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of Electrical Workers

TELEPHONE 60 HALL STREET
(907) 456-4248 FAIRBANKS, ALASKA 99701
or 456-4249
-UWNIMVI\%ARBWAC():EA " F NEﬁCRE\{SSOENCRETARY GEOR(p;REEgArDEF{N()TBERTS
Local 1547

APRIL 12, 1982

DEAR LEGISLATOR,

WE REQUEST THAT YOU SUPPORT THE NECESSARY LEGISLATION TO ENABLE DQYON
NATIVE CORPORATION TO PURCHASE STATE ROYALTY OIL.

DOYON HAS COMMITTED THEMSELVES TO A UNION BUILT REFINERY AND WE IN

THE LABOR INDUSTRY STRONGIY SUPPORT LOCAL NATIVE CORPORATIONS WHO
CONTRIBUTE TO OUR COMMUNITY UBOR MARKET.

SINCERELY YOURS,
/7?2 (0

ANDY MAESTAS
BUSMESS AGENT
IBEW, TBKS 1547

AIMIJCD

PROUDLY SERVING 606,000 SQUARE MILES ON TOP OF THE WORLO



The Honorable Joe L. Hayes
Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 93811

Dear Mr. Speaker:

Under the authority of art. i, .-sec. 18 of the Alaska
Constitution, I am transmitting two bills which provide
legislative approval of royalty oil <contracts. One bill
covers the <contract between the state and Tesoro Alaska
Petroleum Company, and the other bill covers the contract

between the state and %oyon, Ltd.

These econtracts are described in great detail in the
238-page "Review of Alaska Royalty Oil Policy and Findings

for Proposed Disposition of Royalty Oil,” issued by the

Department of Natural Resources on February 2f, 1982.

Copies of these findings and a 14-page summary of these

findings have previously been made available to the legis—
lature and individual legislators for review. The Doyon
contract submitted for approval 1is a contract referred to in
the findings as "Doyon 1."

These contracts are being submitted for legislative approval
for two reasons. First, although this administration has
always taken the position that the statutory requirement of
legislative approval of royalty oil contracts 1is unconsti—
tutional AS 38.06.055), as a matter of comity | have always
respected the legislature®™s desire to have a direct voice 1in

major disposals of royalty oil. Therefore, these contracts
contain provisions requiring approval by the legislature
before they become effective. Second, these bills would
ratify the agreements for the sale of oil. This rati —

fication would cure any procedural defect that may have
occurred in the process of entering into these contracts.

Although we believe that ail necessary steps have been
taken, the statutes and regulations governing the disposal
of royalty oil represent often conflicting desires and
goals, both procedural and substantive. For example, even



if statutorily requiring legislative approval were constitu-—
tional, the present statutes provide, on the one hand, that
the legislature 1is to approve the <contract by enacting
legislation (AS 38.06.055(a)), but, on the other hand, they
also provide that a report of the Royalty Board "shall be
submitted for legislative Review at the time of (sic) reso—
lution for legislative approval of a proposed disposition of

royalty oil and gas 1is introduced 1in the Jlegislature™ (AS
38.06.070(c)) .- Since legislative approval is required
anyway as a matter of contract, 1 believe it only prudent to

present these contracts for legislative approval and rati—
fication at this time.
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

t"TSCAL NOTE

REQUEST

Bill/Resolution No. ttr a g O

Title Act relating to cne sale of royalty oil by the State of Maska to Doyon,
Requested by House Resources Da lw 4/7/82

FISCAL DETAIL

Agency Affected Natural Resources/Revenue

Program Category Affected Royalty Payments/Severance Tax Payments ~

BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-itera
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

Fy 82 Fy 83 FY 84 FY 85 FY 86 Fy 87

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT

LAND & STRUCTURES
GRANTS,CLAIMS,ETC.

Revenues Lost 0 6 0 0 0 0

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 1
FEDERAL FUNDS C
OTHER (Specify Source) -

POSITIONS

FULL TIME
PART TIME
TEMPORARY

[AVAN

ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

DATE Aprji 7. 1982 PREPARED BY House Special Gas P1PpH tip Cnn~-tt-f-PP
AGENCY

Original: Legislative Finance PHONE

CcC:

Budget and Management
Prime Sponsor (First Legislator Named)

32-001 (Rev. 12/81)



House of Representatives

Office of The Majority Leader Pouch V

State Capitol
Official Business Juneau, Alaska 99811

April 7, 1982
MEMORANDUM

TO: Al Adams
Finance Committee Chairman

FROM: Rick Halford
House Special Gas Pipeline Cormittee Chairman

SUBJECT: 0 Fiscal Note for HB 889

The House Special Gas Pipeline Contrattee has moved HB 889 "An Act
relating to the sale of royalty oil by the State of Alaska to Doyon,
Ltd.; and providing for an effective date.” - with a 0 Fiscal Note.

However, the Commissioner of Natural Resources has assured this
Conmittee that he will forward to your Committee, an extensive detailed

fiscal analysis to accompany the 0 Fiscal Note, for your review and
consideration.
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