


A L A S K A  IN D U S T R IA L  D E V E L O P M E N T  A U T H O R IT Y

February 28, 1982

The Honorable Terry Martin 

Chairman
House Labor and Commerce Committee 

Alaska State Legislature 

Firmch V

Juneau, Alaska 99811

RE: House Resolution No. 17

Dear Representative Martin:

Regarding the above-referred resolution, AID A  as a secondary investor 

has no information in its files concerning race or national origin of the 

borrowers. We refer you to the Federal Reserve System Equal Credit Oppor­

tunity Regulation B, Section 202.5(d)(5) which states:

"A creditor shall not request the race, color, religion, 

or national origin of an applicant or any other person 

in connection with a credit transaction. A  creditor may 

inquire, however, as to an a p p l i c a n t’s permanent residence 

and immigration status."

Additionally, our records would not reflect the applications that are 

declined at the originating lender level and, therefore, never even come to 

our office fo:. consideration.

For these reasons, we are making no fiscal note request for appro­

priation at this time. If we can further assist you in this matter, 

please advise.

Sincerely,

H A H : Z J : ty

ENC: EC.0A Reg. B, Section 202.5 (d)

1577 "C " STREET •  SUITE 304 •  AN C H O R A G E, ALASKA 99501-5177 •  (907) 274-1651



REGULATION  B § 202.5

«  tiling o r  o lhcrw ise. to applicants o r prospective 
ipp licants that would discourage on a prohib ited bails a  reasonable person from  making o r p u r­
suing an application.

(b ) G enera l ru les concern ing requests fo r  in fo r ­
mation. ( I )  Except as otherw ise provided in this 
section, a creditor m a j request any in fo rm ation  
In connection with an ap lica tion .'
(2) Notw ithstanding any o th er provision o f  this 

section, a c red itor shall request an applicant's 
race/nationa l o rig in , sex, and m arita l status as 
required in section 2 0 2 .1 3  (in fo rm a tion  fo r m on i­
toring purposes). In  add ition , a c red ito r may ob ­
tain such in fo rm ation  as may be required by a 
regulation, o rd e r, o r  agreement issued by, o r 
entered into with, a cou rt o r  an enforcement 
agency (including the A tto rney  Genera l o r a sim ­
ilar State o ffic ia l) to  m on ito r o r  en fo rce com p li­
ance with the Act, this Part, o r  e ther Federa l 
o r State statute o r  regu lation .

(3 ) The provisions o f  this section lim iting per­
missible in fo rm a tion  requests are subject to the 
provisions o f  section 2 0 2 .7 (e ) regarding insurance 
and sections 2 0 2 .8 (c ) and (d ) regarding special 
purpose credit program s.

(c ) In fo rm a tion  ubout a spouse o r fo rm e r 
spouse. ( I )  Except as perm itted in this subsection, 
a c red ito r may not request any in fo rm a tion  con ­
cerning the spouse o r  fo rm e r spoils:: o f  an app li­
cant.

(2 ) A c red itor m ay request any in fo rm ation  
concern ing an app lican t’s spouse: (o r  fo rm e r 
spouse under (v ) be low ) that may be requested 
about the applicant if :

( i ) the spouse w ill be perm itted to use the 
account; o r

(i i) the spouse w ill be contractua lly  liab le 
upon the account; o r

(i ii ) the app licant is re ly ing on the spouse’s 
income as a basis fo r  repayment o f  the credit 
requested; o r

(iv ) the app licant resides in a community 
p roperty  State o r  p roperty  upon which the app li­
cant is relying as a basis fo r  repayment o f  the 
credit requested is located in such a S late; o r

* This subsection is not intended lo limit or abrogate 
any Federal or State law regnrding privacy, privileged 
information, credit reporting limitations, or similar re­
strictions on obtainable information. Furthermore, permis­
sion to request information should not ac confused with 
how it may be utilized, which is governed by section 
202.6 (rules concerning evaluation of applications).

(v ) the applicant is re ly ing  on a lim on y , child 
support, o r  separate maintenance paym ents from  
a spouse o r  fo rm e r spouse as a basis fo r  repay­
ment o f  the credit requested.

(3 ) A  c red ito r m ay request an app lican t to list 
any account upon which the app lican t is liab le 
and to p rovide the name and address in which 
such account is carried . A  c red ito r m ay also ask 
the names in which an applicant has previously 
received credit.

(d ) In fo rm a tion  a c red ito r m ay not request. (1 ) 
I f  an app licant appiics fo r  an in d iv id ua l, unse­
cured account, a c red ito r sha ll not request the 
app licant’s m arita l status, unless the applicant 
resides in a com m unity p roperty  S tate o r  p rop ­
e rty u p j i which the applicant is re ly in g  as a basis 
fo r  repayment o f  the credit requested is located 
in such a State.3 W here  an app lica tion  is fo r  other 
than ind iv idual, unsecured cred it, a c red ito r may 
request an appl,cant's m arita l status. O n ly  the 
terms “ m a rried ," “ unm arried ," and  “ separated" 
shall be used, and a c red ito r m ay exp la in  that 
the category “ unm arried " includes single, d i­
vorced , and widowed persons.

(2 ) A  c red ito r sha ll not inqu ire  w hether any 
income stated in an app lication is de rived  from  
a lim ony , ch ild  support o r separate maintenance 
payments, unless the c -ed ito r a p p rop ria te ly  dis­
closes to the applicant that such in com e need not 
be revealed i f  the applicant does not desire the 
c red itor to consider such incom e in determ ining 
the app licant's creditworthiness. S ince a general 
inqu iry  about income, w ithout fu r th e r specifica­
tion. m ay lend an applicant to list a lim on y , child 
support, o r  separate m aintenance payments, a 
c red ito r sha ll provide an app rop ria te  notice to an 
app licant before inquiring about the sou rce o f  an 
applicant’s income, unless the term s o f  the inquiry 
(such as an inqu iry about sa la ry , wages, invest­
ment incom e, o r s im ila rly  specified incom e) tend 
to prec lude the unintentional d isc lo su re  o f nli-

■ This provision does not preclude requesting relevant 
information that may indirectly disclose marital status, 
such as asking about liability to pay alimony, child sup­
port. or separate maintenance; the source of income to be 
used as a basis for the repayment of the credit requested, 
which may disclose that it is a spouse's income; whether 
any obligation disclosed by the applicant has a co-obligor, 
which may disclose that the co-obligor is a spouse or 
former spouse; or the ownership of assets, which may 
disclose the interest of a spouse, when such assets are 
relied upon in extending the credit. Such inquiries arc 
allowed by the general rule of subsection Ib l( l) .



§ 202.6 REGULATION B

m ony , ch ild  support, o r  separate maintenance 
payments.

(3 ) A  c red ito r sha ll not req the sex o f  an 
app licant. An app licant may be requested to  desig­
nate a  title  on an app lication fo rm  (such as M s., 
M iss, M r., o r  M rs .) i f  the fo rm  app rop ria te ly  
discloses that the designation o f such a title  is 
op tiona l. A n  app lication fo rm  shall otherw ise use 
o n ly  term s that a re neutra l as to sex.

(4 ) A  c red ito r sha ll not request in fo rm a tion  
abou t b irth  c on tro l practices, intentions conce rn ­
ing the bearing o r  rearing o f  ch ild ren , o r  capa­
b ility  to bear ch ild ren . Th is does not p rec lude a 
c red ito r fro m  inqu iring about the num ber and 
ages o f  an app lican t’s dependents o r  about 
dependent-re lated financia l ob ligations o r expendi­
tures, p rovided such in fo rm ation  is requested w ith ­
ou t regard  to sex, m arita l status, o r  any o th e r 
proh ib ited basis.

(5 ) A  c red ito r sha ll not request the race, c o lo r , 
re lig ion , o r  national orig in  o f  an applicant o r  any 
o th e r person in connection with a credit trans­
action . A  c red itor may inquire, however, as to 
an app lican t’s permanent residence and im m ig ra ­
tion status.

(c ) A pp lica tion  fo rm s . A  cred itor need not use 
w ritten app lications. I f  a cred itor chooses to  use 
w ritten  fo rm s , it m ay design its own," use fo rm s 
prepared by another person, o r use the app rop ri­
ate m ode l app lication fo rm s contained in A ppen ­
dix B . I f  a c red ito r chooses to use an Appendix 
B fo rm , it m ay change the fo rm :

(1 ) by asking fo r  additional in fo rm a tion  not 
p roh ib ited  by this section;

(2 ) by deleting any in fo rm ation  request; o r
(3 ) by rea rrang ing  the fo rm at w ithout m od ify ­

ing the substance o f  the inquiries; provided that 
in each o f  these three instances the app rop ria te  
notices regard ing the optiona l nature o f courtesy 
titles, the option to  disclose a lim ony, child sup­
po rt, o r  separate maintenance, and the lim itation  
concern ing m arita l status inquiries tire inc lu  led 
in the approp ria te  places if the items to wh ch 
they re late appear on the creditor's fo rm . I f  a 
c red ito r uses an approp ria te Appendix B m odel 
fo rm  o r  to the extent that it modifies such a fo rm

•> A creditor also may continue to use any application 
form that complies with the requirements of the October 
28, 1975 version of Regulation If until its present slock 
of those forms is exhausted or until March 23, 1978, 
whichever occurs first. The provisions of this Part shall 
not determine and arc not evidence of the meaning of 
the requirements of the previous version of Kcgulntion B.

in accordance with the provis ions o f  clauses (2 ) 
o r  (3 ) o f  the preceding sentence o r  the instruc­
tions to Appendix B , that c red itor shall be deemed 
to be acting in com p liance w ith the p rovis ions o f 
subsections (c ) and (d ).

S E C !  IO N  2 0 2 .6— R U L E S  C O N C E R N IN G  
E V A L U A T IO N  O F  A P P L IC A T IO N S

(a ) C e n tre ) title  concern ing use o f  in fo rm a tion .
Except as o lhcrw ise p rov ided in the A ct and this 
Pa rt, a c red ito r m ay consider in eva luating an ap­
p lica tion  any in fo rm a tion  that the c red itor obtains, 
so long as the in fo rm a tion  is not used to dis­
c rim inate against an app licant on  a prohib ited 
basis.7

(b ) Specific ru les concern ing use o f  in fo rm a tion . 
(1 ) Except as p rov ided in the Act and this Pa rt, 
a c red ito r sha ll not take a p roh ib ited basis into 
account in any system o f  eva luating the credit­
w orthiness o f  app lican ts /

(2 ) ( i )  Except as perm itted in this subsection, a 
c red ito r sha ll not take in to account an applicant's 
uge (p rov ided that the app licant has the capacity 
to en ter in to a binding con trac t) o r whether an 
applicant's income derives from  any pub lic assist­
ance program .

(ii) In  a dem onstrab ly  and statistically sound, 
em p iric a lly  derived credit system , a c red ito r may 
use an applicant's age as a predictive variab le , 
p rov ided that the age o f  an e ld e rly  applicant is 
not assigned a negative fa c to r o r  value.

(i ii ) In a judgm enta l system o f evaluating 
creditworthiness, a c red ito r may consider an ap­
p licant's age o r  whether an app lican t’s income 
derives from  any pub lic assistance prog ram  only

r The legislative history of the Act indicates that the 
Congress intended an "effects test" concept, its outlined 
in tlic employment field by the Supreme Court in the 
cases of Griygs v. Duke Power Co., 401 U.S. 424 (1971), 
and Albemarle Paper Co. v. Moody, 422 U.S. 405 (1975), 
to be applicable to a creditor's determination of credit­
worthiness. Sec Senate Report to accompany H .R. 6516, 
No. 94-589, pp. 4-5; Mouse Report to accompany M.R. 
6516, No. 94-210, p. 5.

« This provision docs not prevent a creditor from con­
sidering the marital status of un applicant or the source 
of an applicant's income for the purpose of ascertaining 
the creditor's lights and remedies applicable to the par­
ticular extension of credit and not to discriminate in a 
determination of creditworthiness. Furthermore, u pro­
hibited basis may be considered in accordance with sec­
tion 202.8 (special purpose credit programs).



HOUSE LABOR & COMMERCE 

STANDING COMMITTEE 

January 14, 1982 

1:10 p.it.

Members Present: Rep. Martin, Chairman 

Rep. Bylsma 

Rep. Gardiner 

Rep. Randolph

Members Absent: Rep. Rogers

COMMITTEE CALENDAR

Teleconference to consider possible minority discrimination in

the financial community.

WITNESS REGISTER

Senator Arliss Sturgulewski 

Alaska State Senate 

Pouch V

Juneau, Alaska 99811 

465-3818

Position Statement: Sat in on committee hearing.

Louis Overstreet

Minority Business Assistance Center 

street address not given 

Anchorage, Alaska 

phone not given
Position Statement: Spoke of problems minorities have getting

f u n d s .

Tom Stoner 

self
4543 Lake Otis Pkwy., //112 

Anchorage, Alaska 

277-5882

Position Statement: Outlined his grievances with AHFC.

G.A. "Buzz" Hoffman

Alaska Industrial Development Authority 

1577 C Street 

Anchorage, Alaska 

274-1651
Position Statement: Gave background on AIDA programs and

minority statistics.

Harry F. Goldbar

Alaska Housing Finance Corporation 

235 East 8th



Anchorage, Alaska

276-5599

Position Statement: Spoke about equal credit opportunity act and

record-keeping*

Ed Wesley

National Association for the Advancement of Colored People (NAACP) 

PO Box 405

Anchorage, Alaska 99510 

274-4319

Position Statement: Gave brief history of need for this

teleconference meeting.

Willie Ratcliff 

Alaska Minority Task Force 

835 Nelchina Avenue 

Anchorage, Alaska

277-3733

Position Statement: Gave his position about funds being made

available to black community.

Mary Afcan

NAACP Economic Development Committee 

PO Box 405

Anchorage, Alaska 99510 

274-4319

Position Statement: Spoke about AHFC and ATDA lending practices.

Future Rice 

small businesswoman 

325 West 6th Avenue 

Anchorage, Alaska 

276-1793

Position Statement: Spoke of her frustration.

Dean DeCloin 

no affiliation given 

address not given 

Anchorage, Alaska 

phone not given

Position Statement: Gave his views of use of minority statistics

by lending institutions.

Phillip Pleasant 

no affiliation given 

address not given 

Anchorage, Alaska 

phone not given

Position Statement: Commented on worsening situation for blacks.

Willis Kirkpatrick, Executive Director 

Division of Banking & Securities 

Pouch L'

Juneau, Alaska 99811



no phone given
Position Statement: Outlined function of division and explained

system for bringing complaints.

Samuel Banks 

NAACP

1679 23rd Avenue 

Fairbanks, Alaska 99701 

452-5614
Position Statement: Spoke of wanting a place in the "gap".

Barry Best

no affiliation given 

no address given 

Fairbanks, Alaska 

> phone given
Position Statement: Asked to have legislation introduced to und

study of minorities' problems in financial 

community.

Pete W. Aiken 

small businessman 

1085 Steese Highway 

Fairbanks, Alaska 99701 

456-7523
Position Statement: Gave specifics of problems borrowing money

from Alaska State Bank.

Adelheid Herrmann

Bering Sea Fisherman's Association

no address given

Dillingham, Alaska

no phone given
Position Statement: Went over difficulties with the Fisherman's

Mortgage Note program.

Phil Moreno 

self

General Delivery 

Sitka, Alaska 99835 
747-6720

Position Statement: Spoke of difficulty of obtaining housing

loans.

Bill Morran, President 

Alaska Bankers Association 

no address given 

Ketchikan, Alaska 
no phone given

Position Statement: Spoke of recognizing the potential for

discrimination and federal efforts to avoid 

this.



Jeff Senate, Development Coordinator 

City of Saxman 

no address given

Saxman, Alaska (through Ketchikan LTN) 

no phone given

Position Statement* Suggestions for various programs.

Nora DeWitt, Clerk 

City of Saxman 

no address given 

Saxman, Alaska 

no phone given

Position Statement: Spoke of housing problems.

Mathilda Kushnik 

self

no address given 

Ketchikan, Alaska 

no phone given

Position Statement: Commented on constitutional rights.

PREVIOUS ACTION

Not applicable.

A CTION NARRATIVE

Tape //001-002

Recording

Number 1238 The meeting was called to order by Chairman

Martin at 1:10 p.m. The committee schedule 

called for the consideration of possible 

minority discrimination in the financial 

community. No bills were before re­

commit tee; the purpose of the he g was to

encourage clearing the air" bet\ 

representatives of financial institutions 

and minorities.

Number 1273 ED WEST.EY, of NAACP in Anchorage, gave a

brief history of the need for this meeting.

Number 1294 HARRY GOLDBAR, of AHFC in Anchorage, spoke

about equal credit opportunity act; 

notification of adverse action and 

maintenance of records; and the federal home 

mortgage disclosure act. Senator 

Sturgulewskt questioned him about the 

disclosure act and EEO act.

Number 1348 BUZZ HOFFMAN, of AIDA in Anchorage, gave 

background on AIDA programs and how meetings



Number

Number

Number

Number

Number

are noticed and held. He gave statistics on 

minority employment within AIDA. He gave an 

overview of authority and dispersal of 

funds. Senator Sturgulewski commended 

public outreach efforts of the program. 

Hoffman promised a breakdown of last year's 

loan activity would be provided to the 

legislature.

1390 BILL MORRAN, president of the Alaska Bankers

Association, Ketchikan, spoke of recognizing 

the potential for discrimination and federal 

efforts to avoid this. He outlined 

compliance with regulations and recourse of 

individuals who feel they are discriminated 

against.

1427 WILLIS KIRKPATRICK, Executive Director of

the State Division of Banking and 

Securities, outlined the function of his 

division, and explained the system for 

bringing complaints. He told what is looked 

for in joint examinations, and went over new 

FDIC program on discrimination. Chairman 

Martin asked who to contact with complaints, 

and Kirkpatrick gave this information, 

adding that complaints need to be expressed 

in writing.

1525 ADELHEID HERMANN, representing the Bering

Sea Fisherman's Association, Dillingham, 

went over difficulties with the Fisherman's 

Mortgage Note propram. She noted that the 

cost of entry into the market is too high.

1563 LOUIS OVERSTREET of the Alaska Minority

Business Assistance Center in Anchorage

spoke of problems minorities have getting 

funds. Senator Sturgulewski said she had 

attended an NAACP meeting wherein these 

problems had been discussed; sh° said that 

several agencies she had contact••d had 

pointed out the need for specific 

information in order to deal with 

accusations of discrimination.

1598 ED WESLEY, of NAACP in Anchorage, spoke

again to express his concern that lending 

agencies don't have data to prove they are 

not discriminating against minorities. He 

felt these institutions were discriminating, 

de f a c t o . He said the system doesn't work, 

and that the State has a poor affirmative 

action program. Chairman Martin asked if a



voluntary effort by the black community in 

listing their race on loan forms could help 

provide data. Wesley said the burden thould 

not have to be put on individual citizens 

when legislators have been informed of the 

problem.

Number 1639 J.P. JONES, President, NAACP, Fairbanks,

illustrated minority problems by describing 

difficulty in finding out from lending 

institutions precisely what information they 

needed to determine award of loans. He said 

the Governor had been requested to 

investigate whether discrimination existed, 

and that the Governor had found no cases of 

discrimination. Jones outlined recourse 

according to federal regulations.

Number 1665 PETE AIKENS, a Fairbanks small businessman,

claimed that most state loan officers were 

former bank officers. He gave specifics of 

his problems borrowing money from Alaska 

State Bank, saying it took over a year for 

him to get a loan. Chairman Martin asked, 

and Aikens responded to, questions about 

loan procedures and complaint follow- 

through.

Number 1714 PHIL MORENO of Sitka said he found it hard

to obtain housing loans.

Number 1743 WILLIE RATCLIFF of the Alaska Minority

Rusiness Task Force, as well as candidate 

for State Senate, Anchorage, felt a portion 

of banks' loan funds should be allocated to 

the black community. Chairman Martin asked 

the possibility of the black community 

drawing up a plan they feel is fair 

addressing legislative funds. Ratcliff said 

the resources were not available for such a 

task, and that it was not their 

responsibility.

Number 1823 MARY AFCAN, Economic Development Committee,
NAACP, Anchorage, said that in the first 

month of AHFC lending, no home loans were 

made to blacks. She said that when AHFC 

found out that the bond m icet was concerned 

about bonds susceptible to attack, AHFC 

attitude changed, which change was 

communicated to the private market, ATDA is 

staffed by former bankers. She claimed 

attempts were made to take property away 

from blacks in order to ruin their economic



stability. Chairman Martin commented o» 

this.

Number 089, Tape 2 

Number 0165

Number 0179

Number 0310

Number 0358

Number 0396

Number 0476

Number 0585 

Number 0610 

Number 0655 

Number 0687

SAMUEL BANKS ot NAACP in Fairbanks spoke of 

wanting a place in the "gap".

BARRY BEST, Fairbanks, wants legislation 

introduced funding a study of minorities' 

problems in the financial community.

JEFF SENATE, development coordinator for the 

City of Saxman, suggested a look at national 

participants' programs to develop citizens 

participations rights policy for the state. 

He made suggestions for community 

development programs, loan programs, and 

local housing authority.

NORA DEWITT, Clerk for the City of Saxman, 

noted their community has a large native 

population. She said the area is losing a 

large part of their youth population due to 

lack of housing. She Laid the community is 

being denied funds because of a road to 

Ketchikan.

FUTURE RICE, a small businesswoman from 

Anchorage, said she felt frustrated, and did 

not think Wesley responded to the problem, 

but instead addressed procedures.

TOM STONER, Anchorage, outlined his 

grievances with AHFC.

DEAN DECLOIN of Anchorage commented on 

agencies with the potential to provide 

information who don't do so. He said 

agencies should be required to collect and 

use minority information. He expressed 

suppor*' of lending programs.

PHILLIP PLEASANT, Anchorage, commented on 

the worsening situation for blacks.

MATHILDA KUSHNIK, Ketchikan, commented on 

constitutional rights.

BUZZ HOFFMAN, AIDA, Anchor ge, once again 

outlined his agency's outreach programs.

HARRY COLDBAR, AHFC, Anchorage, spoke 

regarding statistics on loan app' icants.

Number 0725 There being no further testimony, and no



further items to come before the committee 

at this time, Chairman Martin adjourned the 

meeting at 3:23 p.m.



January 14, 1982 
1:10 p.m.

ImMPlIxRep. Martin, Chairman 
!irMP2lxRep. Bvlsma 
IirMP2!xRep. Gardiner 
lirMP2lxFep. Randolph

IrrMAlIxRep. Rogers

ImCALIx
Teleconference to consider possible minority discrimination in the 
financial community.

ImREGIx
InWIIxSenator Arliss Sturgulev/ski 
Maska State Senate 
Pouch V
Juneau, Alaska 99811 
465-3818
ImPSIxSat in on cornu ttec hearing.

InWIIxWalt Furnace
Maska Business Development Center



ImPSIxDid not testify

IitWIlxLouis Overstreet 
Minority Business Assistance Center 
street address not given 
Anchorage, Alaska 
phone not given
ImPSIxSpoke of problems minorities have getting funds.

InWIIxTom Stoner 
self
4543 Ltke Otis Pkwy., #112 
Anchorage, Alaska 
277-5882
ImPSIxOutlined his grievances with AHFC.

InWIIxG.A. "Buzz Hoffman
Alaska Industrial Development Authority
1577 C Street
Anchorage, Alaska
274-1651
!mPS!xGave bacl-.ground on AIDA programs and m.1 ority statistics.

InWIIxHarry F. Goldbar 
Alaska Housing Finance Corporation 
235 East 8th 
Anchorage, Alaska

ImPSIxSpoke about equal credit opportunity act and record-keeping. 

IirWIIxLeRoy Roth
Alaska Housing Finance Corporation 
235 East 8th 
Anchorage, Alaska 
276-5599
ImPSIxDid not testify.

InWIIxEd Wesley
National Association for the Advancement of Colored Peoole (NAACP) 
IPO Bo x  405
Anchorage, Alaska 99510

ve l i e f  history for need for this teleconference meeting.

KnWIIkWillie Ratcliff 
Alaska Minority Task Force 
835 Nelchina Avenue 
aehorage, Alaska 
77-3733

276-5599

o f



» iiu ro 1A « a v e  i u s  t « s i L i u i i  c u j u u u  j. u i :
l conxnunitv.

■

' v.C-.c;
InWIIxMary Afcan
NAACP Economic Development Committee 
PO Box 405
Anchorage, Alaska 99510 
274-4319
ImPSIxSpoke about AHFC and AIDA lending practices. 

IirWIIxWayne Williams
Alaska Industrial Development Authority 
1577 C Street 
Anchorage, Alaska 
274-1651
ImPSIxDid not testify.

IitWIIxDon Divens 
self
5710 Radcliffe Drive 
Anchorage, Alaska 
333-0401
ImPSIxDid not testify.

ImWIIxLarry D. Card 
self

831 1/2 West 4th 
Anchorage, Alaska 
276-2777
ImPSIxDid not testify.

InWIIxLinton L. Hawkins 
828 East 13th Street 
Anchorage, Alaska 99503. 
279-2251
ImPSIxDid not testify.

InWIlxFuture Rice 
small businesswoman 
325 West 6th Avenue 
Anchorage, Alaska 
276-1793
ImPSIxSpoke of her frustration.

IrrWIIxAlton Malva 
self
325 West 6th Avenue 
Anchorage, Alaska 
276-1793
ImPSIxDid not testify.

InWIIxDean DeCloin



Anchorage, Alaska 
phone not given
ImPSIxGave his views of use of minority statistics by lending institutions,

InWIIxPhillip Pleasant 
none given 
address not given 
Anchorage, Alaska 
phone not given
!mPS!xCorrmented on worsening situation for blacks.

Iixl*7I I x J u l i e  W roe _  r£', - . ■
. T _  ,   o ft-t laTtei*

206 N Franklin
Juneau, Alaska 99801
586-1300
ImPSIxDid not testify

IirWIIxDarral Ezee 
no affiliation given 
no address given 
Anchorage, Alaska 
no phone given 
ImPSIxDid 'ot testify.

IirWIIxF. Watson 
no affiliation given 
no address given 
Anchorage, Alaska 
no phone given 
ImPSIxDid not testify

InWIIxMurray Jones 
no affiliation given 
no address given 
Anchorage, Alaska 
no phone given 
ImPSIxDid not testify.

InWIIxDan Golden 
no affiliation given 
no address given 
Anchorage, Alaska 
no phone given 
ImPSIxDid not testify.

InWIIxJames Titus 
no affilicition given 
no address qi.ven 
Anchoragi , Alaska 
no phone given



no affiliation given 
no address given 
Anchorage, Alaska 
no phone given 
ImPSIxDid not testify.

IirWIIxChuck Ferrell 
no affiliation given 
no address given 
Anchorage, Alaska 
no phone given 
ImPSIxDid not testify.

IirWIIxKenneth Parker 
no affiliation given 
no address given 
Anchorage, Alaska 
no phone given 
I i®S3xQda^anptAitae^<ialfy.

no phone given 
InWSSCttJMasjftludadrify. 
no affiliation given
net ]gfe/<5firkpatrick, Executive Director
Division of Banking & Securities 
Pouch D
Juneau, Alaska 99811 
no phone given
ImPSIxOutlined function of division and explained system for bringing 
complaints.

IrrWIIxTom Lunk
Division of Banking & Securities 
Pouch D
Juneau, Alaska 99811 
465-2521
ImPSIxDid not testify.

InWIixCharlene Ortiz 
Senator Stimson 
Pouch V
Juneau, Alaska 99811 
465-3713
InPSIxDid not testify.



Representative Gardiner 
Pouch V
Juneau, Alaska 99811 
465-4944
ImPSIxDid not testify.

InWIIxCarl Nelson 
House Banking Committee 
Pouch V
Juneau, Alaska 99811 
465-4937
ImPSIxDid not testify.

InWIlXLee Coffman 
AIDA
311 N  Franklin Street 
Juneau, Alaska 99801 
586-1015
ImPSIxDid not testify.

Karen Perdue 
Lieutenant Governor 
2731 David Street 
Juneau, Alaska 99801 
465-3520

ImPSIxDid not testify.

IrrWIIxLois Cook
Commerce & Economic Development 
Pouch D
Juneau, Alaska 99811 
465-2505
ImPSIxDid not testify.

IirWIIxEd Eboch
Commerce & Economic Development 
Pouch D
Juneau, Alaska 99811 
465-2500
ImPSIxDid not testify.

IiiWIIxCarolvn Covington
Matanuska Valiev Federal Credit Union
SRD Box 9340
Palmer, Alaska 99645
745-3365
ImPSIxDid not testify.

Irrtvl IxDona Corey 
none given 
SRB Box 7364
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745-4614
ImPSIxDid not testify..

InWIlxLinda Foster 
Valley Women's Resource Center 
General Delivery 
Wasilla, Alaska 99687 
376-4080
ImPS:'xDid not testify.

InWIIxSamuel Banks 
NAACP
1679 23rd Avenue 
Fairbanks, Alaska 99701 
452-5614
ImPSIxSpoke of wanting a place in the "gap".

InWIIxCathi. Carr-Lundfelt 
State Human Rights Commission 
no address given 
Fairbanks, Alaska 
no phone given 
ImPSIxDid not testify.

IrrWI'.xBarrv Best

no affiliation given 
no address given 
Fairbanks, Alaska 
no phone given
ImPSIxAsked to have legislation introduced to fund study of minorities' 
problems in financial community.

I rrWI I xPete W. Aiken 
small businessman 
1085 Steese Highway 
Fairbanks, Alaska 99701 
456-7523
ImPSIxGave specifics of problems borrowing money from Alaska State Bank.

InWIIxJoe Marshall 
no affiliation given 
Box 2053
Fairbanks, Alaska 99707 
452-6110
ImPSIxDid not testify.

IrrWIlxClarence Thomas 
no affiliation given 
833 23rd Street 
Fairbanks, Alaska 99701 
452-1380



ImPSIxDid not testify.

IirWIIxAdelheid Herrmann
Bering Sea Fisherman's Association
no address given
Dillingham, Alaska
no phone given
ImPSIxWent over difficulties with the Fisherman's Mortgage Note program.

InWlIxMargaret Curry, Manager 
Alaska Federal Savings & Loan 
no address given 
Sitka, Alaska 
no phone given 
ImPSIxDid not tetify.

InWIIxPhil Morenc 
self
General Delivery 
Sitka, Alaska 99835 
747-6720
ImPSIxSpoke of difficulty of oDtaining housing loans.

InWIIxDorcas Maupin
self
Box 161

Barrow, Alaska 
no phone given 
ImPSIxDid not testify.

InWIIxDixie Figgins
self
Box 650
Barrow, Alaska 
no phone given 
ImPSIxDid not testify.

InWIIxLarry McDowell 
United Bank of Alaska 
PO Box 884
Bethel, Alaska 99559 
no phone given 
ImPSIxDid not testify.

InWIIxPaul Knight
First National Bank of Anchorage
PO Box 286
Bethel, Alaska 99559 
no phone given 
ImPSIxDid not testify.

IirWIIxBill Morran, President
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no address given 
Ketchikan, Alaska 
no phone given
ImPSIxSpoke of recognizing the potential for discrimination and federal 
efforts to avoid this.

InWIIxJeff Senate, Development Coordinator 
City of Saxman 
no address given
Saxman, Alaska (through Ketchikan LTN) 
no phone given
littPSIxSuggestions for various programs.

InWI'IxNora DeWitt, Clerk 
City of Saxman 
no address given 
Saxman, Alaska 
no phone given
ImPSIxSpoke of housing problems.

Mathilda Kushnik 
self
no address given 
Ketchikan, Alaska 
no phone given

ImPSIxCommented on constitutional rights.

Ii.IPAIx
Not applicable.

ImAN x
Tape #001-002
Recording
ImPARlj'x
Number 3.238 The meeting was called to order by Chairman Martin at
1:10 p.m. The committee schedule called for the consideration of possible 
minority discrimination in the financial community. No bills were before 
the committee; the purpose of the hearing was to encourage "clearing the 
Tir" between representatives of financial institutions and minorities.

Number 1273 ED WESLEY, of NAACP in Anchorage, gave a brief history
}f the need for this mcetiag.

N;imbor 1294 HAPPY GOIDBAR, of AHFC in Anchorage, spoke about equal
credit opportunity act; notification of adverse action and maintenance of 
records; and the federal home mortgage disclosure act. Senator 
Sturgulewski questioned him about the disclosure act and EEO act.

Number 1348 BUZZ HOFFMAN, of AIDA in Anchorage, gave background on
ATDA programs and how meetings aie noticed and held. He gave statistics on 
minority employment within AIDA. He gave an overview of authority and



■ UibpWLbJcLl Ul 1 Lulus. Senator Sturgulewski conmended public outreach efforts 
of the program. Hoffman premised a breakdown of last year's loan activity 
would be provided to the legislature.

Number 1390 BILL MDRRAN, president of the Alaska Bankers
Association, Ketchikan, spoke of recognizing the potential for 
discrimination and federal efforts to avoid this. He outlined compliance 
with regulationsk and recourse of individuals who feel they are 
discriminated against.

Number 1427 WILLIS KIRKPATRICK, Executive Director of the State
Division of Banking and Securities, outlined the function of his division, 
and explained the system for bringing complaints. He told what is looked 
for in joint examinations, and went over new FDIC program on 
discrimination. Chairman Martin asked who to contact with complaints, and 
Kirkpatrick gave this information, adding that conplaii.cs need to be 
expressed on writing.

Number 1525 ADELHEID HERMANN, representing the Bering Sea
Fisherman's Association, Dillingham, went over difficulties with the 
Fishermur's Mortgage Note program. She noted that the cost of entry into 
the market is L'X) high.

Number 1563 LOUIS OVERSTREET of the Alaska Minority Business
Assistance Center in Anchorage spoke of problems minorities have getting 
funds. Senator Sturculewski said she had attended an NAACi meeting wherein

these problems had teen disclosed; she said that several agencies she had 
contacted had pointed out. the need for specific information in order to 
deal with accusations of discrimination.

Number 1598 ED WESLEY, of NAACP in Anchorage, spoke again tc
express his concern that lending agencies don't have data to provie ihcy 
are not disc*iminat’ng against minorities. He felt these institutions were 
discriminating, imRUSlx de factoImEUS’x. He said the system doesn't work, 
and that the State has a poor affirmative action program. Chairman Martin 
asked if a voluntary effort by the black community in listing their race on 
loan forms could help provide data. Wesley said the burden should not have 
to be put on individual citizens when legislators have been informed of the 
problem.

Number 1639 J.P. JONES, President, NAACP, Fairbanks, illustrated
• 'nority problems by describing difficulty in finding out from lending 
institutions precisely what information they needed to determine award of 
loans. He said the Governor had teen requested to investigate whether 
discrimination existed, and that the Governor had found no cases of 
discrimination. Jones ouclined recourse according to federal regulations.

Number 1665 PETE AIKENS, a Fairbanks small businessman, claimed
that most state loan officers were former bank officers. He gave specifics 
of his problems borrowing money from Alaska State Bank, saying it took over 
a year for him to get a ioan. Chairman Martin asked, and Aikens responded 
to, questions about loiin procedures and complaint follow-through.
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Number 1743
Force, as well as candidate for State Senate, anchorage, felt a portion of 
banks' loan funds should be allocated to the black cornmunity. Chairman 
Martin asked the possibility of the black community drawing up a plan they 
feel is fair addressing legislative funds. Ratcliff said the resources 
were not available for such a task, and that it was not their 
responsibility.

Number 1823 MARY AFCAN, Economic Development Committee, NAACP,
Anchorage, said that in the first month of AHFC lending, no home loans were 
made to blacks. She said that when AHFC found out that the bond market was 
concerned about bonds susceptible to attack, AHFC attitude changed, which 
change wa communicated to f  2 private market. AIDA is staffed by former 
bankers. She claimed attempts were made to take property away from blacks 
in order to ruin their econcmic stability. Chairman Martin commented on 
this.

Number 089, Tape 2 SAMUEL BANKS of NAACP in Fairbanks spoke of wanting a 
place in the "gap".

U m b e r  0165 BARRY BESS, Fairbanks, wants legislation introduced
funding a study of minorities' problems in the financial community.

Number 0179 JEFF SENATE, development coordinator for the Citv of
Saxman, suggested a look at national participants' programs to develop 
citizens participations rights policy for the state. He made suggestions 
for community development programs, loan programs, and local, housing 
authority.

Number 0310 NORA DEWITT, Clerk for the City of Saxman, noted their
commun? ty has a large native population. She said the area is losing a 
large part of their youth population due to lack of housing. She said the 
community is being denied funds because of a road to Ketchikan.

Number 0358 FUTURE RICE, a snail businesswoman from Anchroage,
said she felt frustrated, and did not think Wesley responded to the 
problem, but instead addressed procedures.

Number 0396 TOM STONER, Anchorage, outlined his grievances with
AHFC.

Number 0476 DEAN DECLOIN of Anchorage com m ented on agencies with
the potential to provide information who don't dc so. He said agencies 
should be required to collect and use minority information. He expressed 
support of lending programs.

Number 0585 PHILLIP PLEASANT, Anchorage, cormented on the
worsening situation for blacks.



ctuhucsxt uoiu rjfij.xix.LUtt rux
constitutional rights.

Number 0655 BUZZ HOFFMAN, AIDA, Anchorage, once again outlined his
agency's outreach programs.

Number 0687 HARRY GOLDBAR, AHFC, Anchorage, spoke regarding
statistics on loan applicants.

Number 0725 There being no further testimony, and no further items
to core before the committee at this time, Chairman Martin adjourned the 
meeting at 3:23 p.m.
ImENDIx



COMMITTEE MINUTES
C O M M I T T E E :  H o u s e  L a b o r  & C o m m e r c e
H E A R I N G  DATE: J a n u a r y  14, 1982
T A P E  NO. 1 a n d  2, s i d e s  A

The m e e t i n g  was c a l l e d  to o r d e r  by C h a i r m a n  M a r t i n  at 1: 1 0  pm 
in the H o u s e  L a b o r  & C o m m e r c e  c o m m i t t e e  room, B e h r e n d s  B u i l d i n g ,  
J u n e a u ,  Alaska. C o m m i t t e e  m e m b e r s  p r e s e n t  i n  a d d i  o n  to the 
C h a i r m a n  w e r e  R e p r e s e n t a t i v e s  B y l s m a ,  R a n d o l p h ,  a n  G a r d i n e r .  
R e p r e s e n t a t i v e  R o g e r s  was absent. C o m m i t t e e  s t a f f  in a t t e n d a n c e  
w e r e  J e f f  Barry, M a r y  Isaacs, and J o a n  M a t h e w s .  A l s o  a t t e n d i n g  
was S e n a t o r  A r l i s s  S t u r g u l e w s k i ;  b o t h  she a n d  R e p r e s e n t a t i v e  
R a n d o l p h  left a p p r o x i m a t e l y  o n e - h a l f  h o u r  i n t o  t h e  t e l e c o n f e r e n c e d  
m e e t i n g .  M e e t i n g  was t e l e c o n f e r e n c e d  s t a t e w i d e .

T h e  c o m m i t t e e  s c h e d u l e  c a l l e d  for t h e  c o n s i d e r a t i o n  cf p o s s i b l e  
m i n o r i t y  d i s c r i n i n a t i o n  in the f i n a n c i a l  c o m m u n i t y .  No b i l l s  
w e r e  b e f o r e  the c o m m i t t e e ;  p u r p o s e  of  t h e  h e a r i n g  \:as to e n c o u r a g e  
•!'clearing the air" b e t w e e n  r e p r e s e n t a t i v e s  o f  f i n a n c i a l  i n s t i t u t i o n s  
and m i n o r i t i e s .

F i r s t  to t e s t i f y  was Ed W e s l e y ,  of N A A C P  in A n c h o r a g e  (n e t e r  no.
1273). He gave a b r i e f  h i s t o r y  of the n e e d  for th i s  m e e t i n g .

H a r r y  G o l d b a r  of A n c h o r a g e  (meter no. 1294) s p o k e  a b o u t  e q u a l  
c r e d i t  o p p o r t u n i t y  act; n o t i f i c a t i o n  of a d v e r s e  a c t i o n  (neter no.
1322) a n d  m a i n t e n a n c e  of r e c o r d s ;  a n d  t h e  f e d e r a l  h o m e  m o r t g a g e  
d i s c l o s u r e  act (me t e r  no. 1327). S e n a t o r  S t u r g u l e w s k i  q u e s t i o n e d  
him (m e t e r  no. 1337) a b o u t  the disclos; 'e act and E E O  act.

B u z z  H o f f m  in of AI D A  In A n c h o r a g e  ( m e t e r  no. 1348) g a v e  b a c k g r o u n d  
on A I D A  p r c v r a m s  and how m e e t i n g s  a r e  n o t i c e d  a n d  held. H e  ga v e  
s t a t i s t i c s  (.meter no. 1359) on m i n o r i t y  e m p l o y m e n t  w i t h i n  AIDA.
He g a v e  an o v e r v i e w  (m e t e r  no. 1 3 6 9 ) of a u t h o r i t y  and d i s p e r s a l  of 
funds. S e n a t o r  S t u r g u l e w s k i  ( m e t e r  no. 1374) c o m m e n d e d  p u b l i c  
o u t r e a c h  e f f o r t s  of the p r o g r a m .  Mr. H o f f m a n  (me t e r  no. 1383) 
p r o m i s e d  a b r e a k d o w n  a b out last y e a r ’s lo a i  a c t i v i t y  w o u l d  be 
p r o v i d e d  to the l e g i s l a t u r e .

B i l l  M o r r a n  oi K e t c h i k a n ,  p r e s i d e n t  of the A l a s k a  B a n k e r s  A s s o c i­
a t i o n  (meter no. 1390) s p o k e  of r e c o g n i z i n g  the p o t e n t i a l  for 
d i s c r i m i n a t i o n  and f e d e r a l  e f f o r t s  to a v o i d  this. He o u t l i n e d  
(m e t e r  no. 1405) c o m p l i a n c e  w i t h  r e g u l a t i o n s ,  and ( m e t e r  no. 1409) 
r e c o u r s e  of i n d i v i d u a l s  w h o  feel t h e y  a r e  d i s c r i m i n a t e d  aga i n s t .

W i l l i s  K i r k p a t r i c k ,  E x e c u t i v e  D i r e c t o r  of t h e  S t a t e  D i v i s i o n  of 
B a n k i n g  and S e c u r i t i e s  (m e t e r  no. 14 2 7 ) ,  o u t l i n e d  the f u n c t i o n  of 
his d i v i s i o n ,  and e x p l a i n e d  s h e  s y s t e m  for b r i n g i n g  c o m p l a i n t s .
He to l d  (meter no. i486) w h a t  is l o o k e d  for in j o i n t  e x a m i n a t i o n s ,  
and we n t  o v e r  (meter no. 1492) n e w  F D I C  p r o g r a m  on d i s c r i m i n a t i o n .  
C h a i r m a n  M a r t i n  (meter no. 1503) a s k e d  w h o  to c o n t a c t  w i t h  c o m p l a i n t s ,  
and K i r k p a t r i c k  gave his i n f o r m a t i o n ,  a d d i n g  ( m e t e r  no. 1513) 
the c o m p l a i n t s  need to be e x p r e s s e d  in w r i t i n g .

-1-



House Labor & Commerce
Committee Minutes
H e ari ng of 1/14/82

A d e l h e i d  H e r m a n  of  D i l l i n g h a m ,  r e p r e s e n t i n g  B e r i n g  S e a  F i s h e r m a n ' s  
A s s o c i a t i o n ,  (meter no. 1525) w e n t  o v e r  d i f f i c u l t i e s  w i t h  the 
F i s h e r m a n ' s  M o r t g a g e  N o t e  p r o g r a m .  She n o t e d  that the cost of 
e n t r y  i n t o  t h e  m a r k e t  is t o o  high.

L o u i s  O v e r s t r e e t  of  the A l a s k a  M i n o r i t y  B u s i n e s s  A s s i s t a n c e  C e n t e r  
in A n c h o r a g e  (meter no. 1563), s p o k e  of p r o b l e m s  m i n o r i t i e s  h a v e  
g e t t i n g  funds. S e n a t o r  S t u r g u l e w s k i  (meter no. 1584) said she 
h a d  a t t e n d e d  a n  N A A C P  m e e t i n g  w h e r e i n  t h e s e  p r o b l e m s  h a d  b e e n  d i s­
cu s s e d ;  said that s e v e r a l  a g e n c i e s  she h a d  c o n t a c t e d  h a d  p o i n t e d  
out the ne e d  for s p e c i f i c  i n f o r m a t i o n  in o r d e r  to d e a l  w i t h  
a c c u s a t i o n s  of d i s c r i m i n a t i o n .

Ed W e s l e y  of N A A C P  in A n c h o r a g e  ( m e t e r  no. 1598) s poke a g a i n  to 
e x p r e s s  his c o n c e r n  t h £ t  l e n d i n g  a g e n c i e s  d o n ' t  h a v e  d a t a  to p r o v e  
they are not d i s c r i m i n a t i n g  a g a i n s t  m i n o r i t i e s .  He felt t h e s e  
i n s t i t u t i o n s  w e r e  d i s c r i m i n a t i n g ,  de f a c t o . H e  said the s y s t e m  
d o e s n ' t  work, and that the S t a t e  has a p o o r  a f f i r m a t i v e  a c t i o n  
p r o g r a m .  C h a i r m a n  M a r t i n  (m e t e r  no. 1621) a s k e d  if a v o l u n t a r y  
e f f o r t  by the b l a c k  c o m m u n i t y  in l i s t i n g  t h e i r  ra c e  on loan forms 
c o u l d  h e l p  p r o v i d e  data. W e s l e y  (m e t e r  no. 1630) said the b u r d e n  
s h o u l d  not ha v e  to be put o n  i n d i v i d u a l  c i t i z e n s  w h e n  l e g i s l a t o r s  
h a v e  b e e n  i n f o r m e d  of the p r o b l e m .

J.P. Jon e s ,  P r e s i d e n t  o f  NAACP, F a i r b a n k s  (meter no. 1639), 
i l l u s t r a t e d  m i n o r i t y  p r o b l e m s  by d e s c r i b i n g  d i f f i c u l t y  in f i n d i n g  
out f r o m  l e n d i n g  I n s t i t u t i o n s  p r e c i s e l y  what i n f o r m a t i o n  th e y  
n e e d e d  to d e t e r m i n e  a w a r d  o f  loans. He said the G o v e r n o r  had b e e n  
r e q u e s t e d  to i n v e s t i g a t e  w h e t h e r  d i s c r i m i n a t i o n  e x i s t e d ,  am' that 
the G o v e r n o r  had f ound no c a s e s  of d i s c r i m i n a t i o n .  J o n e s  o u t l i n e d  
recoursf. a c c o r d i n g  to f e d e r a l  r e g u l a t i o n s  (meter no. 1662).

Pete Aikens, a F a i r b a n k s  s m a l l  b u s i n e s s m a n  (meter no. 1665), 
c l a i m e d  that most s tate loan o f f i c e r s  w e r e  f o r m e r  b a n k  o f f i c e r s .
He g a v e  s p e c i f i c s  (meter no. 1680) o f  his p r o b l e m s  b o r r o w i n g  m o n e y  
from A l a s k a  S t a t e  Bank, s a y i n g  It t o o k  o v e r  a y e a r  for h i m  to get 
a loan. C h a i r m a n  M a r t i n  a s k e d  (meter no. 1 6 9 8 ), and A i k e n s  
r e s p o n d e d  to (meter no. 1707), q u e s t i o n s  a b o u t  loan p r o c e d u r e s  
and c o m p l a i n t  f o l l o w - t h r o u g h .

Ph i l  M o r e n o  of  S i t k a  (meter no. 1714), s a i d  he found it hard to 
o b t a i n  h o u s i n g  loans.

W i l l i e  R a d c l l f f  of the A l a s k a  M i n o r i t y  B u s i n e s s  T a s k  F o r c e  (m e t e r  
no. 1743) as we l l  as c a n d i d a t e  for S t a t e  S e n a t e ,  A n c h o r a g e ,  felt 
a p o r t i o n  of banks' loan f u n d s  s h o u l d  be a l l o c a t e d  to t h e  b l a c k  
c o m m u n i t y .  C h a i r m a n  M a r t i n  ( m e t e r  no. 1808) a s k e d  the p o s s i b i l i t y  
of the b l a c k  c o m m u n i t y  d r a w i n g  up a p l a n  they feel is fair 
a d d r e s s i n g  l e g i s l a t i v e  funds. R a d c l l f f  (me t e r  no. 1815) said 
the r e s o u r c e s  w e r e  not a v a i l a b l e  for s u c h  a task, and that It was 
not t h e i r  r e s p o n s i b i l i t y .
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Mary Afcan of NAACP Economic Development, Anchorage (meter no.
1 8 2 3 ) ,  said that in the first month of AHFC lending, no home loans 
were made to blacks. She said that when AHFC found out that 
the bond market was concerned about bonds susceptible to attack, 
AHFC attitude changed, which change was commu nicated to the private 
market. AIDA is staffed by former bankers. She claimed (Tape 2, 
m e t e r  no. 056) attempts were made to take property away from blacks 
in order to ruin their economic stability. C hairman M a r t i n  (meter 
no. 0 8 3 ) commented on this.

S a mue l Banks of NAACP in Fairbanks (meter no. 0 8 9 ) spoke of w a nting 
a place in the "gap".

Barry Bess, Fairbanks (meter no. 1 6 5 ), wants legislation introduced 
fu nding study of minorities' problems in financial community.

Jeff Senate, development coordinator for the City of Saxman (meter 
no. 1 7 9 ) j suggested look at national participants' programs to 
develop citizens p a r ticipati on rights policy for the state. He 
made suggestions for community d evelopmen t programs, loan programs, 
and local housing authority.

Nora DeWitt, Clerk for the City of Saxman (meter no. 310), noted 
their community has a large native population. Che said the 
area is losing a large part of their youth population  due to lack 
of housing. She said the community is being denied fuftds because 
of a road to Ketchikan.

Future Rice, a small busines swoman from Anchorage (meter no. 358), 
said she felt frustrated, ano' lid not think Wesley responded to 
the problem, but instead addru .’ed procedures.

Tom Stoner, Anchorage (meter no. 396), outixned his grievance s with 
A H F C .

Dean DeCloin of Anchorage (meter no. 476), commented on agencies 
with the potential to provide information who don't do so. He 
said (meter no. 524) agencies should be required to collect and use 
m i n ority information. He expressed support of lending programs.

Phillip Pleasant, Anchorage (meter no. 5 8 5 ), commented on the 
w o r s e n i n g  situation for blacks.

Mathilda K u s h n i k  _ , V tchdkan, co'/iivnented on consti tutional
rights (meter k~  ).

Buzz Hoffman, All'1 , Anchorage (meter no. 6 8 7 ). once again o u t­
lined hir. agency's outreach programs.

Harry Goldbar, Anchorage (meter no. 6 8 7 ), spoke re garding statistic: 
on loan applicants.



House Labor & Commerce
Committee M i nu tes
He a r i n g  of 1/14/82

There b e i n g  no further testimony, and no f u r t h e r  items to come 
before the committee at this  tirr.e, Chairman M a r tin adjourned the 
m e e t i n g  at 3:23 p.m.

M I N UTES READ AND APPROVED:

Repres e n t a t i v e  Terry Martin, Chairman

-4-
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Z M n s r o i ^ i T Y

BUSI3STESS ASSISTANCE CENTER
BUSINESS OFFICE:
836 E. 15th Ave., Suites 3 & 4 
Anchorage, Alaska 99501 
Phone: 907-274-3689/3680

January 28, 1982

MAILING ADDRESS: 
P.O. Box 3315 

Anchorage, Alaska 99510

Representative Terry Martin 
Chairperson
Labor and Cormerce Gonmittee 
Pouch V
Juneau, AK 99811

Senator Arliss Strugulewski 
Chairperson 
Legislative Budget and 
Audit Committee 
Pouch V
Juneau, AK 99811

Dear Legislators

In follow up to our teleconference testimony regarding the precieved 
inequities in Alaska State Loan Programs and Commercial lending practices to­
ward minorities, we have researched and will make available to our clients the 
"Equal Credit Opportunity" policy of several Anchorage banks.

These policies are taken directly from Federal .requirements. Thus far we 
have not been able to ascertian the various entities levels of effort to address 
the perceptions that inequities exist. A  part of the problem is one of com­
munications, or the lack there of. As a legislator, you may choose to informally 
bring tc the attention of state lean program administrators, bank officals and 
lending officers the need for increased sensitivity in this area.

While our primary charge is to provide technical (estimating,bidding) 
assistance our office is willing to provide any support they may be requested from 
the Alaska Business Development Center, whose primary charge is one of providing 
financial plaining assistance in the preparation of loan request packages. Further 
we will continue to research the issue and advise our clients to request infor­
mation on lending policies whenever they apply for loans.

We will keep you advised of further developments or responses as they come 
to our office. If our office may be of further assistance to you on this issue, 
please do not hesitate to call.

Sincert

E. Louis Overstreet

KTW

cc: Walt Furnace. ABDC

Sponsored by : M inority Resource and Services, Inc.
A Private Non-Profit Corporation 

“ IN S E R V IC E  TO T H E  COMMUNITY"
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Official Business

H o u s e  o f  R e p r e s e n t a t i v e s

L A E O R  & C O M M E R C E  C O M M I T T E E

Contact-; J o a n  Mathews
C o m m i t t e e  S e c r e t a r y

FOR I M M E D I A T E  RELEASE

Pouch V 
State Capitol 

Juneau, Alaaka 99811
4 6 5 - 3 7 8 3 / 3 7 8 4

J a n u a r y  8 , 1 9 8 2

M I N O R I T I E S  T O  A I R  F R U S T R A T I O N  W I T H  L O A N  P R O G R A M S

C o n c e r n e d  m i n o r i t i e s  a n d  v m e n  w h o  f e e l  t h e y  a r e  b e i n g  d e n i e d  

a c c e s s  t o  or p a r t i c i p a t i o n  in  the e c o n o m i c  c o m m u n i t y  are i n v i t e d  to 

t e s t i f y  b e f o r e  t h e  H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e .  A s t a t e w i d e  

t e l e c o n f e r e n c e  w i l l  be h e l d  by the C o m m i t t e e  o n  T h u r s d a y ,  J a n u a r y  14, 

at 1 P M ' J u n e a u  t i m e .  R e p r e s e n t a t i v e s  o f  A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  (AHFC), A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (AIDA),
1

b a n k i n g  i n s t i t u t i o n s ,  a n d  s e v e r a l  m i n o r i t y  g r o u p s  w i l l  be p r e s e n t  

to t e s t i f y .

A n c h o r a g e  R e p u b l i c a n  T e r r y  M a r t i n ,  s t a t e  r e p r e s e n t a t i v e  for 

H o u s e  D i s t r i c t  8 w i l l  c h a i r  the h e a r i n g .  R e p r e s e n t a t i v e  M a r t i n  

p a r t i c i p a t e d  in a m e e t i n g  of the N a t i o n a l  A s s o c i a t i o n  for the 

A d v a n c e m e n t  o f  C o l o r e d  P e o p l e  at A n c h o r a g e  in m i d - D e c e m b e r ,  w h e r e  

m e m b e r s  e x p r e s s e d  c o n c e r n s  a n d  g r i e v a n c e s  a b o u t  n o t  h a v i n g  e q ual 

a c c e s s  t o  the e c o n o m i c  c o m m u n i t y  i n  A l a s k a .  R e p r e s e n t a t i v e  

M a r t i n  s t r e s s e d ,  " T h i s  h e a r i n g  is a i m e d  at c l e a r i n g  t h e  a i r  b e t w e e n  

m i n o r i t i e s  a n d  f i n a n c i a l  i n s t i t u t i o n s .  No l e g i s l a t i o n  h a s  b e e n  

i n t r o d u c e d  at t h i s  time. I i n t e n d  for t h e  C o m m i t t e e  t o  a c t  as a 

sour.ding b o a r d  for t h o s e  w h o  ha v e  g r i e v a n c e s  to  e x p r e s s . "  M a r t i n ' s  

d i s t r i c t  i n c l u d e s  t h e  s i g n i f i c a n t  m i n o r i t y  p o p u l a t i o n  in t h e  M u l d o o n  

a n d  M o u n t a i n  V i e w  a r e a s  of A n c h o r a g e .

M o r e ..



Public p a r t i c i p a t i o n  is i n vit ed by the Committee. F o r  mor e 

inform a t i o n ,  contact Labor & Co mme r c e  C h a i r m a n  Terry M a r t i n  in 

J u n e a u  at ^65-378^, or call your L e g i s l a t i v e  I n f o r m a t i o n  Office 

at t/G b ' L /b 'S tf

■ a
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Uhda.<ttp(f &*£ J&K. JtU A^Zau& kJu ( fc fffr )  toko fitid  • 

Aa}~ CkA <£ fvu n i , (fret (p id /A* /C<^ />- Ae< c*/c*.duJi. Ca.CJL 

/back. « c lw tk  AAcm a^fc/uutzrr< *a w m d .



. The borrower must not own assets exceeding two 
times their maximum Incomti figure. A borrower (or 
any one o f the borrowers) who Is 65 o r over must not 
own a sse ts  exceeding three lim es their maximum • 
Income figure.

Xx* Owner-occupied single fam ily residences, ' • v
condom iniums, and PUD ’s constitute eligib le property. . 

V, Mobile Homes and Duplexes are not permitted,. . r :- -.'
A.) Neither the sa les  price nor the appraised value o f . 
the home sha ll exceed $80,000.

• •* -B.) The minimum down payment requirement is 5% .'--
C.) The maximum loan amount is $76,000.

:
The maximum torm o f the loan is 30 years, with a 
minimum term ot 20 years.
■ . V: • •; r-; : - ! ■' ' '

■
AHFC a lso  o ffe rs  a specia l rural housing p ro g ra m . end 
a program for the financing o f mobile homes. Fo; 
further In formation on a ll AHFC program s, p leasu • 
contact your lender..

Participating Landers
. - •»••••

Alaska Housing 
Finance Corporation

Home Federal Savings & Loan 
Lomas & Nettleton •
Mt. McKinley Mutual Savings Bank
National Bank of Alasxa
Peninsula Savings & Loan Association
i aoples Bank & Trust
Rainier Mortgage Company
Security National Bank
Security Pacific Mortgage
Spokane Mortgage
The EM Behrends Bank ,
United Bank Alaska

MORTGAGES

235 East 8th Avenue 
Anchorage, Alaska

'PoraW5'

P.O. Box 1020 
Anchorage, Alaska 99510In formation contained In this pamphlot 

Is subject to chango — Consult your 
portlc lpatlng lendor.

Telephone (907) 276-5599



« Qissirjn  2 Housing Eligible For Mortgage which Is pie jg ed  f o  the lender a s  addit iona l co lla te ra l
\y F i n a n c i n g  and as  a sou rce  o f  contributions toward the p aym en ts . ’

AHFC finances on ly  permanent 
; existing homes (sing le ‘ 

financed must be owner-occupied
< . . .

°/'Pora'-N

   muii_
The to ta l down payment o f the borrower(s), Including •
that portion placed In the pledged savings account, 'I'-* ',
w ill be approxim ately 10°^.

1.) The amount listed below , o r Eligible p rcr er;y includes single fam ily re:
^  The amount the borrowerfsi can a ffo rd , based on condom iniums and PUD’s. Duplexes are n

residences, •; 
not permitted.

Considering home ownership?

Having difficulty qualifying for a mortgage? 

<  PERHAPS AHFC CAN

A'aska Housing Finance Corporation 
esidentlal rea l estate financing to  a ll a reas o f A laska 
sy operating as a secondary m ortgage market for 
02ns orig inated and serviced by private lending 
nstitutlons. The commitment o f AHFC is to p wide'a 
rfable sou rce o f funding fo r credit-worthy, e llg ii/e  
sorrowers at the lowest possib le  cast.

HFC Mortgage Interest !?ntes
AHFC’s financing programs make It poss ib le  to 
arovlde m ortgage Interest rates at a level fa r below 
x>se genera lly  available from  o th e r sou rces.1 
Mortgage Interest rates aro based on the Interest rate 
or AHFC bonds and other fac to rs . Therefore, 
•mortgage rates will change from  time to time.

tow To Find Out About AHFC  
iome Mortgages

The payment reduction which would occur If such 
. loan were made at a rate o f 6%  Interest, o r ■ ?I W  m w  -W -V— •  w *  m m w  —

. . I m p r o v e m e n t  .2 . )  A subsidy payment that sha ll reduce the
’  • m ortgage loan payment o f principal and Interest to

. . .  The. maximum loan 011 a single fam ily residence j  - 20%  o f the mortgagor's ad justed g ross Income.
I ;,-,;. ($147,750) o r two farr.l'y residence (Duplex: $189,000)

, cannot exceed the amoupi o f the existing a "
■\ h  '

Ask any participating lender listed n th is pamphlet for 
information, r -

■ ' 'aw To Secure An AHFC  
ortgage 3§|

.-.V '-v • v .

"he lender will determine If you are eligible 
mortgage financing and If your Income 
ra k e  the month ly mortgage payment, 
am originated fo r AHFC by pa rtlc lf atlng 
AHFC does not make direct m ’ rtg tg o  loan3.
Those loan requests that are to be Insured or 
juarrinteod by the FHA or VA requ re the approval o f 
hasa federal agencies before subm ission to AHFC.
"he se ller/sorv lcer then subm its th i loan to AHFC for 
jpgroval o f proparty and credit.

Vv-. • Yv

Indebtedness plus the actua l cost o f Improvement.
. t A cost budget plus a descriptive .

^ " improvements must be subm itted
prior approval by AHFC. The proposed Improvements

•st o f Improvement. : h\ g j c u g i p i l i
C Fund

) narrative o f
id to the lender for Lcwer-to-mo
>posed Improvements i, , ■ Dersons w ill

Eligibility For Home Ownership
■ • r(- 1 ' ’ a" ^ vv S *

‘ '-y ‘V  . f'
m oderate Income borrowers are defined to be 

pe rsons with g ross Income per fam ily not exceeding

.(Pledged Amount Mortgages)
VI-.V.. •. ■ i .

A "PAM " Is j  conventionally amortizing (level monthly 
payment) loon In which a ll or part o f the purchasor’3 
down payment funds aro placed In a savings account

. '■/*'& -2' ,<.ri * W
• - .  •  .

.* V r -ilV) >Yv**,

.4 - ■ - .!' * \ v’- vx5': .

Fam ily for these purposos Is considered to be those
pe isons residing In a ho ’ "eho ld on a year-round basis.



n a m e  o f  p r o g r a m

Alaska Housing Finance Corporation (AHFC)

Rural Housing Mortgage Purchase Precram

DEPARTMENT/VIVISION RESPONSTBLE

AHFC is both an independent public corporation and an instrum .ntaI i 

within the Department of Revenue

STATUTE REFERENCE

Developed In 1979 

PURPOSE AND/OR CONDITIONS

> 'Increase theshpuitngfava:! Ihlbleotoicommun.rtteS wtthr>4,5O0~:orhfewer 
inhabitants located outside areas with road or rail* access to 

Anchorage and Fairbanks.

QUALIFIED USEkS

beneficiary must live In town or villageoPf 4,500 or fewer, without 
access by road or rail to Anchorate or Fairbanks; dwelling, or one 
unit of duplex, must be occupied by Its owner; no income limit 

for borrowers.

LOAN TER1'"

see back

LENDING MECHANISM 
see oack



S i ngIe-famiIy DweI Ii ng: 
MAXIMUM AMOUNT: 
DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREE 
FEES:

$147,750
5*
30 years 
8.15%
.5% commitment fee (refundable)

Owner-occupied Duplex: 
MAXIMUM AMOUNT: 
DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREST:
FEES:

$189,000
10*
30 years 
■3.75*
.5* commltmem fee (refundable)

Lend i ng Meehan i sm

Because there are few banks available In rural areas, Regional 
Housing Authorities have been designated to act as Intermediate 
lenders, originating and servicing the loans. AHFC buys the 
mortgages from the Regional Housing Author!es, which retain a 
.5* servicing fee in addition to the I* origination fee.



(
Alaska Housing Finance Corporation (AHFC)
Mobile Home Loan Purchase Program

DEPARTMENT/DIVISION RESPONSIBLE

AHFC Is an Independent oubllc corporation and an Instrumentality within 
the Department of Revenue

STATUTE REFERENCE

AS 18.56.090-098

PURPOSE AND/OR CONDITIONS

Provide low-cost financing for mobile homes in Alaska

QUALIFIED USERS

Eligible mobi'e homes may contain not less+han 600 square feet of gross 
living area; no refinancing permitted; l-borrowermustl I l-velintthe ''rh-v:.' 
mortgaged mobile home; no income limit for borrowers.

LOAN TERMS

MAXIMUM AMOUNT: 
DOWN PAYMENT: 
MAXIMUM TERM:

INTEREST:
FEES:

$72,500
5$
20 years or remaining economic life of mobile home, 
whichever Is less
10$ for nonveterans; 9$ for eligible veterans 

.75$ commitment fee (refundabIe)
1$ servicing fee paid by AHFC

' LENDING MECHANISM

secondary



MAME OF PROGRAM

Alaska Housing Finance Corporation (AHFC)
Home Ownership Assistance Program

DEPARTMENT/DIVISION’RESPONSIBLE

AHFC Is an Independent public corporation and an Instrumentality within 
i Department of Revenue.

i

STATUTE REFERENCE

Funded firstly 1980; began purchasing loans In Dec. 1980

p u r p o s e  a n d /o r  c o n d i t i o n s

Provide mortgage subsidies to people of low and moderate Income.

QUALIFIED USERS

Borrower must meet general eligibility requirements of AHFC Special 
Mortgage Loan Purchase Program (I.e., the mortgage dwelling, or one 
unit of a duplex, must be occupied by the borrower); must have a gross 
Income of less than $25,560, If single, and $1,000 more than that for 
each add I FIonaI family member, up to a total of seven; borrower may 
own assets totaling up to no more than two times his/her Income limit 
under the program —  celling Is raised for those over 65 to three 
times the Income limit; mortgage must be convenrlonaI, no FHA- 
Insured or VA guarantee loans are permitted.

LOAN TERMS

MAXIMUM AMOUNT: 
PAYMENTS:

i

DOWN PAYMENT: 
MAXIMUM TERM:

MINIMUM INTEREST:

$76,000, for $80,000 maximum home purchase price 
25$ of monthly Income, or pavments computed at 5% 
Interest rate, whichever Is more.
5*
30 years or remaining economic life of the property, 
whichever Is less.
6%

LENDING MECHANISM - Secondary. AHFC pays difference between Interest rate

borrowers would normally pay to AHFC under Special Mortgage Loan Purchase 
Program and the lower Interest rate.



Alaska Housing Finance Corporation (AHFC)
Special Mortgage Loan Purchase Program

DEPARTMENT/DIVISION RESPONSIBLE

Alaska Housing Finance Corporation is both an independent public corpora­
tion and an instrumentality within the Department of Revenue

STATUTE REFERENCE

AS 18.56.010-210

. PURPOSE AND/OR CONDITIONS ' '

Assist in acquisition and development of land and In construction, 
rehabilitation, refinancing, management, maintenance, sale and 
rental ofi.housing for people of lower snd moderate Income or for 
those In remote, underdeveloped or blighted areas. The Special 
Mortgage Loan Purchase Program Is AHFC's principal financing 
program.

q u a l i f i e d  USERS

The mortgage dwelling, or one unit of a duplex, must be occupied 
by t-he borrower. Mo limit on Income of the borrower.

LOAN TERMS

See back.I



DEPARTMENT/VIVISION RESPONSIBLE

AHFC is an independent public corporation and an insturmentaIIty 
within the Department of Revenue

Alaska Housing Finance Corpd>ra+ ion
Non-Owner-Occupied Rural Mortgage Purchase Program

STATUTE REFERENCE 

AS 18.56.100

PURPOSE AND/OR CONDITIONS

To insure a supply of rental housing in rural areas, through assistance 
In acquisition and development of land and the construction, rehabilitation, 
financing, management, maintenance, sale, and rental of dwelling units for 
people of lower and moderate Income or people In remote, underdeveloped 

| or blighted areas.

QUALIFIED USERS

Applicant must Intend to use loan to construct or substantially 
rehabilitate rental housln^ of no more than eight units; mortgages are 
for use only In communities of 4,500 or fewer' inhabitants, In areas 
not connected to Anchorage or Fairbanks by road or rail; borrower's 
debt to AHFC may not exceed $500,000; no Income limit for borrowers.

LOAN TERMS
MAXIMUM AMOUNT:

DOWN' PAYMENT:

MAXIMUM TERM: 
INTEREST:
FEES:

I

$500,000, depends upon the number of units, at 
$71,500 per unit (3-8) up to maximum amoun .
5$ for loans up to $65,000.
10$ for loans o v j t  $65,000.
30 years.
9.5$
3/8 of'l$ serving fee.
.5$ commitment fee (refundable)
1$ origination fee

LENDING MECHANISM 

Secondary



Alaska House Finance Corporation (AHFC)
Pledged Account Mortgage Program

DEPARTMENT/DIVISION RESPONSIBLE

AHFC is ,an\I^dependent'pub Iic cotpdratlonandian Instrumentality within 
the Department of Revenue.

STATUTE REFERENCE

Developed in 1980

PURPOSE ANV/OR CONDITIONS

To allow borrowers to make graduated mortgage payments, smaller 
In the earlier years of the mortgage and larger as time goes on.

QUALIFIED USERS

The mortgageodweI:IJng, or one unit of a duplex, must be occupied by 
the borrower. No limit on income of borrower.

LOAN TERMS

Same as those offered under AHFC Special Mortgage Loan Purchase Program, 
except for repayment requirements.

SEE BACK

LENDING MbCHAiirSM 

Secondary



Loan Terms I

Single-family dwel s (conventional loans}
MAXIMUM AMOUNT:

DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREST:

$147,750, or maximum borrower can afford to 
service, whichever is less.
5$
30 years 
9$ for veterans 
10$ for nonveterans
These rates apply only to the first $90,000
of a mortgage; borrowers pay the bond market rate
for any amount over $90,000

Single-family dwelling (FHA-insured loans)
MAXIMUM AMOUNT: 
DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREST:

$101,250 
Set byoEHA
30 years '
9$ for veterans 
10$ foi nonveterans
These rates apply only to the first $90,000 
of a mortgage; borrowers pay the bond market 
rate for any amount over $90,000

Single-family dwelling (VA au_.'cr.4-ee loans)
MAXIMUM AMOUNT: 
DOWN PAYMENT

MAXIMUM TERM: 
INTEREST:

$110,000
The amount of the VA guarantee plus the down 
payment must be equal to 25$ or more of the 
va I ue 
30 years 
9$
Rate applies only to the first $90,000 of a 
mortgage; borrowers pay the bond market 
rate for any amount over $90,000

Owner-occupied duplex (conventional loans) 
MAXIMUM AMOUNT: $189,000MAXIMUM AMOUNT 
DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREST:

$189,000 
5$
30 years 
9$ for veterans 
10$ for nonveterans
These rates apply only to the first $90,000 
of a mortgage; borrowers pay the bond market 
rate for any amount over $90,000

accuplod duplex (FHA-lnsured loans) 
AX I MUM AMOUNT: $114,000MAXIMUM AMOUNT: 

DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREST:

$114,000 
Set by FHA 
30 years 
9$ for veterans 
10$ for nonveterans
These rates apply only 1 a the first $90,000 
of a mo' 'gage; borrowers pay the bond market 
rate ;or any amount over $90,000



Loan Terms!

S!nq!e-fam!ly dwelIIng (conventional loans)
MAXIMUM AMOUNT:

DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREST:

$147,750, or maximum borrower can afford to 
service, whichever Is less.
5$
30 years 
9$ for veterans 
10$ for nonveterans
These rates apply only to the first $90,000
of a mortgage; borrowers pay the bond market rate
for any amount over $90,000

Single-family dwelling (FHA-tnsured loans)
MAXIMUM AMOUNT: 
DOWN PAYMENT: 
MAXIMUM TERM: 

INTEREST:

$101,250 
Sjt by-FHA 
30 years 

9$ for veterans 
10$ for nonveterans
These rates apply only to the first $90,^00 
of a mortgage; borrowers pay the bond market 
rate for any amount over $90,000

SIngIe— fam 11y dwelling (VA guarantee loans)
MAXIMUM AMOUNT: 
DOWN PAYMENT:

MAXIMUM TERM: 
INTEREST:

$110,000
The amount of the VA guarantee plus the down 
payment must be equal to 25$ or more of the 
va lue 
30 years 
9$
Rate applies only to the first $90,000 of a 
mortgage; borrowers pay the bond market 
rate for any amount over $90,000

Owner-occupied duplex (conventional loans)
MAXIMUM AMOUNT: 
DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREST:

$189,000
5$
30 years 
9$ for veterans 
10$ for nonveterans
These rates apply only to the first $90,000 
of a mortgage; borrowers pay the bond market 
rate for any amount over $90,000

Owner-occupied duplex (FHA-Insured loans)
MAXIMUM AMOUNT: 
DOWN PAYMENT: 
MAXIMUM TERM: 
INTEREST:

$114,000 
Set by FHA 
30 years 
9$ for veterans 
10$ for nonveterans
These rates apply only to the first $90,000 
of a mortgage; borrowers pay the bond market 
rate for any amount over $90,000
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For up to a year. 
This allows you 

S  time to complete 
you'' plans.

Will AIDA give m e a break if 
there's a bad business or fishing  
season?ihiif. A!jt 

, inlUioii! 
V dnHttfit.

Yes, you can get an extension, If 
#  both the lender and AIDA agree.

Questions you prob­ably have about loans under a million dollars:
Who can qualify for this program?

A Any small business enterprise with 
good credit who desires permanent 

•  financing up to $1 million. Also two 
individual commercial fishermen may apply 

for loans of $500 ,000 each. There is no 
minimum loan amount.

What types o f projects qualify?

A Loans are made for new construc­
tion, new additions or expansions,

•  new equipment, or for acquisition of 
existing plant or equipment when seller and 
buyer are unrelated.

If AIDA  
com m its to 
purchase 

part o f my loan from  
a lender, how long do v 
that com m itm en t last?



Questions aboutbigger loans(1-10 lnilUou *14>Umw)?
SO ffl# And so m e  
\ d J V  q  p e o p l e  s a y  

® t h a t  t h e  
f e e s  , ./x* p r e t t y  s t e e p .  
T r u e ?

No, your noa 
\  - ^ 1  /f refundable

** • •  fees will 
^ n e v e r  exceed $600. J.n 

fact, we’re working to lower the fees even more.

W h a t ' s  t h e  m a j o r  d i f f e r e n c e  
b e t w e e n  l o a n s  u n d e r  a n d  o v e r  
1  m i l l i o n  d o l l a r s ?

A While loans over a million dollars 
are still financed through tax exempt 
•  bonds, the cost to the borrower 
i t  more and the borrower must have con­

siderable financial strength.
I f  I  h a v e  a  g o o d  s e a s o n  a n d  c a n  
p a y  o f f  t h e  l o a n  e a r l y ,  w i l l  A I D A  
p e n a l i z e  m e ?

No, there is no penalty for an 
early payoff.

W h a t  i s  A I D A ' s  r o l e  
#  in t h e s e  l o a n s ?

A We can help you 
arrange, through a , 

®  nationally '
recognized firm, issuance of tax 
exempt bonds for your project.
If a national firm can’t be found, 
we will try to obtain funds 
through other financial 
institutions.

H o w  l o n g  a f t e r  m y  l e n d  : r  a g / e e s  
t o  m a k e  m y  l o a n  w i l l  i.v t a k e  
A I D A  t o  c o m m i t  t o  p a r t i c i p a t e ?

Usually five days seldom over ten

Questions lenders asx us most often:
H o w  l o n g  a f t e r  A I D A ’s  c o m m i t  
m e n t  w i l l  I  h a v e  t h e  m o n e y ?

Usually within 48 hour.* . a time 
acceptable to AIDA and your lender W o n ’t  d e a l i n g  w i t h  A I D A  cause  

®  t h e  l e n d e r  a  l o t  o f  h e a d a c h e * ?

No, A ID A  will participate In a loan 
a a l \  of up to 75%  of the cost of 

* *  «-* •  borrower’* project. We «an 
purchase up to 90% of the I.mo if you carry 
10%. We make It racier to lend to >vwi 
customers at lower Intern! ra tn

Can  I  r e f i n a n c e ?

No, AIDA's program W only for 
purchase or acquisition of capital 
assets or Improvements.



a  Fj wi>"t
r e s t r i c t i o n s  
a p p l y  t o  t h e  

l e n d e r s  w h o  o r i g i n a t e  
t h e s e  l o a n s ?

•  /» A I D A  a tlhiu.l Ivinlvt?

A
IN ii ,  w u  hu ivu  
only tab ta becondaiy 
•  financing market. 
The use of AIDA is controlled by 
you, the lender, working with 

your client.
A AIDA’s 

participation 
•  must be 

serviced within Alaska 
by a regulated financial institution.

Bu t there's a lo t o f  sp ec ia l 
O  fo rm s  we have to f i l l  ou t, right?

Directors o f AIDA
Lance Anderson, Chairman 
Thomas K. Williams, Vice Chairman 
L. C. Coffman 
Charles R. Webber 
Lee McAnerney
H. A. "Buzz” Hoffman, Executive Director

Not at all. AIDA will accept your 
•  loan forms.

D o  I  have to  s e ll 9 0%  o f  my loon 
•  to A IDA ?

Well you've certain ly  answ ered  
ou r q u es tio n s  a b o u t AIDA!
If you have further questions, please 
con tact your lender, or ca ll us at 
2 7 4 -1 6 5 1 .

A  No, you may sell any portion as 
long as it doesn’t exceed 9 0% . And 

0  you may sell up to 90%  of your 
portion to another regulated financial institu­

tion. You could have as little as 1%  in the 
loan.



ALASKA INDUSTRIAL DEVELOPMENT AUTHORITY (AIDA)

DEPARTMENT/DIVISION RESPONSIBLE

Prior to July I, 1981, a'.s Small Business Loan .program was handled by 
the Division of Business Loans. AIDA now handles this program.
AIDA Is a public corporation and an Instrumentality of the Department of 
Commerce and Economic Development, with a legal existence separate from 
and Independent of the State.

. STATUTE REFERENCE

AS 44.88.010-220

PURPOSE ANV/OR CONDITIONS

Promote, develop, and advance the general prosperity and economic welfare 
of the people of Alaska,, ro relieve problems of unemployment and to create 
additional employment by providing means of financing industrial, 
manufacturing, small business, tourism, mining, and commercial fishing 
enterprises.

QUALIFIED USERS

AIDA may finance any project it a)proves as long as the project conforms to 
IRS guidelines for use of proceeds of tax-exempt bond sales. Tax-exempt 
bonds may be used to finance only new construction or plants; no 
refinancing is eligible.

LOAN TERMS

see back

LENDING MECHANISM

Public bond sales. State appropriations, fees and charges. Secondary.



LOAN TERMS

Ma.jori Industry

Amounts, terms, and interest rates vary and are determined by 

AIDA.

■ r:.
Umbre I la (Small Business, Tourism, Mining, and Commercial Fishing 

Enterprises)

MAXIMUM AMOUNT: S 6 ml I I ion for Tourism
$ I million for Mining or Small Business 
$ 500,000 for commercial fishing 
May not exceed 75* of cost of project unless 
excess If insured.
25 years or 75^ of estimated life of project, 
whichever is less 
Variable
$100 pre-application fee (non-ref undab I eÔ  
$500 application fee (non-refundable)
$4,000 or 2% of the amount of loan, whlhever 

is greater, commitment fee (refundable)

MAXIMUM TERM:

INTEREST:
FEES:
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C/e>/f) /W a s i/i*  -su L qH fo+ x^  j  ttacp. C/L trtfu sJ * jU f s f tf n i f t O /acJc.

C&+k/kujiu 7*iy £i<th.t*uj A OsC-t-' Xje^u- jyunncCs ofa/m.. P (/63fiJ lAtca/t*̂  —

A&u~e /* p**./ fttot^U^ *>\ ci&AjU*- u //-t*. A^use—

Jsc t+ - c o ftf\* * -e & ( p u r& tc s i*-.

^ tr y  —  fa&o /J/tACS? ~ ,&***- jytftr* l*-~ jftn 6 /o c ta ' <

($f> &ot- 6*sk£- U/A*~zJ> hjuizG3&( j Hacz* Qu-CjpUS A4gpyX*f /  olsus

fas+A*'
(T rC d . j  ̂ a a /***o* 4>  C p tt^ o  . /&+ir£A-+-4a- tA /* rc * f\4 # /F &

f  C tU -J- cU*GA\£*»*--*-«J>t-++. . A yet^m -^a-C. 7b
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