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M a r c h  2 7 1 9  SI

The H o n o rable  Te rry Ga r 
The H o n o r a b l e  F r o d  Zhai, ?
Co-Ch a i r m a n
A l a s k a  State H o u s e  Resource s C o m m it tee 
Po u c h  "V" State Capitol B u i l d i n g  
Juneau, Alaska 99811

o

RE: CSSB 26

Dear Co-Chairman:

Se a l a s k a  Corporation supports CSSB 26 in its present f o r m  except 
for an additional a p p r o p r i a t i o n  w h i c h  is e x p l ained b e l o w  and urges 
your support in passage of this bill.

CSSB 26 provides for a n umbe r of p o w e r  project developmen ts 
throug h o u t  the state and e s t a b l i s h e s  a p r o g r a m  to me et the g r o w­
ing n e e d  for p ower as our state develops. At the pres ent tiiae, 
both rural and urban c o mm unities are in need of power supplies at 
a cost that will enabl e t h e m  to ensure sound economic and social 
growth. The approp r i a t i o n s  to the power project d evelopme nt fund 
and the Alaska Power A u t h o r i t y  for feasibility studies for proposed 
power project sites is a majo r p o s i t i v e  step in the future of Alaska.

Se a la ska Corporation urges your consi d e r a t i o n  of an additional 
p r o j e c t  of constru cting a Juneau-IIoonah t r ansmi ssion line using 
S n e t t i s h a m  Power between Douglas Island to Hawk Inlet to Hoonah.
An Al cat Engineei'ing Inc. study, c o m missioned by the Alaska Power 
Administration, has i n d i c a t e d  that such a tra nsm i s s i o n  line is 
techni c a l l y  and finan cially feasible at a cost of $996,000 for a 
complete system e n g i n e e r i n g  and design. The cost of t r ansmissio n 
could be a c c o m p l i s h e d  tor as little as four cents a kilowatt, a d d­
ed to tie c/~st of power  from Snettisham, w o u l d  provide a kilo watt 
at five ana a half cents to ten cents which woul d be less than ua.' 
of the current cost of p o w e r  to the residents of H oonah w h o  p r e s e n t l y  
pay approxi mately one h u n d r e d  eight  dollars per h o u s e h o l d  per month. 
In addition, such a d eve lopment w o u l d  be compatible w i t h  the N o r a n d a  
m i n i n g  d e v e 1 ipment and w o u l d  do much to encourage the d e v e l o p m e n t  of 
the mine.

The additional Juneau-IToonah t r a n s m i s s i o n  line should be incor­
porated in CSSB 26 by a m e n d i n g  S e c t i o n  4, Item 10 to include

SEALASKA CORPORATION.) N f ; P i . u v i  .I i j ih .»h \ i ny. il  iMwrw: i 'M/ I  f ifjf H i i



H o o n a h  t h e  a d d i t i o n a l  c o s t  f o r  t h e  p r o j e c t .  I u r g e  y o u  c o n s i d e r ­

a t i o n  o f  t h i s  p r o j e c t  a n d  f e e l  s t r o n g l y  t h a t  i t  c o u l d  h a v e  a  

p o s i t i v e  i m p a c t  w i t h i n  t h e  f o r e s e e a b l e  f u t u r e  t h a t  w o u l d  b e n e f i t  

b o t h  t h e  p u b l i c  a n d  i n d u s t r y .

S i n c e r e l y ,

S E A L A S K A  C O R P O R A T I O N

B y r o n  I.  M a l l o t t  ^  

C h a i r m a n  o f  t h e  B o a r d
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3Jnn>'nt, JMaoIta 99811

April 14, 1981 

To

From

Rep. Terry Gardiner 
Rep. Fred Zharoff

Rep. Thelma Buchholdt

Subject Coal Export Port Facility 
and road/rail connections

Terry and Fred, please consider including the sum of $2 million 
for a feasibility study for a major coal export port facility 
site selection and preliminary design and land transportation 
(road and rail) to the coal fields in Southcentral Alaska. I'd 
like to see this appropriation included in the House Committee 
(Resources) Substitute f o r C S  SB 26.

Back up information will be forthcoming. This budget request 
comes as a result of tl-.j hearings held by the Finance Development 
Subcommittee a few days ago.

Thank you.



April 14, 1981 .

To Rep. Terry Gardiner
Rep. Fred Zharoff

From Rep. Thelma Buchholdt

Subject Preliminary Budget Detail for the Major
Coal Export Port Facility Feasibility Study

jVIasfca .Stale Ulcqjskiturc
JHousc of 3.\cprc5cnfatiucs 

HJmtcau, (Alaska 99811

Total requested $2,000,GOO

fill D e f i n e  coal r e s o u r c e  in state. $50,0 00

#2) D e f i n e  p o t e n t i a l  market:  $200,0 00

a) M a r k e t  p o t e n t i a l  w i l l  v a r y  a c c o r d i n g  
to coal quality, q u a n i t y  a n d  location.

#3) L o c a t i o n  and shipping: $500, 000

a) F a c i l i t y  n e e d s / c o a l  e x p o r t
b) S h o r t  term (Anchorage, Seward) and 

long ter m (Granite P o i n t - B a l u g a  coal, 
fields, example) needs. ...

#4) F e a s i b i l i t y  sites: $750,00 0
a) R e s o u r c e  a v a i l a b i l i t y ,  l o c a t i o n  of 

coal, location of shipping, 
sh i pp ing m o d e  r e q u i r e m e n t s .

£5) Site s p e c i f i c  analysis: $500 ,000

a) I n f r a s t r u c t u r e  r e q u i r e m e n t s ,  impact 
of i n f r a s t r u c t u r e  d e v e l o p e m e n t , 
t r a n s p o r t a t i o n  to port, p e r t  
facil tv, e x p o r t  of raw m a t e r i a l  sh ipping 
mo d e  v e s s e l s / b a r g e s ) , p o s s i b l y  i n v e s t i g a t e  
r e c e i v i n g  facilities, ie, f o r e i g n  b u yers
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to have a document drafted or introduced is the prerogative and 

responsibility of the sponsoring member. The agency or its staff 
may not endorse or comment on policy matters involved in a bill or 

resolution. The substance and merits of a bill or resolution are 
the responsibility of the sponsor.

Delivered to sponsor: ^ / ~  /  < /~  /
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T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Natural R e s o u r c e s  for a f e a s i b i l i t y  study on 

site s e l e c t i o n  a nd rail and road c o nnections for a 

m a j o r  coal export facility; and p r o v i d i n g  for an 

e f f e c t i v e  date." ^ -
v i

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $2,000,000 is a p p r o p r i a t e d  f r o m  the general fund 

to the D e p a r t m e n t  of Natural Resources for a f e a s i b i l i t y  study on site 

s e l e ction  and rail and road c onnections for a m a j o r  coal export facility.

* Sec. 2. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  

made by this Act lapses into the general fund June 30, 1982.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  with  AS 01.10,



Rural Alaska
Community Action Program, Inc

1981

Fred F. Zharoff
A l a s k a  H o u s e  of Representatives 
Pouch V
Juneau, AK 99811

REF: R E S O L U T I O N  #81-03 (copy attached)

Dear R e p r e s e n t a t i v e  Zharoff,

By means of this letter, I am tra nsmitting a copy of RurAL 
CAP Re sol u t i o n  #81-03 (copy a t t a c h e d ) , adopted unanim o u s l y  
by the Board of Directors of RurAL CAP at our m e etin g in 
Ju n e a u  on the 14th of Marcu.

The R esolu t i o n  is, I believe, s e l f - e x p -5 unatory. Certainly, 
the efforts  that the L egisl ature and the A d m i n i s t r a t i o n  have 
been m a k i n g  during the past m o n t h  to address the critical 
need for a d e q u a t e  energy c o nser vation activiti es in rural 
A l ask a is n o t e d  and appreciated. Meanwhile, please don't 
h e s i t a t e  to contact me should you have any questio ns or 
c o m m e n t s .

Thanks, again, for your continuing interest in this important 
concern. Be assured we are w i lling and able to work with  
you as you resolve it.

S i n c e r e l y ,

Pnil Smith 
Ex e c u t i v e  Director

PS: lw 
E n c .

A dm in is tra t io n  • P O. Box 3-P90S, A ncho rage , A laska 99501 • (907)279-2511
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Rural Alaska gi 
Community Action Program, inc.

R E S O L U T I O N  # 8 1 - 0 3

ENTITLED:

W H E R E A S ,

W H E R E A S ,

WHEREAS, 

WHJ R E A S ,

W H E R E A S ,

W H E R E A S ,

W H E R E A S ,

W H E R E A S ,

A H m i i v m m t i o n

U r g i n g  Fall F u n d i n g  for the V i l l a g e  E ner gy 

R e c o n n a i s s a n c e  and C o n s e r v a t i o n  P r o g r a m

m m

low-incom e residents of rural A l a s k a  are unable 
to b e a r  the i .'pact of these high and steadily 
rising conts, end

the very exister.ee of i r ^ v  c o m n u n i : i e s  is 
t h r e a t e n e d  by these e x c e s s i v e  costs, and

state and federal w e l f a r e  p a y ments  m a k e  up more 
than 50% of the total incom e of some rural c o m­
munities, i n c l uding a total of $ 1 0  million per 
y e a r  s t a t ewide for c x r e c t  e n ergy w e l f a r e  bill- 
p a y i n g  assistance, and

the n e e d  for these energy w e l f a r e  pa yments w i l l  
continu e to g r o w  d r a m a t i c a l l y  unJess the state 
acts to lower the cost of e n e r g y  in rural Alaska, 
w i t h o u t  recou r s e  to ope ra t i n g  subsidies, and

agencies such as the A l a s k a  P o w e r  Authority, the 
Divisio n o f  Energy & Power De velopment, the D e­
par t m e n t  of C o m m u n i t y  and R e g i o n a l  Affairs, the 
Institute for Social and E c o n o m i c  Research, the 
A l a s k a  R e g i o n a l  Energy A s s o c i a t i o n  and RurAL CAP 
have joined t o g e t h e r  to d e velop a p r o g r a m  that 
w o u l d  re duce house h o l d  e n e r g y  bills: by an a v e v ~ge 
of at least 30% per h o u s e h o l d  statewide, and

the present value of the net e n e r g y  savings from 
this p r o g r a m  w o u 1d be at least $433 m i l l i o n  in 
a v oid ed e n ergy cosus over the next 20 years, and

e very house in rural A l a s k a  could be prope r l y  
insulated to m e e t  A l a s k a n  c l i m a t i c  conditions by 
the fourth and final year of this program,- and

e n e r g y  costs of up to 5 0 p^r .ilowatt-hour for 
e l e c t r i c i t y  and $3.00 per g a l l o n  for fuel oil are 
distr e s s i n g l y  common in rural A l a s k a n  communities, 
and

n o . Box M-.snoR. Anchorn«a\ A laska <)<>r>oi (<‘07) 279-25.11



t lin q it  &  hai&a Regional e le ctR ica l aushoR ity

P.O. Box 21517 •  Juneau, Alaska 99803 •  (907)789-3196

April 3, 1981

Honorable Fred Zharoff 
House of Representatives 
Pouch V
Juneau, Alaska 99811

The deplorable conditions in rural Alaska resulting from high-cost energy 
are well documented. We believe and have evidence that the very survival 
of rural Alaska is now in question.

Very early in our short history we saw that hydro was going to be the 
answer to high cost energy and we have been working to develop hydro now 
for five years. The problems we experienced are those that other rural areas 
soon will be seeing as they begin their own development process.

As we began to receive results from the various studies, it was immediately 
ob.ious that financing costs would exceed our present diesel costs and \he 
results would be an immediate rate increase. It was obvious that diesel costs 
would exceed stabilized hydro costs at some time in the future, so we continued 
our efforts.

We also tried to decrease the costs by several methods some of which were 
successful. For example, we took advantages of better economics of scale by 
planning the development of Black Bear Lake as a regional projec*- serving three 
or more communities. We also took advantage of larger nearby hydi"> developments 
such as Tyee Lake or Snettisham. Those proposals are for construe ion of 
transmission interties to Kake and Hoonah respectively.

While we had some success in reducing energy costs with these and other methods, 
we were still faced with very high investments and any rate of interest 
resulted in staggering debt-service payments.

Now, we see -n array of possible financing plans all of which are designed 
to counter-act the problem of financing costs having such a drastic effect 
on end-user energy costs. My testimony ,i favor of the plan represented 
by CS SS SB 25 and CS SB 26 for the following reasons:

Dear Representative Zharoff:

The following is a summary of my testimony before your committee on the 
evening of April 1, 1981.



The Honorable Fred Zharoff
April 3, 1981
Page 2

1. B e c a u s e  o f  h i g h e r  c o s t s  a n d  r e v e r s e  e c o n o m i e s  o f  s c a l e ,  a n y  s t a t e w i d e  

i n t e r e s t  r a t e  p l a c e s  t h e  rural a r e a s  a t  a d i s a d v a n t a g e .

2. T h e  s a m e  a r g u m e n t s  c a n  be m a d e  a g a i n s t  a o n e - t i m e ,  " p e r  c a p i t a "  g r a n t .

3. T h e  p l a n  a l l o w s  d e v e l o p m e n t  of  o t h e r  a l t e r n a t e s  i n c l u d i n g  w i n d ,  

g e o t h e r m a l ,  s o l a r ,  b i o - m o s s ,  etc .  a nd is n o t  l i m i t e d  to h y d r o .

4. A l l o w s  u s e  o f  n o n - r e n e w a b l e  r e s o u r c e s  if l o c a l l y  p l e n t i f u l  as  if no  

o t h e r  r e s o u r c e  is e c o n o m i c a l l y  f e a s i b l e .

5. A l l o w s  th e  o p p o r t u n i t y  to c c a s i d e r  p r o j e c t s  on  a r e g i o n a l  s c a l e ,  to t a k e  

a d v a n t a g e  o f  e c o n o m i c s  o f  scale.

5. T h e  p l a n  p r o t e c t s  t h e  S t a t e  f r o m  w h o l e s a l e  c o n s t r u c t i o n  o f  e v e r y

c o n c e i v a b l e  p r o j e c t ,  b e c a u s e  e a c h  p r o j e c t  m u s t  m e e t  s p e c i f i c  c r i t e r i a  

for e c o n o m i c  f e a s i b i l i t y  b e f o r e  it c a n  be f i n a n c e d  u n d e r  t h i s  p r o g r a m .

7. P r o v i d e s  f u n d s  f o r  r e c o n a i s s a n c e ,  f e a s i b i l i t y  a n d / o r  u e s i g n  a n d  c o n s t r u c t i o n

of  p r o j e c t s  in c e r t a i n  a r e a s  w h e r e  s p e c i f i c  p r o j e c t s  h a v e  y e t  to b e  i d e n t i f i e d ,  

.'/here F E R C  is n o t  n e e d e d ,  c o n s t r u c t i o n  o f  f e a s i b l e  p r o j e c t s  c o u l d  a c t u a l l y  

b e g i n  v e r y  soon.

8. W e  s ee thi s  p l a n  as a w a y  to d i s t r i b u t e  b e n e f i t s  f r o m  oil r e v e n u e  d o l l a r s  

to A l a s k a n  r e s i d e n t s  w i t h o u t  h a v i n g  p a r t  o f  t h o s e  b e n e f i t s  g o  to t he f e d s  

in t h e  f o r m  of i n c r e a s e d  i n c o m e  taxes.

T h e r e  is t r e m e n d o u s  p r e s s u r e  o n  us to do s o m e t h i n g  a n d  to d o  it. q u i c k l y .

P a s s a g e  o f  thi s  p l a n  a p p e a r s  to bo t he q u i c k e s t  b e c a u s e  o f  its a p p r o v a l  in the

S e n a t e .  W e  s t r o n g l y  u r g e  y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  the two b i lls.

S i n c e r e l y ,

G e n e r a l  M a n a g e r

cc: R e p r e s e n t a t i v e  J i m  D u n c a n

R e p r e s e n t a t i v e  E r n i e  llaugan

R M :c mg
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1 M S  R E P  E R E D  Z H A R O F F

J UNEA U o t t

I M F  K A K E  I R A  C O U N C I L  S U P P O R T S  S E N A T E  B I L L  2 5  A N D  2 6  W I T H  H O P E S  

T H A T  O U R  U T I L I T Y  R A T E S  W I L L  D E C R E A S E  I N  T H E  F U T U R E .  W E  I F G E  Y O U  

T O  P A S S  T H E  B I L L  O U T  O F  T H F  R E S O U R C F  C O M M I T T E E .

D a n i e l  P 4 u l  

I R A  P R E S I D E N T
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T H E  C I T I Z E N S  A N D  T H E  C I T Y  C O U N C I L  O F  K A K E  U R G E S  T H A T  Y O U  P A S S  S R 2 5  

A N D  S B 2 6 .  W E  F E E L  T H A T  IN T H E  V I L L L A G E S  W E  W I L L  C O N T I N U E  T O  H A V F  

O U R  H A T S  I N  O U R  H A N D S  A S K I N G  T O  B E  B A I L E D  O U T  O F  O U R  E N E R G Y  

P R O B L E M S  I F  T H E S E  B I L L S  A R E  N O T  P A S S E D .  S I N C E R E L Y  

». ONI A N D E R S O N  

MA'1 OR C I T Y  O F  K A K E
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