


C O M M IT T E E  R E P O R T
,

./ / _______ ,

t S ^

H O U S E
(ID

FURTHER:

4 / 7 / 8 2

D a t e t q k ' 2 _

Mr. S p e a k e r :

Th e  C o m m i t t e e  on F I N A N C E has h a d H B  889

"An A c t  r e l a t i n g  to the sale of r o y a l t y  oil b y  t h e  S t a t e  o f  A l a s k a  
to Doyon, Ltd.; and p r o v i d i n g  for an e ffective d a t e . "

u n d e r  c o n s i d e r a t i o n  and r e p o r t s  it b a c k  as follows:

[ 1 

[ ]

do pa ss  [ ] do no t p a s s

do pass  w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS fo r

a n d  r e c o m m e n d s  d o  . O o 5 S

[ V ]  s a m e  t i t l e  
[ ] n e w  t i t l e

[ 1 

[ ] 

[ ]

A N D  a t t a c h e s  a " L e t t e r  of  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the _________________________________     C o m m i t t e e

M E M B E R S  S I G N I N G  

DO PA

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

p .

\ — J

C H A I R M A N

H 60 (Rev. 3/81)
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HOUSE
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3/29/82

FURTHER : ( F I N A N C E

D a t e :  —  *7  "

Mr.  S, ker:

T h e  C o m m i t t e e  on SPECIAL GAS PIPELINE CCMMITTEE h as ^ a(j H B  889

"An A c t  r e l a t i n g  to the sale of r o y a l t y  oil b y  the S t a t e  o f  A l a s k a  to 
Doyon, Ltd.; and p r o v i d i n g  for an eff ective date."

u n d e r  c o n s i d e r a t i o n  a n d  fa -^ la ;j or 7t y- of -t he -c ommTttee■)--(the-com^^ttee•)- 
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ 3

i y ]

i ) 

[ 3 

[ 3

do p a s s  [ 3 do n ot  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r   H  f ■ b  c; 9  ( t f  ^ 0

an d r e c o m m e n d 1: , J / t  M ___________________________

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ s a m e ■t i t l e

( 3 n e w  t i t l e

?.-/c [ic rr-f r r ^ U  ' a  . *  O ' u
! r* y O

r e f e r r e d  to th e C o m m i  t t e e
7 v & y y - A -

M E M B E R S  S I G N I N G  

DO
M E M B E R S  H A V I N G

O T H E R  R E C O M M E N D A T I O N S ;- ,

t /< >  &

H 60 (Rev. 12/78)



APRIL 12, 1982

o f  E l e c t r i c a l  W o r k e r s

TELEPHONE 

(9 0 7 ) 4 5 6 -4 2 4 8  

or 4 5 6 -4 2 4 9

VERN C. (Bud) GARRISON
■ UW N IM  MAMAOEA •  F IN A N C IA L  S E C R E T A R Y

60 HALL STREET 

FAIRBANKS, ALASKA 99701

GEORGE A. ROBERTS
PRE S IDE N T

Local 1 5 4 7

DEAR LEGISLATOR,

WE REQUEST THAT YOU SUPPORT THE NECESSARY LEGISLATION TO ENABLE DQYON 
NATIVE CORPORATION TO PURCHASE STATE ROYALTY OIL.

DOYON HAS COMMITTED THEMSELVES TO A UNION BUILT REFINERY AND WE IN 

THE LABOR INDUSTRY STRONGlY SUPPORT LOCAL NATIVE CORPORATIONS WHO 
CONTRIBUTE TO OUR COMMUNITY U B O R  MARKET.

SINCERELY YOURS,

/ 7 ?  ([

ANDY MAESTAS 

BUS M E S S  AGENT 
IBEW, fBKS 1547

AIMlJCD

PROUDLY SERVING 606,000 SQUARE MILES ON TOP OF THE WORLO



T h e  H o n o r a b l e  J o e  L. H a y e s  
S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V
J u n e a u ,  A K  9 3 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  .-sec. 18 o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  t w o  b i l l s  w h i c h  p r o v i d e  
• l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  c o n t r a c t s .  O n e  b i l l  

c o v e r s  t h e  c o n t r a c t  b e t w e e n  t h e  s t a t e  a n d  T e s o r o  A l a s k a  
P e t r o l e u m  C o m p a n y ,  a n d  t h e  o t h e r  b i l l  c o v e r s  t h e  c o n t r a c t  

b e t w e e n  t h e  s t a t e  a n d  D o y o n ,  L t d .
->W

T h e s e  • c o n t r a c t s  a r e  d e s c r i b e d  i n  g r e a t  d e t a i l  i n  t h e  

2 3 8 - p a g e  " R e v i e w  o f  A l a s k a  R o y a l t y  O i l  P o l i c y  a n d  F i n d i n g s  

f o r  P r o p o s e d  D i s p o s i t i o n  o f  R o y a l t y  O i l , "  i s s u e d  b y  t h e  

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  F e b r u a r y  2 f , 1 9 8 2 .

C o p i e s  o f  t h e s e  f i n d i n g s  a n d  a 1 4 - p a g e  s u m m a r y  o f  t h e s e  

f i n d i n g s  h a v e  p r e v i o u s l y  b e e n  m a d e  a v a i l a b l e  t o  t h e  l e g i s ­

l a t u r e  a n d  i n d i v i d u a l  l e g i s l a t o r s  f o r  r e v i e w .  T h e  D o y o n

c o n t r a c t  s u b m i t t e d  f o r  a p p r o v a l  i s  a c o n t r a c t  r e f e r r e d  t o  i n  
t h e  f i n d i n g s  a s  " D o y o n  I . "

T h e s e  c o n t r a c t s  a r e  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  

f o r  t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a d m i n i s t r a t i o n  h a s  
a l w a y s  t a k e n  t h e  p o s i t i o n  t h a t  t h e  s t a t u t o r y  r e q u i r e m e n t  o f  

l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  c o n t r a c t s  i s  u n c o n s t i ­

t u t i o n a l  A S  3 8 . 0 6 . 0 5 5 ) ,  a s  a m a t t e r  o f  c o m i t y  I h a v e  a l w a y s  

r e s p e c t e d  t h e  l e g i s l a t u r e ' s  d e s i r e  t o  h a v e  a d i r e c t  v o i c e  i n  

m a j o r  d i s p o s a l s  o f  r o y a l t y  o i l .  T h e r e f o r e ,  t h e s e  c o n t r a c t s  

c o n t a i n  p r o v i s i o n s  r e q u i r i n g  a p p r o v a l  b y  t h e  l e g i s l a t u r e  
b e f o r e  t h e y  b e c o m e  e f f e c t i v e .  S e c o n d ,  t h e s e  b i l l s  w o u l d
r a t i f y  t h e  a g r e e m e n t s  f o r  t h e  s a l e  o f  o i l .  T h i s  r a t i ­
f i c a t i o n  w o u l d  c u r e  a n y  p r o c e d u r a l  d e f e c t  t h a t  m a y  h a v e  

o c c u r r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  i n t o  t h e s e  c o n t r a c t s .

A l t h o u g h  w e  b e l i e v e  t h a t  a i l  n e c e s s a r y  s t e p s  h a v e  b e e n

o f  r o y a l t y  o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d  

g o a l s ,  b o t h  p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n

t a k e n ,  t h e  s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l



i f  s t a t u t o r i l y  r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  w e r e  c o n s t i t u ­

t i o n a l ,  t h e  p r e s e n t  s t a t u t e s  p r o v i d e ,  o n  t h e  o n e  h a n d ,  t h a t  

t h e  l e g i s l a t u r e  i s  t o  a p p r o v e  t h e  c o n t r a c t  b y  e n a c t i n g  
l e g i s l a t i o n  (AS 3 8 . 0 6 . 0 5 5 ( a ) ) ,  b u t ,  o n  t h e  o t h e r  h a n d ,  t h e y  

a l s o  p r o v i d e  t h a t  a r e p o r t  o f  t h e  R o y a l t y  B o a r d  " s h a l l  b e  

s u b m i t t e d  f o r  l e g i s l a t i v e  R e v i e w  a t  t h e  t i m e  o f  (sic) r e s o ­

l u t i o n  f o r  l e g i s l a t i v e  a p p r o v a l  o f  a p r o p o s e d  d i s p o s i t i o n  o f  

r o y a l t y  o i l  a n d  g a s  i s  i n t r o d u c e d  i n  t h e  l e g i s l a t u r e "  (AS 

3 8 . 0 6 . 0 7 0 ( c ) ) .  S i n c e  l e g i s l a t i v e  a p p r o v a l  i s  r e q u i r e d  

a n y w a y  a s  a m a t t e r  o f  c o n t r a c t ,  I b e l i e v e  i t  o n l y  p r u d e n t  t o  

p r e s e n t  t h e s e  c o n t r a c t s  f o r  l e g i s l a t i v e  a p p r o v a l  a n d  r a t i ­
f i c a t i o n  a t  t h i s  t i m e .



.

t'TSCAL NOTE

THE L E G IS L A T U R E  OF THE STATE OF A L A SK ATWELFTH L E G IS L A T U R E
I . REQUEST

Bill/Resolution No. ttr a g o  __________________________ ______________
Title A c t relating to cne sale of royalty oil by the State of M a s k a  to D o y o n , 

Requested by House Resources___________________________ Da Lw= 4/7/82

II. FISCAL DETAIL
Aqency Affected Natural Resources/Revenue
Program Category Affected Royalty Payments/Severance Tax Payments ~
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-itera 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

. FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.
Revenues Lost 0 6 0 0 0 0

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

1
C

-•

POSITIONS

FULL TIME 
PART TIME 
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, S e c t i o n  III)

I V .  D ATE A p r j  i  7 .  1982 PR EP A R ED  B Y  H o u se  S p e c i a l  G a s  P 1 P p H t ip  Cnn^-t t-f-PP
AGENCY_________________________________________________

Original: Legislative Finance PHONE_____________________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
32-001 (Rev. 12/81)



H o u s e  o f  R e p r e s e n t a t i v e s

O f f ic e  o f  T h e  M a jo r i t y  L e a d e rOfficial Business

April 7, 1982

MEMORANDUM

TO: A l  Adams

Finance Committee Chairman

FROM: Rick Halford

House Special Gas Pipeline Cormittee Chairman

SUBJECT: 0 Fiscal Note for HB 889

Pouch V 
State Capitol 

Juneau, Alaska 99811

The House Special Gas Pipeline Contrattee has moved H B  889 "An A c t  

relating to the sale of royalty oil by the State o f  Alas k a  to Doyon, 

Ltd.; and providing for an effective date." - w i t h  a  0 Fiscal Note.

However, the Commissioner of Natural Resources has a s s u r e d  this 

Conmittee that he will forward to your Committee, a n  extensive detailed 
fiscal analysis to accompany the 0 Fiscal Note, for y o u r  review and 
consideration.
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DATE S EQ P A G E L E G I S L A T I V E  A C T I O N

5/29/82 01 0 9 5 6 F I R S T  R E A D I N G  —  C O M M I T T E E  R E P C R T S

5/29/82 02 0 9 5 4 G O V  T R A N S M I T T A L  L E T T E R
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l

f I N A N C E
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7-m
1 3 : 0 5

“ iVs/Spf'J

889 T I T L E  & S P O N S O R  S U M M A R Y  
E N D E D  TITLE:
ACT R E L A T I N G  TO T H E  S A L E  OF R O Y A L T Y  OIL BY T H E  STATe. 

A L A S K A  TO DOYON, LTD.;
D P R O V I D I N G  F O R  AN E F F E C T I V E  DA T E

IME S P O N S O R :  H O U S E  R U L E S  C O M M I T T E E .

1-SPONSORS:
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