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HB 608

The intent of this bill is to provide a uniform administative procedure 

within State government Presently, every state department has a different 
policy regarding administative procedure or the development of indirect costs. 

This creates many administrative and financial problems for non-profit corpor­
ations. For instance, if Kawerak has an indirect rate of 201 established by 
the Federal government auditing them and the state department of Community and 
Regional Affairs only allows 10%, then Kawerak goes in a "hole" or subsidizes 
the state for running their program.

, MB 608 would establish a procedure that all departments would use in deter­
mination of indirect and other things. What would happen is the state would 
audit the non-profit and determine an indirect rate. If the state determines 
Kawerak rate at 20%, then they can recover that amount and not go in a "hole!1.

The bill also insures thac the non-profit has a good accounting system, 
administrative structure, management structure, prior to granting stat?funds. 
Makes good fisical sense.

The bill was drafted by twelve controllers fo non-profit corporations with 
•my-assistance n.g -i-nf m e  know or any other information.
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