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4/23/81

(11)

D a t e

F U R T H E R :

L - t I s - k 2 ,

Mr. S p e a k e r :

T h e  C o m m i t t e e  on FINANCE has had S S H B  2 3

" A n  A c t  e s t a b l i s h i n g  a p e r s o n a l  l o a n  p r o g r a m  f o r  A l a s k a  r e s i d e i  .s; 
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . " *

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  as f o l l o w s

[ i 

[ ]

do p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  \r\ fe

a n d  r e c o m m e n d s  ______________________

[ ] s a m e  t i t l e

. [ y ]  n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the

[X> . W W W   ̂^
C [ \ C . S b ' $ S  I Z t q M

( H l ( o .

N e w  F i s c a l  tyote

C o m m i t t e e  r_’

M E M B E R S  S I G N I N G  

DO PA

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

i

r A & K - Z  c

C O M M I T T E E  C O P Y

H 6 0  (Rt v . 3 / 8 1 )
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Mr. S p e a k e r :

T h e  C o m m i t t e e  on L A B O R  &  C O M M E R C E

2/18/81
F U R T H E R :  F I N A N C E

D a t e :  22  -  $ 7

has h a d S S H B  2 3

’’A n  A c t  e s t a b l i s h i n g  a  p e r s o n a l  l o a n  p r o g r a n  f o r  A l a s k a  r e s i d e n t s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  avid (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

I ] 

[ ] 

[ ]

[ ] 

i X l  

[ ]

do p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  ______ ____________________________

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e  C o m m i t t e e

M E M B E R S  S I G N I N G  

DO P A S S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

)

H 60  ( R e v .  1 2 / 7 8 )
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O n e - t i m e  p a y m e n t  o f  $ 1 , 0 0 0

6 m o n t h s  r e s i d e n c y

f o r  a l l  a g e s  - p a r e n t  f i l e s  
o n  b e h a l f  o f  a c h i l d

p u b l i c  a s s i s t a n c e  e x e m p t i o n s :  
o n l y  G e n e r a l  R e l i e f  M  d i c a l

S B  8 4 2  ( G o v e r n o r )

i f  S u p r e m e  C o u r t  r u l e s  p a y m e n t s  
c a n ’t b e  l i n k e d  t o  r e s i d e n c y ,  

g i v e s  a l l  6 m o n t h  r e s i d e n t s  
$ 1 , 0 0 0  f o r  1 9 8 2

I f  c a n  l i n k  it t o  r e s i d e n c y ,  
w o u l d  p r o v i d e  f o r  c u m u l a t i v e  
p a y m e n t s  f o r  e a c h  y e a r  s i n c e  1979, 
w h e n  t h e  P e r m a n e n t  F u n d  p l a n  \;as 
a p p r o v e d

6 m o n t h s  r e s i d e n c y

o v e r  !18 - w h e n  a c h i l d  t u r n s  13, 

h e  caT f i l e  f o r  ''ligible y e a r s  
p r i o r  t o  18

p u b l i c  a s s i s t a n c e  e x e m p t i o n s :  

e x e m p t s  a l l  s o c i a l  s e r v i c e s  
p a y m e n t s  u p  t o  $ 1 , 5 0 0 / y e a r  
( t h i s  is in t h e  e x i s t i n g  p r o g r a m )

«
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SB 684 c o n t’ d

I .

(4) AS 37.13.140 (sec. 10 o f  the b i l l )  has been 
amended to  provide th a t  u n re a liz e d  gains and lo rso s  are 
excluded when computing n e t income. T h is  p ro v is io n  is  
c o n s is te n t w ith  the present g e n e ra lly  accepted accounting 
p r in c ip le s  (GAAP) which are incorporated by AS 37.13.1 40, 
but we are advised th a t the GAAP may be re vise d  to  a llo w  
'.d elusion  o f  u n re a lize d  gains and losse s when computing net 
income. W hile i t  is  im p ortant fo r  sound management to  know 
the market va lue o f the fund, t h is  concern is  s a t is f ie d  by 
the re p o rtin g  requirement o f  AS 3 /.1 3 .1 7 0 . The Board o f 
Trustees has determ ined, and 1 concur, th a t since the amount 
o f income a v a ila b le  fo r  d is t r ib u t io n  is  f ix e d  by s ta tu te  and 
rnay n ot be a lte re d  by the Board, i t  is  im p erative  fo r  sound 
management o f the fund to  ensure the e xc lu s io n  o f u n re a liz e d  
gains and losses when computing d is tr ib u t a b le  income.

( S in c e r e ly ,

%i
Jay ^S. Hammond 
Governor

SB 842

SENATE BILL NO. 842 by Rules Committee by request o f  the 
Governor, e n t it le d :

"An Act p ro vid in g  fo r  permanent fund 
d iv id e n d s; and p ro vid in g  fo r  on 
e ffe c t iv e  d a te ."

wan rend the f i r s t  time and re fe rre d  to  the Finance Committee.

Governor'o tra n s m itta l le t t e r  o f March 9 fo llo w s ;

The Honorable Jalmar K o rttu la  
P resid ent o f the Senate 
Alaska S tate  L e g is la tu re  
Pouch V
Juneau, AK 99811 

Dear M r. P reaidont:

Under the a u th o r ity  o f a r t .  I l l ,  sec. 18, o f the Alaska 
C o n s titu t io n , I  am tra n s m itt in g  a b i l l  p ro v id in g  fo r  c o n tin ­
gent a lte r n a t iv e s  to  tho pormunont fund d iv id e n d  program 
s t i l l  before the U .iit /d  Status Supreme C ourt.

1 had expected th c t we would by now hnvo received the 
d e c is io n  from the U nited S tate s Supreme Court upholding thu 
e x is t in g  permanent fund d iv id e n d  program, and I  continue to 
be hopefu l th a t  we w i l l  got a fa vo ra b le  d e c is io n  in  the near 
fu tu r e . Howovor, wo are now w e ll in to  t h is  le g is la t iv e  
se ssion , and tho p o s s ib i l i t y  u x io ts  th a t the d e c is io n  m ight
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nwt be fa vo ra b ly  and m ight not be issued u n t i l  i t  is  too 
la te  in  the le g is la t iv e  session to  take e f fe c t iv e  a c tio n . 
In  l ig h t  o f thi.s u n c e rta in ty  and because 1 am a b s o lu te ly  
committed to the c o n tin u a tio n  o f an ongoing d iv id e n d  p ro ­
gram, I  fe e l compelled to  introduce le g is la t io n  a t  th is  time 
to  provide ror the unhappy contingency o f an unlAVorable 
d e c is io n  from the C ourt.

In  p re senting  these c o ntin g e nt a lte r n a t iv e s  to  you, I  went 
to  emphasize in  the stro n g e st p o s s ib le  terms th a t  in  no way 
have I re tre a te d  from my view th a t  the program enacted in  
1980 i s  fa r  and away the best method o f  d iv id e n d  d is t r ib u ­
t io n .  The a lte r n a t iv e s  I  o f fe r  w i l l  h e lp  to  achieve the 
o b je c tiv e s  o f  the e x is t in g  program, though in  my view not 
n e a rly  so w e ll.

The b i l l  includes two a lte r n a t iv e s  to  the e x is t in g  d ividend 
program. I f  the Supreme C ourt decides th a t i t  is  u n c o n sti­
t u t io n a l to  determ ine the amounf o f  a d iv id e n d  payment by 
accumulated years o f s ta te  residency reg ard less o f  whether 
the years are counted from 1989 or from some la t e r  date, 
then se c tio n s 1 and 2 o f  the b i l l  would go in t o  e f fe c t .  
These se c tio n s repeal the e x is t in g  s ta tu te s  and p rovid e fo r  
an ongoing d iv id en d  program under which o n e -h a lf  ox d is t r ib ­
uta b le  permanent fund income would be d is tr ib u te d  to 
Alaskans on a per c a p ita  b a s is . U n lik e  the e x is t in g  pro­
gram, there would be no minimum d o lla r  amount e sta b lish e d  
fo r  each d iv id en d  ’indor t h is  a lte r n a t iv e .  The per cap ita  
p ro v is io n s  are stru c tu re d  so th a t  the e n t ir e  program would 
run on a cu rren t c a lc n d a r-ycar b a s is . A l l  a p p lic a tio n s  

would be duo on o r before J u ly - !  o f  each ye a r. By the 
fo llo w in g  August 1, the Department c *  Revenue would have 
completed the screening o f a p p lic a tio n s  to  determ ine the 
number o f  e l ig ib le  a p p lic a n ts . The department would then 
d iv id e  th a t  number in t o  o n e -h a lf  o f  the d is tr ib u t a b le  earn­
ings o f the permanent fund fo r  the f is c a l  year ju s t  ended to 
determine the amount o f  th a t y e a r’ s d iv id e n d  payment.

The per c a p ita  program p ro v is io n s  a lso  inc lu d e  a six-m onth 
residency requirem ent. Many persons come to  Alaska fo r  
r e la t iv e ly  short p erio d s ot time fo r  va c a tio n s or to  
p a r t ic ip a te  in  seasonal employment w ith  no in te n tio n  of 
v  m in in g  permanently or o f  g iv in g  up thu b e n e fits  provided 
by t h e ir  sta te o  o f residence. For each nonresident who 
a p p lie s  fo r  and receives a d iv id e n d , the annual share o f tho 
d iv id e n d  program fo r  each Alaskan is  p ro p o rtio n a te ly  re ­
duced F u rth e r, d is p ro v in g  <i spurious c la im  o f residoncy is  
n ot an easy ta sk . A s ix-m cn tii residency requirem ent pro­
v id es a t le a s t some evidence o f a person’ s in t e n t  to  remain, 
and s tr ik e s  an a p p ro p riate  balance between the s ta te 's  
in te r e s t  in  in s u r in g  th a t d iv id en d s are paid  o n ly  to  Alaska 
re s id e n ts  and the in te r e s ts  th a t new re s id e n ts  w ith  le ss 
than s ix -m o n th s ' residency have in  ro c e iv in g  an immediato 
d iv id e n d . Many ether fe a tu re s o f  the e x is t in g  program's 
p ro v is io n s  have been include d  in  the ongoing per c a p ita  
program p ro v is io n s , In c lu d in g  exemption o f  50 percent o f tho 
d lv ld o nd  from exe c utio n  and an oxomption o f up to  $1,500 o f 
the d iv id e n d  umount from income d ete rm in a tion s fo r  s ta te  
auslstanco programs.
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The b i l l  a ls o  inc lu d e s a second a lt e r n a t iv e .  I f  the Supreme 
C ourt should decide th a t the e x is t in g  program would have 
been c o n s t itu t io n a l i f  the years o f  resid ency had begun to  
accumulate p ro s p c c tiv e ly , then se c tio n s 3, 4 and 8 o f the 
b i l l  would take, e f f e c t .  Under these s e c tio n s , the p r o v i­
s io n s  o f  the t x is t in g  program would continue in  e f fe c t  
except th a t the number o f  an in d iv id u a l 's  t o t a l  d iv id e n d s 
would be based o.i years o f  residency beginning t h is  ye a r, 
w ith  d iv id e n d s accum ulating each year in  the fu tu r e .

I f  the  Court upholds the e x is t in g  program, s e c tio n  5 o f  the 
b i l l  would take e f fe c t .  This se c tio n  adds a p ro v is io n  to 
che e x is t in g  s ta tu te s  to  a llo w  persons, when they turn  18 
years o f  age, to  c la im  d iv id en d s fo r  th e ir  p r io r  years o f  
s ta te  residency d uring  which they were m inors. D ividends 
fo r  c h ild re n  would a ls o  be handled in  t h is  manner under 
e ith e r  o f  the a l t c r n a t i” -  d iv id e n d  d is t r ib u t io n  programs 
contained in  the b i l l .  I  have considered o th e r p o s s i b i l i ­
t ie s  th a t have been suggested lo r  in c lu d in g  c h ild re n  in  a 
d iv id e n d  d is t r ib u t io n  program —  namely d is t r ib u t in g  
c h ild r e n 's  d iv id e n d s each year through t h e ir  parents or 
guardians or p u tt in g  t h e ir  d iv id e n d s each ye a r in  in d iv id u a l 
t r u s t  accounts adm inistered by the s ta te .  Two concerns 
prompted me not to  provide in  t h is  b i l l  fo r  a c tu a l payments

to  c h ild re n  d uring  t h e ir  m in o rity  yea rs. F ir s t ,  w h ile  most 
p arents o r guardians would see th a t the money wont to  the 
c h i ld 's  b e n e f it ,  there u n fo rtu n a te ly  would be many c h ild re n  
whose parents or guardians would n ot apply tho money fo r  the 
c h ild r e n ’ ll b e n e f it .  There is  no p r a c tic a l way to  keep t h is  
from  happening i f  c h ild re n  were to  re c e ive  d iv id e n d s w h ile  
they are m inors.

Second, experience th a t has been gainod from ANCSA d is t r ib u ­
t io n s  to  minors teaches th a t,  even a f t e r  e x te n s iv e  l i t i g a ­
t io n ,  there  are no t r u ly  s a t is fa c to r y  s o lu t io n s  fo r  d i s t r i ­
b u tin g  money to  the  many Alaskan c h ild re n  who do n o t l iv e  in  
a t r a d it io n a l  nuclear fa m ily ,  p a r t ic u la r ly  those in  the 
s t a t e 's  custody and those w ith  d ivorced p a re n ts . Under t h is  
b i l l ,  a person tu rn in g  18 can c la im  d iv id e n d s fo r  h is  or her 
m in o r ity  ye a rs, w ith  in t o r e s t ,  b ut there is  no r ig h t  to  
re c e ive  the p r io r  y e a rs ' d iv id en d s bofore the  c h ild  a c tu a lly  
turnB II) and makes a p p lic a tio n . Thus, t h is  method o f 
in c lu d in g  c h ild re n  in  a 'v id e n d  d is t r ib u t io n  program a lso  
avo id s the so rio un  prob. is th a t would a tte n d  a form al 
tru s to o s h ip  arrangement between the s ta te  a.-.d eve ry Alaskan 
c h ild .

F in a l ly ,  in  tho ovont o f an u nfavorab le  d o c i.iio i. by the 
C ourt and unde ' e ith e r  o f  the a lte r n a t iv e  programs included 
in  tho b i l l ,  -I,, d is t r ib u t io n  fo r  1982 o n ly  would be on a 
p o r -c a p lta  b a s is , w ith  each e l ig ib le  person re c e iv in g  a 
d iv id e n d  payment o f  $1,000. T h is  amount was determ ined by 
ta k in g  the t o t a l  amount o f  money c u rr e n tly  a v a ila b le  fo r  
d is t r ib u t io n  o f  1979 and 1980 d iv id e n d s under tho e x is t in g  
program ($319,870,000) and d iv id in g  th a t  amount by the num­
ber o f  e l ig i b le  Alaskans who now have a p p lic a tio n s  on f i l e  
p luu  an e stim a te  o f  the number o f  a d d it io n a l e l ig ib le  
A la ska n s. Under the b i l l ,  Alaskans who f i l e d  t im o ly  app’ l -  
c a tio n s  d uring  1980 or 1981 fo r  d iv id e n d s under tho e x is t in g

v  •. r . . I . T  ■ 7
• • t . . : .
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program are autom atic i l l y  e l ig ib le  fo r  the 1982 d is t r ib u ­
t io n .  Thus, i f  the e x is t in g  program i s  in v a lid a te d , an 
immediate d is tr ib u t io n  can be made to  the va s t m a jo r ity  o f  
e l ig ib le  Alaskans w ith o .it re q u ir in g  a new a p p lic a tio n  p ro ­
cess fo r  everyone. A l l  o th e r e l ig ib le  Alaskans who do not 
have a p p lic a tio n s  on f i l e  would, o f  course, have an opportu­
n it y  to  apply fo r  and receive  the 1982 d iv id e n d  as soon as 
p o s s ib le -

The b i l l  is  structured  in  such a way th a t  i f  we do receive a 
r u lin g  from the Supreme Court during your c o n s id e ra tio n  o f 

, the b i l l ,  those p ro v is io n s  o f  the b i l l  th a t  are no longer 
necessary can be e a s ily  deleted from the b i l l .

SB 843

SENATE BILL NO. 843 by the Rules Committee by request of Che 
Governor, entitled:

"An Act relating to surface coal 
mining and the surface effects of 
underground coal mining; and 
providing for an effective date."

was read the flrat time and referred to the Resourcea Committee 
and the Finance Committee.

Fiscal note and Section by Section Analysis appears In Senate 
Supplement No. 14 to today's Journal.

Governor's ...ansmlttal letter of March 9 follows;

Th<* Honorable Jalmar K e rttu la  
P re sid e nt o f  tho Senate 
Alaska S tate  L e g is la tu re  
Pouch V
Juneau, AK 99811

Dear Mr. P re sid e nt:

Under the a u th o r ity  o f  a r t .  I I ,  sec. 18, o f  tho A lrska Con­
s t i t u t io n ,  I  am tra n s m ittin g  a b i l l  r e la t in g  to  surface coal 
m ining and the surface e ffe c ts  o f  underground c o al m ining. 
The b i l l  is  an e d itu d  7nd corroctcd ve rs io n  o f HB 762, 
introduced a t my request February 12, 1982.

T his  b’ 11 is  a response t.o the Surface M ining C o ntro l and 
Reclam ation Act o f  1977, P .L . 95-87 (SHCRA), which provides 
fo r  the cstab.\iB,.inont o f  a nationw ide program fo r  the

- ..  •' V "  - - . • .



P e r m a n e n t  f u n d  b a c k u p  p l a n  

r e a d y  f o r  f u l l  S e n a t e  v o t e
By Hie Associated P r o s . is ting permanent fund dividend preme Court is in recess until

G ov. Ja y  H a m m o n d ’s program. April 19.
backstop permanent fund dk- Alaska’s permanent fund dis- The governor said a backup
tribution plan was advanced tribution plan has been chal- distribution plan is needed to 
from the Senate Finance Com- If nged by two Anchorage attor- avoid a special legislative ses- 
mittee Thursday, clearing the nsys who say it violates the U.S. sion should an adverse ruling 
way for a vote of the full Constitition’s equal protection come after the Legislature ad- 
Senate. clause by discriminating among joums.

The bill is aimed at guaran- residents based on length of At present, the dividend pro- 
teeing Alaskans will gain a residency. gram calls for adult Alaskans to
share of the state’s resource Hammond’s backstop plan ct- receive annual payments of $50 
wealth this year even if the U.S. tenpts to second guess what the for each year of residency here 
Supreme Court outlaws the ex- high court will rule. The Su- since 1959.

If Hammond's bill is ap­
proved by the Legislature the 
plan would be amended to al­
low payments for residents who 
are younger than 18 years of 
age, no matter what the high 
court decides.

That means a resident who is 
18 by the 1983 deadline for fil­
ing for perm anent fund divi­
dends may file a claim for all 
dividends for prior years in 
which he or shf was eligible.

If the Supreme Court rules 
payments can jot be linked to 
residency, Lie state instead 
would giv* every Alaskan who 
is older than 18 years of age and 
who lias been in Alaska for six 
m . nths before applying for a 
dividend a one-time cash pay­
ment of $1,000 for 1982. «■

U N I V E R S I T Y O F  ALASKA, A N C H O R A G E

SCHOOlOFNURSiNG
Opportunities for Baccalaureate Nurs­

ing Degree, Registered Nurse Refresher 
course, and Continuing Education in the 
Health Sciences. For information about 
program opportunities and credit by ex­
amination options for R.N.s call:

G a i l M i n t k e n ,  R . N . , M . S .

789-4431
P l e a s e  l e a v e  a  m e s s a g e  f o r  

p r o m p t  coll b a c k



P e r m a n e n t  f u n d  b i l l  

t o  g o  b e f o r e  S e n a t e

A'xocUted Press

Juneau — Gov. Jay Hammond’s 
backstop permanent ft^d distribu­
tion plan was advanced from the 
Senate Finance Committee Thurs­
day, clearing the way for a vote of 
the full Senate.

The bill is aimed at guaranteeing 
Alaskans will gain a share of the 
state’s resource wealth this year 
even if the U.S. Supreme Court out­
laws the existing permanent fund 
dividend program.

Alaska’s permanent fund distribu­
tion plan has been challenged by two 
Anchorage attorneys who say it vio­
lates the U.S. Constitition’s equal 
protection clause by discriminating 
among reisdents based on length of 
residency.

Hammond’s ’ ^ckstop plan at­
tempts to second guess what the high 
court will rule. The Supreme Court is 
in recess until April 19.

The governor said a backup dis­
tribution plan is needed to avoid a 
special legislative session should an 
adverse rulir- come aft ir the Leg­
islature adj junia.

At present, the dividend program 
calls for adult Alaskans to receive 
annual payments of $50 for each year

of residency here since 1959.
If Hammond’s bill is approved by 

the Legislature th.-; plan would be 
amended to allow payments for resi­
dents who are younger than 18 years 
of age, no matter what the high court 
decides.

That means a resident who is 18 
by the 1983 deadline for filing for per­
manent fund dividends may file a 
claim for all dividends for prior 
years in which he or she was eligible.

If the Supreme Court rules pay­
ments cannot be linked to residency, 
the stale instead would give every 
Alaskan who is older than 18 years of 
age and who has been in Alaska for 
six months before applying for a divi­
dend a one-time cash payment of 
$1,000 for 1982, under Hammond’s 
plan.

If the court rules it would not vie 
latfc the U.S. Coistitution if the 
amount of the permanent fund divi­
dend was determined by years of 
residency starting in 1979 when the 
plan was approved, then cumulative 
payments would be made to resi­
dents in increased amounts for each 
year of residency since 1979, rather 
than 1959 as currently stated.
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C S S S H B  2 3  (Fin) a n d  C S S S H B  24 (Fin)

T h e  C o m m _ t t e e  i n t e n d s  t h a t  t h e  p a s s a g e  o f  t h i s  l e g i s ­

l a t i o n  r e s u l t  i n  t h e  p a y m e n t  o f  P e r m a n e n t  F u n d  d i v i d e n d s  
l o n g  a w a i t e d  b y  A l a s k a n s .

T h e  C o m m i t t e e ' s  i n t e r e s t  i n  t h i s  l e g i s l a t i o n  w a s  
s p u r r e d  b y  e v i d e n c e  t h a t  p e r  c a p i t a  s p e n d i n g  b y  t h e  

S t a t e  o f  A l a s k a  h a s  i n c r e a s e d  m o r e  t h a n  s e v e n  t i m e s  i n  r e a l  

t e r m s  s i n c e  s u b s t a n t i a l  p e t r o l e u m  r e v e n u e s  f i r s t  a p p e a r e d  

i n  1 9 6 9 .  T h e  C o m m i t t e e  f i n d s  t h a t  f e w  A l a s k a n s  a r e  
r e c e i v i n g  s e v e n  t i m e s  .as m u c h  i n  b e n e f i t s  f r o m  t h e  S t a t e  

t h a n  t h e y  w e r e  1 3  y e a r s  a g o .  T h e  d i s p a r i t y  b e t w e e n  

d r a m a t i c a l l y  i n c r e a s e d  g o v e r n m e n t  s p e n d i n g  a n d  t h e  b e n e f i t s  
t h e  p u b l i c  r e c e i v e s  f r o m  t h a t  s p e n d i n g  c a n  b e  a t t r i b u t e d  t o  
i n e f f i c i e n c y  i n  t h e  d e l i v e r y  o f  g o v e r n m e n t  s e r v i c e s  a n d  i n ­

e q u i t y  i n -t h e i r  d i s t r i b u t i o n .  D i s t r i b u t i o n  o f  a p o r t i o n  o f  
t h e  s t a t e ' s  w e a l t h  d i r e c t l y  t o  s t a t e  r e s i d e n t s  p a r t i a l l y  
c o m p e n s a t e s  i n: t h i s  p r o b l e m .

T h e  C o m m i t t e e  r e c o g n i z e s  t h a t  v i r t u a l l y  a l l  t h e  p e t r o ­
l e u m  d e v e l o p m e n t  i n  A l a s k a  h a s  o c c u r r e d  o n  p u b l i c l y  o w n e d  

l a n d s .  T h i s  i s  i n  s h a r p  c o n t r a s t  t o  o t h e r  s t a t e s ,  w h e r e  
v a s t  a c c u m u l a t i o n s  o f  w e a l t h  h a v e  a c c r u e d  t o  p r i v a t e  l a n d ­
h o l d e r s .  O n e  p u r p o s e  o f  t h i s  d i s t r i b u t i o n  is t o  s h a r e  s o m e  

o f  t h e  i n c o m e  f r o m  t h e  s t a t e ' s  p e t r o l e u m  d e v e l o p m e n t  w i t h  

p r i v a t e  c i t i z e n s  i n  a n  e q u i t a b l e  m a n n e r .

T h e  C o m m i t t e e  d o e s  n o t  i n t e n d  P e r m a n e n t  F u n d  d i v i d e n d s  
a s  p u b l i c  a s s i s t a n c e ,  b u t  r e c o g n i z e s  t h a t  t h e s e  p a y m e n t s  

m a y  b e  h e l p f u l  i n  h e l p i n g  A l a s k a n s  t o  m e e t  s o m e  o f  t h e  h i g h  
e n e r g y  a n d  h o u s i n g  c o s t s  i a c e d  b y  A l a s k a n s .  F e d e r a l  s t a ­

t i s t i c s  h a v e  l o n g  s h o w n  A n c h o r a g e  a t  o r  n e a r  t h e  t o p  o f  t h e  
l i s t  o f  o x p e . i s i v e  A m e r i c a n  •’.ities, a n d  t h e  c o s t  o f  l i v i n g  

i n  a l m o s t  a l l  o t h e r  A l a s k a  c o m m u n i t i e s  i s  u n i f o r m l y  e s t i ­

m a t e d  t o  b e  h i g h e r  t h a n  A n c h o r a g e ' s .  T h e s e  h i g h  c o s t s  a r e  
c a u s e d  i n  p a r t  b y  s o m e  n a t u r a .’. d i s a d v a n t a g e s  o f  e x t r e m e  

i s o l a t i o n  a n d  h a r s h  c l i m a t e  i n h e r e n t  i n  A l a s k a .  T h e  C o m ­

m i t t e e  i n t e n d s  t h a t  s o m e  o f  t h  » i n c o m e  f r o m  t h e  e n e r g y  
w e a l t h  t h a t  i s  a n a t u r a l  a d v a n t a g e  o f  A l a s k a  a n d  is o w n e d  
i n  c o m m o n  b y  a l l  A l a s k a n s  b e  u s e d  t o  h e l p  p a y  t h e s e  c o s t s .

T h e  C o m m i t t e e  b e l i e v e s  t h a t  t h e  p r o g r a m  f o r  P e r m a n e n t  
F u n d  i n c o m e  d i s t r i b u t i o n  s e t  o u t  i n  t h i s  l e g i s l a t i o n  i s  

a p p r o p r i a t e ,  b u t  a l s o  b e l i e v e s  a d d i t i o n a l  m e c h a n i s m s  f o r  

d i r e c t  d i s t r i b u t i o n  m a y  b e  u s e f u l  t o  A l a s k a n s .  T h e  
C o m m i t t e e  t h u s  i n c l u d e s  i n  t h e  c o m p a n i o n  a p p r o p r i a t i o n  b i l l  
f u n d i n g  f o r  a p a c k a g e  o f  t w o  s t u d i e s  o f  (1 ) t h e  e f f e c t s  o f  

d i r e c t  a t t r i b u t i o n  o n  A l a s k a ' s  p e o p l e ,  e c o n o m y ,  a n d  s o c i e t y ,  
a n d  (2 ) t h e  p o t e n t i a l  b e n e f i t s  a n d  q u e s t i o n s  s u r r o u n d i n g  

t h e  c r e a t i o n  a n d  o p e r a t i o n  o f  a r o y a l t y  t r u s t  f o r  A l a s k a n s .

T h e  f i r s t  s t u d y  s h o u l d  b e  a r e c o n n a i s s a n c e  o f  d i r e c t  

d i s t r i b u t i o n  w h i c h  s h o u l d :
(1 ) d e f i n e  t h e  r e l e v a n t  p o l i c y  q u e s t i o n s ;

(2 ) a n s w e r  t h o s e  w h i c h  c a n  b e  a n s w e r e d ;
(3 ) d e t e r m i n e  w h a t  n e e d s  t o  b e  d o n e  t o  a n s w e r  t h e

S p e c i f i c a l l y ,  t h e  C o m m i t t e e  i n t e n d s  t h a t  t h e r e  b e  

i n v e s t i g a t i o n  o f  t h e  e f f e c t s  o f  d i r e c t  d i s t r i b u t i o n  o n :

(a) i n c o m e  ( b o t h  b e f o r e  a n d  a f t e r  t a x e s ) ;

o t h e r s
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(b) e m p l o y m e n t ,  u n e m p l o y m e n t ,  l a b o r  f o r c e ,  a n d  
u n e m p l o y m e n t  r a t e s ;

(c) p r i c e s  a n d  w a g e  r a t e s ;  a n d
(d) p o p u l a t i o n .

T h e  f i r s t  s t u d y  s h o u l d  c o m p a r e  t h e  e f f e c t s  o f  d i r e c t  
d i s t r i b u t i o n  w i t h  a l t e r n a t i v e  u s e s  o f  t h e  s t a t e ' s  w e a l t h ,  
i n c l u d i n g  u s i n g  e q u i v a l e n t  a m o u n t s  f o r  i n c r e a s e s  i n  t h e  

s t a t e  o p e r a t i n g  b u d g e t ,  c a p i t a l  b u d g e t ,  a n d  l o a n  a p p r o ­
p r i a t i o n s .

T h e  f i r s t  s t u d y  s h o u l d  b e  c o n d u c t e d  b y  a n  i n v e s t i g a t o r  
w i t h  i n - d e p t h  e x p e r i e n c e  i n  r e s e a r c h i n g  t h e  A l a s k a  e c o n o m y ■, 
a n d  s h o u l d  b e  c o m p l e t e d  w i t h i n  t h r e e  m o n t h s  o f  t h e  e f f e c t i v e  
d a t e  o f  t h e  Act..

T h e  s e c o n d  s t u d y  s h o u l d  e x a m i n e  i n  d e t a i l  t h e  f u l l  

r a n g e  o f  i s s u e s  r a i s e d  b y  t h e  r o y a l t y  t r u s t  p r o p o s a l  e m ­

b o d i e d  i n  H D  642. T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  s t u d y  b e  
c o n d u c t e d  b y  a  w i d e l y  k n o w n  i n v e s t i g a t o r ,  p r e f e r a b l y  a 

n a t i o n a l l y  r e c o g n i z e d  a c c o u n t i n g  f i r m ,  a n d  i n c l u d e  c o n t r i ­
b u t i o n s  f r o m  e c o n o m i s t s ,  ->ublic f i n a n c e  e x p e r t s ,  d e m o g r a p h e r s ,  
s o c i o l o g i s t s ,  a n d  l a w y e r s  s p e c i a l i z i n g  i n ‘s e c u r i t i e s  l a w ,  

t a x a t i o n  l a w ,  a n d  c o n s t i t u t i o n a l  l a w .  T h e  C o m m i t t e e  i n t e n d s  

t h a t  t h e  s e c o n d  s t u d y  b e  c o m p l e t e d  b y  F e b r u a r y  1 5 ,  1 9 8 2 .

T h e  C o m m i t t e e  c h o s e  a s i x  m o n t h s '  r e s i d e n c y  r e q u i r e m e n t  

t o  e n s u r e  a l i n k  b e t w e e n  t h e  d i s t r i b u t i o n  o f  i n c o m e  f r o m  t h e  

s t a t e ' s  r e s o u r c e  w e a l t h  a n d  t h e  r e c e i p t  o f  t h a t  i n c o m e  b y  
b o n a f i d e  s t a t e  r e s i d e n t s .  T h e  u n i q u e  n a t u r e  o f  t h i s  p r o g r a m  
i n c r e a s e s  t h e  d i f f i c u l t i e s  i n  a d m i n i s t e r i n g  i t ,  a n d  t h e  

C o m m i t t e e  h a s  d e t e r m i n e d  t h i s  s i x - m o n t h  r e s i d e n c y  r e q u i r e ­

m e n t  w i l l  a i d  i n  t h i s  a d m i n i s t r a t i o n .

T h e  C o m m i t t e e  a l s o  i m p o s e d  t h e  s i x  m o n t h s '  r e s i d e n c y  
r e q u i r e m e n t  t o  r e d u c e  t h e  p o s s i b i l i t y  o f  a p p l i c a t i o n s  b y  
p e r s o n s  w h o  a r e  n o t  b c n a f i d e  r e s i d e n t s .  T h e  l i k e l i h o o d  o f  

s p u r i o u s  a p p l i c a t i o n s  m a y  h a v e  b e e n  i n c r e a s e d  b e c a u s e  o f  t h e  
e x t e n s i v e  p u b l i c i t y  w h i c h  h a s  s u r r o u n d e d  t h e  l e g i s l a t i o n  a n d  

t h e  P e r m a n e n t  F u n d  d i v i d e n d  l e g i s l a t i o n  p a s s e d  i n  1 9 8 0 .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e  

e n g a g e  i n  c a r e f u l  a u d i t  o f  P e r m a n e n t  F u n d  d i v i d e n d  a p p l i ­
c a t i o n s  a n d  v i g o r o u s l y  e n f o r c e  t h e  la-'S p e r t a i n i n g  t o  f r a u d .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  s t a t e  g e n e r a l  r e l i e f  
m e d i c a l  a s s i s t a n c e  p r o g r a m  p r o v i d e  s e r v i c e s  t o  t h o s e  s t a t e  

r e s i d e n t s  w h o  l o s e  b e n e f i t s  u n d e r  t h e  f e d e r a l  M e d i c a i d  

p r o g r a m  a s  a r e s u l t  o f  t h e i r  r e c e i p t  o f  P e r m a n e n t  F u n d  
d i v i d e n d s .  T h e  C o m m i t t e e  f u r t h e r  i n t e n d s  t h a t  t h e  D e p a r t ­

m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  m o n i t o r  t h e  i m p a c t s  o f  
P e r m a n e n t  F u n d  d i v i d e n d s  o n  p u b l i c  a s s i s t a n c e  p r o g r a m s  a n d  

m a k e  a r e p o r t  t o  t h e  L e g i s l a t u r e  w i t h i n  9 0  d a y s  a f t e r  t h e  

f i r s t  p a y m e n t  o f  P e r m a n e n t  F u n d  d i v i d e n d s .

T h e  C o m m i t t e e  i n t e n d s  t h a t  n o  i n d i v i d u a l ' s  e l i g i b i l i t y  

f o r  p u b l i c  a s s i s t a n c e  u n d e r  a s t a t e  p r o g r a m  b e  a f f e c t e d  b y  

t h e  r e c e i p t  o f  a P e r m a n e n t  F u n d  d i v i d e n d  i n  a n y  m o n t h  e x c e p t  

f o r  t h e  m o n t h  h e  o r  s h e  r e c e i
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P r o g r a m  C a t e g o r y  A f f e c t e d  b e e  A n a l y s i s ’rrograra c a t e g o r y  a i r e c c e Q  --- ------------- --------------------------
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  S e e  A n a l y s i s

( N o t e :  I f  more, t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

1 0 0  P E R S O N A L  l E R V X C E S

2 0 0  T R A V E L

3 0 0  C O l . R A C T U A L

4 0 0  C O  iMODITIES

5 0 0  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S , C L A I M S , E T C .

CMCO F Y  83

1 / 0 . 2

( 1 1 8 2 5 . 6

F Y  84

T O T A L ( 1 1 6 5 0 . A)

F Y  8 5 F Y  8 6 F Y  8 7

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  ( S p e c i f y  S o u r c e )

■(4889.6" •

( 6 7 6 0 . 8

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E 8

T E M P O R A R Y
•

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

(A) A s s u m p t i o n s  i n c l u d e :

(1) A  o n e  m o n t h  i n e l i g i b i l i t y  p e r i o d  f o r  a g e d ,  b l i n d ,  d i s a b l e d ,  «. u d  

g e n e r a l  r e l i e f  c a s h  a s s i s t a n c e  r e c i p i e n t s ;

(2) A  t h r e e  m o n t h  p e r i o d  o f  i n e l i g i b i l i t y  f o r  a l l  A i d  t o  F a m i l i e s  w i t h  

D e p e n d e n t  C h i l d r e n  r e c i p i e n t  f a m i l i e s ,  u n d e r  n e w  f e d e r a l  r e g u l a t i o n s  w h i c h  

w o u l d  c o n s i d e r  a o n e - t i m e -  o n l y  p e r m a n e n t  f u n d  d i s t r i b u t i o n  as  a v a i l a b l e  

i n c o m e  f o r  s e v e r a l  m o n t h s  e v e n  if t h e  f a m i l y  h a s  s p e n t  a l l  o f  t h e i r  

d i s t r i b u t i o n ;  _ _

(3) N o  i n - m i g n a t i o n  o f  n e w  a s s i s t a n c e  r e c i p i e n t s  a t t r a c t e d  h e r e  b y  t h e  c i s t r i  

b u t i o n ,  a n d  n o  " d e t e r r e n t  ’e f f e c t "  of d i s t r i b u t i o n  t h a t  v-?ould d e c r e a s e  

c u r r e n t  F Y 8 3  e s t i s m t e s  o f  n u m b e r  of r e c i p i e n t s ;

(4) A  5 . 6 %  F Y 8 3  C o s t  o f  L i v i n g  I n c r e a s e  f o r  A F D C  a n d  a n  1 1 . 2 %  C O L A  f o r  a g e d ,  

b l i n d  and' d i s a b l e d ;  a n d

(5) C u r r e n t  o p e r a t i o n s  a n d  p o l i c i e s  o f  t h e  G e n e r a l  R e l i e f  c a s h  a s s i s t a n c e  

p r o g r a m  w i l l  b e  c o n t i n u e d  w i t h o u t  signif:Lcap£ c h a n g e  f o r  F Y 8 3 .

<See ra8eI V .  D A T E P R E P A R E D  B Y

/ A G E N C Y  D i v i s i o n  - 

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 6 5 - 3 3 4 7  

c c :  B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  Legislato'.- N a m e d )  

3 3 - 0 C 1  (Rev. 1 2 / 8 1 )

P u b l i c  A s s i s t a n c e



"

Pers

BRU . Serv... ..Grants FY83

Component 100 • 700 TOTAL G F  FED

Soc & Econ Assist for Gen Pop 

Assistance Payments BRU

AFDC (10498.2) (10498.2) (5249.1) (5249.1)

Aid to Disabled (582.4) (582.4) (582.4)

Aid to Blind • (14.4) (14.4) (14.4)

Gen Relief Assistance (75.0) (75.0) (75.0)

PA Administration BRU

Elig Determination 175.2 . 175.2 • 106.9 68.3

Soc & Econ Assist for Aged

Old Age Assistance BRU. . (495.6) (495.6) (495.6)

Public Health

Medicaid U "  (3160.0) (3160.0) (1580.0) (1580.0)

GRM BRU 3000.0 3000.0 3 0 0 0 . 0  •

TOTAL 175.2 (11825.6) (11650.4) (4889.6) (6760.8)

(C) Explanation of Increases

(1) Staff resources necessary to promptly terminate and pro m p t l y  reopen 

entire caseload without adverse effects on accuracy or timeliness:

Overtime for existing field staff: 100.0

8 seasonal new field staff

(full-time, 4 months each): 75.2

Total T7572
State Funds 105.9

Federal Finds 68.3

(2) "Safety net" General Relief - Medical new costs (state funds) to protect 

ineligible persons from suffering medical expenses c o s t i n g  more than the 

amount of their distribution payment:

Nursing Home recipients

($1750 X 450 recipients) 787.5

"Accident" Cases

2212.5 

Total 3000.0

Accident case funding is only an estimate. No data can be d e v e l o p e d  to 

indicate how many ineligible people would suffer an u n a f f o r d a b l e  medical nee 

during their time of ineligibility, or to indicate how m a y  of these would 

need to apply.



THE LEGISLATURE OF.THE STATE O F.ALASKA 
TWELFTH LEGISLATURE '

FISCAL NOTE

I . REQUEST
Bill/Resolution No. CS HB 23 No. 7 __________________________________________
Title P roviding for contingency distribution o f  P e rmanen t  Fund D ividends
Requested b y  H m m p  F i n a n c e  rnrnnriftPP

II. FISCAL D E TAIL 
Agency Affected_

-Date 4/ya?

R e v e n u e '

Program C a tegory Affected_ G e n e r a l ,.Government
BRU, Program, Or Subprogf-am(s) Affected Administrative Services____________
(Notex If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

F Y  82 FY 83 FY 84 FY 85 F Y  86 F Y  87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

.

•

• -

TOTAL

Millions 
FUNDING (Thou sa nds of Dollars)

GENERAL FUND 
FEDERAL FUNDS . .
OTHER (Specify Source)

•(416.0'S

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The 1981 p o p u l a t i o n  estimate is 416,000. The source of funds 

for Permanent Fund distribution is the general fund, however 

shculd the Committee Substitute for HB 23 be a m ended to allow 

dedicated fund participation, the earnings of the P e m a n e n t  Fund 

availble for the payment of dividends through June 30, 1982 is 
45,042,000.

O z -A c t\ r> U ^ c
IV. DATE____ 4 / 5 / 8 2 _______________ PREPARED BY P. A. WaV)

AGEN CY_________ poTr<3inij»
Original: Legislative Finance PHONE 4ba-2J93
cc: Budget arid Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



I. REQUEST

Bill /Resolutior, Humber: OS HB 23 No. 3 (Page 1 of 8)______________ ^ ________________

Title: An act providing for contingency distribution of Permanent Rind Dividends 

Requested oy: House Finance Committee "

Date: 3/30/32

II. FISCAL DETAIL

Agency Affected: . ____________ R e v e n u e _________________________________________
Program Category Affected: General Government ____________

BRU, Program, or S u b p r o g r a m ^ ) Affected: Administrative and Public Services

(Note: If more than one budget component is affected; separate iine-item 

amounts and funding for each component in the analysis section.)

• EXPENDITURES (Thousands of Dollars)

1
___________ ________________ j_.

FY 82 I FY 83 | 
j___________j

. FY 84 FY 85 FY 86 I FY 87
_i_________

100 PERSONAL SERVICES I 219.5 1 542.9 | _ — .. 1
200 TRAVEL 1 35.0 1 - 1 - - - !
300 CONTRACTUAL 1 272.0 I 383.6 | - - - 1
400 COMMODITIES 1 - I- 5.0 | - - 1
500 EQUIPMENT ! - I 125.0 | - - - 1
500 LAND & STRUCTURES I - 1 - 1 - - - !
700 GRANTS,CLAIMS,ETC 1 - i - I - - - 1
800 MISCELLANEOUS I 
___________________________ | _

- i - 1
j__________ j

- - - 1
_ i_________

TOTAL i 
......... ...... ........... |_

525.5 1 1,31.9.4 |
i _ ________ i

- - - 1
_ i_________

FUNDING (Thousands 
___________________________ |_

of Dollars)
> I

i ———————

_ i_________

GENERAL FUND 1 526.5 1 1,319.4 | _ _ 1
FEDERAL FUNDS ! - 1 - 1 - - - 1
OTHER (Specify Source)!

■ 1 ! I i 1
1 1 - 1 - — - 1

POSITIONS

FULL TIME - 1 9/103mm 1 - 1
PART TIME I 24/72mm 1 20/158mm 1 - 1 - 1 - 1
TEMPORARY 1 - 1 - 1 

- - — 1...........1— ....... 1 — .......1 - ......... 1 -
- 1

........-1 —

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

See attached.

IV. DATE: 3/30/82 PREPARED

AGENCY:

PHONE:O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
• c c :  B u d g e t  and Management

Pr ime  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)

Revenue
A65-23P3



'

CS HB 23 Page 2 of 8

CS HB 23 contains previsions which will take effect immediately on the date 

the U. S. Supreme Court invalidates the existing Permanent Fund Dividend 

program or- on July 10, 1.982, whichever occurs first. The FY82 expenditures 

continue the resources previously-authorized for administering AS 43.23. . 

These expenditures will require supplemental appropriations.

If this program becomes effective, it would provide for the following:

a. Each eligible individual would receive a dividend payment of $1,000.

'i Eligible individuals would be those who were Alaska residents for et

least six months immediately preceding the date of application.

c. Parents or guardians of minors or incompetent individuals who are 

eligible individuals, may claim the dividends of those minor or 

incompetent individuals.

d. Individuals must file a claim !n order to receive a dividend, except

. in the case of minors or incompttert individuals in w h i c h  case the *

parent or guardian of such person must file the claim.

e. There ere approximately 400,000 potential eligible individual s. 

Assumptions:

a. ^00,000 payments in'"l?82

b. The program well become effective in FY82 due to court action, for
purposes of identifying ccsts to a fiscal year.

Program Summary:

Emergency regulations will be adopted, further defining eligiblity and the 

application and proof of eligibility requirements. Application forms will be 

designed, ordered and distributed. Processing and computer programs will be 

designed, written and implemented. The new program will be advertised and a 

rapid response public assistance program will be mounted to provide 

information and assistance in filing to the oeneral public and specific 

assistance to residents of rural areas throughout the state to establish 
eligibility and to apply for the dividend.

Applications will be opened, placed in control, reviewed, batched, data 

captured, edited and corrected, and payments prepared and mailed. Appropriate 

files, reports and enforcement processing steps will be performed. Payments 

matching garnishments and other attachments will be adjusted as required.



FYS2

Administrative Services

3 PFT positions to continue positions presently authorized in support of AS 
43.23 which provide:

a. Recruitment, hireing, EEO and contract administration, leave 

accounting and related personnel/payroll services.

b. Design and/or modification of authorized distribution system for 

eligible individuals.

c. Forms procurement and distribution. Accounts payable including 
voucher preparation. Supply services.

PFT P.CH 1100, R 12C 0 $1 ,870 mo. plus

22% costs for 3 mos. = ’ 7.4

PFT PCM 1124, P. 18F 0 SC,153 mo. plus ,

32* costs for 3 mos. = 12.5

PFT PCI1 1104, R 8A (? $1,393 mo. plus

32* costs for 3 mos. = 5.5

6 PPT positions for batch control, correction, 

dividend payment release, step paymetns or 

garnishments and other attachments, data capture 

of address changes, mail opening and distribution, 

document numbering, batching.

G PPT Tax Scanners R 8 0 $1,487 mo. plus

32* costs for 3 mos. = 35.3

Positions — CSHB 23 No. 3 Pags 3 of 8

Total AGministrative Services positions = ‘T O T 7 '

Public Services

6 PFT Positions to continue positions presently 

authorized in support of AS 43.23 which provides 

assistance to the public through response to phone, 

mail and in-person inGuiries at Service Counters 

and in rural communities. Design and maintainence 

of address changes system and returned warrant 

system.



CS HB 23 No. 3 Page 4  of 8
Pace 2

PFT PCM 2018, R 12B 0 $1,814 mo plus

32? costs for 3 mos. . = 7.2

PFT PCM 201S, P. 2OF 0 $3,623 mo. plus

322.costs for 3 mos. = 14.3
i *

PFT PCM 2027, P. 7A 0 $1,319 mo. plus

322 costs for 3 mos. # 5.2

PFT PCM 2030, R IFF 0 $2,548 mo. plus

32? costs for 3 mos. *= 10.1

PFT PCM 2033, R 18A ^ $2,640 mo. plus

322 costs for 3 mos. = 10.5

PFT PCM 2099, R 8A 0 $1,393 mo. plus .

32? costs for 3 mos. t = 5 . 5

PPT position for:

P h c n e ; letter and counter response to 

inquiries at Juneau, Anchorage, end Fairbanks.

Application assistance in urban and rural communities.

Receipt, filing and reissue of returned undiliverable 

or unclaimed dividend payments. Furnish copies of 

applications upon authorized reouest.

18 PPT Tax Scanners R 8 8 $1,487 mo plus

32? costs for 3 mos. = 106.0 _______

T otal Public Services Positions 158.8

FY83

Administrative Services

PFT PCI.' 1100,. P. 12D 8 $20,073 mo. plus

322 costs. = 32.8

PFT PCM 1124, R 18F 0 $3,371 mo. plus

322 costs. = 53.4

PFT PCM 1104, P. 8A 0 $1 ,393 mo. plus

322 costs. = 22.1

9 PPT Tax Scanners R 8 0 $1,487 mo. plus

322 costs. = 159.0

i



CS HB 23 No. 3 Pa g e  5 of 8 

Pace 3

Batch control, correction, dividend payments 

release, stop payments on garnishments and 

other attachments, mail operning and distribution, 

document control numbering, batching.

. i -

Total Administrative services positions for FY83 

Public Sevices

1 1 2C* 0 $2,010 mo. plus

31.8

61.0

22.3

43.4

41.8 

24.2

11 PPT Tax Scanners R 8 0 $1,487 mj.

plus 32* costs for 7 mos. - 151.1
t

Phone, letter and counter responce to inquiries 

at Juneau, Anchorage, and Fairbanks. Application 

assistance.in urban and.rural communities. Receipt, 

filing, and re-issue of returned undeliverable and 

undeliverable dividend payments. Furnish copies of 

applications upon authorized request

PFT PCM 2018, R 1 2 C  0 $2,010 mo. plus
32% costs

■i
=

PFT PCM 2019, R

,  i*
20F 0 $3,851 mo. plus

32% costs =

PFT PCM. 2027, P. I k 0 $1 ,408 mo. pi us

\
32% costs

PFT PCM 2030, R 15F 0 $2,739 mo. plus
32% costs =

PFT PCM 2033, R 183 0 $2,640 mo. plusocv L.e costs =

PFT

32%

PCI.' 2099, 

costs

R SB 0 $1,530 mo. plus

267.3

Total Public Services positions for FY83 

Total positions fur FY83

37575"

642 .9



CS HB 23 

Pace 4
No. 3 Page 6 of 8

Other Expenditures

FY82

Contracts

i -

Toll calls, including Zenith calls = 4.0

Forms and Instructions:*

250.000 pre-addressed 0 $78>, .= 19,5

200.000 for handout and response to 

requests due to minors being eligible

• & $13 M = 2.6

Postage:

Forms £ Instructions:

250.000 0 .22 = 55.0

100.000 (? .25 = 25.0

Data Processing:

(Includes development, data capture and 
production)

Computer Resource Units: 25,000 O 1.25 per Unit = 31.3

Common Output Units: 100 0 $31 (Reports,

Warrants, COM) = 3 .0

Storage Units: Master and Distribution ,

File, 1,750 @ $14, Disk = 24.5

Misc. Storage including garnishments,

500 O $14, Disk = 7 .0

Back-Up File - Tape = .1

Public Services Contracts for rural application 

assistance = 70 .0

Advertising and Media - Public Services = 3 0 . 0

Total Contractual for FY82 272.0



CS HB 23 No> 3 Page 7 0 f 8 
Page r

T r a v e l :

Public Services rural application assistance = 35.0

Total Travel for FYS2 35^0

FY83 '

Contractual

Postage:

Correspondence.- 10,000 0 .25 = 2.5

Foras and Instructions -

50.000 0 .25 = 12.5

Dividend Payment Warrants -

400.000 0 .25 = 100.0

Data Processing:

(Includes development, data.cepture and 
production)

Production:

Computer Resource Units: 90,.000 0 1.25/unit = 112.5

Common Output Units: Zn5 0 $31 (reports, warrants 

COM) = s.5

Storage Units: Master and Distribution

File: 3700 0 $14 = 51.8

Misc. including garnishments: 500 0 $14 = 7.0

Backup - Tape: = j

Warrant Stock: 400,000 0 $35 M = 1 4 . 0

W a r r a n t  Envelopes: 400,000 0 $12.43 M = 5.0



CS HB ?3 No. 3 Page 8 o f  8 

Pace 6

T e r m i n a l s :1 Data Capture CRT's: 4 @ $3,500 ea. = 15.6

Data Management CRT's 4 0 $4,600 ea. - 18.4

Printer - 1 (? $7,026 = 7.0

Controller - 1 0 $4,679 r 4.7

Toll Calls including Zenith:

A d m i n i s t r a t i v e S e r v i c e s  •= 4 .0

Public Services " = 15,0

Misc. Contractual: f

Administrative Services . = 4 .0

Public Services ' = g .q

Total Contractual for FY83 388:6

Commodities:

Administrative Services ’= ?.0

Public Services = 3 ,0

Total Commodities 5^0

Equipment & Microfilm System = 125.0

Total Equipment 125.0

I
.



THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST
B ill/Resolution No. CSHB 23 n 0 , 4 (7-papp Tnpmrft
Title Act providing "for contingency distribution o r  p e r m a n e n t  tuna c u v x dends 

R e q u e s t e d  by House Finance_________________________________ Date 4 / 5 / 8 2________

II. FISCAL DETAIL
A g e n c y  Affected Department o f  Revenue

P r ogram Category Affected R e venue Collection S M a n a g e m e n t  
BRU, .Program, Or S u b p r o g r a m ^  Affected Enrorcement Division"
(Note: If more t h a n  one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL-
400 COMMODITIES
500 EQUIPMENT
600 LANL &  STRUCTURES
700 G R A N T 3,CLAIMS,ETC.

TOTAL 85.0 461.8 499.9 541 . 1  585.7.

FY 82 FY 83 

“37775“

■ 
a 00 ** F Y 85 F Y  86 FY 87

63.0 403.1 440.7 476.0 " 5 14.1
r. 3 30.0 7370 36.3 39.9 43.9

2 0 . 1 50.0 54.5 65,4 64.7 70,.5
. 6 ' 3.9 4.3 . 4.7 5.1 5.6

*

• *

.

634.1

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

— !?57Cr 461.8 499.9 541.1 585.7 634.1

POSITIONS

FULL TIME l2/24nm 12/14Mmm 12/144mm 1 2/ 144nrn 1 2 / l 4 4 m m
PART TIKE j

TEMPORARY

12/ 1 4 4 m m

III. ANALYSIS (See Fiscal Note Preparation Instruction, S e c t i o n  III)

See m e m o r a n d u m  t o  J o s e p h  K. D o nohue from M a rilla L. G e m m e r  d a t e d  A p r i l  5, 1982.

IV. d a t e  A p r i l  5. 1982_________ PREPARED _______________ __________ ______________
AGENCY Department or R e v e n u e  - t m o r c e m e n t  Division

Original: Legislative Finance PHONE_______ 465-2366
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)

11a L. G e mmer, D i r e c t o r



M E M O R A N D U M  ' S t a t e  o f  A l a s k a

TO: J o s e p h  K. D o n o h u e

D e p u t y  C o m m i s s i o n e r  - T a x a t i o n
DATE: A p r i l  5, 1 9 8 2

FILE NO;

FP,
b a r i l l a  L .  G e m m e r  
D i r e c t o r

E n f o r c e m e n t  D i v i s i o n

.TELEPHONE NO:

SUBJECT:

C S H B  23

f •

P r o v i d e d  t h a t  C S H B  2 3  i s  e n a c t e d  i n  t h e  c o n t e n t  a s  t h e  w o r k  
d r a f t  p a p e r  d a t e d  M a r c h  2 2 ,  1 9 8 2 ,  t h e  a c t  w i l l  a l l o w  'for a  

o n e - t i m e  d i s t r i b u t i o n  o f  p e r m a n e n t  f u n d - d i v i d e n d  p a y m e n t s  o f  

$ 1 0 0 0  t o  e a c h  e l i g i b l e  i n d i v i d u a l ,  i n c l u d i n g  m i n o r  c h i l d r e n .  
T h i s  a c t  w i l l  a l s o  p r o v i d e ’f o r  t h e  c o l l e c t i o n  o f  i m p r o p e r l y  

m a d e ’, p a y m e n t s .  • s

T h e  E n f o r c e m e n t  D i v i s i o n  .wi l l  b e  b e  i m p a c t e d  u n d e r  s e c .  3 w h i c h  

p r o v i d e s  f o r  t h e  d e t e r m i n a t i o n  o f  e l i g i b l e  a p p l i c a n t s - .  W i t h  
t h e  a d d i t i o n  o f  a p p l i c a t i o n s  f o r  m i n o r s ,  n o t  p r o v i d e d  f o r  u n d e r  

t h e  c u r r e n t  A S  4 3 . 2 3 ,  w e  e s t i m a t e  a p p r o x i m a t e l y  4 2 0 , 0 0 0  
a p p l i c a t i o n s .  D e t e r m i n i n g  t h e  e l i g i b i l i t y  o f •a p p l i c a t i o n s  f o r  

m i n o r s  b e t w e e n  t h e  a g e  o f  6 m o n t h s  a n d  s c h o o l  a g e  w i l l  b e  t h e  

m a j o r  p r o b l e m  a r e a .

T h e  E n f o r c e m e n t  D i v i s i o n  w i l l  a l s o  b e  r e s p o n s i b l e  u n d e r  s e c .  

4 (b) f o r  t h e  c o l l e c t i o n  o f  i m p r o p e r l y  p a i d  d i v i d e n d s  f r o m  

i n d i v i d u a l s  w h o  a r e  d e t e r m i n e d  n o t  t o  b e  e l i g i b l e .

W e  r e q u e s t  t h a t  f o r  t h e  b a l a n c e  o f  F Y  82 f u n d i n g  b e  c o n t i n u e d  

f o r  t h e  c u r r e n t  s t a f f  l e v e l .  F u n d i n g  f o r  t h e  c u r r e n t  s t a f f  h a s  

a l s o  b e e n  p r o j e c t e d  t h r u  F Y  87. W e  w i l l  a n a l y z e  o u r  s t a f f  

r e q u i r e m e n t s  p r i o r  t o  t h e  e n d  o f  F Y  84 a n d  s u b m i t  o u r  b u d g e t  

a c c o r d i n g l y .

N O T E :  T h e  f o l l o w i n g  a m e n d m e n t s  a r e  p r e s e n t e d  f o r  y o u r

c o n s i d e r a t i o n :

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a n  
a p p l i c a t i o n  f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  t h a t  

c o n t a i n s  a s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  

r e s i d e n c y  i n  s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :

02-001 A (R ev .l C/79)



J o s e p h  K. D o n o h u e  A p r i l  5, 1 9 8 2

D e p u t y  C o m m i s s i o n e r  -  T a x a t i o n  P a g e  2

1 c e r t i f y  t h a t  ( i n d i v i d u a l ' s )  n a m e  (I a m )  t h e  
i n d i v i d u a l  f o r  w h o m  1 a m  m a k i n g  a p p l i c a t i o n  i s  a s t a t e  

r e s i d e n t  a n d  h a s  ( n a v e )  b e e n  a s t a t e  r e s i d e n t  f o r  a t  l e a s t  
s i x  m o n t h s  b e f o r e  t h e  d a t e  o f  t h i s  a p p l i c a t i o n .  I a l s o  

u n d e r s t a n d  t h a t  a  f a l s e  c l a i m  o f  r e s i d e n c y  t o  o b t a i n  a  

p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  i s  a c r i m i n a l  o f f e n s e  a n d  

t h a t  i f  c o n v i c t e d  I m u s t  r e p a y  a l l  p a y m e n t s  t h a t  h a v e  b e e n  

p a i d  t o  m e  o r  p a i d  t o  t h e  i n d i v i d u a l  in w h o s e  n a m e  I h a v e  
m a d e  a p p l i c a t i o n ?  I u n d e r s t a n d  t h a t  t h i s  p e n a l t y  i s  f n  

a d d i t i o n  t o  a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d .

P a g e  3, l i n e  8 . ^

S e c .  4 ( b )  s h o u l d  b e  A m e n d e d  a s  f o l l o w s :
%

• (b) I f  a f i n a l  d e t e r m i n a t i o n  i s  m a d e  t h a t  a p a y m e n t  
h a s  .be e n  i m p r o p e r l y  m a d e  t o  a n  i n d i v i d u a l ,  t h e  c o m m i s s i o n e r  

m a y  u s e  t h e  c o l l e c t i o n  p r o c e d u r e s  a n d  r e m e d i e s  s e t  o u t  i n  

A S  43. f o r  t h e  c o l l e c t i o n  o f  t a x  t o  r e c o v e r  t h e .p e r m a n e n t  
f u n d  d i v i d e n d .  A  n o t i c e  of a n  i m p r o p e r l y  p a i d  d i v i d e n d  

m u s t  b e  s e n t  t o  t h e  i n d i v i d u a l  w i t h i n  6 y e a r s  a f t e r  t h e  
i m p r o p e r  p a y m e n t .  If a n o t i c e  i s  n o t  s e n t  w i t h i n  t h e  4 

y e a r  p e r i o d ,  p r o c e e d i n g s  m a y  n o t  b e  c o m m e n c e d  in c o u r t  f o r
t h e  r e c o v e r y  o f  t h e  i m p r o p e r  p a y m e n t .

P a g e  3, l i n e  1 1

S e c .  5 ( a )  s h o u l d  b e  a m e n d e d  a s  follow:::

T h e  d e p a r t m e n t  s h a l l  a d ^ p t  e m e r g e n c y  r e g u l a t i o n s  u n d e r  

A S  4 4 . 5 2 . 2 5 0  t b  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r

c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  u n d e r  t h i s  A c t .

M L G : l w
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O r i g i n a l  s p o n s o r s :  R a n d o l p h ,  B e i r n e  O f fe r e d :  4 / 5 / 8 2
a n d  F a n n i n g  R e f e r r e d :  R u l e s

E

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS FOR S P O N S O R  S U B S T I T U T E  FOR H O U S E  B I L L  NO. 23 (Finance)

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

6 A R I L L

6 For an Act: e n t i t l e d :  "An Act p r o v i d i n g  for p e r m a n e n t  f u n d  d i v i d e n d s ;  and

7 p r o v i d i n g  for an e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

9 * S e c t i o n  J. POLICY; PU R P O S E S ,  A N D  F I N D I N G S .  (a) It is the p o l i c y  of

10 the state to p r o m o t e  the c o n c e p t  of g o v e r n m e n t  that d e r i v e s  its j u s t  p o w e r s

11

12

f r o m  the p e o p l e  it se r v e s  by p l a c i n g  a s u b s t a n t i a l  p o r t i o n  o f  A l a s k a ' s  com-
jf*i/evWes

m o n l y  o w n e d  n a t u r a l  resourcef w e a l t h  linto the h a n d s  of i n d i v i a u a l  A l a s k a n s .

13
(b) The ; jcposes of this Act a r e  to

14
(1) s h a re  a p o r t i o n  of the s t a t e ' s  i n c o m e  d e r i v e d  f r o m  the d e v e l o p­

15
me n t  and p r o d u c t i o n  of the n a t u r a l  r e s o u r c e s  of the s t a t e  d i r e c t l y  a n d  e q u i t­

16
ab l y  w i t h  s t a t e  r e s i d e n t s ;  an d

17
(2) e n c o u r a g e  i n c r e a s e d  a w a r e n e s s  a n d  i n v o l v e m e n t  h y  the r e s i d e n t s

18
of the s t a t e  in the m a n a g e m e n t  and e x r a n d i t u v '  the A l a s k a  p e r m a n e n t  fun d

19

20 

21

(art. IX, sec. 15, C o n s t i t u t i o n  of the S t a t e  o f  Al a s k a ) .  , , , , r

(c) T h e  l e g i s l a t u r e  finds that d v M t / c k W f l «

a \  V W t  n  S \ 4 e

(1) e q u i t a b l e  d i s t r i b u t i o n  of a p o r t i o n  oi^/state wealthj direct ly

TWA-ftvL

22
to the p e o p l e  of the s t a t e  is in the p u b l i c  i n t e r e s t  a n d  ser ve s  a p u b l i c

23
p u r p o s e ;

24
(2) d i s t r i b u t i o n  of a p o r t i o n  of s t a t e  m i n e r a l  r e s o u r c e  r e v e n u e s

25
d i r e c t l y  to s t a t e  r e s i d e n t s  w i l l  m a x i m i z e  e f f i c i e n c y ,  p r o m o t e  i n d i v i d u a l

26
f r e e d o m  of choi c e,  a n d  s t i m u l a t e  p r i v a t e  s e c t o r  d e v e l o p m e n t  t h r o u g h  i n d i v i­

27
dual c o n s u m e r  choice;

28
(3) the costs for e n e r g y  a n d  h o u s i r 3 pai d b y  r e s i d e n t s  of the

29

\

s t a t e  ate far h i g h e r  t han t ho s e  pa i d  b y  m o s t  c i t i z e n s  of the U n i t e d  St a te s

-1- C S S S H B  2.3(Fin)
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8

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25 

28

27

28 

29

and it is in the p u b l i c  i n t e r e s t  to r e t u r n  to s t a t e  r e s i d e n t s  a p o r t i o n  of 

the s t a t e ' s  i n c o m e  f r o m  oil, gas, a n d  o t h e r  m i n e r a l  p r o d u c t i o n  to h e l p  o f f s e t  

r i s i n g  c o s t s  for e n e r g y  an d h o u s i n g }  and

(4) the s e a r c h  for a d d i t i o n a l  m e c h a n i s m s  for a p e r m a n e n t  p r o g r a m  

of e q u i t a b l e  d i r e c t  d i s t r i b u t i o n  of A l a s k a ' s  w e a l t h  is i m p o r t a n t  a n d  s h o u l d  

be c o n t i n u e d .

* Sec. 2. E L I G I B I L I T Y  FOR P E R M A N E N T  FUND D I V I D E N D .  (a) A n  i n d i v i d u a l  is 

e l i g i b l e  to r e c e i v e  a o n e - t i m e  p e r m a n e n t  f u n d  d i v i d e n d  in the a m o u n t  of 

$ 1 , 0 U 0  i f  that i n d i v i d u a l

(1) a p p l i e s  to the D e p a r t m e n t  of R e v e n u e  o n  a f o r m  p r e s c r i b e d  by 

the d e p a r t m e n t }  an d

(2) w as  a s t a t e  r e s i d e n t  for a p e r i o d  of at l e a s t  s i x  m o n t h s

i m m e d i a t e l y  p r e c e d i n g  the d a t e  of a p p l i c a t i o n .

(b) A p a r e n t  or g u a r d i a n  m a y  '.laim a p e r m a n e n t  f un d  d i v i d e n d  on b e h a l f

of a m i n o r  or i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a p a y m e n t

u n d e r  this s e c t i o n .

* Sec. 3. P R O O F  OF E L I G I B I L I T Y .  (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u ­

lations for d e t e r m i n i n g  e l i g i b i l i t y  u n d e r  this A c t  as e m e r g e n c y  r e g u l a t i o n s  

u n d e r  AS 4 4 . 6 2 . 2 5 0 .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  an i n d i v i d u a l  to p r o v i d e  

p r o o f  of e l i g i b i l i t y ,  or m a y  u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e  f r o m  o t h e r  d e­

pa r t m e n t s  or a g e n c i e s  of the s t a t e  to d e t e r m i n e  e l i g i b i l i t y  u n d e r  this Act.

(b/ " h e  d e p a r t m e n t  s h a ll  p r e s c r i b e  and f u r n i s h  an  a p p l i c a t i o n  f o r m  for 

c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  that c o n t a i n s  a s t a t e m e n t  of e l i g i b i l i t y  

and a c e r t i f i c a t i o n  of r e s i d e n c y  in  s u b s t a n t i a l l y  the f o l l o w i n g  form:

I c e r t i f y  t hat I a m  a s t a t e  r e s i d e n t  and h a v e  b e e n  a s t a t e  

r e s i d e n t  for at least s i x  m o n t h s  b e f o r e  the d a t e  of this a p p l i­

cat i o n .  I a lso u n d e r s t a n d  that a f a l s e  c l a i m  o f  r e s i d e n c y  to 

o b t a i n  a p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  is a c r i m i n a l  o f f e n s e  

a n d  that if c o n v i c t e d  I m u s t  r e p a y  all p a y m e n t s  that h a v e  b e e n

-2- C S S S H B  2 3 (Fin)



p a i d  to me. I u n d e r s t a n d  that this p e n a l t y  is in a d d i t i o n  to 

an y  c r i m i n a l  p e n a l t i e s  i m p o s e d .

1

2

3

4 ( s i g n a t u r e  of i n d i v i d u a l

5 o r  p a r e n t  or g u a r d i a n )

6 * Sec. 4. P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) In a d d i t i o n  to a n y  c r i m i n a l

7 p e n a l t i e s  i m p o s e d  b y  law, if a n  i n d i v i d u a l  is c o n v i c t e d  of a c r i m e  in c o n n e c -

8 j t i o n  w i t h  a f a l s e  s t a t e m e n t  m a d e  in a c e r t i f i c a t i o n  of r e s i d e n c y  for p u r p o s e s  

of c l a i m i n g  a p a y m e n t  u n d e r  thi s  Act, a n d  the c o n v i c t i o n  is not rev e r s e d,  

t h a t  i n d i v i d u a l  is not e l i g i b l e  for a p e r m a n e n t  fu n d  d i v i d e n d  an d  m u s t  pay 

b a c k  an y  p e r m a n e n t  f und d i v i d e n d  r e c e i v e d .

(b) If a f i n a l  d e t e r m i n a t i o n  is m a d e  that a p a y m e n t  h a s b e e n  i m p r o p e r l y  

m a d e  to an i n d i v i d u a l ,  the c o m m i s s i o n e r  m a y  use  the c o l l e c t i o n  p r o c e d u r e s  or 

r e m e d i e s  set out in AS 43 to r e c o v e r  the p e r m a n e n t  fun.l d i v i d e n d .

* Sec. 5. DU T I E S  O F  T H E  D E P A R T M E N T .  (a) T h e  d e p a r t m e n t  shall a d o p t  as 

e m e r g e n c y  r e g u l a t i o n s  u n d e r  AS 4 4 . 6 2 . 2 5 0  p r o c e d u r e s  an d  tim e  li m i ts  for 

c l a i m i n g  a per m a n e n t  fund d i v i d e n d  u n d e r  this Act. T h e d e a d l i n e  for c l a i m i n g  

a p e r m a n e n t  fund d i v i d e n d  u n d e r  this Act m a y  not b< later tha.i 120 days a f t e r  

the e f f e c t i v e  dat e  of this Act. P a y m e n t s  shall be m a d e  as so o n  as p o s s i b l e  

a f t e r  the d e p a r t m e n t  d e t e r m i n e s  thac an a p p l i c a n t  is e l i g i b l e  for the p a y m e n t

(b) Th e  d e p a r t m e n t  s hall a s s i s t  r e s i d e n t s  of r u r a l  a r e a s  w h o  b e c a u s e  of 

l a n g u ag e ,  illness, o l d  age, or i n a c c e s s i b i l i t y  ne e d  a s s i s t a n c e  to e s t a b l i s h  

e l i g i b i l i t y  anti to a p p l y  for the p e r m a n e n t  fund d i v i d e n d  p r o v i d e d  un d e r  this 

A c t .

* Sec. 6. E X E M P T I O N S  O F  P E R M A N E N T  F UND D I V I D E N D S .  F ifty p e r c e n t  of a 

p e r m a n e n t  fund d i v i d e n d  that is p a y a b l e  to or has be e n  p a i d  to an i n d i v i d u a l  

u n d e r  this Act is e x e m p t  f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,  an d  o t h e r  r e m e d y  

for the c o l l e c t i o n  of a debt. An e x e m p t i o n  u n d e r  this sectior. m a y  be c l a i m e d  

b y  a n  i n d i v i d u a l  w h e t h e r  or not the p a y m e n t  h a s  b e e n  c o m m i n g l e d  w i t h  o t h e r

-3- CSSSIII1 23 (Fin)
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1

2

3

: r.w.'-c?-

#
  filo ^ i c v L - f v  6p\ \ j/ditfyi£

S e c - ^ ^ f  E L I G I B I L I T Y  F O R  S T A T E  P U B L I C  A S S I S T A N C E  P A Y M E N T S .  In d e t e r m i n­

ing the e l i g i b i l i t y  of an i n d i v i d u a l  for g e n e r a l  r e l i e f  m e d i c a l  a s s i s t a n c e

I!
4 funder AS 47, the D e p a r t m e n t  of H e a l t h  an d  S oc i a l  S e r v i c e s  may no t  c o n s i d e r  a

money, 

*

B

6

7

8

d ;;

10

11 

12

p e t m a r o  t f u n 4  d i v i d e n d  as i n c o m e .

•V V\euO y
* Sec. 8. D E F I N I T I O N S .  In thi s  Act,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  r e v enue;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v e n u e ;

(3) " i n d i v i d u a l "  m e a n s  a n a t u r a l  pers o n ;

(4) " s t a t e  r e s i d e n t "  m e a n s  a n  i n d i v i d u a l  w h o  is p h y s i c a l l y  p r e s e n t

| in the s t a t e  w  \h the i n t e n t  to r e m a i n  p e r m a n e n t l y  in the st a t e  or, if he is

n o t  p h y s i c a l l y  p r e s e n t  in the state, i n t e n d s  to r e t u r n  to the s t a t e  a n !  is

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

a b s e n t  for any of the f o l l o w i n g  r e a s o n s:

(A) v o c a t i o n a l ,  p r o f e s s i o n a l ,  or o t h e r  s p e c i a l  e d u c a t i o n  for 

w h i c h  a c o m p a r a b l e  p r o g r a m  was not r e a s o n a b l y  a v a i l a b l e  in the state;

(B) p o s t s e c o n d a r y  ed u c a t i o n ;

(C) militai'y s e r vice;

(D) m e d i c a l  t r e a t m e n t ;

(E) s e r v i c e  in C o n g r e s s ;  or

(F) o t h e r  r e a s o n *  that' the c o m m i s s i o n e r  m a y  e s t a b l i s h  by 

r e g u l a t i o n  u n d e r  the A d m i n i s t r a t i v e  p r o c e d u r e  Act (AS 44,62.).

* Sec, 9. AS 4 3 . 2 3  a n d  secs. 1, 3 a n d  4, ch. 21, S L A  1980, as a m e n d e d  by 

isec. 1, ch. 60, S L A  1980, ar e  r e p e a l e d .

* Sec. 10. A S  4 3 . 2 3 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) For e a c h  year, an i n d i v i d u a l  is e l i g i b l e  to r e c e i v e  p a y m e n t  of

the p e r m a n e n t  fund d i v i d e n d s  for v/hich he is e n t i t l e d  u n d e r this s e c t i o n

if he

[(1) IS AT L E A S T  18 Y E A R S  O F  ASF.; A N D

(2)] is a s t a te  r e s i d e n t  du r i n g  all or p art of the yea r for

-4- C S S S H B  2 3 (Fin)
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1 w h i c h  the p e r m a n e n t  f u n d  d i v i d e n d  is paid.

* Sec. 11. AS 4 3 . 2 3 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) A p a r e n t  or g u a r d i a n  m a y  c l a i m  a p e r m a n e n t  f und d i v i d e n d  o n  

b e h a l f  of a m i n o r  or i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a 

p a y m e n t  u n d e r  this s e c t i o n.

* Sec. 12. S e c t i o n  4, ch. 21, SL A  1980, is r e pealed.

* Sec. 13. S e c t i o n s  10 - 12 of this Act tak e  e f f e c t  i m m e d i a t e l y  in a c c o r­

da n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 14. S e c t i o n s  1 - 9 of this Act take e f f e c t  on the dat e  of a d e c i­

si o n  by the U n i t e d  Sta t es  S u p r e m e  C o u rt  that i n v a l i d a t e s  an y  p o r t i o n  of

A S  4 3 , 2 3  or secs. 1, 3, and 4, ch. 21, SL A  1980, as a m e n d e d  b y  sec. 1, ch. 60,

S L A  1980, or o n  J u l y  10, 1 9 8 2 . ^ w h i c h e v e r  is earlierTj \ f' "jlv* » S

f d v r V  lvc& r t r f d .  d k ( lSvr4u b y  i W f  d a d x .
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O f f e r e d  i n  t h e  H O U S E  ( C l o c k s i n

(UM JL C & U p & J? ?
T O :  C S S S H B  2 3  ( F i n a n c e )  •

P a g e  4, l i n e s  2 - 5 ,  d e l e t e  S e c t i o n  7 a n d  i n s e r t  t h e  f o l l o w i n g :

* S e c .  7. E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) I n  d e t e r m i n i n g  

t h e  e l i g i b i l i t y  o f  a n  i n d i v i d u a l  u n d e r  a  p u b l i c  a s s i s t a n c e  p r o g r a m  

a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  i n  w h i c h  

e l i g i b i l i t y  f o r  a s s i s t a n c e  i s  b a s e d  o n  f i n a n c i a l  n e e d ,  t h e  D e p a r t m e n t  o f  

H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l ,  t o  t h e  e x t e n t  a l l o w e d  b y  f e d e r a l  l a w  

o r  r e g u l a t i o n ,  n o t  c o n s i d e r  a p e r m a n e n t  f u n d  d i v i d e n d  a s  i n c o m e  o r  

r e s o u r c e s  f o r  t h e  m o n t h  t h e  d i v i d e n d  w a s  r e c e i v e d  b y  t h e  r e c i p i e n t  o f  

p u b l i c  a s s i s t a n c e .  T h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  

n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c  a s s i s t a n c e  o f  t h e  e f f e c t s  o f  r e c e i v i n g  

a  p e r m a n e n t  f u n d  d i v i d e n d .

(b) A n  i n d i v i d u a l  w h o  i s  d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  T i t l e  X I X  

o f  t h e  f e d e r a l  S o c i a l  S e c u r i t y  A c t  (42 U S C  1 3 9 6  e t  seg) s o l e l y  b e c a u s e  

o f  t h e  r e c e i p t  o f  a p e r m a n e n t  f u n d  d i v i d e n d  s h a l l  b e  e l i g i b l e  f o r  

s t a t e - f u n d e d  m a d i c a l  a s s i s t a n c e  u n d e r  t h e  G e n e r a l  R e l i e f  A s s i s t a n c e  

p r o g r a m  (AS 4 7 . 2 5 . 1 2 0 - . 3 0 0 ) .  T h e  i n d i v i d u a l  s h a l l  r e c e i v e  t h e  s a m e  

l e v e l  o f  m e d i c a l  a s s i s t a n c e  a s  t h e  i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  

T i t l e  X I X  o f  f e d e r a l  S o c i a l  S e c u r i t y  A c t  h a d  t h e r e  b e e n  n o  p e r m a n e n t  

f u n d  d i v i d e n d  p r o g r a m .

(c) A n  i n d i v i d u a l  w h o  i s  d e n i e d  c a s h  a s s i s t a n c e  b e c a u s e  p e r m a n e n t  

f u n d  d i v i d e n d s  a r e  c o u n t e d  a s  i n c o m e  o r  r e s o u r c e s  u n d e r  f e d e r a l  l a w  o r  

r e g u l a t i o n  s h a l l  b e  e l i g i b l e  f o r  c a s h  a s s i s t a n c e  u n d e r  t h e  G e n e r a l  R e l i e f  

A s s i s t a n c e  p r o g r a m  (AS 4 7 . 1 2 0 - . 3 0 0 ) .  T h e  i n d i v i d u a l  s h a l l ,  d e s p i t e  t h e  

l i m i t  i n  A S  4 7 . 2 5 . 1 3 0 ,  r e c e i v e  t h e  s a m e  a m o u n t  a s  t h e  i n d i v i d u a l  w o u l d  

h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c  a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  n o  

p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .  r A



A m e n d m e n t

O f f e r e d  i n  t h e  H O U S E  B y  C l o c k s i n

T O :  C S S S H B  23 ( F i n a n c e )

P a g e  4, l i n e  6 , a d d  a n e w  s e c t i o n  ^ a n d  r e n u m b e r  a c c o r d i n g l y :

4 )iy
* S e c .  fs, E L I G I B I L I T Y  F O R  S T A T E  P R O G R A M S . N o  p r o g r a m  a d m i n i s t e r e d  

b y  t h e  s t a t e  o r  a n y  o f  i t s  i n s t r u m e n t a l i t i e s  o r  m u n i c i p a l i t i e s ,  t h e  

e l i g i b i l i t y  f o r  w h i c h  i s  b a s e d  u p o n  f i n a n c i a l  n e e d ,  s h a l l  c o n s i d e r  a 

p e r m a n e n t  f u n d  d i v i d e n d  a s  i n c o m e  o r  r e s o u r c e s  u n l e s s  r e q u i r e d  t o  d o  s o  

b y  f e d e r a l  l a w  o r  r e g u l a t i o n .



A M E N D M E N T

O f f e r e d  in. t h e  H O U S E  B y  C l o c k s i n
\

T O :  C S S S H B  23 ( F i n a n c e )

P a g e  4, l i n e  1, a f t e r  " m o n e y . "  i n s e r t :

" N o  e x e m p t i o n  i s  a v a i l a b l e  u n d e r  t h i s  s e c t i o n  f o r  p e r m a n e n t  

f u n d  d i v i d e n d s  t a k e n  t o  s a t i s f y  c h i l d  s u p p o r t  o b l i g a t i o n s  r e q u i r e d  

b y  c o u r t  o r d e r . "
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