


HOUSE LABOR & COMMERCE
STANDING COMMITTEE
February 22, 1982
1:08 p.m.

Members Present: Rep. Martin, Chairman
Rep. Bylsaa, Vice Chairman
Rep. Randolph
Rep. Rogers

Members Absent: Rep. Gardiner

COMMITTEE CALENDAR

EB 619 An Act relating to labor relations involving
teachers and school districts.

HB 698 An Act relating to teachers® retirement
benefits; and providing for an effective
date.

HB 705 An Act relating topublic employees and

teachers benefits; and providing for an
effective date.

WITNESS REGISTER

Representative Cato

Alaska State Legislature

Pouch V

Juneau, Alaska 99811

465-4858

Position Statement: Prime sponsor of HB 705; testified about
need for bill.

Representative Zharoff

Alaska State Legislature

Pouch V

Juneau, Alaska 99811

465-4968

Position Statement: Prime sponsor of HB 698; testified about
need for bill.

Bob Cooksey

NEA-Alaska

147 South Franklin

Juneau, Alaska 99801

Position Statement: Favors both bills (HB 698 and HB 705);
encouraged adopting Rep. Zharoff®"s sponsor
substitute.

Bob Manners



NEA-Alaska

147 South Franklin

Juneau, Alaska 99801

Position Statement: Supported need for HB 619; requested
changes.

Bob Greene

Alaska School Boards

326 4th Street

Juneau, Alaska 99801

586-1083

Position Statement: Supported portion of HB 619; requested
changes.

Fred Muller, Deputy Commissioner

Department of Administration

Pouch C

Juneau, Alaska 99811

Position Statement: Testified regarding HB 705 and HB 698;
recommended changes.

Marilyn Miller

Alaska Municipal league

Juneau, Alaska

586-1325

Position Statement: Comments on changes they would like.

Cherie Shelley
Alaska Public Employees Association
no address or phone given
Position Statement: Comments on bills.
PREVIOUS ACTION
HB 619 No previous action.
Statutory Reference: AS 14.20
Action Taken: No action taken daring this
meeting as sponsor had requested hearing be
delayed.

HB 698 No previous action.

Statutory Reference: AS 14.20; AS 14.25

Action Taken: No action takan during this
meeting.
HB 705 No previous action.

Statutory Reference: AS 14.20; AS 14.25; AS
39.35
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Action Taken: No action taken during this
meeting.

ACTION NARRATIVE

The meeting was called to order by Chairman
Martin at 1:08 p.m. Members present were:
Representatives Martin, Dylsma, Randolph,
and Rogers. Representative Gardiner was
absent. Also in attendance were
Representatives Cato and Zharoff. Before
the committee were House Bills 619, 698, and
705. Rep. Martin said that the prime
sponsor of HB 619, Rep. Metcalfe, had asked
that the committee delay hearing on HB 619.

Rep. Cato, prime sponsor of HB 705,
testified regarding the need for the bill,
ar.d gave a history of prior legislation.

She said the bill does not increase the
teacher®s contribution. It sets guidelines
to determine the increase each age group
receives, cost of living eligibility, and
survivor®s benefits. She feels this needs
to be addressed. Rep. Rogers inquired about
the fiscal note; Rep. Cato responded. There
was discussion of the fiscal note and

impact.

Rep. Zharoff, prime sponsor of HB 698, said
a sponsor substitute for the bill should
have been given to the committee. He said
if the committei “would adopt his proposed
sponsor substitute as a committee
substitute, it would help for clarification.
Rep. Zharoff gave background on the bill and
explained the fiscal note. He said, if the
committee preferred, he would give them
suggested amendments in lieu of adopting the
sponsor substitute.

There was discussion by the committee of the
diff trences in HB 698 and HB 705.

Bob Cooksey, NEA-Alaska, said they favored
both bills, and encouraged adopting Rep.
Zharoff"s sponsor substitute. He went over
the inpact of both bills, and gave his
reasons for supporting the legislation. At
Rep. Rogers®" request, Cooksey went over HB
698, section by section.



Number 415

Number ".o3

Number 694

Side B, Number 077

Number 209

Number 269

Number 359

Rep. Martin asked if there is enough money
in the pension fund to c/./er cost of 1iiving
allowances in the future, or if this would

be paid out of the general fund. There was
discussion of the pension fund and
investments. Rep. Rogers gave background of

investment powers.

Bob Manners, NEA-Alaska, gave background
supporting the need for HB 619. He gave
their concept of need for arbitration in
collective bargaining, and the affect.
Manners said, regarding the. intent of the
legislation, that arbitration is good. He
went over portions of the bill they 7e
concerned about, section by section.

Bob Greene, Alaska School Board, testified
regarding HB 619. He said the school boards
support the first section dealing with

medi. "ion. He said current law gives
direction to the federal government, but the
federal government uses its own laws. He
said a provision should be added to allow
mediation to be used more than once in a
bargaining period. Greene commented on
other sections of the bill.

There was discusuion of the right to strike,
alternative arbitration, and accelerated
bargaining.

Regarding HB 698, Greene commented on the
change in function of the teacher retirement
board. He said the school boards oppose
this unless there is a change in composition
of this board. He said that, if the board
can make policy decisions, the members
should represent all parties affected. He
said no provision is made for school board
input. There was discussion.

Greene spoke of the increase in employer
contributions. He proposed that either the
local employer “ontribution be frozen at the
same contribution as the employee®s; or that
all parties contributing (employer,

employee, state) be treated the same. He
suggested the state accept the
responsibility for paying for the increased
costs. He agreed that a post-retirement
benefit would be helpful.

Fred Muller, Deputy Commissioner, Department
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of Administration, testified regarding both
HB 705 and HB 698. Muller said that HB 705
provides an automatic cost of living
adjustment. He elaborated on how these
adjustments are made, and their future
impact. Muller said HB 705 recognizes that
older people have more difficulty living on
a pension than younger retirees. He said
no adjustment is made, for those people
under 55 years old. Muller said that
continuing to fund ad hoc increases will put
the retirement system in a position similar
to the federal social security system. He
said the funds needed will be billions of
dollars per year in the future. He
supported yearly funding. Muller said HB
705 does not take into account the employee
contribution. He felt employees should
contribute to benefits they will receive.

There was a discussion of costs and
investments.

Regarding HB 698, Muller said it was the
sane as former HB 121, only it was related
just to teachers. Muller explained the
investment decisions made by the Department
of Revenue. Muller went over changes they
would recommend to HB 698. There was
discussion of how the program would be
funded.

Marilyn Miller, Alaska Municipal League,
said they would like to see the increase in
benefit costs borne by the employees.

Cherie Shelley, APT\, supported the cost of
living increases. She said the problem with
HB 698 1is that it addresses only teachers.
She felt this would upset employees in f9e
PEXS system, and felt the bill should covpr
both groups.

Rep. Martin said that the bills would be
heard again at a later time. Jeff Barry,
committee aide, said the attorney general
had requested more tire on HB 557; Rep.
Martin explained why they had requested more
tine.

There being no further business to come
before the committee, the meeting was
adjourned at 2:45 p.m.
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LABOR & COMMERCE COMMITTEE
DAILY COMMITTEE HEARING

Dare: &jj-d 1$<}- Place:

Time
Members Present Absent Arrived
Rep. B.Bylsma, V.Chair 4 / $0&
Rep. D.Randolph v / 7/t
Rep. B.Rogers
Rep. T.Gardiner
ReD. T.Martin, Chair

Subject Matter:
House Bill No. ~70S~ 6/ 9 6 CK

Senate Bill No.

Special Orders:



Zip' - oy Tmim- wh I f# £: < | ese \/ x3, M1 @i
//d SIGN-IN SHEET
Testify? Phone
Name (please print) Address Representing (YES or NO) Number
* Wy A ( y T t h A r
' 1+ Oy W/ VA H YILC*7 . F7'<i<rfUX-  om
-jf6
et C) Nj2.v-Cr B y A 2 *
C% JUX( Q 4 << A
CR-5-«iLrvJ2Ao f“F-eeeld -7 i ki <ELs M

HOUSE LABOR & COMMERCE COMMITTEE HEARING DATE: <$'32 -P'JL,



& (fff f
H4 7of

Name (please print)

OuJi& Q

BsvoWwl 4wvivi\*v3

\3t<b W Coole

ItH

*S 7

I-H™i

SIGN

Address

5

-N/t:
/rc-~fl M oluS 7
dj-m
£0. iiuM p kir
HOUSE LABOR ft COMMERCE COMMITTEE

fLkJ1l A2.<P

F ~ —

pvcrlcLlv.

Representing

gp p ClLadc>

A k 9 cAv ~g or\aos

vV

Testify? Phone
(YES or NO) Number
fe>2< t MV
“ME 6
qtgs 5f&-/0X5
H& > $2z=m £ :
'y W 'P-YVCA?

itr

HEARING DATE: o-<&S&



	HLAC81 2-22-82 HB 705 & HB 619 & HB 698



