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Good A f t e r n o o n .  L e t  me I n t r o d u c e  m y s e l f  and e x p l a i n  who I r e p r e s e n t .  My 
name i s  B i l l  Zybach , I am a f u l l  t ime  s tu d en t  a t  the U n i v e r s i t y  o f  
A l a s k a  and am c u r r e n t l y  e n r o l l e d  a t  UAJ. I  am the D i r e c t o r  o f  the  
A la s k a  S t a t ew id e  S tuden t  A s s o c i a t i o n .  The A s s o c i a t i o n  r e p r e s e n t s  the  
i n t e r e s t s  o f  s tu d en t s  1n p o s t - s e c o n d a r y  e d u c a t i o n  I n s t i t u t i o n s  1n A la s k a .  
I have j u s t  conc luded s t a t ew id e  t e l e p h on e  c o n f e r e n c e s  w i th  th e  r e p ­
r e s e n t a t i v e s  o f  o u r  members s c h o o l s  and would l i k e  t o  p r e s e n t  t o  you ou r  
u n i t e d  p o s i t i o n s  on t h e s e  b i l l s  and t h e  S tuden t  Loan Program.

Rega rd ing  SSHB 4 2 ,  I would l i k e  t o  r e i n t e r a t e  the  e a r l i e r  t e s t im on y  o f  
R e p r e s e n t a t i v e  B u c h o l d t ' s  l e g i s l a t i v e  a i d ,  Lou Ann C u l t e r .  The s tu d en t s  
we r e p r e s e n t  a r e  i n  f a v o r  o f  c o u p l i n g  academic e x c e l l e n c e  t o  the f o r ­
g i v e n e s s  c l a u s e  o f  the s t a t e  l o a n  p rogram.

D e f a u l t  On The S t a t e  Loan* In  r e l a t i o n  t o  SSHB 4 2 ,  we s u p p o r t  the recom­
mended changes c on c e rn in g  n o t i f i c a t i o n  o f  s t u d e n t s  1n d e f a u l t .  . SO we 
sugges t  t h a t  the f o r g i v e n e s s  p r o v i s i o n s  o f  th e  program no t  be ex tended 
t o  t h o s e  s t u d e n t s  who abuse  the  p rog ram th r ough  d e f a u l t .  However ,  the 
Id ea  sugges ted  t o  g ive  the  b a r rowe r  a second chance t o  r e t u r n  t o  a good 
pay ing  s t a t u s  seems f a i r .

I n c r e a s i n g  The L eve l  O f  S t a t e  Loans He s u p p o r t  p r o v i s i o n s  o f  SSHB 32 t o  
I n c r e a s e  th e  amount o f  th e  l o a n s  t o  $ 6 , 0 0 0  and $ 8 , 5 0 0  r e s p e c t i v e l y  f o r  
u nde rg r a du a t e s  and g r a d u a t e s .  The r e a s o n s  o u t l i n e d  in  my t e s t im on y  on 
SB 120  (wh ich  I have d i s t r i b u t e d )  as  w e l l  a s  the  t e s t im ony  and I n f o rm ­
a t i o n  you have r e c e i v e d  f r om  Rep. G a r d in e r  and K e r r y  Romesburg, c l e a r l y  
d e l i n e a t e  the  need f o r  t h e  I n c r e a s e .  Le t  me s t r e s s ,  however ,  t h a t  the 
l e v e l s  quo ted  a r e  1n r e f e r e n c e  t o  s i n g l e  s t u d e n t s ,  n o t  m a r r i e d ,  and t o  
th o se  who l i v e  on campuses where hou s ing  1s p r o v i d e d .  A g r e a t  number o f  
s t u d e n t s  a r e  m a r r i e d  and a r e  no t I n  s tu d en t  h ou s in g ,  bo th  f a c t o r s  which 
1 n c r e - . e  t h e  c o s t  o f  e d u c a t i o n  t o  them.

Ex tend ing  the  P e r i o d  f o r  Loan P a r t i c i p a t i o n  Regard ing  the  p e r i o d  f o r  
which the  l o a n s  may be e x t e nd ed ,  we ag re e  t h a t  I t  s h ou ld  be extended 
f r om  the  c u r r e n t  s i x  y e a r s  * o  e i g h t .  Aga in ,  th e  r e a s o n s  have been 
o u t l i n e d .  He wou ld  l i k e  t o  sec the  p r o v i s i o n  d e a l i n g  s p e c i f i c a l l y  w i th  
the  number o f  y e a r s  o f  g r a d u a te  work which I s  sugges ted  In  SSHB32 changed 
f r om  f i v e  t o  s i x  y e a r s  i f  t h a t  c l a u s e  I s  n e c e s s a r y .  Such a change would 
a l l o w  t h o s e  s tu d e n t s  who have sough t  two g r a du a te  d eg re e s  t o  pu rsue  them 
under  the  s t a t e  l o a n  p rog ram ,  e . g . ,  a s tu d en t  may t a k e  a Mas te r s  I n  
B j s l n e s s  Admin4s t r a t l o n  p r i o r  t o  e n t e r i n g  Law S c h o o l ,  o r  a s tu d en t  
s e e k in g  e n t r a n c e  I n t o  a med ica l  d o c t o r ' s  p rog ram may t a k e  an advanced 
deg re e  I n  B i o l o g y  I n  o r d e r  t o  become a more a t t r a c t i v e  a p p l i c a n t .

G radua t ed Repayment Of Loan We s t r o n g l y  a d v o ca te  a g radua ted  repayment 
program f o r  the  s tu d en t  l o a n ,  one which acknow ledges the  I n c r e a s i n g  
e a m l n a  /  Income p o t e n t i a l  o f  s t u d e n t s  a f t * r  r e c e i v i n g  t h e i r  deg rees  and 
p a r t i c i p a t i n g  In  the Job  market  o v e r  t ime .  O f t e n ,  when a s t u d en t  I s  
J u s t  o u t  o f  c o l l e g e ,  h i s  e a r n i n g  a b i l i t y  I s  r e l a t i v e l y  low compared t o  
h i s  e a r n i n g  p o t e n t i a l  f i v e  o r  t en  y e a r s  l a t e r .  He b e l i e v e  t h i s  must be 
r e c o g n i z e d  1n the  repayment  s c h edu le  o f  t h e  l o a n .  I t  I s  much more 
r e a l i s t i c  and b e t t e r  f i s c a l  management, as many banke rs  have r e a l i z e d ,  
t o  have g r adua ted  repayment  which b e t t e r  s u i t s  the  economic a b i l i t y  o f  
th e  b a r r ow e r  and thus r educ ing  th e  c o m p l i c a t i o n s  o f  c o l l e c t i o n  and 
d e f a u l t .  The payment s c h e du l e  s h o u ld  s t a r t  o u t  a t  a low l e v e l  and 
b a l l o o n  towards  the  end o f  the  p e r i o d  o f  l o a n  repayment .

I n c r e a s i n g  I n c e n t i v e s  To Re tu rn  To A la sk a  A f t e r  G r a du a t i o n * *  Recog­
n i z i n g  J i e  e v e r  I n c r e a s i n g  c o s t s  o f  an e d u c a t i o n  rnd the  c o n t i n u i n g  need 
f o r  e d u c a t i o n  as  an In ve s tmen t  In  t h e  s t a t e s  human r e s o u r c e s ,  we would 
l i k e  t o  sugges t  t h a t  t h e  f o r g i v e n e s s  f o r  t h e  l o a n  be I n c r e a s e d  f r om  the  
c u r r e n t  4 0  p e r c en t  t o  6 0  p e r c e n t .  The a d d i t i o n a l  2 0  p e r c e n t ,  we sugges t  
s h o u ld  be d i s t r i b u t e d  o v e r  the  c u r r e n t  f o rm u l a  In  5 p e r c en t  In c remen ts .  
Th i s  wou ld  I n c r e a s e  the  I n c e n t i v e s  f o r  s t u d e n t s  t o  r e t u r n  and c o n t r i b u t e  
t o  the  s t a t e  and a l s o  keep t h e i r  i n d eb tedn e s s  a t  a r e a s o n a b l e  l e v e l .
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should be incentives to induce res iden ts  to attend in -s ta te  educational 
i n s t i t u t i o n s .  We contend t h a t  s t a t e  c i t i z e n s  have v a l u a b l e  c o n t r i ­
b u t i o n s  t o  mare w h i l e  a t t e n d i n g  s c h o o l ,  and t h e s e  b e n e f i t s  can o n l y  be
r e a l i z e d  i f  the  s tu d en t s  r e r a i n  1n th e  s t a t e .  The s t a t e  ga in s  eco ­
n o m i c a l l y  and s o c i a l l y  f r om  i t s  c i t i z e n s  who p a r t i c i p a t e  in  H igher  
Educa t i o n  in A l a s k a .  To encourage t h i s ,  we sugges t  t h a t  a maximum o f  10 
p e r c en t  o f  the  S t a t e  Loan be f o r g i v e n  f o r  a t t endence  i n  A la s k a .  We 
sugges t  t h a t  i t  be a dm in i s t e r e d  on t h e  b a s i s  o f  f o r g i v i n g  2 . 5  p e r c en t
p e r  y e a r  f o r  up t o  f o u r  y e a r s .

Encouragement O f  Academic E x c e l l e n c e * * * *  D e sp i t e  the  c o n t r o v e r s y  which 
may su r r ound  a d e f i n i t i o n  o f  q u a l i t y  e d u c a t i o n  o r  a s t a n d a rd  o f  academic 
e x c e l l e n c e ,  we b e l i e v e  t h a t  t h e i r  1s g r e a t  v a l u e  in  a t t em p t i n g  t o  
p romote e x c e l l e n c e  1n a l l  t h a t  we d o ,  e s p e c i a l l y  in  h i g h e r  e d u c a t i o n .  
T h e r e f o r e ,  we s ugge s t  t h a t  s tu d e n t s  who g r a dua te  w i th  hono r s  f rom p o s t ­
s e conda ry  i n s t i t u t i o n s  be g iven a 10  p e r c e n t  r e d u c t i o n  i n  t h e i r  l o a n .  
R a th e r  th an  d e b a t i n g  the  i s s u e  o f  how e x c e l l e n c e  i s  d e f i n e d ,  " g r a d u a t in g  
w i t h  h on o r s "  and o t h e r  such v a l u e  judgements  whould be de te rm ined by the  
i n s t i t u t i o n .

D e f a u l t  Rate  I would l i k e  to  b r i n g  t o  th e  c omm i t t e e ' s  a t t e n t i o n  the  
e x c e l l e n t  c o l l e c t i o n  r a t e  and payment r a t e  which t h i s  program has . The 
d e f a u l t  r a t e  1s 11 p e r c e n t  1n F e d e r a l l y  d e f i n e d  d o l l a r  t e rm s ,  o r  14 
p e r c en t  i n  te rms o f  p e o p l e .  Th is  r a t e ,  1 am l e a d  t o  b e l i e v e  f rom the  
P o s t - S e c o n d a r y  Educa t i on  Commiss ion,  i s  l ow a r  than the  f e d e r a l  r a t e  o f  
a lm o s t  2 8  p e r c e n t  on t h e i r  s t a t e  l o a n s ,  and one o f  the  b e s t  payment 
r a t e s  1n the n a t i o n .  The A la skan S t u d e n t ' s  t a k i n g  o u t  th e  Loans a r e  
r e s p o n s i b l e  and a r e ,  r e l a t i v e l y  s p e a k i n g ,  o u t  " r e p a y i n g "  t h e i r  l o a n s  1n 
compa r i s on  t o  s t u d e n t s  I n  o t h e r  s t a t e s .

B an k rup tc y  We b e l i e v e  t h a t  s t u d e n t s  s h ou ld  be r e s p o n s i b l e  f o r  pay ing 
back the  l o a n s  t h e y  s e cu re  f rom th e  s t a t e .  T h i s  i s  the  b e s t  s t a t e  l o a n  
program In  the n a t i o n  and we r e s p e c t  t h a t  f a c t ,  and do n o t  b e l e l v e  t h a t  
s t u d e n t s  w i l l  j e o p a r d i z e  the  program by abus ing  b ank rup tcy .  We b e l i e v e  
t h a t  th e  l o an  s h o u ld  no t  be d i s c h a r g e d  due t o  b ank rup tcy  e xcep t  1n 
h a r d s h ip  c a s e s .  T h i s  may be a moot p o i n t  anyway due t o  the  I n f o rm a t i o n  
I r e c e i v e d  f r om  t h e  A t t o r n e y  G e n e r a l ' s  O f f i c e .  I was I n f o rmed  t h a t  
b an k ru p t c y  was a f e d e r a l  a c t  and t h a t  t h e  s t u d e n t  l o a n s  f e l l  under  
s e c t i o n  seven o f  t h a t  a c t .  The a c t  p r o v i d e s  t h a t  s t u d e n t s  a r e  no t 
r e l e a s e d  f r om r e p a y in g  t h e i r  l o a n s  1n a case  o f  b ank rup tcy  1 f  the l o a n  
came f r om  a government agency .

A t tached  a r e  changes  t o  th e  S t a t e  Loan Program which a r e  no t  mentioned 
In  SSHB 32 o r  SSHB 4 2 :
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Sugges ted  Changes t o  t h e  A laska  S tuden t  Loan Program which were n o t  
d i s c u s s e d  in  SSHB 32 /  SSHB 42 /  SB 120 .

1 .  Amend AS 1 4 . 4 0 . 7 6 3  t o  add ( p ) :
( p )  P o r t i o n s  o f  the  l o a n  s h a l l  be pa id  by the  s t a t e  under  s e c t i o n s

( j ) .  ( n ) ,  o r  ( o ) ,  o n l y  i f  the  ba r r ow e r  has n o t  d e f a u l t e d  on t h e
l o a n .  D e f a u l t  unde r  t h i s  s e c t i o n  s h a l l  be de te rm ined  by the
commiss ion .

2 .  Amend AS 1 4 . 4 0 . 7 6 3  ( j )  t o  r e a d :
( j )  A p o r t i o n  o f  a l o a n  s h a l l  be pa id  on b e h a l f  o f  the  b a r r ow e r  by 

t h e  s t a t e ,  i f  upon c om p le t i o n  o f  the  c ou r s e  o f  s tudy  f o r  which 
t h e  l o a n  was g r a n t e d ,  the  b a r r owe r  spends a t  l e a s t  t h r e e  y e a r s  
employed i n  the  s t a t e .  The p o r t i o n  o f  the  Loan which s h a l l  be 
p a id  by t h e  s t a t e  s h a l l  be th e  f o l l o w i n g  pe r c en tage s  o f  the 
t o t a l  l o a n  r e c e i v e d  p lu s  i n t e r s t  up t o  60 [ 4 0 ]  p e r c e n t :

' l j  tw o - t h r e e  y e a r s  r e s i d e n c y ,  1 5 ^ 0 ]  p e r c en t  
[ 2 )  t h r e e - f o u r  y e a r s  r e s i d e n c y , T 5  [ 1 0 ]  p e r c en t  
!3) f o u r - f i v e  y e a r s  r e s i d e n c y ,  l j T p O ]  p e r c en t
[ 4 )  o v e r  f i v e  y e a r s  r e s i d e n c y ,  an a d d i t i o n a l  ^5 [ 1 0 ]  p e r c e n t

Amend AS 1 4 . 4 0 . 7 6 3  t o  d e l e t e  ( n )  and r e p l a c e  i t  w ith  t h e  fo l l o v»1ng :  
( n )  A p o r t i o n  o f  t h e  l o a n ,  1n a d d i t i o n  to  a l l ow an c e s  under  ( J J  o f
t h i s  s e c t i o n  and ( o )  o f  t h i s  s e c t i o n ,  s h a l l  be pa id  on b e h a l f  o f
t h i s  b a r r ow e r  t y  t h e  s t a t e  i f  the  b a r r ow e r  a t t e n d s  a p o s t - s e c o n d a r y  
i n s t i t u t i o n  1n A la s k a .  The p o r t i o n  o f  the l o a n  t o  be pa id  by the  
s t a t e  s h a l l  be the  f o l l o w i n g  p e r c en tag e  o f  th e  t o t a l  l o a n  
p l u s  I n t e r e s t  up t o  10 p e r c e n t :

i l  One y e a r  i n - s t a t e  a t t e n d an c e ,  2 . 5  p e r c e n t
2 Two y e a r s  1 n - s t a t e  a t t e n d an c e ,  5 . 0  p e r c e n t
3 Three y e a r s  i n - s t a t e  a t t e n d a n c e ,  7 . 5  p e r c en t  

[4 F ou r  y e a r s  I n s t a t e  a t t e n d an c e ,  10  p e r c e n t

Amend AS 1 4 . 4 0 . 7 6 3  i o  add ( o ) :
( o )  In a d d i t i o n  t o  a l l ow an c e s  under ( j )  and ( n )  o f  t h i s  s e c t i o n ,  

the  s t a t e  s h a l l  pay 10  p e r c en t  o f  the l o a n  on b e h a l f  o f  
the  b a r r ow e r  i f  the b a r r ow e r  comp le te s  h i s  c o u r s e  o f  s tu dy  
w i th  h o n o r s .  G radua t in g  w i th  h ono r s  o r  o t h e r  measures o f  
academic e x c e l l e n c e  a r e  o r  s h a l l  be th o se s  e s t a b l i s h e d  by 
the p a r t i c u l a r  i n s t i t u t i o n .
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PREFACE

The Annual Report of the Alaska Student Loan Program 

for 1979-80 is hereby transmitted to the Governor and 

the Legislature of the State of Alaska. The Student 

Loan Program is administered by the Alaska Commission 

on Postsecondary Education with advice and guidance of 

the Student Financial Aid Advisory Committee. M e m b e r­

ship of this advisory committee for 1979-00 included:

Mrs. Mildred Banfield (chairman, Juneau)

Mr. Ron Castle (Wrangell)

Mr. Walter Furnace (ex officio, Anchorage)

Ms. Ida Groiner (Fairbanks)

Mr. Darrell Moore (Sitka)

The Costnission and staff wish to express their gratitude 

for the work of this advisory cownittee.

M . ,  W
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Introduction

The 1971 Alaska State Legislature established the Alaska 

Student Loan rrogram to provide low cost educational loans 

to Alaskan students enrolled in undergraduate# graduate, or 

career degree programs. In the nine years of operation,

from 1971-72 through 1979-80, over 18,500 loans have been 

awarded to Alaskans pursuing education at the postsecondary 

level. These loans have a combined total over $37 million 

in State financial assistance. cr~

Educational loans of up to $3,000 and up to $5,000 per 

year for undergraduate and graduate study, respectively, 

are pru.ided to eligible State residents. These need-based 

loans offer the borrower a ten-year repayment period at an 

annual interest rate of five percent. The loans may be 

used for attendance at any accredited or approved college, 

university, or vocational-technical program. An incentive, 

in the form of up to forty percent cancellation, is offered 

to those borrowers who work in Alaska after completion of 

their p ro g ra m r of study a i . i  for those who study in Alaskan , 

Institutions.



Program Summary I'

1979-80 was the ninth year of operation for the Alaska 

State Student Loan Program. The program has now provided 

Alaskans 18,569 loans, totalling $37,747,547. Of these loans, 

^6 4 . 5 %  have been loans for postsecondary attendance o u t -of-state, 

ancl 35.5% have been for attendance ii^^Lagka.

Undergraduate loans still dominate the loan volume, with 

only 11.9% of the student loans going for graduate study 

over the past nine years. Freshmen continue to be the largest 

group of borrowers, representing 28.4% of the loan recipients 

for 1979-80.

Alaskans use t^ese loans for study throughout the United 

States, and in a few cases, in foreign countries. In 

1979-80, students used state loans for attendance in every 

state except Delaware and West Virginia. The most frequent 

choice remains to be Alaska by nearly a three-to-one margin 

over any other state.

Loan Award Amounts

The averago loan award continues to riso as the cost of 

postsecondary attendance Increases. The o v e r-all averjafl^. *?

loan in 1979-80 was (52. a 4% increase over i he $2,296 

average aw*.rd for 1978-79, and a 61.4% Increase over the 

$1,483 average for 1971-72. This trend is graphically 

presented in Figure 1 for in-state, out-of-otato and total 

loans of the program. All loans, whet ter in-state or 

out, have continueJ to rise in ‘.980-81. This is in part 

a reflection of the increasod loan maximum for undergraduates, 

which in 1978-79 changed from C2.300 to 93,000.

Table 1 contains averaqa loan amounts by student lovel for 

1979-80. Since this is the first year for these kind of data 

no historical comparisons are available, however, it ia 

readily seen that loan amounts are smaller for in-state 
than for out-of-state attendance in all cases except 

vocational. There is a large degree of r.onsiatenTy among 

undergraduate loans in-state for all four undergraduate 

collegiate levels (around 91,900) and ar.ain for all out-of-state 

undergraduate collegiate levels (around $2,300).
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TABLE 1

MEAN LOAN AMOUNT PER RECIPIENT BY 

IN-STATE/OIT -OF-STATE AND STUDENT LEVEL

1979-8C

STUDENT LEVEL IN ALASKA OUT-OF-STATE TOTAL

Freshman $1,879 $2,298 $2,143

Sophomore 1,913 2,388 2,222

Junior 2,027 2,341 2,227

S*lior 1,905 2,375 2,192

Vocational 2,766 2,480 2,571

Undergraduate 1,983 2,356 2,222

Graduate 2,906 3,750 3,646

TOTAL $2,024 $2,576 *2.393

Undergraduate Loans

The number of undergraduate itudents securing loans under 

the state program has l r  'reared greatly over the part nine 

years. In 1971-72, 'a0 undergraduates received assistance, 

while in 1979-80, the .lumber has grown to 3,448 (nearly a 

250% increase) Of those 3,448 loan recipients, 63.9% 

used their lranu for attendance out-of-state, and 36.1% 

used thoir loan- within Alaska. The states most frequently 

chosen b) urJergraduates in 1979-80 are presentod below in 

Table 2.

TABLE 2

TEH TOP STATES O f  ATTENDANCE 
fOB ALASKANS WITII

UNDF.RGPADUATE LOANS

STATE

NUMBER | AVERAGE LOAN |

I  J L 1978-79 1979-80 1977-78 1970-79 )979-80

Alaska 713 861 1,245 $1,619 $1,933 $1,983

Washington 322 352 479 1,982 2,226 2,394

Oregon 220 285 372 2,021 2,297 2,360

California 136 192 191 2,000 2,271 2,517

Colorado 91 144 157 2,092 2,501 2, ,;'49

Arisons 49 61 104 1,859 2,163 2,261

Idaho 55 62 94 1,824 2,172 2,217

Hawaii 42 58 89 1,306 1,950 1,888

Utah 42 49 53 1,756 1.911 2,091

Montana 36 41 51 1,943 2,285 2,536

Remaining U.S. 2 79 347 613 N.A. N.A. N.A.

w m m m E u u m  t f i m  m m tm . J im r r r r m  ■  \ n \ \ m
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T he consistency of student choice over the past few years 

is quite high. Alaska remains the mos t  frequent choice for 

undergraduate attendance this year, as it has in the past.

In fact, the number of undergraduates electing attendance 

in-state increased by 44.6% this year over last.

The average loan amount increased in almost every case, with 

the most pronounced increase in loans for attendance in 

Montana and California. Hawaii continues to be the state for 

which undergraduate loan amounts are the lowest ($1,888).

The percent of undergraduates using their loans for attendance 

in Alaska increased this year. In fact, as can be seen in 

Figure 2, the 1979-80 rate of 36.1% is the highest rate 

since 1974-75.
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USED IN AI.ASKA



The  w id e  g e o g ra p h ic  d i s t r i b u t i o n  o f  A la s k a n s  p u r s u in g  

u n d e rg ra d u a te  e d u c a t io n  - s  shown m o st v i v i d l y  i n  F ig u r e  3 , 
w i t h  A la s k a n  u n d e rg ra d u a te s  a t t e n d in g  i n s t i t u t i o n s  ir» e v e r y  
s t a t e  e x c e p t  D e la w a re  and  W est V i r g i n i a .  The  p re d o m in a n c e  
o f  t h e  W est and  th e  N o rth w e s t  i s  q u i t e  e v id e n t ;  w i t h  o n ly  
A la s k a .  W a s h in g to n . O .rego n . C a l i f o r n i a ,  C o lo r a d o , and  A r iz o n a  
r e c e i v i n g  o v e r  100  A la s k a n  u n d e rg ra d u a te s  on s t a t e  lo a n s .
O f t h e  t h i r t e e n  w e s t e r n  s t a t e s  c o m p r is in g  t h e  WICHE Com pact 
(W e s te rn  I n t e r s t a t e  C o r m is s io n  f o r  H ig h e r  E d u c a t io n ) ,  o n ly  

W yom ing , New M e x ic o , and  N evad a r e c e i v e  fe w e r  th a n  21 
A la s k a n  u n d e rg ra d u a te s  on s t a t e  lo a n s .  I n  f a c t ,  t h e  WICHE 
s t a t e s  a c c o u n t  f o r  8 2 .9 %  o f  t h e s e  lo a n  r e c i p i e n t s .

*
U n d e r th e  s t a t e  lo a n  p ro g ra m , A la s k a n s  may p u r s u e  t h e _ r  
e d u c a t io n a l  q o a ls  i n  w h a te v e r  s e t t i n g  seem s m o st a p p r o p r ia t e  
f o r  th e m . T h e  free d o m  o f  c h o ic e  w h ic n  t h i s  p r o v id e s  i s  
q u i t e  e v id e n t  b y  t h e  w id e  g e o g r a p h ic  d i s t r i b u t i o n  o f  o u r  
s t u d e n t s .
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Graduate Loans

T h e  num ber o f  A la s k a n s  r e c e i v i n g  lo a n s  f o r  g r a d u a t e  s t u d y  h a s  in c r e a s e d  
b y  o v e r  500% s in c e  1 9 7 1 - 7 2 , w i t h  4 7 0  s t u d e n t s  r e c e i v i n g  a s s i s t a n c e  in
1 9 7 9 - 8 0 . O f t h e s e  4 7 0 , 8 7 i 7%<î ised  t h e i r  lo a n s  f o r  a t t e n d a n c e  oju^gi^g^ 
o f  A la s k a ,  w h i l e  1 2 .3 %  u se d  them  f o r  a t t e n d a n c e  i n - s t a t e .  The  p e r c e n ta g e  
o f  g r a d u a t e  lo a n  r e c i p i e n t s  a t t e n d in g  s c h o o l  i n  A la s k a  h a s  in c r e a s e d  
b o th  l a s t  y e a r  and a g a in  f o r  1 9 7 9 - 8 0 , a f t e r  d e c r e a s in g  s t e a d i l y  fro m  
1 9 7 1 -7 2  th ro u g h  1 9 7 7 - 7 8 . T h i s  a p p a r e n t  r e v e r s a l  i n  t r e n d  i s  p r e s e n te d  

in  F ig u r e  4 .

(Y e a r )

F IG U R E  4

PERCEN T OF GRADUATE LOANS 
USED IN  ALASKA



The  s t a t e s  m o st f r e q u e n t l y  c h o s e n  b y  g ra d u a te  s t u d e n t s  fro m  A la s k a  
i n  1 9 7 9 -8 0  a r e  p r e s e n t e d  i n  T a b le  3 .  A g a in ,  a s  w i t h  u n d e r g r a d u a te s ,  
t h e  s t u d e n t s '  p r e f e r e n c e  i s  q u i t e  s t a b l e .  T h e  m o st d r a m a t ic  in c r e a s e  
i s  c e r t a i n l y  A la s k a ,  w i t h  a 4 1 .5 %  in c r e a s e  o v e r  l a s t  y e a r .

T he  a v e ra g e  lo a n  a w a rd  f o r  1 9 7 9 -8 0  in c r e a s e d  i n  m o st c a s e s  fro m  th e
1 9 7 8 -7 9  a v e r a g e ,  w i t h  t h e  l a r g e s t  i n c r e a s e s  f o r  s t u d e n t s  a t t e n d in g  
g ra d u a te  i n s t i t u t i o n s  i n  W a s h in g to n .

T A B LE  3

TEN TOP ST A TE S  OF ATTENDANCE 
FOR ALASKANS WITH 

GRADUATE LOANS

STA TE

NUMBER AVERAGE LOAN
1 9 7 7 -7 8 1 9 7 8 -7 9 1 9 7 9 -8 0 1 9 7 7 -7 8 1 9 7 8 -7 9 1 9 7 9 -8 0

W a sh in g to n 56 72 77 $ 3 ,7 4 3 $ 3 ,5 4 2 $ 3 ,8 4 7

C a l i f o r n i a 42 75 73 3 ,1 5 0 3 ,6 5 0 3 ,4 4 1
A la s k a 27 41 58 2 ,3 6 7 2 ,6 3 7 2 ,9 0 6

O regon 34 42 49 3 ,1 2 5 3 ,2 8 7 3 ,5 2 6

C o lo ra d o 15 15 18 3 ,8 3 0 3 ,8 4 0 3 ,9 7 2

New Y o rk 7 8 13 2 ,2 1 4 4 ,3 7 5 3 ,7 8 1

Iow a 4 6 10 4 ,0 6 3 4 ,0 8 3 4 ,3 3 0
M a s s a c h u s e t t s 11 9 9 3 ,9 0 0 4 ,3 8 9 3 ,9 1 1
A r iz o n a 7 7 9 3 ,4 2 9 3 ,3 0 0 3 ,5 8 6

H a w a ii 4 5 8 2 ,3 5 0 2 ,7 8 0 2 ,9 8 8
R e m a in in g  U .S . 74 62 146 N .A . N .A . N .A .

TOTAL 280 343 470 $ 3 ,2 0 3 $ 3 ,4 1 4 $ 3 ,6 4 6

A la s k a n s  p u r s u in g  g r a d u a te  e d u c a t io n a l  g o a ls  a r e  a l s o  d is b u r s e d  q u i t e  
w id o ly  a c r o s s  th e  n a t io n ;  w i t h  A la s k a n  g r a d u a te  lo a n  r e c i p i e n t s  a t t e n d in g  
i n s t i t u t i o n s  i n  a l l  b u t  fo u r t e e n  o f  th e  f i f t y  s t a t e s .  Tho  p ro d o m in a n c e  
o f  th e  W e s t , and p a r t i c u l a r l y  t h e  W est C o a s t  i s  r e a d i l y  a p p a r e n t  in  
F ig u r e  5 .

o r  y  A la s k a ,  W a s h in g to n , O re g o n , and  C a l i f o r n i a  r e c e iv e  m ore th a n  40 
A la s k a n  g r a d u a t e  s t u d e n t s  on s t a t e  l o a n s .  T h e  t h i r t e e n  s t a t e s  c o m p r is in g  
th e  W ICHE co m p act a c c o u n t  f o r  6 5 .5 %  o f  a l l  th e  g r a d u a te  A la s k a n  lo a n  
v e c i p i c n t s  f o r  1 9 7 9 - 8 0 .
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T h e  s t u d e n t  loam  p ro g ra m  i s  b a se d  upon a ^ e v o l v i n a  f u m h w iu h  th e  s t u d e n t s '  

lo a n  re p a y m e n ts  b e in g  r e - u t i l i z e d  f o r  f u t u r e  lo a n s .  S in c e  1 9 7 1 -7 2  
( a c t u a l l y  1 9 7 4 - 7 5 , s in c e  t h a t  w as t h e  y e a r  p a ym e n ts  w e re  f i r s t  r e c e i v e d ) , 

A la s k a n s  h a v e  r e p a id  o v e r  S6 m i l l i o n  on  t h e i r  e d u c a t io n a l  lo a n s .  The  
vo lu m e  o f  t h e s e  r e v o lv in g  fu n d s  now c o n t r ib u t e  a s i g n i f i c a n t  p o r t io n  o f  
t h e  lo a n  a c c o u n t ,  and  a s  c a n  be s e e n  i n  F ig u r e  5 ,  t h e s e  re p a y m e n ts  

a r e  r a p i d l y  i n c r e a s in g  e a c h  y e a r .

A ls o  p r e s e n t e d  in  F ig u r e  6 i s  a r e p r e s e n t a t io n  o f  t h e  c a n c e l l a t i o n 
h i s t o r y  o f  t h e  s t u d e n t  lo a n  p ro g ra m . S t u d e n t s  who w o rk  i n  A l'a s k a  
a f t e r  c o m p le t io n  o f  t h e i r  c o u r s e  o f  s t u d y  a r e  e l i g i b l e  t o  h a v e  up to  
40% o f  t h e i r  lo a n s  c a n c e l l e d .  B e g in n in g  w i t h  th e  f i r s t  s u c h  c a n c e l l a t i o n  

"*Tn 1 9 7 4 - 7 5 , t h e  t o t a l  am ount o f  lo a n  fu n d s  ( i n c lu d in g  i n t e r e s t )  w h ic h  
t h e  S t a t e  o f  A la s k a  h a s  c a n c e l le d  h a s  re a c h e d  n e a r ly  § 1 .3  m i l l i o n .
T h e  am ount j a n c e l l e d  h a s  in c r e a s e d  r a p i d l y  th e  p a s t  few  y e a r s  and  th e n  
e s s e n t i a l l y  l e v e le d  t h i s  y e a r ,  b u t  t h i s  i s  e x p e c te d  t o  in c r e a s e  g r e a t l y  
o v e r  th e  n e x t  few  y e a r s  a s  l a r g e r  num b ers o f  s t u d e n t s  c o m p le te  t h e i r  
e d u c a t io n a l  p ro g ra m s .

Loam Repaymei tc
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F IG U PE  6

STUDE’ JT LOAN COLLECTIONS 
a nd  CANCELLATIONS

Statistical Data

Folloving are Tables 4-8 containing data on the Alaska Student 

loan Program from 1971-72 through 1979-80. Information on 

the number and amount of loans made annually to undergraduate 

and graduate students attending in-state and out-of-state are 

presented in Tables 4-7. Table 8 contains summaries of the 

average size loan awarded each year.



ALASKA STUDENT LOAN PROGRAM 

(1971-72 through 1979-80)

TABLE 4 

NINE-YEAR SUMMARY 

(1971-72 through 1979-80)

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

STUDENT

LEVEL

Loan

Recipients

Percent

of

Total Loan Amount

Percent

of

Total

Loan

Recipients

Percent

of

Total Loan Amount

Percent

of

Total

Loan

Recipients Loan Amount

Under­

graduate 6,28 > 38.4 $10,273,835 33.8 10,079 62.2 $20,107,873 56.2 16,359 $30,381,708

Graduate 321 14.5 $854,682 11.6 1,889 85.5 $6,511,157 88.4 2,210 $7,365,839

TOTAL 6,601 35.5 $11,128,517 29.5 11,968 64.5 $26,619,030 70.5 18,569 $37,747,547



TABLE 5

YEARLY SUMMARY 

OF
UNDERGRADUATE STUDENT LOANS

STUDENTS ATTENDING IN-STATE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC

YEAR

Loan

Recipients

Percent

of

Total Loan Amount

Percent

of

Total

Loan

Recipients

Percent

of

Total Loan Amount

Percent

of

Total

Loan

Recipients Loan Amount

1971-72 570 57.6 $680,351 50.1 420 42.4 $666,536 49.5 990 $1,346,887

1972-73 761 48.7 965,274 42.1 801 51.3 1,326,975 57.9 1,562 2,292,249

1973-74 585 40.1 913,284 38.8 874 59.9 1,438,990 61.2 1,459 2,352,274

1974-75 528 41.5 764,872 36.4 745 58.5 1,336,279 63.6 1,273 2,101,151

1975-76 456 30.5 747,112 27.9 1,041 69.5 1,927,334 72.1 1,497 2,674,446

1976-77 561 33.1 858,139 28.6 1,132 66.9 2,143,458 71.4 1,693 3,001,597

1977-78 713 35.9 1,211,203 32.7 1,272 64.1 2,496,063 67.3 1,985 3,707,266

1978-79 861 35.1 1,664,246 31.7 1,591 64.9 3,581,002 68.3 2,452 5,245,248

1979-80 1,245 36.1 2,469,354 32.2 2,203 63.9 5,191,236 67.8 3,446 7,660,590

TOTAL 6,280 38.4 $10,273,835 33.8 10,079 62.2 $20,107,873 66.2 16,359 $30,381,708

-
1
4



TABLE 6

YEARLY SUMMARY 
OF

GRADUATE STUDENT LOANS

STUDENT ATTENDING IN -STA TE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Lot
R e c ip ie n t s

P e rc e n t
o f

T o t a l Loan  Amount

P ercen t'
o f

T o t a l R e c ip ie n t s

P e rc e n t
o f

T o t a l Loan  Amount

P e rc e n t
o f

T o t a l
Loan

R e c ip ie n t s Loan Amount

1 971-72 31 3 4 .1 $ 7 4 ,6 1 3 2 9 .1 60 6 5 .9 $ 1 8 1 ,6 5 8 7 0 .9 91 $ 2 5 6 ,2 7 1

1972-72 48 2 5 .8 1 1 3 ,9 9 0 1 9 .7 138 7 4 .2 4 6 4 ,1 4 5 8 0 .3 186 5 7 8 ,1 3 5

1973-74 37 1 8 .0 1 0 7 ,9 8 8 1 7 .0 169 8 2 .0 5 2 5 ,9 1 4 8 3 .0 206 6 3 3 ,9 0 2

1974-75 31 1 6 .8 8 6 ,2 6 6 1 5 .4 153 8 3 .2 4 7 2 ,3 9 0 8 4 .6 184 5 5 8 ,6 5 6

1975-76 25 1 1 .3 6 1 ,4 2 4 8 .7 197 8 8 .7 6 4 7 ,1 2 7 9 1 .3 222 7 0 8 ,5 5 1

1976-77 23 1 0 .1 6 9 ,8 3 3 8 .2 205 8 9 .9 7 7 9 ,0 7 7 9 1 .8 228 8 4 8 ,9 1 0

1977-78 27 9 .6 6 3 ,9 1 9 7 .1 253 9 0 .4 8 3 2 ,9 8 2 9 2 .9 280 8 9 6 ,9 0 1

1978-79 41 1 2 .0 1 0 8 ,1 3 0 9 .2 302 8 8 .0 1 ,0 6 3 ,0 2 4 9 0 .8 343 1 ,1 7 1 ,1 5 4

1979-80 58 1 2 .3 1 6 8 ,5 1 9 9 .8 . 412 8 7 .7 1 ,5 4 4 ,8 4 0 9 0 .2 470 1 ,7 1 3 ,3 5 9

TOTAL 321 1 4 .5 $ 8 5 4 ,6 8 2 1 1 .6 1 ,8 8 9 8 5 .5 $ 6 ,5 1 1 ,1 5 7 8 8 .4 2 ,2 1 0 $ 7 ,3 6 5 ,8 3 9



TABL.: 7

YEARLY SUMMARY 
OF

A LL STUDENT LOANS

STUDENTS ATTENDING IN -STA TE STUDENTS ATTENDING OUT-OF-STATE TOTAL

ACADEMIC
YEAR

Loan
R e c ip ie n t s

P e rc e n t
o f

T o t a l Loan Amount

P e rc e n t
o f

T o t a l
Loan

R e c ip ie n t s

P e rc e n t
o f

T o t a l Loan Amount

P e rc e n t
o f

T o t a l
Loan

R e c ip ie n t s Loan Amount

1971-72 601 5 5 .6 $ 7 5 4 ,9 6 4 4 7 .1 480 4 4 .4 $ 8 4 8 ,1 9 4 5 2 .9 1 ,0 8 1 $ 1 ,6 0 3 ,1 5 8

1972-73 809 4 6 .3 1 ,0 7 9 ,2 6 4 3 7 .6 939 5 3 .7 1 ,7 9 1 ,1 2 0 6 2 .4 1 ,7 4 8 2 ,8 7 0 ,3 8 4

1973-74 622 3 7 .4 1 ,0 2 1 ,2 7 2 3 4 .2 1 ,0 4 3 6 2 .6 1 ,9 6 4 ,9 0 4 6 5 .8 1 ,6 6 5 2 ,9 8 6 ,1 7 6

1 974-75 559 3 8 .4 8 5 1 ,1 3 8 3 2 .0 898 6 1 .6 1 ,8 0 8 ,6 6 9 6 0 .0 1 ,4 5 7 2 ,6 5 9 ,8 0 7

1975-76 481 2 8 .0 8 0 8 ,5 3 6 2 3 .9 1 ,2 3 8 7 2 .0 2 ,5 7 4 ,4 6 1 7 6 .1 1 ,7 1 9 3 ,3 8 2 ,9 9 7

1 976-77 584 3 0 .4 9 2 7 ,9 7 2 2 4 .1 1 ,3 3 7 6 9 .6 2 ,9 2 2 ,5 3 5 7 5 .9 1 ,9 2 1 3 ,8 5 0 ,5 0 7

1 977-70 740 3 2 .7 1 ,2 7 5 ,1 2 2 2 7 .7 1 ,5 2 5 6 7 .3 3 ,3 2 9 ,0 4 5 7 2 .3 2 ,2 6 5 4 ,6 0 4 ,1 6 7

1978-79 902 3 2 .3 1 ,7 7 2 ,3 7 6 2 7 .C 1 ,8 9 3 6 7 .7 4 ,6 4 4 ,0 2 6 7 2 .4 2 ,7 9 5 6 ,4 1 6 ,4 0 2

1979-80 1 ,3 0 3 3 3 .3 2 ,6 3 7 ,8 7 3 2 8 .1 2 ,6 1 5 6 6 .7 6 ,7 3 6 ,0 7 6 7 1 .9 3 ,9 1 8 j , 3 7 3 ,9 4 9

TOTAL 6 ,6 0 1 3 5 .5 $ 1 1 ,1 2 8 ,5 1 7 2 9 .5 1 1 ,9 6 8 6 4 .5 $ 2 6 ,6 1 9 ,0 3 0 7 0 . 5 1 8 ,5 6 9 $ 3 7 ,7 4 7 ,5 4 7



MEAN LOAN AMOUNT PER R E C IP IE N T  
BY

IN -STA TE/O U T-O F-STA TE IN ST ITU TIO N A L ATTENDANCE

TABLE 8

STUDENTS ATTENDING IN -STA TE STUDENTS ATTENDING OUT-OF-STATE TOTAL i

ACADEMIC
YEAR

Number o f  
Loan 

R e c ip ie n t s

T o t a l
Amount

Loaned

Mean Loan 
p e r  

R e c ip ie n t

Number o f  
Loan  

R e c ip ie n t s

T o t a l
Amount

Loaned

Mean Loan 
p e r  

R e c ip ie n t

Number o f  
Loan 

R e c ip ie n t s

T o t a l
Amount

Loaned

Mean Loan 
p e r  

R e c ip ie n t

1 971-72 601 $ 7 5 4 ,9 6 4 $ 1 ,2 5 6 480 $ 8 4 8 ,1 9 4 $ 1 ,7 6 7 1 ,0 8 1 $ 1 ,6 0 3 ,1 5 8 $ 1 ,4 8 3

1972-73 809 1 ,0 7 9 ,2 t4 1 ,3 3 4 939 1 ,7 0 1 ,1 2 0 1 ,9 0 7 1 ,7 4 8 2 ,8 7 0 ,3 8 4 1 ,6 4 2

1973-74 6 1 ,0 2 1 ,2 7 2 1 ,6 4 2 1 ,0 4 3 1 ,9 6 4 ,9 0 4 1 ,8 8 4 1 ,6 6 5 2 ,9 8 6 ,1 7 6 1 ,7 9 3

1974-75 559 8 5 1 ,1 3 8 1 ,5 2 3 898 1 ,8 0 8 ,6 6 9 2 ,0 1 4 1 ,4 5 7 2 ,6 5 9 ,8 0 7 1 ,8 2 6

1975-76 481 8 0 8 ,5 3 6 1 ,6 8 1 1 ,2 3 8 2 ,5 7 4 ,4 6 1 2 ,0 8 0 1 ,7 1 9 3 ,1 8 2 ,9 9 7 1 ,9 6 8

1976-77 584 9 2 7 ,9 7 2 1 ,5 8 9 1 ,3 3 7 2 ,9 2 2 ,5 3 5 2 ,1 8 6 1 ,9 2 1 3 ,8 5 0 ,5 0 7 2 ,0 0 4

1977-78 740 1 ,2 7 5 ,1 2 2 1 ,7 2 3 1 ,5 2 5 3 ,3 2 9 ,0 4 5 2 ,1 8 3 2 ,2 6 5 4 ,6 0 4 ,1 6 7 2 ,0 3 3

1978-79 902 1 ,7 7 2 ,3 7 6 1 ,9 6 5 1 ,8 9 3 4 ,6 4 4 ,0 2 6 2 ,4 5 3 2 ,7 9 5 6 ,4 1 6 ,4 0 2 2 ,2 9 6

1979-00 1 ,3 0 3 2 ,6 3 7 ,8 7 3 2 ,0 2 4 2 ,6 1 5 6 ,7 3 6 ,0 7 6 2 ,5 7 6 3 ,9 1 8 9 ,3 7 3 ,9 4 9 2 ,3 9 3

TOTAL 6 ,6 0 1 $ 1 1 ,1 2 8 ,5 1 7 $ 1 ,6 8 6 1 1 ,9 6 8 $ 2 6 ,6 1 9 ,0 3 0 $ 2 ,2 2 4 1 8 ,5 6 9 $ 3 7 ,7 4 7 ,5 4 7 $ 2 ,0 3 3 / , 

_____ 1—



M E M O R A N D U M

TOt Legislators ar.d staff 

FROM: Terry Gardiner

DATE: 24 February 1981

RE: Changes in student loan prograir. to aid vocational students

Vocational education see^s to be -working in Alaska for 
motivated students who get the training. This can be best seen 
in the jump in incomes reported by students successfully 
completing programs at Alaska Skill Center at Seward, tiie state's 
only training facility strictly for adult vocational education.
Tax returns showed that for F/1979, the pre-training average 
incoire for Skill Center students was $4,247; the post-training 
average was $10,023. (For FY1978, the figures were $3,031 
and $11,972; for FY1977, $4,755 and $8,628.)

The Alaska student loan program, which is supposed to help ' 
citizens obtain post-secondary education, is not helping 
vocational students much. Just over eight per cent (8%) of 
the loans awarded in 1980-1981 were for vocational education 
(423 out of 5,232), reports Dr. Kerry Romesburg, executive 
director of the Alaska Commission on Postsecondary Education.

Lack of demand for vocational training seems an unlikely explanatic 
for thfe small number of loins made for this purpose. Bob Booher, 
director of the Skill Center, reports that the facility maintains 
£ file of between 400 and 600 individuals who wish to attend 
but are not doing so, and says that at least half of this group 
cites lack of money as their major problem. In addition, 
a 1979 survey of adult vocational students in Fairbanks 
found chat 26 per cent felt that the cost of training might 
prevent them from completing their education.

Factors apparently reducing the number of vc^jational students, 
and suggested changes:

1. Lack of awareness. Most Alaskans— including many j
educational professionals— simply don't know that state student

Figures provided by the Alaska Department of Revenue to the Skill 
Center* The Skill Center accounts for .'ess than 25 per cent
of all vocational students in Alaska, and the income change for a ll 
such students would likely be somewhat less.

There is some dispute over this figure. Eleanor Brown, direc-ro*^ 
of financial aid at Acf^jtrage Cc-m unity College, estimates 
that 450 to 500 vocational s t u d e n t  have loans at that institution. 
There may be a definitional problem here, as some students at 
community colleges take vocational education courses not to learn 
job skills, but to^ improve their personal skills* 'Romesburg OtilV
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loar.s are available for vocational education. A respected 
counselor at a Fairbanks career renter says than it took her 
rr.ore than three years on the job before she discovered this.

Suggested changes; More publicity, outreach, and a program 
name chance. Suggested l a n g u a o e i s  being drafted to amend the 
student lean program to provide for:

a. Increased avareness. To make it generally knovn that 
student loans are available for vocational students, the 
commission ~hould arrange for media advertising (radio, TV, 
newspapers) and the distribution of posters and brochures.
These pos'.ers and brochures should be available at places
fre^uented^by teachers, couhselcrs, and potential vocational 
students, including secondary schools, colleges and universities, 
government and private socral service agencies.

In addition, the commission should administer a concentrated 
outreach campaign a’med at disseminating information about the 
availability of student loans for vocational purposes. The 
efforts could include itinerant loan information officers, who 
would travel the state spreading this message (the majority of 
these officers should be bilingual in English and an Alaska 
Native language). It could also include contracts with non-profit 
corporations in the state's various regions which are already 
engaged in similar counseling activities.

b. Prog ram, name change.
Finally, the program's name should be changed from the 

"Alaska Student Loan Program" tc the "Alaska Academic and 
Vocational Student Loan Program."

2. Irappropriate funding cvcle. Both vocational and 
academic students have been affected by the

funding shortfalls and administrative bottlenecks which have 
plagued the program, the past three years.. The program's need to 
wait each year for the budget tc become law before awarding • 
the loans has led to hurried di -bursements of funds in the lata 
summer and earl y fall, so th&t students* caq jtarir the bfrqirtnirig 
of each sbhool year. This process sometimes exhausts the funds 
between late fall and July, although the program h s  sought 
supplementals.

This pattern of disbursement can be bothersome for academic 
students, but it is much more of a problem for vocational education 

students. Vocational education programs often don't follow the 
lockstep September-May school year cf colleges, but instead 
operate on an individualized, year-round, "open entry-open
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exit' basis. Moreover, vocational education programs are 
sometimes tied to specific anc immediate short-term needs of 
industry, requiring a turnaround between loan application 
and loan award (or rejection) as short as 3'J days. Finally, 
for a number of woulJ-be vocational students delaying a loan 
ma y  end the possibility they v_li get the training, either 
because they w o n’t wait (because of low goal orientation) or 
c a n‘t wait (because of pressing economic circumstances).

Suggested changet Create a forward funding mechanism to 
avoid shortfa lls . SB88 provides such a revolving base for this 
program^ This could allow the *preadinj out of the disbureW.ents 
throughout the year instead of the current hurried process, 
which can be irritating for all students and particularly 
frustrating for those seeking vocational education.

Romesburg says this legislation would allow a two-week 
turnaround between loan application and loan decision, and—  
depending on the mails and the speed of the student’s response—  
a 30-day turnaround between application and the time the student 
receives the funds. The legislative change would dovetail 
well with a new administrative policy announced by Romesburg, 
who has pledged to have the commission make lump sum payments 
of loans awarded to students in short-term vocational programs, 
as opposed to stretching them throughout the regular year.

As with the publicity car.paign suggested in (1), the 
legi&lature-shotald determine if t h e’ commission* needs' more
staff to implement these chances, Darticularly the speedy• • • —*



Alaska Student Loan Program

Pact Sheet

1 . T o t a l  L o a n s  1 9 7 1 -7 2  th ro u g h  1 9 7 9 - 8 0 :

Undergraduate 16,359 0 30.9 million

Graduate 2,210 7.9 million

T o t a l  l b . 569 $ 3 7 .3  i l l i o n

2 . C u r r e n t  Y e a r

(1 9 8 0 - 8 1 ,  a s  o f 1 / 1 9 / 8 1 ) :  5 ,8 8 0  lo a n s  $ 1 6 .0  m i l l i o n

3 . P e rc e n t  i^ a n s  I n - S t a t e / O u t - o f - S t a t e  ( 1 9 7 9 - 8 0 ) :

In-State Out-of-State

U n d e rg ra d u a te  3 6 .1  ( 9 3 . 5 )  6 3 .9  ( 5 6 . 5 )
G ra d u a te  1 2 .3  ( 1 9 . 0 )  8 7 .7  ( 8 1 . 0 )

9 .  Loan  C o l l e c t io n s  ( p e r  month a v e r a g e ) :

1 9 7 9 -7 5  )  1 9 ,6 2 3
1 9 7 5 -7 6  3 8 ,7 9 9
1 9 7 6 - /7  9 5 ,1 2 ?
1 9 7 7 -7 8  9 9 ,3 2 1
1 9 /8 -7 9  1 1 5 ,9 7 0
19 7 .I-R 0  1 3 3 ,6 2 0
1980-81  ( e r . t . )  1 7 0 ,0 0 0

r. .  [a i d  Cain  t l a ' i o n s  ( p e r  m onth a v r ^ a g e ) :

1 9 7 9 -7 5  $ 59
1 9 7 5 -7 6  3 ,6 8 6
1 9 /6 -7 7  5 ,3 9 6
1 9 7 7 - /8  2 6 ,1 9 2
1 9 7 8 -7 9  3 7 ,1 6 5
1 9 /9 -8 0  3 8 ,1 2 5
1980-81  ( r n t . ) 9 5 ,0 0 0



6. Individuals in Repayment

A c c o u n t O c t o b e r N ovem be r D e c em b e r /  J a n u a r y
S t a t u s N o . Amount No . Amount No . Amount Amount
C u r r e n t 9 , 1 2 1 9 , 8 3 3 , 3 3 2 9 , 1 6 8 1 0 , 1 7 9 , 8 6 5 9 , 1 1 5 1 0 , 2 1 9 , 9 7 ] 9 , 2 5 7 1 0 , 7 3 6 , 8 6 9

3 1 - 6 0  d a y s 9 8 9 1 , 1 7 1 , 1 0 2 9 7 8 1 , 0 3 2 , 1 8 6 5 9 / 1 , 1 7 9 , 9 1 3 5 0 8 1 , 0 5 3 , 6 8 5
6 1 - 9 0 2 0 9 9 5 1 , 8 6 3 2 6 8 6 9 9 , 5 9 6 2 8 8 5 8 5 , 9 9 1 2 9 5 5 9 5 , 7 7 5
9 1 - 1 2 0 1 8 0 5 0 5 , 0 3 9 1 7 8 3 8 9 , 0 8 3 1 8 8 9 6 3 , 2 5 2 1 9 3 3 8 5 , 6 6 9
1 2 0 t 8 7 8 1 , 9 8 1 , 0 8 9 9 0 9 2 , 0 3 8 , 1 2 6 9 5 9 2 , 0 9 6 , 9 8 3 9 2 7 2 , 1 5 9 , 2 2 0

TOTAL r> , 8 6 7 1 3 , 9 9 2 , 9 0 9 6 , 0 0 1 1 9 , 2 8 8 , 8 5 7 f> , 0 9 2 1 9 , 5 3 5 , 6 1 0 6 , 2 5 0 1 9 , 9 1 6 , 2 0 9
D e f a u l t  R a t e  11 .2% 1 1 . 2 % 1 1 . 3 % f \  i . d r \

7 .  C u r r e n t  f e a r  ( a s  o f  1 / 1 * 4 / 8 1 )

I n - S i t a t  e O u t - o t - S t a t e T o t a l

f r e s h m a n 8 6 9 ( 9 6 . 0 ) 1 . 0 1 9 ( 5 9 . 0 ) 1 , 0 7 8
S o p h om o re 5 1 ? ( 9 1 . 1 ) 7 3 9 ( 5 8 . 9 ) 1 , 2 9 6
J u n i o r 3 9 9 ( 9 1 . 0 ) 5 7 5 ( 5 9 . 0 ) 9 7  9
S e n i o r 3 2 7 ( 9 6 . 0 ) 3 8 9 ( 5 9 . 0 ) 711

^ .V o e a t  i o n a l 1 7 3 ( 9 0 . 9 ) 2 5 0 ( 5 9 .  1 ) 9 ? 3
S u b - T o t a l 2 , 2 7 5 ( 9 3 . 5 ) 2 , 9 5 7 ( 5 6 . 5 ) 5 , 2 3 ?

G r a d u a t e 1 2 3 ( 1 9 . 0 ) 5 2 5 ( 8 1 . 0 ) • .M
TOTAL ? , 3 9 8 ( 9 0 . 8 ) 3 , 9 8 2 ( 5 8 , 2 ) 5 ,8 8 0

R a i d i n g  l o a n  L i m i t s
W * y 7 >  A J C f S

U n d e rg rM  d u a t e $ 3 , 5 0 0 0 9  ,  5 0 0 $ 5 , 0 0 0
G r a d u a t e $ 6 , 0 0 0 0 7 , 5 0 0 0 7 ,0 0 0

1 9 8 1 - R 2 ^ o M ^ -»>  01 , 57  . , 7 0 0 0 3 , 6 1 9 , 6 0 0 0 9 ,0 9 1 ,7 0 9

9 .  n t h '  r  I s s u e

A d d in g  a s e c t i o n  w h ic h  s t a t r - i  t h a t  I f  a p e r s o n  a l l o w s  tin* l o a n  
t o  becom e  d e f a u l t  ( 1 2 0 *  d a y s  p a s t  d u e ) ,  a l l  c a n c e l l a t i o n  b e n e f i t s  
i r e  f o r t  e l  t e d .    -
P r o v i d i n g  i d d i t i o n a l  i  t n c n l U t  i o n  f o r  I n - t ^ u e  a t t e n d a n c e ,  f o r  
e x a m p l e ,  .in a d d i t i o n a l  ! i l  p e r  y e a r  o f  ! i t t e n l i n c > ’ ,  f«»r up t o  a  
m ix  irmim. o t  2 0 1 .
l ' i» » v id I  tig a d d i t io n a l  c a n c e l l a t i o n  f o r  m i in t . l i n in g  a ''H" g ra d e  
a v e r a g e  t o r  u n d e r g r id u a to c . ,  t o r  e x a m p le , a n  a d d i t i o n a l  5% upon 
g ra d u a l Io n .  »

I ' r o v i d i n g  g r a n t  p r o v i a i o n n  f o r  A l a s k a n  b o r r o w e r #  a g e  b y  a n d  o v e r .
,-^v



10. Sample Costs:

a. Single Student College-Approved Budgets (1980-81)

University of Alaska, Anchorage
Undergraduate Graduate

$5,922 $8,500
University of Alaska, Fairbanks 5,81“ 5,689
University of Washington 5,659 7,120
Conzaga University 7,010 7,990
Western Washington University 6,280 7,890
University of Oregon 6,990 8,120
University o f  C o lo ra d o 8,150 9,590
Stanford University 9,800 11,250

Tuition and/or Required Tees (1980- 81)

Universitv of Alaska, Fairbanks

Undergraduate Graduate

5 562 6 792
University ot Art zona* 2,500 2,500
University of Colorado* 3,589 3,752
University ot Hawaii 980 582
Univ*»rr.S ty  ot Idaho* 1,990 2,000
Utlivemit\ oj Oregon* 3,931 2,933
University of Washington* 2.399 2,736

II. Mi seel Unoo'jr. Intorm-tt ion:

^ Le n g th  o f R o n id c n r X o t  1980-81 B o r ro w e rs

S tu d e n t  M edian P r p c r n t  o f p e rc e n t  n l
L<evo| R e s id e n c y  ( l . i f e l o n g ) k o * l d e n t n ( / - y e a r ) R e s id e n t s

r re s h n w n  1 0 .7  y e a r s  — ~~~ 3 0 .9 "  • i ( 1 6 ? )
'>»ptns»<>»e | ? . 0  y e a r s 3 8 .7 5 .9 (7 9  )
• in n lo p  5 .0  y e a r s 7 6 .9 1 9 .7 ( 1 8 7 )
S e n io r  5 . 0  y e a r s 7 0 .0 1 5 .0 ( 1 0 7 )
G ra d u a te  n .o  y e a rn 7 8 .6 7 1 .9 —1 2 J2
Com bined 8 .6  y e a r s 3 0 .0 10 .'» '

Age o f 19 8 0 -H i B o r ro w e rs

P e rc e n t  P e rc e n t P e rc e n t pet r e n t P e rc e n t
Ag‘ ‘ 1 r e s  time n ?‘ophnmot-» s J u n io r r i : ie n Io r : . Ct a d u a t e ■

l i t -  1H 9 1 .0
19-21  2 9 .?  M l. 7 3 8 .6 1 5 .8 / .  1
2 2 -2 5  1 0 .9  1 9 .7 1 9 .? 7 6 .3 7 8 .6
2 6 -3 0  H .3 1 7 .6 7 3 .1 3 6 .8 ?s.t>
3 0 -6 0  1 0 .8  7 6 . J 1 9 .7 7 1 .1 3 5 .6
6 0 t  .3 t l .A . N .A . .1

1 0 0 .0  1 0 0 .0 1 0 0 .0 1 0 0 .0 lo o .o
M ed ian

V.** !*•*»  y e a rn  2 7 .5  y e a r n  2 9 .0  y e a r n  2 7 .8  ye tr-i ? » . ,3  ye,

V  SS - ren Ident



A C o m p a riso n  o f  th e  

A la s k a  S t a t e  S tu d e n t  Lo an  P ro g ram  
and th e  F e d e r a l  Loan P ro g ram

The most common student loan program available in states other than 

'laska is the Federal Guaranteed Student Loan (GSL) Program. The 

terms are dictated by federal regulation and are essentially the same 
ai for the Federally Insured Student Loan Program.

Terms

1. Maximum Loan

( a )  Undergraduate 

(b. ) Graduate

2. Interest rate

3. Maxim/' Indebtedness

(a.) Undergraduate 

( b . ) Graduate

4. Grace Period

5. Canceliation Provisions 

fi. Need Tent

Tull-llfm* Attendance Required

A la s k a  G SL

S 1,000 $ 2,500 or $ 3,000

$ 5,000 $ 5,000

5% 9%

318,000 $12,100 or $15,000

$30,000 $25,000

12 months 6 months

up to 40 o None

None Required until 1979

and to be »-e instated 

lor 1981 and 82

Yes No



LEGISLATURE O F  T H E  STATE
T W E L F T H  L E G I S L A T U R E

r *
i.

1LSCAL NOTE

REQUEST
Bill/Resolution No. ::-;|W 11 -____________________
Title_________ Amend in r ,  Scho  J a r  s h ip  I.oan  P ro g ram
Requested hv R e p r e s e n t a t iv e  B u ch h o ld r Date 2 /1 8 /8 1

II. FISCAL DETAIL 
Agency Affected _ E d u c a t io n

Program Category Affected,
BRU. Program, or Subproe»-am(s) Affected.

C o m m iss io n  on P o s t s e c o n d a r y  E d u c a t io n

S tu d e n t  Lo an  P ro g ram

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 .FY 86

100 PERSONAL SERVICES N . A .

:oo TRAVEL
300 CO NTRACTUAL
400 COMMODITIES
500 E Q U IPM E N T
bOO LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 1 ,5 7 5 .7 1 .9 7 0 .6 2 .3 3 1 .1 2 .8 1 9 .0 1 .0 7 2 .8

TOTAL N . A . 1 ,5 7 5 .7 1 ,9 7 0 .6 2 ,3 3 1 .1 7 , 8 1 9 . 8 3 , 0 7 2 . 8

FUNDING (Thousands of Dollars)

GENERAL F UND N . A . 1 .5 7 5 .7 1 . 9 / 0 . 6 2 .3 3 1 .  1 2 . 8 1 0 . 8 3 . 0 7 2 . 8
FEDERAL FUNDS
OTHER (Specify Fund Source-

POSITIONS 

FULL TIME N . A . - 0 - - 0 - - 0 - - 0 - - 0 -

PART TIME
T E M P O R A R Y

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)
A .  P i n e a l  Im p act o f r a i s i n g  l i m i t s  I s  b u sed  upon th e  f o l lo w in g  a s s u m p t io n s :

1 . c u r r e n t  m ix  o f  I I I  g r a d u a t e ,  895  u n d e rg ra d u a te  w i l l  ron ttnu< -

? .  c u r r e n t  b o r ro w in g  p a t t e r n  w i l l  c o n t in u e  w i t h  s l i g h t  in c re a s e -  u p w a rd , i . e .
> Und<rgraduate: 27.51 $50 :i,9

7 1 . J i  $ 2 ,0 0 0 - $ ? ,0 5 0  5 3 . 5 1  $ 5 ,0 0 0
1 1 ,7 %  $ 1 ,0 0 0

I .  100" o f u n d e rg ra d u a te  maximum b o r ro w e rs  w i l l  Ito rro w  Increased maximum

9 0 5  o f  g r a d u a te  m ixlm un  b o r ro w e rs  w i l l  b o rro w  in c r e a s e d  maximum and
a n o th e r  8% w i l l  b o rro w  $ 5 ,5 0 0

B . r i n c . i l  im p act o f  Hit 0 7 ,  S e e * io n  3 w i l l  be  n e g l i g i b l e  u n t i l  I9 8 H . t h e n :
IOWA $ 1 . 5  m i l l i o n  1090 $ 9 . 5  m i l l i o n  190? $ 5 .0  m i l l i o n
I9HU $ 5 . 0  ml 11 ton  1*191 S ' . ,  t. ml 11< on

IV. DATE

I'lH u  $ ? . o  m i l l i o n  I #01 $ 5 . 0  m i l l i o n

..v l h/ m ___________ PREPARED BY

Original: Legislative Finance 
&: Budget and Management

Pnme Sponsor (First Legislator Named)

t e r r y  |)

AGENCY 1 ■■mmi-.-.l«>n on V< 
PHONE "65-?8Si

33-001 (Rev. 12/80)



MaicO&ai Sfloadlcimft
P . O .  B O X  5 4 8  -------------

D O U G L A S ,  A L A S K A  9 9 8 2 4

' ,KV REPRESENTING STUDENTS OF THE UNIVERSITY OF ALASKA STATEWIDE SYSTEM
Director • Bill Zybach

Senate R i l l  l?n

Senator Charlie P a rr , Chairman re^« q »
Senate fTTSS Corrmittee 
Alaska S ta te  Leg isla ture
Mr. C h a i r m a n ,

The Alaska Statewide Student Association  is  concerned with 
the  corm ittee action  on SR120. The Student Tnan ^rncram has been 
an area o f  concern fo r  the statew ide student assoc ia tion  fo r  
past four years .

The le g is la t io n  before vou , we believe , w ill have a n os itiv e  
e f f e c t  in keening the nrorram un t o  date ir/tems o f  the d o l la r  
amounts and the period under which the loan in extended. Mr  
believe th a t fo r the loan to  keen pace with the -vscalatinc costs  
o f  eC ’ca tion  then the annual amounts must he inor> aspd. "hese 
increa • s w il l  more r e a l i s t i c a lP ^ o f  f  se t the costs  o f  tu it io n  fo r  
many sruJents who are n a r t ic ip a t in r  in the nronram out o f  s ta te , 
but more importantly , i t  w ill b e tte r  provide the funds which ace 
n jcessa 'V  to  attend h irh e r education in s t itu t ion s  in the s ta te  o f  
Alaska fo r  those students who are married, those who ace ce-hicnine 
t o  education , and those who are not n a r t ic ir a t in e  in ce<?; dence 
camnus housing nrorrams.

The extension of the period o r eligibility. w  relieve is 
must needed arVY1 more realistic. The cur? oht pec? nd Hoes not 
take into consideration those students »?ho ace in underrradimte 
work for more than H vears in cases of the pursuit of dnuhle 
nviiors t?r more than one decree, and who ?-?ill need assistance in 
rraduate school. The current nrorn-tm would loeicallv afford assistance 
to a student who would take a four veac underrmduate ncneram and 
a two vears rraduate proervun, Manv graduate pmrrams are for longer 
periods than two veirs, and assistance is needed for a thceo oc four 
year period.

We would a ls o  l ik e  t o  s u r re s t , as we have in the n ast, in cen tives'be  
added t o  the S ta te  loan Rrocram which would help Veep Itn ivecsitv  
Graduates in Alaska a f t e r  they obtain  th e ir  decree. At the saw» t i r e  
we would lik e  to  prcmntr academic excel lance . and as such we would lik e  
t o  suerest amendinr ^nl ? 1 Fo~include the rorc-> veness clauses and 
academic incentives which are contained in "onresontatw e A ichholdt’ s 
p re -f i l ix i House R i l l  •»?.

)

oc: Rep. Don Clocksin



Section 1: Raises the upper limit on a student loan to $3,500 for an 
undergraduate student.

Section 2: Raises the upper limit on a student loan to $6,000 for a 
graduate student.

Section 3: Requires the Alaska Commission on Postsecondary Education
to notify a student that his loan is in default and that repayment is 
accelerated and due.

Section 4: Changes "forgiveness clauses" as follows: (1) A  borrower
retaining in the state for 5 years after finishing school would have 
70Z of his loan forgiven. (2) A  borrower whose GPA was "B" or better, 
rem ain ing in the state for five years after finishing school would have 
100Z of his loan forgiven.

Section 5: States that the forgiveness provisions of the law would
not apply to a student vho defaults on his loan.

Section 6: Effective date: 7/1/81.

SS HB 42: S ec tion -bv -sec tion  an a ly sis
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§ 14.40.720 E ducation § 14.40.730

Rev lto r's note. — Chapter 30, SLA 1967, 
is from  the Mode! Compact fo r Education.

Sec. 14.40.720. Execution of Compact by governor. Upon 
ratification and approval of the Compact for Education by ’ 0 or more 
of the eligible party jurisdictions, including the State of Alaska, the 
governor shall execute the Compact or behalf of the state ar.d perform 
other acts requisite to its formal ratification and promulgation. (§ 1 ch 
108 SLA 1966)

Sec. 14.40.730. Members of the commission, (a) One of the 
commission members shall be the governor; one shall be the state 
commissione:1 of education; two shall be members of the state legislature 
selected by its respective houses wid serving in such manner as the 
legislature may determine; one shall be the president of the state Board 
of Education; a.id two shall be appointed at large by and serve at the 
pleasure of the governor.

(b) The terms of office of the at-large members shall be four years; 
provided, however, that the first members shall be appointed as follows: 
one for two years, and one for four years. Each me nber shall hold office 
until his successor is appointed and qualified.

(c) The legislative and at-large members of the commission shall not 
receive compensation for their services, but they shall receive the travel 
expanses and per diem provided by AS 39.20.180 (2). (I 1 ch 108 SLA 
1966)

Article 9. Scholarship Loan* and Tuition Grants.

tua te  th e  
rab le  and  
dec la red  

;d  S ta te s , 
person o r  
•r o f  th is  
;  ag en cy . 

C om pact 
rtic ipating 
> the S ta te

Section
7S1. Loan and tuition funds crested 
753. Financial aid committee 
755. Application*
767. Administration o f program  
759 Undergraduate loans
761. Graduate loan*
763 Conditions o f  loans
768. Eligibility o f  students 
767. Selection criteria
769. Discrimination prohibited
771. Enforceability of certain contracts 

with minora
t

Repeal o f fo rm e r artic le . — Section ?, 
ch 96. SLA 1971 repealed fo rm er Article 9. 
entitled "Scholarship G rants and Loan* “  
The form er article constated o f  I t  ’.4  40 780

Section
773 [Repealed)

Tuition grants 
Limitation on grants 
Conditions o f grants 
Eligibility o f students 
Application and certification 
Fiscal and busmens management 
practices 

Definition*

776.
781.
786
791.
796
801.

806

-  14 40 849. and derived from  ch l i t  SLA 
1968. and ch 230. SLA 1970 Former AS 
14 40 830 had been previously repealed by 
t  14. eh 230. SLA 1970

i r r i t o ry  o r  
,ia, o r  th e  
4  1 —  4  ch

fl
165



§ 14.40.751 A l a s k a Statutes § 14.40.753

Sec. 14.40.751. Loan and tuition funds created, (a) There is created 
a scholarship revolving ban fund. The fund shall be used to make 
scholarship loans to students selected under §§ 751 — 806 of this 
chapter. All repayments of principal and interest on scholarship loans 
shall be paid into the scholarship revolving loan fund and shall be used 
to make new scholarship loans. If estimated funds available from 
scholarship loan repayments are inadequate to fully fund estimated 
scholarship loans for any fiscal year, additional funding from the 
genera! fund may be requested and appropriated for that year.

(b) There is created a tuition grant fund as an account in the general 
fund. The fund shall be used to make tuition grants to students selected 
under §§ 751 — 806 of this chapter.

(c) On March 1 of each fiscal year, if there is a balance of appropriated 
but unobligated funds in the tuition grant fund created under (b) of this 
section, that sum shall be automatically transferred to the scholarship 
revolving loan fund created under (a) of this section to make additional 
scholarship loans during that fiscal year. (S 1 ch 98 SLA 1971; am § 1 
ch 156 SLA 1972, am §§1, 2 ch 136 SLA 1974; am § 1 ch ’ 36 SLA 1975)

T
Effect o f amendments. — The 1972 F li to r ’s note. — Section 3, ch. 98, SLA

amendment, e ffecavt Ju ly  l ‘, 1972, 1971, provides: "Sec. 1 o f this Act takes
designated the fo rm er ic r'ion a t effect on Ju ly 1, 1971, o r on the date the
subsection W  and added lubaection (b) In Alaska Higher Education Commission is
subsection la ), the amendment substituted enjoined from  making payments under the
"106 “  fo r ‘ '773" in the teco r ’  sentence. provision* o f AS 14.40.900, whichever date

The 1974 amendment deleted "as an is earlier. Sec. 2 o f this Act take* e ffect on
account in the general fund" from the end July 1, 1972 "
o f  the firs t sentence o f  subsection (a), ASM  40.900, refe rred lo in  Uiis note, was
added the third and fou rth  sentences o f repealed by I  2, ch. 98, SLA 1971.
that subsection, and added subsection k ). Legislative committee report — For

The 1975 amendment, effective June 8, report on ch. 98, SLA 1971 (CSHB 415
1975, and retroactive to February 3, 1975, (Finance] am S l.se* 1971 Houie Journal, p.
substituted "unobligated" fo r 935 
"unexpended" in subsection (e).

Sec. 14.40.753. Financial aid committee, (a) The student financial 
aid committee is composed of the memten of the Alaska Commission 
on Postsecondary Education. The commission may delegate iu functions 
under §4 751 — 806 of this chapter to a committee of its members, with 
augmented membership us the commission considers sppropriste. The 
executive officer of the commission » the executive secretary of the 
committee. The Alssks Commission on Postsecondary Education shsll 
administer the progrsm established by If 751 — 806 of this chapter.

(b) Members of the committee serve without compensaLon but are 
entitled to per diem and travel expenses au’horzed by law for boards 
and commissions.
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§ 14.40.755 E d u c a t i o n § 14.40.757

(c) The committee shall make an annual report reviewing the work 
of the committee to the governor, the legislature and the private colleges 
and universities where students receiving tuition grants are enrolled.

(d) The committee shall meet at least once a year. The meetings shall 
be held at the call of the chairman or upon petition by two members. 
(§ 1 ch,9C SLA 1971; am § 2 ch 156 SLA 1972; am § 5 ch 78 SLA 1974; 
am § 3 ch 133 SLA 1974)

Heritor's note (1974). —  The
amendment* o f AS 14.40.753(a) by ft 5, ch.
78, SLA 1974 and ft 3, ch. 136, SLA 1974, are 
in conflict, the firs t act rewriting the 
subsection to provide that the A laska 
Commission on Poslaecondary Education 
will act as the financial aid committee, the 
second act changing the name and term o f  
mem* era o f the existing financial aid 
selection committee. I t  ia considered, on the 
basis o f the legislative history, apparent 
legislat>e intent, and la te r effective date o f  
the firs t act, that the reenactment by ch.

,78 , SLA 1974 should prevail.
• Effect o f  amendments. —  The 1972 

amendment inserted "and tuition grant" in 
the firs t sentence o f subsection (a)

The firs t 1974 amendment rewrote 
subsection (a).

' Sec. 14.40.755. Applications, (a) Applications shall be submitted to 
the executive secretary of the committee.

(b) A person whose loan or grant application is not recommended or 
presented to the committee by the executive secretary may appeal to 
the committee through the chairman of the committee and the 
committee shall consider the application. (§ 1 ch 98 SLA 1971; am I 3 
ch 156 SLA 1972; am § 4 ch 136 SLA .974)

The second 1974 amendment, in 
subsection (a), substituted "atudent 
financial aid committee" fo r "student loan 
and tuition grant selection committee" in 
the first sentence, added language 
beginning " fo r  a staggered four-year 
term " to the end o f the fourth sentence, 
substituted "is the" fo r  "shall act aa" in the 
sixth sentence, and substituted "program s 
established by fti 7S1 — 806 o f this 
chapter" fo r program established by this 
chapter" in the seventh sentence. The 
amendment also deleted "selection" 
preceding "committee" in subsection (b) 
and in the firs t sentence o f subsection (d), 
snd rewrote subsection 'el.

la n c ia l 
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Effect o f  amendment.. — The 1972 
amendment inserted " loan  o r grant' near 
the beginning o f subsection (b).

The 1974 amendment substituted "may

appeal to the committee" fo r “ may appeal 
to the selection committee" in subsection
(b)

Sec. 14.40.757. Administration of program. The executive secretary 
shall administer the programs subject to review by the committee and 
in accordance with the regulations prescribed by the committee. The 
promulgation o f  these regulations is subject to the Administrative 
Procedure Act (AS 44.^2), and a summary o f  the regulations shall be 
distributed to each applicant, (i 1 ch 98 SLA 1971; am § 5 ch 136 SLA 
1974)

Effect o f  amendment. — The 1974 
amendment substituted “ programs" fo r 
"program,* und m accorv. nee with the 
regulations prescribed by the committee"

fo r "such regulations as the committee may 
prescribe'' in the firs t sentence and added 
the second sentence
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§ 14.40.759 A l a s k a  S t a t u t e s  § 14.40.763
r

Sec. 14.40.759. Undergraduate loans. The committee may make 
a loan, not to exceed $3,000 in any one school year, to an undergraduate 
student eligible under AS 14.40.765. (§ 1 c't 98 SLA 1971; am § 6 ch 
136 SLA 1974; am § 1 ch 153 SLA 1 9 7 6 )

Effect o f  amendment. —  The 197; "committee" near the beginning o f the 
amendment deleted "selection" preceding section.

Sec. 14.40.761. Graduate loans. The committee may make a loan, not 
to exceed $5,000 in any one school year, to a graduate student who is 
eligible under § 765 of this chapter and is pursuing an advanced degree. 
(§ 1 ch 98 SLA 1971; am § 7 ch 136 SLA 1974)

Effect o f  amendment —  The 197« "committee" near the beginning o f the 
amendment deleted "selection" preceding section.

Sec. 14.40.763. Conditions of loans, (a) I oceeds from scholarship 
loans may ohk be used for books, tuition and requited fees, and for rooty 
and boanl. \  — * /

(b) The loans may only be used to attend a cart er education program 
approved by the Department of Education or a college or uni/ersity 
accredited by the accredi'ation association for the region in wnich the 
college or university is iocated. /

(c) To maintain a loan the student must continue to be/enrolled as a 
full-time student in good standing in a career education program, college 
or university designated under (b) of this section. /

(d) Scholarship loans may not be made to a student for more than six 
years. /

(e) Loans are noninterest bearing while a student is enrolled under 
(c) of this section or is fulfilling required mjHtary service.

(f) Interest on a loan given under §§ 75/■— 806 of this chapter is at 
the ra .j of five per cent a year. A

(g) Repayment of a lean shall cojrfmence within one year after a 
student terminates his studies or required military service, and shall be 
fully repaid within a period o y u x  yean; in of hardship, the 
committee may extend repavpient of a loan for an ^ditional five years.

(h) Security may not byrequired for the loana; however, provision 
shall be made for payment of attorney fees and costs qf court if either 
or both are incurred in collection of the amount owed 6n the loan

(i) If a loan is in default, the commission may notify the student that 
repayment of thore maining balance is accelerated and due by sending 
the student a notice by registered or certified mail. \

(j) A purudn of a loan shall be considered a grant if, upon completion 
of the corfrie of study for which the loan was granted, the grantee 
spends/rft least two years employed in the state The portion of tJ>e loan



§ 14.40.765

which shall be regarded 
of the total loan received

(1) two — three years
(2) three — four
(3) four — five years 
(4' o\ er five years

<§ 1 ch 96 SLA 1971; 
am § 8 ch 136 SLA

R tv ito r * no '* (1971 ). —  In  ch. 98. SLA 
1971. AS .4 .« f .763 ( j ) (2 ) read "fou r -  five 
y e a r* . . .  .* This wa* a typographical e rro r 
occurring fo r  the first time in the enrolled 
version o f the bill (CSHB 415 [Finance am 
S ) • and hfl'i been corrected here.

Effect o f  amendmenta. —  The 1972

E d u c a t io n § 14.40.771
be the following percentages 

interest’
10 per cent 
20 per cent 
30 per cent 
40 per cent 

1972; am § 6 ch 78 SLA 1974;

amendr.ent substituted "806 " fo r ’ 7 7 8 "  in 
subsection (f).

The fire t 1974 amendment substituted 
"rom ’nission”  fo r  "Department o f 
Education”  in subsection (i).

T ie  second 1974 amendment added "a 
/e a r*  to the end o f subsection (f).
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Sec 14.40.765. Eligibility of students. A student may apply for a 
scholarship loan'if

(1) he is a resident of Alaska, and if
(2) he is either
iA) enrolled as a full time student in a career education or associate 

or baccalaureate or graduate degre* program; or 
* (B) a graduate of s high school, or scheduled for graduation from a 
high school within six months, with sufficient credits to be admitted to 
a career education program or to an accredited college or university. (§ 
1 ch 98 SLA 1971)

Sec. 11,40.767. Selection criteria. In J&ecting from among the 
eligible students those sbqdents who wjjkfo awarded loans the selection 
committee shall take into ernisiderayMi the following items:

(1) the student'6 financial
(2) entering freshmen who ab^graduates of Alaska high schools or 

who are graduates of a high/fch\l outside the stale if their Alaskan 
residency has been contini

(3) personal recomme/fclations from the student's instructs*:», 
employers, and olhera/hmiliar with his <H»lities;

(4) the student’s ^rord of achievement/M 1 ch 98 SLA 1971)
Sec. 14.40.769. Discrimination prohibited. The student loan 

program shall be carried out without regard to the race, creed, sex. color, 
ancestry, national origin, or membership in fraternal or political 
organizations of the student applying for the loan. (I 1 ch 98 SLA 1971)

Sec 14.40.771. Enforceability of certain contracts with minors. A
written obligation entered into by a minor at least 16 years of age. 
evidencing a loan or other assistance received by him from any person 
for the purpose of furthering his education in. a career education 
program or an inatitulion of higher learning, is enforceable against the
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E ffec t o f  am endm en t. maximum amount o f the loin from
The 1978 amendment increased the 82 ,500 00  to S3.000.00.

Sec. 14.40.763. Conditions of loans.
(b) The loans may only be used to attend a career education program 

or a college or university approved by the commission, and, if the loans 
are federally insured, by the United States Commissioner of Education.

(e) Loans are interest bearing while a student is enrolled under fc) 
of this section or is receiving a deferment of payments under (k) of this 
section; however, a student is entitled to have a portion of the interest 
paid on his behalf and for his account in accordance with (1) of this 
section.

(g) The required repayment of the principal amount of the loan and 
any interest on the loan begins no earlier than nine months nor later 
than one year after the student terminates his studies. The loan shall 
provide for repayment of the total amount owed in periodic 
installments in not less than five nor more than 10 years from the 
commencement of repayment or more than 15 years from the date of 
execution of the original promissory note evidencing the disbursement 
of the loan, except as provided for in (k) and (m) of this section. 
Notwithstanding the provisions of this subsection, a student may at his 
option make payments earlier than this subsection requires.

(j) A portion of a loan shall be paid on behalf of the borrower by the 
state if, upon completion of the course of study for which the loan was 
granted, the borrower spends at leas* three years employed in the 
state. The portion of the loan which shall be paid by the state shall be 
the following percentages of the total loan received plus interest for up 
to a total of 40 per cent:

(1) two — three years residency, 10 per cent;
(2) three — four years residency, an additional 10 per cent;
(3) four — five years residency, an additional 10 per cent;
(4) over five years residency, an additional 10 per cent.
(k) Periodic insta"*nents of principal shall be deferred, but interest 

shall accrue and be , tid unless the student is eligible for interest 
payment benefits under (1) of this section during any of the following:

(1) return to student status as provided in (c) of this section:
(2) serving on active duty as a member of the armed forces of the 

United States;
(3) serving, for up to three years, as a full-time volunteer under the 

Peace Corps Act;
(4) serving, for up to three years, as a full time volunteer under the 

Domestic Volunteer Service Act of 1973;
(5) for a one time period up to 12 months in which the borrower is 

<«eking and unable to find employment in the United States; or
(61 if the borrower becomes 50 per cent or more disabled as certified 

by competent medical authority.
62
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§ 14.40.767 E ducation § 14.40.767

(/) The state will pay the interest on that fortion of a loan that is not 
federally insured during

(1) the period before the beginning of the repayment period of the 
loan; and

(2) deferments under (k) of this section.
(m) In case of hardship, the committee may extend repayment of a 

loan for an additional period of up to five years in increments no longer 
than six months each, within the 15-year requirement of (g) of this 
section.

(n) Each year spent attending a college or university in Alaska 
qualifies as i year of employment and residency under fjf of this 
section, if the borrower resides no less than three years in Alaska after 
completion of the course for which the loan was granted, and has a total 
Alaskan residency of 10 years time.
(am §§ 1 — 4 ch 99 SLA 1977; am §§ 3 -  8 ch 87 SLA 1979)

E ffe c t o f  am endm en t!.
The 1977 amendment aubim uted 

"con.miwiioi" fo r "Department of 
Education" in subsection <b). substituted 
“ receiving o f deferment o f payment! under 
Ot) o f thia aection" fo r " fu lfillin g  required 
m ilita ry  aarvice”  at the end o f aubaection 
<•), rewrote aubsection (g), and added 
aubaection (k ).

The 1979 amendment delated "approved 
by thd commission" follow ing "career 
education program" and substituted the 
language beginning "approved by the 
commission”  for "accredited by the 
accreditation association for the region in 
which the college or university ia located" 
in aubaection (b>, substituted "interest" for 
"non-interest" in aubaection (e), added the 
languoge beginning "however, a student 
sha ll be entitled" to the end o f aubaection 
la), rewrote subsection <g). and in 
subsection (j), substituted "paid on beha lf 
o f tha borrower by the state" for 
"considered ■ gran t." "borrower" for 
"grantee," and "th ree yeere" fo r “ two 
years" in the flrt t eentence. substituted 
"paid by the state ' fo r "regarded ae a

g ran t" a r "interest fo r up to a total o f 40 
per cent" fo r "accrued interest" in the 
introductory language o f the second 
stn lencr. and substituted "an  additional 
10 per cent" fo r "20 per cent" in paragraph 
(2 ), fo r "30 per cent" in paragraph (3 ). and 
fo r  "40 per cent" in paragraph (4). The 
amendment also rewrote subsection <k) 
and added eubsectiona if), (m ), and (a).

Aa the rest o f the eection was not 
affected by the amendments, it  ia not set 
out.

Ed ito r's  note . — Section 8 , ch. 99, SLA 
’ 977  provide*: T h e  change in the 
repayment penod o f student loane set out 
in AS 14 40 .763(g ) as amended by tec 3 o f 
th ia  Act and the additional bases for 
granting a deferment o f repayment o f a 
student loan set out in AS 14.40 76&k> aa 
enacted by aec. 4 o f this Act sha ll, upon 
request of the loan recipient, be applied 
retroactively to the outstanding balance o f 
principal o f and accrued interest on ioene 
made under AS 14 40.751 — 14 40 806 nt 
they reed before the effective dele of this 
A c t"

Sec. 14.40.767. Selection criteria. (•' The selection committee 
ahull grant loans based or. total point accumulations under this 
subsection with priority going to those applicants with the highest 
point accumulations, except as provided ir. <b) of this section for loan 
applications completed before May 15 of each year. Points shall be 
awarded to applicants based upon student status and continuous 
Alaskan residency, according to the following schedule: 

fl) student status:



§ 14.40.776 A laska Statutes S upplement { 14.40.801

(A) continuing undergraduate and graduate students with existing 
Alaska scholarship loans ............................................................. 4 points

(B) continuing undergraduate and graduate students without
existing Alaska scholarship lo a n s .............................................. 3 points

(C) freshmen................................................................... ....  . 2 points
(D) new graduate students without existing Alaska scholarship 

loans  1 point
(2) continuous Alaskan residency:
(A) students with continuous Alaskan residency of 10 years or

m ore .................................................................................. 3 points
(B) students with continuous Alaskan residency of at least 5 years 

and less than 10 yea rs ...................................................................2 points
(C) students with continuous Alaskan reside cy of more than 2 

years and less than 5 years .........................................................  1 point
(3) students attending Alaska colleges or universities . . .  1 point
(b) In awarding loans the selection committee shall award loans to

applicants based upon the earliest date of completed applications if
(1) the applicant has accumulated at least 5 points under (a) of this 

section; and
(2) the applicant has filed a completed application not later than 

May 15 of the year for which the loan is requested (} 1 ch 98 SLA 1971; 
am § 2 ch 87 SLA 1979)

» *'■
E ffe c t o f  am endm en t. —  The 1979 undergraduate student* attending

amendment rew rote thi» a m  ton colleges and universities in A lu k a  ts
E d ito r'*  n o te .'— Section 1. ch 87. SLA  lower than the average o f sim itar loan* in 

1979 provide* T h e  Irg ia latu re  a ll but one o f the 10 western *U l*»  and the 
determines that amount of the average loan fo r graduate

" ( I I  there a re  no incentive* in th * ttudenu  I* the lowest in th* West,
student loan program  fo r re»>d*nU o f "(41 th* fund* spent on education in
A laska to attend college* and untven itie* A laskan college* and universities go
in A laska as compared with college* and fu rth e r than when the funds are spent out
universities outside A laska. o f state, and

"<2t tn* resu lt «  this lack o f incentives '<&• it would he an aid to the Alaskan
is that 64 9 per cent o f a ll undergraduate economy if  th * funds in th* itudent loan
student loans and 92  9 per cent o f graduate program w tro spent for education in
student loans go U> student* attending A laskan colleges and universities *
colleges and universities outside A laska.

“ (31 the amount o f the aw  <g* loan to

Sect. 14.40.776— 14.40 796.
Repealed by 5 15 ch 94 SLA 1980
E d ito r ’s note . — Th* repealed vm icn s — 18 <h 136 SL I 1*74 i t  2 — 4.ch  136. 

d en ied  from I  5 rh  186 SLA  l t ' 2 .  I t  9  SLA 1978. I I  1 -  T ch 246 51 A 1976

Sere. 1 4 .4 0 .8 0 1 . F i s c a l  a n d  b u s in e s s  m u n a g e m e n t  p ra c t ic e s .
Repealed by t 7 ch 246 SLA 1976 a n d  I 15 ch 94 SLA 1980



E d ito r '*  not* . —  Th* rtaea ’.rd  **ction ch. 78. SLA 1974; t f  1 6 ,17 , ch. 136, SLA
derived from f  5 . ch 156. SLA  1972: 1 7, 1974.

Sec. 1 4 .4 0 .8 0 6 . Definitions. In AS 1 4 .4 0 .7 5 1  —  1 4 .4 0 .8 0 6
(1) “career education” means a course or program in 

vocational-technical training or education approved by the
commission;

(2) "full-time student” means an undergraduate or career education 
student who is ensiled and is in regular attendance at classes for at 
least 12 semester hours of credit or the equivalent during the semester 
or a graduate student who is enrolled and is in regular attendance at 
classes for at least nine semester hours of credit or the equivalent; any 
combination of semester hours of credit, or the equivalent, aggregating 
to the requisite number of semester hours and undertaken during a 
semester at two or more public or private institutions of higher 
education operating under a consortium constitutes full-time student 
status;

(3) “part-time student” means a student who is enrolled and is in 
regular attendance at classes for at least three but less than the 
semester hours of credit required for full-time student status under (2) 
of this section during the semester;

(7) Repealed by ( 7 ch 2 4 6  SlA  1 9 7 6 .
(8) "federally insured" means a loan covered by the provisions of the 

Guaranteed Student Loan Program of Title IV, Part B, of the Higher 
Education Act of 1965  (P.L. 8 9 -3 2 9 ) , as amended.
iam i 7 ch 2 4 6  SLA 1 9 7 6 ; am H  5  — 7 ch 9 9  SLA 1977 , am 5 9  ch 87  
SLA 1 9 7 9 )

E ffe c t o f am endm en la . p i r i p i p h  (2 ). ineened 'o r th* equivalent*
The 1976 amendment repealed preceding 'du ring  the »eme*Ur* In

paragraph (71. atuch defined paragraph i2 l, and »ubeUtuted “ the
‘ con to  m um  * eemetter hour* o f credit required fo r

The 1977 amendment ube titu led  fu ll lim e Mudent atatu* under <21 o f One
’ comimaaion* fo r “ Department of eectioo* for 12 temetler hour* o f credit*
Education' in paragraph ( | l .  eubetituted in paragraph «3>
“ an undergraduate o r career education The 1979 amendment added paragraph 
i lo d e n l'  for “a Modem* a rd  the language <8i
beginning 'o r a graduate ituden t oh o  u  A» the reel o f the tection *a«  not
enrolled" and ending “ requtu le number o f affected by the amendmenta. it ia not set
•em eiter hour* and* for ‘ any combination out
o f 12 o r more le fn e ite r h; -r» o f credit* In

Article II. Alaska Commission on Postsecondary Education.
Section
•09 Tunci' *h  n f the iv c  s n u i ; *
917 Legal counsel 
919 Cunw rtia

f 14.40.806 E ducation 5 14.40.806
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M E M O R A N D U M January 2, 1981

SUBJECT:

TO:

FROM:

Student loan amendments 
(Work Order Ko. 12-0326)

Representative Thehga Bythholdt

John B. Chenou^tJj 
Legislative y & p n s ^

Memos accompanying bill drafts are usually used to comment 
critically concerning deficiencies, real or otherwise, In 
the drafts. In this case, as an exception to the general 
use of these memos, I wanted to advise you that, at least 
with respect to those who process bills -- the typists and 
proofreaders and others In the division who handle drafts on 
a confidential basis (who have sons and daughters attending 
college usually with the aid of a loan) —  your suggestion 
that all of a loan for postsecondary education might possibly 
be forgiven oased on evidence of superior academic standing 
and state residency met with favorable comment. There was a 
general feeling that the Idea of forgiveness based on academic 
standing would be a good additional Incentive to achieving 
higher grades.

JBCiJdn

Enclosure



A N N E T T E  I S L A N D S  S C H O O L  D I S T R I C T
P  O  B O X  7  

M E T L A K A T L A ,  A L A S K A  9 9 9 2 6

( 9 0 7 ) 8 8 6 - 6 3 3 2  
S u p t .  O f f i c e

(907) 886-4121 
E l e m e n t a r y  S c h o o l

January 15, 1981

( 9 0 7 ) 8 8 6 - 6 0 0 0  
J r .  •  S r .  H i g h  S c h o o l

State Representative Thelma Bucholdt 
Pouch V 
State Capitol 
Juneau, Alaska 99811

Dear Representative Bucholdt,

The Annette Island School District totally supports H.B. 42. However, 
there is one amendment that we would like to •see*:*’--— > •

• _ m i • H i
We feel that the ”3.0” grade point average is- to high for- students 
coming from small high schools in Alaska. A ”2.0" CPA would be more J 
realistic. U '  \ ]— — . t *

—  * . w ____ . r  ’- v i ___ &  ^  I , r
Small high schools cannot offer many advanced classes like chemistry 
physics, advanced math,~etc. Consequently,”our students have a hard; 
time in college and especially in the first year. .wwfcV • r js

$  r < r ~  M
We conanend you-for your^efforts of raising the dollar amounts for both
undergraduates and graduates*. ,n- '—  *■— ---  --1- - ----- J -----
than on its future leaders'rn'.

Thank you.

*

s i a a  #to



6941 Tall Spruce Drive 
Anchorage, Alaska 99502 
February 5, 1981

& S . A J I  f y o .  ' j G u u c A A d d i j

I have heard that there if consideration of introducing two pieces of 
legislation in the Legislature during this session.

One such proposal Involves increasing the Student Loan Progran from 
$3000 per year to at least $5000 per year. Having two children in 
college presently and another soon, I would like to ask you'to support 
or Introduce such a bill. Our daughter just l n f o m e d  us that her tuition 
"outside" Is Increasing $2000 next vear. Also, air fare has Increased 107. 
in the last two months, greatly Increasing the cost to » r . i  from college.
What better Investment of state money Is there than In the future of 
our younger citizen's education?

The second proposal is the possibility of eliminating part or all of 
these loan repayments if the student maintains a "9" average. 'I vould like 
this nnendcd to fcad "student in good standing" at the university of attendance, 
rather than "B' average since universities vary in their grading systems 
and this would be more equitable. I do urge your support or Introduction 
of such legislation. It seems a fair and just lnvcstnent as veil as 
an incentive for the students to achieve and continue their post-seenndarv 
education.

Thank you for your time and consideration concerning the above matters.

Sincerely,



REPORT R 0 1 - I 0 5 - 0 0 9 0  
ROGRAM 1 0 5 - 0 0 9 0  COMPILED 1 0 / 3 0 / 8 0  

l>ATE 0 1 / 0 8 / 8 1  
IME 1 : 5 1 : 59  _____

RECOLLECTIONS ACT I V I T Y *

AUTOMATIC TRANSFERS TO PRECOLLECT IONS  TODAY 
MANUAL TRANSFERS TO PRECOLLECT IONS LAST MONTH

AUTOMATIC CURES LAST MONTH 
MANUAL CURES LAST MONTH 

TRANSFERS TO COLLECTIONS LAST MONTH 
TOTAL ACCOUNTS IN PRECOLLECT IONS

O i l E C T I O N S  AC T IV I TY

T
STATE OF ALASKA:  COMM ON POST SECONDARY EDUCATION 

D I V I S I O N  OF STUDENT F INANCIAL  AIDS 
STUDENT F INANCIAL  A ID  SYSTEM 

------------------------------ PAS M U  E PAYMENT REPORT
LOAN

SFX CURRENT REPAYMENT SCHEDULE P A S T - D U E  S C
DATE PRNCPL INTRST TOTAL P R I N C I P A L  INTEREST 3C 6 0  90  1 2 0  T D LAST PAYMENT P A I D  D E F  E R M 

DATE AMOUNT THRU CODE BEGIN
N T 

END

PAGE

CORRESPOND 
CODE DA

NUMBER 
OF LOANS

 * 2 5
9

1 7 3  
1 8 7

 1 3
1 , 2 6 3

TRANSFERS TO COLLECT IONS LAST MONTH 
TRANSFERS TO REPAYMENT ( C UR E S )  LAST MONTH

  TERMINATIONS FROM COLLECTIONS LAST MONTH
TOTAL ACCOUNTS IN  COLLECTIONS

JED ANALYS I S  (ACCOUNTS IN  DEFERMENT ARE CURRENT ) :

NUMBER 
.OF LOANS

1 3  
1 5

 3 8  .
2 9 8

NUMBER 
.OF LOANS

OR IG INAL 
LOAN AMT

. 1 , 1 3 1 , 2 8 3 . 9 0  
1 5 , 5 9 0 . 0 0  

9 8 9 , 8 1 8 . 3 8  
5 5 8 , 8 9 2 . 7 6  

•*.. 2 6 , 7 5 3 . 9 9  
3 , 5 9 0 , 6 7 2 . 5 6

OR IG INAL  
LOAN AMT

2 6 , 7 5 3 . 9 9
3 2 , 0 1 6 . 3 9
6 5 , 5 6 9 . 6 9

6 5 9 , 8 9 6 . 3 5
OR IG INAL  

  LOAN AMT
CURRENT 

30  TO 5 9  DAYS
.   _______6 0  TO 8 9  DAYS

90 TO 1 2 0  DAYS 
P R E CO l l C C T I O N S  OVER 1 2 0  DAYS 

COLLECT IONS OVER 1 2 0  DAYS

9 , 2 5 7  1 3 , 5 9 8 . 6 8 8 . 8 1  
5 0 8  1 , 5 0 2 , 2 6 8 . 8 3

 2 9 5  ____  7 5 5 ,  9 6 3 . 2 5
1 9 3  5 1 2 , 0 0 8 . 0 3
7 0 0  2 , 0 1 9 , 9 1 2 . 3 7
2 9 7  6 9 1 , 6 9 5 . 7 9

TOTAL 6 , 2 5 0  1 9 , 0 8 0 , 0 3 7 . 0 8

CURRENT P A S T  'D'  U E A M O  U N
BALANCE P R I N C I P A L INTEREST

____ 8 9 9 , 2 7 8 . 1 8 _____ 5 6 , 9 9 7 . 0 9  . ___1 1 , 7 6 9 . 2 91 9 . 1 0 1 . 0 9 7 3 9 . 1 8 2 9 7 . 2 13 6 0 , 9 2 0 . 7 9 2 , 0 3 7 . 3 0 9 9 0 . 0 6 -9 2 6 , 9 6 6 . 9 9 3 2 , 5 0 3 . 9 7 6 , 9 3 5 . 3 8. . 2 6 , 2 8 9 . 2 2 ______  3 , 7 2 7 . 6 2  . _  _ . 8 0 1 . 0 92 , 8 8 1 , 8 8 3 . 2 7 2 9 9 , 7 7 8 . 8 9 5 9 , 8 9 7 . 9 3
CURRENT P A S 7 D U E A M 0 U N

_______ BALANCE ______ P R I N C I P A L . ____INTEREST _
2 6 , 2 8 9 . 2 2 3 , 7 2 7 . 6 2 8 0 1 . 0 92 9 , 5 9 3 . 0 1 2 , 5 3 6 . 6 2 9 3 7 . 9 0

______  . . 3 9 . 1 9 - _______1 2 , 7 2 0 . 3 9 - ____ 2 , 0 0 0 . 2 5 -6 2 2 , 1 9 2 . 9 9 9 6 , 7 1 2 . 9 9 2 9 , 6 3 7 . 7 8
CURRENT P A S T D U E A M 0 U N '
BALANCE _____ P R I N C I P A L  _ IN TE RE S T

1 0 , 7 3 6 , 8 6 9 . 6 3 2 8 9 , 8 8 5 . 9 3 - 9 , 3 0 9 . 2 9 -1 , 0 5 3 , 6 8 5 . 0 6 1 8 , 7 5 6 . 7 0 9 , 2 5 9 . 8 9
.  5 8 5 , 7 7 5 . 9 9 _____ 1 9 , 6 7 7 . 6 5 ___> 9 , 2 7 0 . 2 1  .3 8 5 , 6 6 3 . 9 7 1 9 , 9 7 1 . 5 0 6 , 0 3 3 . 8 31 , 6 6 5 , 3 9 2 . 8 0 2 1 1 , 5 8 2 . 9 5 9 7 , 0 7 8 . 1 99 8 8 , 8 7 7 . 2P 9 7 , 0 9 8 . 3 9 2 9 , 2 6 2 . 3 9
1 9 , 9 1 6 . 2 0 9 . 1 0 7 6 . 6 5 i . 1 l 6 ’  8 6 , 0 9 0 . 1 7



-ELSCAL NOTE
■i"-’

I. REQUEST
Bill/Resolution No.___
Title____________  Amending Scholarsh ip Loan Program

HB 92

Requested b v R e p r e s e n t a t i v e  B u c h h o l d t .Date— m o m .
P

II. FISCAL DETAIL 
Agency Affected E d u c a t i o n
Program Category Affected, C o m m is s io n  o n  P o s t s e c o n d a r y  E d u c a t i o n

S t u d e n t  L o an  P ro g ra mBRU, Program, or Subprogram(s) Affected. ______________________________________
(Note: If more than one budget component is affected, separate line-item amount* and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 ,FY 86
100 PERSONAL SERVICES N.A.
:on TRAVEL
m CONTRACTUAL
400 COMMODITIES
?QQ EOU1PMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 1 . 5 7 5 . 7 1 . 9 7 0 . 6 7 -3 .7 1  . 1 2 . 8 1 9  . ft 7  _ U 7 7  . ft

TOTAL N .A . 1 , 5 7 5 . 7 1 , 9 7 0 . 6 2 , 3 3 1 . 1 2 , 8 1 9 . 8 3 , 9 7 2 . 8

FUNDING (Thousands of Dollars)
GENERAL FUND N .A . 1 , 5 7 5 . 7 1 , 9 7 0 . 6 2 , 3 3 1 . 1 2 , 8 1 9 . 8 3 , 9 7 7 . 8
FEDERAL FUNDS
OTHER (Specify Fund Source)

P 9 $ !T 1Q N ,§  

FULL TIME N .A .
l

- 0 - - 0 - - 0 - - 0 - - 0 -
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
A. F i s c a l  im p a c t o f  r j i s i n g  l i m i t s  i s  b a s e d  u p on  th e  f o l l o w i n g  a s s u m p t i o n s :

1 .  c u r r e n t  m ix  o f  11% g r a d u a t e ,  89%  u n d o r g r a d u a t e  w i l l  c o n t i n u e
c u r r e n t  b o r r o w in g  p a t t e r n  w i l l  c o n t i n u e  w i t h  s l i g h t  i n c r e a s e  u p w a rd , i . e .

U n d e r g r a d u a t e :  2 7 .5 %  $ 5 0 - $ l , 9 5 0  G r a d u a t e :  **6. 5% $ 5 0 - $ 9 t 9 5 0
2 9 .3 %  2 , 0 0 0 - 2 , 9 5 0  5 3 .5 %  $ 5 , 0 0 0
9 1 .2 %  $ 3 , 0 0 0

100%  o f  u n d e r g r a d u a t e  maximum b o r r o w e r s  w i l l  b o r r o w  i n c r e a s e d  maximum  
90%  o f  g r a d u a t e  maximum  b o r r o w e r s  w i l l  b o r r o w  i n c r e a s e d  m axim um  a n d  

a n o t h e r  B0% w i l l  b o r r o w  $ 5 , 5 0 0

2.

3 .

B . F i s c a l  im p a c t o f  HB 9 2 ,  S e c t i o n  3  w i l l  b e  n e g l i g i b l e  u n t i l  1 9 0 8 ,  t h e n :
1 9 8 8  $ 1 . 5  m i l l i o n  1 9 9 0  $ 9 . 5  m i l l i o n  1 9 9 2  $ 6 . 0  m i l l i o n
1 9 8 9  2 . 0  m i l l i o n  1 9 9 1  5 . 6  m i l l i o n

IV. DATE 1 / 2 2 / 0 )

Original: Legislative Finance 
cc: Budcet and Manaecmcnt

Pnme Sponsor (First Legislator Named)

PREPARED BY _ _  
AGENCY f’nm m t -  ■ 
PHONE

. l r . n  r u t  P n i . I . M w - n Lda.. m 1 '
4 Lli-l'lim

33-001 (Rev 12/30)
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