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Date: ^  <- O  “ Q /•  — — — — — — — — — — —— — —

Mr. Speaker:

The C o m m i t t e e  on S T A T E  A F F A I R S _________________ has had H B  1 6 1 ______________

" A n  A c t  r e l a t i n g  t o  t h e  g e n e r  \1 o b l i g a t i o n  b o n d s  a p p r o v e d  b y  t h e  v o t e r s  
at t h e  N o v e m b e r  1 9 8 0  g e n e r a l  e l e c t i o n ,  a n d  r e p e a l i n g  l a w s  a u t h o r i z i n g  

t h o s e  b o n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back with the f o l l o w i n g  r e c o m m e n d a t i o n s :

[\ ] do pass [ } do not pass

[ ] do pass with a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  with CS f o r _____________________________ ________________ [ ] new title

and r e c o m m e n d s

HOUSE
2/17/81 FURTHER: FINANCE

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p orts it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  HAVING
DO PASS O T HER R E C O M M E N D A T I O N S :

J  A  "biy /



JAY 5. HAMMONl, SOYIRHOR

FOUCH S
JUNEAU. ALASKA 99811

The H o n o r a b l e  M i k e  M i l l e r  

C h a i r m a n

H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  

R o o m  102 - C a p i t o l  B u i l d i n g  

J u neau, A l a s k a

D e a r  Mr. M i l l e r :

Re: H o u s e  B i l l s  No. 161 a n d  162

H o u s e  Bill No. 161, a n  A c t  r e l a t i n g  to the g e neral o b l i g a t i o n  b o n d s  a p p r o v e d  

by t h e  vot e r s  a t  the N o v e m b e r  1 9 8 0  general e l e c t i o n  a n d  r e p e a l i n g  la w s  

a u t h o r i z i n g  t h o s e  b o n d s  a n d  H o u s e  Bill No. 162, a n  A c t  m a k i n g  s p ecial  

a p p r o p r i a t i o n s  f o r  c a p i t a l  i m p r o v e m e n t s  f o r  p r o j e c t s  f o r  w h i c h  general  

o b l i g a t i o n  b o n d s  w e r e  a p p r o v e d  b y  the vote r s  at the 1981 g e neral e l e ction,  

wer e  i n t r o d u c e d  in t h e  H o u s e  jn F e b r u a r y  17, 1981 a n d  w e r e  r e f e r r e d  to the 

H o u s e  S t a t e  A f f a i r s  a n d  F i n a n c e  C o m m i t t e e s .

For the c o n s i d e r a t i o n  o f  the H o u s e  S t a t e  A f f a i r s  C o m m i t t e e , I a m  e n c l o s i n g  

a c o p y  o f  a Fiscal N o t e  p r e p a r e d  b y  Mr. A n s e l m  S t e a c k ; T r e a s u r y  C o m p t r o l l e r ,  

D e p a r t m e n t  o f  R e v e n u e  c o n c e r n i n g  the p r o p o s e d  legislation.

S i n c e r e l y ,

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

cc: T h e  H o n o r a b l e  S a m u e l  R. C o t t e n  

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e

J o s e p h  K. D o n o h u e  

D e p u t y  C o m i i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

A n s e l m  S t a a c k  

T r e a s u r y  C o m p t r o l l e r  

D e p a r t m e n t  o f  R e v e n u e

D E P A R T M E N T  O F  R E V E N U E  /

OFFICE Of m  COMMIT W t

F e b r a u a r y  25, 1931
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

I. R E Q UEST
Bill/Resolution No

TWELFTH LEG ISLA TU R E  

FISC A L  N O T E

HOUSE BILL NO. 161 & HOUSE BILL NO. 161

HB 161, HB 162

Titlefrlaking -- special appropriation for capital improvements for projects for which general
A* obligation bonds were approved by the voters 

at the 1980 general election.
Requested by House St^te Affairs Committee

Date 2/17/81

II. F I S C A L  D E T A I L
Agency Affected State Bond Committee, Dept, of Revenue

Program Category Affected General F u n d _____________

BRU, Program, or Subprogram(s) Affected___________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.) 

EXPENDITURES (Thousands of Dollars)

F Y  8 1 F Y  8 2 F Y  83 F Y  84 F Y  .35 ,FY 86

.100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 . G R A N T S .  CLAIMS. E T C

T O T A L

F U N D I N G  CXHNHXHKKj of Dollars) IN TERMS 01' OPPORTUNITY COST

G E N E R A L  F U N i r  MILLI0HS * —
4.0 10.8 14.4 16.7 19.0

F E D E R A .  F U N D S

O T H E R  (Si ecifv Fund Source)

I

POSITIONS

F U L L  T I M E

p a r t  t i m e

T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

These bills would use general fund appropriations to pay for 1980 voter approved 

capital improvements rather than issue General Obligation bonds. The opportunity cost 

assumes the State would either invest its own noney, if bonds would have been sold, 
or if spent on other projects, etc., those projects have an implicit rate of return 
equal to what the State could have gotten by investment.
Assumptions: (1) A 12% earnings rate on Invested funds or project.

(2) An 8% interest rate on cost of debt.
(3) if debt were issued it would be as follows (in millions):

FY 82-$100.0,I'Y 83-$150.0,l'Y 84-$"3.712; Total issued $289,712,500

(4) Projects start/debt incurred at beginning of each period.

(5) Not discounted for present value.

IV. D A T E  February 24, 1981 P R E P A R E D  R Y  Anselm c * Staack, Treasury Comptroller

A G E N C Y  Dept.~~of Revenue/Treasury Division

Original: Legislative Finance PHONF 465-2351___________________
cc: Budget and Management

Prime Sponsor (First Legislator Named) 

33-001 (Rev. 12/80)
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