


COMMITTEE REPORT 

HOUSE

(5)

Mr. Speaker:

The Committee on

3/12/81
FURTHER:

. LABQT-.- &-CQHME ECE-

Date

has had H B  325

" A n  A c t  r e l a t i n g  to o r d e r s  u n d e r  the A l a s k a  S e c u r i t i e s  A c t  o f 19 5 9. "

under consideration and reports it back as follows:

[ ] do pass [ ]  do not pass

[ ] do pass with attached a m e n d m e n t s (s )

[><1 replace with CS for h  .t> \ ______________

and recommends ____  ___

[ XJ* same title 
[ ] new title

[ ]- AND attaches a "Letter of Intent" [ ] New Fiscal Note 

[ ] reports it back without reco-.aiendation

[ ] referred to the ____     Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

7" 7 T  r
— y  / /ji «**-•*—t '7—

/ ..X  / } . J /  . /  1 4

/

II 60 (Rev .  3/81)
CHAIRMAN



— ~—p ----- ---------• j r r p K y *  / — w ™  7 0 4 *  -------------

^ 7  § f * t y  tifio*,. u « l < -  V / ' - '  —

Q l l l - 'I  7 =~ ' P 'S  A l l y  ( J o 'T L e - £ -

h j / f a n - .  ~ j y  ( j < r i s H  I P w - n L  f a ^ / i P ' L s

T f y t f l ' 4-d> /  "  A m  >©** ~

A J ' i /  A ^ o p ' r  ' r

Q f a r  & A - * * * -  * 2 T * 1  7

J r t t y p / '  fafa>u  * J ? ~ '‘

l \ I f i h *  o » m  e f a > 4  *

s t *

r  + » a 1 / • f i t *
H r ~ 1/  ^  '*’r r

£),- 3  H jt f l f ' ^  b f t l s / j - / / f<  ' '  4 t / f ? * S  S '& sfio  f i a j & s ---

^ U x  * < u / f  £*- ^ 7 1 1  C L y y  / J ?

O t ^ t *  /b e - M 'S i 'lr  A t * / * * &  r A X s .  r A * - ^

*„ f  P ^ ' u )  ^  "

?/ A * " " ^  ^  ^ " V  ^
/  /  -  / > '  0 e * i * s  ~  v  < ^ >

T ' ^ ' t  * ^ a r ,v "

i
V

»
< L / h t ^ ) 0

f a  o n *  r a c s c u ^

c h ~ < k , l & A r  a  ^  ^  ^

~  - -  -  ~  ^

j£ c > /f *■ * " i /
■ .'*.i
! I



a [n Ja * .r  V'Px ' '

r w  J  ^  u ? s / »

% ! / '  ° ' nf a -

^ y r l l  ^  c  ^

c n f '  u s , ; . «  w '  .

> 3 ^ ' '  '

/5 ' ,y / ,

0 .  M ' P  W ,  ^  -





. a t u t e s § 4 5 . 5 5 . 1 3 0

rectly o r  ind irec t ly  fo r  th e  benefit

dual, a co rp o ra t io n ,  a p a r tn e r s h ip ,  
pany , a t r u s t  w h ere  th e  in te re s t s  

d by a secu r i ty ,  a n  u n in co rp o ra ted  
a political subdiv is ion  of a  govern -

evcry c o n trac t  of sale  of, c o n t r a c t  
u r i ty  o r  in te re s t  in a se c u r i ty  fo r  

includes every  a t t e m p t  o r  olTer to 
olTer to buy, a secu r i ty  o r  in te r e s t  

ity given o r  delivered w ith ,  o r  a s  a 
se of secu r it ies  o r  an y  o th e r  th in g  
of th e  s u b je c t  o f  th e  p u rch ase  and  
r  va lue ; a p u rp o r ted  g i f t  o f  assess-  

live an offer and s a le ;  every  sale  o r  
m rch nse  o r  su bsc r ib  t i a n o th e r  se- 
jissuer, as well as  every  sale  or offer 
holder a p re se n t  o r  f u tu r e  r i g h t  or 
icr secu r i ty  of th e  sam e  o r  a n o th e r  
an offer of th e  o th e r  se c u r i ty ;
133," “S ecuri t ies  E x ch an g e  Act of 
g Company Ac; of 1935," and " In -  
"  mean the federa l  s t a tu te s  of those 

,1 9 5 9 ;
nears a note; stock ; t r eas ur y 
Idcnce of  I n d e b t e d n e s s ;  c e r t l f l -  
1 pal Ion In any profll.-sharing 
t cer ti fi c a te s ; preoi-ganl/.ation 
; tr a n sf e ra b l e share; Inves tme nt  

tiflcate; c e r t i f i c a t e  o f  de po sit  
ate of  interest or p a r t i c i p a t i o n  
title or lease or In p a y m en t s out 
tie or leaae or  In any sale of  or 
act for the c o n v e y a n c e  of land or 
ption on a c o n tr a ct  fo r the ; .cure 
r mineral conmocl.'t'.eo or any o t h e r  
to the pu bl ic  an d not r e gu l at e d  by 
horlty of the Un i te d  i’tateo De- 
;owc-ver, the c on tra ct  o r  o p t i o n  la 
ons of sec. 70 o f  this c h a p t e r  If 
i the floor of a bona fide exchar.cc 
•red or sold to the p ub l ic  b.v a 
Sintered u n d e r  this ch ap t e r;  in- 
•'s north I n c l u d i n g  g oo d s f u rn i sh e d 
the risk e.'tollal of  a ve nture w i th  
tneflt th' Inv e st o r  wh er e  the 
ilrol over the I n v e s l m e u  or p ol icy

20
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d e c i s i o n  of the ve nt ur e; or, in gener.'l, any In te res t or 
In st ru m e nt  c o m m o n l y  kn o wn  as a " s ec u ri t y ,"  or any  c e r t i f i­
cate  o f  I n t e r e s t  o r  p a r t i c l p a t l c n  In, t e m p o r a r y  or Interi m 
c e r t i f i c a t e  for, r e c e i p t  for, g ua r a n t e e  of, or  w a r r a n t  or 
right to su b s c r i b e  to or pu rc ha s e,  any o f  lhe fo re goi ng ; 
" s ec u ri t y " doe s not I nc l u d e  a n  I n s u r a n c e  cr en do w me n t  
p o l i c y  or a n n u i t y  c o n t r a c t  u n d e r  w h ic h  an I n s ur a nc e  ccmpecij 
■ p r o m i s e s  to pa y  a f i x ed  su m o f  m o n e y  e i t h e r  in a lump s u m  Cr’■_ 
p e r i o d i c a l l y  for li fe  or  for some ot h er  sp e c i f i e d  period;

(13) " s ta t e "  m ean s  an y  s ta te ,  t e r r i to ry ,  o r  possession o f  the  
U nited  S ta tes ,  the D is t r ic t  o f  Colum bia, and  P u er to  Rico. (§ 301 
ch 198 SLA 1959; am  §§ 1 an d  2 ch 105 SLA  1961; am  § 9 ch 6 
SLA 1 % 6 ;  m § § 9 ,  lO c h i i  cli  f:f» SLA 19/J?; ?.hi ^ 1 c h  i'17 SI.A 1 !•/!>)

Sec. ‘i5.55.138. A pplication  to A laska  N a tiv e  C laims S e t t le m e n t  
Act corpora tions. T h e  initial is sue  o f  stock o f  a co rpora tion  o rg a ­
nized ur.ucr A laska  law p u r s u a n t  to  the  A laska  N a t iv e  Claims 
S e t t lem en t  A ct  (P .L. 92-203; 85 S ta t .  688; 43 U.S.C. 1601 e t  seq.) 
is no t n sale o f  a s e c u r i ty  u n d e r  §§ 70 and 130(10) of ih is  chap te r .  
(§ 6 ch 70 SLA  1972)

Sec. 45 .5 5.1 39 . .REPORTS OF  CO R POR ATI ON S. A  copy of 
all a n nu a l report s,  proxies, c o ns e n t s  or a u t ho r i za t io n s , 
p r o x y  sta t e me n ts  a n d  o t h e r  m a t e r i a l s  r e l a t i n g  to pr oxy 
so l ic i t a t i o n s  di str i b ut e d,  p u b l i s h e d  or  m a d e  a v a i l a b l e  by 
an y p e r s o n  to at le as t 30 A l a s k a  re si d en t  s h a r e ho l de r s of  a 
c o r p o r a t i o n  w h i c h  h as  total as s et s  e xc e e d i n g  $ 1 , 0 0 0 , 0 0 0  and 
a cl an s of eq u i ty  s e c u r i t y  h e l d  of r e c o r d  bv 500 or  mo re  
p e rs o n s  and w h i ' S  is e x e m p t e d  f r o m  the r e g i s t r a t i o n  r e q u i r e­
me n t s  of  sec. 7o of  this c h a p t e r  by sec. 138 of this 
chapter, shall be fi le d w i t h  the a d m i n i s t r a t o r  co n c u r r e n t l y  
w i t h  its d i s t r i b u t i o n  to sha re ho ld e rs .  y.i, w.’7)

Sec. 45.55.110. E x em p tio ns ,  (n) The following secur it ies  a re  
exem pted from  § 70 o f  th is  c h a p te r :

(1) a secur ity ,  including a revenue  obligation, issued or g u a r a n ­
teed by the  United S ta te s ,  a s t a te ,  a political subdivision of a s ta te ,  
o r  an  agency or co rpo ra te  o r  o th e r  in s t ru m en ta l i ty  o f  one or more 
of  th e  fo rego ing ; o r  a cer t if ica te  of deposit fo r  any  o f  the  forego­
ing ;

(2) n secu r i ty  issued  o r  g u a ra n te e d  b.v Canada, a C anadian  
province, a  politira* subdivis ion  of a C anadian  province, an agency  
o r  co rp o ra te  o r  ot.  : r  in s t ru m e n ta l i ty  of one  o r  more of the  fo re ­
going, or a foreign g o v e rn m en t  with which th e  Unilctl S ta te s  
c u r r e n t ly  m a in ta in s  d ip lom atic  re la tions, if th e  se cu r i ty  is recog­
nized as a valid  obligation by th e  is su e r  o r  g u a ra n to r ;

(3) a secu r i ty  issued by and  re p re se n t in g  an in te re s t  in o r  a debt 
of, o r  g u a ra n te ed  by, a hank  o rgan ized  u n d e r  the  laws of the  U nited  
S ta te s ,  or a bank , sav in g s  in s t i tu t io n ,  s .v i n g s  and loan association, 
bu ild ing and  loan associa tion , o r  t r u s t  com pany  organ ized  and  s u ­
pervised  u nd er  the  law s o f  a  s t a t e  o r  o f  the  United S t a t e s ;
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S TATEMENT BY DONALD F. NIELSE N 
IN S U P PORT  OF HOUSE BILL NO. 325

M y  name is Donald F. Nielsen. I am the Vice Pr esident of 

Bristol Bay Native Corporation. Today, I am speaking on behalf 

of Bristol Bay Native C orpo ration and the A laska Feder ation of 

Natives. Both organi zations support House Bill No. 325 e n t itle d 

"An A c t  re lating to orders under the A l aska Securities Act of 1959." 

This bill would  expand the remedies the State has in dealing with 

false and misle a d i n g  statements made in proxy s olicitations of 

N ativ e co rpo r a t i o n  shareholders.

By w a y  of background, let me state that Alaska Native Claims 

Settle m e n t  Act c o r poration s are exempt from federal securities laws. 

Instead, their proxy solicitations are gov erned solely by the State 

of Alaska. Recently, the State took a m a j o r  step to insure fairness 

in pioxy solicitatio ns of Native shareholders. The m e c h a n i s m  to 

insure fairness was regulations under A l a s k a  Statute 45.55.139 and 

.160. These new regulations require that proxy solicitations give 

N a t ives shareholders the type of information that is necessary for 

them to make an informed judgment before voting on matters presented 

for their consideration, such as election ,f directors or approval



of proposals. These regula t i o n s  are c o m p r e h e n s i v e  ant reasonable. 

However, w i t h o u t  adequate enforcement, they are meaningless.

At present, the State is sure of only two e n f o r c e m e n t  

alternatives: (1) a criminal p r o c e e d i n g  under A l a s k a  Statute

45.55.210 w i t h  a fine, jail t e r m  or both, or (2) a civil 

proceedi ng w i t h  injunctive relief. One is, in m a n y  cases, too 

harsh a remedy, and the other is time consuming.

A  prompt e n f o r c e m e n t  alternati ve is needed w i t h  a range of 

lesser penalties. Such a solution is embodied in House Bill No. 325. 

First, it applies to admini s t r a t i v e  hearings w h i c h  are less expensive 

and time c o n s umi ng for all. Second, its penalti es are not harsh 

fines or jail sentences, but p r e - d i s t r i b u t i o n  review of solicitation 

materials and/or v o i ding of proxies w h e r e  there is a finding of 

false or m i s l e a d i n g  statements.

Bristol Bay Native C orpor a t i o n  beli eves that the new proxy 

regulations need to be e n f orced p romptly for the p r o t e c t i o n  of 

Native shareholders. We believe that House Bill No. 325 creates 

the o p p o r t u n i t y  for such p r ompt enforcement. Therefore, we support 

the passage of House Bill No. 325.
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S T A T E  O F  A L A S K A

O FF IC E  OF THE G O V E R N O R  

A N A L Y S IS

Commerce. and Economic.Development

S p o n i o f  (P r in c ip a l)  • • - ‘ •  '  •

/ C  ‘ Adams’-*". ’ ~ ;,v.’
B i l l  N u m b e r

HB 325

D a te

3 / g / 5 7  •

C o m m i s s i o n e r D a t e

/. .

. . . .   ̂ r GOV ER NO R ' S  OPF ICE  USE -•
Comment s :  ^ . . . f V j ’ * • ~ \ • * \  ' "  m • “  ... ' .  - •** * * \A w V

• r ’v t — *:-• - C  x ? ’ i  f* •’ »‘ c  . 
* ' i ,  : J  • . .  • -- . .

7 .  -. v - . v  .V-’ - T - y j v r ; ■ *. •. **.' •* r  •

Cl P o i h i o i  N'oicd • .  •
By*. , . . • : Date _  .

S U M M A R Y
1. a) R r S a ie d  C i l l s  ( S im i l a r  o r  C o n f l i c t i n g   ̂ A •

None ’'
2. a) O rp * n l ;  a l i c n a l  S u p p o r t  *or R il l**

0

Alaska Federation of Natives - y ) ‘- 
Various regional corporations X ' '  ■

1. b )  O t h e r  A g e n c i e s  A H e c i i r d  b y  BUI  .

. ' None;" . -

2. b )  O r g j n i r a i i o n . i l  O p p o s i t i o n  t o  B i l l
• . None known

3. Of Hfll • •
. rov.des Administrator of SecuriMes with proper authority to enforce deceptive and 
fraudulent practices in proxy solicitations, This bill corrects the lack of 

• I administrative remedies in AS d5.55.139, enacted in 19/7. • ■

4. Fn ra l Im pact: Q  N oM  P in a l N o ir An.ichi-d j \  ■ ’ «« V
5. A intndfnanu pfqaoiiid: . . .  . ,* _ . _ . .

Addition of the words "in filings under Section 139 immediately after Section 
d5. 55.200{a ’ (1) (B) and immediately after Section d5.55.200(a)(1)(C)

f .  C o n * r r . » n f I .

See attached.

o -
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The intention of adding the two new sections, B and C, to AS 45.55.200(a) 
is to provide proper enforcement for violations of Section 160 by compani 
described in Section 139 only. The legislation, as introduced, does 
not limit the Administrator's authority to proxy solicitations by ANCSA 
corporations. In fact, it would permit the Administrator to take action 
against the GM's and IBM's even though the .Alaska Securities Act does 
not otherwise provide such authority as their proxy solicitations are 
already fully regulated under the Federal Securities Act of 1934.

With the proposed language added, the Division of Banking and Securities 
would be in support of this legislation to clarify and provide adequate 
authority over misleading and fraudulent proxy solicitations by Native 
corporations.
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
t w e l f t h  l e g I f e a t u r e

'

f i s c a l  n o t e

R E Q U E S T H o u se  B i l l  3 25

t '! 1 / n°Act1Rel°ating to Orders Under the Alaska Securities Act n f  1959Title 
Requested  by_ “Adams D ate  3 / 2 1 / 8 1

II. F ISCA L D ETA IL .
Aomrv Affected Commerce and Economic Development

Program Category A ffec ted  ^ o h T u 7 i i e r T i W ^ 7 5 h “

0

J J U ; j *  Ctill • ./ »  ---------- --------------------------------------------- ------------------------------ ;   -----------------------------------------------------------
BRU, Program, or S u b p r o g r ? n f s )  A ffec ted  B a n k in g  a n d  S e c u r i t i e s ______________________________
(N ote . If m o ic  than one  b u d g e t  c o m p o n e n t  is a f fec ted ,  separa te  line-jlem  a m o u n t s  an d  funding for each 

com ponen t  jn the  ana lys is  s ec t io n .)
EXPENDITURES (T h o u sa n d s o f  Dollars) 

FY  8 1 FY 8 2 FY 8 3 FY  8 4 F Y  .85 . FY  8 6

100 PERSONAL .SERVICES 2 2 . '! 2 3 . 4 2 4 . 8 2 6 . 3 2 7 . 9
?nn T R A V EL 1 0 . 0 1 0 .5 1 l .O 1 1 .5 1 2 .0
300 C O N TR A C TU A L _________ 2 . 7 2 . 7 2 . 7 2 . 7 2 . 7
400 r n . M M o n m F . s  __ ... 1 . 0 1 . 0 0 0 0

son EQUIPMENT
600 LAND A S T R U C T U R E S
700 GRANTS. CLAIMS. F T C  . 1

............... J
TOTAL 0 3 5 . 8 3 7 . 6 3 8 . 5 4 0 .5 42. ;

FUNDING (T h o u san d s  o f  Dollars)

G E N E R A L  FUND 0 _  .. : 3 5 . 8  1 3 7 . 6 3 8 . 5  1 4 0 . 5 4 2 .6
F E D E R A L  FUNDS [ i
O T H E R  fSpecify Fund S o m c e ) i

1 "1 1 . I ................... ...........

POSITIONS 

F U L L  TIME 1 1 1 1 1 1
P A R T  TIME 0 ____ 0____ 0 0 0 “
TEM PO R A R Y 0 o___ r i 0 0 0

III. ANALYSIS (Sec Fiscal N> ic P»c4 .n a t io n  Instructions, Section III) 

See attached.

IV. DATE tE PA K E D  B V
AN. -V. S Z  /k.,., < V j .

Original: Legislative F inance 
cc: Biiilurl and  M anagem ent

P/imc S ponsor (First I.ogMalor Named)

PI
AGENCY S i x oZ j\ ±  
PHONE ___



When AS 45.55.139 was enacted in 1977, the Division of Banking and Securities 
had no prior history or other documentation to show the potential impact of 
administering proxy laws and regulations relative to the Alaska Native Claims 
Settlement Act. Based on investigative time and costs incurred in this area 
since 1977 and on the fact that 31 regional and village corporations currently 
come under the provisions of AS 45.55.139 and this proposed legislation, the 

projected costs are reasonable.

Travel costs include investigative trave. nf securities starf for hearings and 
witness travel costs. Contractual cost is for additional persons as required 
by the Department of Admir1’stration pursuant to the memorandum of February 5, 

1981.
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. 'QS IT ION T I T L E

Administrat ve Support fech II ^
RANGE/STEP

8A
BAR G .  U N I T .

G
LOCAT ION

Juneau mxiQwm
A P r n o y ^ elsA ppiS

2
T Y P f  OF r 'OS IT ION

p r - T
S T A F F  MONT HS  

..12 .

RP No. PCN No.
1186

P R IO R I T Y

>

FOR M  12 PAGE/L INE s #
TY P E  OF E X P E N D I T U R E

1

PERSONAL SERVICES:
s a l a r -, $1,393/month 16.7

A M O U N T JU S T I F IC A T IO N :

5 BENEFITS 2 . 6
6 FICA 1 . 0
7 HEALTH INS. 1 . 8
a TOTAL PERSONAL SERVICES 01 ^
9 TRAVEL 02 2 2 .1
10 CONTRACTUAL 03 0
1 1 COMMODITIES CM 1 . 0
'.2 EQUIPMENT os 0
13 o t h e r  space costs 2.7
14 TOTAL COST 26.8

See Bill Analysis and Fiscal Note co House Bill 325.

a g e n c y  Commerce and Economic Development p r o g r a m  ■ , Consumer Protection.

1 3 REQ UEST  FO R  N E W  
P O S I T IO N .

COMPONENT

bru * Banking and Securities 

Financial Institutions
FY 82

_of_ R E V IS E D
D A T E N ET



When AS 45.55.139 was enacted in 1977, the Division of Banking and Securities 
had no prior history or other documentation to show the potential impact of 
administering proxy laws and regulations relative to the Alaska Native Claims 
Settlement Act. Based on investigative time and costs incurred in this area 
since 1977 and on the fact that 31 regional and village corporations currently 
come under the provisions of AS 45.55.139 and this proposed legislation, the 

projected costs are reasonable.

Travel costs include investigative travel of securities staff for hearings and 
witness travel costs. Contractual cost is for additional persons as required 
by the Department of Administration pursuant to the memorandum of February 5j 

1981.



10
11
2

13
14

POSITION TITLE
Administrative Support Tech II

TYPE o r  r-OSITION
PFT

STAFF MONTHS; 

1'.

RP No.

TYPE OF EXPENDITURE

PERSONAL SERVICES-
s a l a r y  SI,393/month

BENEFITS
FICA

HEALTH INS.

16.7
77b

1.0
1.8

TOTAL PERSONAL SERVICES 01
TRAVEL 02

PCN No.

CONTRACTUAL 0 3
COMMODITIES 0-1

EQUIPMENT on
o t h er space costs

TOTAL COST

1186

AMOUNT

2 2 . 1

1.0

2.7
26.8

RANGE/STEP
8A

BARG. UNIT.
G

PRIORITY

LOCATION
Juneau

FORM 12 PAGE/LINE

H I P T APTROW

JUSTIFICATION:

COOE FUNDING 5JURCE

15 FEDRCPTS. 100? A

16 CP MATCH. I00 :i A

17 GEN. FUND 10C1.1 . . -A 25.8
IB I —A RCPTS. .1005 i
19 PGM RCPTS 102B > I
20 OTHER

21 CONTINUATION W H K N M M
22 a d d it io nJS ' • * X

See Bill Analysis and Fiscal Note to House Bill 325.

a g e n c y  Commerce and Economic Development

13 REQUEST  FO R  N E W  
■ P O S I T IO N .

PROGRAM - Cc r  0 l£ C .t ia n _

COMPONENT

b r u  * Banking and Securities 

Financial Institutions
FY 82

.o f.
REVISED

DATE



report to  its .stockholders containing subsuntially nil the inform ation 
contained in annual reports  o f  corporations subject to  the 1!>.‘!4 Act. 
Such reports  by Native corporations would not be filed with or re­
viewed by the S E C , but the Committee believes that the N ative 
leadership will comply fully with the intent o f  th is  provision and will 
submit a n nual reports to  th e ir  stockholders which a re  as effective in 
di& lSsm g corporate, activities as those p repared  by companies regn- 
laTe(1 j ijldei’ th e 1931 A ct by the SEC. F inally , the  Committee, u nder­
s tands "that the general provisions of Alaska law 'p rov ido  protection 
for-Nalive. stockholders from  any corporate m ism anagem ent and mis- 

gTcpresentntions o r  omissions to  rej>resent in connection with sales of 
ties. an (1 iliaTLVIask:i eou'rts would look to  precedents under fed- 

_*eral securities laws for appropria te  s tandards of conduct by manage* 
nienVand other )h*rson's connected with securities transactions. Native 
cnrnOT'atlops-linve'assiiri‘d  the  Committee th a t  they do not intend to 

jSeekran exemption from state sccur)iiesja\vs on the basis o f  tl iiscxemp- 
*‘rioh-Troni federal laws and  intend to pursue the.pa„ssage o f  "State legis- 

^  j ;itiojiTq <hc~*^enl.'necessary to p rovide anv appropria te ,  additional
 I p ^ o t e c u o I u T h e r e f o i v ,  i t  i s  n o t  n e c e s s a r y  a t  t h i s  t i m e  t o  i m p o s e  a d d i -

— - ^ ^ a o u a G e d c r a l j e a i n  f o m e n t s .  ------
' ^ i l i - M b o u l d T t u  n o t e d  t h a t  t h e s e  c o r p o m t  i o n s . a r e .  b e i n g  e x e m p t e d  f r o m  

i l i e ' f e d e r a l  s e c u r i t i e s  l a w s  o i i  t h e  u n d e r s t a n d i n g  t h a t  f e d e r a l  r e g u l a t i o n  
,  - o f S e t t l i i i n e n t .  A c t  c o r p o r a t i o n s  i s  n o t  n e c e s s a r y  t o  p r o t e c t  N a t i v e  s t  o e k -  
• j h o l d e r s o r  t  h e  p u b l i c  d u r i n g . t h e _ t w e n l . y - y e a r  p e r i o d  . w h e n  N a t  i v e -  

x .  o w n e d ‘t w f f c k  c a n n o t ,  h e  s o l d . - H o w e v e r ,  i f  t h i s  a s s u m p t i o n '  p r o v e s  i n -  
i f f - i n ’ i j ig l  11... o  f  - e x .  p  c  r i  e n  t h e . C o m m i t t e e ,  i s  p r e p a r e d  t o  r e - i m p o s e  

~  s u c h  p r o v i s i o n s  o f  t h e  f e d e r a l  l a w s  a s  m a y  h e  n e c e s s a r y .  I n  s h o r t ,  t h e  
"  ^ t f l ‘ e h l Y ^ v a i i r . « x e r n p t i o n  s h o u l d  h e  v i e w e d  b y  t h e  N a t i v e s  a s  a n  e x p e r i -

s u c r i o N  i

. S u b s e c t i o n  ( a )  m e r e l y  m a k e s  c l e a r  t i n 1 c o n g r e s s i o n a l  i n t e n t  t h a t  
p a y m e n t s  a n d  g r a n t s  u n d e r  t h e  S e t t l e m e n t  A c t  a r c  n o t  t o  l i e  d e e m e d  a  
s u b s l i l n t o .  f o r  a n v  g o v e r n m e n t a l  p r o g r a m  o r  b e n e f i t  w h i c h  i s  o t h e r w i s e  
a v a i l a b l e ,  t o  A l a s l n i  N a t i v e s  a s  c i t i z e n s  o f  t h e  I ' n i l c d  S t a t e s  a n d  A l a s k a .

S u b s e c t i o n  ( b )  m a k e s  c l e a r  t h a t  h e r . ' f i t s  u n d e r  t h e  S e t t l e m e n t  A c t  
s h a l l  n o t .  h e  c o n s i d e r e d  a s  i n c o m e  o r  o t I  c r  r e s o u r c e s  f o r  p u r p o s e s  o f  t h e  
I ' o o d  S t a m p  p r o g r a m .  T h e  b a c k g r o u n d  t o  s u b s e c t i o n  ( l » )  i s  p r o v i d e d  
i n  a n  A u g u s t  (!, 107-1, m e m o r a n d u m  p r e p a r e d  b y  t h e  C o n g r e s s i o n a l  
" R e s e a r c h  S e n  i c e  o f  t h e  L i b r a r y  o f  C o n g r e s s :

T i n :  L i m t . M i v  o r  C o N o n r s s ,  A V a k i i i n o t m x .  1 ) . ( ' .  20 .V I0

T i l l- :  C O U N T IN U  o r  1N C O M K  K I IOM l ’.\ Y M I . N T S  I ’ N n l ' . l t  T i l t :  A L A S K A  
N A T IV i :  C L A IM S  S l . T l ' L I .M  I'. N T  A CT  IN  l> K 'T K K M IN I  NO  L L I U I U I L I T V
r o t :  a n i > Tin-: A M o n .N T  o r  r o o n  k t a m i * a n d  c a s h  w u l i w i . k 
i t i i N r . r r i ' s

F o o d  Sfdiii/is

I n  M a r c h  1971. t h e  S t a l e  o f  A l a s k a  n o t i f i e d  t h e  F e d e r a l  
o f l i c e s  o f  t h e  F o o d  S t a m p  l ’ r o g r a m  ( i n  I h e  L S I  ) A ‘s  F o o d  a n d  
N u t r i t i o n  S e r v i c e )  t h a t  i t  w a s  A l a s k a ' s  i n t e r p r e t a t i o n  t h a t
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