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The “mystery picture" in lest month’s ’Journal’ is s, vim on 
broiler Frank Bifoss, of Meyers Chuck, Alaska. “The Old 
Man and the Sea” he was nicknamed by the trollero out of 
Hole in the Well in the mid 70s, who'd see him fishing far 
off shore. “I can't tell you how many times I'd come over a 
■weB and see him just like that," says one troller who 
identified the photo at once. The picture was taken off 
Meyers Chuck in 1977 on the last day of the silver season.

- ................................................................................................................................................................. . r ,
WINNERS: Gwen Emel, Ketchikan; Walter V. Pulju, 
Ketchikan; Paul Peterson, Ketchikan; Ed Glen/, Meyers 
Chuck; Robert Ezell, Ketchikan; David K- Meyers
Chuck and Christina Settles. • .

Icontinued from previous page]

M a r k  I  w a s  in  f a c t  a  s u c c e s s  a s  fa r  a s  
w e  w e r e  c o n c e r n e d .  I t  a c c o m p lis h e d  
th e  o b je c t iv e s  w e  s e t  o u t  t o  r e s o lv e .  
I t  g a v e  u s  t h e  in fo r m a t io n  b y  w h ich  
t o  fill th e  g a p s  w e  n e e d e d  t o  fill . 
Y e t ,  t h e r e  is  s t i l l  o n e  th in g  w e  
c a n n o t  q u it e  fu lly  u n d e r s t a n d . T h a t  
is , h o w  c a n  a n y o n e  c o n s id e r  e v e n  
7 0 %  a r e s o u n d in g  s u c c e s s ?  W e  d o  
n o t  a n d  h a v e  b e e n  t o ld  b y  M r .  S a t o  
t h a t  h e  d o e s  n o t . -

W e  a r e  c o n t in u in g  t o  w o r k  o n  th e  
d e v e lo p m e n t  o f  th e  h a ir  c r a b .  W e  
fu l ly  r e c o g n i z e  th a t  a  t r e m e n d o u s  
a m o u n t  o f  w o r k  m u s t  y e t  b e  d o n e  
b e fo r e  w e  w i l l  b e  fu l ly  s a t is f ie d  w ith  
o u r  e f f o .  i s .  Y e t ,  w e  b e l i e v e  th a t  ih is  
s p e c ie  o f  c r a b  ca n  b e  u t i l i z e d  a n d  
d e v e lo p e d  c a r e fu l ly .

• In  c lo s in g ,  w e  w a n t  t o  s t a t e  t h a t  
th e  s u c c e s s  o f  th e  D e c e m b e r  t r ip  
w a s  d u e  e n t i r e ly  in  p a r t  b y  s k ip p e r  
S id  G r e e m  a n d  th e  c r e w  o f  t h e  M a r k  
J. I t  w a s  a  t r e m e n d o u s  p le a s u r e  t o  
w o r k  w ith  th e m . : V ?.;•••

. P a t r i c k  P l e t n i k o f f '  
P r e s id e n t  '  * *■' -
N ik a  C o r p o r a t io n  

* .

C F A B  is  n o t  a
p ro d u c tio n  c r e d i t  a s s n .

•' . *1 *
T o  th e  e d i t o r :  -

F o r  s o m e  t im e  n o w , N o r t h w e s t  
L iv e s t o c k  P C A  h a3  b e e n  fo l lo w in g  
th e  d e v e lo p m e n t  o f  t h e  A la s k a  
C o m m e r c ia l  F is h in g  an d  
A g r ic u lt u r a l  B a n k  (C F A B )  w ith  
g r e a t  in t e r e s t .  I n  l i g h t  o f  r e c e n t  
a d v e r t is in g  th a t  w e  h a v e  s e e n ,  as 
w e ll a s  p r e s s  r e le a s e s ,  w e  can  
u n d e r s ta n d  w h y  t h e  c o m m e r c ia l  
b a n k in g  in d u s t r y  in  A la s k a  h a s  n o t  
b e e n  t o o  ‘e x c ite d *  a b o u t  C F A B ’s

a p p r o a c h  t o  • t h e i r  m a r k e t  
d e v e lo p m e n t .

F o r  o u r  p a r t ,  w e  f e e l  t'n at a  fe w  
th in g s  sh o u ld  b e  c la r i f ie d  a t  th is  
t im e  w ith  r e s p e c t  t o  th e  F a r m  
C r e d it  S y s t e m  in  g e n e r a l — an d  
s p e c i f i c a l ly  N o r t h w e s t  L iv e s t o c k  
P C A ’ s  r o le  in  t h e  A l a s k a 'b a n k in g  
in d u s t r y .  S in c e  th e  in c e p t io n  o f  
C F A B , th e  b a n k  s e e m s  t o  h a v e  m a d e  
a g r e a t  e f f o r t  a t  m a k in g  r e f e r e n c e s  
t o  th e ir  a f f i l i a t i o n ‘ w i t h  th e  F a r m  
C r e d it  S y s t e m . > *

T h is  ca n  h a r d ly ,  b e  s e e n  a s  
. a n y th in g  e ls e  th a n  a n  a t t e m p t  t o  

b e n e f i t  fr o m  th e  c r e d ib i l i t y  a n d  
g o o d w i l l  th a t  t h e  6 3  y e a r s '  h is t o r y  o f  
th e  F a r m  C r e d it  S y s t e m  h as 
d e v e lo p e d .  T h is  h a s  b e e n  an  
e f f e c t iv e  a p p r o a c h , w tv w ill  n o t  d e n y , 
a s  w e  h a v e  h a d  a  n u m b e r  o f  
p r o s p e c t iv e  b o r r o w e r s  e i t h e r  im p ly  
o r  a s k  i f  C F A B  is  t h e  s a m e  a s  o u r  
A s so c ia t io n . A c c o r d in g ly ,  w e  fe e l  th a t 
i t  is  p r o p e r  a t  th is  t im e  t o  p o in t  o u t  
th a t  C F A B  is n o t  a  P C A  {P r o d u c t io n  
C r e d it  A s s o c ia t io n ) .  W it h  r e s p e c t  t o  
th e ir  a f f i l ia t io n  w ith  t h o  B a n k  o f  C o -’ 
o p s , th e y  a r e  a borrower  j u s t  lik e  
a n y  o t h e r  c o -o p  e l ig ib le  t o  b o r r o w ' 
f r o m  t h a t  B a n k .

T h e  s t a t e m e n t  m a d e  b y  G a r y  . 
A n d e r s o n  a b o u t  th e  F a r m  C r e d it  
S y s t e m 's  a v a i la b i l i t y  fn  A la s k a  is  
a m b ig u o u s  a t  b e s t .  H e  is  t e c h n ic a l ly  
c o r r e c t  w h e r  s a y in g  th a t  t h e  F a rm  
C r e d it  S y s t e m  h as b e o n  a v a i la b le  in  

_ t h e  L o w e r  4 8  fo r  7 0  y e a r s  ( c o r r e c t  
n u m b e r  o f  y e a r s  is  6 3 ), b u t  h e  v e r y  
p o in te d ly  a v o id s  m e n t io n in g  th a t  
o u r  A s s o c ia t io n  h a s  b e e n  f in a n c in g  
a lso  in  th e  S t a t e  o f  A la s k a  s in c e  1969 
an d  th a t  o u r  s c o p e  o f  f in a n c in g  w a s  
a m e n d e d  t o  in c lu d e  . c o m m e r c ia l  
Wishing in  1 9 7 2  c o n c u r r e n t ly  w ith  th e  
F a r m  C r e d i t ,A c t  p a s s e d  in  1 9 7 1 .

.. * MrZ -V  V ,  — - .
nr? • r.+ r*-' *1- • lil

F re s h e s t £*
S u b sc rib e  to  th< < «M>?JRN 
issu es  o f th e  O C E A N  KJ 
S e a fo o d  Q u a r te r ly .

• A la s k a  F is h e rm a n ’s  J O U R N A L  
I 1 1 1 5  N W 4 6 ? h  S t.- ■
:• S e a tt le , W A  9 8 1 0 7
• (2 0 6 )7 8 9 -6 5 0 6

• Name:___________ : ' ■

• Address:.

• C itv /S ta te /Z ip :
• \ «. . .
• M y  re la t io n sh ip  w it h  th e  c o m m a
• ' f• .* • •
• □  F is h in g  V essel O w n e r  □  B o : 
I □  C a p ta in  r  . - □  P it
• □  C r e w m a n  □  S itj

:  □  D c^ .g n e r  ■ . , . □  M s
• U  O th e r  - ./•

• S ig n a t u r e s ,



S in c e  1 9 7 2  o u r  v o lu m e  in  t h e  a r e a  
o f  c o m m e r c ia l  f is h in g  v e s s e l  
f in a n c in g  h a s  b e e n  s t e a d i ly  b u i ld in g ,  
a n d  t o d a y  .w e  a r e  f in a n c in g  a  la r g e  
n u m b e r  o f  f is h in g  v e s s e l s  o f  a ll s i z e s  
a n d  fr o m  a ll o v e r  th e  S t a t e  o f  
A lask a .. O u r  lo a n  v o lu m e  in  A la s k a  
h a s  in c r e a s e d  1 4 0 %  a n d  1 2 1 %  in  th e  
p a s t  t w o  y e a r s .  O u r  c r e d i t  s t a n d a r d s  
a r e  p r o b a b ly  a m o n g  t h e  s o u n d e s t  in 
th e  in d u s t r y ,  a n d  w e  fe e l  th a t  th is  
h a s  s e r v e d  t h e  in d u s t r y  w e l l  a n d . 
m o s t  o f  o u r  b o r r o w e r s  a r e  
s u p p o r t iv e  o f  th is  v ie w .

L a w s  ' a n d  r e g u la t io n s  fo r  
N o r t h w e s t  L iv e s t o c k  P C A  (an d  fo r  
o t h e r  A s s o c ia t io n s  a s  w e ll )  s t r i c t ly  
p r o h ib it  a d v e r t is in g  o f  in t e r e s t  
r a t e s ;  h o .v e v e r ,  r e c e n t  in fo r m a t io n  
g iv e  s u s  r e a s o n  t o  b e l i e v e  th a t  G a r y  
A n d e r s o n ’s  s t a t e m e n t  th a t  " C F A B  
ca n  o f f e r  f is h e r m e n  th e  lo w e s t  r a t e s  
c o m m e r c ia l ly  a v a i la b le "  is  ju s t  n o t  

: t r u e .  ,
O u r  d is ta n t  lo c a t io n  in  P o r t la n d , 

O r e g o n ,  h as , f r o m  t im e  t o  t im e , b e e n  
- v ie w e d  as a d e t r im e n t .  H o w e v e r ,  w e  

fe e l  t h a t  t h e  b o r r o w e r  in d ir e c t ly

b e n e f i t s  f r o m  t h is  in  t h e  f o r m  o f  l o w  
o p e r a t in g  c o s t s  w h i c h  a r e ,  in  t u r n ,  
p a s s e d  'on  t o  t h e  b o r r o w e r  in  t h e  
fo r m  o f  l o w e r  i n t e r e s t  r a t e s .  T h is  i s  
n o t  ,i. c o n c e p t  s p e c i f i c  f o r .  o u r  
A s s o c ia t io n  b u t  i s  s h a r e d  b y  o t h e r  
A s s o c ia t io n s  w h o  f in a n c e  f i s h in g  a n d  
a g r ic u lt u r e  in  t h e  L o w e r  4 $  s t a t e s .  
A c t u a l ly ,  w e  a r e  a s  c l o s e  a s  t h e  
b o r r o w e r ’s  n e a r e s t  p h o n e . . *

W e  a r e  - n o t  a b o u t  t o  pa iss 
ju d g m e n t  o n  t h e  m e r i t  o f  c r e a t i n g  
C F A B  in  th e  p r e s e n t  f o r m  o r  a n y  
o t h e r  fo r m . G e n e r a l ly  o u r  v i e w  i s  
th a t  in  a  f r e e  - e n t e r p r i s e  s o c i e t y ,  

.c o m p e t it io n  s h o u ld  n o t  o v e r s h a d o w  
th e  fa c t  th a t  w e  a r e ' i n  b u s in e s s  t o  
p r o v id e  a  s e r v i c e  t o  t h e  b o r r o w e r .  
A l l  p r o s p e c t iv e  b o r r o w e r s ,  w e  f e e l ,  
a r e  w e ll  a d v is e d  t o  l o o k  a r o u n d .  I f '  
t b e s e  in d iv id u a ls  a r e  n o t  a b le  t o  
p r o s p e r  a n d  g r o w ,  n e i t h e r  w i l l  w e .

, . - Stein Setvik
Associate Loan Officer,
NWLivestock Production 

■ ' Credit Association - 
Portland, Oregon

PAGE TWENTY-FIVE •

will win free 
)ER: the Sea-

f.{e its debut ii ; 
ir today to:
L

month’s ‘Journal’ is salmon 
•g Chuck, Alaska. T h e  Old 
timed by the trollers out of . 
s, wbo’d see him fishing far 
many times I’d come over s 
hat,” says one troller who 
The picture was taken off 
u t  day of the silver season. ;

• ;
tchikan; V/alter V. Pulju, 
tchikan; Ed Glenz, Meyers 
n; David K. Ottee, Meyers

t o  t h e i r  m a r k e t
at.
p a r t , w e  f e e l  t h a t  a  fe w
„ 1 J  t  .  J  - a  a l *

iO T O

F C O  f i le s  

Jcr Chapter 1 i

iinkrupfr
>sior$ hne 

’or seven 

>l<a pianis -



THE LEGISLATURE OF THE STRTE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE.

R E Q U E S T
Bill/Resolution No. H B 413
Title An Act relating to the Alaska Commercial Fishing & Agriculture Bank 
Requested by Rep. Brnwn   Date 4/13/81

II. FISCAL DETAIL
Agency Ai'fected Administration________________________________________________________
Program Category Affected General Government___________________________________________
BRU, Program, or Subprogram(s) Affected Retirement________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY 35 .FY 86

100 P E R S O N A L  SERVICES
200 t r a v e l

300 C O N T R A C T U A L
400 COMMODITIES
500 F.OIJIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

^ ——....y
T O T A L  -0- -0- -0- -0- -0-

F U N D 1 N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

.

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This bill will result in no charge to the Retirement System. 
Employees of the Bank are now in PERS and all contributions are made 
by the Bank and its employees.

IV. D A T E 4/13/81

Original:
cc:

.PREPARED BY
A G E N C Y  _____
P H O N E  _______

Administration

Legislative Finance 
Budcet and Manaeement 
Prime Sponsor (First Legislator Named) 
Rep. Gardiner 

33-001 (Rev. 12/80)

465-4460

Keith Specking



I . R E Q U E S T
Bill/Resolution No. J i£ _ ilL
T it le  A n A c t  R e l a t i n g  t o  t h e  A l a s k a  r n m m p r i r i a l  F i s h i n g A g r i c u l t u r e

_________________________________________DaRequested by_ )ate 4/7/fil

II . F I S C A L  D E T A I L
Agency Affected Department of fommprrp & Economic Development 
Program Category Affected Public Protection.
B R U , P r o g r a m , o r  S u b p r o g r a m (s )  A f f e c t e d  F i n a n c i a l  I n s t i t u t i o n s ___________________________   _ _
( N o t e :  I f  m o r e  th a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a te  I in e -ite m  a m o u n t s  a n d  f u n d i n g  f o r  e a c h  

c o m p o n e n t  in  th e  a n a ly s is  s e c t i o n . )

E X P E N D I T U R E S  (T h o u s a n d s  o f  D o l la r s )

FY 81 FY 82 F Y  83 F Y  84 | F Y  .85 .FY 86

100 P E R S O N A L  SERVICES 1
700 TRAVE1.
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMENT
600 L A N D  & STRUCTURES
700 GRANTS. CLAIMS. ETC.

I
T O T A L -0- -0- -0- -0- -0- -0-

FUND1NG (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Snecifv Fund Source)

P O S I T I O N S

FULL TIME
P A R T  TIME ■

T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. D A T E  V 7 /  81

A J J L

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPARED rv\ F. Kirkpatr/ck, Director of BanV.iP
21 Commerce & Economic Development.________

P H O N E  4 6 5 - 2 5 2 1 ______________________

33 001 (Rev. 12/80



'r>er Painter
Sve Director

M A IL IN G  A D D R E S S  a  O F F IC E :
197 SO U T H  FR A N K L IN  ST . 
JU N EA U . A LA SKA  V>9801 

907 586-2820

P r o p o s e d  a m e n d m e n t  to H o u s e  B i l l  4 1 3  (An A c t  r e l a t i n g  to t h e

I n s e r t  o n  l i n e  2, p a g e  6:

* S e c . 8. AS 4 4 . 8 1 . 2 1 0  P O W E R S  O F  T H E  BANK, (a)

(22) use A l a s k a  l i m i t e d  e n t r y  p e r m i t s  as s e c u r i t y  for l o a n s  
u n d e r  (1) of  this s e c t i o n  for the r e p a i r ,  r e s t o r a t i o n  or u p ­
g r a d i n g  o f  e x i s t i n g  v e s s e l s  and gear, for the p u r c h a s e  o f  e n t r y  
p e r m i t s  and gear, and for the c o n s t r u c t i o n  and p u r c h a s e  of 
v e s s e l s .  The p r o v i s i o n s  o f  AS -c f e ® i M G S W B s a s ?  a p p l y
to A l a s k a  l i m i t e d  e n t r y  p e r m i t s  p l e d g e d  as s e c u r i t y  for l o a n s  
in a c c o r d a n c e  w i t h  this s e c t i o n .

* S e c . 9. AS 4 4 . 8 1 . 0 8 0 ,  4 4 . 8 1 . 1 2 0 ,  4 4 . 8 1 . 1 3 0 ,  4 4 . 8 1 . 1 4 0 ,  
4 4 . 8 1 . 1 5 0 ,  4 4 . 8 1 . 1 7 0 ,  4 4 . 8 1 . D 8 0 ,  a n d  4 4 . 8 1 . 2 2 0  are r e p e a l e d .

*Sec. 10. This A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  
w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

C o m m e r c i a l  F i s h i n g  and A g r i c u l t u r e  
Bank; and p r o v i d i n g  for an e f f e c t i v e  
d a t e .)



b 44.81.180 A l a s k a Statutks S 44.81.210

th e  b o n d s , a n d  a ll a sse ts , in c o m e  a n d  r e c e ip t s  p le d g e d  to  p a y  o r  s e c u re  
th e  p a y m e n t  o f  th e  b o n d s , o r  in t e r e s t  o n  th e m , s h a l l  a t a l l  t im e s  be  
e x e m p t  fr o m  ta x a t io n  by  o r  u n d e r  th e  a u t h o r it y  o f  th e  s t a t e ,  e x c e p t  fo r  
in h e r it a n c e  an d  e s ta te  t a x e s  a n d  t a x e s  o n  t r a n s fe r s  b y  o r  in  
c o n t e m p la t io n  o f  d e a th . (5 3  c h  1 5 9  S L A  1 9 7 8 )

Y e c .  4 4 .8 1 .1 8 0 . B o n d s  l e g a l  i n v e s t m e n t s  f o r  f i d u c i a r i e s .  T h e  
b o n d s  o f  th e  b a n k  a re  s e c u r it ie s  in  w h ic h  a ll p u b l i c  o f f i c e r s  a n d  b o d ie s  
o f  th e  s ta te  a n d  a ll m u n ic ip a l i t ie s  a n d  m u n ic ip a l  s u b d iv is io n s ,  a ll 
in s u r a n c e  c o m p a n ie s  a n d  a s s o c ia t io n s  a n d  o t h e r  p e r s o n s  c a r r y in g  o n  a n  
in s u r a n c e  b u s in e s s , a ll b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n ie s ,  s a v in g s  
b a n k s ,  s a v in g s  a s s o c ia t io n s , in c lu d in g  s a v in g s  a n d  lo a n  a s s o c ia t io n s  
a n d  b u ild in g  an d  loa n  a s s o c ia t io n s ,  in v e s t m e n t  c o m p a n ie s  a n d  o 'h e r  
p e r s o n s  c a r r y in g  o r  a b a n k in g  b u s in e s s ,  a l l  a d m in is t r a t o r s ,  g u a r d ia n s ,  
e x e c u to r s , tr u s te e s  an d  o th e r  f id u c ia r ie s ,  a n d  a ll o t h e r  p e r s o n s  w h o  a re  
n o w  o r  m a y  h e r e a fte r  b e  a u th o r iz e d  to  in v e s t  in  b o n d s  o r  o th e r  
o b l ig a t io n s  o f  th e  state;, m a y  p r o p e r ly  a n d  le g a l ly  in v e s t  fu n d s  in c lu d ­
in g  c a p ita l in  th e ir  c o n tro l o r  b e l o n g in g  to  th e m . N o t w it h s t a n d in g  a n y  
o t h e r  p r o v is io n s  o f  la w , th e  b o n d s  o f  th e  b a n k  a r e  a ls o  s e c u r it ie s  w h ich  
m a y  b e  d e p o s ite d  w ith  a n d  m a y  b e  r e c e iv e d  b y  a ll p u b l ic  o f f i c e r s  a n d  
b o d ie s  o f  t h is  s ta te  an d  a ll m u n ic ip a l i t ie s  a n d  m u n ic ip a l  s u b d iv is io n s  
fo r  a n y  p u rp o s e  fo r  w h ich  th e  d e p o s it  o f  b o n d s  o r  o t h e r  o b l ig a t io n s  o f  
th e  s ta te  is  n o w  o r  m a y  h e r e a ft e r  b e  a u th o r iz e d . (§  3 ch  15 9  S L A  1 9 7 8 )

S e c .  4 4 .8 1 .1 9 0 . C o n f l i c t s  o f  i n t e r e s t .  N o  m e m b e r  o f  th e  b o a r d  o f  
d ir e c to r s  m a y  v o te  on  a t r a n s a c t io n  o f  th e  b a n k  u n d e r  th is  c h a p te r  i f  
h e  is  a  p a r ty  to  th e  t r a n s a c t io n . (§  3  > h  1 5 9  S L A  1 9 7 8 )

S e c .  4 4 .8 1 .2 0 0 . R e p o r t s  a n d  p u b l i  :a t i o n s .  T h e  b o a r d  o f  d ir e c to r s  
s h a l l  p u b lis h  an  a n n u a l re p o rt  t o  th e  b a n k ’s s h a r e h o ld e r s .  T h e  r e p o r t  
sh r .ll h e  m a d e  a v a i la b le  to  th e  p u b l i c  a n d  s h a l l  in c lu d e  f in a n c ia l  
s t a t e m e n ts  a u d ite d  by  in d e p e n d e n t  o u ts id e  a u d it o r s , a  st d e m e n t  o f  th e  
a m o u n t  o f  m o n e y  re ce iv e d  b y  th e  b a n k  fro m  e a c h  so u  ce d u r in g  th e  
p e r io d  c o v e r e d , a s ta te m e n t  o f  th e  h a n k ’s  in v e s tm e n t s ,  a d e s c r ip t io n  o f  
th e  b a n k ’s  in v e s tm e n t  a c t iv ity  d u r in g  th e  p e r io d  c o v e r e d  b y  th e  r e p o rt , 
a  a n a ly s is  o f  e c o n o m ic  an d  o th e r  e f fe c t s  o f  in v e s t  m e n t  d e c is i o n s  on  th e  
s t a t e ’s  c o m m e r c ia l f is h in g  a n d  a g r ic u lt u r e  in d u s tr ie s ,  a n d  a n y  o th e r  
in fo r m a t io n  th e  b o a rd  b e l ie v e s  w o u ld  b e  o f  in te r e s t  to  th e  g o v e r n o r ,  th e  
le g is la t u r e  a n d  th e  p u b lic . T h e  b o a r d  m a y  a ls o  p u b lis h  s u c h  o th e r  
r e p o r t s  a s  it  c o n s id e r s  d e s ira b le  t o  c a r r y  o u t  its  p u r p o s e s .  (§  3  ch  159  
S L A  1 9 7 8 )

S e c .  4 4 .8 1 .2 1 0 . P o w  e r s  o f  t h e  b a n k ,  (a )  T h e  b a n k  m a y

(1 )  m a k e  v a r ia b le  ra te  o r  f ix e d  r a te  lo a n s  to  in d iv id u a l -  w h o  a re  
r e s id e n ts  an d  w h o  a r e  e n g a g e d  in  c o m m e r c ia l a g r ic u l t u r e o r  f i s h in g . 
in c lu d in g  h a r v e s te r s , p r o ce s so r s , s u p p l ie r s  a n d  m a r k e t e r s ,  o r  to  
c o r p o r a t io n s , p a r tn e r s h ip s  o r  jo in t  v e n t u r e s  e n g a g e d  in  c o m m e r c ia l 
a g r ic u lt u r e  o r  f is h in g , th e  m a jo r ity  in te r e s t  o f  w h ic h  is  b e n e f ic ia l ly
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o w n e d  b y  r e s id e n ts  o f  th e  s t a t e  a n d  a m a jo r ity  o f  th e  o w n e r s  o f  w h ich  
a r e  r e s id e n ts  o f  th e  s t a t e ,  i f  th e  r e c ip ie n t  o f  th e  lo a n  is  a m e m b e r  o f  th e  
b a n k ; h o w e v e r ,  th e  b a n k  m a y  m a k e  a  lo a n  u n d e r  th is  p a r a g r a p h  to  a 
c o r p o r a t io n , p a r t n e r s h ip ,  o r  j o i n t  v e n t u r e  f o r  th e  p u r c h a s e  o f  a n e w  o r  
e x is t in g  f is h in g  v e s s e l  o r  fo r  th e  r e p a ir  o r  r e n o v a t io n  o f  a n  e x is t in g  
f is h in g  v e s s e l ,  th e  p r im a r y  p u r p o s e  o f  w h ic h  is  to  c o m m e r c ia l ly  h a r v e s t  
f is h e r y  r e s o u r c e s ,  o n ly  i f  th e  c o r p o r a t io n ,  p a r t n e r s h ip ,  o r  j o i n t  v e n tu r e  
is  w h o l ly  o w n e d  a n d  c o n t r o l l e d  b y  r e s id e n ts  o f  th e  s ta te  a n d  i f  th e  
r e c ip ie n t  o f  th e  lo a n  is  a  m e m b e r  o f  th e  b a n k .

(2 )  m a k e  a n d  a lt e r  b y la w s  n e c e s s a r y  o r  d e s ir a b le  to  c a r r y  o u t  its  
c o r p o r a t e  fu n c t io n s ;

(3 )  e s ta b lis h  a m o r t iz a t io n  p la n s  fo r  r e p a y m e n t  o f  lo a n s , w h ic h  m a y  
in c lu d e  e x t e n s io n s  fo r  p o o r  f is h in g  o r  fa r m in g  s e a s o n s ;

(4 )  e n t e r  in to  a g r e e m e n t s  w ith  r e g io n a l  in s t itu t io n s  o f  th e  fe d e ra l 
fa r m  c r e d i t  s y s te m , p r iv a t e  le n d in g  in s t itu t io n s ,  a n d  o th e r  s la te  
a g e n c ie s  o r  a g e n c ie s  o f  th e  fe d e r a l  g o v e r n m e n t ,  to  c a r r y  o u t  th e  
p u r p o s e s  o f  th is  c h a p te r ;

(5 )  a d o p t , a lte r ,  a n d  u s e  a  c o r p o r a t e  s e a l ;

(6 )  s u e  a n d  b e  su e d  in  t h e 'n a m e  o f  th e  b a n k ;

(7 )  is s u e  b o n d s  to  c a r r y  o u t  a n y  o f  it s  c o r p o r a t e  p u r p o s e s  a n d  p o w e rs ;

(8 )  s e l l ,  le a s e  a s  le s s o r  o r  le s s e e , e x c h a n g e ,  d o n a te , c o n v e y  or  e n c u m ­
b e r  in  a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t io n  o f  a n y  o t h e r  s e c u r ity  
in te r e s t ,  r e a l o r  p e r s o n a l  p r o p e r ty  o w n e d  b y  it , o r  in w h ic h  it h a s  an  
in te r e s t ,  w h e n , in  th e  ju d g m e n t  o f  th e  b o a r d  o f  d ir e c to r s , th e  a c t io n  is  
in  fu r t h e r a n c e  o f  its  c o r p o r a t e  p u r p o s e s ;

(9 ) in c u r  s e c o n d a r y  l ia b i l i t y  b y  g u a r a n t y  o r  e n d o r s e m e n t  o f  th e  
o b l ig a t io n s  o f  a n o t h e r  c o r p o r a t io n  o r  le g a l  e n t it y  w h e n , in  th e  ju d g ­
m e n t  o f  th e  b o a r d  o f  d ir e c t o r s ,  th e  a c t io n  is  in  fu r t h e r a n c e  o f  its  
c o r p o r a t e  p u rp o s e s ;

(1 0 )  m a k e  lo a n s  a s  p r o v id e d  in  (1 )  o f  t h is  s e c t io n  in p a r t ic ip a t io n  
w ith  f in a n c ia l  in s t itu t io n s ,  a n d  e s t a b lis h  a n d  r e g u la t e  th e  te r m s  o f  th e  
lo a n s ;

(1 1 )  m a k e  c o n t r a c t s  a n d  e x e c u te  in s t r u m e n ts  n e c e s s a r y  o r  
c o n v e n ie n t  in  th e  e x e r c is e  c . ' i t s  c o r p o r a t e  p o w e r s ;

(1 2 )  a c q u ir e  b y  p u r c h a s e ,  le a s e , b e q u e s t ,  d e v is e , g if t ,  th e  s a t is fa c t io n  
o f  d e b ts , o r  th e  f o r e c lo s u r e  o f  m o r tg a g e s ,  a n d  h o ld , m a in ta in , u se , 
o p e r a te , a n d  c o n v e y  r e a l  o r  p e r s o n a l p r o p e r t y ;

(1 3 )  b o r r o w  m o n e y  a n d  is s u e  s e c u r e d  a n d  u n s e c u r e d  e v id e n c e  o f  
in d e b t e d n e s s  fo r  a  c o r p o r a t e  p u r p o s e  o r  to  fu n d , r e fu n d , p a y , o r  d is ­
c h a r g e  o u ts t a n d in g  o b l ig a t io n s ,  a n d  e n t e r  a g r e e m e n ts  a n d  c o n t r a c t s  
c o n c e r n in g  th e s e  o b l ig a t io n s ;

(1 4 ) s e c u r e  th e  p a y m e n t  o f  its  o b l ig a t io n s  b y  p le d g e  o r  m o r tg a g e  o r  
o th e r  l ie n  on  it s  c o n t r a c t s ,  r e v e n u e s ,  in c o m e , o r  p r o p e r ty ;

(1 5 )  a p p o in t  o f f i c e r s ,  e m p lo y e e s ,  t r u s t e e s  lo r  c e r t i f ic a te  h o ld e r s , an d  
a g e n ts , a n d  p r e s c r ib e  t h e ir  p o w e r s  n n d  d u t ie s ;

2 3 7 '
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(1 6 )  p r o v id e  t e c h n ic a l  s e r v ic e s  to  m e m b e r s  o f  th e  b a n k ;  fo r  th e  
p u r p o s e s  o f  th is  p a r a g r a p h , " t e c h n ic a l  s e r v ic e s ”  in c lu d e s  s e r v ic e s  th a t  
w ill e n h a n c e  th e  a b i l i t y  o f  th e  m e m b e r  to  o b ta in  f in a n c ia l  a s s is ta n c e  
fr o m  th e  b a n k ;

(1 7 )  m a k e  lo a n s , a s  p r o v id e d  in  (1 )  o f  th is  s e c t io n ,  s e c u r e d  b y  l ie n s  
s u b o r d in a te to  v a lid  f ir s t  l ie n s  a n d  s e c u r it y  a g r e e m e n ts  g r a n t e d  to  a 
p r iv a te  le n d in g  in s t itu t io n ;

(1 8 ) p a r t ic ip a te  w ith  s t a t e  d e p a r t m e n ts  a n d  a g e n c ie s  in  fo r m u la t in g  
p o lic y  a n d  in  p la n n in g  fo r  th e  d e v e lo p m e n t  o f  c o m m e r c ia l  f i s h in g  a n d  
a g r ic u lt u r e  in  th e  s ta te ;

(1 9 )  d o  w h a t  is  n e c e s s a r y  or  d e s ir a b le  to  c a r r y  o u t  th e  c o r p o r a t e  
p u r p o s e s  a n d  p o w e r s  e x p r e s s e d  o r  im p lie d  in  th is  c h a p te r ;

(2 0 ) m a k e  lo a n s  to  in d iv id u a l  c o m m e r c ia l  f is h e r m e n  fo r  l im ite d  
e n tr y  p e r m it s ; a  lo a n  u n d e r  th is  p a r a g r a p h  m a y  b e  m a d e  o n ly  to  an  
in d iv id u a l c o m m e r c ia l  f is h e r m a n  w h o  h a s  b e e n  a s ta te  r e s id e n t  fo r  a 
c o n t in u o u s  p e r io d  o f  f iv e  y e a r s  im m e d ia t e ly  p r e c e d in g  th e  d a te  o f  a p p l i ­
c a t io n  fo r  th e  lo a n  a n d  w h o  h a s  h a d  a  c r e w m e m b e r  o r  c o m m e r c ia l  
f is h in g  lic e n s e  u n d e r  A S  1 6 .0 5 .4 8 0  o r  a p e r m it  u n d e r  A S  1 6 .4 3  fo r  a n y  
o^ie o f  th e  p a s t  f iv e  y e a r s ,  a n d  w h o  h a s  a c t iv e ly  p a r t ic ip a te d  in  th e  
f is h e r y  d u r in g  th at p e r io d ;  lo a n s  m a d e  u n d e r  th is  p a r a g r a p h  a r e  s u b ­
je c t  to  th e  p r o v is io n s  o f  A S  4 4 .8 1 .2 3 0 ;

(2 1 ) in d e m n ify  a d ir e c t o r ,  o f f ic e r  o r  e m p lo y e e  o f  th e  b a n k  a n d  h is  
h e ir s , e x e c u to r s  a n d  a d m in is t r a t o r s  a g a in s t  a ll l ia b i l i t ie s  a n d  r e la te d  
e x p e n s e s  in c lu d in g , b u t n o t  l im ite d  to , c o u r t  c o s ts  a n d  a t t o r n e y  fees , 
ju d g m e n t s ,  a n d  th e  c o s t  o f  r e a s o n a b le  s e t t le m e n t s ,  in c u r r e d  b y  h im  in 
c o n n e c t io n  w ith  o r  a r is in g  o u t  o f  a n  a c t io n  o r  p r o c e e d in g  b r o u g h t  
a g a in s t  h im  b e c a u s e  o f  an  n e t  o r  o m is s io n  in  th e  p e r fo r m a n c e  o f  b is  
o f f ic ia l  d u t ie s  a s  d ir e c to r ,  o f f ic e r  o r  e m p lo y e e  o f  th e  b a n k  r e g a r d le s s  o f  
w h e t h e r  b e  is  a d ir e c to r ,  o f f i c e r  o r  e m p lo y e e  at th e  t im e  th e  e x p e n s e s  
o r  l ia b i l i t ie s  a r e  in c u r r e d .

(b ) T h e  p io v is io n s  o f  ( a ) ( 2 1 ) o f  th is  s e c t io n  d o  not a u th o r iz e  th e  b a n k  
to  in d e m n ify  a d ir e c to r ,  o f f i c e r  o r  e m p lo y e e  o f  th e  h a n k  w h o  is  a d ju d g e d  
l ia b le  fo r  n e g l ig e n c e  o r  m is c o n d u c t  in  th e  p e r fo r m a n c e  o f  h is  o f f ic ia l  
d u t ie s . (§  3 ch  15 9  S L A  1 9 7 8 ; a m  S 4 ch  5 3  S L A  1 9 7 9 ; a m  7 — 10 ch  
51 S L A  1 9 8 0 )

E ffect o f  am endm ents. — The 1979 
amendment ndded pnragrnph i20).

The 1980 amendments-in paragraph 111 
o f subsection (n), inserted "suppliers" 
following "harvesters, processors" nnd 

, deleted "primarily" following "or joint 
ventures" near the beginning nnd

S e c .  4 4 .8 1 .2 2 0 . T r a n s i t i o n .  U p o n  th e  r e p u r c h a s e  o f  a ll th e  
n o n v o t in g ,  p r e fe r r e d  s h a r e s  in i t ia l ly  is s u e d  b y  th e  b a n k  a n d  pu t c h a se d  
b y  a g e n c ie s  o f  th o  s ta te , th e  p r o v is io n s  o f  th is  c h a p te r  la p s e  a n d  th e  
h a n k  m a y  p r o ce e d  to  o p e r a t e  a s  a p r iv a te  c o o p e r a t iv e  c o r p o r a t io n  u n d e r

substituted "member" for "slinrebolder" 
near the middle and near the end. The 
amendment also substituted "members of 
the Im.ik" for "shareholders" nnd "mem­
ber" for "slinrebolder" in paragraph t Ifii of 
pub-ectiin (al. added paragraph (211 of 
subsection till, and added subsection (til.



S U M M A R Y  O F  A  B I L L  C O N C E R N I N G  T H E  
A L A S K A  C O M M E R C I A L  F I S H I N G  A N D  A G R I C U L T U R E  B A N K  

A N D  R E L A T I N G  T O  T H E  R E L A T I O N S H I P  OF  T H E  B A N K  W I T H  T H E  S T A T E

T h e  B i l l  n o w  b e f o r e  the L e g i s l a t u r e  as H B  413, is d e s i g n e d  

to m a k e  c l e a r  w h a t  m a n y  b e l i e v e  to b e  the i n t e n t  o f  the o r i g i n a l  

d r a f t e r s  o f  the l e g i s l a t i o n  w h i c h  c r e a t e d  the A l a s k a  C o m m e r c i a l  

F i s h i n g  a n d  A g r i c u l t u r e  B a n k  ("CFAB") i.e., th a t  C F A B  w a s  i n­

t e n d e d  to e x i s t  as a p r i v a t e ,  c o o p e r a t i v e  c o r p o r a t i o n  w h i l e
I

f i l l i n g  a c r u c i a l  n e e d  o f  the S t a t e  in m a k i n g  c a p i t a l  a v a i l a b l e  

to c o m m e r c i a l  f i s h e r m e n  a n d  f a r m e r s ,  t h e r e b y  a s s i s t i n g  w i t h  the
i

d e v e l o p m e n t  o f  f i s h i n g  a n d  a g r i c u l t u r e  in the state.
i

U n f o r t u n a t e l y ,  the f o u n d e r s  of C F A B  a p p a r e n t l y  a l s o  h o p e d  

to c r e a t e  an e n t i t y  w i t h  the a b i l i t y  to r a i s e  c a p i t a l  b y  i s­

s u i n g  t a x - e x e m p t  b o n d s .  Thus, th e y  i n c l u d e  m a n y  f e a t u r e s  in 

w h a t  is n o w  A S  4 4 . 8 1  w h i c h  a r e  c o m m o n  a n d  e s s e n t i a l  to l e g i s -  

l a t i v e  at "s w h i c h  c r e a t e  a u t h o r i t i e s  o f  the S t a t e  w h i c h  arc 

d e s i g n e d  to r a i s e  c a p i t a l  in the tax-exernpt m a r k e t .  A m o n g  such 

a u t h o r i t i e s  in A l a s k a  a r e  the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  

A u t h o r i t y ,  A l a s k a  M u n i c i p a l  B o n d  Bank, the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  a n d  the A l a s k a  P o w e r  A u t h o r i t y .  T h e  e f f e c t  

o f  s u c h  " b o n d i n g "  l a n g u a g e  h a s  b e e n  c o n f u s i o n  as to the s t a t u s  

o f  CFAB. Is it an i n s t r u m e n t  Lily o f  the S t a t e  o r  a p r i v a t e  

c o o p e r a t i v e  i n s t i t u t i o n ?  R e c e n t  e v e n t s  i n d i c a t e  t h a t  the 

d i s t i n c t i o n  s h o u l d  n o w  be m a d e  clear.

In a n y  ev e n t ,  the S t a t e  h a s  n e v e r  h a d  the f o r m  o f  c o n t r o l  

o v e r  C F A B  so that C F A B  c o u l d  b e  c o n s i d e r e d  a " c o n s t i t u t e d



a u t h o r i t y "  as r e q u i r e d  b y  S e c t i o n  103 o f  the I n t e r n a l  R e v e n u e  

C o d e  a n d  the T r e a s u r y  R e g u l a t i o n s  t h e r e u n d e r  for the i s s u a n c e  

of t a x - e x e m p t  b o n d s .  L i t t l e  is, t h e r e f o r e ,  lo s t  b y  r e m o v a l  of  

t h e  l a n g u a g e  in A S  4 4 . 8 1  i n t e n d e d  to a s s i s t  the s a l e  o f  C F A B  

b o n d s .  T h i s  Bill, of  c o u r s e ,  r e t a i n s  a l l  of C F A B ' s  a b i l i t y  to 

r a i s e  c a p i t a l  b y  c o n t r a c t i n g  o t h e r  t y p e s  of debt.

A  s e c t i o n  b y  s e c t i o n  s u m m a r y  o f  the p r o p o s e d  l e g i s l a t i o n  

f o l l o w s :

S e c t i o n  1 o f  the B i l l  m a k e s  it c l e a r  t h a t  C F A B  s e r v e s  a 

p u b l i c  p u r p o s e  ( f i l l i n g  a n  u n m e t  n e e d  in t h e  s t a t e  b y  p r o v i d i n g  

c a p i t a l  to c o m m e r c i a l  f i s h e r m e n  a n d  f a r m e r s  so th a t  A l a s k a ' s  

f i s h i n g  a n d  a g r i c u l t u r e  i n d u s t r i e s  m a y  d e v e l o p ) ,  w h i l e  r e m o v i n g  

l a n g u a g e  f r o m  A S  4 4 . 8 1 . 0 1 0 ( a )  w h i c h  s e e m s  to i n d i c a t e  that C F A B  

is so m e  k i n d  o f  a n  i n s t r u m e n t a l i t y  o f  the State. L a n g u a g e  

a d d e d  to A S  4 4 . 8 1 . 0 1 0 ( a )  a l s o  m a k e s  it c l e a r  th a t  C F A B  is n o t  

e n g a g e d  in " b a n k i n g "  as c o n t e m p l a t e d  b y  the A l a s k a  B a n k i n g  C o d e  

as it s e e m s  c l e a r  that the L e g i s l a t u r e  i n t e n d e d  that C F A B  s e r v e  

a d i f f e r e n t  f u n c t i o n  t h a n  th a t  o f  the c o m m e r c i a l  b a n k s  in the 

state. R e g u l a t i o n  u n d e r  the A l a s k a  B a n k i n g  C o d e  w o u l d  b e  

i n a p p r o p r i a t e .

S e c t i o n  2 c l a r i f i e s  the s t a t u s  o f  e m p l o y e e s  o f  CFAB. T h e y  

a r e  n o t  e m p l o y e e s  of the State, b u t  it d o e s  s e e m  d e s i r a b l e ,  as 

w i t h  e m p l o y e e s  of  m a n y  p o l i t i c a l  s u b d i v i s i o n s  of  the State, 

t h a t  C F A B  e m p l o y e e s  be  a l l o w e d  to a v a i l  t h e m s e l v e s  of m e m b e r­

s h i p  in the P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m  and the s u p p l e­

m e n t a r y  e m p l o y e e  b e n e f i t s  on w i t h d r a w a l  f r o m  s o c i a l  s e c u r i t y  

(to the e x t e n t  t h a t  t h e y  m a y  b e  e l i g i b l e  for the l a t t e r  p r o g r a m ) .



S e c t i o n  3 m a k e s  c e r t a i n  th a t  m e m b e r s  o f  the C F A B  B o a r d  of  

D i r e c t o r s  c o n t i n u e  to b e  e l i g i b l e  for p e r  d i e m  a n d  t r a v e l  

a l l o w a n c e s .

S e c t i o n  4 o f  t h e  B i l l  a m e n d s  A S  4 4 . 8 1 . 1 6 0 ,  P l e d g e  o f  the 

State, b y  r e m o v i n g  a n u m b e r  o f  r e f e r e n c e s  to b o n d s  a n d  h o l d e r s  

o f  bo n d s ,  w h i l e  r e t a i n i n g  the S t a t e ' s  p l e d g e  to o t h e r  c r e d i t o r s  

o f  C F A B  that it w i l l  n o t  t a k e  an  a c t i o n  w h i c h  m i g h t  b e  c o n­

s i d e r e d  to j e o p a r d i z e  the t e r m s  o f  a C F A B  c o n t r a c t  w i t h  t h a t  

c r e d i t o r .  <

S e c t i o n  5 o f  the p r o p o s e d  B i l l  c o n t a i n s  two h o u s e k e e p i n g  

m a t t e r s  w h i c h  a r e  n o t  n e c e s s a r i l y  c o n n e c t e d  w i t h  the p u r p o s e s  

o : the o t h e r  a m e n d m e n t s  p r o p o s e d  in the Bill. T h e  f i r s t  of 

t h e s e  is a c h a n g e  in t e r m i n o l o g y  f r o m  " s h a r e h o l d e r s "  to " m e m b e r s "  

w h i c h  w a s  o v e r l o o k e d  in l e g i s l a t i o n  p a s s e d  by  the S e c o n d  S e s­

s i o n  of the E l e v e n t h  L e g i s l a t u r e .  T h e  s e c o n d  c h a n g e  is an 

a t t e m p t  to c l a r i f y  the i n f o r m a t i o n  w h i c h  the L e g i s l a t u r e  e x­

pe c t s  w i l l  b e  c o n t a i n e d  in the a n n u a l  r e p o r t  of CFAB. T h i s  

c h a n g e  has b e e n  s u g g e s t e d  by, a m o n g  o t h e r s ,  C F A B ' s  'independent 

o u t s i d e  a u d i t o r s  a n d  as p r o p o s e d  u s e s  l a n g u a g e  m o r e  a p p r o p r i a t e  

to C F A B ' s  a c t i v i t i e s .

S e c t i o n  6 p r o v i d e s  f o r  c o n f i d e n t i a l i t y  of C F A B ' s  r e c o r d s  

w h i l e  a l l o w i n g  f o r  n e c e s s a r y  d i s c l o s u r e s  to v a r i o u s  a g e n c i e s  

a n d  g o v e r n m e n t  g r o u p s .  It a l s o  p r o v i d e s  for an a u d i t  o f  C F A B  

b y  the b a n k  e x a m i n e r s .  T h i s  is d e s i g n e d  to p r o v i d e  for a u d i t  

o v e r s i g h t  at the S t a t e  level.



intent and legislative history.

Section 8 repeals the several sections listed below:

Siit-i--- AS 44.81.080 which classified CFAB employees in the 
  exempt service.

AS 44.81.120, AS 44.81.120, AS 44.81.140, AS 44.81.1 j 0 
which detailed the sale of tax-exempt bonds.

AS 44.81.170, AS 44.31.180 which classified CFAB as exempt 
from taxation and allows state agencies to purchase CFAB 
bon ds .

AS &4.81.220 which piovided that after repayment to the 
State CFAB would revert to the cooperative statutes. Re­
moval of that will allow CFAB to continue to operate under 
'this statute.

Section 7 adds legislative findings necessary to establish
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"A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  Comme r j. a I F i h s i n g  a n d  A g r i ­
c u l t u r e  B a n k ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ' 1

S Ummur  y • KB 4 1 3  i s  s o u g h t  t o  c o r r e c t  c e r t a i n  a m b i g u i t i e s  i n  
C F A B ' s  o r i g i n a t i n g  l e g i s l a t i o n  w h i c h  m a k e  i t  b o t h  
a p r i v a t e  a n d  a p u b l i c  c o r p o r a t i o n .  T h e  a c t  a l l o w s  
i t  t o  b e  a p r i v a t e  c o r p o r a t i o n . w h i l e  p r e s e r v i n g  
o v e r s i g h t  c a p a b i l i t i e s  f o r  t h e  S t a t e .

CFAB c a n n o t  be  b o t h  p r i v a t e  a n d  p u b l i c .  T h e  c o n ­
s t i t u t i o n a l  r i g h t s  o f  i t s  p r i v a t e ,  r i s k - t a k i n g  
s t o c k h o l d e r s  a r c  c o n f l i c t i v e  w i t h  t h e  p u b l i c  r i g h t s  
t o  a c c e s s  i n  a p u b l i c  b o d y .  As  a p u b l i c  b o d y ,  CFAB 
i s  s e v e r e l y  i m p a i r e d  i n  i t s  a b i l i t i e s  t o  d e v e l o p .  
B o t h  t h e  F a r m e r s  Home A d m i n i s t r a t i o n  a n d  t h e  S BA  
a r e  c o n s t r a i n e d  f r o m  d e a l i n g  w i t h  t h e  C o o p e r a t i v e  
a n d  i t s  p r i n c i p l e  f u n d i n g  s o u r c e ,  t h e  F a r m  C r e d i t  
S y s t e m ,  w o u l d  b e  u n a b l e  t o  c o n t i n u e .  A d d i t i o n a l l y ,  
v a r i o u s  p o t e n t i a l  b o r r o w e r s  h a v e  e x p r e s s e d  h e s i t a n c y  
t o  b o r r o w  f r o m  CFAB i f  t h e i r  r e c o r d s  a r e  o p e n  t o  
t h e  p u b  l i e .

S e c t i o n  D e s c r i p t i o n
‘“ S e c t i o n  1 .  T h e  c o n f u s i n g  w o r d i n g  d e s c r i b i n g  CFAB  a s  a n  

i n s t r u m e n t a l i t y  o f  t h e  S t a t e  a n d  i t s  o p e r a t i o n s  a s  a n  — 
e s s e n t i a l  g o v e r n m e n t  f u n c t i o n  a r e  r e m o v e d .

An e x e m p t i o n  f r o m  t h e  A l a s k a w  B a n k i n g  C o d e  i s  a d d e d .  
T h i s  e x e m p t i o n  i s  a h o u s e k e e p i n g  m a t t e r  d e s i g n e d  t o  
a s s u r e  C F A B ' s  c o n t i n u a n c e  a f t e r  CFAB h a s  r e p u r c h a s e d  
a l l  C l a s s  C s t o c k  f r o m  t h e  S t a t e  o f  A l a s k a .

The  l a s t  p a r a g r a p h  o f  C F A B ' s  o r i g i n a t i n g  l e g i s l a t i o n  
s t a t e s  t h a t  u p o n  r e p u r c h a s e  o f  t h e  o r i g i n a l  C l a s s  C 
s t o c k ,  t h e  l e g i s l a t i o n  l a p s e s  a n d  CFAB i s  t o  o p e r a t e  
t o t a l l y  u n d e r  t h e  c o o p e r a t i v e  s t a t u t e s  o f  t h e  S t a t e .  
H o w e v e r ,  t h e  f i r s t  s e c t i o n  o f  t h e  c o o p e r a t i v e  s t a t u c e  
p r o h i b i t s  a c o o p e r a t i v e  f r o m  e n g a g i n g  i n  b a n k i n g  o r  
i n s u r a n c e .  T h e r e f o r e ,  o n c e  t h e  c u r r e n t  l e g i s l a t i o n  
c e a s e s ,  CFAB c o u l d  be  c o n s t r u e d  a s  b e i n g  a n  i l l e g a l  
o p e r a t i o n  u n d e r  t h e  s t r i c t e s t  d e f i n i t i o n  o f  b a n k i n g .

Ar  a l e n d i n g  i n s t i t u t i o n  o n l y ,  a n d  w i t h o u t  d e p o s i t -  
t a k i n g  a b i l i t i e s ,  ma n y  o f  t h e  c u r r e n t  b a n k i n g  l a w s  d o  
a p p l y  t o  CFAB. M o s t  b a n k i n g  r e g u l a t i o n s  a r e  d e s i g n e d



t o  p r o t e c t  t h e  d e p o s i t o r ,  e i t h e r  d i r e c t l y  o r  t h r o u g h  
c o n s e r v a t i v e  a s s u r a n c e  o f  a s a f e  o r g a n i z a t i o n .  CFAB 
m e e t s  t h e  t e s t  o f  b e i n g  a b a n k  o n l y  s o  f a r  a s  i t  m a k e s  
l o a n s  .

S e c t i o n  2 .  CFAB e m p l o y e e s  a r e  c u r r e n t l y  p a r t i c i p a n t s  i n  
P E R S .  On e  q u a l i f i c a t i o n  f o r  P ERS  p a r t i c i p a t i o n  i s  t h a t  
t h e  p a r t i c i p a t i n g  o r g a n i z a t i o n  d r a w  i t s  p o w e r s  f r o m  t h e  
L e g i s l a t u r e ,  w h i c h  CFAB d o e s .

T h e  s e c t i o n  f o r e s t a l l s  a n y  t r o u b l e s  w i t h  P E R S  a n d  p r o ­
t e c t s  t h e  e m p l o y e e s  p r e v i o u s  i n v e s t m e n t s  a t  n o  c o s t  t o  
t h e  S t a t e .

S e c t i o n  3 .  T h i s  s e c t i o n  c l a r i f i e s  t h e  e x p e n s e  a l l o w a n c e s  
f o r  m e m b e r s  o f  t h e  B o a r d .  I t  a l l o w s  c o m p e n s a t i o n  f o r  
a c t u a l  e x p e n s e s  r a t h e r  t h a n  f i x e d  p e r  d i e m .  I n  m o s t  
i n s t a n c e s ,  t h i s  w i l l  r e s u l t  i n  s a v i n g s  t o  C F A B .

S e c t i o n  4 .  E x t e n d s  t h e  l e g i s l a t i v e  a s s u r a n c e  t o  a l l  
l e n d e r s  t o  a n d  p a r t i c i p a n t s  w i t h  CFAB t h a t  i t s  p o w e r s  
a n d  c a p a c i t y  w i l l  n o t  b e  d e t r i m e n t a l l y  a l t e r e d .  T h i s  
a s s u r a n c e  i s  i n c r e a s i n g l y  m o r e  i m p o r t a n t  a s  CFAB 
e x p a n d s  i t s  c o r r e s p o n d e n t  r e l a t i o n s h i p s  a n d  b e c o m e s  
i n v o l v e d  i n  m o r e  c o m p l e x  t r a n s a c t i o n s .

S e c t i o n  5 .  A me n d s  t h e  w o r d i n g  i n  t h r e e  p l a c e s .  I t  
c h a n g e s  t h e  w o r d  s h a r e h o l d e r  t o  m e m b e r , c o n f o r m i n g  t o  
c h a n g e s  ma d e  i n  a l l  b u t  t h i s  s e c t i o n  l a s t  y e a r .  I t  
m o r e  i m p o r t a n t l y  c l a r i f i e s  t h e  r e p o r t i n g  r e q u i r e m e n t s  
o f  o u r  a n n u a l  r e p o r t .  T h e s e  c h a n g e s  a r e  u p o n  t h e  
r e c o m m e n d a t i o n  o f  o u r  o u t s i d e  a u d i t o r s ,  P r i c e  W a t e r -  «. 
h o u s e  a n d  C o .  T h e  r e q u i r e m e n t  t o  r e p o r t  i n c o m e  f r o m  
e a c h  s o u r c e  i s  d e l e t e d .  S t r i c t  a d h e r e n c e  t o  t h i s  
s e n t e n c e  w o u l d  r e q u i r e  c o m p l e t e  i t e m i z a t i o n  o f  e a c h  
i n t e r e s t  p a y m e n t .  I t  i s  a l b ' '  f e l t  t h a t  t h e  L e g i s l a ­
t u r e  i s  m o r e  i n t e r e s t e d  i n  t h e  d i s b u r s e m e n t  o f  o u r  
l o a n s  b y  t y p e ,  s i z e ,  p u r p o s e ,  a n d  g e o g r a p h y  t h a n  i n  o u r  
v e r y  l i m i t e d  i n v e s t m e n t  a c t i v i t y ,  T h e  r e q u i r e m e n t  f o r  
i n v e s t m e n t  i n f o r m a t i o n  h a s  b e e n  c h a n g e d  t o  l o a n  a c t i v i t y .

S e c t i o n  6 .  P r o v i d e s  f o r  c o n f i d e n t i a l i t y  o f  C F A B ' s  r e c o r d s  
w h i l e  a l l o w i n g  f o r  n e c e s s a r y  d i s c l o s u r e s  t o  v a r i o u s  
a g e n c i e s  a n d  g o v e r n m e n t  g r o u p s .

I t  a l s o  p r o v i d e s  f o r  a n  a u d i t  o f  CFAB b y  t h e  b a n k  
e x a m i n e r s .  T h i s  i s  d e s i g n e d  t o  p r o v i d e  f o r  a u d i t  o v e r ­
s i g h t  a t  t h e  S t a t e  l e v e l  by  an  a u d i t  g r o u p  e x p e r i e n c e d  
i n  l o o k i n g  a t  l o a n  f i l e s .

S e c t i o n  7 .  A d d s  l e g i s l a t i v e  f i n d i n g s  n e c e s s a r y  t o  e s t a b ­
l i s h  i n t e n t  a n d  l e g i s l a t i v e  h i s t o r y .
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I t l  THE DEPARTMENT OF COMMERCE AMD ECONOMIC DEVELOPMENT BUT HAS A LEGAL 
EXISTENCE iriEEFEHDEKT OF AMD SEPARATE FROM THE STATE.1  The e x e r c i s e  by  
th e  b ank  o f  t h e  powera  c o n f e r r e d  by  t h i o  c h a p t e r  i a  c o n s i d e r e d  t o  be 
f o r  a  p u b l i c  p u r  nor, o [AN ESSENTIAL GOVERNMENTAL FUNCTION OF THE STA TE ] . 
E x c e p t  a« o t h e r w i s e  p r o v i d e d  i n  t h i s  c h a p t e r ,  t h e  b an k  i n  n u b j r e t  t o  
t h e  p r o v i s i o n s  o f  AS 1 0 . 1 5 . 0 0 5  -  1 0 . 1 5 . 6 0 0 .  The h an k  in  tixct.ipt f r o m  
th e  p r o v l n l o n n  o f  t h e  A l n n k a  B an k in g  Code (AS 0 6 . 0 5 )  i n  t h e  e x o r c i s e  
o f  powern  g r a n t e d  by  t h l a  c h a p t e r .

*  S e e .  2 .  AS 4 4 . 8 1 . 0 7 0 ( c )  i a  amended t o  r c i d :
( c )  The p r e s i d e n t  way h i r e  e m p lo y e e s  o f  th o  bank  r e a s o n a b l y  

n e c e a n u r y  f o r  t h e  e f f i c i e n t  p e r f o rm a n c e  o f  t h e  f u n c t i o n s  o f  t h e  b a n k .  
• S u b j e c t  t o  t h o  a p p r o v a l  o f  th o  b o a rd  o f  d i r e c t o r s ,  th o  p r e o i d c n t  rrny 
a l o n  c o n t r a c t  f o r  auu engage  t h e  c e r v i c e s  o f  p r o f e s s  I o n a ]  and t e c h n i c a l
n d v i o o r n .  The b o a rd  o f  d i r c c t o r a  a h a l l  p r e s c r i b e  t h e  d u t i e s  and

O* -Of
c o m p e n s a t i o n  o f  em p lo y e e s  o f  t l i c  b a n k .  Em p lo ye e s  o f  t h e  b an k  a r c no t  
em p lo y o eu  o f  t h e  a t a l a  hu t  a r e  c o n n ld o r c d  t o  be cm p lo y o ec  o f  a ; m h l i c
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o r g a n i z a t i o n  f o r  p n r p o s o G  o f  AS 3 9 . 3 0 . 1 5 0  -  3 9 . 3 0 . 1 0 0  ar.c) AS 3 9 . 3 5 .
*  S e c .  3 .  AS 4 4 . 8 1 * 1 1 0  13 amended t o  r e a d i

S e c .  4 4 . 8 1 . ] 1 0 .  COMPENSATION OF BOARD MEMBERS. Members o f  th e0 (• 9_S fVj 4 c.
b o a r d  r e c e i v e  c o m p en s a t io n  and a r e  e n t l t r ]  e d - t o  pc r-t l leR i-JHvtLaLr .ave l 
a l  lo u n n c c n  a t  a r a t e  d e t e rm in e d  b y  t h e  b o a r d  f o r  'each  ' d a y -  t-he^-b o a y d 

‘ race 1 8 t f ~  t h e y -  a t  t e n d  - t h c_ nee  t i ng (AhJ) ARE ENTITLED TO PER DIEM AMD 
TRAVEL ALL0YJAUCF.5 AS PROVIDED BY LAI/ FOR MEMBERS OF STATE BOARDS AND
c o m m i s s i o n s ] .

*  S e c .  4 .  AS 4 4 . C l . 1 0 0  i a  amended t o  r o a d :
S e c .  4 4 . 8 1 . 1 6 0 .  PLEDGE OF THE STATE. Thu s t a t e  p l e d g e s  t o  and 

a g r e e s  w i t h  any l e n d e r  t o  th e  b an k  [THE HOLDERS OF THE BONDS ISSUED 
UNDER TH IS  CHAPTER] and v / i t h  Che f e d e r a l  a g en c y  o r  r e g i o n a l  i n s t i t u t i o n  
o f  th e  f e d e r a l  f a rm  c r e d i t  a y a t c n  w h ich  l o a n s  o r  c o n t r i b u t o r ?  fu n d s  In  
r e s p e c t  o f  a p r o j e c t ,  t h a t  th e  s t a t e  w i ] ] n o t  U n i t  o r  a l t e r  th e  r i g h t s  
and pov/crn j t e d  i n  t h e  b ank  by t h i n  c h a p t e r  t o  f u l f i l l  t h o  C e r r r .  o f  
any c o n t r a c t  made by t h e  b an k  w i t h  t h e  l e n d e r  t o  th e  h ank  [HOLDERS] o r  
f e d e r a l  a g e n c y  o r  r e g i o n a l  i n s t i t u t i o n  o f  th e  f e d e r a l  f a r r i  c r e d i t  
o y s t c r j ,  o r  I n  any  way im p a i r  t h e  r i g h t s  and r e m e d ie s  o f  t h e  l e n d e r  t o  
t h o  b ank  o r  f e d e r a l  ag en cy  o r  r e g i o n a l  I n s t i t u t i o n  o f  th e  f e d e r a l  fa rm  
c r e d i t  n y n t c n  [HOLDERS UNTIL T11K BONDS, TOGETHER WITH INTEREST OH THEM, 
WITH INTEREST OH UNPAID INSTALLMENTS OF INTEREST , AND ALL COSTS AND 
EXPENSES IN  CONNECTION WITH ANY ACTION OR PROCEEDING BY OR ON BEHALF OF 
THE HOLDERS, ARE FULLY MET AND D ISCHARGED]. Tho bunk i s  a u t h o r i z e d  t o  
i n c l u d e  t h i s  p le d g e  and ag re em en t  o f  t h e  n t a t e ,  i n s o f a r  uo i t  r e f e r s  t o  
a T end e r  t o  th e  bank  [HOLDERS OF BONDS OF THE SANK] i n  « c o n t r a c t  w i th  
th e  m ake r o f  a l o a n  [HOLDERS j, and i n o o f a r  an i t  r e l a t e s  t o  a  f e d e r a l  
a g en c y  o r  r e g i o n a l  i n s t i t u t i o n  o f  th e  f e d o r u l  f a rm  c r e d i t  n y o tem , i n  u 
c o n t r a c t  w i t h  a f e d e r a l  ag en cy  o r  r e g i o n a l  i n o t i t u t i o n  o f  t h e  f e d e r a l  
f a rm  c r e d i t  s y s t e m .
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* Sec. 5. AS AA.Gi.200 it. amended to L'caiU

S e c .  4 4 . 8 1 . 2 0 0 .  REPORTS AND PUBL ICAT IONS . The b o a rd  o f  d i r e c t o r s  
s h a l l  p u b l i s h  an a n n u a l  r e p o r t  t o  t h e  b a n k ' s  members [ SHAREHOLDERS1 . 
The r e p o r t  s h a l l  be made a v a i l a b l e  t o  t h e  p u b l i c  and s h a l l  i n c l u d e  
f i n a n c i a l  s t a t e m e n t s  a u d i t e d  by  i n d e p e n d e n t  o u t s i d e  a u d i t o r s ,  fA STATE­
MENT OP THE AMOUNT OF MONEY RECEIVED 15Y THE BANK FROM EACH SOURCE 
DURING THU PERIOD COVERED,] a s t a t e m e n t  o f  t h e  b a n k ' s  i n v e s t m e n t s , u 
d e s c r i p t i o n  o f  t h e  b a n k ' s  lo n n  {INVESTMENT] a c t i v i t y  d u r i n g  t h e  p e r i o d  
c o v e r e d  b y  t h e  r e p o r t ,  an a n n l y s i o  o f  e c o n om ic  and o t h e r  e f f e c t s  of: 
l o a n  (INVESTMENT] d e c i s i o n s  on t h e  s t a t e ' s  c o m m e rc ia l  f i s h i n g  and 
a g r i c u l t u r e  i n d u s t r i e s ,  and any o t h e r  i n f o r m a t i o n  t h e  b o a r d  b e l i e v e s  
w ou ld  be o f  i n t e r e s t  t o  t h e  g o v e r n o r ,  Che l e g i s l a t u r e  nnd t h e  p u b l i c .  
The b o a r d  c:ny a l s o  p u b l i s h  such  o t h e r  r e p o r t n  a s  i f  c o n s i d e r s  d e s i r a b l e  
t o  c a r r y  o u t  i t s  p u r p o s e s .

*  S e c .  6 .  AS 4 4 . 0 1  i s  amended by a d d in g  new s e c t i o n s  t o  r e a d :
S e c .  4 4 . 3 1 . 2 6 0 ,  DATA REGARDING RECORDS OF THE BANK. ( a )  E xc ep t  

no p r o v i d e d  i n  ( b )  o f  t h i s  c c c t i o n ,  t h e  d i r e c t o r s ,  o f f i c e r s ,  and em­
p l o y e e s  o f  the. b an k  s h a l l  h o ld  i n  s t r i c t  c o n f i d e n c e  a l l  i n f o r m a t i o n  
r e g a r d i n g  t h e  b u s i n e s s  r e c o r d s  o f  t h e  b a n k ,  i n c l u d i n g  i n f o r m a t i o n  a s  t o  
t h e  c h a r a c t e r ,  c r e d i t  s t a n d i n g  and p r o p e r t y  o f  u e i rb e z s  and a p p l i c a n t s  
f o r  l o a n s .  T hey  s h a l l  n o t  e x h i b i t  o r  q u o t e  f r o m  th e  b a n k ' s  b u a in e a o

I
r e c o r d s ,  i n c l u d i n g  d o c u D ' o n t o  r e g a r d i n g  p e r s o n n e l  o f  t h e  bank  o r  p e r t a i n ­
i n g  t o  members o r  a p p l i c a n t s  I t  l o a n s .

( b )  The r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n  a r e  s u b j e c t  t o  th e  
f o l 1 ow in g  e x c e p t i o n s :

( 1 )  E x am in e r s  and o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e s  o f  the* 
c o t n n in o lo n e r  o f  covauorce and e c on om ic  d e v e lo p m e n t  and o t h e r  a u t h o r i z e d  
r e g u l a t o r y  a g e n c i e s  h a v e  f r e e  a c c e s s  t o  a l l  i n f o r m a t i o n ,  r e c o r d n  nnd 
f i l e s .
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s u p p l y  s t a t i s t i c a l  and o t h e r  im p e r s o n a l  i n f o r m a t i o n  p e r t a i n i n g  t o
CH.VjAs J g p j

m em be rs ,  d p p T le a n tc - ,  and l o a n s  i n  r e s p o n s e  t o  r e q u e s t s  f r o m  t h e  l e g i s l a ­
t u r e  o r  a  s t a t e  a g e n c y ,  members o f  t h e  f e d e r a l  f a r n  c r e d i t  s y s t e m ,  o r  a 
r e s p o n s i b l e  p r i v a t e  o r g a n i z a t i o n .

( 3 )  I n f o r m a t i o n  c o n c e r n in g  members n a y  be  g i v e n  f o r  th e  
c o n f i d e n t i a l  u s e  o f  a  member o f  th e  f e d . . a l  f a r n  c r e d i t  s y s t e m  o r  o t h e r  
f i n a n c i a l  i n s t i t u t i o n  i n  c o n t e m p la t i o n  o f  t h e  e x t e n s i o n  o f  c r e d i t  o r  
t h e  c o l l e c t i o n  o f  l o a n s .

( 4 )  I n p e r s o n a l  i n f o r m a t i o n  b a s e d  s o l e l y  on t r a n s a c t i o n s  o r  
e x p e r i e n c e  w i t h  a n c tab e r ,  such as am oun ts  o f  l o a n s ,  t a r n s ,  and  payment 
r e c o r d s  m y  be g i v e n  b y  t h e  bank f o r  t h e  c o n f i d e n t i a l  u s e  o f  a r e l i a b l e  
o r g a n i z a t i o n  i n  c o n t e m p la t i o n  o f  t h e  e x t e n s i o n  o f  c r e d i t .

( 5 )  C r e d i t  i n f o r m a t i o n  c o n c e r n i n g  a member may be g i v e n  when 
t h e  member c o n s e n t s  t o  i t  i n  w r i t i n g .

( 6 )  I n  l i t i g a t i o n  b e tw een  a member ( o r  h i s  s u c c e s s o r  i n  
i n t e r c o t )  ar.d t h e  b a n k ,  any c om p e te n t  e v i d e n c e  n a y  be i n t r o d u c e d  w i th  
r e s p e c t  t o  r e l e v a n t  s t a t e m e n t s  made o r a l l y  o r  i n  w r i t i n g  b y  o r  t o  th e  
member o r  h i s  s u c c e s s o r .

b e e .  4 4 . 8 1 . 2 7 0 .  POWERS OF COMMISSIONER OF COMMERCE AND ECONOMIC 
DEVELOPMENT TO EXAMINE BANK. The c o m m is s i o n e r  o f  commerce and econom ic  
d e v e lo p m e n t  may c a u s e  t h e  bank t o  be  e x am in ed  i n  t h e  m anne r and u n d e r  
t h o  c o n d i t i o n s  p r e s c r i b e d  by th e  A la a lc a  B a n k in g  Code (AS 0 6 . 0 5 )  f o r  
e x a m in a t i o n  o f  o t a t c  b a n k s .  The c o m m is s i o n e r  o r  h iu  e x a m in e r  h a v e  f r e e  
a c c e u s  t o  a l l  b o o k s  and p a p e ro  o f  t h e  b a n k  w h ich  r e l a t e  t o  i t s  b u s in e s s  
and  b o o k a  and p a p e r s  k e p t  b y  a d i r e c t o r ,  o f f i c e r ,  o r  e m p lo y e e  r e l a t i n g  
t o  o r  up on  w h ich  a r e c o r d  o f  i t s  b u s i n e s s  i s  k e p t ,  and  may summon 
w i t n e s s e s  and a d m in i s t e r  o a th o  o r  a f f i r m a t i o n s  i n  t h e  e x a m in a t i o n  o f  
t h o  d i r e c t o r s ,  o f f i c e r c ,  o r  em p lo y c e a  o f  t h e  b ank  o r  a n y  o t h e r  p e r s o n
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i n  r e l a t i o n  t o  i o  a f f a i r ? . -  t r a n s a c t i o n s ,  and c o n d i t i o n s ,  a n d  may 
r e q u i r e  and com pe l th e  p r o d u c t i o n  o f  r e c o r d s ,  h o o k s ,  p a p e r s ,  c o n t r a c t s ,  
o r  o t h e r  d o cum en ts  b y  c o u r t  o r d e r  i f  n o t  v o l u n t a r i l y  p r o d u c e d .

S e c .  4 4 . 3 1 . 2 8 0 .  PROH IB IT ION  ON RELEASE OP ILTORIfATIO Ii. The 
co n -a ia s  i n n e r  o f  commerce and c c on o c - ic  d e v e lo p m e n t ,  h i s  e x a m in e r ,  and 
h i s  e m p lo y e e s  way n o t  d i v u lg e  i n f o r m a t i o n  a c q u i r e d  b y  t h e n  i n  th e  
p r o c e s s  o f  e x a m in a t i o n  c o n d u c t e d  u n d e r  AS 4 4 . 0 1 . 2 7 0 ,  e x c e p t  i n s o f a r  na 
th e  i n f o r m a t i o n  i i ;  n e c e s s a r y  b y  law  o r  u n d e r  c o u r t  o r d e r .

*  S e c .  7 .  AS 4 4 . 0 1 . 2 1 0 ( a )  i s  amended by  a d d in g  a new p a r a g r a p h  t o  r e a d :
, ( 2 2 )  us?. Alaska l i m i t e d  e n t r y  p e rm i t s  a s  c e c u r i t y  f o r  l o a n s

n \‘b~
u n d e r  ( 1 )  o f  t h i s  l u h s c c t i o n  f o r  t h e  r e p a i r ,  r e s t o r a t i o n ,  o r  u p g r a d in g  
o f  e x i s t i n g  v e o o e l s  end g e a r ,  f o r  t h e  p u r c h a s e  o f  e n t r y  p e rm i t s  and 
g e a r ,  and  f o r  th e  c o n s t r u c t i o n  and p u r c h a s e  o f  v e s s e l s t  th e  p r o v i s i o n s  
o f  AS 4 4 . E l . 2 3 0  -  4 4 . 3 1 . 2 5 0  a n p l y  t o  A la s k a  l i m i t e d  e n t r y  p e rm i t s  
p le d g e d  an s e c u r i t y  f o r  l o o n s  i n  a c c o r d a n c e  w i t h  t h i s  p a r a g r a p h .

*  S e c .  8 .  F IND INGS . The l e g i s l a t u r e  f i n d s  t h a t
( 1 )  t h e  A la s k a  C om m e rc ia l  F i s h i n g  and A g r i c u l t u r e  Bank h a s  been  

e s t a b l i s h e d  i n  t h a  f o rm  o f  a c o o p e r a t i v e  f o r  t h e  p u rp o s e  o f  p r o v i d i n g  
c a p i t a l  t o  A l a s k a ' s  c om m e rc ia l  f i s h e rm e n  nnd f a r n e r n  and a s s i s t i n g  i n  t h e  
d e v e lo p m en t  o i  f i s h i n g  and a g r i c u l t u r e  in  t h e  s t a t e j

(? . )  t h e  o t u t e  has  i n v e s t e d  $3 2  m i l l i o n  i n  th e  bank  t o  a s s i s t  i n  
a c c o m p l i s h in g  i t s  p u r p o s e s i

( 3 )  t h o  s t a t e  h a s  a n  i n t e r e s t  i n  a s s u r i n g  t h a t  i t s  money i n  b e i n g  
UGed i n  a m anner o o  t h a t  th e  b an k  w i l l  a c c o m p l i s h  th o a o  p u rp o s e s  w h ich  t h e  
l e g i s l a t u r e  i n t e n d e d  i n  e s t a b l i s h i n g  th e  bank*

( 4 )  a u d i t  and e x a m in a t i o n  o f  t h e  b ank  by th e  s t a t e  can  b e s t  bo 
a c c o m p l i s h e d  by u s e  o f  bunk e x a m in e r s  o f  th o  D e p a r tm e n t  o f  C om re re e  and  
Econom ic  D e v o i rp m e n t  t o  c om p lem en t th o  a u d i t  c o n d u c te d  by th e  b a n k ' s  i n d e ­
p e n d en t  o u t s i d e  a u d i t o r * ) i
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( 5 )  t h i - t u  i u  an  e x p e c t a t i o n  o f  p r i v a c y  g u a r a n t e e d  by t h e  C o n s t i ­
t u t i o n  o f  t h o  S t a t e  o f  A la s k a  w h ich  i n u r e s  t o  t h a  n e i r b e r s  c f  t h e  b a n k ,  b o th  
a s  b o r r o w e r  and a s  c a p i t a l  s h a r e h o l d e r  w i th  an e q u i t y  i n t e r e s t  i n  t h e  b a n k ,  
wh ich  can  be p r o t e c t e d  t h r o u g h  a d h e r e n c e  t o  e s t a b l i s h e d  m e thod s  o f  bank  
e x a m i n a t i o n .

*  S e c .  9 .  AS 4 4 . 8 1 . 0 3 0 ,  4 4 . 5 1 . 1 2 0 ,  4 4 . 8 1 . 1 3 0 ,  4 4 . 8 1 . 1 4 0 ,  4 4 . 8 1 . 1 5 0 ,  
4 4 . 3 1 . 1 7 0 ,  4 4 . S 1 . 1 8 C ,  and 4 4 . 8 1 . 2 2 0  a r c  r e p e a l e d .

*  S e c .  1 0 .  T h i s  Act t a k e s  e f f e c t  i c m c d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  
1 0 . 0 7 0 ( c ) .
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§ 44.81.010 A i.aska Statutes § 44.81.010

Section

170. Exemption from Inxntion 
180. Bunds legal investments for 

fiduciaries 
100. Conflicts o f interest 
200. Reports nnd puhlicnlions 
210. I’owers of the bnnk 
220. Transition

Section
. 2110. Loans Tor purchase o f Alaska limited 

entry permits 
240. Default and foreclosure of loan? for 

limited entry permits 
250. Deficiencies and transfer of entry 

permits after foreclosure 
350. Definitions

Editor’s note. — As to legislative respectively, in the 1978 Temporary and
findings and the purposes of the ennbling Special Acts nnd Resolves,
act, see §5 1 and 2, ch. 159, SLA 1978,

S e c .  4 4 .8 1 .0 1 0 . C o m m e r c i a l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k ,  (a )
T h e re  is  e s ta b lis h e d  th e  A la s k a  C o m m e r c ia l F is h in g  a n d  A g r ic u lt u r e  
B a n k . T h e  b a n k  is a  p u b lic  c o r p o r a t io n  a n d  g o v e r n m e n t  
in s tr u m e n ta lity  in  th e  D e p a r tm e n t  o f  C o m m e r c e  a n d  E c o n o m ic  
D e v e lo p m e n t  b u t  h a s  a  le g a l e x is t e n c e  in d e p e n d e n t  o f  an d  s e p a r a te  
from  th e  s ta te . T h e  e x e r c is e  b y  th e  b a n k  o f  th e  p o w e r s  c o n fe r r e d  b y  th is  
c h a p te r  is  c o n s id e r e d  an  e s s e n t ia l  gov 'r n m e n ta l  fu n c t io n  o f  th e  stu te . 
E x ce p t  as o th e r w is e  p r o v id e d  in  th is  c h a p t e r , ' ie  b a r k  is  s u b je c t  to  th e  
p r o v is io n s  o f  A S  1 0 .1 5 .0 0 5  —  1 0 .1 5 .6 0 0 .

(b ) F o r  th e  p u rp o s e  o f  th e  fu n d in g  o f  th e  b a n k ’s  o p e r a t io n s , th e  b o u rd  
o f  d ir e c to r s 'm a y  is su e  n o n v o t in g ,  p r e fe rr e d  s h a r e s  o f  s to ck  in th e  b n n k  
an d  d e te r m in e  th e  v a lu e  o f  e a c h  sh a re . T h e  S ta te  o f  A la s k a , th r o u g h  
a p p ro p r ia te  a g e n c ie s , m a y  p u rc h a se  th e  n o n v o t in g , p r e fe r r e d  s h a r e s  
issu ed  by  th e  h a n k . S h a r e s  p u rc h a se d  b y  th e  s ta te  sh a ll h e  r e p u r c h a s e d  
by th e  h a n k  w ith in  20  y e a r s  a f t e r  th e ir  p u rch a se . I f  th o  h u n k  fa i ls  to  
r e p u rch a se  th e  s h a r e s  w ith in  2 0  y e a r s , th e  c o m m is s io n e r  o f  c o m m e r c e  
an d  e c o n o m ic  d e v e lo p m e n t  m a y  dissolve th e  b a n k ,

(c ) A fte r  th e  h oa rd  o f  d ir e c to r s  h a s  c o m p le te d  th e  n e ce s s a r y  
o r g a n iz a t io n a l m a tte rs  d e s c r ib e d  in  A S  4 4 .8 1 .0 3 0  —  4 4 .8 1 .0 4 0 , th e  
co m m is s io n e r  o f  r e v e n u e  m a y  p u rc h a s e  w ith  fu n d s  from  th e  g e n e r a l  
fu nd  u p  to  $ 2 ,0 0 0 ,0 0 0  o f  p r e fe r r e d  s to ck  o f  th e  b a n k  d u r in g  f is ca l y e a r  
1979  a t  su ch  t im e  a n d  w ith  te r m s  a g re e d  u p on  b y  th o  c o m m is s io n e r  u nd  
th e  h oa rd . (!) 3  ch  159 S L A  1 9 7 8 ; a m  8 1 ch  5 3  S L A  1 9 7 9 ; a m  8 12 ch  
122 S L A  19 80 )

Effect o f  nmcndmcnlN. — Tha 197!) "purchnm*" near the beginning o f the hoc-
amendment, inserted "Alanku" in the firal and Hcntunco of nuhxcethin in), deleted
sentence of »uhacction fal. "hlmll" preceding "determine" near tho

The 1 OHO amendment deleted "initial" middle of the firal sentence o f subsection
preceding "funding" nuur the beginning o f thi, and deleted "initially" following

jUlliSixlilllL-Jll! .li!lh'dil!l!o'l "miiy" lor "preferted shares" near Ilio taidi)|e of tho

S e c .  4 4 .8 1 .0 2 0 . B o a r d  o f  d i r e c t o r s ,  (n ) T h e  b a n k  sh a ll he m a n a g e d  
by  a  b o a rd  o f  d ir e c to r s  c o n s is t in g  o f  s e v e n  m e m b e rs . A t  le a s t  o n e  m e m ­
b e r  o f  th e  b e a rd  s h a ll  be  a n  A la s k a  fa r m e r  w ith  a t  le a s t  10 y e a r s  o f  
A la s k a n  fa r m  e x p e r ie n c e . In it iu l a p p o in tm e n ts  to  th e  b o a rd  sh a ll be 
m a d e  b y  th e  g o v e r n o r .  T w o  o f  th e  in it ia l  a p p o in tm e n ts  sh a ll b e  m a d e  
a t  th e  t im e  o f  th e  fir s t  a n n u a l m e m b e r s h ip  m e e t in g  o f  th e  b a n k . 
T h e re a fte r , f iv e  b o a rd  m e m b e r s  s h a ll  b e  e le c te d  b y  th e  m e m b e r s  o f  th e  
b a n k , w ith  a t  le a s t  cr .e  c f  th e  e le c te d  b o a rd  m e m b e r s  b e in g  ?.n A lu s k ?  
fa rm e r  w ith  a t  le a s t  10 y e a r s  o f  A la s k a n  fa r m  e x p e r ie n c e , a n d  tw o  
b o a rd  m e m b e r s  s h a ll  b e  a p p o in te d  b y  th e  g o v e r n o r  u n t il  th e  re p u rch a se  
o f  a ll th e  n o n v o t in g , p r e fe r r e d  s h a r e s  in it ia l ly  is su e d  b y  th e  b a n k  an d  
p u rc h a se d  b y  a g e n c ie s  o f  th e  s ta te . A ft e r  r e p u r c h a s e  is  c o m p le te d , a ll 
b o a rd  m e m b e r s  s h a ll  b e  e le c te d  b y  th e  m e m b e r s  o f  th e  b a n k . T h e  b oa rd  
m e m b e rs  s h a ll  a n n u a lly  e le c t  a  c h a ir m a n  fro m  a m o n g  th e m s e lv e s . T h e  
p u rp o se  o f  th e  b o a rd  is  to  m a n a g e  th e  a s se ts  o f  th e  b a n k .

(b ) T h e  g o v e r n o r  sh a ll d e s ig n a te  th e  tw o  m e m b e r s  w h o s e  p o s it io n s  
on  th e  b o a rd  w ill r e m a in  a p p o in t iv e  fo r  th e  p e r io d  s e t  o u t  in  (a )  o f  th is  
se c t io n . (8 3  ch  15 9  S L A  1 9 7 8 ; a m  8 2  ch  5 3  S L A  1 9 7 9 ; a m  § 3  ch  51 
S L A  1980 )

8 44.81.020 State G o v e r n m e n t  § 44.81.050

Effect o f  amendments. — The 1979 
amendment designated the provisions of 
thin section as subsection (n) and in that 
subsection, substituted "seven members" 
for "fin .• members" in the first sentence, 
added the present second, fourth nnd sixth 
sentences, inserted "five" preceding "hoard 
members" in the present fifth sentence, 
nnd added the language beginning "with 
at lens! one of the elected board members" 
nt the end of the present fifth sentence. 
The amendment also nddcd subsection (b).

Thu 1980 amendment substituted

"members of the bunk" for "shareholders" 
near the beginning nnd nt the end of the 
fifth sentence in subsection (a).

Editor’s note. — Section 6, ch. 53, SLA 
1979, provides: "For the purposes of AS 
44.81.020 nnd 44.81.090, the five members 
of the hoard of directors of the Commercial 
Fishing nnd Agriculture Bnnk who were 
nppointcd before August 4, 1979 shnll 
continue to servo on the board o f directors 
until thoir terms expire as provided in AS 
44.81.090."

S e e .  4 4 .8 1 .0 3 0 . A r t i c l e s  o f  i n c o r p o r a t i o n .  N o t  la te r  th ir -  
N o v e m b e r  1, 1978 , th e  h o a rd  o f  d ir e c to r s  Bhail f i le  w ith  th e  c o m m is -  
B ioner o f  c o m m e r c e  a n d  e c o n o m ic  d e v e lo p m e n t  a r t ic le s  o f  in co r p o r a t io n  
na p ro v id e d  in  A S  1 0 .1 5 .3 4 0  —  1 0 .1 5 .3 5 5  e x c e p t  th a t  a n y  filing ; fees 
sh a ll b e  w u iv e d . (8 3  ch  159  S L A  1978 )

S e c .  4 4 .8 1 .0 4 0 . B y ln w s .  T h o  b o a rd  o f  d ir e c to r s  ah a ll a d o p t th e  
in it ia l b y la w s  o f  th e  b a n k . T h e  p o w e r  to  n ite r , a m e n d  o r  r e p e a l th e  
h y la w a  is  v e s te d  in  th e  h o a rd  o f  d ir e c to rs . T h e  b y la w s  m a y  c o n ta in  
p r o v is io n s  fo r  th e  r e g u la t io n  n nd  m a n a g e m e n t  o f  th e  a ffa ir s  o f  th e  bn n k  
n o t in c o n s is t e n t  w ith  th is  c h a p te r  o r  o th e r  p r o v is io n s  o f  ln w . (8 3  ch  
159  S L A  19 78 )

Sec. 44.81.050. Membership meetings. Upon filing the articles of
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h o ld  p u b lic  m e e t in g s  th r o u g h o u t  th e  s ta te  fo r  t he p u rp o s e  o f  e x p la in in g  
to  m e m b e rs  o f  th e  c o m m e r c ia l  f is h in g  a n d  fa r m in g  in d u s tr ie s  th e  
fu n c t io n s  o f  th e  b a n k  a n d  to  e n c o u r a g e  m e m b e r s h ip  in th e  b a n k . (8 3 
ch  159 S L A  19 78 )

S e c .  4 4 .8 1 .0 6 0 . M e m b e r s h i p  s t o c k ,  (a ) T h e  b o a rd  o f  d ir e c to r s  sh a ll 
is su e  sh a r e s  o f  m e m b e r s h ip  s t o c k  in  th e  b a n k  in  th e  a m o u n ts  a n d  w ith  
th e  v a lu e  d e te r m in e d  b y  th e  b o a rd  a n d  s ta te d  in  th e  a r t ic le s  o f  
in co rp o ra t io n .

(b ) L o a n s  m a d e  to  m e m b e r s  o f  th e  b a n k  u n d e r  th e  p r o v is io n s  o f  th is  
c h a p te r  s h a ll  b e  in  a c c o r d a n c e  w ith  a  s c h e d u le  o f  m a x im u m  a m o u n ts  
a d o p te d  b y  th e  b o a rd  o f  d ir e c to r s  b a se d  ,:on  p ro p o r t io n a l o w n e r s h ip  o f  
sh a re s  o f  c a p ita l  s to ck . (8 3 ch  15 9  S L /  7 8 ; am  8 4 ch  51 S L A  19 80 )

Effect o f  am endment. — The 1980 subsection (1)1, and added "of capital slock" 
amendment substituted "members" for at the end o f subsection tb). 
"shareholders" near the beginning of

S e c .  4 4 .8 1 .0 7 0 . P r e s i d e n t ;  o f f i c e r s  a n d  e m p l o y e e s ,  (a )  T h e  b o a rd  
o f  d ir e c to rs  s h a ll  e m p lo y  a  p r e s id e n t . T h e  p r e s id e n t  m a y  n o t b e  a 
m e m b e r  o f  th e  b o a rd  o f  d ir e c to r s . T h e  p r e s id e n t  s e r v e s  a t  th e  p le a s u re  
o f  th e  b o a rd  o f  d ir e c to rs . T h e  p r e s id e n t  is th e  c h ie f  e x e c u t iv e  o f f ic e r  o f  
th e  b a n k .

(b ) T h e  b o a rd  o f  d ir e c to r s  sh a ll a p p o in t  o n e  o r  m o re  v ic e -p r e s id e n ts , 
n s p re sc r ib e d  in  th e  b y la w s  o f  th e  b a n k , a  s e c r e ta r y , a  t r e a s u r e r  an d  
o th e r  o f f ic e r s  a s  th e  h o a rd  o f  d ir e c to r s  c o n s id e r s  n e ce s s a r y . T h e  h oard  
o f  d ir e c to r s  m a y  a p p o in t  o n e  p e rso n  to  m o r e  th a n  o n e  o f  th e  p o s it io n s  
d e s cr ib e d  in th is  s u b s e c t io n . T h e  o f f ic e r s  d e s c r ib e d  in  th is  s u b s e c t io n  
a re  n o t  r e q u ire d  to  b e  m e m b e r s  o f  th e  h oa rd  o f  d ir e c to rs .

(c ) T h e  p re s id e n t  m a y  h ire  e m p lo y e e s  o f  th e  h a n k  r e a s o n a b ly  n e c e s ­
sa ry  fo r  th e  e f f ic ie n t  p e r fo r m a n c e  o f  th e  fu n c t io n s  o f  th e  b a n k . S u b je c t  
to  the a p p r o v e !  o f  th e  b o a rd  o f  d ir e c to r s , th e  p r e s id e n t  m a y  a lso  
c o n tra c t  fo ’ a n d  e n g a g e  th e  s e r v ic e s  o r  p r o fe ss io n a l a n d  te c h n ic a l 
a d v is o r . .  T h e  b o a rd  o f  d ir e c to r s  s h a ll  p r e s c r ib e  th e  d u t ie s  an d  
c o m p e n sa t io n  o f  e m p lo y e e s  o f  th e  h a n k . (8 3  ch  159 S L A  19 78 ; a m  8 5 
ch  51 S L A  1 9 8 0 )

Effect o f  am endment. — Thu 1980

E m p lo y e e s  o f  th e  h a n k  a re  in  th e  
3  ch  159  S L A  1978 )

S e e .  4 4 .8 1 .0 9 0 . T e r m  o f  o f f i c e .  T h e  members o f  th e  b o a rd  sh a ll 
s e r v e  fo r  te r m s  o f  th r e e  y e a r s ,  an d  th e y  m a y  s e r v e  s u c c e s s iv e  te rm s .

 - L  _  11 *'-• 1 ! . . .  ; . . . .  I- n f  t h a  f i r e t  fi.u a  m n m h m - u

amendment rewroUtilio^ectiiin

/  S e c .  4 4 .8 1 .0 8 0 . E x e m p t  s t a t u s .
'e x e m p t  s e r v ic e  u n d e r  A S .3 9 ,2 5 , (8

8 4 4 .8 1 .1 0 0 S t a t e  G o v e r n m e n t 8 4 4 .8 1 .1 2 0

th e  s e c o n d  a n n u a l m e m b e r s h ip  m e e t in g  o f  th e  b a n k , a n d  o n e  m e m b e r  
s e r v in g  u n t il  th e  th ir d  a n n u a l m e m b e r s h ip  m e e t in g  o f  th e  b a n k . In it ia l 
te r m s  o f  th e  tw o  m e m b e r s  a p p o in te d  a t  th e  t im e  o f  th e  f ir s t  a n n u a l 
m e m b e r s h ip  m e e t in g  o f  th e  b a n k  s h a ll  b e  o n e  m e m b e r  s e r v in g  u n til th e  
se co n d  a n n u a l m e m b e r s h ip  m e e t in g  o f  th e  b a n k  a n d  o n e  m e m b e r  
s e r v in g  u n t il  th e  th ir d  a n n u a l m e m b e r s h ip  m e e t in g  o f  th e  b a n k . (8 3 
ch  159  S L A  1 9 7 8 ; a m  8 3  ch  5 3  S L A  1 9 7 9 )

Effect o f  am endment. — The 1979 
amendment substituted "serve for terms" 
for "bo appointed for terms" and "serve 
successive terms” for "be reappointed" in 
the first sentence, inserted "of the first five 
members appointed to the board" and 
substituted "until the first annual 
membership meeting of the bnnk” for "for 
one year," "until the second annual 
membership meeting of the bank" for "for 
two years," nnd "until the third annual 
membership meeting of the bank" for "for

three years” in the third sentence, and 
added the fourth sentence.

E ditor's note. — Section 6, ch. 53, SLA 
1979, provides: "For the purposes of AS 
44.81.020 and AS 44.81.090. the five 
members of the board of directors of the 
Commercial Fishing nnd Agriculture 
Bnnk who were appointed before August 4, 
1979, shall continue to serve on the board 
o f dircclors^until their terms expire os 
provided in AS 44.81.090."

S e c .  4 4 .8 1 .1 0 0 . Q u o r u m .  A  m a jo r ity  o f  th e  m e m b e r s  o f  th e  b o a rd  
c o n s t itu te s  a q u o r u m  fo r  th e  t r a n s a c t io n  o f  b u s in e s s  a n d  th e  e x e rc is e  
o f  th e  p o w e rs  a n d  d u t ie s  o f  th e  b o a rd . (8 3  ch  15 9  S L A  1 9 7 8 )

S e c .  4 4 .8 1 .1 1 0 . C o m p e n s a t i o n  o f  b o a r d  m e m b e r s .  M e m b e r s  
r e c e iv e  c o m p e n s a t io n  a t  a  r a te  d e te r m in e d  b y  th e  b o a rd  fo r  e a ch  d a y  
th e  b o a rd  m e e ts  i f  th e y  a t te n d  th e  m e e t in g  a n d  a re  e n t it le d  to  p e r  d ie m  
a n d  tr a v e l a l lo w a n c e s  a s  p r o v id e d  b y  la w  fo r  m e m b e r s  o f  s ta te  b o a rd s  
a n d  c o m m is s io n s . (8 3  ch  1 5 9  S L A  1 9 7 8 )

S e e .  4 4 .8 1 .1 2 0 . B o n d s  o f  t h e  b a n k ,  (a )  T h e  b a n k  m a y  b o r r o w  
m o n e y  a n d  m a y  is su e  b.dnds fo r  th a t  p u rp o s e , in c lu d in g  b u t  n o t  l im ite d  
to  lw n d sro n "w h ich ' th e  p r in c ip u l n n d  in te r e s t  a re  p a y a b le

(1 ) e x c lu s iv e ly  fr o m  th e  in c o m e  a n d  r e c e ip ts  o r  o th e r  m o n e y  d e r iv e d  
fro m  th e  p r o je c t  f in a n c e d  w ith  th e  p r o c e e d s  o f  th e  b o n d s ;

(2 ) e x c lu s iv e ly  fr o m  th o  in c o m e  nd r e c e ip ts  o r  o th e r  m o n e y  d e r iv e d  
fro m  d e s ig n a te d  p r o je c ts  w h e t h e r  o r  n o t  th e y  a re  f in a n c e d  in  w h o le  o r  
in  p a rt  w ith  th e  p r o ce e d s  o f  th e  b o n d s ; o r

(3 ) fr o m  its  in c o m e  a n d  r e c e ip ts  o r  o t h c -  a s s e ts  g e n e r a l ly ,  o r  a 
d e s ig n a te d  p a r t  o r  p a r ts  o f  th e m .

(b ) B o n d s  s h a ll  b e  a u th o r iz e d  b y  r e s o lu t io n  o f  th e  b o a rd  o f  d ir e c to rs , 
a n d  b o  d a te d  a n d  s h a ll  m a tu r e  a s  th e  r e s o lu t io n  m a y  p r o v id e , e x ce p t  
th a t  n o  b o n d  m a y  m a tu re  m o r e  th a n  3 0  y e a r s  fro m  th e  d a te  o f  its  issu e . 
B o n d s  sh a ll b e a r  in te r e s t  n t th e  ra te  o r  r a te s , h e  in  th e  d e n o m in a t io n s , 
b e  in  th e  fo r m , e it h e r  c o u p o n  o r  r e g is te r e d , c a r r y  th e  r e g is tr a t io n  
p r iv ile g e s , b e  e x e c u te d  in  th e  m n n n e r , b a  p a y a b le  in  th e  m e d iu m  o f  
n n v m e n t. n t th e  p la c e  o r  p la ce s , a n d  he s u b je c t  to  th e  te rm s  o f
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(e) A l l  b o n d s , r e g a r d  lo s s  o f  fo rm  o r  c h a r a c te r , s h a ll  b e  n e g o t ia b le  
in s tru m e n ts  fo r  a ll  th e  p u rp o s e s  o f  th e  U n ifo r m  C o m m e r c ia l  C o d e .

(d) A l l  b o n d s  m a y  b e  so ld  a t  p u b lic  o r  p r iv a te  sa le  in  th e  m a n n e r , fo r  
th e  p r ice  o r  p r ic e s , a n d  a t  th e  t im e  o r  t im e s  w h ic h  th e  b o a rd  o f  d ir e c to r s  
m a y  d e te r m in e .

(e ) T h e  s u p e r io r  c o u r t  s h a l l  h a v e  ju r is d ic t io n  to  h e a r  a n d  d e te r m in e  
su its , a c t io n s  o r  p r o c e e d in g s  r e la t in g  to  th e  b a n k , in c lu d in g  su its , 
a c t io n s  o r  p r o c e e d in g s  b r o u g h t  to  fo r e c lo s e  o r  o th e r w is e  e n fo r c e  u in o r t -  
g a g e , p le d g e , a s s ig n m e n t  o r  s e c u r ity  o f  a  h o ld e r  o f  its  b o n d s  o r  b y  a 
tru ste e  fo r  o r  o th e r  r e p r e s e n t a t iv e  o f  th e  h o ld e r s . (8 3  ch  1 5 9  S L A  1 9 7 8 )

C ^ S e c .  4 4 .8 1 .1 3 0 . " T r u s t  in d e n t u r e s  a n d  t r u s t  a g r e e m e n t s .  In  th e  
d is c r e t io n  o f  th e  b o a r d  o f  d ir e c to r s  a n  is s u e  o f  b o n d s  m a y  b e  s e c u r e d  b y  
a tru s t  in d e n tu r e  o r  t r u s t  a g r e e m e n t  b e tw e e n  th e  b a n k  a n d  a  c o r p o r a te  
tr u s te e  (w h ic h  m a y  h e  a  t r u s t  c o m p a n y , b a n k , o r  n a t io n a l b a n k in g  
a s s o c ia t io n , w ith  c o r p o r a t e  t r u s t  p o w e rs , lo c a te d  in s id e  o r  o u ts id e  th e  
s ta te ) o r  b y  a  s e c u r e d  lo a n  a g r e e m e n t  o r  o th e r  in s t r u m e n t  o r  u n d e r  a 
re s o lu t io n  g iv in g  p o w e r s  to  a  c o r p o r a te  tr u s te e  b y  m e a n s  o f  w h ich  th e  
h an k  m a y

(1 ) m a k e  a n d  e n t e r  in to  a n y  a n d  a ll th e  c o v e n a n ts  a n d  a g r e e m e n ts  
w ith  th e  tr u s te e  o r  th e  h o ld e r s  o f  th e  b o n d s  w h ich  th e  b o a rd  o f  d ir e c to r s  
m a y  d e t e r m in e  to  h e  n e c e s s a r y  o r  d e s ir a b le , in c lu d in g , w ith o u t  
l im ita t io n , c o v e n a n ts ,  p r o v is io n s ,  l im ita t io n s  a n d  a g r e e m e n ts  a s  to

(A ) th e  a p p lic a t io n ,  in v e s tm e n t ,  d e p o s it ,  u se  a n d  d is p o s it io n  o f  th e  
p ro ce e d s  o f  b o n d s  o f  th e  b a n k  o r  o f  m o n e y  o r  o th e r  p r o p e r ty  o f  th e  b a n k  
o r  in w h ich  it  h a s  a n  in te r e s t ;

t .ie  t e r m s  a n d  c o n d i t io n s  u p o n  w h ic h  a d d it io n a l b o n d s  o f  th e  
l m a y  h e  is su e d ;

(2 ) p le d g e , m o r tg a g e  o r  a s s ig n  m o n e y , le a se s , a g r e e m e n ts , p r o p e r ty  
o r  o th e r  a s se ts  o f  th e  h a n k  e i t h e r  p r e s e n t ly  in  h a n d  o r  to  b e  r e ce iv e d  
in  th e  fu tu re , o r  b o th ; a n d

(3 ) p r o v id e  fo r  a n y  o t h e r  m u tte rs  o f  l ik e  o r  d if fe r e n t  c h a r a c t e r  w h ich  
in  a n y  w a y  a f fe c t  th e  s e c u r it y  o r  p r o te c t io n  o f  th e  b o n d s . (8 3 c h  159 
S L A  1 9 7 8 )

.S e e .  4 4 .8 1 .1 4 0 . V a l i d i t y  o f  p l e d g e .  It is th e  in te n t io n  o f  th e  
l e g is la t u r e .t h a t .a p l e d g e  m a d e  in  re s p e c t  o f  b o n d s  sh a ll b e  v a lid  a n d  
b in d in g  fro m  th e  t im e  th e  p le d g e  is  m a d e ; th a t  th e  m o n e y  o r  p r o p e r ty  
so  p le d g e d  a n d  th e r e a ft e r  r e c e iv e d  b y  th e  h a n k  s h a ll  im m e d ia te ly  b e  
s u b je c t  to  th e  lie n  o f  th e  p le d g e  w ith o u t  p h y s ic a l d e l iv e r y  o r  fu r th e r  a c t ; 
an d  th a t  th e  lie n  o f  th e  p le d g e  s h a l l  b e  v a lid  a n d  b in d in g  a s  a g a in s t  a ll 
p a rt ie s  h a v in g  c la im s  o f  a n y  k in d  in to r t , c o n t r a c t  o r  o th e r w is e  a g a in s t  
th e  h a n k  ir r e s p e c t iv e  o f  w h e th e r  th e  p a r t ie s  h a v e  n o tice . N e it h e r  th e  
r e s o lu t io n , t r u s t  a g r e e m e n t  n o r  a n y  o th e r  in s t r u m e n t  by  w h ic h  a
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Q s e c .  4 4 .8 1 .1 5 0 . N o n l i a b i l i t y  o n  b o n d s ,  (a ) N e it h e r  th e  m e m b e r s  o f  
t h e B o a r d 'S r d ir e c t o r s ,  th e  p r e s id e n t , s ta ff , n o r  a  p e rso n  e x e c u t in g  th e  
b o n d s  is  l ia b le  p e r s o n a lly  o n  th e  b o n d s  o r  s u b je c t  to  p e r s o n a l l ia b i l ity  
o r  a c c o u n ta b i l i t y  b y  r e a s o n  o f  th e  is s u a n c e  o f  th e  b o n d s .

(b ) T h e  b o n d s  is s u e d  b y  th e  b a n k  m a y  n o t  c o n s t itu te  a n  in d e b te d n e ss  
o r  o th e r  l ia b i l i t y  o f  t h e  s t a t e  o r  o f  a  p o l i t ic a l  s u b d iv is io n  o f  th e  s ta te , 
e x c e p t  th e  b a n k , b u t  s h a l l  b e  p a y a b le  s o le ly  fr o m  th e  in co m e  an d  
re ce ip ts  o r  o t h e r  fu n d s  o r  p r o p e r t y  o f  th e  b a n k . T h e  b a n k  m a y  n ot 
p le d g e  th e  fa ith  o r  c r e d i t  o f  th o  s ta te  o r  o f  a  p o li t ic a l  s u b d iv is io n  o f  th e  
s ta te , e x c e p t  th e  b a n k , to  th e  p a y m e n t  o f  a  b o n d , a n d  th e  is su a n ce  o f  
a  b o n d  b y  th e  b a n k  s h a l l  n o t  d ir e c t ly  o r  in d ir e c t ly  o r  c o n t in g e n t ly  
o b l ig a te  th e  s ta te  o r  a  p o l i t ic a l  s u b d iv is io n  o f  th e  s ta te  to  a p p ly  m o n e y  
fro m , o r  le v y  o r  p le d g e  a n y  fo rm  o f  ta x a t io n  w h a te v e r  to  th e  p a y m e n t  
o f  th e  b o n d . (§  3  c h  1 5 9  S L A  1 9 7 8 ; a m  § 6  ch  5 1  S L A  1 9 8 0 )

Effect o f  '  Mcndment. — The 1980 directors, the" near the beginning of 
amendmen' substituted “president" for subsection (a).
"cxecutiv' iireclor” following "board of

S e c .  4 4 .8 1 .1 6 0 . P l e d g e  o f  t h e  s t a t e .  T h e  s ta te  p le d g e s  to  a n d  
a g r e e s  w ith  th e  h o ld e r s  o f  th e  b o n d s  is su e d  u n d e r  th is  c h a p te r  a n d  w ith  ’  
th e  fe d e r a l a g e n c y  o r  r e g io n a l  in s t itu t io n  o f  th e  fe d e r a l fa r m  c re d it  
sy s te m  w h ich  lo a n s  o r  c o n t r ib u t e s  fu n d s  in  r e s p e c t  o f  a p r o je c t , th a t  th e  
s ta te  w il l  n o t  l im it  o r  a l t e r  th e  r ig h ts  a n d  p o w e r s  v e s te d  in  th e  b a n k  
b y  th is  c h a p te r  to  fu l f i l l  th e  te r m s  o f  a n y  c o n t r a c t  m a d e  b y  th e  b a n k  
w ith  th e  h o ld e r s  o r  fe d e r a l  a g e n c y  o r  r e g io n a l in s t itu t io n  o f  th e  fe d e ra l 
fa rm  c r e d it  s y s te m , o r  in  a n y  w a y  im p a ir  th e  r ig h ts  a n d  r e m e d ie s  o f  th e  
h o ld e r s  u n t il th e  b o n d s , t o g e th e r  w ith  in te r e s t  o n  th e m , w ith  in te r e s t  
on  u n p a id  in s t a l lm e n ts  o f  in te r e s t ,  a n d  a ll c o s ts  a n d  e x p e n s e s  in  
c o n n e c t io n  w ith  a n y  a c t io n  o r  p r o c e e d in g  b y  o r  o n  b o h a i f  o f  th e  h o ld e rs , 
a re  fu lly  m e t  a n d  d is c h a r g e d . T h e  b a n k  is  a u th o r iz e d  to  in c lu d e  th is  
p le d g e  a n d  a g r e e m e n t  o f  th e  s ta te , in s o fa r  a s  it  r e fe rs  to  h o ld e r s  o f  
b o n d s  o f  th e  b a n k  in  a c o n t r a c t  w ith  th o  h o ld e r s , a n d  in s o fa r  a s  it 
r e la te s  to  a  fe d e r a l a g e n c y  o r  r e g io n a l in s t itu t io n  o f  th e  fe d e ra l fa rm  
c r e d it  s y s te m , in  a  c o n t r a c t  w ith  a  fe d e r a l u g e n cy  o r  r e g io n a l 
in s t itu t io n  o f  th e  fe d e r a l fa r m  c r e d i t  s y s te m . (8 3  ch  15 9  S L A  19 78 )

( vS e c .  4 4 .8 1 .1 7 0 . E x e m p t i o n  f r o m  t a x a t i o n .  T h e  r e u ' n n d  p e rso n a l 
p ro p e rty  o f  th e  b a n k  a n d  its  a s s e ts , in c o m e  a n d  r e ce ip ts  a re  d e c la re d  
to  he p r o p e r ty  o f  a  p o l i t ic a l  s u b d iv is io n  o f  th e  s ta te  a n d  s h a ll  b e  e x e m p t  
from  a ll t a x e s  a n d  s p e c ia l  a s s e s s m e n ts  o f  th e  s ta te  o r  a  p o lit ic a l 
su b d iv is io n  o f  th e  s ta te , in c lu d in g , w ith o u t  l im ita t io n , a ll b o r o u g h s , 
c it ie s , m u n ic ip a l i t ie s ,  s c h o o l  d is tr ic ts ,  p u b lic  u t i l i t y  d is tr ic ts , a n d  o th e r  
ta x in g  u n its . A l l  b o n d s  o f  th e  h u n k  a r e  d e c la r e d  to  b e  is su e d  b y  a 
p o lit ic a l s u b d iv is io n  o f  th e  s ta te , to  b e  fo r  a n  e s s e n t ia l p u b lic  a n d
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th e  b o n d s , a n d  a ll a s se ts , in c o m e  a n d  r e c e ip ts  p le d g e d  to  p a y  o r  s e c u r e  
th e  p a y m e n t  o f  th e  b o n d s , o r  in te r e s t  o n  th e m , s h a l l  a t  a ll t im e s  be  
e x e m p t  fr o m  ta x a t io n  b y  o r  u n d e r  th e  a u th o r ity  o f  th e  s ta te , e x c e p t  fo r  
in h e r ita n ce  a n d  e s t a t e  ta x e s  a n d  ta x e s  on  tr a n s fe r s  b y  o r  in  
c o n te m p la t io n  o f  d e a th . (8 3  c h  159  S L A  1 9 7 8 )

C ^ S e c .  4 4 .8 1 .1 8 0 . B o n d s  l e g a l  i n v e s t m e n t s  f o r  f i d u c i a r i e s .  T h e
borklft'Tif th e  b a n k  a r e  s e c u r it ie s  in  w h ic h  a ll  p u b lic  o f f ic e r s  a n d  b o d ie s  
o f  th e  s ta te  a n d  a ll m u n ic ip a l i t ie s  an d  m u n ic ip a l  s u b d iv is io n s ,  a ii 
in su r a n ce  c o m p a n ie s  a n d  a s s o c ia t io n s  a n d  o th e r  p e r s o n s  c a r r y in g  o n  an  
in su r a n ce  b u s in e s s , a l l  b a n k s ,  b a n k e r s , t r u s t  c o m p a n ie s , s a v in g s  
b a n k s , s a v in g s  a u  a t io n s , in c lu d in g  s a v in g s  a n d  lo a n  a s s o c ia t io n s  
an d  b u ild in g  a n d  lo a n  a s s o c ia t io n s , in v e s tm e n t  c o m p a n ie s  a n d  o th e r  
p e rso n s  c a r r y in g  o n  a  b a n k in g  b u s in e s s , a ll a d m in is t r a to r s , g u a r d ia n s , 
e x e cu to r s , tr u s te e s  a n d  o th e r  f id u c ia r ie s , a n d  a ll o th e r  p e r s o n s  w h o  a re  
n ow  o r  m a y  h e r e a ft e r  be  a u th o r iz e d  to  in v e s t  in  b o n d s  o r  o th e r  
o b l ig a t io n s  o f  th e  s ta te , m a y  p r o p e r ly  a n d  le g a l ly  in v e s t  fu n d s  in c lu d ­
in g  c a p ita l in  th e ir  c o n t r o l  o r  b e lo n g in g  to  th e m . N o t w ith s ta n d in g  a n y  
o th e r  p r o v is io n s  o f  la w , th e  b o n d s  o f  th e  b a n k  a re  a ls o  s e c u r it ie s  w h ich  
m a y  b e  d e p o s ite d  w ith  a n d  m a y  b e  r e c e iv e d  b y  a l l  p u b lic  o f f ic e r s  a n d  
b o d ie s  o f  th is  s ta te  a n d  a ll m u n ic ip a l i t ie s  a n d  m u n ic ip a l  s u b d iv is io n s  
fo r  a n y  p u rp o s e  fo r  w h ic h  th e  d ep os it- o f  b o n d s  o r  o th e r  o b l ig a t io n s  o f  
th e  s ta te  is  n o w  o r  m a y  h e r e a fte r  h e  a u th o r iz e d . (8 3  ch  159  S L A  19 7 8 )

S e c .  4 4 .8 1 .1 9 0 . C o n f l i c t s  o f  in t e r e s t .  N o  m e m b e r  o f  th e  b o a r d  o f  
d ir e c to rs  m a y  v o te  o n  a t r a n s a c t io n  o f  th e  b a n k  u n d e r  th is  c h a p te r  i f  
h e  is  a p a r ty  to  th e  t r a n s a c t io n .  (8 3  ch  15 9  S L A  1 9 7 8 )

S e c .  4 4 .8 1 .2 0 0 . R e p o r t s  a n d  p u b l i c a t i o n s .  T h e  b o a r d  o f  d ir e c to r s  
sh a ll p u b lish  an  a n n u a l r e p o r t  to  th e  b a n k ’s s h a r e h o ld e r s . T h e  re p o r t  
sh a ll he m a d e  a v a i la b le  to  th e  p u b lic  a n d  s h a l l  in c lu d e  f in u n c ia l 
s ta te m e n ts  a u d ite d  b y  in d e p e n d e n t  o u ts id e  a u d it o r s , a  s ta te m e n t  o f  th e  
a m o u n t  o f  m o n e y  r e c e iv e d  b y  th e  b a n k  fr o m  e u ch  s o u r c e  d u r in g  th e  
p e r io d  c o v e r e d , a s ta te m e n t  o f  th e  b a n k ’s in v e s tm e n ts , a  d e s c r ip t io n  o f  
th e  b a n k ’s  in v e s tm e n t  a c t iv it y  d u r in g  th e  p e r io d  c o v e r e d  b y  th e  r e p o rt , 
an  a n a ly s is  o f  e c o n o m ic  an d  o th e r  e ffe c t s  o f  in v e s tm e n t  d e c is io n s  o n  th e  
s ta te ’s  c o m m e r c ia l  f is h in g  n n d  a g r ic u lt u r e  in d u s tr ie s , a n d  a n y  o th e r  
in fo rm a t io n  th e  b o a rd  b e l ie v e s  w o u ld  he o f  in te r e s t  to  th e  g o v e r n o r ,  th e  
le g is la tu r e  a n d  th e  p u b lic .  T h e  h o a rd  m a y  a ls o  p u b lis h  su ch  o th e r  
r e p o rts  a s  it  c o n s id e r s  d e s ir a b le  to  c a r r y  o u t  its  p u rp o s e s . (8 3  ch  159  
S L A  19 78 )

S e c .  4 4 .8 1 .2 1 0 . P o w e r s  o f  t h e  b n n k .  (a )  T h e  b a n k  m a y

(1 )  m a k e  v a r ia b le  ra te  o r  f ix e d  r a te  lo a n s  to  in d iv id u a ls  w h o  a re  
re s id e n ts  a n d  w h o  a r e  e n g a g e d  in  c o m m e r c ia l  a g r ic u lt u r e  o r  f is h in g ,
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o w n e d  b y  r e s id e n ts  o f  th e  s ta te  a n d  a m a jo r ity  o f  th e  o w n e r s  o f  w h ich  
a re  r e s id e n ts  o f  th e  s ta te , i f  th e  r e c ip ie n t  o f  th e  lo a n  is  a  m e m b e r  o f  th e  
b a n k ; h o w e v e r , th e  b a n k  m a y  m a k e  a  lo a n  u n d e r  th is  p a ra g r a p h  to  a 
c o rp o r a t io n , p a r tn e r s h ip , o r  j o i n t  v e n tu r e  fo r  th e  p u rc h a s e  o f  a n e w  o r  
e x is t in g  f is h in g  v e s s e l o r  fo r  th e  r e p a ir  o r  r e n o v a t io n  o f  a n  e x is t in g  
f is h in g  v e s s e l , th e  p r im a r y  p u rp o s e  o f  w h ich  is  to  c o m m e r c ia lly  h a r v e s t  
f is h e r y  r e s o u rc e s , o n ly  i f  th e  c o rp o r a t io n , p a r tn e r s h ip , o r  jo in t  v e n tu r e  
is  w h o l ly  o w n e d  a n d  c o n t r o lle d  b y  re s iu e n ts  o f  th e  s ta te  a n d  i f  th e  
r e c ip ie n t -o f  th e  iu uu  is  u member c f  th e  bank.

(2 )  m a k e  a n d  a lte r  b y la w s  n e ce s sa r y  o r  d e s ir a b le  to  c a r r y  o u t  its  
c o rp o r a te  fu n c t io n s ;

(3 ) e s ta b lis h  a m o r t iz a t io n  p la n s  fo r  r e p a y m e n t  o f  lo a n s , w h ich  m a y  
in c lu d e  e x te n s io n s  fo r  p o o r  f is h in g  o r  fa r m in g  se a so n s ;

(4 )  e n te r  in to  a g r e e m e n ts  w ith  r e g io n a l in s t itu t io n s  o f  th e  fe d e ra l 
fa rm  c r e d it  s y s te m , p r iv a te  le n d in g  in s t itu t io n s , a n d  o tb e r  s ta te  
a g e n c ie s  o r  a g e n c ie s  o f  th e  fe d e ra l g o v e r n m e n t , to  c a r r y  o u t  th e  
p u rp o s e s  o f  th is  c h a p te r ;

(5 ) a d o p t, a lte r ,  a n d  u se  a  c o rp o r a te  se a l;

(6 )  su e  a n d  b e  su e d  in  th e  n a m e  o f  th e  b a n k ;
(7 )  is su e  b o n d s  to  c a r r y  o u t  a n y  o f  its  c o r p o r a te  p u rp o s e s  a n d  p o w e rs ;

(8 )  s e l l ,  le a se  a s  le s s o r  o r  le s se e , e x c h a n g e , d o n a te , c o n v e y  o r  e n c u m ­
b e r  in  a n y  m a n n t r  b y  m o r tg a g e  o r  by  c re a t io n  o f  a n y  o th e r  se c u r ity  
in te r e s t , rea l o r  p e r s o n a l p r o p e r ty  o w n e d  b y  it, o r  in  w h ic h  it h a s  an  
in te r e s t , w h e n , in  th e  ju d g m e n t  o f  th e  h oa rd  o f  d ir e c to r s , th e  a c t io n  is 
in  fu r th e r a n c e  o f  its  c o r p o r a te  p u rp o se s ;

(9 ) in cu r  s e c o n d a r y  l ia b i l ity  by  g u a r a n ty  o r  e n d o r s e m e n t  o f  th e  
o b l ig a t io n s  o f  a n o th e r  c o r p o r a t io n  o r  le g a l e n t ity  w h e n , in  th e  ju d g ­
m e n t  o f  th e  h o a rd  o f  d ir e c to r s , th e  a c t io n  is  in  fu r th e r a n c e  o f  its 
c o rp o r a te  p u rp o s e s ;

(1 0 ) m a k e  lo a n s  a s  p r o v id e d  in  (1 ) o f  th is  s e c t io n  in  p a r t ic ip a t io n  
w ith  f in a n c ia l  in s t itu t io n s , a n d  e s ta b lis h  a n d  r e g u la te  th e  te rm s  o f  th e  
lo a n s ;

(1 1 )  m a k e  c o n t r a c t s  a n d  e x e c u te  in s tr u m e n ts  n e ce s s a r y  o r  
c o n v e n ie n t  in  th e  e x e r c is e  o f  its  c o rp o r a te  p o w e rs ;

(1 2 )  a c q u ir e  b y  p u rc h a s e , le a se , b e q u e s t , d e v is e , g i f t ,  th e  s a t is fa c t io n  
o f  d e b ts , o r  th e  fo r e c lo s u r e  o f  m o r tg a g e s , a n d  h o ld , m a in ta in , u se , 
o p e r a te , a n d  c o n v e y  re a l o r  p e rso n a l p r o p e rty ;

(1 3 )  b o r r o w  m o n e y  n n d  issu e  se cu re d  a n d  u n s e cu re d  e v id e n c e  o f  
in d e b te d n e s s  fo r  a  c o r p o r a te  p u rp o s e  o r  to  fu n d , r e fu n d , p u y , o r  d is ­
c h a r g e  o u ts ta n d in g  o b l ig a t io n s , a n d  e n te r  a g r e e m e n ts  n n d  c o n tra c ts  
c o n c e r n in g  th e s e  o b l ig a t io n s ;

(1 4 )  s e c u r e  th e  p a y m e n t  o f  its  o b l ig a t io n s  b y  p le d g e  o r  m o r tg a g e  o r  
o th e r  l ie n  o n  its  c o n tr a c ts , r e v e n u e s , in co m e , o r  p r o p e r ty ;
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(1 6 ) p r o v id e  te c h n ic a l  s e r v ic e s  to  m e m b e r s  o f  th e  h u n k ; fo r  th e  
p u rp o se s  o f  th is  p a ra g r a p h , " t e c h n ic a l  s e r v ic e s ”  in c lu d e s  s e r v ic e s  th a t  
w ill e n h a n c e  th e  a b il i ty  o f  th e  m e m b e r  to  o b ta in  fin a n c ia l a s s is ta n c e  
from  th e  b a n k ;

(1 7 ) m a k e  lo a n s , a s  p r o v id e d  in  (1 )  o f  th is  s e c t io n , s e cu re d  b y  l ie n s  
s u b o r d in a te  to  v a lid  f ir s t  l ie n s  a n d  s e c u r ity  a g r e e m e n ts  g r a n te d  to  a 
p r iv a te  le n d in g  in s t itu t io n ;

(1 8 ) p a r t ic ip a te  w ith  s ta te  d e p a r tm e n ts  a n d  a g e n c ie s  in  fo r m u la t in g  
p o licy  a n d  in  p la n n in g  fo r  th e  d e v e lo p m e n t  ot c o m m e r c ia l  f i s h in g  a n d  
a g r ic u ltu r e  in  th e  s ta te ;

(1 9 ) d o  w h a t  is  n e c e s s a r y  o r  d e s ir a b le  to  c a r r y  o u t  th e  c o r p o r a te  
p u rp o s e s  a n d  p o w e rs  e x p re s s e d  o r  im p lie d  in  th is  ch a p te r ;

(2 0 ) m a k e  lo a n s  to  in d iv id u a l c o m m e r c ia l  f is h e r m e n  fo r  l im ite d  
e n tr y  p e r m its ; a  lo a n  u n d e r  th is  p a ra g r a p h  m a y  b e  m a d e  o n ly  to  an  
in d iv id u a l c o m m e r c ia l  f is h e r m a n  w h o  h a s  b e e n  a s ta te  r e s id e n t  fo r  a  
c o n t in u o u s  p e r io d  o f  f iv e  y e a r s  im m e d ia te ly  p r e c e d in g  th e  d a te  o f  a p p l i ­
c a t io n  fo r  th e  loa n  a n d  w h o  h a s  h a d  a c r e w m e m b e r  o r  c o m m e r c ia l  
f is h in g  lic e n s e  u n d e r  A S  1 6 .0 5 .4 8 0  o r  a  p e r m it  u n d e r  A S  16 .43  fo r  a n y  
o n e  o f  th e  p a st f iv e  y e a r s , a n d  w h o  h a s  a c t iv e ly  p a r t ic ip a te d  in  th e  
f is h e ry  d u r in g  th a t  p e r io d ; lo a n s  m a d e  u n d p r  th is  p a ra g ra p h  a r e  s u b ­
je c t  to  th e  p r o v is io n s  o f  A S  4 4 .8 1 .2 3 0 ;

(2 1 ) in d e m n ify  a d ir e c to r , o f f ic e r  o r  e m p lo y e e  o f  th e  b a n k  a n d  h is  
h e ir s , e x e c u to r s  a n d  a d m in is t r a to r s  a g a in s t  a ll l ia b i l it ie s  a n d  re la * e d  
e x p e n s e s  in c lu d in g , b u t  n o t  l im ite d  to , c o u r t  c o s ts  a n d  a t to r n e y  fees , 
ju d g m e n ts , a n d  th e  c o s t  o f  r e a s o n a b le  s e t t le m e n ts , in cu rre d  b y  h im  in 
c o n n e c t io n  W ith  o r  a r is in g  o u t  o f  a n  a c t io n  o r  p r o ce e d in g  b r o u g h t  
a g a in s t  h im  b e c a u s e  o f  an a c t  o r  o m is s io n  in  th e  p e r fo rm a n ce  o f  h is  
o f f ic ia l d u t ie s  a s  d ir e c to r , o f f ic e r  o r  e m p lo y e e  o f  th e  h an k  r e g a r d le s s  o f  
w h e th e r  h e  is  a  d ir e c to r , o f f ic e r  o r  e m p lo y e e  at th e  t im e  th e  e x p e n s e s  
o r  l ia b i l it ie s  a r o  in cu rre d .

(b ) T h e  p r o v is io n s  o f  (a ) (2 1 ) o f  th is  s e c t io n  d o  n o t  a u th o r iz e  th e  b a n k  
to  in d e m n ify  a  d ir e c to r , o f f ic e r  o r  e m p lo y e e  o f  th e  b a n k  w h o  is a d ju d g e d  
lia b le  fo r  n e g l ig e n c e  o r  m is c o n d u c t  in  th e  p e r fo rm a n ce  o f  h is  o f f ic ia l  
d u t ie s . (8 3  ch  159 S L A  1 9 7 8 ; a m  8 4 ch  5 3  S L A  1979 ; urn 88 7 — 10 ch  
51 S L A  1980 )

Effecl o f  amendments. — Tho 11)79 
nrnentlmenl milled paragraph (20).

The 1980 amendments in paragraph < 11 
of subsection (al, inserted "suppliers" 
following "harvesters, processors" and 
deleted "primarily" following "or joint 
ventures" near the beginning and

4 4 .8 1 ,22(h^T)C ihi‘ i it io n . I  
non  v o t in g , p r e fe rr e d  s h a r e s  in it ia l

substituted "member" for "shareholder" 
near the middle and near the end. The 
amendment also substituted "members of 
the bank" for "shareholders" and "mem- I 
her" for "shareholder" in paragraph (161 of 
subsection (a), added paragraph (21) of 
subsection (al, nnd added subsection (hi.

on  th e  r e p u r ch a s e  o f  a ll th e  
is su e d  b y  th e  h an k  a n d  p u rch a se d
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th e  te r m s  o f  it s  b y la w s  n n d  s u b je c t  to  th e  p r o v is io n s  o f  A S  1 0 .1 5 .0 0 5  —  
1 0 .1 5 .6 0 0 . (§  3  ch  1 5 9  S L A  1 9 7 8 )

S e c .  4 4 .8 1 .2 3 0 . L o a n s  f o r  p u r c h a s e  o f  A l a s k a  l im i t e d  e n t r y  
p e r m it s ,  (a ) A  lo a n  u n d e r  A S  4 4 .8 1 .2 1 0 (2 0 )  fo r  th e  p u rc h a se  o f  a 
lim ite d  e n tr y  p e r m it  m a y  b e  m a d e  o n ly  u p o n  c e r t if ic a t io n  b y  th e  
c o m m is s io n  th a t  th e  f is h e r m a n  is  a  p e r s o n  w h o  q u a l i f ie s  a s  a  tra n s fe re e  
fo r  th e  p e r m it  u n d e r  A S  1 6 .4 3  a n d  th e  r e g u la t io n s  a d o p te d  b y  th e  
c o m m iss io n .
(b) Upon approval by the bank, the permit to be purchased may be 

pledged as security for a loan under (a) of this section, if

(1 ) th e  c e r t i f ic a te  fo r  th e  p le d g e d  p e r m it  l is ts  th e  b a n k  a s  th e  le g a l 
o w n e r  o f  th e  p e r m it ;

(2 ) th e  c e r t i f ic a te  fo r  th e  p le d g e d  p e r m it  l is ts  th e  d e b to r  a s  th e  
e q u ita b le  o w n e r  o f  th e  p e r m it ;

(3 ) a l l  a n n u a l p e r m it  c a r d s  is su e d  u n d e r  th p  p le d g e d  p e r m it  l is t  th e  
n a m e  o f  th e  d e b to r ;

(4 ) a l l  o b l ig a t io n s  a n d  r e s p o n s ib i l i t ie s  q f  a  p e r m it  o w n e r  a re  
a s su m e d  b y  th e  d e b to r ;

(5 ) c o -s ig n e r s  o r  o th e r  s u r e t ie s  fo r  p e r fo r m a n c e  u n d e r  th e  n o te  a re  
n o t  v e s te d  w ith  a n y  r ig h ts  in  th e  p le d g e d  p e r m it  a n d  th e ir  o b l ig a t io n  
is  l im ite d  to  s a t is fa c t io n  o f  th e  n o te  a n d  p a y m e n t  o f  c o s ts  d ir e c t ly  
in cu r re d  b y  th e  b u n k  in  a d m in is t e r in g  th e  lo a n .

(c ) U p o n  s a t is fa c t io n  o f  th e  n o te  by  th e  d e b to r , th e  b a n k  s h a ll  c e r t ify  
to  th e  c o m m is s io n  th a t  th e  n o te  h a s  b e e n  s a t is f ie d .

(d ) U p o n  c e r t i f ic a t io n  a s  p r o v id e d  in  (c )  o f  th is  s e c t io n , th e  
c o m m is s io n  s h a l l  a m e n d  th e  p e r m it  c e r t i f ic a te  to  l is t  th e  d e b to r  a s  th e  
le g a l o w n e r . (8 5 ch  5 3  S L A  1 9 7 9 ; a m  88 11— 13 ch  51 S L A  1 9 8 0 )

E ffect o f  am endm ent. — Tho 1980 (al, deleted "the executive director o f  
amendment substituted "commission" for following "permit lists" in paragraph (1) of 
"Alaska Commercial Fisheries Entry subsection lb), and substituted "bank" for 
Commission (AS 16.43.020i" in subsection "executive director" in subset lion (cl.

S e c .  44.81.240. D o f n u l t  n n d  f o r e c l o s u r e  o f  l o a n s  f o r  l im it e d  
e n t r y  p e r m it s ,  (a ) I f  th e  d e b to r  d e fa u lt s  u p o n  n n o te  fo r  w h ich  u 
lim ite d  e n tr y  p e r m it  h as  b e e n  p le d g e d  a s  s e c u r ity  u n d e r  A S  4 4 .8 1 .2 3 0 , 
th e  b a n k  s h a ll  p r o v id e  th e  d e b to r , b y  r e g is te r e d  o r  c e r t i f ie d  m a il Bent 
to  h is  la s t  k n o w n  a d d re s s  o n  fi le  w ith  th e  b a n k , w ith  a n o t ic e  o f  d e fa u lt  
w h ich  in c lu d e s

(1 ) a d e s c r ip t io n  o f  th e  s e c u r ity  g iv e n  fo r  th e  n o te  in c lu d in g  th e  
n u m b e r  a s s ig n e d  to  th e  p le d g e d  p e r m it  b y  th e  c o m m is s io n ;

(2 ) th e  d a te  u p o n  w h ich  th e  d e fa u lt  o c c u r r e d ;
(3 ) th e  a m o u n t  o f  a r r e a r a g e s  a s  o f  th e  d a te  o f  th e  n o t ic e , th e  to ta l 

a m o u n t  r e m a in in g  on  th e  n o te  le s s  u n e a r n e d  in te r e s t , n n d  th e  a m o u n t  
o f  d a ily  in te r e s t ;  ______________
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(5) a  s ta te m e n t  th a t  th e  n o te  m a y  b e  r e in s ta te d  i f  b r o u g h t  c u r r e n t  
w ith in  6 0  d a y s  fro m  th e  p o s tm a rk  d a te  o f  th e  n o t ice ;

(6) a  s ta te m e n t  th a t  th e  n o te  m a y  b e  p a id  in  fu ll le s s  u n e a rn e d  
in te re s t  w ith in  9 0  d a y s  fro m  th e  p o s tm a r k  d a te  o f  th e  n o t ice ;

(7) th e  p la ce  w h e r e  r e in s ta te m e n t  o r  p a y m e n t  in  fu ll m a y  b e  m a d e ; 
and

(8 ) a  n o t ic e  in  a t  le a s t  1 0 -p o in t  b o ld  ty p e  s ta t in g : " I M P O R T A N T : 
Y O U R  F A I L U R E  T O  R E IN S T A T E  O R  P A Y  T H IS  N O T E  IN  F U L L  B Y

T-* 4 m n  n n n n m t n n  i i m t  T n r O T T T  r p  T XT A P A n D n T f T T T D r . '  r> T ^  A T T
i  i  1 L f / I k  i i l i O i  L i O i J .  i l j L /  i i i u l i  i t u o u u t  i t w u o m  o i i u i i u u i  a u u

R IG H T S  T O  T H E  P E R M IT  A N D  T H E  P O S S IB IL IT Y  O F  L E G A L  
A C T IO N  B E IN G  IN S T IT U T E D  A G A I N S T  Y O U .”

(b ) U p o n  th e  d e b to r ’s  fa i lu r e  to  r e in s ta te  o r  s a t is fy  th e  n o te  w ith in  
th e  t im e  s p e c if ie d  in (a )  o f  th is  s e c t io n , h is  e q u ita b le  in te r e s t  is 
te rm in a te d  b y  o p e r a t io n  o f  la w  w ith o u t  fu r th e r  n o t ice . A n y  e n try  
p e rm it  c a rd s  is su e d  to  h im  u n d e r  th e  p e r m it  sh a ll b e  c a n c e lle d  
im m e d ia te ly  u p o n  r e c e ip t  b y  th e  c o m m is s io n  o f  a c e r t i f ic a te  o f  
te rm in a t io n  c o n t a in in g  a  c o p y  o f  th e  n o t ic e  r e q u ire d  b y  (a ) o f  th is  
se c t io n  is su e d  b y  th e  h a n k . (8 5  ch  5 3  S L A  19 79 ; c m  8 14 ch  51 S L A  
1980)

Effect o f  am endm ent. — The 1980 
amendment deleted "the executive 
director o f  preceding "the bunk” near the 
middle of the introductory paragraph of 
subsection In) and near the end of

subsection (hi, nnd substituted 
"commission" for "Alaska Commercial 
Fisheries Entry Commission" at the end of 
paragraph (If in subsection In).

S e e . 4 4 .8 1 .2 5 0 . D e f i c i e n c i e s  a n d  t r a n s f e r  o f  e n t r y  p e r m i t s  a f t e r  
f o r e c l o s u r e ,  la )  U p on  a fo r e c lo s u r e  on  a n  e n tr y  p e r m it  a s  p r o v id e d  in 
A S  4 4 .8 1 .2 4 0 , th e  h a n k  s h a ll  o f fe r  th e  c o m m is s io n  u r ig h t  o f  fir s t  
re fu sa l i f  th e  p e r m it  is  s u b je c t  t o  u b u y -b a c k  p r o g r a m  u n d e r  A S  
1 6 .4 3 .2 9 0  —  1 6 .4 3 .3 3 0  a t  a p r ic e  e q u a l to  th e  u m o u n t  o u ts ta n d in g  on  
th e  n o te  p lu s  a n y  c o s ts  th e  b n n k  d ir e c t ly  in cu r re d  in  a d m in is t e r in g  th e  
loan .

<l>) I f  th e  c o m m is s io n  d o e s  n o t  e x e r c is e  its  r ig h t  o f  fir s t  re fu sa l w ith in  
3 0  d a y s  a lte r  it  r e c e iv e s  th e  o f fe r ,  o r  i f  th e  p e r m it  is n o t  s u b je c t  to  a 
b u y -b a ck  p r o g r a m  u n d e r  A S  1 6 .4 3 .2 9 0  —  1 6 .4 3 .3 3 0 , th e  h a n k  sh a ll 
p ro m p tly  n o t ify  th e  d e b to r  o f  th is  fa c t. T h e  d e b to r  h a s  3 0  d a y s  fr o m  th e  
p o s tm a rk  d a te  o f  th e  n o t ic e  to  n o m in a te  a  p e rso n  q u a lif ie d  to  a s su m e  
th e  n o te . T h e  p e rso n  n o m in a te d  m u s t  q u a l ify  u n d e r  th e  r e q u ir e m e n ts  
o f  A S  4 4 .8 1 .2 3 0 (a ) . I f  q u a l i f ie d ,  h e  m a y  a s s u m e  a ll r ig h ts  a n d  l ia b i l i t ie s  
o f  th e  o r ig in a l  d e b to r .

(c ) I f  th e  d e b to r  is  u n a b le  to  n o m in a te  a q u a l if ie d  p e rso n  to  a s su m e  
th e  n o te  u n d e r  (b ) o f  th is  s e c t io n , th e  p e r m it  m u st  he m a d e  a v a i la b le  
to  a q u a lif ie d  p e rso n , chosen a s  provided in th is  section, who sh a ll 
mifimno th e  n o te  s u b je c t  to  a ll r ig h ts  a n d  lia b i l it ie s  o f  th e  o r ig in a l

8 44.81.350 State G o v e r n m e n t 8 44.81.350

16 .43  a n d  r e g u la t io n s  a d o p te d  b y  th e  c o m m is s io n  a n d  w h o  h a v e  m e t 
th e  r e s id e n c y  a n d  c o m m e r c ia l  f is h in g  p a r t ic ip a t io n  r e q u ir e m e n ts  o f  A S  
4 4 .8 1 .2 1 0 (2 0 ) .  T h e  b a n k  s h a ll  th e n  d e te r m in e , in  o r d e r  o f  p r e s e n ta t io n , 
a n y  r e m a in in g  q u a l i f ic a t io n s .  T h e  b a n k  s h a l l  a l lo w  th e  f ir s t  a p p lic a n t  
m e e t in g  a ll q u a l i f ic a t io n s  to  a s s u m e  th e  n o te .

(d ) N o t h in g  in  th is  s e c t io n  a ffe c ts  ih e  r ig h t  o f  th e  b a n k  to  in s t itu te  
le g a l a c t io n  fo r  a  d e f ic ie n c y  r e s u lt in g  fr o m  a d e fa u lt  on  a  n o te  g iv e n  
u n d e r  A S  4 4 .8 1 .2 3 0 . In  a d d it io n  to  a n y  d e f ic ie n c y ,  th e  d e b to r  is  l ia b le  
f c r  c o s ts  o f  a d m in is t e r in '*  nn^ fv>** nnctc nnrj ?_ttorncv  fc s s .
(8 5 ch  5 3  S L A  1 9 7 9 ; a m  88° 1 5 - 1 7  ch  51 S L A  1 9 8 0 )

E ffect o f  am endm ent. — The 1980 Commission" in the second sentence in
umendment, in subsection (n), deleted "the subsection (c), deleted "executive director
executive director o f ’ preceding "the of the" preceding "bank shall" in the third
bnnk” near the beginning o f the subsection sentence in subsection (c), substituted
nnd substituted "commission" for "Alaska "bnnk" for "executive director" in the Inst
Commercial Fisheries Entry Commission" sentence in subsection (c), nnd deleted "the
near the beginning of the subsection The executive director o f ’ preceding "the
amendment also substituted "commission bnnk" neur the beginning o f subsection (d). 
for "Alaska Commercial Fisheries Entry >

S e c .  4 1 .8 1 .3 5 0 . D e f i n i t i o n s .  In th is  c h a p te r
(1 ) " b a n k ”  m e a n s  th e  A la s k a  C o m m e r c ia l  F is h in g  a n d  A g r ic u lt u r e  

B a n k ;
(2 ) " c o m m is s io n "  m e a n s  th e  A la s k a  C o m m e r c ia l  F is h e r ie s  E n tr y  

C o m m is s io n  (A S  1 6 .4 3 .0 2 0 ) ;
(3 ) "m e m b e r  o f  th e  b a n k ”  in c lu d e s  a  h o ld e r  o f  a  s h a r e  o f  m e m b e r s h ip  

s to ck  o f  th e  b a n k  o r  a  p a tr o n  o f  th e  b n n k  w ith  r e ta in e d  p a tr o n a g e  
e a r n in g s  o f  $ 2 ,5 0 0  o r  m o r e  lo  h is  c re d it ;

(4 ) " s u p p l ie r "  m e a n s  a  p e r s o n  w h o s e  m a in  s o u r c e  o f  in co m e  is  fro m  
p r o v id in g  g o o d s  o r  s e r v ic e s  th a t  a re  d ir e c t ly  r e la te d  to  c o m m e r c ia l  
f is h in g  o r  a g r ic u lt u r e  to  in d iv id u a ls ,  c o r p o r a t io n s , p a r tn e r s h ip s  o r  jo in t  
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Introduced: 3/26/81 
Referred: Judiciary

IN THE HOUSE BY GARDINER

HOUSE BILL NO. 413 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Commercial Fishing and

Agriculture -Brant* and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.81.010(a) is amended to read:

Sec. 44.81.010. ALASKA COMMERCIAL FISHING AND AGRICULTURE BANK,

(a) There is established the Alaska Commercial Fishing and Agriculture 

Bank. [THE— B ANK— IS -A ~P U BL-IC— GO RPO RAH-ON— AND-GOVERNME NT '1NSTRU MENTALrlTY- 

iN-THE— DEPARTMENT--OP—COMMERCE--AND ~ECONOMIC~‘DEVELOPMENT— BUT—HAS— A--fcEGAL

the bank of the powers conferred by this chapter is considered to be for 

a public purpose [ AN— E6&ENTIAL— GOVERNMENTATr-FUNCTION -OF-THE"STATE-]. 

Except as otherwise provided in this chapter, the bank is subject to 

the provisions of AS 10.15.005 - 10.15.600. The bank ia exempt from the 

provisions of the Alaska Banking Code (AS 06.05) in the exercise of 

powers granted by this chapter.

* Sec. AS 44.81.070(c) is amended to read:

(c) The president may hire employees of the bank reasonably 

necessary for the efficient performance of the functions of the bank. 

Subject to the approval of the board of directors, the president may 

also contract for and engage the services of professional and technical 

advisors. The board of directors shall prescribe the duties and compen­

sation of employees of the bank. Employees of the bank are not em­

ployees of the state but are considered to be employees of a public
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organization for purposes of AS 39.30.150 - 39.30.180 and AS 39.35.

* Sec. 3. AS 44.81.110 is amended to read:

Sec. 44.81.110. COMPENSATION OF BOARD MEMBERS. Members of the 

board receive compensation and are entitled to per diem and travel 

allowances at a rate determined by the board for each day the board 

meets if they attend the meeting [AND~ARK~ENTTTLED~TO;-PER-DTEM— AND 

TRAVEL~AL‘LOWANeivS-~A'S~PROVIDfiD~BY— L-AW— FOR— MEM&EftS— OF~STATE— BOARDS-AND 

-COMMISSIONS-] .

* Sec. 4. AS 44.81.160 is amended to read:

Sec. 44.81.160. PLEDGE OF THE STATE. The state pledges to and 

agrees with any lender to the bank [THE— HOLDERS— OF- THE- BONDS ISOHEP

•UNDER~THIS-CHAP-TER] and with the federal agency or regional instJ tution

of the federal farm credit system which loans or contributes iunds in

respect of a project, that the state will not limit or alter the rights 

and powers vested in the bank by this chapter to fulfill the terms of 

any contract made by the bank with the lender to the bank [-HOLDERS’] or 

federal agency or regional institution of the federal farm credit 

system, or in any way impair the rights and remedies of the lender to 

the bank or federal agency or regional institution of the federal farm 

credit system f-HGbDERS-UNTIL-THE-BONDS-,—T’GGETHBR—WI-TH-̂ -NTERES'r—ON-TI!EM, 

WITH INTEREST ON UNPAID—INSTALLMENTS—OF —INTEREST-, - AND ALL' COSTS-AND 

-EXPENSES IN CONNECTION WITH ANY ACTION OR PROCEEDING BY-OR-GN-BEUALF-CF 

THE HOLDERSARE FULLY MET AND DISCHARGED]. The bank is authorized to

include this pledge and agreement of the state, insofar as it refers to 

a lender to the bank [HOLDERS-OF BONDS-OP-THE-flANK-}- in a contract with 

the maker of a loan -[HOLDERS], and insofar as it relates to a federal 

agency or regional institution of the federal farm credit system, in a 

contract with a federal agency or regional institution of the federal 

farm credit system.

-2- HB 413



K<W' ^  .. . .,sr

2

3

4

5

6

7

8

9

10 

11 

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

J2SL

* Sec. 5. AS 44.81.200 is amended to read:

Sec. 44.81.200. REPORTS AND PUBLICATIONS. The board of directors 

shall publish an annual report to the bank's members rSHSRHIOL P C R G ]■. 

The report shall be made available to the public and shall include 

financial statements audited by independent outside auditors, f&“S$ATE—

MfiNf OF*~THE~~AMOUNT— OP M0NEY^REC1!TVED“BY"“THE~BANK-~FRQM— EA€H--S©URCE 

~DURI'NG~THg~PERTOD ~ COVGRED[4- a statement of the bank's investments, a 

description of the bank's loan tT-NV&ST-MSN?-} activity during the period 

covered by the report, an analysis of economic and other effects of 

loan TTNVEf>TMEN¥*} decisions on the state's commercial fishing and 

agriculture industries, and any other information the board believes 

would be of interest to the governor, the legislature and the public. 

The board may also publish such other reports as it considers desirable 

to carry out its purposes.

* Sec. 6. AS 44.81 is amended by adding new sections to read:

Sec. 44.81.260. DATA REGARDING RECORDS OF THE BANK. (a) Except 

as provided in (b) of this section, the directors, officers, and em­

ployees of the bank shall hold in strict confidence all information 

regarding the business records of the bank, including information as to 

the character, credit standing and property of members and applicants 

for loans. They shall not exhibit or quote from the bank's business 

records, including documents regarding personnel of the bank or pertain­

ing to members or applicants for loans.

(b) The requirements of (a) of this section are subject to the 

following exceptions:

(1) Examiners and other authorized representatives of the 

commissioner of commerce and economic development and other authorized 

regulatory agencies have free access to all information, records and 

files.
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(2) The board of directors or the president of the bank may 

supply statistical and other impersonal information pertaining to 

members, applicants, and loans in response to requests from the legisla­

ture or a state agency, members of the federal farm credit system, or a 

responsible private organization.

(3) Information concerning members may be given for the 

confidential use of a member of the federal farm credit system or other 

financial institution in contemplation of the extension of credit or 

the collection of loans.

(4) Impersonal information based solely on transactions or 

experience with a member, such as amounts of loans, terms, and payment 

records may be given by the bank for the confidential use of a reliable 

organization in contemplation of the extension of credit.

(5) Credit information concerning a member may be given when 

the member consents to it in writing.
v

(6) In litigation between a member (or his successor in 

interest) and the bank, any competent evidence may be introduced with 

respect to relevant statements made orally or in writing by or to the 

member or his successor.

Sec. 44.81.270. POWERS OF COMMISSIONER OF COMMERCE AND ECONOMIC 

DEVELOPMENT TO EXAMINE RANK. The commissioner of commerce and economic 

development may cause the bank to be examined in the manner and under 

the conditions prescribed by the Alaska Banking Cede (AS 06.05) for 

examination of state banks. The commissioner or his examiner have free 

access to all books and papers of the bank which relate to its business 

and books and papers k* nt by a director, officer, or employee relating 

to or upon which a recot \ of its business is kept, and may summon 

witnesses and administer oaths or affirmations in the examination of 

the directors, officers, or employees of the bank or any other person
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in relation to is affairs, transactions, and conditions, and may require 

and compel the production of records, books, papers, contracts, or 

other documents by court order if not voluntarily produced-

Sec. 44.81.280. PROHIBITION ON RELEASE OF INFORMATION. The 

commissioner of commerce and economic development, his examiner, and 

his employees may not divulge information acquired by them in the 

process of examination conducted under AS 44.81.270, except insofar as 

the information is necessary by law or under court order. j~However, the 

commissioner may furnish information as to the condition of the bank to 

the board of directors of the bank, to the legislature, or to members 

of the federal farm credit system. |

* Sec. 7. FINDINGS. The legislature finds that

(1) the Alaska Commercial Fishing and Agriculture Bank has been 

established in the form of a cooperative for the purpose of providing capital 

to Alaska'8 commercial fishermen and farmers and assisting in the development 

of fishing and agriculture in the state;

(2) the state has invested $32 million in the bank to assist in 

accomplishing its purposes;

(3) the state has an Interest in assuring that its money is being 

used in a manner so that the bank will accomplish those purposes which the 

legislature intended in establishing the bank;

(4) audit and examination of the bank by the state can best be 

accomplished by use of bank examiners of the Department of Commerce and

Economic Development to complement the audit conducted by the bank's indepen­

dent outside auditors;

(5) there is an expectation of privacy guaranteed by the Consti­

tution of the State of Alaska which inures to the members of the bank, both 

as borrower and as capital shareholder with an equity interest in the bank, 

which can be protected through adherence to establish, d methods of bank
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examination.

* Sec. 8. AS 44.81.080, 44.81.120, 44.81.130, 44.81.140, 44.81.150,

44.81.170, 44.81.180, and 44.81.220 are repealed.

* Sec. 9. This Act takes effect immediately in accordance with AS 01.10

070(c).
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