


COMMITTEE REPORT 
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Mr. Speaker:

The Committee on

3/19/81
FURTHER: FINANCE

L A B O R  &  COMMERCE

D a t e :

has had HB 366

"An Act m a k i n g  a special appro p r i a t i o n  to the A l aska State Housing 
A u t h ority  for p urchas ers of h ouses b u ilt under the Bartlett Act 
housing program; and p r o v i d i n g  for an e f f e cti ve date."

under considerat ion and reports it back as follows:

[ ; ] do pass [ ] do not pass

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do pass with attached a m e n d m e n t s (s )

replace with CS for ___________________

and recommends

[ ] same titl 
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

I-  • '•__________ _
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CHAIRMAN
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l a w  o r n c c s  o r  i

ALASKA LEGAL S ER V IC ES  C O R P O R A T IO N
6 I S  " h "  s t r e e t ,  s u i t e  i o o

A N C H O R A G E .  A L A S K A  99501 
T t iL P H C N C  19071 2 7 2 *9 4 3 1

M E M O R A N D U M

TO: D i a n  -B e r g s t r a n

FROM: C o o p e r  G e r a t y

RE: M a t h e w ;  L e g i s l a t i v e  R e f u n d

D A T E  : M a r c h  3, 1981

The r a t i o n a l e  for r e f u n d i n g  the m o n e y  p a i d  to A S H A  b y  c l a s s  
m e m b e r s  is q u i t e  s i m ple:

(a) C l a s s  m e m b e r s  c o n t r a c t e d  w i t h  A S H A  for a 
safe, s a n i t a r y ,  h a b i t a b l e  h-'use. T h e y  
d i d  n o t  r e c e i v e  the b e n e f i t  of t h e i r  
b a r g a i n s .  T h e y  w e r e  f o r c e d  to live in 
s u b s t a n d a r d  h o u s i n g  a n d  h a d  m a j o r  o u t - o f -  
p o c k e t  c o s t s  ( e s p e c i a l l y  e x t r e m e l y  h i g h  
h e a t i n g  b i l ’s due t o  s u b s t a n d a r d  i n s u l a­
tion, m a t e r i a l s ,  d e s i g n ,  a n d  c o n s t r u c t i o n ) ;

(b) R e f u n d i n g  the m o n e y  is g o o d  p u b l i c  p o l i c y .
A r e f u n d  w i l l  e n c o u r a g e  t h e s e  r e s i d e n t s
and o t h e r  r e s i d e n t s  of g o v e r n m e n t - s u b s i d i z e d  
h o u s i n g  to p a y  t h e i r  bi l l s .  If no r e f u n d  is 
p r o v i d e d ,  th e n  t h o s e  p e r s o n s  w h o  d i d  not  
m a k e  t h e i r  p a y m e n t s  w i l l  be r e w a r d e d ,  a n d  
t h o s e  p e r s o n s  w h o  d i d  m a k e  t h e i r  p a y m e n t s  
w i 1 1 be p e n a l i z e  d ;

(c) C l a s s  m e m b e r s  w i l l  r e c e i v e  n e w  m a t u a 1 - h e l p  
h o u s i n g  p u r s u a n t  to the c o m p a n i o n  case,
E r ik v . H U D . H o w e v e r ,  the c l a s s  m e m b e r s  w i l l
h a v e to r ^ v  for the n e w  h o u s e s .  In addition,- 
d ue to ii ti o n  t h e  n e w  h o u s e s  w i l l  be v e r y  
m u c h  m o r e  e x p e n s i v e  than the o l d  A S H A  h o u ses. 
(Note: In m a k i n g  t h i s  a r g u m e n t  r e m e m b e r
th a t  no p e r s o n  w i 1 ! h a v e  to pay m o r e  than 
a p p r o x i m a t e l y  2 5 1 o f  t h e i r  i n c o m e  in h o u s e  
p a y m e n t s . )
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P a g e  2

'.March 3, 19 81
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(d) F i n a l l y ,  a r e p a y m e n t  w i l l  r e s t o r e  the S t a t e ' s  
p r o p e r  r e p u t a t i o n  for d e a l i n g  e t h i c a l l y ,  
m o r a l l y ,  a n d  j u s t l y  w i t h  its Bush r e s i d e n t s .
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C c r . i i n u e c  f r c r n  F e o e  A - i

:-go in ft-Jerai court claimed 
hundreds of rem ote homes fi­
nanced by 2TUD and -built by 
S-S'riA in" 1539 and 1970 were 
d e fe c tiv e  ?nd  su b s ta n d a rd . 

'A bou t £2 million was spenl on 
thie hom es in 16 •.illsgcs.

H astily  constructed hemes 
.built during the life o: the 
program  alm ost immc-diattiy 
began devclopLng problems in- 
dud ing  leaiting reefs, inade­

qua te  plum bing and poor insu- 
ia ticn . .

“ It was not a successful 
p ro g ra m ,'' Curtis saiu Wednes­
day.

Tl’.e construction program  — 
called  Uie B artlett program  af­
te r  fo rm er Sen. Bob Bartlett, 
who led the drive for funding, 
orig inally  envisioned 10 years 
of assistance  to Native Alas­
kans to upgrade homes.* The 
p r o g r a m ,  h o w e v e r ,  w as- 
dropped a fte r  two years.

A federal court judge in 1 OTP- 
d ism isse d  th e  case  a g a in s t 
A.SHA but law yers refilid  the 
law suit against the sta te  agen­
cy in s ta te  court. AS1IA iuis 
consistently denied the allega­
tions in the suit.

U n d e r the  te rm s  of la s t  
w eek ’s fe d e ra l cou rt s e t t le ­
m ent, HUD agreed  to begin a 
th ree-year, $31 million program  
to build or repa ir 3-i" hom es.

The settlem ent of the state  
c o u r t  s u i t  a g a in s t  ASHA

j.cpiodg.es ASHA to cancel all 
CiCvl.1* incurred by the .*. * * i - 
in buying toe houses and le 
tu rn  over title to the homes.

In retu rn , the Natives repre­
sen ted  in the suit .agree u
w aive all legal claims arising 
from  Uie housing program.

Tlic .settlement also penn ib  
A laska IvCgal Services lauy eri 
to ask  the sUdc lcgislatiu-c tc 
give back the money Native; 
h a v e  a lre a d y  paid  o n  the 
hom es.
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