




JAY S. HAMMOND. GOVERNOR

11th FLOOR
STATE OFFICE BUILDING 
POUCH SA
JUNEAU. ALASKA  99811

A. J. Movius
Fairbanks Outboard Association 
P.O. Box 685 
Fairbanks, AK. 99701

TAX TYPE AND PERIOD: Games of Chance and Skill Permit - 1980

Gentlemen:

An Informal Conference decision had been reached with regard to the . 
above referenced appeal. Your application for a permit has been 
denied. This decision is fully explained in the enclosed report.

If you are in disagreement with this action and wish' to appeal our 
findings, please complete the enclosed Request for Appeal and return 
it with a copy of this letter within 30 days from the above date to:

Office of the Commissioner 
Department of Revenue/Pouch SE 
Juneau, AK 99811

Carl A. Meyer 
Conference Officer
Audit Division 
(907) 465-2344

Enclosure



d e p a r t m e n t w r e v e n u f ;

TAX TYPE ■ S.S.N./EIN

CH & SK Permit
EXPLANATION OF ITEMS

*

NAME OF TAXPAYER

Fairbanks Outbo a r d  Association

YEAR/PERIOD ENDED 

1980

F A C T S :

On August 22, 1979, following a review b y  the

Department of Revenue of permittees a u t h o r i z e d  to

conduct games of chance and skill, the F a i r b a n k s

Outboard Association (hereinafter Permittee) was

notified by letter that it did not q u a l i f y  for renewal

of its permit. A second notification of the d e n i a l  by 

the Department to renew the permit for 1980 w a s  issued 

to Permittee on October 30, 1979. The p e r m i t  renewal 

for 1980 was denied based on the Permittee n o t  

constituting a qualified organization under A L A S K A  

STAT. § 05.15.100.

The Permittee, following a telephone i n q u i r y  w i t h  the

Department in late August of 1979, formally p r o t e s t e d

on November 27, 1979 the action of the D e p a r t m e n t  in

the denial of the permit.

After numerous contacts with the Permittee, and

conferences held in Juneau and Fairbanks, the

following informal conference decision is rendered.

The Permittee was organized in 1957 for the p u r pose of

promoting racing and use of power boats and the

improvement of their design and construction, to

formulate rules to govern trials of speed, e n d u r a n c e
F OHM 04-76* 1 1 1/70) •
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CH & SK Permit
EXPLANATION OF ITEMS
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S.S.N./EIN

NAME OF TAXPAYER

Fairbanks Outboard Association

YEAR/PERIOD ENDED 

1980

and competition between boats, and, among o t h e r things

to further interest in boating generally. M e m b e r s h i p

in the Permittee is open to those i n d i v i d u a l s  w i t h  an

interest in its boating activities.

Over the years since its inception, the P e r m i t t e e  has 

conducted raffles and lotteries to raise m o n e y  for 

prizes and trophies awarded to winners in b o a t  races 

sponsored by the Permittee. In addition, o c c a s i o n a l l y  

a small amount of money has been dispersed t o  other

organizations.

Boat races, such as the Yukon 800 Marat h o n  race, are

the major activities of the Permittee and t h e  vast

majority of all funds raised are expended in

connection with these races. Only th° m e m b e r s  of the 

Permittee's Associaton are eligible to p a r t i c i p a t e  in "

these boat races. However, the Permittee o n  o c c a s i o n

has also presented boating safety programs t o  civic

groups conducted a boat building class at a  local

community college and provided instruction o n  basics

of safe boat handling to beginning level boaters.

ISSUE:_______________________________________________________________________________

Is the Permittee a qualified organization u n d e r  A L A S K A

S T A T .  § 0 5 . 1 5 . 2 1 0 ?
FORM 04-7GB (t 1/78)
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TAX TYPE

CH & SK Permit
EXPLANATION OF ITEMS

S.S.N./EIN

NAME OF TAXPAYER YEAR/PERIOD ENDED

Fairbanks Outboard Association 1980

PERMITTEE'S POSITION:

The activities engaged in fall within the scope r:
of an

educational organization. .

LAW & CONFEREE'S DECISION

ALASKA STAT. § 05.15.100 provides in part that the

Commissioner of Revenue may issue a permit to a

qualified organization conferring the p r i v i l e g e  of

conducting raffles and contests of skill,

ALASKA STAT. § 05.15.210(15) provides that a q u a l i f i e d

o r g a n 1'zation means "a bona fide civic or service

organization or a bona fide religious, charitable,

fraternal, labor, political or educational

organization, police or fire department company, dog

mushers association, or fishing derby a s s o c i a t i o n  in

the state, which operates without profits to its

members and which has been in existence c o n t i n u a l l y

for a period of five years immediately b e f o r e  applying

for a license, and the organization may be a firm,______

corporation, company, association or partnership".______

Alaska Reg. § 15 AAC 05.300 provides that o p e r a t i n g

without profit to its members means that no part of

the net earnings of the organization shall inure to

FORM 04-74* (I l/7*|

the benefit of anv private shareholder or individual.______
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1980

ALASKA STAT. § 05.15.210(4) provides that a c o n t e s t  of

skill means a contest or game in which p r i z e s  are

awarded for the demonstration of human s k i l l s  in races

and ALASKA STAT. § 05.15.210(16) provides t h a t  a

raffle means the selling of rights to p a r t i c i p a t e ,  and

the awarding of prizes, in the specified kind of g a m e

of chance conducted by the drawing for p r i z e s  by

chance.

ALASKA STAT. § 05.15.020 provides that no r a f f l e  or 

contest of skill may be conducted without a permit.

ALASKA STAT. § 05.15.210(7) provides that an

educational organization means a:

"civic, service or charitable o r g a n i z a t i o n

in the state, not for pecuniary profit,

whose primary purpose is educational in 

nature and designed to develop the

capabilities of individuals by instruction 

and which has been in existence for five

years before applying for a license"

(emphasis a d d e d ) .

ALASKA STAT. § 05.15.210(3) provides that a c i v i c  or

service organization means any branch or lodge or

chapter of a national or state organization w h i c h  is a
rOHM 0 4*766 ( I 1/78)
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civic or service organization, not for p e c u n i a r y

profit, and authorized by its written c o n s t i t u t i o n ,

charter or articles of incorporation or b y l a w s  to

engage in a fraternal, civic or service p u r p o s e  i n  the

state.

ALASKA STAT. § 05.15.210(2) defines a c h a r i t a b l e

organization as an organization which is o p e r a t e d  for

the relief of poverty, distress, or other c o n d i t i o n  of

public concern in the state.

ALASKA STAT. § 05.15.150(a) provides that the

authority to conduct the activity authorized by this

chapter is contingent upon the dedication of the net

proceeds of the raffles or contests to the a w a r d i n g  of

prizes to contestants or participants and to

educational, civic, public, charitable, p a t r i o t i c  or 

religious uses in the state.

ALASKA STAT. § 05.15.210(13) defines net p r o c e e d s  as

gross receipts less expenses, prizes, duties, or

charges, fees, and deductions which are s p e c i f i c a l l y

authorized under this chapter.

A reading of the above statutes reflects the fact that

_____________________ permits may only be issued to organizations falling

TOMM 04-7G8 I 1 1/7 I)
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Fairbanks Outboard Association 1980

within certain classifications. One of the p e r m i t t e d

classifications is an educational organization. For

the Permittee here to tall within the terms of the

statute, he must fit within the educational

organization classification.

For an organization to fall within the e d u c a t i o n a l 1
organization classification, such organi z a t i o n  m u s t

have as its primary purpose the development, through 

education, of the capabilities through i n s t r u c t i o n  of

individuals. This contemplates an ongoing t e a c h i n g  
 1--------------------------------------------------------------------

process th 'urh which individuals gain k n o w l e d g e  in

the area 01. instruction. In the instant case, the

primary purpose of the Permittee is to p r o m o t e  b o a t

racing, as evidenced by its activities. Thus, the

Permittee is unable to satisfy the p r i mary p u r p o s e

test. Permittee thus cannot constitute a q u a l i f i e d

organization.

However, apart from the primary purpose test, b e f o r e

an organization can qualify as an educational

organization it must first be either a civic, s e r v i c e

or charitable organizaiton. The Permittee h e r e  c a n n o t

qua]ify as a civic or service organization as it is

not a branch or lodge or chapter of a n a t i o n a l  or

state civic or service organization. It a l s o  can n o t
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CH & SK Permit
EXPLANATION OF ITEMS
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Fairbanks Outboard Association
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1980

qualify as a charitable organization as it is n o t

operated for the relief of poverty,' distress, or any

ocher area of public concern. Thus, as the P e r m i t t e e

is not a civic, service or charitable o r g a n i z a t i o n ,  it

does not come within the scope of the e d u c a t i o n a l

organization criteria.

In addition to Permittee's failure to qtaalify a s  a 

qualified organization, it also is not e l i g i b l e  for a 

permit due to the manner in which the n e t  p r o c e e d s  

from its raffles are utilized. ALASKA STAT. § 

05.15.150 expressly conditions the grant i n g  of a 

permit to those situations where the n e t  p r o c e e d s  of 

the raffles or contests are dedicated to the a w a r d i n g  

of prizes to contestants or participants and to 

political, educational, civic, public, c h a r i t a b l e ,  

patriotic, or religious, uses in the state. > It is the 

utilization of the net proceeds from e a c h  separate

activity that must be examined. In other words, whe r e

both a raffle and a contest of skill are conducted, 

the net proceeds from the raffle must b e  d e t e r m i n e d  

independently from the net proceeds f r o m  the c o n t e s t  

of skill. The net proceeds from each o f  these

flfi* 1 vi f* I P e. mn c F f Ken h o l nn f erl F* a rwrtrxetv* m  1U V ,  V. J. V 1  U  X  O  tJ i i I U m  u  uiin.ii w n .  V« n. v« 4. v. na n. n. u  • « N, «_* a. £- w  ju \« I. •

_____________________ In the instant case, the Permittee has c o n s i s t e n t l y
FOMM 04-768 (1 </78|
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Fairbanks Outboard Association 1980

used the net proceeds from the raffles to f u n d  c a s h

prizes in its contests of skill. For i n s t a n c e ,  i n

1979 the Permittee had aross receiDts c»f $16,304. SO

from raffles and lotteries and $770 f r o m  c o n t e s t s  of

skill. The net proceeds of the raffles were then

utilized to pay cash prizes to c o n t e s t a n t s  in the

contests of skill. As the proceeds f r o m  the r a f f l e s

may only be used to provide raffle-related p r i z e s  or

for contributions to political, educational, civic,

public, charitable, patriotic or r e l i g i o u s  uses, the

utilization of such proceeds to provide p r i z e s  in the 

contests of skill is not authorized by t h e  s t a t u t e  and 

thus operates to revoke the privilege o ±  c o n d u c t i n g

these types of activities,

The operational result of the Permittee's a c t i v i t i e s

serves to illustrate the reason why t h e  net p r o c e e d s

from each activity must be separately u t i l i z e d  in the 

appropriate manner. The Permittee c o n d u c t s  r a f f l e s  to 

raise money. This money is then a w a r d e d  as p r i z e s  in 

its contests of skill. Only members of: the P e r m i t t e e  

can participate in the contests of skill. Thus, for

all practical purposes the money raisedi in the r a f f l e s  

is expended to members of the Permittee;. E s s e n t i a l l y ,  

the profits of the organization are b e i n g  a p p l i e d  to

___________  the "profit of the members" in an i n d i r e c t  m a n n e r .

r O R M  04-768 | 1 l/76|
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This result has never been condoned by the statute;

indeed, it has specifically been prohibited.

Accordingly, it is the decision of the C o n f e r e e  that 

the Permittee is not a qualified organization. It is 

further the decision of the Conferee that t h e  net

proceeds from the Permittee's activities h a v e  been 

utilized in past years in a prohibited m a n n e r .  

Accordingly, Permittee is not entitled to a p e r m i t  in 

198C and the protest is therefore denied.

FORM 04-74H ( 1 1/70)
Page________ of



§ 05.10.1G0 A l a s k a  S t a t u t e s § 05.15.020

pay Ihe additional lax within 20 days after service of the notice 
he forfeits his license and is permanently disqualified from receiv­
ing a new license. In addition the licensee and the members thereof 
are jointly and severally liable to the state in the penal sum of 
$1,000. (§ 11 ch 157 SLA I960)

Sec. 05.10.1G0. Penalty for conducting contests without license. 
A person, club, corporation, organization, association or fraternal 
society conducting boxing, sparring or wrestling contests or ex­
hibitions without a license is guilty of a misdemeanor. (§ 12 ch 
157 SLA 19G0)

Sec. 05.10.170. General penalty. A person violating a prevision 
of this chapter for which no penalty is provided in this chapter is 
guilty of a misdemeanor. (§ 13 ch 157 SLA I960)

Chapter 15. Bingo, Raffles and Ice Pools.
Article

1. Administration (§§ 05.1G.010—05.16.000)
2. Licenses and Permits (§§ 05.15.100—05.15.180)
3. General Provisions (§§ 05.15.190—05.15.210)

Article 1. Administration.

Section Section
10. Pepnrtment of Revenue to ad- 00. Rules and regulations

minister chapter 70. Commissioner of revenue m a y  ox-

20. Annual permit and fee amine permittees
30. Notification of local governments 80. Reports by permittees

nnd protests 00. Reports to the legislature by com*
40. Issuance and effect nnd term of missioncr of revenue, attorney

permit general nnd commissioner of

50, Surrender of permit upon miftpcn- public safety

sion or revocation

Sec. 05,15.010. Department of Revenue to administer chapter. 
The Department of Revenue shall administer this chapter, (§ 3 

ch 27 SLA 1960)
Legislative committee reports.— Stntuto exempting schemes for

I''or legislative committee reports on benefit of public, religious or clinritn-
origlnnl bill, see House Journnl ble purposes, from stntuto agniiiBt

(1900), pages 270, -112; Houso Journal lotteries, 103 A L R  875,

(1001), pngca 57, 58, 05, 325, 320. Lottory ns g n m o  of chance, 135

A m .  Jur„ A L R  nnd C.J.S. refer- A L R  108.
cnces.— 21 A m .  Jur., G a m i n g  and Wlint nro guincs of chnnco, games

Prize Contests, §S 12 to 30; 34 A m .  of skill, and mixed games of clmnco

Jur., Lotteries, §§ 22 to 32. or skill, 139 A L R  104.
Wlint transactions are within tho 38 C.J.S. G a m i n g  §§ 80 to 132; 54

purview of statutes or ordinances in C.J.S. Lotteries § 1 ot scq.

relation to gifts nr prizes or gift 

enterprises, 30 A L R  1035.

— -----— -- ---» *--------u ------ 1—e--- xi-— .-Lt-.il, n i-.1

§ 05.15.030 A m u s e m e n t s  a n d  S ports § 05.15.060

to the department. No activity is permitted for a period of 15 days 
after application. (§ 3 ch 27 SLA i960)

Sec. 05.15.030. Notification of local governments and protests.
(a) At the time of filing application the applicant shall notify the 
city or borough nearest to the location of the proposed activity of 
the application. During the 15-day period a local government unit 
may protest the conduct of the activity in its jurisdiction by reso­
lution stating the reasons for the protest filed with the depart­
ment. Protests are limited to the lack of qualifications prescribed 
by this chapter.
(b) This resolution is only a recommendation by the city which 

may be considered by the commissioner in his determination to is­
sue or refuse to issue a permit. (§ 3 ch 27 SLA 1960)

See. 05.15.040. Issuance and effect and term of permit. After the 
fee is paid, a permit issued, and during the effective period of the 
permit, the organization may conduct the activity specified ir. the 
permit. If a permit is revoked, the permittee is not eligible for 
another permit until the expiration of one year from the date of 
revocation. A permit expires at the end of the period for which it 
is issued. A permit is not transferable. (§ 3 ch 27 SLA 1960)

Permit for more than one activity. thority to further limit the number
— Under A S  05.15.210 a permit m a y  of activities which m a y  bo conducted
be issued which gives a qualified or- pursuant to ntiy permit. Therefore,
ganizntion the privilege of conduct- absent any regulation to tho contrary,
ing any of tho designated activities, n permit could lie issued for more
A S  05.15.040 limits the activities that than one activity to a qualified or-
m n y  be conducted to those activities ganization. 1900 Op. Atty. Gen.,
specified in the permit. Under A S  No. 8.
05.1G.0G0 the commissioner hns nu-

Scc. 05.15.050, Surrender of permit upon suspension or rcvocn* 
lion. When n permit is suspended or revoked, the permittee shall 
surrender the permit to the department on or boforo the effective 
dale of the suspension or revocation. A permit is not valid beyond 
the effective date of the suspension or revocation, whether sur­
rendered or not. (§ 3 ch 27 SLA 1960)

Sec. 05.15.060. Rules nnd regulations. In accordance with the 
Administrative Procedure Act (AS 44.62), the commissioner of 
revenue shall adopt, no later than September 7, I960, rules nnd 
regulations necessary to carry out this chapter covering, but not 
limited to

(1) the issuance, renewal, and revocation of permits;
(2) n method of ascertaining net proceeds, the determination of 

items of expense which niny be Incurred or paid and the limitation 
of the amount of tho items of expenso to prevent the proceeds from
thn npfhn’hr nni'miH-orl -fi-mvi iHnmi<ivl i/i iiniinbm.il nLL»—ntin...



§ 05.15.070 A l a s k a  S tatu tes § .05.15.090

(3; the immediate revocation of permits if this chapter or regu­
lations issued under it are violated;
(4) the requiring of detailed, sworn, financial reports of oper­

ations from permittees including detailed statements of receipts 
and payments;
(5) the investigation of permittees and their employees, includ­

ing the fingerprinting of those permittees and employees whom he 
considei's it advisable to fingerprint;
(6) exclusion from ]■. "ticipation n nprmi't.tpp nr pmnlnypp of 

a permittee of any person convicted of a felony, a crime involving 
moral turpitude, or violatim. of a municipal, state, or federal 
gambling law;
(7) the method and manner of conducting activity and award­

ing of prizes or awards, and the equipment which may be used;
(8) the number of activities which may be held, operated, or 

conducted unde" r. permit during a specified period;
(9) a method of accounting for receipts and disbursements in­

cluding the keeping of records and requirements for the separate 
banking of all receipts, and payments by check only;
(10) the disposition of funds in possession of a permittee at the 

time a permit is surrendered, revoked or invalidated;
(11) other matters which the commissioner considers necessary 

to carry out this chapter or protect the best interest of the public. 
(§ 4 ch 27 SLA I960)
Permit for more (linn one nclivily.

—See tmmo cntclilinn in note to A S  
05.15.0-10.

See. 05.15.070. Commissioner of revenue may examine per­
mittees. The commissioner may examine or have examined tho 

books and records of a permittee. Tho commissioner may require
the permittee to pay tho reasonable cost of the examination. The 
commissioner may issue subpoenas for tho at,tendance of witnesses 
and the production of books, records, and other documents. (§ 6 
ch 27 SLA 1960)

See. 05.15.080. Reports by permittees. If the licensed nctivity 
grosses over $500, the permittee shall, within 15 days after the 
holding of tho specific activity, file for public inspection with the 
city or borough clerk nearest to the location of the activity li­
censed and with the commissioner of revenue, an itemized state­
ment showing all income and expense In connection with the activ­
ity. If the activity grosses over $20,000, the commissioner may ex­
tend the time for filing the report for u period not exceeding 60 
days. (§ 6 ch 27 SLA 1960)

Sec. 05.15.0111). Reports to the leg islatu re by commlHHlonci' of

§ 05.15.100 A m u s e m e n t s  a n d  S ports § 05.15.140

commissioner of revenue shall submit a detailed report containing 
a summary of all reports required of permittees and recommending 
a permit fee scale that will cover costs of administration and en­
forcement. The attorney general and the commissioner of public 
safety shall, within 10 days after the convening of the legislature 
each year, submit a jointly prepared, detailed report outlining the 
effect, if any, of the operation of this chapter on the legal and law 
enforcement activities of the state. (§ 9 ch 27 SLA 1960)

Article 2. Licenses nnd Permits.

Section Section
100. Commissioner of revenue m a y  iB- 140. Proof necessary to qualify for 

sue permits permit
110. Authorized activities a privilege 150. Limitation on use of proceeds
120. Eligibility for permit 100. Authorized expenses
130. Commissioner m a y  impose addi- 170. Suspension of permit

tional requirements for eligibil- 180. Limitations on authorized nctiv­

ity »ty

Sec. 05.15.100. Commissioner of revenue may issue permits. The
commissioner of revenue may issue a permit to a qualified organi­
zation. The permit gives the organization the privilege of conduct­
ing bingo, raffles and lotteries, ice classics, dog mushers’ contests, 
fish derbies nnd contests of skill. (§ 1 a ch 27 SLA I960)

See. 05.15.110. Authorized activities a privilege. The activities 
specified in § 100 of this chapter mny be permitted as .. privilege 
and do not confer n right upon any person to conduct the nctivi-. 
ties. (§1 bch 27 SLA 1960)

Sec. 05.15.120. Eligibility for permit. An applicant shall be a 
qualified organization to be eligible for a permit. (§ 1 c ch 27 SLA 

10GO)

See. 05.15.130. Commissioner may Impose additional require­
ments for eligibility. Tho commissioner of revenue may supplement 
the definitions of qualified organizations nnd activities by rules 
and regulations adopted under this chapter adding to tho defini­
tions additional requirements which the commissioner considers 
necessary for tho best interests of the public or for the proper ad­

ministration of this chapter. (§ 1 d ch 27 SLA I960)

Sec. 05.15.140. Proof necessary io qualify for permit. The com­
missioner of revenue may not issue or renew a permit except upon 
proof, satisfactory to him, that the applicant is a qualified organi­
zation, the activity may bo permitted under this chapter, and the 
issuance of a permit is not detrimental to the best interests of the 
public. Upon request of tho commissioner of rovonuo, tho applicant



§ or,. i5.i no A l a s k a  S t a t u t e s § 05.15.180

Sec. 05.15.1 Ml. Limitation on une of proceeds, (a) Tho authority 
to conduct (lie activity authorized by thin chapter is contingent 
upon the dedication of the net proceeds of the raffles or contests 
to the awarding of prizes to contestants or participants and to 
educational, civic, public, charitable, patriotic or religious uses :in 
the slate. “Educational, civic, public, charitable, patriotic, or reli­
gious uses” mean uses benefiting an indefinite number of persons 
either by bringing them under Ilia influence of education or religion 
or relieving them from disease, suffering, or constraint, or by as­
sisting them in establishing themselves in life, or by erecting or 
maintaining public buildings or works, or otherwise lessening the 
burden of government but do not include the erection, acquisition, 
improvement, maintenance, or repair of real, personal or mixed 
properly unless it is used exclusively for one or more of the uses 
stated.
(b) The net proceeds derived from the activity must be devoted 

within one year to one or more of the uses stated. An organization 
desiring to hold the net proceeds for a period longer than one year 
nv'st apply <o the commissioner of revenue for special permission 
and upon good cause shown the commissioner may grant the re­
quest. (§ lech 27 SLA I960)

Sec. 05.15.lfi0. Authorized expenses. No item of expense may bo 
incurred or paid in connection with the holding, operating or con­
ducting of an activity, held, operated or conducted under a license 
issued under this chapter, except bona fide expenses in reasonable 
amount for goods, wares, and merchandise furnished or services 
rendered, reasonably necessary for the holding, operating or con­
ducting of tho activity. (§ 1 o ch 27 SLA 19G0)

See. 05.15.170. Suspension of permit. The commissioner of reve­
nue may suspend a permit pending investigation or hearing. The 
suspension is cll'ectivi upon the giving of notice to tho permittee. 
The notice may be given by the delivery or handling of written 
notice to the permittee or a person conducting nn activity under 
( lie permit tee’s permit or the mailing of notice to the permittee 
at the address shown on the permit. A parmit may he suspended 
under this section for a period of 90 days or until tho end of a 
hearing or oilier proceeding begun during suspension. The author­
ity of the commissioner to suspend a permit is not subject to the 
Administrnt've Procedure Act (AS 44,62). (§ 5 cli 27 SLA I960) 
Sec. 05.15.180. Limitations on authorized activity, (a) This 

chapter docs nol nu'Mrizo the use of playing cards, dice, roulctto 
wheels, coin-operated instruments or machines, or other objects or 
instruments used, designed, or intended primarily for gaming or 
gnmbllng or any oilier mol bod or implement, not nvnroHMlu m i .

§ 05.15.190 A m u s e m e n t s  a n d  S ports § 05.15.210

ex is Lind in the stale in substantially the same form and was con­
ducted in substantially the same manner before January 1, 1959. 

(§2 eh 27 SLA I960)
Quoted in Pin-Ball Machine, Serial 

No. J!334 v. State, Sup. Ct. Op. No.
8G (File No. 1G2), 371 P. (£d) 305.

Article 3. General Provisions.

Section Section
ICO. Interpretation and construction 210, Definitions

200. Penalty

Sec. 05.15.190. Interpretation and construction. If any provision 
of this chapter, or regulation made under this chapter, is de­
termined to be unlawful, then all permits issued in connection with 
the licensed activity to which the unlawful provision or regulation 
related shall be cancelled. (§ 8 ch 27 SLA 1960)

Sec.. 05.15.200. Penally. Every permittee and every officer, agent, 
or employee of the permittee and every other person or corporation 
who wilfully violates or who procures, aids, or abets in the wilful 
violation of this chapter is guilty of a misdemeanor. (§ 7 ch 27 

SLA 1960)

Sec. 05.15.210. Definitions. In this chapter
(I) “bingo” means a game of chance of, and restricted to, the 

selling of rî nts to participate, and the awarding of prizes, in the 
specific kbid of game of chance sometimes known as bingo or lotto, 
played with cards bearing numbers or other designations, five or 
mor'; in one line, the holder covering numbers when objects 
similarly numbered arc drawn from a receptacle, and the game 
being won by tho person who first covers a previously designated 

arrangement of numbers on the card;
(2,i “charitable organization” means an organization, not for 

pecuniary profit, which is operated for the relief of poverty, dis­
tress, or other condition of public concern in the slate, nnd which 
has been so engaged for five years before applying for a permit
under this chapter;
(3) “civic or service organization’' means nny branch or lodgo 

or chapter of n national or stale organization which is a civic or 
service organization, not for pecuninry profit, nnd authorized by 
its written constitution, charter, or articles of incorporation, or by­
laws to engage in a fraternal, civic or service purpose in tho state 
and which has been so engaged for five years before applying for a 
iicenso under this chapter;

(4) “contest of skill” means a contest or game in which prizes 
nro nwnrdcd for tho demonstration of human skills in marksman-
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SUBJECT: HB 468

T h i s  bill woifld make an amendment to the Games o f  C h a n c e  and 
Skill law by providing for a boating association to becoire a 
q u a lified organization for purposes of obtaining a p e r m i t .  
However, there is a serious question whether the o r g a n i z a t i o n  
for which this amendment is proposed will qualify e v e n  if this 
change is made in the law. The proposed def i n i t i o n  of a 
boating organization requires that the organization be a civic, 
service, or charitable organization in the state. T h e  
organi z a t i o n  in question is organized to conduct a b o a t  race on 
the Chena River. They want a Games of Chance a n d  S k i l l  p e r m i t  
to raise money to give away as prizes in their race. If the 
o r g a n i z a t i o n  could have met the requirement of be i n g  a civic, 
service or charitable organization, they would be e l i g i b l e  to 
obtain a permit under the current law. It does n o t  a p p e a r  
p o s s i b l e  to change the law to enable the o r g a n i z a t i o n  in 
q u e s t i o n  to obtain a permit without completely d e p a r t i n g  f r o m  
the original intent of the law of limiting p e r m i t s  to civic, 
service and charitable organizations.

MEMORANDUM
t o : r . d. Stevenson

Legislative Assistant

f r o m .- G a r y  L„ Je 
Director

. J  Z x. m 2  rmL. 
n u u i u
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

.FISCAL NOTE

I. REQUEST
Bill/Resolution No. HB 4 68_____________________________________________ _____
Title An A c t r e l a t i n g  t o  Games o f  Chance and S k i l l  ________________________
Requested by H ouse J u d i c i a r y  C om m ittee______________________ Date 4 t 1 9 8 1

tt T'rm a r nr*r i rr
11. r i o v ^ A L  l^oi/vii.

Agency Affected Department of Revenue____________________________________________
Program Category Affected Revenue Collection and M a n a g p m p n t ___________________
BRU, Program, or Subprogram(s) Affected And it n-i vi s i nn_________________________ ________
(Note: If more t h an  one budget component is affected, separate iir/.e-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars) NONE

i

FY 80 FY 81 FY 82 F Y  83 F Y  84 F Y  85

100 PERSONAL SERVICES200 TRAVF.T.
300 C O N T R A C T U A L
400 COMMODITIES
,500 F.OI II PM ENT
600 L A N D  & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D
. . .

F E D E R A L  FUNDS
G f H E R  (Specify Fund Source)

•

POSITIONS NONE
FULL TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )
S ee  th e  memorandum t o  R . D . S te v e n s o n  d a r e d  A p r i l  1 4 ,  1 9 8 1  
w h ich  i s  a t t a c h e d .

IV. DATF. A p r i l  1 4 ,  15 31_____PREPARED
AGENCY

Original: Legislative Finance PHONE 4 6 5 - 2 3 2 0
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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