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26 February 1981

Marshall Lind, Commissioner 
Department of Education 
Pouch F
Juneau, Alaska 99811 

Dear Commissioner Lind:

On numerous occasions in the past I have discussed the inequity which resulted 
from the placement of the Aleutian Region School District in less than the most 
remote category in regard to area differential funding. These discussions have 
been with members of your staff, members of the Legislature, members of the Foun­
dation Funding Task Force of several years ago, and more recently with the Legis­
lative Budget Oversight Committee. At one point I also raised the issue with the 
Alaska Association of School Administrators when a revision of both amount and 
district placement within the area differential was being considered,

lo date, other than sympathetic agreement that the original place, ent was in 
error and that a change should be made, nothing has been done. On several occasions 
it has been stated that revisions are to be forthcoming bused upon new or improved 
data. Again this has not occurred, at least in connection with the Aleutian Region 
School District.

toe have deferred any formal request believing that an equitable solution to this 
problem would be sought by your office. It now appears that only through a formal 
request is anything likely to be done. Our position is made even more critical by 
the combination of inflationary costs and the steadily increasing costs of providing 
for secondary school students at each of our seven sit s.

At its meeting on February 13, 1981 the Board of Directors gave unanimous approval 
to c resolution calling upon you and the Legislature to take appropriate action to
overcome this discrimination against the Aleutian Region School District since its
its inception in 1976.

The c h a r t  on the fo l lowing page shows the lo s s  o f  revenue expe r ienced  by the  district
Lecause o f  the erroneous and d isc r im ina to ry  placement given to i t  in 1976:



LOSS OF FUNDS TO ALEUTIAN REGION SCHOOL DISTRICT 
BECAUSE OF DISCRIMINATORY ASSIGNMENT OF AREA DIFFERENTIAL

Assigned Maximum
In s t r .  Units Base I n s t r .  D i f f e r e n t i a l  D i f f e r e n t i a l

Year Allocated Unit Value 150% 155% D isp a r i t y

76/77 31 $ 25,000 S 1,027,371 $ 1,088,410 $ 61,039
77/78 33 27,500 1,361 250 1,406,625 45,375
78/79 47 29,000 2,044,500 2,112,650 68,150
79/80 34 31,900 1,626,900 1,681,130 54,230
80/81 32 34,935 1,676,864 1,732,768 55,904 

$ 284,698

81/82 Est.  32 38,590 1,852,320 1,914,048 61,728

We ask t h a t  you i n i t i a t e  s teps  by which t h i s  s i t u a t i o n  can be remedied du r ing  t h i s  
l e g i s l a t i v e  se ss ion .

DHBrsc
Enclosure

S ince re ly  y o u r s ,

Ick H. Bower 
Super in tenden t

cc: Board Members
Carol Sue Smith
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Robert Mulcahy 
Alaska S t a t e  Senate 
Pouch V
Juneau, Alaska 99811

26 February 1981

Dear Senator Mulcahy:
I am •inclosing a copy o f  a l e t t e r  to Commissioner Lind rega rd ing  th e  a rea  
d i f fe r . t* a l  placement given the  Aleutian Region School D i s t r i c t .  I hope t h a t  
t h e  l e t t e r  and the  accompanying r e s o lu t io n  o f  our Board of D i r e c t o r s  i s  s e l f  
exp lana to ry .
These m a te r i a l s  a r e  a l s o  being sen t  to  Rep re sen ta t iv e  S u t c l i f f e  in  hopes t h a t  
e i t h e r  o r  both o f  you w i l l  i n i t i a t e  l e g i s l a t i v e  a c t ion  by which AS 14.17.051 
w i l l  be amended to  p lace  the  Aleutian Region School D i s t r i c t  in th e  155* r a t h e r  
i.han the 150a c a tego ry .
We wil l  be happy to  p rov ide an/ f u r t h e r  in fo rmat ion  necessa ry  on t h i s  m a t t e r .
Wt be l ieve ,  however, t h a t  in \ iew of the f a c t  t h a t  c o s t s  on ly  a t  Sand Po in t  and 
Cold Bay were con s ide red  in 4.he o r ig in a l  placement, t h a t  i s  two ou t  o f  e i g h t  
communities, and t h a t  th e  co s t  o f  doing bus iness  a t  the  o t h e r  s i x ,  Akutan, A tka, 
False Pass, Nelson Lagoon, Nikolsk i, and Pau lo f f  Harbor, f a r  exceeds  the  c o s t  in  
a l l  of those  d i s t r i c t s  p r e s en t ly  found in the  155* ca tego ry ,  c e r t a i n l y  e n t i t l e s  
us to r e c o n s id e r a t i o n  and a change.
We wil l  a p p r e c i a t e  any help you can give us in  t h i s  mat te r  s i n c e  l a s t  ye«*r f o r  
the f i r s t  time we expe r ienced 'a  budget d e f i c i t .  Though only some SC,000 t h » :  i s  
c e r t a i n l y  not good p r a c t i c e  and cannot be t o l e r a t e d  in the f u t u r e .  In a budge t  
r e v i s io n  approved in th e  Board a t  t h i s  meeting, we a l s o  found i „ n e c e s s a r y  t o  
f a l l  below the  r e q u i r e d  55* in requ i red  i n s t r u c t i o n a l  e xp end i tu r e s .  More funds  
a v a i l a b l e  might have helped us avoid the  r equ e s t  o f  a waiver in t h i s  r e g a rd .

We thank you fo r  your cont inued suppor t  and co n s id e r a t io n .
l y  y o u r s .

Bower
QHB:sc Supe r in te nd en t
cc: Board Members, Carol Sue Smith,

Rep re sen ta t iv e s  S u t c l i f f e  and Moss
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RESOLUTION 81-0006
Change in Area D i f f e r e n t i a l  Category
WHEREAS the  Aleutian Region School D i s t r i c t  i s  composed o f  seven comnun i t ie s ,  
t h e  m a jo r i ty  o f  which a re  more remote and i s o l a t e d  than any o t h e r  communities 
in  th e  S t a t e  of Alaska, and
WHEREAS only  the most a c c e s s ib le  community in  the  d i s t r i c t ,  Cold Bay, was used 
a s  th e  b a s i s  for placement o f  the d i s t r i c t  in the 150£ c a t e g o ry  based upon r e ­
moteness and c o s t  f a c t o r s  in 1976, and
WHEREAS the  d i s t r i c t  has been c o n s i s t e n t l y  a s su red  t h a t  a r e- eva lu a t ion  o f  
placement o f  a l l  d i s t r i c t s  was forthcoming, but to da te  has f a i l e d  to  m a te r ­
i a l i z e ,  and
WHEREAS s t e a d i l y  in c rea s ing  co s t s  have now p laced  the  d i s t r i c t  in  a f i n a n c i a l  
p o s i t i o n  t h a t  c l e a r l y  emphasizes the d i ' ^ a r i t y  o f  i t s  o r i g i n a l  placement and the 
d i s c r im in a to r y  f in an c ia l  burden under wl. h the  d i s t r i c t  lias ope ra ted  s i n c e  1976,
BE IT THEREFORE RESOLVED by the Board of D i r e c to r s  o f  th e  A leu t ian  Region School 
D i s t r i c t  t h a t  the  S ta t e  Board o f  Education and the  L e g i s l a t u r e  o f  the  S t a t e  o f  
Alaska take immediate a c t ion  to ass ign the D i s t r i c t  to i t s  r i g h t f u l  p lace  a s  one 
o f  the most remote and i s o l a t e d  school d i s t r i c t s  in the s t a t e  and th e reby  e l i ­
g i b l e  to r e ce iv e  the 155* in s t r u c t i o n a l  u n i t  d i f f e r e n t i a l  to  which i t  i s  c l e a r l y  
e n t i  t i e d .

Date
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111.nil*let Name
1 resen t  !U 
Al lotment

Present
Entit lemen t11•111111•aaa » 1 1 1 1 1 « a a

A DAK (#1 0) 140.0 2 ,9 3 8 , 2 5 0
ALASKA GATEWAY (116) 120.0 3 , 3 0 7 . 6 6 0
ALEIITI AN REGION (# 8 ) 150.0 1 ,787,77 6
ANNETTE ISLAND (#2 0) 104.0 1,617,8811
IIEIMNfi STRAIT ( 1 2 ) 155.0 5 ,1 8 6 , 0 0 6
til ATII AM ( #18) 108.0 1 ,T21 ,190
CIIUGAril ( #21) 120.0 513,062
COPPER RIVER ( #17) 115.0 3 ,5 8 3 ,10 0
DELTA/GREET. Y ( #15) 120.0 1 ,0 7 5 , 6 7 8
i di tarod  area ( #11) 155.0 3 .316 .973
KUSPIIK ' ( #5) 155.0 1 , 0 1 3 , 1 0 1
LAKE A REN INSMI.A ( #7) 155.0 1 ,6 5 5 , 1 9 9
LOWER KIISKOKWIM (#»D 155.0 1 6 ,791 ,120
LOWER YUKON ( #3) 155.0 9 .3 1 3 .51 7
NORTHWEST ARCTIC ( #1) 155.0 1 1,691 ,088
I’RtfUI.OE ISLANDS (19 ) 150.0 1,290 ,116
RAII.DELT ( I IH) 120.0 2 ,1 0 5 , 1 5 0
SOUTHEAST ISLAND ( #19) 108.0 3 .2 0 8 , 9 2 0
SOUTHWEST RLGION ( 1 6 ) 155.0 5 ,1 6 1 ,11 7
YUKON FLATS ( #13) 155.0 3 ,7 3 0 ,11 6
YUKON-KOYUKUK ( #12) 155.0 5 ,5 9 1 , 6 0 6

ANCHORAGE 100.0 7 1 ,3 53 ,5 03
URISTOL HAY 155.0 1 ,133,22 1
CORDOVA 1 1 5 . 0 1,707 ,361
CRAIG 108.0 901 ,322 

2 .308 ,627DILI. HIGH AH 155.0
FA1HDAHKS NO. STAR 112.0 2 3 ,0 75 ,8 63
GALENA 155.0 1 ,133,83 9
HAINES 115.0 1,719 ,353
IIOON AH (12 .0 9 3 5 , B90
HYDADURG 1 08 . 0 563,196
JUNEAU 100.0 10,561,627
KAKF. 108.0 8 6 6 ,1 ) 0
KKNAI REN INSULA 108.0 17,193,891
KETCHIKAN GA1EWAY 100.0 6 ,1 6 7 , 3 5 2
KING COVE 150.0 831,071
ki.awoek 108.0 451,500
KODIAK ISLAND 116.0 7 ,H6 1,021
HATANHSKA-SHSI1NA ION .0 12,056 ,961
NKNANA 120.0 1.170 ,185
NOME 155.0 3 ,6 5 7 ,18 9
NORTH SLOPE 155.0 7 . 9 8 3 . 7 2 8
I'l l ICAN 112.0 269.865
RLTEHSUHNG 104,0 1,723,293
SITKA 10*1.0 4 ,5 9 7 ,01 9
SKAC.WAY 108.0 7 37.30)
SAINT MARY'S 155.0 972,870
HNAI. ASK A 150.0 1,185,077
VALDEZ 115.0 3 ,214,40 9
WRANGELL 104.0 1,616,983
YAKIITAT 120.0 812,075
SAND POINT 150.0 832,005

Statewide Tot al s 2 90 ,0 11 ,300

P ' ” U  ----
-  / 4 i

l w» «ir
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Amended St .atuto ,  OUV*34,935 Net Funding Change
Rnoommonded Ro-CompUted D o l l a r
A . C . 0 . 1 a En t i t l emen t Amount Pe rcent

191.1 3, 8 ) 6 , 1 0 0 897 , 8 50 30 .5 6
119 .1  . 3 . 2 9 2 , 9 6 0 1 4 , 7 0 0 - 0 . 4 4 - y  

54 .4 62J7 i 2 , 7 6 1 , 1 7 2 97 3 ,69611 .0 2 , 1 2 6 , 1 1 6 478 , 262 2 9 . 0 2
229 . 5 7 , 9 3 2 , 5 1 1 2 , 4 4 6 , 5 3 8 4 4 . 6 0110.6 1 , 9 1 9 . 8 0 5 398 , 615 2 6 . 2 0
137 .2 579 , 161

3 . 9 7 6 , 0 9 6 6 6 , 0 9 9 12 .80
129 .8 392 ,996 10 .97
119.1 1 , 0 5 9 , 0 8 8

1 , 7 1 1 , 8 9 8
1 6 , 5 9 0 - 0 . 4 1 -

2 2 5 . 2 1 , 3 9 7 , 9 2 5 41 .7 721 6 . 2 5 , 5 1 8 , 6 2 1 1 , 4 7 5 , 2 2 0 36 .4 8
170 .9 5 , 1 0 5 , 1 5 4 4 49 , 9 55 9 .6 7221.2 23, 2 6 9 , 6 0 0 6 , 4 7 5 , 5 6 0 38 .5 6
227 .2 1 3 . 1 7 2 , 6 3 6 3 . 8 5 9 , 1 1 9 41 .4 4
211 . 5 1 5 , 4 8 0 , 9 7 6 3 , 7 8 9 , 8 8 8 32 .4 2194 .4 1 , 6 3 1 , 3 8 8 341 ,242 2 6 . 1 5
197 .2 3 , 7 5 3 , 6 5 0 1 , 3 4 8 , 5 0 0 56 .0 7
137.7 3 , 9 9 7 , 4 2 0 7 8 8 , 5 0 0 2 4 . 5 7
167.1 5 , 8 6 7 , 2 9 3 4 02 , 8 76 7 . 3 722.1.1 5 , 2 7 5 , 3 7 6 1 , 5 4 4 , 9 6 0 4 1 . 4 2
23 0 . 3  “ P . 3 2 7 , 1 0 0 2 , 7 3 5 , 4 9 4 4 8 . 9 2
106 .3 7 9 , 0 ) 7 , 9 7 6  1, 3 8 6 , 0 8 4 4 . 6 8 4 , 4 7 3 6.30
119 .9 47 ,1  ID - 3 . 2 9 -
125.1 1 , 9 4 4 , 3 6 8 157 ,004 8 . 7 8
136 .0 1 , 1 3 5 , 0 0 1 2 3 3 , 6 7 9 2 5 . 9 3
115 .5 2 , 1 6 7 , 1 2 2 1 4 1 , 5 0 5 - 6 . 1 ) -
116 .3 2 1 , 9 6 1 , 6 9 5 0 85 , 8 32 3 .8 1
195.1 1 , 4 2 7 , 1 7 7 29 3 , 3 3 8 2 5 . 8 7120.2 1 ,0 2 8 , 4 7 1 7 9 , 1 1 8 4 . 5 2
127 .2 1, 0 6 2 , 9 0 2

7 4 2 , 9 6 9
127 .012 13-57142.1 179 .473 31 .8 5

100.7 1 0 , 6 3 5 , 6 9 6 7 4 . 0 6 9 0 . 7 0
131.6 1 . 0 5 5 , 7 4 5

1 7 , 2 5 0 , 9 3 3
109 .315 2 1 . 0 5

106.5 2 4 2 , 9 5 8 - 1 . 3 9 -100.1 6 , 4 9 3 , 2 6 9 25 ,9 17 0 , 4 0
178.3 9 91 , 4 25 157,351 10.07
110.0 580,251 120.761 2 0 . 5 2110.1 9 , 5 1 5 , 4 7 1 1 ,6 5 3 . 6 5 0 21. 0 )
1 0 6 . ] 1 2 , 3 2 3 , 7 7 5 266 ,811 2.21
101.5 1 , 7 7 0 , 3 5 9 599 , 8 7 4 51,25
188.7 4 ,4 5 2 ,33 0 795,141 21 .7 4
3 1 5 . 6 - 1 6 , 2 5 5 , 9 9 7 8 , 2 7 2 , 2 6 9  6 0 , 6 7 6

10J .6 1
H 0 . 5 338 .511 2 5 . 4 5100.0 1 , 0 5 7 , 0 3 0 6 0 , 2 0 ) - . 3 . 0 5 -100. B 4 ,455 ,560 141 . 4 5 9 - 3 . 0 8 -
121 .3 8 20 . 093 90 ,790 17 .11
2 1 5 . 2 1 , 3 5 0 , 7 2 4 377 .854 38 .8 4
189.3 1,495,554 310 .177 2 6 . 2 01) 1 . 8 ) , 7 0 7  ,002 4 7 7 , 5 1 ) 14 .61
100.7 l» J .T12 5 1 , 2 7 1 - 3 IT-1) 6 . 2 9 41 , 340 112.371 1 3 . 50
188 9 1 , 0 1 7 , 7 5 8 215 , 753 2 5 . 4 1

3 4 0 . 0 3 7 , 2 6 0 4 9 , 9 9 2 , 8 0 0 17 .2 4

•* *>« 
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THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

JiLrCAl, ft QTF.

I. REQUEST
Dill/Resolution No. House B i l l  427__________________________________________________
Title An Act r e la t in g  t o  in s t r u c t io n a l  unit  a l lo tm en ts  f o r  sch oo l d i s t r i c t s :  and p r o v id in g
Requested bv House Hess___________________________________________________ Date 4 /28 /81_________________

fo i  an e f f e c t i v e  d a te .

II. FISCAL DETAIL
Agency Affected Department o f  Education_______________________________________________________
Program Category Affected Elementary and Secondary Education
BRU. Program, or Subprogram(s) Affected Foundation Support D i s t r i c t s _______________________
(Note: If more than one budget component is affected, sepante linc-itcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 8 2 FY 8 3 FY 84 FY 35 .FY 8 c
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES .
300 GRANTS. CLAIMS. ETC. 6 / .  6 M . 4 ' 8 1 .8 90 .0 99 .0

TOTAL

FUNDING (Thousands o f  Dollars)

GENERAL FUND 67.6 74.4 8 1 .8 9 0 .0 9 9 .0
FEDERAL FUNDS
OI HER (Soccifv Fund Source)

POSITIONS

PULL TIME N/A
PART UMI
TEMPORARY ...............

III. ANALYSIS (Sec Fiv al Note Prepaialion Instructions. Section III)

Assumes Annual I n f la t i o n  o f  10X 

Basic Need

32 l .U .  X 38,590 X 1501 -  51 ,852 ,320  
32 l .U .  X 38,590 X 155 • $1,914 ,064

Impact T  t lT T W

Supplemental Eq u a l iz a t io n

983.14 X 150X X 119 -  175,491
983.14 X 1551 X 119 • 101,340 

Impact $ ¥ ,649

Total F isca l  In ta ct  $67 .6

IV. DATE 4/28/8 't___________________PREPARED BY
AGENCY _DcpartnenL-iif.-Lduca.Lioa 

Original: Legislative Finance PHONE 465-2800
cc: Budget and Manaeement

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 3 0 )
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