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IN THE HOUSE BY ADAMG AND HAUGEN BY REQUEST

HOUSE RITT. NO, 332

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

- ABIL

For an Act entitled: "An Act limiting the civil liability of aviation fuel
- refiners; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS. The legislature finds that

(1) aviation is essential to the life of every Alaskan, in com
munications, commerce, and in emergencies;

(2) refiners distributing aviation fuel in Alaska perform an
important service 1, supplying high quality products throughout the state;
--------------- (O1) once aviation fuel has been transferred by a refindr to the
storage tanks of a third party, a refiner has no'contr 1 oVer the continued
quality and integrity of the fuel; .

——————— in the event of a civil action arising from an aircraft
accident, it T8RUnfair to hold a refiner liable for the'quality and integri-
ty of fuel which was placed in aircraft fuel tanks after transfer from the
refiner to a third party;

A3,) without protection from unreasonable liability, refiners may
be forced to withdraw from the Alaska aviation fuel market,

* Sec. 2. AS09.65 is amended by adding a new section to read:
Sec. 09.65.160. CIVIL LIABILITY OF AN AVIATION FUEL REFINER. (a)
An aviation fuel refiner is-not liable in a civil action for injuries
resulting from the use of contaminated or impure fuel in an aircraft” (
(b) This section does-not apply to an aviation-fuel-refiner-who

(1) intentionally causes an injury or whose gross negligence

causes or contributes to an injury; or

_ HB 332
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((2)) transfers aviation fuel directly into the fuel tanks of

an aircraft.

(c) In this section
(1) “aviation fuel refiner" means a company, corporation, or

Mindividualswho owns or controls, or controls through a substantially
owned subsidiary, partnership, or joint venture, a refinery used for
the production of aviation fuel;
(2) “injury" includes death, personal injury, and property
damage whether tangible or intangible.
* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).



ISSUES REGARDING HB 332

AssummtI} Fhlﬁ bill was Fo become law, ou(Jd it actually preven(s
a,ncraf ue re|ners rom e|n Involve |n Iawsuns or woul
sim Z orce laintiffs to a % ??ss negl f rather than
simpie negl |% nce agnamst th efiner. ~ Arelated question
would l?e assuming t the ue was a contnbutlng factor to an
alrcraft acmdent would that constitute "gross negligence".

Assumln% the bill is to pecome law, what would Hrotect he public
from fuel refiners entennp the market in the future, who do not
have adequate quality control systems.

The cosf of defendmn against lawsuits |e| refiners, Is

currently passed on to the cuﬁomer In v orm of an mcrease in
?nces Assummg that (t]he bill. 1S to become | aw woun’ B|s mean
hat a corresponding reduction in the cost of tuel would be passed
along to the consunier.

T“'nsertayp%o%ce'tgh it e sl aten IS o C°”C%rc”.' % e
Alaska's industyy. The court system IS resent SI ned to
allotvg/ tjeedenrdoarn]tfavvt\/@% cgngntaregsona ) rbe sta t e |t| et|0
prh(t ?egls[atmn Woué en \ |ynt|?fy 9 ht to deter%ner]l
or deeltvgnya(\)/]!at{%nprg i |n [ was neg gent |n the manufacture

Alternatives to the present J) roach of th|s legislatjon inclyde,

havmﬁ the FAA adopt regulations to specify mini um design cr|ter|a
or the mgta at|on mamtenance an thc lon of avi t|on ue
storage .and. dis

pen3|on SZS ems.
State” Division of Welgh

tate coul 9IV€
maintenance, which sh

and Measure? Jur|sd|ct|on ovel fue tank
uld prevent fuel Storage problems.
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February 9, 1981

Mr. James Howard

Chevron International

P.0O. Box 1580

Anchorage, AK 99510 (

Dear Mr. Howard:

As you know, due to a revised product procurement policy and
its attendant transportation changes, one supplier of aviation
gasoline has significantly cut back its sales of this product
in Alaska. I have been made aware that this action has

caused problems for some aircraft operators in various parts
of the state. As you also know, avgas plays a large, more
vical role in the life and commerce of Alaska than in any of
the smaller states, or perhaps the world. Therefore, supply
disruption here has an impact on more people than jJjust the
directly concerned partids.

I am aware that you have already provided assistance to some
aj-~"-aft operators experiencing supply problems. Your
efforcs to date are appreciated.. I can only ask that you
continue to do whatever else you can to assist those other
operators who are still without an avgas supplier.

Please contact the Division of Energy and Power Development
if you have questions or if the State of Alaska can assist
you in this matter.

cc: Jessie Dodson
Clarissa Quinlan



P.0.Box 1580, Anchorage. AK 99510 . Phone (907) 279-9666

J. H. Howard
Marketing Manager
Marketing Department

February 19, 1981

The Honorable Jay S. Hanmond
Office of the Governor
Juneau, Alaska 99801

Dear Governor:

"thank you for your February 9 letter concerning aviation gasoline supply.
We agree that avgas plays a vital role in the life and commerce of
Alaska. In addressing these needs, Chevron already supplies 80% of the
avga.” sold here.

Ever increasing liability problems associated with aviation fuel supply
have diminished cons idefeioly our desire to take on new customers. We
hope these problems will be eliminated through legislative action.
Senate Bill No.\123 introduced by Senator Mike Colletta, if passed, will
provide the protection necessary to stimulate the assistance to others
suggested in your letter. Future supplies will then be limited only by
manufacturing capabilities.

Alaska and Chevron have a long history of growth together. From our
point of view, it has been a highly rewarding partnership.

Anything you can do to help us continue our long-term coicmitment tc
supplying the energy needs of Alaskans everywhere, will fee appreciated.

Sineerely,

J. H. Howard

JHHrsjb
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by Patti Epler
Tiroes Writer

Two Merrill Field (businessmen
say they will either have to close
.their doors or raise their prices be-
cause Texaco Inc. as decided to cut
bapk its sale of aviation gas in
Alaska.

Gene Bender of Piper Sales
Alagka and Ken Triplett of Alyesa
Air Service say they have nowhere
to turn “or wholesale gas. The men
said reither of the two other sup-
pliers of aviation gas in Alaska,
Chevron USA Inc. and Union 0Oil Co.
of Califomia®, are acceptlng new cus-
tomers.

The other companles are not tak-
ing new customers uitil they see
what happens to two bills before the
state Legislature that.would limit
the liability of oil companies in the
sale of gas.

Bender and Trlplett are the only

-(Contlnued from page A-1)

600 pilots per month gas at his
pumps.

Now, he says, he 3 not selling any
fuel to anybody! What he has left in
his storage tanks he must keep for
hisown aircraft

Triplett, who runs a charter busi-
ness, said he also has cut off his 15
regular customers in order to pro-
tecthisown supply.

He will be forced to buy gas from
competitors at the going, public rate.
That, he said, will force him to raise
his charter prices between 55and $10
per hour, a factor he believes will un-
fairlyprice him out of the markelL

"It3 tin unfair advantage,””fie
said. "I ¥e got too much invested
here to go out c" business. Il just

1 .~ .TU A

g outofgas

two cut off by Texaco in Anchorage.
The third and largest Texaco re-
tailer, Air Associates at Anchorage
Intermational Airport, will still have
flel, a Texaco spokesman said.

The spokesman said Texaco has
not done much business in Alaska in
the past and has decided to cut back

on thea atlonTg ﬁsiﬂess here be-
10T Aivt uwm uwu?
ble.

jlui

Piper Sales, Alyeska Air Service
and Air Associates are the only Tex -
aco retailers inAnchorage.

In three weeks, said Bender,
have to close my doors.
that or gel some awful powerful rub-
ber bands and some bigapes u>wind
themup.””

Bender said his business consists
of aircraft sales and service, rental
of planes and student instruction.

Additionally, he said, more than

(See AIRCRAFT, page A-3)

“1

have tomake ends meet."

Triplett said Chevron and Union
are not taking new customers be-
cause they don Twant toadd to their
lizvilities. He ishoping the two bills
limiting oil companies ~ligbility wdl
pass thisyear.

The problem now, he said, is that
state law makes the oil companies
responsible for their fuel even after,
they have sold itto someone else.

The bills would stop the liability
of the oil companies once they have
sold their gas toa retailer and the re-
tailer puts it in his own tanks, Tri- *°
plet] said.

“But,” he said, "even ifthose are
passed, there3 ho guarantee they 1l
take Alyeska Air Service as a cus-
tomer.””

It3 either =

*



February 27, 1S81

Senator Dick Eliason
Juneau, AK

Dear Dick,

Senator Coilieta has or is about to introduce this
attached bill. ve would appreciate your whole-hearted
support of it, since under the present "scheme of things"
cur suppliers, our dealers and our own liability iIn. this
natter extends far and away beyond reasonable normal
control.

Please be assured that all of us, including moat
end users, exercise the utmost caution iIn assuring
product quality and handling— and our compcr.y provides
safeguards against cost all human and/or physical error,
but to be required to be responsible past the point
where we have no legal right to tell someone what to
do— 3rd sae that they do it— *unreasonable.

Ve understand a number of aviation TfTuel dealers
and suppliers have gone out of business in Western’
Alaska purely because of the. present hazard, brought
to the fere by a recent court avard citing the Tfull
gamut of responsibility In the loss of an ailrcraft up
-there.

IT this persists, many nmore-, dealers may be forced
into o similar position and we all know what an effect
it would havr on this area®™ livlihood and economy
which depends so heavily on aircraft travel. My sincere
thanks fcr your assistance.

Sincerely,

P..L. Ulricksen

RLU/pdg



SI'NATOR RICKARC I ELIASON -
PC). FxY HO COMMITTEES

SITKA  ALASKA 9SU3r. , riINANCE *
RESOURCES
POUCH V STATE AFrAIRS

JUNEAU. ALASKA 99811

*

March 13, 1981

Mr.! Ralph L. Ulricksen
P.0. Box 418
Sitka, Alaska 99835

Dear Ralph,

Thank- you “for taking the time to write expressing your
support for an act relating to civil liability.of refiners
which 1s going to be introduced by Senator Colleta.

It seems to ne that a distributor has fulfilled his respon
sibility and liability at the time he delivers a high-
quality proluct to a third party. I does not make a great
deal of sense to hold a distributor responsible for that
product after it leaves his control.

I will discuss this bill with Senator Colleta and | do rot
see any problem in supporting the bill.

Sincerely yours.

State Senator
District B

DE :sp



House .« Representatives

Pouch V
State Capitol
Official Businesa Juneau, Alaska 99811

February 12, 1981

Mr. Oscar L. Jones
Box 769
Petersburg, Alaska 99833

Dear Oscar:
I spoke with Mike Colletta today. He has 1introduced
the “civil liabilities refinery bill". I"ve enclosed a

copy of the bill for your information.

You can count on my support of this bill when it 1is
presented to the House.

Sincerely,



Naska Jitate “legtslatuxe
Senate

Committee on Transportation Official ALsiress
Pouch V
Senator Bill Ray State CDi
Chai rman Juneau, Alaska 2SSI1

April 16, 1981

Jack Krehbiel
449 West Willoughby
Juneau, Alaska 99801
Dear Mr. Krehbiel:

I received your letter of April 3 regarding Alaska Statute 09.65.140
and proposed amendments pertaining to civil liability of refiners.

I appreciate your taking the time to present this- information. You
can be assured that 1 will take your views into consideration when this

legislation is before me.

Sincerely,

Bill Ray
Senator
District C



. Alaska Air Carriers

March 5, 1981

Mr. J. H. Howard
Marketing Manager
Chevron USA, Inc.

P.O. Box 1580

Anchorage, Alaska 99510

Dear Mr. Howard:

At the Annual Membership Meeting, February 28, 1981, the membership
of the Alaska Air Carriers Association passed a resolution endorsing the
concept of limiting the civil liability of aviation fuel refiners, pending
further study of Senate Bill Number 123, by the Board of Directors of the
AACA.

The AACA represents commercial air carriers in the state of Alaska.
Members of AACA rely on aviation fuel refiners to supply sufficient fuel

to serve the air transportation needs of Alaskans.

The AACA Board of Directors will be meeting in April to review the
proposed V nslation.

TD:BC:kdc
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%Pra%]tphy. iy

xtensive water and rust con-
ation” in "the” fuel system of
ak Airways at Merrill Fieldhas
linked to the fiery crash™that
four people inOctober 197.
its firal report on the accident,
ational Transportation Safety.
said the contaminated fuel
n the the underground fuel
at Spemak. Italso said the air-
; fuel supply was contaminated
/fater. .
pilot for Spemak Airways and
ree passengers were killed in
rash of a Cessna 207 which
ad into a hangar shortly after
[F and ignited a blaze "which
d for 12 hours.

- . Tuesday, March 3,1981

{0

dined tospecify the terms. <=*
- Bud 3 Aircraft isho longer a part
of the auit,

been added;

said-th

Aircraft, the suit says,
was “grossly negligent,” and showed
“Wanton disregard for proper de-
sign, manufacture, warning and in-
struction for use" of the fuel system
on the model 207 aircraft.” .

The sauit also says the plane

=dined comment on it When a

n
a- - r R 1 . e / -T

sigrb manufacture Zwarning and in-
structh s foruse”™of the craft 3 fuel
and related systems. " - --m

George Spemak, owner of Sper-
nak Airways, said he hadn"t seen the
transportation board 3report and de-
or-

tion of report was read tu him IVION-.
Tay, Spemak said, “fe Ve been here
since 195 and we haven T heard
those reports. =™ " .
Spemak Airways has two under-
=ground flel tanks which are supplied
by Union Qil, Spemak said, adding
“they are checked for water by
Union Oil each time and we watch
theirprocedures.” = . -

. Spemak said the same fuel tanks

crashed as "a direct and proximate

result’ of Cessna3 “fefective oe-" - (SeeFUEL, pageA-3) =

I (Continued from page A-1) *
are being used now that were used at
ihe time of the crash.

Each air taxi operator is respon-
sible for maintaining Its storage
tanks.: No local, state or federal
regulations currently are in effect_to
goveni fuel storage or tank mainte-
nance® ,

aesses to the crash said the  Merrill Field Manager Joe Fouts
took off to the north, then Said tie municipality, which oper-
isharp right turn and lostald- ates the field, leases land to the vari-
Fhe plane smashed into the QUS ali taxi services for their opera-
te fire wall of a hangar near tions.! ie said about 20 leaseholders
Fifth Avenue, exploded and aves heir own underground fiel

, setting fire to the hangar, : .
ed in"the crash were pilotWlI- - 98 Swanson, head of the state"s

loroan df Anchorage and pas- Jivisiol of weights and measures,
s WiTHian StanIfor Sr.: his aid abill had been pending in the

er, Mary Lou, and her daugh- Legislature 1o give his agency juris-
thleen, all of Tyonek. lictionover fuei tank maintenance.
"But the hill didn Tgo anywhere,"

pending, but
.arot, attorney for Stan-

BHT~

Swanson said.

The federal boc-d . sl it recog-
nized the pilot in 9:aresible for
making sure that an anplame has un-
contaminated fuel.

Pilots normally check for water
or panicles during prefiightt inspec-
tion, the report said, and contamina-
tion can be detected becaase water
or particles settle to the bottom of
the tank. .

"However, when fuel con-
taminated by water is addled to an
uncontaminated tank, considerable
time isneeded for the water tocom-
pletely sttle to the bottom of the
tank," the report said. "This creates
the opportunity for contaminated
fuel togo undetected. ™

The report goes on to list several
other instances which may prevent
immediate detection .of con-

“taminated fuel and conclude

while the pilot, “although re:
ble, is presented with sitati
which water detection isdiffic

The board recommended t
Federal Aviation Adminis
adopt three specific regu
which would;



2 alrcraft firms run out of gas

b}/ Pnltl Epler
TImcj Writer ‘

Two Morrill  Field businessmen
say< they will either have (o close
(heir doors or raise their prices be-
cniiGC Texaco Inc. bos decided lo cut
back Its sale of aviation gas in
Alaska. ,

1 Gene bender_of Piper Sales
Alaska and Ken Triplett of Alyeska
Air Service say they have nowhere
to_turn for wholesale gas. The mcti
said neither of the two other sup-
liers of nvialion gas In Alaskn,
hevron USA Inc. arid Union Qil Co.
of Cnllfomln, arc accepling new cus-
tomers. :
~ Tlio oilmr companlos nro not Ink-
ing new customers ul they see
what happens to two bills before, lhe
slate. Legislature that would limit
the liability of oil companies In tho

LLi

sale of gas. _

Beiilier and_Triplett arc the only
two cut off by Texaco In Anchorage.
The third, and largest Texaco Te-
tailer, Air Associates at. Anchorage
International Airport, will still have
fuel, a Texaco spokesman said.

The spokesman said Texaco has
not done much business In Alaska In
tho Fast and has decided to put back
on Ilie aviation gas business here be-
cause It's just not worth their trou-

€.
Piper Snles, AlycSka Air Service
and Air Associates arc the only Tex-
aco aviation gas retailers lit Anchor-
G0 thrc neeks, sold Render., *T1]|
J o closo my,dim It's olilior
that'or get some nwful powerful rub-
ber bands and some big npes (o wind
them up.” |

icl

Bender said his business consists
of alrcrnR sales and service, rental
of planes and student Instruction.

Additionally, he said, more than
b0 pilots per” month gas their air-
planes at his pumps. _

Now, be says, lie's not selling any
fuel to anybody, What lie lias left In
ils stora?e tanks lie must keep for
IIs own alrcrnft.

Triplett, who tuns a charter busi-
ness, said lie also has cut off his 15
regular customers in order to pro-
tect Ids own supply.

He will lie forced to buy gns from
competitors at Ihe ?omg, public rale.
That, ho said, will forco Idm lo raise
liIRciTter idis lic™ wan JANAFAO

er hour, a actor lekelieveswill u+-
uIrIY price dm out of the mnrkct.

"1t's an unfair ndvantugc,” ho

1

said. "I've got too much invested
her& to go out of business. I'll just
have to make ends meet.” _

Triplett said Chevron and.Union
arc not taking new customers be-
cause they don't want to add to their
liabilities, lie Is hoping ﬁhe two bills
limiting oil compunics™ liability will
pass this year.

The problem now, he snld, Is that

state law makes the oil companies
responsible for their fuel even nflcr
the¥have_ sold It to someone else.
" The bills would slop the liability
of Hie oil companies once they have
sold their gas fo a retailer and 1cre-
tailer Puls II'In 1ds own tanks, Trip-
lett snid.

"Put/” liefirld "oven 1l Iuisome
Fesad, lliaos no gunradire iyl
take Alyeska Air Service as a cus-
omer,

Pavtalks



NATIONAL TRANSPORTATION SAFETY BOARD
WASHINGTON, D.C.

SSUED:  F"stu*ry 6, 1981 ' s .

.Forwarded to:
5 A

Mr, Charl(?s E. Welthoner

"Ac ing Administra , .
%%I oAt inistration SAFETY RECOMMENDATION(S)
Was ington, D.C. 20591 A-81-9 through -31

v

\W On Qctober 8 Ias?<79 a Cessna 207A, N6424H, crashed |nto a hf\r}gar at Merrill

Field, Anchorage, A 0 ents after Ift off from runway 33. All four occupants
were kllng] the postcrann Ire destroye the hangar. Yo P

Investlgatlon oJ the accident_revealed that; the fuel s%/st?m showed evwlfnce ?
extenswe water ruat contamination:. the under round tank at Merrill Field
cjerF e SUCaft v Tt Meled contaned 3 g ‘}%a”“n%n e TS re
¥ue sg/stem dispensing ?llter mtendseycf or use wit dle%e M\ ageen |nstaqled
In 1978, the N tninal Transportation %afet Bofard mvestlgated 17 9eneral awaélon
acmdeqts mvolvmg ue contamllnatlon ‘exclysty Fter as a cause of factor, and 66
genera aviation accidents involving water "In” he qu as a cause or factor. [n March
980, the. Safety Board's Anchoraq field off] *ce mﬁle a (w]estlonnalre to all know
commercial alr taxl operators In The Sta}e 0 erﬂors who replied,
4 ercent not know. what t%/ge of |Itrat|on asse b||((fS and }ers t Fe
ercent erformed .no inspections to determine whe |s?en3|ng lters shou
0 R ent |nstpected the

changed, 30_percent inspected the dispensing filter aq
f T2 q o rgemalnlng 0 erators inspected at” intervals
ranging from “once every 3 days" to "once every 3 years."

The Safety Boar? recognizes that th g PI|?'[ IS respopsmle for assunng that 2
eneral a\{llatlgn aircraft has ncontarp Pate Pilots 0 rqgneral fa ||at|on ancraf&
roc }J rain a sm amount el from the tanks a f fue tralner an
chec orte[r)reanceo wat?r and pﬁrtlcu ate m?ttﬁr If partla élle rcoos
condensation results and settles to ‘the bottom of the tank.  This s detectable using
normal preflight procedures.

spe smg ter "at least dyear



O'-I vu)ver when fu I contaminated hy water is added to an url)contamr ated tanté
nsr eranle time Is nee ed or tBWe water ocomple%elg/ settle to thg otto Fe fa
|s creates pportunjty for contaminated 0. undetecte

{
e e e O e e e i

mo uart 0 e dral (pgd
ﬁ] water aP ears gt tiedown areas where Pre hté checks are e (o 9
ht schoo or fixed- fe oE)erators, most 0 0 not encour ge pilots to drain
gr rt ﬁ fuel on thﬁ asphalt be Lge ajrcraft fuel ten s to dissolve this particular surface

ott en, alt respons Ie IS presented wrt situations In whic hwater detection
Is difficult. .-rsfv

While the Board] believes that J)rlots must conduct an adequate reflrght check, we
are concerned thattrs not a total soluti nE c?l? bIem fue[ contamination. H
ddrtron fo the current pr ot responsrbr ity, t oard Dell LP/?st at other measures shou
e taken to InEuragainst ¢ n rnr ation. For exam !] |5Bensrnﬁ systems.co d
|re 10'be. eq ur ed wit ter separator unrts |ch respon to the presence of free
water byshuttrnsdd A I ey

" The Board is aware that 14 CFR 139 pr scrrbes rules governrno the certrfrcatron of
land airports c}er}grng alr cairrers that _hold certificates™ of public convenience and
necessrt ISSue Civl Aeronautrrcs Board.  Part 1395 states that '
ﬁgg icant for an al %rt certrfrcatg must show tgat it (or Its }enant ~as the fuelin d ent
h utficient nu of trained person Jal Rrocedures or safel sto[]m[%] 1S en nq
and ot erwrse handIrnlg fuel, Iur nts, an oxyg? ontearrport of erh Trtr %d
%terra re, OF are intended to be, aircraft carg o L usds the only rule ﬁ a
addresses the subject o storrHqu |spensrn aVIjt(EOII_] ue! and.in addition, a |fes so}
to alr carrier airports. In the Boar co&)rnr R 139 1s inadequate even for thos
arrports It aovers %ecau e It does not a reﬁi&: fugl contamrngtron Our. accident statrstrrc
o not Jndicate that fuel contaminatio een a problem to a|[ carrier arrcraft.
However |no a communrcatron with the FAA mdhcates that control of cont mrnatron
IS c%nsrde % furport certif matroq via F at er broad inter retlatron 0
Boar elieves that the roblem fue contaminatiom should be siﬁecrfrc Iley
addresse or both air carrre gg eraI varon alr orts our judg %
conta Ination should eh Rech |ca resse or all se ts 0 avratr rather t
only t a se men nw |c erer an apparent current ro een enera
accepte tstan ards rrrer operations myist e torm%ent as they are or
genera avratron We belreve the regulations s oud ref ect this- ¢ nsrstency

‘mmg "
ere ore the Natronal Transportatron Safety Board recommends that the Federal
Aviation Administration:

-0 Exoand 14 CFR 139 to include minjmum specifications and. design
criferia’ for the Installation, maintenance, and inspection 0of
avratron storage _an ?ensrn systems . a arr ors

. certl |cated under 14 CFR 139, (Class II, Priority Action) (

Take necessary action to establish minimum s ecrfrcatrons and
des ?n criteria”for aviation ueé storage and drs? nsrnﬁ Hstems at
IC-use al [ports rot certified, under 14 ?] a drtron to

e equipment. itself, such criteria should dress t 'grr Installatjon

AD%ra |1oO maintenance, and inspection. (Class 11, Priority Action)



-3-
,-:;_ ‘ When s le ca(}lons and criteria are established for aviation fuel . .
A stor%P ensmg sa/stemsb gd%uc se alrports are not
) cert* ed un[jer CER™139, establish an ement rocedures to
o o v verity compliance. (Class n, Priority AC'[IOT %

KING, Chairman, PRIVER, Vice Chairman, McADAMS, GOLDMAN and BURSLEY,
Members, concurred In these recommendations.

kel

.l

n « —-merJn -

*i\-__-.v V.



April 21, 1981

Hr. Hike Salazar
Box 6900
Ketchikan, AK 99901

Dear Mike,

I appreciate your comments concerning the ten million dollar excess
liability Insurance Chevron provides our Branded Airport Dealers. |
have checked with our Retail Division In San Francisco and found that
this Insurance would stay In effect If the Civil Liabilities Bills, SB-
123 and HB-332 were to pass.

The only time there would be a change In the Insurance would be If there
was a Company-wide change.

I hope this answers your questions. I appreciate your and the Alaska
Air Carriers Association®s support for the proposed legislation.

Sincerely,

J. H. Howard

T. D. Hunter
Sr. Technical Representative

cc: Tullnda Deegan, President
Alaskz Air Carriers Association

Jessie L. Dodson

bee: W W Cole, Seattle
J, H Howard . .
% D. \I\A/Ilicllenstosh, SF - per our phone conversation April 20, 1981



SUMMARY 0? SB 123/H3 332

A. Effect, of Bill. n

SB 123/HB 332 exempts a refiner of aviation fuel
from certain types of civil liability in connection, with
aviation accidents occurring in Alaska. The bill is desicmed
to exempt ; refiner from liability where the refiner no
longer has.control of the product being supplied. A refiner
would continue to be liable for the quality of the fuel
supplied where

1) Aviation fuel owned by the refiner was placed directly

into an aircraft (for example, all large commercial carriers) or
2) the refiner intentionally or through gross negligence

contributed to an accident.
B. Rationale for Bill.

It is well established that Alaska has a dispro-
portionaté number of small airplanes. It is equally well

established that these same airplanes are "involved in a dis-

proportionate number of aviation accidents. Each such accident
= gives"riss~to"ar potential-elatm-of “ontarninared—fuel — A ¢  —-——
t

ingly, companies marketing aviation fuel in Alaska are con-
fronted with an enormous potential liability. The cost of
this potential liability may not effectively be passed along
co those purchasing aviation fuel in Alaska as the state’s

total volume 1is tea low. Moreover, it is unfair to saddle



refiners with this liability as the vast majority of aviation
fuel is marketed by independent airport dealers over which

the refine{ has no real control. Without this legislation,
refiners may be forced to withdraw from the Alaska market (as
one major liefiner recently done) nr to adopt: 5t "lIswer

4%" policy of making aviation fuel available only in 10,000
gallon quantities which roust be purchased F.0.5. a company
facility. -That policy would have a substantial effect on

all those who benefit from Alaska ™ present availability of

aviation fuel.
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