


H O U S E

M r .  S p e a k e r :

T h e  C o m m i t t e e  on

( l l )

3 / 2 9 / 8 2

FURTHER:
/2a .

D a t e : w
F I N A N C E has h a d  H B  866

" A n  A c t  e s t a b l i s h i n g  a s p e c i a l  i n v e s t m e n t  t a x  c r e d i t ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . " .

u n d e r  c o n s i d e r a t i o n  a n d  {a-majority-ef-the-eemmittee^-'fthe-eefflfflittee)--- 
r e p o r t s  it b a c k  w i t h  th e  f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s  [ ] do n ot  p a ss

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  _____________________________________

and r e c o m m e n d s

[ ] s a m e  t i t l e

[ ] n e w  t i t l e

[ ]

r> ]  

[ ]

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ]

lOvcLv'-J — V
r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the

N e w  F is ca l Note

Commi t t e e

M E M B E R S  S I G N I N G  

DO PA S S
M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S
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F U R T H E R

(5) 

2 / 1 6 / 8 2

Dat e :

Mr. S p e a k e r :

T h e  C o m m i t t e e  on L A B O R  &  C O M M E R C E ________________h a s  h a d ________ H B  8 6 6 ___________

" A n  A c t  e s t a b l i s h i n g  a s p e c i a l  i n v e s t m e n t  t a x  c r e d i t ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . " .

u n d e r  c o n s i d e r a t i o n  and -(-a-HTW-j-or-i-t-y--o-f--the--cwwn-i-tte-e-)--(-the--ccurun-i-ktee-)---

r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ J 

[ ] 

[ ]

[ ]

0 0  

i i

d o  pass [ ] do n o t  pass

d o  pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  _____________________________________

a n d  r e c o m m e n d s

l ] s a m e  t i t l e  
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e . t "  

r e p o r t s  it back  w i t h ^ r f ' r e c o m m e n d a t i o n s  

r e f e r r e d  t o  the

C ) f ]  N e w  F i s c a l  N o t e -  Q C )

Commi t te e

M E M B E R S  S I G N I N G  
DO PA

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S

/
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I.

II,

L E G IS L A T U R E  O F THE ST A T ETWELFTH L E G IS L A T U R E
FISCAL NOTE

OF .ALASKA
I '

REQUEST
Bill/Resolution No- H3 856 N o . 1______  ___ ____________
Title An Act e s t a o n s m n g  a special Tnvestment tax credl l . ^  ^ ~
R e a u e s t e d  bv h cu SS  LaDOt' e CommeFCS D a te  03/39/32Requested by

"ar.a f i n a n c e  Committees 
FISCAL DETAIL 
Agency Affected_ Department of Revenue

Program Category Affected_________
BRU, Program, Or Subprogram(s) Affected_
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

*

TOTAL

Millions 
FUNDING (TtifcXistfttQfe of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

(2.5) (1 i.5) — (13:0)

-

•

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Prepara.tion Instruction, Section III)

If it is assumed that the investment tax credit cannot exceed net income 

tax payable, then the maximum possible loss in revenue to the state would 

approximate 33 percent of the Department's revenue projections. The 

amounts would approximate $2.5 million in FY 82, $11.5 million in FY 83, 

and $13 million in FY 84. The FY 82 figure incorporates the retroactive 

provision of the proposed tax legislation which applies to only part of 

that year.

IV. DATF 03/08 52_______________PREPARED BY Vince Wright
AGENCY Department of Revenue

Original: Legislative Finance PHONE 465-2173______________
cc: Budget ar.d Management

Prime Sc-nsor (First Legislator Named)
33-001 (Rev. 12/81



TH E L E G IS L A T U R E  OF T H E  ST A T E  OF A LA SK A  

TW ELFTH  L E G IS L A T U R E

F IS C A L  NOTE

R EQ U EST

B i l l / R e s o l u t i o n  N o ._______________
T i t l e  An A c t  e s t a b l i s h i n g  a

K3 866 No. 2 ( P a g e  1 o f , 3)

s c e c i a l  in v e s t m e n t  t a x  c r e d i t

R e q u e s t e d  b y  H a y e s D a te  F e b r u a r y  2 4 , 1982

I I .  F IS C A L  D E T A IL  

A g e n c y  A f f e c t e d _ D e p a r tm e n t  o f  R e v e n u e

P ro g ra m  C a t e g o r y  A f f e c t e d  R e v e n u e  C o l l e c t i o n  a n d  Iter.ag em en t

B R U , P r o g ra m , O r S u b p r o g r a m (s )  A f f e c t e d  A u d i t  D i v i s i o n

(N o te s  I f  m ore t h a n  one b u d g e t  co m p o n e n t i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

am o u n ts  an d  f u n d in g  f o r  e a c h  co m p o n e n t i n  th e  a n a l y s i s  s e c t i o n . )

E X P E N D IT U R E S  (T h o u s a n d s  o f  D o l l a r s )  None

FY  82 FY 83 FY  84 F Y  o5 FY  86 FY  87

100 PER SO N A L  S E R V IC E S

200 T R A V EL

300 CONTRACTUAL '

400 CO M M O D IT IES 

500 EQ U IPM EN T  

600 LAND & STR U C TU RES 
700 G R A N T S ,C L A IM S ,E T C .

•

TOTAL

FUN D IN G  (T h o u s a n d s  o f  D o l l a r s )  None

G EN ER A L  FUND

FE D E R A L  FUNDS

OTHER ( S p e c i f y  S o u r c e )

»

P O S IT IO N S  None

FU LL  T IM E

P A R I T IM E
TEM PORARY

I I I .  A N A L Y S IS  ( S e e  F i s c a l  N o te  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t io n  I I I )

See memo to A. D. Stevenson dated February 24, 1982.

I V .  DATE F e b r u a r y  2 4 , 1982 rPH PA R ED  BY  R o b e r t  R .  K e s s e l
ASENCY A u d i t  D i v i s i o n _____________

O r i g i n a l :  L e g i s l a t i v e  F in a n c e  PHONE 4 6 5 -2 3 2 0 _________________

c c :  B u d g e t  an d  M anagem en t
P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  Nam ed)

3 3 -0 0 1  ( R e v .  1 2 /8 1 )
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TO: R. u. S t e v e n s o n

S p e c i a l  A s s i s t a n t

f r o m .- R o b e r t  R. K e s s e i
D i r e c t o r ,  A u d i t  D i v i s i o n

■ « r a  i v

t a t e  o f  A l a s k a
Department of Revenue

date: F e b r u a r y  24, 1 9 8 2

FILE NO:

TELEPHONE NO:

SUBJECT: H R  866 No. 2
P a g e  2 o f  j

T h e  b i l l  w o u l d  s u b s t a n t i a l l y  e x p a n d  t h e  I n v e s t m e n t  T a x  C r e d i t  

f o r  c e r t a i n  c o r p o r a t i o n s .  H o w e v e r ,  t h e  b i l l  f a l l s  s h o r t  o f  i t s  

i n t e n d e d  p u r p o s e  t o - p r o m o t e  t h e  d e v e l o p m e n t  o f  f a r m i n g ,  f i s h i n g ,  

t i m b e r  a n d  m i n i n g  a n d ,  i n  a d d i t i o n ,  is p o t e n t i a l l y  v e r y  e x p e n ­

s i v e  .

T h e r e  a r e  m a n y  m o r e  q u a l i f i e d  f a r m e r s  t h a n  t h e r e  is f a r m l a n d  

a v a i l a b l e .  T h e  a d d i t i o n a l  i n v e s t m e n t  t a x  c r e d i t  w o u l d  g i v e  t h e  

e x i s t i n g  f a r m e r s  a d d i t i o n a l  t a x  b e n e f i t s  b u t  w o u l d  d o  l i t t l e  t o  

e x p a n d  o w n e r s h i p  t o  a n e w  i n f l u x  o f  f a r m e r s .

M o s t  t i m b e r  r e l a t e d  c o m p a n i e s  a l r e a d y  h a v e  m o r e  t a x  c r e d i t s  a n d  

c a r r y - o v e r  l o s s e s  t h a n  t h e y  c a n  u t i l i z e .  It is m a r k e t s ,  n o t  

t a x  c r e d i t s ,  t h a t  a r e  n e e d e d .

F o r  f i s h e r i e s ,  a l l  e x c e p t  b o t t o m  f i s h ' n g  a p p e a r s  o v e r l y  

g r o w d e d .  T h a t  f a c t  i s ' w i t n e s s e d  b y  t h e  l i m i t e d  e n t r y  s y s t e m  

c o n t r o l l i n g  t h e  h a r v e s t  o f  f i s h e r y  r e s o u r c e s .  T a x  c r e d i t s  

w o u l d  n o t  e x p a n d  t h e  m a r k e t  n o r  p r o v i d e  h i g h e r  p r i c e s .

M i n i n g ,  in g e n e r a l ,  is a h i g h l y  c a p i t a l  i n t e n s i v e  i n d u s t r y .

T h e  e x p a n d e d  i n v e s t m e n t  t a x  c r e d i t  w o u l d  s e r v e  t h e  p u r p o s e  o f  

p r o v i d i n g  a l m o s t  p e r m a n e n t  a s s u r a n c e  t h a t  n o  t a x  w o u l d  b e  d u e  

b e c a u s e  o f  t h e  f i f t e e n  y e a r  c a r r y - o v e r  p r o v i s i o n  a v a i l a b l e  f o r  

t h e  i n v e s t m e n t  t a x  c r e d i t .

F i n a l l y ,  t h e  e x p a n d e d  c r e d i t  c o u l d  b e  v e r y  c o s t l y  p a r t i c u l a r l y  

in o n e  i n s t a n c e .  If U. S. B o r a x  d e v e l o p s  its K e t c h i k a n  M o l y b ­

d e n u m  m i n e  t o  t h e  e x t e n t  p u b l i c l y  i n d i c a t e d ,  t h e  i n v e s t m e n t  t a x  

c r e d i t  to t h a t  c o r p o r a t i o n  w o u l d  b e  $ 1 0 0 , 0 0 0 , 0 0 0  ( b a s e d  o n  

i n v e s t m e n t  c o s t  o f  $1 b i l l i o n ) .  W i t h  t h e  f i f t e e n  y e a r  c a r r y ­

o v e r  p r o v i s i o n  for t h e  i n v e s t m e n t  t a x  c i e d i t ,  t h e  i n v e s t m e n t  

t a x  c r e d i t  o f  $ 1 0 0 , 0 0 0 , 0 0 0  c o u l d  e q u a t e  t o  t h e  f o l l o w i n g  

r e v e n u e  l o s s  t o  A l a s k a :

04-0C1AIREV E.e’ 1



F e b r u a r y  24, 1 9 8 j

I n v e s t m e n t  C r e d i t  a p p l i e d  a g a i n s t  t a x  

l i a b i l i t y  - p e r  c u r r e n t  l a w

H B  8 6 6  N o .  2 

P a g e  2 o f  2

$ 1 , 0 0 0 , 0 0 0 , 0 0 0

x  1 0 %  I n v e s t m e n t  C r e d i t  a m o u n t  

x 1 8 %  c u r r e n t l y  a l l o w e d  f o r  A l a s k a

c o r p o r a t i o n s  & 1 8 , 0 0 0 , 0 0 0

I n v e s t m e n t  C r e d i t  a p p l i e d  a g a i n s t  t a x  

l i a b i l i t y  p e r  t h i s  b i l l

41,000,000,000
x 1 0 %  1 0 0 , 0 0 0 , 0 00

N e t  L o s s  i n  r e v e n u e  4 8 2 , 0 0 0 . 0 0 0

R R K / g b



FS21&323E85E - >— .̂.. i ._ ,.. . { ̂ L'j\y »•&’i\, ' '
W  ll<< XSMiesyc VKsra v &*a'k w &.

r:V,. Z&ftt

"• v i’

;is<SKiiSv.

• -/" . I ‘ • '■ » * ■r !3Wa «*>
yA, 4

'••’ 1 I': -1 ;'̂ ' 1  --f
'■̂ik<C-»j|vs- ■

: V :V«'-Aa . :l! ■-:. 171

RIME SPONSOR: HAYES*
D-SPONSORS:
URRENT STATUS: 4/07/02 IN (H) RULES
B 866 HOUSE ACTION
DATE SEQ PAGE

2/16/82 01 0533
3/29/82 02 0960
3/29/82 03 0960
4/07/82 04 1174

1 i : 1 2
LEGISLATIVE ACTION*"

4/08/82 PAGE 2 OF 2

* # # #

FIRST READING —  COMMITTEE REPORTS 
L6C —  DP01, NR02 
F/NOTES HSE SUPPL *32 
FIN —  DP05, DNP01, NR03 
RULES 
RULES

# # #  # # *

B 866 TITLE & SPONSOR SUMMARY 11 M 2  4/08/82
MENDED TITLE:
N ACT ESTABLISHING A SPECIAL INVESTMENT TAX CREDIT; AND 
ROVIDING FOR AN EFFECTIVE DATE

PAGE 1 OF 2
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