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COMMITTEE REPORT 
HOUSE

( 5 )

D a t e :  ____________________________

Mr .  S p e a k e r :

T h e  C o m m i t t e e  on  -  ; 1 hOr;:TF_h C , ______________ h a s  h a d ________  _____________

'Aii Act rapaalinp the clfctric and telephone cooperative tax. and the 
coin-opernt'd amuaement. and panin r  devices tax; and providing for a n  
effective date."

under consideration and reports it back as follows;

t  f

[~ i\ do  p a s s  [ ] do n o t  p a s s

[ ] do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
/  j [ v-) s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r    t [ ] new t i t l e

a n d  r e c o m m e n d s

4/24,/fil F U R T H E R :  FINAiiCE

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e _________________________________________________C o m m i t t e e

MEMBERS SI GNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

/ /
 4 •
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CHAIRMAN
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LEGISLATIVE AFFAIRS AGENCY

POUCH Y  ■ STATE CAPITOL 

JUNEAU, ALASKA VS 8 ) I

907 465-3BW

M E M O R A N D U M May 7, 1981

SUBJECT:

TO:

FROM:

CSHB 526 (Labor and Commerce.'; 

Representative Vernon L. Hurlbert

John B. Clienoweth . 
Legislative Counsel.

I have limited operation of the exemption in AS .0.25.540(b) 
to an exemption from the state's income tax (AS 43.20) and 
municipal property tax (AS 29.53.010 - 29.53.410), The state 
levies a property tax only on certain oil company property 
under AS 43.56, while municipalities are precluded from levying 
income taxes by AS 43.20.290. I have no idea what the current 
"excise tax" exemption reference is to and, because it is 
unclear, I have deleted it.

The original bill generally repealed taxes and probably did 
not present a "single-subject" violation problem under 
Article II, section 13. Given the changes you are making to 
the telephone and electrical cooperative tax, it is not 
certain that this committee substitute Is not in vio.lf.tion
of the single-subject rule. Indeed, given the committee's 
proposed action on the bill, you are advised to divide into 
separate legislation the provisions the changes with respect 
to both taxes in order to avoid a single-subject argument.

There was a notation on the bottom of the page of marked 
copy suggesting that this legislation was to have a retro­
active effect, and I have so drafted this committee 
substitute.

J B C :1j b 

Enclosure
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Introduced: 4/24/81
Referred: Labor & Commerce and
Finance

BY ROGERS,BUCHHOLDT,RANDOLPH 
IN THE HOUSE AND HALFORD

HOUSE BILL NO. 526

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act repealing the electric and telephone coopera­

tive tax and the coin-operated amusement and gaming 

devices tax; and providing for an effective date."

BE IT ENACTED BY TpL-LEGLSLA^URE OF THE STATE OF ALASKA:

* Section AS 10.25.540 ) 10.25.570 and AS 43.35.010 - 43.35.090 are 

repealed.

* Sec. 2. This Act takes effect January 1, 1982.

/
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DEPARTMENT OF REVENUE
OFFICE OF THE COMMISSIONER

POUCH S
JUNEAU. ALASKA 99811

JAY 5. HAMMOND, SOVERNOh

May 1981

The H o n o r a b l e  Vernon H u r l b e r t  
Chai rman
House Labor  and Commerce Commit tee  
Room 411 -  C a p i t o l  B u i l d i n g  
J u n e a u ,  Al a s k a

Dear  Mr.  H u r l b e r t :

Re: House B i l l  No. 526

House B i l l  No. 526 ,  an Act  r e p e a l i n g  t h e  e l e c t r i c  and t e l e p h o n e  c o o p e r a t i v e  
t a x  and t h e  c o i n - o p e r a t e d  amusement  and gaming d e v i c e s  t a x ,  was i n t r o d u c e d  
i n  t h e  House on A p r i l  24 ,  1981 and was r e f e r r e d  t o  t h e  House Labor  and 
Commerce and F i n a n c e  Commi t t ee s .

For  t h e  c o n s i d e r a t i o n  o f  t h e  House La bor  and Commerce Commi t t ee ,  I am 
e n c l o s i n g  c o p i e s  o f  F i s c a l  Not es  p r e p a r e d  by Mr. Gary L. J e n k i n s ,  D i r e c t o r ,  
A u d i t  D i v i s i o n ;  Mr. P h i l l i p  A. W a l l ,  D i r e c t o r ,  A d m i n i s t r a t i v e  S e r v i c e s  
D i v i s i o n  and Mr.  B i l l  Yankee ,  R e s e a r c h  S e c t i o n  o f  t h e  De pa r t men t  o f  Revenue 
c o n c e r n i n g  t h e  p r op o s e d  l e g i s l a t i o n .

R. D. S t e v e n s o n  
S p e c i a l  A s s i s t a n t

RDS/rdh

c c :  The Ho n o r a b l e  Samuel  R. C o t t e n  
Chai rman
House F i n a n c e  Commitee

P h i l l i p  A. W a l l ,  D i r e c t o r  
A m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  
De pa r t men t  o f  Revenue

J o s e p h  K. Donohue 
Deputy  Commiss ioner  
De pa r t men t  o f  Revenue

B i l l  Yankee 
R e s e a r c h  S e c t i o n  
Depar tmen o f  Revenue

Gary L.  J e n k i n s ,  D i r e c t o r  
A u d i t  D i v i s i o n  
De pa r t men t  o f  Revenue

04-D21.H



THE LEG ISLA TU R E OF THE ST A T E OF A LA SK A  
TWELFTH LEGISLATURE

FISCAL N O I L

I. REQUEST
Bill/Resolution No. HB 5 2 6
Title An A c t  r e p e a l i n g  t h e  e l e c t r i c  a n d  t e l e p h o n e  c o o p e r a t i v e  t a x  _
Requested bv H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e __________________Date A p r i l  2 6 ,  1 9  8 L

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  R e v e n u e ____________________________________________________________
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t ____________________________
URL', Program, or Subprogram^) Affected A u d i t  D i v i s i o n_____________________________________________
( Note: If  more than one t u.lget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of  Dollars) NONE

F Y  8 1 FY 82 FY 8 3 FY  84 F Y  8 5 . FY  86

to PERSO N AL SER V IC ES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
000 LAND & STRUCTURES
700.... GRANTS.  C L A I M S , ETC,

TOTAL

FUNDING (Thousands o f  Dollars) NONE

G E N E R A L  FUND
F E D E R A L  FUNDS
OTHER (Specify Ftnul Source)

. i

POSITIONS NONE

IT)LI t i m e :
p a r t  t ime :
‘TEMPORARY

III. A N A L YS I S  (See Fiscal Note Preparation Instructions, Section 111)

The organizations affected by this bill would no longer be required 
to file a return under AS 10.25, however, they would be required to 
file a copy of their Forms 990 & 990 T, which they are required to 
file with the Internal Revenue Service. Thus, the number of returns 
which would be processed by this division will remain unchanged.

IV. D A T E  A p r i l  27. 1981

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREi
AGENCY _  A u d i t  
PHONE _ 4 0 5 - 2 1

1 3  0 0 1  ( R e v .  1 2 / 0 0 )



THE LE(
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I. REQIJEST
Bill/Resc ation No. HR 526 
Title He Pe a l i n 8 t h e  b i e c t r i c

Requested V v  *” *‘ 1A House

II. FISCAL D E T A I L  
Agency Affected 
Program Category Affected 
BRU, Program, or S u b p r o g r a m ^  
I Note:  If more than one budget c

component in the analysis 

EXPEN DITU RE S (Thousands

3 IS L A T U R I

TWELFT

F

/ T e l e p h o n e  

Lab or  & C

Affected 
omponent is 
section.) 
o f  Dollars)

FY 8 1

2 OF THE 
H L E G I S L

ISC A I, NO

c o o p e r a t e  

oinmcrce Cc

Revenue 
G e n e r a l  C 
A d m in is t t  
affected,  se

FY 8 2

STATE OF
ATURE

TF.

v e  tax L 

immittee

!ove  *nment 
•aLive & Si 
parate line-i

FY 8 3

A L A S K A

„ o i n - u p e r a

Dal

i p p o r t ,  Ma 
em amounts

FY  84

ted/Amusem 

e 4- 2 6

nagement  S 
and fundim

F Y  8 5

e n t  61 oaming 

- 8 1

e r v i c e s  
for each

. F Y  8b

100 P E R S O N A !  SERV ICES
.100 T R A V E L
300 CONTRA CT UA L
H00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 G RANTS,  CLAIMS.  ETC.

T O T A L  0 0 0 0 0

FUNDING (Thousands o f  Do] 

G E N E R A L  FUND

la i s)

F E D E R A L  FUNDS
OTHER (Specify Fund Source)

POSITIONS 

I ULI TIME
PART TIME
1 E M PO RAR Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

The a d m i n i s t r a t i v e  e f f e c t  of r e p c a i  o f the  K l e e t r I n / T e l e p h o n e  C o o p e r a t i v e  Tax i s  
ab o u t  17  man h o u r s  p e r  y e a r  ( f o r  $200 p e r  y e a r ) .  T h e se  h o u r s  a r e  use d by f o u r  d i f f e r e n t  
e m p l o y e e s  in p e r f o r m i n g  the m a i l - o u t ,  p o s t i n g ,  r e s e a r c h ,  b a l a n c i n g ,  v ou ch ei  p r e p a r a t i o n ,  
f i l i n g ,  and w a r r a n t  m a i l - o u t  a s s o c i a t e d  wit h the  annual,  s h a r i n g  from t h i s  p r o g r a m .

The a d m i n i s t r a t i v e  e f f e c t  of  r e p e a l  o f  the  C o i n - o p e r a t e d  and Amusement and Gaming 
D e v i c e  Tax i s  ab o u t  5U man h o u r s  p e r  y e a r  ( f o r  $545 p e r  y e a r ) .  T h e se  h o u r s  a r e  used 
by f o u r  d i f f e r e n t  employees!  i n  p e r f o r m i n g  t h e  f u n c t i o n s  d e s c r i b e d  a bo ve  which a r e  ' 
r e q u i r e d  f o r  the  s e m i - a n n u a l  s h a r i n g  o f  r e c e i p t s  f rom t h i s  p r o g r a m .

T h e r e  i s  no m e a n i n g f u l  r e d u c t i o n  in a d m i n i s t r a t i v e  c o s t s  a s s i g n e d  w it h  r e p e a l .

IV. DATE M-'D’ *981 P RE PA R E D BY P h i l i p  A. Wall / . . /  //* < > // Q
AG ENCY Revenue '  '  ( /

Original: Legislative 1 inance PHONE 46.>-2 3.13 
cc: Budget and vlanagement

Prime Spcir .or  (First Legislator Named)

33 001 (Rev. 2 2 / 8 0 )



THE LE G IS L AT U R E  OF THE STATE OF A L A S K A  
t w e l f t h  l e g i s l a t u r e

FISCAL NOTE.

I. REQUEST
Bill/Resolution No. House B i l l  526_____________________________________________________________________________________
Title Act  r e p e a l i n g  t h e  e l e c t r i c  and t e l e p h o n e  t a x  and t h e  amusement  and gaming t a x . 
Requested bv House Labor  and Commerce Commit tee________________________Date A p r i l  2 8 .  19 8 1

4

II. FISCAL DE T A I L
Agency A f f e c t e d ___________________________________________________________________________________________________________

• Program Category Affected___________________________ ___________________________________________________________________
BRU,  Program, or Subprogram(s) Affected____________________________________________________________________________
(Note: I f  moia than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  8 1 FY 8 2 FY  8 3 FY  04 F Y  85 FY  86

1 0 0  PERSONAL SERVICES
200 T R A V E L
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
.700 GRANTS.  CLAIMS. ETC.

TO TA L

FUNDING (.Thousands o f  Dollars)

G EN E RA L  FUND - 0 - (50) (140 0) (1 5 0 0 ) ( 16 0 0 )
FE D E R A L  FUNDS
OTHER (Snccifv Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

111. A N A L YS I S  (See Fiscal Note Preparation Instructions, Section III)

The FY 82 f i g u r e  o f  $50 t h o u s a n d  i s  f o r  a p p r o x i m a t e l y  one h a l f  o f  t h e  y e a r ' s  
e s t i m a t e d  c o l l e c t i o n s  f o r  t h e  amusement  and gaming d e v i c e s  t a x .  Sub s e q u e n t
y e a r s  show an a p p r o x i m a t e  r e v e n u e  l o s s  o f  $100 N . ' u s a n d  p e r  y e a r  due  t o  a
r e p e a l  o f  AS 4 3 . 3 5 .

I t  i s  assumed t h a t  t h e  1981 t a x  l e v i e d  due t o  AS 10 .25  w i l l  s t i l l  be p a y a b l e  in 
e a r l y  1982 and t h e r e f o r e ,  no r e l i e f  f rom t h e  t e l e p h o n e  and e l e c t r i c  c o - o p  t a x
would be e v i d e n t  u n t i l  FY 1983.

IV. D A T F ^ P r ^  2 8 ,  1 9 8 1

Original: Legislative Finance 
cc: Budget nnd Management

Prime Sponsor (First Legislator Named)

PREPARED B Y  Wi l l i a m H. Yankee
AGENCY - - ^ v e n u e  R e s e a r c h  j_____
PHONE 4 6 5 - 2 1 7 3 _____________________

33-001 (Rev. 1 2 / 8 0 )
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