


FINANCIAL ASSISTANCE PROGRAM  

FOR ALASKAN'S WHO HAVE  

EXPERIENCED CATASTROPHIC ILLNESS

A CATA5THOPIIIC ILLNESS IS A  SINGLE ILLNESS O R  

INJURY DURING A N Y  12 M O N T H  PERIOD WHICH, AFTER 

ALL O T H E R  SOURCES OF P A Y M E N T  H A V E  SEEN 

EXHAUSTED, LEAVES MEDICAL EXPENSES O F  O V E R  
SI.000.



HOW THE CATASTROPHIC ILLNESS PROGRAM WORKS

Alaska Statute 47.25 was amended by (he 1976 Legislature by adding 
section .225 to establish the CATASTROPHIC ILLNESS PROGRAM which 
became effective July 1976.

Hie program la administered by the CATASTROPHIC ILLNESS COMMITTEE 
which is comprised of a medical review officer from the Department of Health 
and Social Services, a member appointed by the Governor who has suffered a 
catastrophic illness, and a representative of the Department of Commerce and 
Economic Development appointed by the Governor.

An application may be filed by a person who has suffered i alas trophic illness 
or by a parent, spouse, or legal guardian of that person; or by any other interest­
ed party with the written consent of the person who has suffered the calas 
trophic Ulneas.

An applicant MUST BE a resident of the State of Alaska at the time of the 
appi lean lion and MUST HAVE BEEN a resident at the time of the catastrophic 
Ulneas.

The Committee will cooatde- only those applications where the total medical 
brlli related to the catastrophic til ness are more than f  l,t)00 la a period not 
to eaceed 12 months after all aauices of third-party payment has been re- 
hausted.

Third party payment means payments of medical repensea related to a 
catastrophic illness by sources other than the applicant or the Castaslruphic 
Dlneaa Committee, such as state and federal medical assistance programs, nnvate 
health Insurance, employment-related health insurance, military health in­
surance. workmen's compensation, vtcdant m ines compensation. Indian Health 
Service of the U. S Department of Health. Education and Welfare, ami awards 
In lep l actions

Each appficsUon vM he reviewed by the Com ml Uee or lla designee for com 
pieUness o f Information. InrtudMg required dnrumenlatlon o f medtcd re 
pewaes, gores income and aaaeti. TV* appi .cation may be returned to the person 
who la applying for more complete Information and any portion o f the appii 
ration .nay be investigated 7be Committee rN  me t twice a month to deter 
mine the eligibility o f applrraato and the amount o ’ mrdiraf aaatstaarr to be 
ewasOed



H it Committee will use the formula below to determine the applicant's ihar 
total medical bills related to a catastrophic illness, based on annual income, n 
ber of dependents, amount of assets, and the assumption that the applies 
share will be paid to the provider on a payment schedule covering a periot 
at least 3 yean.

CATASTROPHIC ILLNESS PROORAM DETERMINATION FORMULA 
AMOUNT TO MR PAID RY APPLICANT*

P A R T I  -  IN CO M E M EA SU R E

Annual Oram 
Ifwrome 

otFomUy

Number o< fomflr member* 
S 4 S Tor

a • a 4.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
a a h u - a s.aoo I.S7S 1.000 I J M 1.000 1.000 IjOOO 1.000
a a jso i m a a .to o I.S7S i 174 1.000 I.OOU 1 .0 0 0 1.000 1.000
s  a . to i - S a.aoo tjsa o I.S7S M 7 I 1 M l 1.000 1400 1.000
a a .ao i - S 7.400 M a s I.SbO 1.674 1.174 1.400 1.000 1.000
a 7.401 - s  a.ooo S.700 1,114 tjs a o 1.474 1.174 1.000 1.000
a a.ooi —a e.ooo s .ia o S.700 M i l 1.000 1.000 * 4 0 0 1.000
S a.ou i « a i o .ooo S.740 S.I40 1.700 S J1 4 UOOO 1.000 1400
a lo .oo i - s n .o o o 4.140 S.740 s . ia o 1.700 *.114 1.000 1.000
•  1 1 4 0 1 • • 11.000 4.SSQ 4.140 M M S.7IO S.700 M i l 1.000
a i t .o o i m •  11.000 M M 4.SS0 4 1V1 1,1 Ml S. 140 1.000 1.000
a ta .o o i m •  14.000 S. 140 M M 4.040 m m 1.740 1.140 1400
a t a.ooi - •  is .o e o •.740 •.ISO 4.400 a.sao 4 140 1.740 1.140
a ia .u o i - •  14.000 7.SS0 0.7 SO a. i s o m m 4 4 4 0 44 4 0 1.740

eeet • a ia .o o o A m o u n t fro m  4 1 4 ,0 0 0  b u  pSue 1 4 4  o t  m onn•o uooo $ 1 0 ,0 0 0 .
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WHEN APPLYING THE FORMULA TO DETERMINE THE APPLICANT’S 
SHARE. THE FOLLOWING ASSETS WILL BE EXCLUDED FROM CON­
SIDERATION:

1. A ham* providing d id  ter for the applicant and the land on which It 
Is situated.

2. One non-commercial vehicle.

2. Tooto, equipment, vehicle* and other assets required In a trade or 
business.

4. Ordinary household and personal effects.

6. $1,000 of liquid maeto.

6. Income property; however, all Income derived from such property 
ahall be taken Into consideration In determining the poea Income

T. Inalienable inarea In a Native Corporation during the period of In- 
alienability as specified in the Alaska Native Claims Settlement A cL

8. Alaska longevity bonus payments

9. Any other assets specifically restricted foe the use of the recipient by 
state or federal law.

THE FOLLOWING SERVICES AND CHARGES ARE NOT INCLUDED FOR 
COVERAGE BY TME CATASTROPHIC ILLNESS PROGRAM

1. DenUstrv and optometry unless prescribed by a licensed dentist or 
phyOrlan as medfcaly necessary as the result of an Isp iy  or llnees

2. Beetles mediral or surglrai procedures

2. D rag and mediraUoua not prescribed by a licensed physician

4. Servtrwe received as a ree.it of a pregnancy or birth without unusual 
rnm plication*

ft ritvate psyrhnlngkai or psyrhlatrtr treatment or private alcoholism 
treatment, aniens not tradable from public ay  arte* or program*

ft. O n o  irarUc services

T V m i> *--— . bJ , a  a t ^ l i *  s i a a li ia a•vefvifPft n u t  i i i  i  Hwviif §i M u i i v .
S IM kril nfMcM nifimUy pfoiidfd lo pHH M  l i  IW rvMody of III#

I pVVIIMMI i l l  I  O V T fr iM W

9 Residential rare In a skilled Mining home a t Intermediate rare fardty 
for more than 20 days (The Committee can estrod  this time limit If 
It romtdera eslenatosi appropriate i



"  "  ■ '  • •

I

Alaska Statute 47 was amended by the 1978 LeyManirc by adding Chapter 8 
which coven the Catastrophic lUneaa Program. The new chapter aeti forth 
the following additkma to the law:
Annually the Committee rftaU determine in light of appropriated fundi and 
expected need the medical expenses reimbursable under thia chapter. These 
exduaiono would be in addition to thoae luted on page three o f thia pamphlet
Aa frequently aa nerrtaary the committee ah all Jopt, ui light of appropriated 
fundi and expected need, a formula to be uaed in determining the applicant a 
share o f total medical expcncacs incurred aa a result o f a catastrophic Mum 
The formula no page two of thtt pamphlet w il be changed aa necessary.
At encouragement foe Alaska residents to obtain private medical insurance, the 
amount of premiums paid for medical mmranre up to a limit o f 1500 00 wdl 
be deducted from the applicant'! Marc if the applicant either has or obtains in 
narance during the I I  month period beginning with the occurrence o f the 
infury or the onset o f the finest for which they are applying for assistance.
If the applicant or a provider ret m ss payment from any ocher source for 
medical Mis whsch have been paid by the < •lastrophic Illness Committee, 
the state has the rqbt to be reimbursed for the amount pail by the CowwmPrc
AN AT CATION WILL NOT I t  CONSIDERED BY T i l l  GOMMITTtt 
UN L I r l t  APPLICANT SKINS AN AG RE (M IN T  TO THIS I f  PICT,
A PROVIDER WILL NOT BE PAID BY THE COMMITTEE UNDER THIS 
PROt.RAM UNLESS THE PROVI HR SKINS AN AGREEMENT TO TtltS 
EPPECT

Application forms can be obtained from the offices of Mr Dmnun o f Pohbr 
A mm iincr. at Regional Health Offices of the Dunam of PuMtc llralth and 
as one he m ar  I  n> tpitaH Appbrataon fn*m> and furrhri mformaaion may 
also be obtamrd alar g wnh copies of the regulations, by wntmg to

IDEPART MlNT OP HEALTH AND SOCIAL SERVICES 
DIVISION OP PUBLIC ASSISTANTS 

CATASTROPHIC ILINKSS COMM T T t l 
POUOI H«7 D 

JUNEAU. ALASKA M i l l



(Alaska J t̂ate legislature
Hef f l f t  o f  Representat ives

Comm'Atee on Pouch V

Official Bualnaaa H e i l t f l  ,  S d l l C i t i o n  &  S o c i i l  S t ’ t v i c C S  Juneau, Alaska 99811
.i*

, Kirch 3, 1982 

Ati nda■ ■ ■ t

IB 195 Health Planning

HB 611 Catastrophic Illness N

vrncssES:

1® 195 fV-nnis DeWitt, AK. State Hospital Assoc.

tliocbc IJmlsey, Div, of State Health Planning 

IB 611 Rep. Terry Girdiner

Real Bet it, Div. of l\4>lic Assistance



I
"An Act relating to catastrophic illness and providing for an 
effective date.

Repeals and enacts AS 47.08.010 relating to reimbursement for coats of 
catastrophic illness under the existing stats program. New section would 
allow a provider of medical care to be reimbursed for isipaid costs incurred 
in the treatment of a person suffering a catastrophic illness or his parent, 
spouse of legal guardian, who pays coats incurred in the treatment of a 
catastrophic illness to be reimbursed inder the program. (Currently only 
providers of medical services may be reimbursed.) Adds to AS 47.38.070 
(Standards of Reimbursement) :"(b) The amount that the committee re­
imburses the parent, spouse or legal gjardian of that person, far costs 
of treatment of the catastrophic Ulneas paid by the person, his parent 
spouse or legal guardian, shall be determined in accordance with the 
standards applicable to unpaid cost* eat out in (e) of thia section. Re­
imbursement under thia sii> sect ion may not include the portion of Che 
cost of the catastrophic Illness doten&ined to be the applicant's shore 
under AS 47.08.060." Provides for m  immediate effective date.

CS ; or HB 611

Refer to Dept, of tiealth and Social Service* position **sper.



ALASKA STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES 

RESEARCH AGENCY

March 3. 1982

TO: Representative Michael Belrne
FROM: Jonathan Sherwood

Research S ta ff
RE: Research Request 82-52

Catastrophic I l ln e s s  (add itio n a l In fo rm ation )
I t  appears that we can provide you with add itiona l In fo rm ation  regard ­
ing the Incidence o f ca tastroph ic  i l ln e s s  In A laska. U n fo rtu n a te ly , 
th is  was not p oss ib le  w ithin the t la e  frames o f your o r ig in a l request. 
I have spoken with M.fl. F o s te r , Patien t Accounts Manager o f Providence 
H o sp ita l, who Informs me that h is o f f ic e  could p rovide In formation 
regarding the number o f p a tien ts who received more than S10,000 in 
care In 1981 and the po rtion  o f these » thout th ird -p a rty  coverage. 
Me are hoping that Providence and other h o sp ita ls  In the s ta te  can 
provide the to ta l number o f th e ir  p a tien ts who must pay $10,000 o r more In ou t-o f-p o  ket eapenses.

want to  ask h o sp ita ls  to  devote the time and energy necessary 
to  compile th is  In form ation  I f  I t  w i l l no longer be o f use to  you, 
coming as i t  w i l l ,  a f t e r  committee hearings on HI 611. I f  you would 
lik e  us to  obta in th is  In fo rm ation , p lease le t  »  know, and I w i l l 
Immediately begin contacting h osp ita ls  around the s ta te .

PomWi V. S u n  (  ipttot 
JuiMau. AU«k« tmil 

(SOT) 4*5 mi

MEMORANDUM



February 19. 1911 HOUSE JOURHAL 30)

AS 193
MOUSE SILL MO. 19* by Cha lu lti Csanlttaa by request of 
tbc Governor, entitled:

"An Act relating to eooyrehentlve health 
planning.*

wee rood the flra t tin* and referred to the Health. Educa­
tion I  Social Service* and Judiciary Go*, it tee*.

ritcal note on MS 195 appear* la Moute Journal Supplement
Me. 9.
The Governor'* tran*alttal le tter dated February IS. I9B< 
folia

Dear fir Spooler:
Under the authority of a rt. l i t .  aoc. IS. of the UaoU 
Canetitetlon. I an traneaittinf a b ill aanll** sections 
in AS lS .n  d u e l relate to ccopraneeaiva health planning 
and roaowrcoa development without tAia lepielatien. 
state low la inconaiatont with 9.L. H*»» which anew dad 
the federal Public health Service Act ItdlA} 19.k. 91* 
M il. Aa a reenlt. the bepartaect of health and Social 

will loee federal honey west the ICSA for 
rana. piaartr* anapublic health piserene. plaanittf. and raoonrcoa

1 Sevolaphoat andor the Cannwnity her.tal P*alth Cantors
Act (9 k. aa*ai». the Csnpransnatvo Aloahoi Ab«aa and
Aiceh 1 Prevention. Tiaatnont. and SoAahllltaUan Act of 
19X IP k SI •dial, and the Sens Abuse Office end 
Treatment Act of 199} (P.k. 9J-JSH Althea— the dote 
bp wauch the stete wee te hevo anaoded atete lew te 
cenplp with federal lew wes Janoery I. 1991 recent 
federal ie«ialetloa bee ra taped that date to Socuuhor II. 
19*1 I lotradicod as IMP te aawahpliob this teaa late 
lb the leet le«teletive sweatee. The ledlbleluae did net 
consider thet b ill-
the na)or — M W  ib the b ill  would i t f i l i t  e perooo ta 
ohteia a certificate et need bofere the porch see of na)tt 
nedi cel ep.ipoea*. fee »bpetie«td forte la aoanptioea te
thialie rodaireoont on*ld he piaeided far bee 1th naiateneneo 
ipaaitaetiene which aey he dawoiaped in the at eta Alee. 

prwvteieaM of Tltleo hr aad n :  «f ih* PWSA. ea anoa Sei 
by p k. 94- t  weeld be .ncurpocatnd by refeaonce sn 
• tate lew U  dee. wttb the fwwttw* end i sapiaciSl 1 ttloe
of the atete live health plaMunp paeftao

MW— IWMWMM—WW—WsdMMW— —
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HJ 193 c on t lnw od

not needed and loan p root ana for the conversion of those 
services to health services for which there la a need. 
Technical changes la the coapoeltion of the Statewide 
health Csordinetine C -ncil and Bea1th lyatana Aoeaclee.

anendaants te their deUea. are alee proposed la the 
hill.

■mi
hOVU SILL NO. 196 by ibe bwl*. tbe Cnvarnea. e n tit le d i lt te #  by reqvear af

An eat re la t io n  i» *«tebli«aneet a f tbe Alaaba S ta le  Center end e it at* eeather end a lin e ia  pern ran ."
wo* reed the f i r s t  t ie s  and ra fa rtad  i*  IM  m a lts  b « «  I la n  4 leu le i  Servieaa and Fteenaa Cenntitaaa.

rtaca l nets an n» Its  appne** in a n t t  Jewmsl »wytleawei
HI • w *

The Cnverner'a I re n a n li te l le t te r  l< r*d F i ltv a i?  H  fe llow * • M l

ft

—dot the anther Up o f  a r t .  I l l ,  sec I f .  o f tbe i i t a u  C ean tiie tten . I an U a h a n it t tn f a b i l l  t a la U i f  I f  (ha ee tah l •**n*et o f  a a te te  c lie n t*  end wnathna pro f t  ah and a e ta ’ * c l m ete center TVs h i l l  wna « ti« ta * ;lp  m trode .ed  i s  the Seat l o f t s i e t . i *  aa m 611 fh ,a  wsraian la  v i f t * a l lp  id en tic a l te  tbe Wm s  Cann itiee  'a cu d  813 f

m VpiWfnwi‘i7—w Vp—rTi*̂ uTinms ̂fduv.rvmuuaiMm vmmr.. r .inuiiiwwftviaivKKi 
^djSTSrr*"xurm Ttrjm i'ri. r’.mm• ntut:.fin;:.-rtkiWmi umixtmatvutumnxi
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ANALYSIS FOR HB 195

Relates to ccnprehensive health planning. Amends sections of AS 18.07 
(Coqprehensive Health Planning) to comply with amendments to the Public 
Health Service Act, P.L. 96-70. Amendmants relate to certificates of 
need for the acquisition of major medical equipment and acquisition of 
an existing Health care facility. Adds new section relating to exceptions 
from the requirement for a certificate of need for acquisitions of 
equipment or facility or to provide inpatient institutional health 
services by health maintenance organizations of a health care facility 
if certain requirements are met. Amednments made relating to emergency 
and tenporary certificates of need for health maintenance organizations, 
rehabilitation facilities or aabulatcry care facilities. States that the 
cocxnissioner may not adopt regulations which establish criteria for review 
of certificates other than those outlined, may not establish criteria for 
review of applications submitted by health maintenance organizations to ) 
provide reasonable aid inexpensive services. Cannissioner to adopt reg­
ulations establishing criteria far review of m  applicatin submitted by 
an osteopathic or allopathic facility. Repeals definitions relating to 
the CooprehensiuB Health Plaming section (18.07) 111(10), '"office 
moans the office of nlaming and research In the Department of Health 
and Social Services. ' "(1))'secretary' tasans the secretary of the 
Uhited States Department of Health, Edication and Welfare. Docs not 
provide for an affective date.



ANALYSIS OF HB 611 t

"An Act relating to catastrophic illness and providing for an 
effective date.

Repeals and enacts AS 47.08.010 relating to reimbursement for costs of 
catastrophic illness under the existing state program. New section would 
allow a provider of medical care to be reimbursed for unpaid costs incurred 
in the treatment of a person suffering a catastrophic illness or his parent, 
spouse of legal guardian, who pays costs incurred in the treatment of a 
catastrophic illness to be reimbursed under the program. (Currently only 
providers of medical services may be reimbursed.) Adds to AS 47.08.070 
(Standards of Reimbursement) s"(b) The amount that the committee re­
imburses the parent, spouse or legal guardian of that person, for costs 
of treatment of the catastrophic illness paid by the person, his parent 
spouse or legal guardian, shall be determined in accordance with the 
standards applicable to vnpaid costs set out in (a) of this section. Re­
imbursement under this subsection m y  not include the portion of the 
cost of the catastrophic illness determined to be the applicant's share 
rnder AS 47.08.060." Provides for an immediate effective date.

CS for HB 611

Refer to Dept, of Health and Social Services position paper.
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HOUSE BILL MO. 611

"An Act relating to catastrophic illness assistance; and providing for 
an effective date."

I. BACKGROUND

The Catastrophic Illness program was established by the 1976 Legislature 
to provide financial assistance for Alaskans suffering an Illness or 
Injury which, lfter all other sources of third party payment have been 
exhausted, results in medical expenses of more than 51,000 during a 
l?-month period following the illness or injury. In 1978, the 
Legislature enacted Into law most, of thp regulations that wore being 
used by the Department of Health and Social Services to administer the 
Catastrophic Illness program.

An adm in istra tive problpm with the program caused bv language in the 
s ta tu tes is the in a b i l i t y  o f the Department to reimburse a Catastrophic 
I l ln e s s  app lican t fo r  medical expenses that the app lican t has paid in 
pxcess o f the a p o llc a n t 's  share o f expenses as determined bv the 
Catastrophic H ire s *  Committee. Under the present s ta tu te s , payment is  
on lv  permit*ed to tv* made to the p rov ider o f  a covered medical se rv ic e . 
For e x a rp le , an app lican t has $5 ,000 n f covered medical expenses and the 
app lic an t's  share is  determined to be $1 ,500 . I f  the app lican t has 
a lready paid $;\&10 toward the to ta l expenses, the Department is 
p roh ib ited  from reimbursing the app lican t for the $1,000 paid to 
p rov iders beyond the mount o f the app lic an t's  share .

I I .  EFFECT Of HOUSE U lt l H'. 611
I f  enacted, HR 611 would permit the Department te  make payment to
app lican ts as w ell a , p rov ice rs to a llow  fo r  re infw r semen t o f app lican ts 
who have made payments in p rov iders in excess o f w»ir app lic an t's
share.
The Department would lik e  to propose the attached committee sub stitu te  
f o r  HE 611. The sub stitu te  b i l l  would accomplish the fo llow in g :

1. C la r i fy  that the in ten t o f the h i l l  is  to make payment* to
app lican ts hut o» lv  fo r  funds they la v e  paid in excess o f tr» 1 r
Share of the medical expenses as determined by the Ca*astioph .r
I l ln e s s  C o » it te e .
7 . Raise the I quid :s se t exempt ion to  $1 ,500 fo r  a s in r l*
ind iv idua l and $ / .  $0 fo r  a fam ily  from $1 ,000 . th is  change wtH
bring the liq u id  <sset lim its  In th*> Catastrophic I l ln e s s  progr. a 
up to  the seme lm*el as the lim its  n the Achjlt Pub lic Assistance
program  (AH  t r  the Aged, f l l in d , and DM ahlnd ).
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3. Substitute the Department, for the Catastrophic Illness 
Committee where reference is made to reimbursement as the Committee 
lacks legal authority and separate administrative capability to 
handle state funds. Catastrophic Illness program funds are 
budgeted in the General Relief Medical program of the Division of 
Public Assistance.

4. Make other technical and grammatical changes.

III. DEPARTMENTAL POSITION

The Department strongly supports the changes made bv HR 611. Because of 
the administrative flexibility that pxists in the Catastrophic Illness 
program, the very minor fiscal impact of the bill can safelv be 
accommodated within the present Catastrophic Illness appropriation of 
$1,980,000 for FY 8?.

Recommended by:
Pod Bet It, Director 
Division of Public 

Assistance

Date:

Approved by:
l«*lcn D. Bet me 
foam lss lone r

Date: *7-



Introducedpd: 6/16/81 
Referred: Health, Education & 
Social Services and Finance

IN THE HOUSE
COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 611 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 
A BILL

For an Act e n t i t l e d :  "An Act re la t ing  to catastrophic i l l n e s s  ass is tance ;
and providing f o r  an e f f e c t i v e  date ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
• Section 1. AS 47 .08 .010  is repealed and re-enacted to read.

Sec. 47 .0 8 .0 1 0 .  REIMBURSFMFNT OF COSTS OF CATASTROPHIC ILLNESS.
(a )  A prov ider o f  medical care sh a l l  be reimbursed under the prov is ions o f 
th is  chapter f o r  unpaid costs incurred in the treatment o f  an app l icant .

(b )  An applicant sha l l  be reimbursed under the provis ions o f th is  
chapter f o r  costs f a id  by ,he applicant f o r  the treatment o f  a catast rophic 
i l l n e s s  that exceed the app l ican t 's  share under AS 47.08.060

• Sec. 2. AS 4 7 . 0 8 . 0 6 0 ( c ) ( 5 )  is amended to read:
( 5 )  S I .000) o f  l iqu to  assets to r  t « ing le  i ndividual and

S?,?S0 l iq u id  assets tor a fa c t I j r ;
• Sec. 3. AS 47 .08 .0 7 0  is anri/ded to read:

Sec. 4 7 .08 .070 .  SlAhOAWlS FOIt RIIWURSCMIM (TO PROVIDERS). ( a j  *he 
amount that the dr pa r  t n r  nt (COMFITTIf) reimburses providers fo r  nediiat 
se rv ices rendered to a person who has su f fe red a catastrophic i l l n e s s  nay 
not be grea te r  than 100 percent of Oh t e f a l  unpaid  M i l s  re la ted  to the  

catastrophic I l l n e s s  ard sha l l  be determined by the fo l l 'w ing  standards:
( 1 )  Only unpaid medical c per.srs f o r  p r r lnds not to raceed I? 

m jMM . md re la ted  to a catastrophic I l l n e s s ,  may he considered. the 
i n i t i a l  12-eunlh p r r t i d  begins wMh the date o f  the f i r s t  charges 
inr«t red because i»f the i l l n e s s .

•I.



Illness and 1s applying for assistance undr this chapter or Is the

subject o f  an appi1caf Ion f o r  assistance under th is  chapter;
(?) "app l icant 's  share" means the amount of  the to ta l  medical 

expenses TEXPENSES] re la ted  to the catastrophic i l l n e s s  which the 
committee determines the applicant can reasonably be expected to pay 
based on Income, asse ts ,  and number o f  dependents under AS 47 .08 .060 ;

( 3 )  "catastrophic I l l n e s s "  means I l l n e s s  o r  In ju ry  which, a f t e r  
a l l  other sources nf th i rd  party payment hayn been exhausted, re su l t s  
1n medical expenses o f  over S I , 000 during a period not to exceed 1? 
nonths f ,  AFTER A l l  OTHER SOURCES OF THIR0-PAPTY PAYMENT HAVE BEEN 
EXHAUSTED!;

( 4 )  "conroltten" meAns the Catastrophic I l l n e s s  Committee, created 
under AS 47 .08 .0P0 ;

( 5 )  "department" means the Department o f  Health and Social 
Services ;

( 6 )  H S U  "e le c t iv e  red lca l  o r  s u ro i r a l  procedures" neans 
treatment which I s  not essen t ia l  to the H . e  o r  hea lth o f  a person;

( 7 )  f ( 6 l l  " fam i ly " neans two or more persons re la ted  bv blond o r
marriage o r  adoption l l v i n o  as one economic u n i t ;

m  r m i  " l i q u id  assets" ueant asset* which can be read i ly
converted to rash;

( 9 )  I f f l P  “ red Ira I eapense" means anv f inanc ia l  ob l iga t ion  
incurred In *tw rourse o f  treatment o f  I l l n e s s  o r  in ju ry  as pres, r lbed 
by a f h y s l c l e n ,  Including b i l l s  f o r  a n c i l l a r y  se rv ices ,  patient
t ranspo r ta ! ton ,  t ranspnrta t loe  n* a nmriical nr family escort  when 
reasonably necessary, o r  l i t  leg npenses wM lr  receiv ing outpatient 
treatment in « roaxnunity tn which the applicant 1% not reasonably able 
to conmute *i«> Ms i v n v w a t  place i f  abode;



(10) f(9)1 "nonliquid assets" neans all assets which are not

l iqu id  assets ;
(1 1 )  T(10 )1  "permanent place o f  abode" means a dwe l l lnq ,  o r  a 

dwell lnq unit 1n a mult ip le dwel l ing, Includlnq l o t s  and outbuildings 
o r  an appropriate port ion o f  these, which are necessary to convenient 
use o f  the dwell ing un i t ;

( 1 ? )  r (M ) 1  "provider" moans a l icensed phvs lc lan , pharmacist, 
d en t i s t ,  o r  other hea lth p ro fe s s ion a l , rSERVICF WORKER OPl a l icensed 
h o sp i t a l ,  c l i n i c ,  s k i l l e d  nurslnq home. Intermediate care f a c i l i t y  o r  
hea lth maintenance oroenizat lon which has provided serv ices not 
excluded by AS 47 .08 .050 to an applicant as a re su l t  o f  a catast rophic 
I l l n e s s ;

M3) f ( l ? ) l  " th i rd -pa r ty  payment- means payments o f  medical 
expenses re la ted  to a catastrophic I l l n e s s  hv sources other than the 
applicant o r  the department rcntf l lTTtf 1, Includlnq but not l im ited to 
s ta te  and fede ra l  medical assistance proqrams, p r iva te  health 
Insurance, employment-related hea lth Insuranre , ml 11 tare hea lth 
Insurance, workers ’ compensation, v io lent crimes compensation, Indian 
Health Service o f  the United States Department o f  Health and Ih^an 
Services fH£AltH, EOUCATIOfi AND W t i rAP r \  and awards In leqa l act ions .

• Sec. 6 This Act ta le s  e f f e c t  I*ew>dlate1y In accordance with 
AS 0 1 . 1 0 . 0 7 0 (c ) .

-4



THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
Bill/Resolution No. House Bill 611__________________  ___________
Title "An Act p l a t i n g  to catastrophic illness . . . ..."Requested b y _  jQyse HfsS ~ _________________________ Pete Jan. 22 .  I9S2

II. FISCAL DETAIL
Agency Affected__________ Department o f  Health & Social Services___________
Program Category Affected tjo.ilth_______________________________________________
BRU, Program, Or Subprogram(e) Affected, Relief M e d i c a L - ______
(Notei If more then one budget component is effected, separate line-item 

eaounte end funding for each component in the anelysie section.)

EXPENDITURES (Thousands of Dollars)

FT 82 FT 8) FY 84 r t  ss FY 86 FY 87

100 P M S O N A L  SERVICES
200 TRAVEL
100 CONTRACTUAL
400 COMMODITIES
SOO EQUIPMENT
600 LAND 6 STRUCTURES
700 GRANTS.CLAIMS.ETC. i t a . r 5//J i b 5 . ) W iA

TOTAL 84 .0 90 .7 97 .9 105.7 114.:

FUNDING (Thousands of Dollars)

GENERAL FUND 20.0
- T -

" i i h z .
FEDCRAL FUNDS 0 0 0 o
OTHER (Specify Source)

POSITIONS

ruu TIME i Q 7 - < r ; n  .
PART TIME 8 Q Q 0 .0 JL
TEMPORARY

III. ANALYSI. (See Fiscal Note Preparation Instruction Section III)

During fVft?, the Department w i l l  receive epproatmete.y BOO app l icat ions f o r  
Catastrophic I l l n e s s  ass istance . Of those app l ica t ions ,  app ro i la a te ly  170 
w i l l  have to o t  medical expenses that have al ready been paid that are in 
eacess o f  the app l icant 's  share determined by the Catastrophic I l l n e s s  
Coaertttee. The averegr amount per case Is  approximately 1/00.

ie. bail -'num. v 22. 1982 FMPUfp it
i— c i  Pi
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