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FISCAL NOTE

I. REQUEST
B ill/Resolution N o .  CSSB 517 (Fin)_______________________ _______ _
Title An Act extending the dura t i on  o f  repayment o f  loan s  for  c h i l d  care 

f a c i 11 t i e s ; and p rov id in g  for  an e f f e c t i v e  da te .

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

Requested by . Date_________________

II. FISCAL DETAIL
A gency Affected Department o f  Commerce & Economic Development___________________
Program Category Affected Economic Development____________________________________________
BRU, Program, Or Subprogram(s) Affected D iv i s ion  o f  l o ans and V e te ra n s 1 A f f a i r s  
(Notes If more than one budget component is affected, separate line-itcm 

amounts and funding fo.' each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS.ETC.

-0- -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source

-0- - -0- -n. -n. Qr

.  - 0 - „  . . -D- _ - -Or. -n- --S1-
.  -0- jlQ- . .  -Q- . -0- . -n. _

POSITIONS

FULL TIME t o - : -0- \-o-; . -Q- . -Q- .
PART TIME -g- _-0- . 0- -0- -n-
TEMPORARY -.0- . -J)- „ -Q- -0- -n-

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

IV. date April IS. 198? prepared by Don I* ’ . Director
Ao:NCY Department o ' jfo'irticrct_i CiGnor«ilc J)cYclopmen 

Original i Legislative Finance PHONE division L.f loans and

cc. Budget and Management 0 r 465-PS10 Veterans' Affairs
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81J________________________________________________ _________________ _________
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March 17 , 1982

M E M O R A N D U M

To :  S e n a t o r  D o n  B e n n e t t ,  C o - c h a i r m a n
S e n a t e  F i n a n c e  C o m m i t t e e

F r o m :  S e n a t o r  D i c k  E l i a s o n

Re: S B  5 1 7 ,  " R e l a t i n g  t o

( b y  P a r r )

S B  5 1 7  w h i c h  w a s  a s s i g n e d  t o  m e  i n  F i n a n c e  is r e a d y  f o r  
c o m m i t t e e  a c t i o n .  I h a v e  h a d  a  p r o p o s e d  f i n a n c e  c o m m i t t e e  

s u b s t i t u t e  d r a f t e d  w h i c h  i s  a t t a c h e d  f o r  y o u r  r e v i e w .

T h e  o r i g i n a l  S B  5 1 7  w a s  a  l e n g t h y  b i l l  d e a l i n g  w i t h  m a n y  

d e t a i l s  o f  t h e  c h i l d  c a r e  f a c i l i t i e s  l o a n  p r o g r a m .  T h e  

i s s u e s  i n  t h e  b i l l  w e r e  h a n d l e d  i n  o t h e r  l e g i s l a t i o n  l a r *  

y e a r .  O n e  i s s u e ,  h o w e v e r ,  w h i c h  w a s  n o t  a d d r e s s e d  w a s  
d u r a t i o n  ^ f  t h e  l o a n s .  L a s t  y e a r  t h e  L e g i s l a t u r e  r a i s e d  t h e  

n a x i m u m  l o a n  a m o u n t  f r o m  $ 1 0 , 0 0 0  t o  $ 5 0 , 0 0 0  b u t  n e g l e c t e d  to 

c h a n g e  t h e  m a x i m u m  t i m e  o f  r e p a y m e n t  f r o m  t h e  10 y e a r  l i m i t .  

T h i s  h a s  s e t  t h e  m o n t h l y  p a y m e n t s  o n  l o a n s  o f  h i g h e r  a m o u n t s  

s o  h i g h  t h a t  t h e  l o a n s  a r e  n o t  m o v i n g  w e l l  a n d  a r e  o f  l i t t l e  

h ^ l p  t o  m o s t  p e o p l e  w h o  n e e d  t h e m .

I h a v e  d i s c u s s e d  t h i s  m a t t e r  w i t h  S e n a t o r  P a r r ’s o f f i c e  

( o r i g i n a l  s p o n s o r ) .  S e n a t o r  P a r r  d o c s  n o t  o b j e c t  t o  u s i n g  

h i s  b i l l  a s  a v e h i c l a  t o  c o r r e c t  t h e  s i t u a t i o n .

T h e r e f o r e ,  S B  5 1 7  h a s  b e e n  r e w r i t t e n  t o  e l i m i n a t e  t h e  u n ­

n e c e s s a r y  m a t e r i a l  ( t h a t  t a k e n  c a r e  o f  l a s t  y e a r )  a n d  t h o  

n e w  C S  s i m p l y  c h a n g e s  t h o  d u r a t i o n  o f  r e p a y m e n t  f r o m  a 
m a x i m i m  o f  1 0  y e a r s  t o  a m a x i m u m  o f  20 y e a r s .  T h i s  b i l l  n o w  

c a r r i e s  a z e r o  f i s c a l  n o t e  a n d  w i l l  m a k e  t h o  p r o g r a m  f a r  
m o r e  a c c e s s i b l e  t o  A l a s k a n s  a t  n o  a d d i t i o n a l  c o s t  t o  t h o  

S t a t e .

I r e q u e s t  t h a t  a  h e a r i n g  b e  s c h e d u l e d  f o r  t h e  C S ' i 517. It 

i s  a v e r y  s i m p l e  s t r a i g h t - f o r w a r d  s t a t u t o r y  chai jo a n d  

shot I d  r e q u i r e  v e r y  l i t t l e  o f  t h o  coiranittee's t i m e .

I d  c a r e  f a c i l i t i e s



:l!i»ti’ ; (!il|ii!i:;!ili!ti(! fill H'Hi!: I!!
MEMORANDUM (Bdll Communicdionil

TO»

State of Alaska

FROMi

SUBJ.;

Nam *
Sena to r  R . „ I .  E H a s o n

0 * o> 7D lv 7S *< i.
Alaska  S t a t *  S ena te

Mail S top

.....
0. A. Hos tak ,  D i r e c t o r

0 * p i7 0 i» y S w t .

D i v i s i o n  o f  Loans and V e t e r a n s '  A f f a i r s

T cU ph ooo

465-2555

Prooosed CSSB 517

Data

3 /1 7 /A ?

I f  a change to the C h i l d  Care Loan proc am was made to a l l o w  the term o f  the loan  
no t  to exceed 20 y e a r s ,  t h i s  agency would submit a zero  f i s c a l  n o te ,

• I
The curren t  term a l l ow ed  under t h i s  program 1s 10 y e a r s .

0 )  O O IC I17/101
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§ 4 4 .2 9 .0 2 0  S tate G overnm ent  § 4 4 .2 9 .0 2 0

A rt ic le  3. A la rk a  H is to r ic a l Com m ission .

Editor** note*. — Thi« Article wee *•»» renumbered by the rtvitor of »Utute» 
enacted u  AS 44.27.040 — 44.27.120 but purauant to AS 01.05 031 (b).

C h a p te r  29. D epartm ent of Health and Social
Services.

Article
1 . Organization (I  44 29.020)

Section
20 Dutira of department

A rt ic le  1. O rg an iza tion .

Sec. 44 .29 .020 . D u ties o f  d ep a rtm en t. The Department o f Health 
and Social Services sha ll adm inister the state programs o f public 
health and social services, including: (1 ) maternal And child health 
services; (2 ) preventive medical services; (3 ) public health nursing ser- 
vices; (4 ) Repealed by Executive O rder No. 51. 5 41; (5 ) nutrition ser­
vices; (6 ) hea lth  education; (7 ) laboratories; (8 ) mental health 
treatment and diagnosis; (9 ) management o f state institutions; (10 ) 
medical facilities; (11 ) old ugc assistance; (12) aid to de f*ndent ch il­
dren; (1 3 ) aid to the b lind; (14 ) child welfare services; (15 ) general 
re lie f; (1 6 ) licensing and supervision o f child care facilities; and (17 ) 
probation and parole su|>ervision. ({ 2 ch 64 S L A  1959; am 4 3 ch 104
SLA 1971; am (  47 ih  71 S L A  1972, am Executive Order No. 51, § 41 
(1981 ))

E ffect o f om rix ti ro ta . The )M ] i •■{».. 1«! par«grii|'h 14) which n “ nine 
•  mrt.dn.cnt, effecti** Ju ly  1, JW»1, U t.nn and rngii m ug mtvicc»*

C h a p te r  33. D epartm ent o f Commerce 
and  Economic D evelopm ent



$ 44 .33 .245 A la s k a  S t a t u t e s  S u p p l e m e n t  § 4 4 ,3 3 .2 6 0• • • .

Article 6. Child C a r e  Facility Revolving L o a n  Fund.

Section Section.
245. Powers and duties of the department 255. Loan terms

in administering the fund 260. Eligibility for loans
250. (Repealed]

Sec. 44 .33 .245 . P ow e rs  aDd du ties o f  the d ep a rtm en t in adm in ­
is te rin g  the fu n d , (a ) The department may *

(1 ) make loans fo r the construction, renovation, and equipping o f 
child care facilities, including private nonprofit child care facilities;

(2 ) promulgate regu la tions necessary to carry  out the provisions o f 
AS 44 .33 .240  —  44 .33 .275 .

(b ) The department sha ll
(1 ) develop e lig ib ility  standards fo r loans to child care facilities;
(2 ) adopt guidelines for the determ ination o f loan terms. (§ 9 ch 253 

SLA  1976; am § 1 ch 112 SLA  1981)

Effect o f luniudnienU . — The 1981 facilities” following "child csxe facilitiea*
amendment, effective July 27 ,1981 . added in paragraph (1) of subsection (a), 
"including private nonprofit child care

Sec . 44 .33 .250 . C on d itio n s  o f  lo an s .
Repealed by 5 3 ch 112 SLA  1981, effective Ju ly  27, 1981.

Edito r's notes. — the repealed section 
derived from I 9, ch 253. SLA 1976, |  2.
ch. 153, SLA 1978.  V "

:. 44 .33 .255 . L o a n  te rm s , (a ) A loan to a child care facility under 
I 33 .240 —  44 .33 .275  may not exceed $50,000. \

vu/ The ra le  o f in terest charged sha ll be seven per cent a year on the 
unpaid balance o f the loan .

Cc) The duration for repayment o f a loan may not exceed 10 years, 
(d ) A ll principal and interest payments on loans under AS 44 33.240 

— 44 .33 .275 sha ll be paid into the child care fac ility revolving loan 
fund.

(c) I f  a child care fac ility  ceases operation, any loan 1o the fnciljty 
from  the fund is due on the date the fac ility ceases operation. (J 9 ch 
253 SLA 1976, inn § 3 ch 153 SLA 1978; ain § 18 ch 72 SLA 1979, am ' 
§ 2 ch 112 SLA 1981)

4 /

Effect o f nrncndincnts. — The 1981 more than one loan may be made to a tin- 
amendment, effective Ju ly  27, 1981, sub- gle child care facility under AS 44.33.240 
tlttuied "150,000" for "$30,000, and no — 44 33.275" in subtection (a). V

Sec. 44 .33 .260 . E lig ib i lity  fo r  lo a n s . A child care facility Sr *‘ lig j. 
ble for a loan under AS 44 .33 .240 — 44 .33 .275 i f



44.35.030

(1 ) the applicant submits to the department a p lan fo r the use o f the 
loan funds which is approved by the commissioner,

(2 ) Repealed by § 9 ch 112 SLA  1981.
(3) Repealed by § 7 ch 153 SLA  1978.
(4) Repealed by § 7 ch 153 SLA  li/78 .
(5) the applicant meets additional e lig ib ility standards established 

by the department under AS 44 .33 .245 (b )(1 ). (§ 9 ch 253 SLA 1976; am 
§5 4, 7 ch 153 SLA 1978; am § 9 ch 112 SLA 1981)

Effect of amendments. — The 1981 
nmcrArmnt, effective July 27, 1981, 
rcpcr.led paragraph (2) which read ’ the 
applicant demonatrate* that the proposed 
loan will enable the child care facility to

obtain or renew a license from the 
Department of Health and Social Servicea 
or a certificate from the Department of 
Education.” •

C hapter 35. D ep a rtm en t of M ilitary Affairs.
Section
30. Construction of memorials to Alaska 

veterans

' Sec . 44.35 .030 . C o n s tru c t io n  o f  m em o ria ls  to A la sk a  ve te ran s . 
The Department o f M ilita ry  A ffa irs  may construct memorials to 
A laska veterans. A memoria l constructed under this section is not 
subject to AS 35 .1 5 .0 1 0 ,3 6 .1 5 .1 2 0  or AS 35.27 .010 — 35.27.030. (§ 1 ch 
30 SLA  1981)

C roat references. — A* to the duty of 
the department of natural retources to 
maintain certain memorial* tz veterans, 
tee AS 41 20 020(12).

Effective date*. ■— Section 4, ch. 30, 
SLA 1981, make* thia rect on effective 
June 20, 1981, in accordance with AS 
01 10 070(c).

Editor'a notea. - Station 2, ch. 30. SLA 
1981 provide*: "MEMORIAL TO A lA SKA  
VETERANS, (a) A memorial 10 A’atka 
veteran* thall be eon*tructed by the 
Department of Military Affair*. The 
memorial thall I* located in Denali State 
Park on a kite adjacent to the Park* 
Highway.

’ (b) Die detign of the memorial thall be 
chuten by a committee com|v>**d of

’ (1) the adjutant general of the «tate, 
who thall *erve a* chair of the committee; 
and

"(2) one veteran selected by the 
adjutant general from each branch of the 
military service.

"(c) The memorial authorized by thia 
aection

"(11 *ha!l contain tuitable recognition of 
the contribution* made by all men and 
women who have served on active duty in 
the military tervice in Alatka;

’ (2) thall acknowledge the contribution 
of Alatkan* to America'* military hittory. 
including but not limited to, honoring the 
unique contribution* made by the Eikimo 
Scout Battalion of the Alatka Territorial 
Guard.

’ (d) D ie memorial thall maintained by 
the divition of park*. Department of Nat* 
ural Retourcet.”


	HHES81 SB 517



