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February 3, 1982

JAY S. HAMMOND, GOVERNOR

POUCH S
JUNEAU, ALASKA 99811

The Honorable Ramona L. Barnes 

Chairwoman
House Judiciary Committee 

Room 122 - Capitol Building 

Juneau, AK 99811

Dear Ms. Barnes:

RE: Sponsor Substitute for House Joint

Resolution #66

Sponsor Substitute for House Joint Resolution #66, proposing amendments 

to the Constitution of the State of Alaska relating to dedication of 

proceeds of a severance tax on oil or gas production, was introduced in 

the Mouse on January 27, 1982 and was referred to the House Judiciary 

Committee.

For the consideration of the House Judiciary Committee, I am enclosing a 

copy of a Fiscal Mote prepared by Mr. John Larson, Economist, Research 

Section of the Department of Revenue concerning the proposed legislation.

Sincerely,

R . D. Stevenson 

Special Assistant

Enclosure

cc: Joseph K. Donohue

Deputy Commissioner 

Department of Revenue

Vincent Wright, Chief 
Research Section 

Department of Revenue
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T W E L F T H  L E G I S L A T U R E  

F ISCAL N O T E

I. R E Q U E S T  . ■
Bil l / R e s o l u t i o n  No. H o u s e  J o i n t  R e s o l u t i o n  N o .  6 6 ____________
T i t l e P r o p o s i n g  C o n s t i t u t i o n a l  A m e n d m e n t - U e d i c a t i o n  o t  u i I 5 ~ G a s  S e v e r -

R e q u e s t e d  b v  H o u s e  J u d i c i a r y  C o m m i t t e e -___________ Dat e 2 / l / 8 2  a n e e  T a x
R e v e n u e s

II. FISCAL DETAIL
A g e n c y  A f f e c t e d ___________________________ _ _ ________________________________________
P r o g r a m  C a t e g o r y  A f f e c t e d _____________________________________________________________
BRU, Program, O r  Subprogram(s) A f f e c t e d   _________
(Note: If mor e  than one b u d g e t  c o mponent is affected, separate line-item 

amounts and f u n d i n g  for each c o mponent i n  the analysis section.)

E XPENDITURES (Thousands o f  Dollars)

FY 82 F Y  83 FY 84 FY 85 F Y  86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAN D  &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING o f  Dollars)

M i l l  i o n s

G E N ERAL FUND
FEDERAL FUNDS
O T H E R  (Specify Source)

( 3 2 7 . ? ) ( 2 3 6 . 3 ) ( 4 0 4  .0) ( 4 7 i . s y ( 5 3 8 . 1 c s r o . 2

POSITIONS

FULL TIME
PART TIME
TEMP O R A R Y

III. ANALYSIS (See Fiscal Not e  P r e p a r a t i o n  Instruction, S e c t i o n  III)

T h e  a b o v e  p r o j e c t i o n s  a r e  s h o w n  a s  a r e d u c t i o n  i n  g e n e r a l  f u n d  

r e v e n u e s  a s  t h e  a m o u n t s  i n d i c a t e d  w o u l d  o e  d e d i c a t e d  to o r g a n i z e d  

b o r o u g h s  a n d  c i t i e s  in t h e  S t a t e  f o r  m u n i c i p a l  p u r p o s e s .

T h e  p r o j e c t i o n s  i n d i c a t e  t h e  a m o u n t  o f  o i l  a n d  g a s  s e v e r a n c e  t a x  

w h i c h  w o u l d  b e  c o l l e c t e d  d u r i n g  t h e  F\ 8 2  t o  FY 3 7  p e r i o d  in e x c e s s  

o f  \2%  o f  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n .  D u r i n g  t h e  p e r i o d  

o n l y  o_iJ_ p r o d u c t i o n  f r o m  t h e  S a d l e r o c h i t  r e s e r v o i r  a t  P r u d h o e  B a y  

w o u l d  b e  t a x e d  a t  a n  e f f e c t i v e  r a t e  s i g n i f i c a n t l y  in e x c e s s  o f  

\ 2 l  o f  g r o s s  v a l u e  a t  t h e  p o i n t  o f  p r o d u c t i o n .

IV. DATE F e b .  1. 1 9 8 2 ________ lREP',nED BY J o h n  L a r s o n H K  __________
A cjEN D e p a r t m e n t  o f  R e v e n u e ,  R e s e a r c h  S e c t i o n

Original: Legislative F i n ance PHON1 4 6 5 - ^ 1  74___________
cc: Budget a n d  M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)
33-001 (Rev. 12/81)
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