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COMMITTEE REPORT

HOUSE
3/19/81 FURTHER: FINANCE
®)
Date:
Mr. Speaker:
The Committee on LABOR & COMMERCE has had HB 366

"An Act making a special appropriation to the Alaska State Housing
Authority for purchasers of houses built under the Bartlett Act
housing program; and providing for an effective date."

under consideration and reports it back as follows:

[ ;] do pass [ ] do not pass

[ 1 do pass with attached amendments(s)

[ 1 same titl
[ 1 replace with CS for [ ] new title

and recommends
[ ] AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
l- - .
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MEMORANDUM

taw 0INCCS OF i

ALASKA LEGAL SERVICES CORPORATION

61s "h" street, suite ioo
ANCHORAGE. ALASKA 99501
THLPHCNC 19071 272*9431

TO: Dian -Bergstran

FROM: Cooper Geraty

RE: Mathew; Legislative Refund
DATE : March 3, 1981

The rationale for refunding the money paid to ASHA by class
members is quite simple:

@)

(b)

©)

Class members contracted with ASHA for a
safe, sanitary, habitable h-"use. They

did not receive the benefit of their
bargains. They were forced to live 1in
substandard housing and had major out-of-
pocket costs (especially extremely high
heating bil’s due to substandard insula—
tion, materials, design, and construction);

Refunding the money 1is good public policy.

A refund will encourage these residents

and other residents of government-subsidized
housing to pay their bills. ITf no refund 1is
provided, then those persons who did not
make their payments will be rewarded, and
those persons who did make their payments
will be penalized;

Class members will receive new matual-help
housing pursuant to the companion case,

Erik v. HUD. However, the class members will
have to r~v for the new houses. In addition,-
due to i tion the new houses will be very
much more expensive than the old ASHA houses.
(Note: In making this argument remember

that no person wil! have to pay more than
approximately 251 of their 1income in house
payments.)
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Page 2

CG/csn

. *.March 3, 19381

(D

Finally,
proper
morally,

a repayment will

restore the State"s

reputation for dealing ethically,

and justly with

its Bush residents.
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Ccr.iinuec frcrn Feoe A-i

.-=§0 in ft-Jerai court claimed
hundreds of remote homes fi-
nanced by 2TUD and -built by
S-STA in" 1539 and 1970 were
defective ?nd substandard.
'About £2 million was spenl on
thiehomes in 16 .illsgcs.

Hastily constructed hemes
.built during the life o: the
program almost immec-diattiy
began devclopLng problems In-
duding leaiting reefs, inade-

T ) t:

quate plumbing and poor insu-
iaticn. .

“It was not a successful
program,” Curtis saiu Wednes-
day.

Tl’e construction program —
called Uie Bartlett program af-
ter former Sen. Bob Bartlett,
who led the drive for funding,
originally envisioned 10 years
of assistance to Native Alas-
kans to upgrade homes.* The
program, however, was-
dropped after two years.

A federal court judge in 10R
dismissed the case against
ASHA but lawyers refilid the
lawsuit against the state agen-
cy in state court. ASLIA iuis
consistently denied the allega-
tions in the suit.

Under the terms of last
week’s federal court settle-
ment, HUD agreed to begin a
three-year, $31 million program
to build or repair 3-i" homes.

The settlement of the state
court suit against ASHA

piodg.es ASHA to cancel all j.c
GO incurred by the .*.*i-
in buying toe houses and le
turn over title to the homes.

In return, the Natives repre-
sented in the suit .agree u
waive all legal claims arising
from Uie housing program.

Tlic .settlement also pennib
Alaska IvCgal Services lauy eri
to ask the sUdc Icgislatiu-c tc
give back the money Native;
have already paid on the
homes.
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