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Mr. Speaker:
The Committee on RESOURCES has had HB 101

"An Act repealing the tax on motor fuel used In or on watercraft;
and providing for an effective date."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[X] do pass I ] do not pass

[ 1] do pass with attached amendments(s)

[ ] same title
[ 1 replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a ""Letter of Intent" [ New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Commi ttee
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House of Representatives

Committee on Resources

Terry Gardiner, Co-Chairman Pouch V
Fred . Zharoff, Co-Chairman '
e State Capitol

Juneau, Alaska 9811

SYNOPSIS OF TELECONFERENCED TESTIMONY GIVEN ON H.B. 101
FEBRUARY 20, 1981

Kodiak:

Alvin Burch of the Alaska Dra(t; Net Association testified
in favor of the bill. He felt the legislation would mainly
benefit local alaskan boats which use from 12,000 - 25,000
allons of fuel a year. The larger outside boats use up to
00.000 gallons of fuel a year and usually fuel up in
outside waters. ~Mr. Burch stated that repeal of the tax
would mean a savings of about $5,100 on the two boats that
he and his brother operate together.

Jeff Stephan of the United Fishermen's Marketing Association
also testified in favor of the legislation. He pointed out
that one of the reasons tanner crab fishermen have been on
strike for the past month is because of rising operatlngs_
costs due in Bart to fuel. Fuel prices have gone from S5l
a gallon in 1977 to the present $1.10 a gallon.

Blake Kinnear,a year around vessel oFerator,feIt that the
x-venues saved by the tax repeal would be a hell toward

ir.g V') some of the money lost to foreign fleets fishing
or. luskan grounds.

Paul Soper testified that his vessel the Tidings used about
30.000 gallons of fuel a year and that saving 52 a gallon
would bé very helpful.

Dillingham: Joe McGill, representing the Western Alaska Cooperative

Marketing Association, stated that his organization repre-
sented 360 resident fishermen who were in favor of the bill.
He felt that the state has plenty of oil revenues at present
and that repeallngB the motor fuel tax would help ease the
{!nanmal burlen Bristol Bay fishermer are under at this
ime.

Kay Larsen spoke for the BrlstoI_Ba¥_Nat|ve_ Association.

She testified that the decrease in Tish ?rlces and the rise
in operating exRenses were putting u real hardship on people
in her area. She favored the legislation.



House of Representatives

Terny Gardiner. Co-Cli Committee on Resources
erry Garainer, Lo-Lhairman
FrO(riy F. Zharoff, Co-Chairman Stgtguégp}i/tol

Juneau, Alaska 90811

PUBLIC SERVICE ANNOUNCEMENT

The House Resources Committee will be holding a teleconferenced
hearing on House Bill 101 "An Act repealing the tax on motor
fuel used in or on watercraft; and providing for an effective
date." The hearing will take place at 3:00 p.m.(P.S.T.) on
friday, F bruary 20, 1981.



Alaska State Legislature

TELECONFERENCE #
HEARINGS *

DATE Feb. 16, 1981
CONFIRMATION OF TELECONFERENCE

TO Kristine ilarder

FROM Deborah Gazaway

SCHEDULED DATE OF TELECONFERENCE 2/20/81 at 3 p.m. (PST)
LOCAT'ONS Juneau - Rm. 118

Kodiak - Kodiak Island Borough Bldq.

Room,
BIC.) =mmmmmmmmmmmmmeemeeee e

TIME 1:00 p.m. (Alaska/Kodiak Time)

SUBJECT H.B. 101
CHA|RMAN Rep. Zharoff

NOTES *Will be attended byspokespersons from Fishermans®™ Association, whcm

you (K.H.) have already contacted.

Let us know if there®"s anything else we can do, my dear...

If any of the above information is incorrect or has changed since our
last contact with you, please call the Juieau Teleconference Office ASAP.

Legislative Affairs Agency
Legislative Teleconferencing Network Phone: 465-4980
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KzJ MY S. HAMMOND, GOVERNOR

DEPARTMENT OF REVENUE
OFFCE OF THE COMISSIOHEK~~ f JUNEAU, ALASKA 99811

February 16, 1981

The Honorable Fred F. Zhacoff
The Honorable Terry Gardiner
Co-Chairmen

House Resources Committee
Room 118 - Capitol Building
Juneau, Alaska

Re: House Bill No. 101
Dear Mr. Zharoff and Mr. Gardiner:

House Bill No. 101, an Act repealing the tax on motor fuel used in or on
watercraft, was introduced in the House on February 4, 1981 and was
referred to the House Resources and Finance Committees.

For the consideration of the House Resources Committee, 1 am enclosing
copies of Fiscal Notes prepared by Mr. Gary ”“enkins, Director, Audiv.
Division and Mr. Bill Yankee, Research Section of the Department of
Revenue concerning the proposed legislation.

R. D. Stevenson
Special Assistant

cc: The Honorable Samuel R. Cotten
Chairman
House Finance Committee

Joseph K. Donohue
Deputy Commissioner
Department of Revenue

Gary Jenkins, Director
Audit Division
Department of Revenue

Vincent Wright
Research Section
Department of Revenue



2888885

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. 101

Title An Act repealing the tax on motor fuel used in or on watercraft.
Requested bv House Resources Committee Date Feb. 7, 1981

FISCAL DFTAH_

Agency Affected Department of Revenue

Program Category Affected Revenue CollecTion. and Management

BRU, Program, orSubprogramﬂs) Affected Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars) “ NONE

FY 81 FY8 FY8 FY8 FY8 .FY86

FUNDING  (Thousands of Dollars) - NONE

PEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS-NONE

FULL TIME

ol E

artt,,
TEMPORARY

ANALYSIS (Sec Fiscal Note Preparation Instructions, Section I11)

This bill will repeal the marine motor fuel tax. It will have no
effect on the administrative costs of this division.

IV. DATE .February .13,-1IMI PREPARED

» L AGENCY
Original: Leg|slat|ve Finance PHONE _
CC. Budget and Management

Prinie Sponsor (First Legislator Named)

33-001 (Rev. 12/80



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
I. REQUEST .
Bill/Resolution No. House B ill #101
Title Act repealing the tax on motor fuel used in or on watercraft
Requested by_ House Resources Corrmittee Date T /W

Il FISCAL DETAIL
Agency Affected
Program Category Affected
BRU, Program, o SubprogramSS) Affected_ — , _
(Note: If more than one budget componenTis affected, Separate ine-item amounts and 1unaing 107 gach
comEJonent in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

Fy 8 FY8 FY8 FY# FY8& FY&

3885888

Millions
FUNDING  ({'UUJiW ot: Dollars)

GENERAL FUND -0- (3.6) (3.8) (4.0) (4.2) .
FEDERAL FUNDS

OTHER (Specify Fund Source) *

POSITIONS

—OT

ULL TIME
ART TIME
EMPORARY

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

The above estimates are ba."-2d on the Department of Revenue"s forecasting

model .
IV. DATE 2/9/81  PREPARED BY 1+]J'SC
- — A%FEPNg\F lFgagvenue I!Eesearch
Original. Leg|slat|ve Finance PHONE 465-2173 V'
cC: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/30



1981 officers

Grand President ANB
Robert R. Martin

1st Vice President
Edward ‘rhomas

nd Vice President
lvan Gamble
Secretary
Albert mrexskesh
Treasure.’
Frederick L. ,vis

Sergeant at Arms
Harvey Shields

Grand President ANS
Emma Wldmark

February 18, 1981

The Honorable Terry Gardiner

The Honorable Fred Zharoff
co-chairmen - Resources Committee
House of Representatives

Pouch V- M.S. 3100

Juneau, Alaska 99811

Chairmen:

You have before you", House Bill 101, "an Act repealing the tax on
motor fuiil used in or on watercraft; and providing for an effective
date." On behalf of the twenty three (23) ANB & ANS Camps, we would

offer our position.

We support passage of HB 101. As you know, all of our communities

in our region are engaged in the fishery - be it cormercial, sport or
charter. The repeal of this would enhavice the vessel owners and/or
operators. Ability to improve the vessels or the gear(s) that are utilized.

This though is predicated upon the State, through appropriate legislation
enacting legislation that would accommodate the construction, maintenance
and admmistrati on of safe and adequate harbor facilities, as was intended
when A.S.44.06.196 was enacted.

We would be prepared to coiunent before your committee should you

require.

Respectfully submitted

Robert R. Martin, Sr

President

by_

Robe er

Chai lative

Affairs Committee
Past ANB Grand President! Cyrus Peck Thomas Jackson Richard Stitt
Frank G. Johnson Frank Peratrovich John Hope Steven V. Holoh
Roy Peratrovich Joseph Williams Frank See Nelson D. Frark
Allred Widmark Patrick J. Paul Walter Soboleff Frank O. WIllllr.ms

Herbert Hope
Cyrus Pack Sr., Grand Socretary Emeritus

Mildred Sparks, ANS Grand President Emeritus



HBIOI

This bill stmpt-y repeals the motor fuel t“xIS used in or on watercraft.

fao % fc** -dsUcudli
The estimated revenue loss for: |y8l is$3,400 [*' /? I’inC’\i- onf Q-oc’\tr'
1982 is$3,600 4.3

1 noticed that the bill deletes number 2 of both sections a and b of the
statute. The numbering, however, 1is not changed. Number three should be

changed to number two.



Ketchikan

Revenues received from tax for 1980 - approximately $22,000
budget total $1,650,944 (fiscal year)

Sitka

Revenues received from tax for 1980 - $35,000

Budget total $373,770

(The $35,000 includes a 2<£/gallon additional tax, but the administrator

was unable to separate the two taxes.)

1 was unable to contact Valdez.
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Sec.

Sec.
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Nlaska ~>tatc Jlcgtslaiure
WHILE IN JUNEAU

Pouch v
Juneau, Alaska
000ii
(007) 465-4DQG

465*40 51

jICmtsc nf ~Erpresrniai&res

SECTIONAL ANALYSIS

HB 101 - R->t>eal Marine Fuel Tax

Repeals tax on dealer whosellsof transfers marine

fuel

Repeals tax on consumer

Technical amendments

Technical amendments

This excludes fuel useu by watercraft from the definition

of "motor fuel".

Repeals watercraft fuel taxaccount from the general

fund.

Effentive date clause of July 1, 1981



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No. House Bill #101
Title Act repealing the tax on motor fuel used In or on watercraft
Requested by House Resources Committee Date TTJIZI

Il FISCAL DETAIL

Agency Affected i

Program Category Affected _

BRU, Program, or SubprogramsS) Affected o . ,

(Note: If more than one hudget componentis affected, Separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

Fy 81 FY 8 FY8 FY8 FYB FY86

885888

Millions
FUNDING of Dollars)

GENE1'L FUND -0- (3.6) (3.8) (4.0) (4.2) .
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)

The above estimates are based on die Department of Revenue®s forecasting

e model.
® V. DATE 2/9/81  pRepARED BY
AGENCY Ravenue Research
Original: Legislative Finance PHONE 465-2173
cC: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/80
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B THE LEGISLATURE OF THE STATE OF
k TWELFTH LEGISLATURE

FISCAL NOTF,
PE?UEST,
Bl|\ Resolutjon No. 101 .
Title An Act repealing the tax on motor fuel used in or on watercraft.
Requested bv House Resources Committee Date Feb.

Il FISCAL DFTA(IjL
Agency Affected Department of Revenue |
Program Category Affected Revenue Collection and Management
BRU, Program, or Subprogramgs) Affected Auydit Division
(Note: If more than one budget
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars) “ NONE

Fy 81 FY 8 FY8 FY8 FY S8

3888888

FUNDING  (Thousands of Dollars) - NONE

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS-NONE

PULL. TIME
PART TIME
TEMPORAR

T
I
ORARY

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

This bill will repeal the marine motor fuel tax. It will have no

effect on the administrative costs of this division.

V. DATF. February 13. 1981 K@EKI%F\Q;DD lvision /ojKA'nth

Original: Legislative Finance PHONE 465-2320
Ce! Budget and Management .
Prime Sponsor (First Legislator Nameu)

33-001 (Rev. 12/80

m| 233

7, 1981

component is affected, separate line-item amounts and funding for each



Dellsflats
Chiniak
Kodiak
OUZINKIE

A recap of the following pages from the Department of Revenue®s

Source Book publications shows the amount of Marine Fuel Tax
collected for the past few years and the estimated tax for
FY 81 and FY 82.

Fiscal Year Actual Estimate
1977 1,400

1978 2,100

1979 2,600

1980 3,200

1981 3,400
1982 3,600

The proceeds from the Marine Fuel Tax are deposited in the
Watercraft Fuel Tax Account 1in the general fund and may be
appropriated for water and harbor facilities. However, this
account is not tracked by municipalities, so it is impossible
to compare the amount paid into the account by a municipality

to what that municipality receives back for their water and
harbor facilities.
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In Thousands of Current Dollars

Taxes
Income
Corporate - General
Corporate - Petroleunm

Fiduciary (1)
Individual (1)
Gross Receipts
Alaska Business License
Fish - Canned Salmon”)
Fish - Shorebased?®)
Fish - Floating(2)
Salmon Enhancement(4)
Insurance Companies
Other
Severance
Gravel,Timber, etc.
0il & Gas Production?®)
0il & Gus Conservation
Property
0il S Gas
Vehicle Registration
Sale/Use
Alcoholic Beverages

Fuel Taxes - Aviation

Fuel Taxes - Highway

Fuel Taxes - Marine

Tobacco Products
Other

§thosl(6)
Total Taxes

Licenses & Permits

Business
Non-Business

Total Licenses & Permits

Intergovernmental Receipts

Federal

State Resource Revenue

Sale/Mse
Bonus Sales

Shared Revenues”®)

™

FY 1980
Actual

17.900
547.500
100
100.500

4.200
4,300
7.600
2,700
-0
10,400
2,100

1.600
506,200
300

168,900
100

7,400
4,000
18.900

3.200 v"
1,600

200
2,600

1,412,300

8,100
10,700

18,800

4.800

342,400(?)

6

FY 1981
Revised FY 1982
Estimate Estimate
35,000 36,000
770,000 882,900
5,300 3,200
12,100(3) 6,600
10,400(3) 7,800
4,000(3) 3,100
-VU- 1,500
11,300 12,500
2,600 2,900
1,300 3,000
1,178,200 1,747,100
600 600
170,000 170,000
7,900 8,200
4,100 4,300
18,500 20,900
3.400 33600,
1,700 1,800
2,236,800 2J916,400
8,300 9,700
12,000 12,500
20,300 22,200
19,400(8) 1 00O
) 6,400710) (n )<12) -0-d1)



In Thousands of Current Dollars

FY 79 FY 80
REVISED
TAXES ACTUAL ESTIMATE
INCOME
Corporate - General 2#,800 15,000
Corporate - Petroleum”*® 232,600'“' }02,000
Fiduciary 100 100
Individual 117,200 122,000
GROSS RECEIPTS
Alaska Business License® 28,200 },000
Raw Fish® * 6,700 8,600
Cold Storage 3,300 8,700
Freezer Ship® * 1,900 3,600
Insurance Companies 10,800 lZ,lﬂm
Other 1,900 2,000
SEVERANCE
Gravel, Timber, etc. 1,700 1,500
Oil and Gas Production®™-~" 173,800 1*32,900
PROPERTY
Oil and Gas 163,1*00 175,000
Vehicle Registration 2 100
SALE/USE
Alcoholic Beverages 7,1*00 7,700
Fuel Taxes-Aviation 3,1*00 3,600
Fuel Taxes-Highway 16,300 lS,I%D
Fuel Taxes-Marine 2,600 3,100
Tobacco Products 1,700 1,700
OTHER
Estnte 100 200
School 2,500 2,500
TOTAL TAXES 800,600 1,225,100
LICENSES AND PERMITS
BUSINESS 7,500 8,500
NON-BUSINESS 12,300 11,300
TOTAL LICENSES & PERMITS 19,800 19,800
INTERGOVERNMENTAL RECEIPTS
FEDERAL SHARED REVENUESAH 1%100 1ﬁ000

FY 8l

ESTIMATE

28,000

558,000
100
161,000
3,000
13,800

12,600

1*,900
11*,300
2,300

1,200

1,01*5,200

178,000
0

2,061,200

8,500
12,100

20,900

1*,000



STATE RESOURCES REVENUE

SAEE/USES.I 0
onus Sales
Investment Earnings 44,200
Rents 2,300
Royalties ' 149,600
Sale of State Property 1,900
FACILITIES RELATED CHARGES
Alrports 800
Ferry System [ > 15,600
All Other 4,000
SERVICE RELATED CHARGES
Court System 2,800
All Other 1,70C
TOTAL STATE RESOURCES REVENUE 222,900
MISCELLANEOUS REVENUE
Returns, etc. 3,900
TOTAL UNRESTRICTED REVENUES 787,300
Less: Native Claims Payments 22,400
TOTAL TO THE STATE 764,900

(1) Ch. 110 SLA 1978 Effective July 9, 1978

-0-
42,000
2:800
223,200
1,800

400
19,600
3,600

2,900
1,600

297,900

3,900

1,071,700
41,600

1,030,100

-0-
45,000
2,500

270,200
4,200

500
23,100
4,000
3,100
300

352,900

3,900

1,134,400
50,800

1,083,600

(2) Sec. 3of Ch. 144 SLA 1978 Effective January 1, 1979 amended
AS 43.60.030 to_remove the gross receipts Iev% on all businesses
a

with the exception of the net income tax for

nks, trust companies

and savings and loan associations and the business license fee

itself.

(3) COMMERCIAL FISH TAXES 1978
Raw Fish 5,500
Cold Storage 2.300
Freezer _Ship 500

TOTAL 8.300

(4) Reserves tax credit applied.

(5) FUEL_ TAXES 1978
Aviation 3,300
Highway 17,900
Marine 2,100%

—————————————— TOTAL 23,300

(6) Net of 29% Permanent Fund contribution.

(7) FERRY SYSTEM 1978
Southeast 14,000
Southwest 1,600

TOTAL 15,600

1979
6,800
2,700
1,000

10,500

1979

3.400

22'100
2300
27.800

1979
17,500
2,100
19,600

1980
6.700
2.700

800
10,200

1980
3,500
23,400
2,400
29,300

1980
20,900
2,200
23,100



§

TAXES
INCOME
Corporate
Fiduciary
Individual
GROSS RECEIPTS
Alaska Business License
Commercial Fish
Insurance Companies
Public Utilities
Other
SEVERANCE
Gravel, Timber, Land, etc.
Oil and Gas Production (1)
PROPERTY
Oil and Gas
Reserves (2)
Vehicle Registration (3)
SALE/USE
Alcoholic Beverages
Fuel Taxes-Aviation
~“toel Taxes-Highway
"®[el Taxes-Marine
Tobacco Products
OTHER
Death and Gift
School

TOTAL TAXES

LICENSES AND PERMITS
BUSINESS
Alcoholic Beverages
Amusements
Commercial Fishing (@)
General Corporation
Professional and Occupational
Regulatory
Other
NON-BUSINESS
Fish and Game
Motor Vehicle-Operators
Motor Vehicle-Titles/Registration
Other

TOTAL LICENCES AND PERMITS

INTERGOVERNMENTAL RECEIPTS
FEDERAL SHARED REVENUE
Lands
Mineral Rents and Royalties (5)
Other

TOTAL INTERGOVERNMENTAL RECEIPTS

1977
ACTUAL
35,772.

92.
210,378.

(SO N

23,252.
6,203.
8,063.
1,192.

65.

NNDN RN

1,002.
23,758.

ININ

139,140.7
270,626.
-0-

(¢,

7,977.
2,503.
16,745.
1. 358.
1,817.

~N o NN~

193.
2,588.6

[N

752,731.4

949.
107.
836.
1,126.
672.
1,729.

NOD_RERPEFPWW

48.
584.
10,020.

o o o

16,119.

[&)]

511.
1,985.

N OO

2,498.8

General Fund

1978 1979
BUDGET REVISED

ESTIMATE ESTIMATE ESTIMATE
53,440.0 44,600.0 65,600.0
55.0 101.6 111.7
93,403.4 135,000.0 145,000.0
17,422.5 21,800.0 20,400.0
3,896.0 7,830.5 8,489.7
6,750.0 8,200.0 8,500.0
975.0 1,392.8 1,532.0
50.0 1.7 78.8
807.0 546.5 578.6
113,469.0 113,500.0 176,000.0
168,300.0 168,300.0 170,600-0

-0- -0- -0-
198.4 198.6 202.4
7,470.0 6,800.0 6,700.0
2,940.0 2,300.0 2,300.0
18 113.7 13,200.0 12,800.0
1.460.0 1.900.Q Irsnn n
1,562.6 1,600.0 1,500.0
125.0 213.0 234 .3
2,511.0 2,100.0 2,100.0
492,948.6 529,654.7 624,527.5
992.3 988.2 1,007.6
85.6 118.0 129.7
694.2 1,157.3 1,081.9
1,01C.8 1,165.7 1,225.0
779.0 779.0 721.1
1,743.5 1,747.4 1,769.2
39.9 41.1 43.5
66.7 47.9 49.5
531.5 534.6 550.6
12,251.2 11,505.0 11,350.1
6.9 7.0 6.3
18,201.6 18,091.2 17,934.5
564.0 . 3,520.0 3,255.2
3,054.2 1,450.8 1,381.9
2.5 2.5 2.5
3,620.7 4,973.3 4,639.6
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§ 43.35.110 Alaska Statutes § 43.35.150

(%))Mfor each 1000 holf , or fraction in each hoard with more than
2000 holes. (8 1ch 116 SLA 1949 am § 1ch 53 SLA 1951)

. Sec. 4336110 Power to issue regulations. The d%r_tment may
issue orders and requlations necessary to carréout § 190 0f this
chapter. (§ 3ch 116SLA 1949 am §°1ch 535LA 1%5))

Sec. 4336120 Manner of Fayin? tax. The tax shall be paid_by
purchasing stamps from the officé of the Department of Revenue. The
stamps shall be affixed to the punchboard before it is placed in use, and
the operator of the punchboard shall endorse u%the stamp the serial
r&nlg)er of the punchboard. (§ 2ch 116 SLA 1949 am § 1ch 53 SLA

Sec. 4335130 Refund to local ?overnments. The department shall
refund 75ger cent of the tax collected from sales of punchboards in an
organized borough or city of the first, second, or third class to the local

overnment. The balance shall be deposited in the general fund. (§ 6¢h
SLA 1949 am § 1ch 53 SLA 1961, am § 3ch 1 SLA

Sec. 4335140 Gambling not legalized. Sections 100—150 of this
gﬁ)t%iﬁ not legalize gambling. (8 4ch 116 SLA 1949 am § 1ch 53

Cross reference. — As to limitations on
authorized gaming activities, see AS
05.15J80.

Sec. 4335150, Violations and penalties, @) It is unlawful for a
Person {0 (13 distribute in the state a punchboard for which the license
ax provided in 8§ 100— 150 of this chapter is not paid; or (2) maintain
for use, or permit the use of,.in a place or premises occupied by the
person a punchboard upon which.the license stamj%ds not affixed.

(b) A persan violating a provision of 8§ 00— 150 of this chaPter S
guilty of a misdemeanor, and upon conviction is 8unlshable by a Tine of
not more than $600 (§ 5¢h 116 SLA 1949 am § 1ch 53 3LA 1%5])

Chapter 40. Motor Fuel Tax.

1. General Tax Levy on Transfers or Consumption of Motor Fuel (88 43.40.010
43.40.100)
2 Additional Tax Levy on Transfers or Consumption of Motor Fuel .Repealed)

Article 1 General Tax Levy on Transfers or
Consumption Mf Motor Fuel.

Section Section
10. Tax on transfers or consumption of 20. Penalty for violation
motor fuel and expenditure of 30. Refund for nonhighway use
proceeds 40. Applications and permits for refund

1%

IW o BBBI I
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§ 4340010 Revenue and Taxation § 43.40.010

Section Section

50. Refund claim by affidavit 85. -Preservation of books and records
60. Separate invoices 90. Criminal violation

70. Refund warrants 100. Definitions

80. Examination of books and records

J340.010. Tax on transfers or consumpt|on5pf'motor fuel and
expenditure of proceeds, ga) There is levied a tax of eight cents a gallon
?r? attll motor fuel sold or otherwise transferred within“the state, éxcept

a 1

1) the tax on aviation qasolm,e is'four cents a gallon, .

- 12 the tax on motor fuel used in and on watercraft of all descriptions
is ifive cents a 'gallon, and o

3 the tax onall aviation fuel other than gasoline is two and-one-half
cents a gallon. «

(b) There is levied a tax of .eight-cents a gallon on all motor fuel
consumed by a user, except that ,

the tax on aviation giasolm_e consumed is four cents a gallon,

. (2) the tax on motor fuel used in and on watercraft of all descriptions
-is'five cents a gallon, and o

(3 the tax on all aviation fuel other than gasoline is two and one-half-
cents a gallon. _ _

(c) Every dealer who sells or otherwise transfers mator fuel in the
state shall collect the tax at the time of sale, and remit the total tax
collected durm? each calendar month of each year to the Department
of Revenue b{ he last day of each succeeding month. Every user shall
likewise remit the tax accrued on motor fuel actuallﬁ used by him durmﬂ
each montn. At the time the remittance is made, each dealeror user sha
submit a statement to the Department of Revenue showing all motor
fuel which he has distributed or used during the month.

0) Repealed by § 3ch 166 SLA 1976

e). Sixty per cent of the proceeds of the revenue from the taxes on
aviation flel, excluding the amount determined to have been spent by
the state in its collection, shall be refunded to a municipality owning and
operating or IeasmP and operating_an airport in the Rropornon that the
revenue was collected at the municipal airport. All other proceeds of the
taxes onaviation fuel shall be paid into a special aviation fuel tax account
in the state general fund. The legir~ure may appropriate funds from
this..accnunl,.fr. aviation facilities.

, g) The proceeds from the revenue from the tax on motor fuel used
in boats and watercraft of all descriptions shall be deposited in a special
watercraft fuel tax account in the general fund. The Ie,Pleature may
approprnate from thi® nrcppnt- fnr wnfrpr and harbor facilities.

() The proceeds of the revenue from the tax on all motor fugls, except
as provided in (), (f), and ()) of this section, shall be deﬁosned in a special
highway fuel tax account in the state ggeneral fund. The legislature may
appropriate funds from it for expenditure by the Department of[Public
\'orksldirectly or as matched with available federal-aid highway money
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for maintenance of'highways, construction of highwa 1%601%'[5 and
ferries included in the program provided for in AS"1910150, includin
a_pﬁroaches, appurtenar~es and related facilities and acguisition o
ng ts-of-way or easements, and other hghway costs including surveys,
administration, and related matters. All departments of the state
overnment authorized to spend funds collected from taxes imposed by
]O—]%Jof this chapter shall perform, when feasible, all construction
or reconstruction projects. by contract after the projects have been
advertised for competitive bids, ~except thal, when feasible,
arrangements shall be made with political subdivisions,to carr¥ out the
construction or reconstruction projects. If it is not feasible for the work
to be performed by state engineering forces, the. commissioner of"public
worksllmay contract on a professional basis with private en(‘;,meen,nﬁ
firms Tor Toad design, bridge design, and services in connection wit
surveys. If more than one private éngineering firm is available for the
work the contracts shairbe entered into on d negotiated hasis.

.(n), A’I'motor fuel tax receipts shall be paid into the general fund and
distributed to the proper accounts in the general fund. Valid motor fuel
tax reftljr]ld c4a|ms shall be paid from the highway fuel tax account in the

eneral fund,
: (ki)),Within A days after the legislature convenes the Department of
Public Works shall submit an “annual budget covering anticipated
revenues and their expenditure, for the consideration and approval by
the legislature. The budget shall cover all money collected or anticipated
to be Collected under 8§ 10—1000f this chapt*'r for the year following
the adjournment of each re?ular session of the legislature.

?) he Proceeds from the tax on motor fue| used in snow vehicles and,
unless a tax refund is applied for under § 40 of this chapter, other
internal combustion engines not used in or in conjunction with a motor
vehicle licensed to be operated on public ways shall be deposited in a
special nonpublic h|ghvv,a¥ use account in the ?eneral fund. The
legislature maY aﬁJproE,nae from this account to the Department of
Highways for trajl sta |n? and shelter construction and maintenance.
_ @ The tax on the transfer or consumption of motor fugl provic ed for
in this section does not apply to liquified petroleum gas. (§ 4852ACLA
1949 am § 1ch 80SLA 191: am § 1ch 47 SLA 1956 am §§8 1 2ch 27
SLA 1957 am 5 1ch 134 SLA 197 am § 1art VI title [l ch 152 SLA
197 an § 2artv title |11 ch 152SLA 1957 am § 2ch 124 SLA 1959
am 8 1,2ch 20SLA 1960 am § 1ch 150SLA %am 1ch 110SLA

m § 1-3ch 131 SLA am§ 1

]%j],;gm 1ch 136 SLA 19%1: a §
ch 10SL ]ﬁ%i%%mS]Dchl SLA am § 2Chﬂ68A]£%%
§ ch 3 SLA 1971: am &8 1 2¢ch 12

m §& 1-3ch 153SLA 1972

12¢ch S 1977
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Cross reference. — For civil penalty
imposed for failure to file a return or
report, or pay the full amount of a tax, or
a portion or a deficiency of the tax, see AS
43.05.220.

Effect of amendments. — The 1976
amendment repealed subsection (d), which
provided for an additional amount to be
added to the tax for failure to file a return
and remit the tax within the time prescribed
by law or prescribed by the department
pursuant to law, dup to wilful neglect.

The 1977 amendment rewrote paragraph
(2) of subsection (a) and paragraph (2) of
subsection (b). <

Editor’s note. — Section 1, ch. 125, SLA
1971, provides: "Intent. The intent of this
Act is to provide funds for trail staking and
shelter construction and maintenance
projects in sparsely populated areas where
the interests of safety require their
establishment for the protection of
traveling citizens of the state.”

Purpose of subsection (g). — The
purpose of the dedication of the taxes on
motor fuels contained in subsection (g) of
this section is public highways. 1959 Op.
Att'y Gen., No. 9.

A proposed ulteration going to the
geographical area of expenditure rather

Sec. 4340V.20 Penalt)(

Revenue and Taxation

£43.40.030

than to the special purpose of a dedication,
does not contravene the constitution. 1959
Op. Att'y Gen., No. 9.

Amendment of 1957 effected no change
in dedication. — The 1957 amendment to
this section, which reduced the tax on motor
fuel used in commercial fishing crafts for
purposes of commercial fishing from five
cents to two cents per gallon, effected no
change in the dedication inasmuch as the
reduction in the tax was coupleo’ with an
exemption from the refund of three cents
per gallon formerly allowed to users of fuel
in commercial fishing craft /or commercial
puiposes. Nothing has been done which
increased or decreased the dedication. 1959
Op. Att'y Gen., No. 14.

Civil Air Patrol exempt — The Civil Air
Patrol is exempt from taxation under the
Alaska Motor Fuel Oil Tax Act because it
is an instrumentality of the federal
government 1961 Op. Att'y Gen., No. 26.

But volunteer members of Civil Air
Patrol ore not exempt. 1961 Op. Att'y
Gen. No. 26.

Am. Jur. and CJ.S. references. — 51
Am jur., Taxation, 88 1269 to 1279.

53 CJ.S. Licenses § 30.

for violation, () A person, who violates a

provision of 88 10— 1000t this chapter upon conviction is ﬁumshable for

each violation by a fine of not less than $60 nor more t

an_$6000 or

by imprisonmenit for not more than one year, or by both. Each day's

violation is a separate_offense,
Repealed by
ch T3 SLA 1972 am

Effect of umendment. — The 1977
amendment repealed subsection (b), which
read "A person who claims the
nonpropulsion use fuel tax exemption
under § 10 (a) (2) or § 10 (b) (2) of this
chapter and who uses a portion of the

§ 3ch 116SLA 197t.
§ 3ch 116SL

(8 B853ACLA 1949 am § 4
A 197/)

amount of the exempted fuel for another
purpose is guilty of a misdemennor, and is
punishable by n fine of not more than
$5,000."

CJ.S. reference. — 53 CJ.S. Licenses
5 62.

. 3ec. 4349030 Refund for nonhighway use. (a) Except as specit.’ed
in § 10() of this chapter, a person who cses motor fuel to operate an
internal combustion engine is entitled to a refund of six cents a gallon

If

(1) the tax on the motor fuel has been paid; _
2) the motor fuel is not avktion fuel, [or motor fuel used in or on

waﬂercraftM and

(3 the internal combustion engine is not used in or in conjunction with
a motor vehicle licensed to be operated on putlie ways.
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1(b) The entire tax levied by § 10100 of this chapter shall be
refunded to the purchaser on that part of the motor fuel usedina fo,relﬂn
country on which duty is paid when the fuel is sold and delivered in the
state for nonhighway use in a foreign country. |

(c) The Department of Revenue, shall éstablish the necessary
regulations and prescribe th" appropriate forms to prove that the motor
fuel is taken to and used in fore&w countries. (8 2¢h 47 SLA 1985 am
§ 3¢h 27SLA 1957, am § 2¢ch 136SLA 1961; am § 4c¢h 158SLA 1970,
%rsp?%mh 124SLA 1971 am § 4c¢h 15 SLA 1971 am § 4¢h 116 SLA

Effect of amendment. — The 1977 Actis to provide funds for trail staking and
amendment substituted “or on watercraft" shelter construction and maintenance
for "an engine to propel a boat or projects in sparsely populated are;—..i.ere
watercraft, including motor fuel which may  the interests of safety require their
be used for heating and cooking aboard establishment for the projection of
boats and watercraft” in paragraph (2) of traveling citizens of the state.”
subsection (a).

Editor’'s note. — Section 1, ch. 125, SLA
1971, provides: “ Intent. The intent of this

Sec. 4340040 Applications and permits for refund. A,?erson who
desires to claim_a refund shall obtain an annual permit from the
Department of Revenue by apﬁhcatmn on a form prescribed by the
department. The application shall contain the name, address, and
occupation of the ap,?_hcant, the nature of the husiness, and a sufficient
description for identificatk-  of the machines or equipmentin which the
motor fuel is to be used for which refund may be claimed under the
permit. The permit shall be obtained no later than the time that the first
application_for refund is made under §% 10— 100 of tHs chapter. The
permit expires at midnight of June 3following the date it is issued. (§ 3
ch 47 SLA 1955 am § ° ch 131 SLA 1992

Sec. 4310050, Refund claim by affidavit, (a) A person who,claims
arefund as provided in 88 10— 1000f this chapter shall present his claim
to the commissioner of revenue by affidavit upon a form provided by
the commissioner with the information the commissioner requires. The
claim shall be accompanied by each invoice issued to the claimant at the
time the motor fuel is purchased. The commissioner may require any
additional information which he considers necessary for the
administration of 8§ 10— 100 of this chapter.

b) A claim for refund shall be filed within one year from the date of
the,Purc,Iu . 0f the motor fuel as indicated on the invoice, and failure
to file within the one year period is a waiver of the right to the refund.
A claim is considered to be filed when the claim is mailed or personaIIX
presented to an office of the Department of Revenue. (§ 4ch 47 SL
1965 am § 1¢h 139 SLA 199)
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Sec. 4340060 Separate invoices. The Department of Revenue may
require the issuance of separate invoices for fuel sold, distributed, or
transferred when the invoices will be the basis for a tefund claim. (§ 6
ch 47 SLA 195

Sec. 4340070 Refund warrants. Upon aPproval of a refund claim
by the Department of Revenue, a warrant shallbe drawn on the highway
fuel tax account in the %eneral fund in favor of the applicant’in the
amount of the claim. (§ 7ch 47 SLA 1965 am § 5¢h 13LSLA 1969)

Sec. 4340080 Examination of books and records, (Ia) To determine
the validity of a claim for refund, the Department of Revenue may
examine the books and records of the claimant and the books and records
of a distributor of motor fuel. The Department of Revenue may cancel
the refund permit of the claimant relying upon a fraudulent invoice for
a period df not more than one year. o

(b) If an invoice relied upon for a refund claim is fraudulent, the
claimant is guilty of a misdemeanor and is punishable by a fine of not
more than $600°(§ Sch 47 SLA 1955

Sec. 4340085, Preservation of hooks and records. Dealers and
users shall preserve for three years all books and records pertalmn(t; to
sales, transfers, and uses of ‘motor fuel which are taxed under this
chapter. (§ 5¢h 158 SLA 190

Sec. 4340090 Criminal violation. A person who uses motor fuel
with knowledge that the tax has not been paid is guilty of a
misdemeanor, and is punishable by a fine of not more than orb
imprisonment for not more than one year, or by both. (§ 11ch 47 SL

jam § 4ch 27 SLA 1%7)

ECSZG.J.S. reference. — 53 CJ.S. Licenses
§ 00.

Sec. 4340100 Definitions. In 88 10—100 of this chapter

(1) “dealer” means a person who sells or otherwise transfers in this
%tate moéor fuel upon which the taxes imposed by this chapter have not

een paid;

(2 "motor fuel” means fuel used in an engine for the propulsion of
a motor vehicle or aircraft, and fuel used/in and on watercraft for any
purpose,Jn™in a statjonary engine, machine or mechanical contrivance
yvhicg| is run by an internal combustion motor; "motor fuel” does not
include

(A) fuel consigned to foreign countries,

(B) fuel sold for use injet propulsion aircraft operating in flights to
foreign countries,

(C) fuel used in stationary power plants operatinﬁ as public utility
plants and generating electrical energy for sale to the general public,
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(D) fuel used by nonprofit power associations or corporations for

genérating electric ener?y

for resale, or

E) fuel used by charitable institutions; , ,
3 “user” mieansa person consuming or using mot r fuel, who either
purchases the fuel out of the state and ships it intot? e state for his ovm
use within the state or manufactures the fuel in the state. (§ 4851

ACLA 1949 am § 1ch S5 SLA 1949 am § 9ch 47 SLA am § 26
ch 70 SLA 1964 am 85 6 7ch I58SLA 1970, am § Lch 74 SLA 1972
am § 5¢h 116 SLA 1977)

Cross reference.—See editor's note to introductory paragraph, substituted
AS 08.04.380. "consigned”  for  "oil" in  present

Effect of amendment. — The 1977
amendment in paragraph (2), added the
subparagraph designations,, substituted
“or aircraft, and fuel usea in and on
watercraft for any purpose” for "aircraft,
boat or watercraft”, "run” for "propelled"”,
and "motor fuel does not include" for
"except on consignments of motor” in the

subparagraph (A), substituted "fuel sold"
for "except motor fuel oil sold" in present
subparagraph (B), deleted "and except"
preceding "fuel used” and “or" following
"generalpublic" in present subparagraph
(C), andinserted "fuel , usedl at the
beginning of present subparagraphs (D)
and (E).

Article 2 Additional Tax Levr on Transfers or

Consumption of Mo

Section
110— 120. [Repealed]

Secs. 4340110434010

or Fuel,

Repealed by § 8ch 18 SLA 1910

Editor's note. — The repealed sections
derived from chs. 62, 63, SLA 1960; ch. 52,
SLA 1961; ch. 131, SLA 1962.

Chapter 43. Disaster Taxes.

Article
1. Disaster Relief Tax (Repealed)
2. Disaster Severance Tax (Repealed)

Article 1 Disaster Relief Tax.

Section
10—60. [Repealed]

Secs. 43.43.010 -43.43.060.

Repealed by 81ch 48 SLA 1969.

Editor’'s note. — The repealed article
derived from § 1, ch. 27, FSSLA 1967.
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Secs. 4331360 — 43.31.390.
Repealed by § 46 ch 113 SLA 1980

Cross reference. — For present Editor's note. — The repealed sections
provisions concerning criminal penalties, derived from § 2, ch. 24, SLA 1970.
see AS 43.05.290.

Chapter 35. Coin-Operated Devices *aid
Punchboards.
Article 1 Coin-Operated Amusement and Gaming Devices.

Section
80. [Repealed]

Sec. 4335080. Penalties.
Repealed by § 46 ch 115SLA 1980

Cross references. — For present Editor's note. — The repealed section
provisions concerning civil penalties, see fzéived from § 48-3-3 ACLA 1949; § 3, ch.
AS 43.05.220. For present provisions , SLA 1960; ft 2, ch. 58. SLA 1971.
concerning criminal penalties, see AS
43.05.290.

Chapter 40. Motor Fuel Tax.

Article 1 General Tax Levy on Transfers or
Consumption of Motor Fuel.

Section Section
20. [Repealed] 80. Examination of books and records
30. Refund fO- nonhighway use 90. [Repealed]

40. [Repealed, 100. Definil jn*
50. Refund claim by affidavit

Sec. 4340020. Penalty for violation,
Repealed by § 46 ch 113 SLA 1980

Cross reference. — For present Editor's note. — The repealed Bection
provisions concerning criminal penalties, derived from 5 48-5-3, ACLA 1949; i 4,
see AS 43.05.290. ch. 153, SLA 1972; 5 3, ch. 116, SLA 1977.

bce. 4340030, Refund for nonhighway use.

(b) The entire tax levied by this chapter shall be refunded to the
purchshsr on that part of the motor fuel used in a foreign country on
which duty is paid when the fuel is sold and delivered in the state for
nonhighway use in a foreign countrry. _ , ,

(d) = Ifa person obtains motor fuel on which the tax levied by this
chapter has heen paid and the motor fuel is exempt from the tax, the
person is entitled to a refund of the tax paid.

(am & 35 3Bch 113 SLA 1990
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Effect of amendment

The 1980 amendment, ePective June 21,
1980, and retroactive to January 1, 1980,
substituted "this chapter” for 'AS
43.40.010 — 43.40.100" in subsection (b),

Alaska Statutes Supplement

§4340080

affected by the amendment, it is not set
out.

Editor’'s note. =- Section 52, ch. 113,
SLA 1980, effective June 21,1980, makes
this section applicable to tax years

and added subsection (d).
As the rest of the section was not

beginning after December 31, 1979.

Sec. 4340040. Applications and permits for refund.
Repealed by § 45¢ch 113 SLA 1930

Cross reference. — For present’
provisions  concerning -ontents  of
applications  for refunds, see AS
43.40.050(a). ,

Editor’s note. — The repealed section
derived from? 3,ch.47,SLA 1955; § 4,ch.
131, SLA 1962.

Sec. 4340050. Refund claim by affidavit, (a) A Rerson,who
claius a refund as provided in this shapter shall present his claim to
the commissioner of revenue by affidavit upon a form provided by the
commissioner. The claim shall include the name, address and
occupation ofthe applicant, the nature ofthe business ofthe applicant,
and a description sufficient to identify the machinery or equipment in
which the motor fuel for which the tefund is claimed was used. The
claim shall be accompanied by each invoice issued to the claimant at
the time the motor fuel was purchased. The commissioner may require
any additional information which he considers necessary for the
administration of this chapter.

(am § 37 ch 113 SLA 1980)

Section 52, ch. 113, SLA 1980, effective
June 21, 1980, mak<.s the repeal of this
section applicable to Lax years beginning
after December 31, 1979.

Effect of amendment. -- Tf-j 1980
amendment, effective June 21, 1580, and
retroactive to January 1, !'u80, in

preceding "purchuse" at the end of the
present third sentence.
As the rest of the section whs o®<

subsection (a), substituted "this chapter"
for "AS 43.40.010 — 43.40.100" at the
beginning and a ‘.aend of the subsection,
substituted the picaent second sentence
for the former material, which rend; "with
the information the commissioner
requi.-ua”, nnd substituted "wns" for "is"

affected by the amendment, it is not set
out.

Editor's note. Section 52, ch. 113, SLA
1980, effective June 21, 1980, mokus this*
section ,'pnlicnble to tax years beginning
after December 31, 1979,

Sec. 4340080. Examination of books and records, (a) To deter-
mine the validity ofa claim for refund, the Department of Revenue may
oxamine the books and records of the claimant and the books und
records of a distributor of motor fuel. The Department of Revenue may
cancel the refun_dJ)ermn of the claimant relying upon a fraudulent

invoice for a perio

of not more than one year.
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b) Repealed by § 46¢h 113SLA 1980 (§ 5c¢h 47 SLA 1955,am § 46
ch(ﬁssEA 19835 ( B

Effect of amendment — Thu 1980
amendment, effective June 21, 1980,
repealed subsection (b).

Sec. 4340090. Criminal violation.
Repealed by § 46.¢h 113 SLA 1980

Cross reference. — For present Editor’'s note. — The repealed section
provisions concerning criminal penalties, derived from § 11, ch. 47, SLA 1955; § 4,
see AS 43.05.290. ch. 27, SLA 1957.

|

Sec. 4340100. Definitions. In AS 4340010 — 4340100 «

(@ "motor fuel" means fuel used in an engine for the proPuIsmn of
a motor vehicle or aircraft, and fuel used (in and on watercraft for any
purpose, or™in a stationary engine, machine or mechanical contrivance
whicg is run by an internal combustion motor; "motor fuel” does not
include

A) fuel consigned to foreign countries, S

L./ fuel sold for use in jet propulsion aircraft operating in fi \0
foreign countries, | , -

(C) fuel used in stationary power plants operatmﬁ as public utility
plants and generating electrical energy for sale to the general public,

VD) fuel used by nonprofit power associations or corporations for
genera 'Ilg eIeJtnc ener_?y for resale,

E' .aclused by charitable institutions, or

Ff)1 [Effective January 1, 1981] fuel which is at least 10 percent
alconol by volume.
(am § 1C.n 83 SLA 1990

Effect of umendmcnL — The 1980 As the rest of the section was not
umendmcent, effective January 1, 1981, affected by the amendment, it is not set
added Bubpuragrapli (F) in parugraph (2). out.

Chapter 45. School Tax.

Section
10—CO. [Repealed]

Editor’'s noto. — The repealed chapter
derived from 8§ 37-4-3 — 37-4-6, AC.'A
1949; 5 1, ch. 41. SLA 1957; § 1. ch. 175,
SLA 1957; § 1, cl). 149, SLA 1959; §§ 1 -
5, ch. 179, SLA 1960; § 111, ch. 127, SLA
1974.

Section 3, ch. 64, SLA 198C, effective
Juno 13, 1980, mukea the repeal of this
chapter applicable to tax years beginning
after December 31, 1979.

Section 4, ch. 64, SLA 1980, effective
June 13,1980, provides: "The Dcpurtmcnt
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