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I S S U E S  R E L A T IN G  TO STUDENT LOANS

1 .  L o a n  A m o u n t s

a .  SSHB  3 2  -  $ 3 , 0 0 0  t o  $ 6 , 0 0 0  ( u n d e r g r a d u a t e s ) .

b .  SSHB  3 2  -  $ 4 , 0 0 0 t o  $ 8 , 5 0 0  ( g r a d u a t e s ) .  -

b .  SSHB  4 2  -  $ 3 , 0 0 0  t o  $ 3 , 5 0 0  ( u n d e r g r a d u a t e s ) .

$ 5 , 0 0 0  t o  $ 6 , 0 0 0  ( g r a d u a t e s ) .

2 .  N o t i c e  t o  B o r r o w e r  o f  D e f a u l t

a .  S SHB  4 2  -  m u s t  g i v e  n o t i c e .

3 .  L e n g t h  o f  L o a n s

Juneau, Alaska 99811

a .  SSHB  3 2 .  -  5  y e a r s  ( u n d e r g r a d u a t e ) .
V s' 5  y e a r s  ( g r a d u a t e ) .

t o t a l  n o t  t o  e x c e e d  8  ( w a s  6 ) .

b .  Z y b a c h  -  6  y e a r s  ( u n d e r g r a d u a t e ) .

L o a n  F o r g i v e n e s s

a .  S SHB  4 2 - 5  y e a r s  o r  m o r e  a n d  b e l o w  ' B*' a v e r a g e  -  7 0 % .

5  y e a r s  o r  m o r e  a n d  a b o v e  " B "  a v e r a g e  -  1 0 0 % .

b .  Z y b a c h  -  1 5%  p e r  y e a r  u p  t o  6 0 %  ( c u r r e n t l y  1 0 %  p e r  y e a r  u p
 to — -

c .  R o m e s b e r g  •  a d d  f i f t h  y e a r  o f  1 0 % ;  t o t a l  5 0 1 .

d .  C u t l e r  •  v a r i o u s  o p t i o n s  -  " B "  I n  m a j o r  a r e a .
•  " g o o d  s t a n d i n g . "
-  " w i t h  h o n o r s . "



Student Loans
February 25, 1981
Page Two

e .  G a r d i n e r  -  o p p o s e s  f o r g i v e n e s s  b a s e d  o n  g r a d e s .
/  '"pf .  Z y b a c h  -  a d d i t i o n a l  2 . 5 *  p e r  y e a r  f o r  a t t e n d i n g  s c h o o l

i n - s t a t e  ( u p  t o  I B Q X ) .

g .  Z y b a c h  -  a d d i t i o n a l  1 0 *  i f  s t u d i e s  c o m p l e t e d  " w i t h  h o n o r s "
a s  d e t e r m i n e d  b y  t h e  i n s t i t u t i o n .

5 .  D e f a u l t

a .  S SHB  4 2  -  f o r g i v e n e s s  n o t  a p p l i c a b l e  t o  b o r r o w e r  i n
d e f a u l t .

r s L  b . )  R o m e s b e r g  -  f o r g i v e n e s s  n o t  a p p l i c a b l e  a '  t e r  b o r r o w e r
' “ M  t a k e n  t o  c o u r t .

6 .  V o c a t i o n a l  E d u c a t i o n

a .  G a r d i n e r  -  c r e a t e  f o r w a r d  f u n d i n g  m e c h a n i s m  b y  f u n d i n g
r e v o l v i n g  l o a n  f u n d  ( S B  8 B ) J

j *  l>~ .'  A  r  b .  G a r d i n e r  -  s e t  u p  s e p a r a t e  l o a n  p r o g r a m  f o r  v o c a t i o n a l  >
( f  t e c h n i c a l .  ^ ^  f - j T ,

c .  G a r d i n e r  -  e x t e n d  l o a n  p r o g r a m  t o  s o m e  p a r t - t i m e  s t . d e n t s .

7. Residency
a .  AS 1 4 . 4 0 . 8 0 6 ( 4 )  d e f i n e s  r e s i d e n t  a s  o n e  d o m i c i l e d  1 h  A l a s k a

who  h a s  r e s i d e d  h e r e  tw o  y e a r s  b e f o r e  a p p l y i n g .  ^  •
U '



SENATE BILL 120 (Amending the undergraduate and graduate scholarship
loan program)

1-29-81 Introduced by Senators Sturgulewski, Kerttula, Stimson and Dankworth
Ref: Senate Health, Education and Social Seandces and Finance

3-16-81 S. HESS reccrmcnds bill be replaced with Onnnittee Substitute and
reported it back with 3 'do past' reoarmendations and attached new 
fiscal note and letter of intent

Summary- J&ises the maximum amount that can be borrowed for undergraduate loans

from $3,000 to $5,000 and for graduate loans from $5,000 to $7,000 for eligible 

students. Also, amends loan conditions from 6 years to 8  years the number of years 

over which loans may be paid; increases the loan forgiveness by the State from 40% 

to 50% and decreases the residency requirement from 3 years to 2 years. Section 5 

of the Qairoittee Substitute repeals existing statute language regarding Student .. 

Elibibility and strengthens the residency requirement.

Note: House Bill 32 (SSHB 32) is presently being considered by the House Finance
Ccnmittce.
HB 32 increases limits for undergraduate loans tx> $6,000; graduate loans
to $8,500; changes 'default clause' language; residency requirements remain

' * *  — —  . . .  ,

at 3 years; but does not oontain new eligibility section.

HB 32 introduced 2-11-81 by Rep. Gardiner, Killer, ct al 
Ref: House HESS, Finance

3-6-81 H. HESS reported bill out with Ocmodttee Substitute and 
3 'do pass' and 2 'do not pass unless am' nxxximendations

O f f e r e d  B y  $  I * ? ] *  I t  * * j k !

A r . i  1 1  i * t l



Official Business

( A k s k a  J i t a i c  ' f x z g i s l c d x x t B
* * * • •

S e n a t e  PoucH"V  •
Charlie Parr, Chairman . . • . state Capitol'

V irFif c h e - 0 0 ' Vice_Chairi“D * C o m m i t t e e  o n  . • Juneau, A 1 ...V, 9 «

Hike Collecta ^ Q c i H t f i  , GiuCliiOTl &  S o d i l  S e r V l C C S  A65-A*>08

M a r c h  13, 1981
a •• • »

\ •’
' L E T T E R  O F  I N T E N T  *’.* •

BIT
• CS FOR SENATE B ILL  NO.' 120

« • • a •* a
• a

C S S B  120 a m e n d s  the Student L o a n  'rogram b y  i n c r e a s i n g  
» the m a x i m u m  amount w h i c h  c a n  be b o r r o w e d  a n d  t h e  n u m b e r  

o f  y e a r s  in w h i c h  loans m a y  be paid. It i n c r e a s e s  t h e  
i n c e n t i v e  for the student to remain in the S t a t e  a f t e r  
g r a d u a t i o n  (so that the State m a y  p r o f i t  b y  i t s  i n v e s t ­
men t )  b y  i n c r e a s i n g  the loan forgiveness f r o m  A O  p e r c e n t
to 50 per cent.

* • a a

It is the intent of the C o m mittee that the l o a n  f o r g i v e ­
nes s  n o t  w a i t  until the end of the: r e p a y m e n t  c y c l e ,  a s
is c u r r e n t l y  the practice, since students c a n n o t  p e r ­
ceive  these b e n e f i t s  d u r i n g  the first s e v e r a l  y e a r s .
For the loan forgi v e n e s s  to be a truly e f f e c t i v e  i n c e n -  

; tive, b e n e f i t s  should be r e a l i z e d  as they a x e  e a r n e d .

It is the intent of the Co m m i t t e e  that f o r g i v e n e s s  b e n e ­
fits b e  p r o v i d e d  to the b o r r o w e r  in the f o r »  of a n n u a l  
r e f u n d s  as e l i g i b i l i t y  is established. Undecr t h i s  

^.policy the b o r r o w e r  r e m a i n i n g  in the State w i l l  g e t  1 0  
p e r c e n t  loan f o r g i v e n e s s  at the end of e a c h  y e a r .

T h e  abo v e  loan forgiveness p o l i c y  can b e  h a n d l e d  b y  
a d m i n i s t r a t i v e  action, and no l e c i s l a t i o n  is reauirerf

forgiveness p o l i c y  can b e  h a n d l e d  b y  
action, and no l e g i s l a t i o n  is r e q u i r e d .
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A l a s k a  Student Loan Program 

Fact Sheet
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. 1. Total Loans 1971-72 through 197S-80:
• *

2.

3.

. Undergraduate 

Graduate

Total

Current Year

(1980-81, as of 1/14/81):

16,359

2,210

18,569

S 3 0 . 4  m i l l i o n  
7 . 4  m i l l i o n

$ 3 7 . 8  m i l l i o n• m •

* • • «. •<*. .
5,880 loans $ 16.0 m i l l i o n

• • • 
Percent Loans In-State/Out-of-State (1979-80): * •

s
In-State

Undergraduate
Graduate

36.1 (43.5)

12.3 (19.0)

4. Loan Collections (per month average):

1974-75

1975-76
1976-77

1977-78

1978-79

1979-80

1980-81 (est.)

S 19,623 
38,79U 

.• 95,122 

• 99,:>21 

115,970 

133,620 

170,000

5. Loan Cancellations (per month average):

S1974-75

1975-76

1976-77

1977-78

1978-79

1979-80

1980-81 (es t . ) /

59 

3,686 

S. 396 

26,192 

37,165 

34,125 

45,000

O u t - o f - S t a t e

63.9 (56.5)

87.7 (81.0)

4
• ̂ i



6. Past Due c.ni Default Loans

O c t o b e r N o v e m b e r D e c e m b e r J a n u a r y
P a s t  D u e N o .  A m o u n t N o . A m o u n t N o . A m o u n t N o .  A m o u n t

3 1 - 6 0  c c y s M6*4 1 , 1 7 1 , 1 0 2 m b 1 , 0 3 2 , 1 8 6 5*47 1 , 1 7 * 4 , 4 4 1 3 5 0 8  1 , 0 5 3 , 6 3 5
6 1 - 9 0 2 0 U  * 4 5 1 , e 5 3 2 6 6 6 * 4 9 , 5 9 6 2 8 8 5 8 5 , 9 9 1 2 9 5  "  5 8 5 , 7 7 5
9 1 - 1 2 0 1 8 0  5 0 5 , 0 3 9 1 7 8 3 8 9 , 0 8 3 1 8 8 .  M B ? / ,  2 5 2 1 9 3  3 8 5 , 6 6 * 4
1 2 0 + 8 7 8  l , 9 e i , 0 8 * 4 9 0 9 2 , 0 3 8 , 1 2 6 95*4 2 , 0 9 6 , 9 8 3 9 2 7  2 , 1 5 M , 2 2 0

TO TAL - , 7 U 6  * 4 , 1 0 9 , 0 7 6 1 , 8 3 3 * 4 , 1 0 8 , 9 9 1 1 , 5 7 7 * 4 , 3 2 0 , 6 3 9 1 , 9 2 3  * 4 , 1 7 9 , 3 * 4 * *
D e f a u l t  R a t e 1 1 . 2 % 1 1 . 2 % 1 1 . 3 % U . 3 %

7 .  C u r r e n t  Y e a r  ( a s  o f  1 / 1 * 4 / 8 1 )

I n - S t a t e

F r e s h m a n
S o p h o m o r e
J u n i o r
S e n i o r
V o c a t i o n a l

S u b - T o t a l
G r a d u a t e

T O T A L

• > *■' /  •
r ..

•. / . .• •

O u t - o f - S t a t e T o t a l

8 .  R a i s i n g  L o a n  L i m i t s

U n d e r g r a d u a t e
G r a d u a t e

1 9 8 1 - 8 2  C o s t
%

9 .  O t h e r  I s s u e s

86*4 ( * 4 6 .  0 ) 1 , 0 1 * 4 ( 5 * 4 . 0 ) 1 , 8 7 8
5 1 2 ( • ♦ 1 . 1 ) 73*4 ( 5 8 . 9 ) 1 , 2 4 6
3 9 9 ( U 1 . 0 ) 5 7 5 ( 5 9 . 0 ) 9 7 4
3 2 7 ( * 4 6 . 0 ) 38*4 ( 5 * 4 . 0 ) 7 1 1
1 7 3 ( * 4 0 . 9 ) 2 5 0 ( 5 9 . 1 ) * 4 2 3

2 , 2 7 5 ( * 4 3 . 5 ) 2 , 9 5 7 ( 5 6 . 5 ) 5 , 2 3 2
1 2 3 ( 1 9 . 0 ) 5 2 5 ( 8 1 . 0 )  • 6 4 8

2 , 3 9 8 (  r e ) 3 , * 4 8 2 ( 5 8 . 2 ) 5 , 8 8 0

^ 2 , 5 0 0 8 * 4 , 5 0 0 $ 5 , 0 0 0
$ 6 , 0 0 0

e
$ 7 , 5 0 0 $ 7 , 0 0 0

s i ,
••

5 7 5 , 7 0 0 S 3 , 6 1 9 , 6 0 0 $*4 , 0 ’* 1  , 7 0 * 4 •

a .

b .

c .

d .

A d d i n g  a  s e c t i o n  w h i c h  s t a t e s  t h a t  i f  a  p e r s o n  a l l o w s  t h e  l o a n  
t o  b e c o m e  d e f a u l t  ( 1 2 0 +  d a y s  p a s t  d u e ) ,  i l l  c a n c e l l a t i o n  b e n e f i t s  
a r e  f o r f e i t e d .
P r o v i d i n g  a d d i t i o n a l  c a n c e l l a t i o n  f o r  i n - s t a t e  a t t e n d a n c e ,  f o r  
e x a m p l e ,  a n  a d d i t i o n a l  5 1  p e r  y e a r  o f  a t t e n d a n c e ,  f o r  u p  t o  a 
m a x i m u m  o f  2 0 % .
P r o v i d i n g  a d d i t i o n a l  c a n c e l l a t i o n  f o r  m t i n t a i n i n g  a  * ' B "  g r a d e  
a v e r a g e  f o r  u n d e r g r a d u a t e s ,  f o r  e x a m p l e ,  a n  a d d i t i o n a l  5 %  u p o n  
g r a d u a t i o n .
P r o v i d i n g  g r a n t  p r o v i s i o n s  f o r  A l a s k a n  b o r r o w e r *  a g e  6 0  a n d  o v e r .
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1J. Sar.ple Costs:

i •
a .  S i n g l e  S t u d e n t  C o l l e g e - A p p r o v e d  B u d g e t s  ( 1 9 t # - * l )

U n i v e r s i t y  o f  A l a s k a ,  A n c h o r a g e  
U n i v e r s i t y  o f  A l a s k a ,  F a i r b a n k s  
U n i v e r ; i t y  o f  W a s h i n g t o n  
G o n z a g c .  U n i v e r s i t y  
W e s t e r n  W a s h i n g t o n  U n i v e r s i t y  
U n i v e r s i t y  o f  O r e g o n  
U n i v e r s i t y  o f  C o l o r a d o  
S t a n f o r d  U n i v e r s i t y

U n d e r g r a d u a t e  
S i , 9 2 2  

3 , 6 1 * 4  V  

• 5,65*4

7 , 0 1 0 ^  
6,280 

6,9*40 

8,150 

9,800

b .  T u i t i o n  a n d / o r  R e q u i r e d  F e e s  ( 1 9 8 0 - 8 1 )

U n i v e r s i t y  o f  A l a s k a ,  F a i r b a n k s  
U n i v e r s i t y  o f  A r i z o n a *  
U n i v e r s i t y  o f  C o l o r a d o *  
U n i v e r s i t y  o f  H a w a i i  
U n i v e r s i t y  o f  I d a h o *
U n i v e r s i t y  o f  O r e g o n *
U n i v e r s i t y  o f  W a s h i n g t o n *

U n d e rgraduate 

S 562 7  

2,500 S '  
3,58*4^ 

*480^. 
1 , 9 9 0 ^ .  ' 

3 , U 3 1 ^  
2,39*4'

• « T » . 
. .. ..... *

* » •• •' ••* 4 *

Gr a d u a t e  
~ S 6 , 5 0 0  

5,68*4
7.120 

7  «40
• 7 , 8 9 0  %

8.120 
9,5*40 •

1 1 , 2 5 0

G r a d u a t e  

S 7 9 2  

2 , 5 0 0  

3 , 7 5 2  

5 8 2  

2,000 
2,*433 

2 , 7 3 6
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I n t r o d u c e d :  2 / 1 1 / 8 1
R e f e r r e d :  H e a l t h , E d u c a t i o n  6. 
S o c i a l  S e r v i c e s  a n d  F i n a n c e

BY GARDINER, M ILLER , ROGERS, 
GRUSSENDORF, BEIRNE AND

IN THE HOUSE PH ILL IPS

SPONSOR SUBSTIT'JTF FOR HOUS? B ILL  NO. 32 

IN THE LEG ISLA i'JRE  OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an A c t e n t i t l e d :  "An A c t  r e l a t i n g  to  u n d e rg ra d u a te  and g ra d u a te  s c h o la r ­

s h ip  lo a n s ;  and p r o v id in g  fo r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEG ISLATIVE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 1 4 .A O .759 i s  amende! t o  read :

S e - . 1 4 .4 0 .7 5 9 . UNDERGRADUATE LOANS. The com m ittee  may make a 

lo a n , no t t o  exceed  $̂6,000) ($3 ,000 ) in  any one s c h o o l y e a r ,  to  a n  

u n d e r g r a d u a t e  s tu d e n t  e l i g i b l e  under AS 1 4 .40 .765 .

* S e c . 2 .  AS 14 .40 .761  i s  amended to  read:

S e c . 1 4 .4 0 .7 6 1 . GRADUATE LOANS. The com m ittee  may make a lo a n ,  

no t to  exceed  $8,500  f$ 5 ,00 0 ] in  any one s ch o o l y e a r ,  to  a g ra d u a te  

s tu d e n t who i s  e l i g i b l e  under AS 14 .40 .765  and i s  p u rsu tn g  an advanced 

d e g re e .

* S e c .  3. AS 1 4 .4 0 .7 6 3 (d )  i s  amended to  read :

(d) S c h o la r s h ip  lo a n s  may n o t be made to  a s tu d e n t

(1) f o r  more th an  ( f iv e j  y e a rs  o f  u n d e rg ra d u a te  s tu d y i

(2) f o r  more th an  ( f lv e^ yea rs  o f  g r a d u a t c a t u d y ;

(3) f o r  more th an  a t o t a l  o f  e i g h t  [(SIX) y e a rs  o f  u n d e r­

g ra d u a te  and g ra d u a te  s t u d y .

* S e c . 4 . T h is  A c t ta k e s  e f f e c t  J u ly  1, 1981.

U
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Rep. Don Clocksin, Chaii man 
465-3797

f l a s k s  J s f t a t e  ^ C e g f s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

Committee on 
h e i l t d , Giucition & S ocu l Services

I S S U E S  RE LA T IN G  TO STUDENT  LOANS

Pouch V 
State Capitol 

Juneau. Alaska 99811

1 .  L o a n  A m o u n t s

a .  S SHB  3 2  -  $ 3 , 0 0 0  t o  $ 6 , 0 0 0  ( u n d e r g r a d u a t e s ) .

b .  S SHB  3 2  -  $ 5 , 0 0  t o  $ 8 , 5 0 0  ( g r a d u a t e s ) .

b .  S SHB  4 2  -  $ 3 , 0 0 0  t o  $ 3 , 5 0 0  ( u n d e r g r a d u a t e s ) .

$ 5 , 0 0 0  t o  $ 6 , 0 0 0  ( g r a d u a t e s ) .

2 .  N o t i c e  t o  B o r r o w e r  o f  D e f a u l t

a .  SSHB  4 2  -  m u s t  g i v e  n o t i c e .

3 .  L e n g t h  o f  L o a n s

a .  S SHB  3 2 - 5  y e a r s  ( u n d e r g r a d u a t e ) .

5  y e a r s  ( g r a d u a t e ) .

t o t a l  n o t  t o  e x c e e d  8  ( w a s  6 ) .

b .  Z y b a c h  -  6  y e a r s  ( u n d e r g r a d u a t e ) .

4 .  L o a n  F o r g i v e n e s s

a .  SSHB  4 2 - 5  y e a r s  o r  m o r e  a n d  b e l o w  " B "  a v e r a g e  -  7 0 X .

5  y e a r s  o r  m o r e  a n d  a b o v e  " B "  a v e r a g e  -  1 0 0 X .

b .  7 y b a c h  -  15% p e r  y e a r  u p  t o  6 0 X  ( c u r r e n t l y  1 0 X  p e r  y e a r  u p
t o  4 0 X ) .

c .  R o m e s b e r g  -  a d d  f i f t h  y e a r  o f  1 0 X ;  t o t a l  5 0 X .

d .  C u t l e r  -  v a r i o u s  o p t i o n s  -  " B "  1 n  m a j o r  a r e a .
-  " g o o d  s t a n d i n g . "
-  " w i t h  h o n o r s . "



S t u d e n t  L o a n s  
F e b r u a r y  2 5 ,  1 9 8 1  
P a g e  Two

e .  G a r d i n e r  -  o p p o s e s  f o r g i v e n e s s  b a s e d  o n  g r a d e s .

f .  Z y b a c h  -  a d d i t i o n a l  2 . 5 %  p e r  y e a r  f o r  a t t e n d i n g  s c h o o l
i n - s t a t e  ( u p  t o  1 0 0 % ) .

g .  Z y b a c h  -  a d d i t i o n a l  1 0 %  i f  s t u d i e s  c o m p l e t e d  " w i t h  h o n o r s "
a s  d e t t n n i n c d  b y  t h e  i n s t i t u t i o n .

5 .  D e f a u l t

a .  SSHB  4 2  -  f o r g i v e n e s s  n o t  a p p l i c a b l e  t o  b o r r o w e r  i n
d e f a u l t .

b .  R o m e s b e r g  -  f o r g i v e n e s s  n o t  a p p l i c a b l e  a f t e r  b o r r o w e r
t a k e n  t o  c o u r t .

6 .  V o c a t i o n a l  E d u c a t i o n

a .  G a r d i n e r  -  c r e a t e  f o r w a r d  f u n d i n g  m e c h a n i s m  b y  f u n d i n g
r e v o l v i n g  l o a n  f u n d  ( S B  8 8 ) .

b .  G a r d i n e r  -  s e t  u p  s e p a r a t e  l o a n  p r o g r a m  f o r  v o c a t i o n a l
t e c h n i c a l .

c .  G a r d i n e r  -  e x t e n d  l o a n  p r o g r a m  t o  s o m e  p a r t - t i m e  s t u d e n t s .

7. Residency
a .  AS 1 4 . 4 0 . 8 0 6 ( 4 )  d e f i n e s  r e s i d e n t  a s  o n e  d o m i c i l e d  i n  A l a s k a  

who  h a s  r e s i d e d  h e r e  t w o  y e a r s  b e f o r e  a p p l y i n g .



■FISCAL NQTFi

R E Q U E S T  
Bill/Resolution No.. 
Title____________

SSHB 32

Increasing M a x imum Student Loan

Requested by_ HES- Date. 2/17/81

II. FISCAL DETAIL 
Agency Affected _ Education

Program Category Affected,
BRU, Program, or Subprograms Affected.

f o r - n i s s i o n  o n  F o s t s e c o n d a r y  E d u c a t i o n
S tu den t Loan Program

(Note: If more than one budget component is affected, separate line-item amounts and fundint for each 
comnonent in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 34 FY 35 .FY 36

J00 PERSO N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOLTPMENT
600 L A N D  & S T R U C T U R E S
100 GRANTS. CLAIMS. ETC. N .A . *4.217.0 5,75*4.1 6 ,7 76 .0 8 ,6 85 .5 10 ,636 .0

T O T A L N . A. *4,217.0 5,75*4.1 6 ,7 76 .0  8 ,696 . 5 10,636.0

F UND I N G  (Thousands of Dollars)

G E N E R A L  F U N D N.A. / A . 2 1 7 V 5.75*4.1 6 ,7 79 .0 8 .686 .5 10.636.0
FEDERAL FUN D S (

O T H E R  (SDecifv Fund Source)
. .  y

POSH IONS 

FULL Tl. IE N.A. -0 - -0 - -0 - -0 - -0 -
PART TIVF.
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
F is c a l  Impact o f  r a i s in g  l im i t s  i s  based  upon th e  f o l lc w in g  a ssu m p tio n s:

1 . c u r r e n t  (mfjj) o f  11% g ra d u a te ,  89% und e rg radua te  w i l l  c o n t in u e
2. c u r r e n t  b o rro w in g  p a t t e r n  w i l l  c o n t in u e  w ith  s l i g h t  in c re a s e  

upw ard , i . e .
U n d e rg ra d u a te :  27.5% $ 5 0 -$ l,9 5 0  G radua te : *46.5% $$0-$*4.950

' 29.3% $2 ,000-$2 ,950  53.5% $5,000
4*1.2% $3,000

3. o f  th o s e  b o rro w in g  th e  maximum, i f  maximum.", ir-  im j ^ a e d ,
t tn d e rg ra i' ia t^ j 0% $6,000  G ra d u a te : 10* $8,500

5 2 %  $ * 4 , 5 0 0 - $5,9 5 9  ~  **0* $ 7 , 5 0 0 - $ B , * 4 5 0
3 5 %  $ 3 , 0 5 0 -  $ • * ,  *450 75% $ 6 , 0 0 0 - $ 7  ,*»!»<)

b% $ 3 , 0 0 0  2 5 1  $ 5 , 0 0 0 - $ 5 , 9 5 0

IV. DATE 2/17/Bl ■if

Original: Legislative Finance 
cc: Budget and Management

Prme Sponsor (First Legislator Named)

.PREPARED BY Kori y _
A G E N C Y  t-ommirrlnn rn I cy-JcX,; • 1.? Li*.-Li: 
P H O N E  *465-285*4______________

33-001 (Rev. 12/30)r



N E A - A L A S K A

AFFIUA'EO WITH THE N .TiONAl EDUCATION ASSOCIATION

J U N E A U  O F F I C E
147 SOUTH FRANKLIN M07 
JUNEAU. ALASKA *9*01 
PHONE (SOT) 186 3090

A N C H O R A G E  R E G I O N A L  O F F I C E
1411 WEST 1><J 

ANCHORAGE. ALASKA WSO)
PHONE (907) T74M3B

F A IR B A N K S  R E G IO N A L  O F F I C E  
MS COLLEGE ROAD 

FAIRBANKS. ALASKA 99701 
PHONE (907) 4M-44SS

F e b r u a r y  1 7 ,  1 9 8 1

T O :  C h a i r m a n  C l o c k s i n
M e m b e r s  o f  t h e  H o u s e  HESS  C o m m i t t e e

FROM:  N E A / A l a s k a

R E :  S S  HB 3 2  a n d  S S  HB 4 2 :

R o b ert C .  M annors
Eitculiv* Sacrtlani 
Ju n e a u  O l f l c e

R o b ert C .  C o o k s e y
Deputy Eitcutiva Sdcuury
Ju n e a u  O f f i c e

J a m e s  0 . A lter
FiatdSU *
Ju n e a u  T f t lc e  

C h a r le s  L. O 'C o n n e ll
Deputy Executive Sec'etary
A n ch o ra g e  O f f i c e

D ia n n e  A n d e rs o n
F«id SUM
A n ch o ra g e  O f f i c e

S te v e  Pu lkk lnen
Field SUM
A n ch o ra g e  O f f i c e  

M ary A n n  E in in g e r
Deputy (eecuitee SecteUnr
Fa irb a n k s  O f f i c e

An A c t  P e r t a i n i n g  t o  t h e  G r a d u a t e  a n d  
U n d e r g r a d u a t e  S c h o l a r s h i p  L o a n  P r o g r a m

MEMORANDUM OF SUPPORT

N E A / A l a s k a  s t r o n g l y  s u p p o r t s  a n d  u r g e s  p a s s a g e  o f  l e g i s l a t i o n  w h i c h  
s i g n i f i c a n t l y  i n c r e a s e s  t h e  s c h o l a r s h i p  l o a n  p r o g r a m .

I n f l a t i o n  h a s  p r o b a b l y  a d v e r s e l y  I m p a c t e d  t h e  c o s t  o f  a  c o l l e g e  e d u c a t i o n  a s  
s e v e r e l y ,  i f  n o t  m o r e  s o ,  a s  a n y t h i n g  i n  t h e  b a s i c  e c o n o m y  t o d a y .

I t  1 s  I n c u m b e n t  o n  u s  t o  m a k e  t h e  f u l l e s t  o p p o r t u n i t y  f o r  a  c o m p r e h e n s i v e  
p u b l i c  a n d  c o l l e g e  e d u c a t i o n  a v a i l a b l e  t o  a l l  y o u t h  1 n  A l a s k a  w h o  p o s s e s s  t h e  
m o t i v a t i o n ,  s k i l l s  a n d  d e s i r e s  t o  d o  s o .  O u r  y o u t h  a r e  o u r  g r e a t e s t  a s s e t  a n d  
n a t u r a l  r e s o u r c e .  T h e i r  a c c e s s  t o  a  c o m p r e h e n s i v e  e d u c a t i o n  I s  o u r  b e s t  h o p e  
f o r  s o l u t i o n s  t o  t h e  p r o b l e m s  o f  t h i s  a n d  f u t u r e  g e n e r a t i o n s .

R e s p e c t f u l l y  s u b m i t t e d :

R o b e r t  M a n n e r s  
E x e c u t i v e  S e c r e t a r y

R M : Jw



4/11/Bi

SENATE BILL 120 (Amending the undergraduate and graduate scholarship
loan program)

1-29-81 Introduced by Senators Sturgulewski, Kerttulu, Stimsan and Dankworth 
Ftef: Senate Health, Education and Social Services and Finance

3-16-81 S. HESS reocximsnds bill be replaced with Ctrmittee Substitute and 
reported it back with 3 'do pass' recormendations and attached new 
fiscal note and letter of intent

’ /  ' '■ .
Surrmary- teases the maximum amount that can be borrowed for undergraduate loans 

frcm $3,000 to $5,000 and for graduate loans from $5,000 to $7,POO for eligible 

students. Also, amends loan conditions from 6 years to 8 years the number of years 

over which loans may be paid; increases the loan forgiveness by the State from 40% 

to 50% and decreases the residency requirement frtxn 3 years to 2 years. Section 5 

of the CciTTTiittee Substitute repeals existing statute language regarding Student .. 

Elibibility and strengthens the residency requirement.

Note: House Bill 32 (SSHB 32) is presently being -^nsidered by the House Finance
Ocrmittee.
HB 32 ir~reases limits for undergraduate loans to $6,000; graduate loans 

to $8,500; changes 'default clause' language; residency requirements remain 

at 3 years; but docs not ou.iain new eligibility section.

HB 32 introduced 2-11-81 by Rep. Gardiner, Killer, et al 
Ref: House HESS, Finance

3-6-81 H. HESS reported bill out with Cormittee Substitute and 
3 'do pass' and 2 'do not pass unless am' reoaimcndations



Official Buaioeaa
• « • ' 

( A l a s k a  ( S t a t e  ^ I c g t s I a l i T r e

.  S e n a t e  • .  .  '  • • ;
C h a r l i e  P a r r ,  Chairman  ■ • S t a t e  Capi to l
T e r r y  S t i n s o n .  V i c e - C h a i r m a n  C o m m i t t e e  OTI . * J u n e a u  A la s k a  99,
Vi c  F i s c h e r  * * . •

Mike C o l l e t t *  H c j l f / 1  , G d u C & t io n  &  S o d i l  S e r v i c e s  A6 5 ^ 5 0 8

M a r c h  13, 1981 

L E T T E R  OF I N T E N T
OfT

CS F O R  SENATE B I L L  NO. 1 2 0

CSSB 120 amends the Student Loan P r o g r a m  b y  i n c r e a s i n g  
the m a x i m u m  amou n t  w h i c h  can be b o r r o w e d  a n d  t h e  n u m b e r  
of years in w h i c h  loans m a y  be paid. It i n c r e a s e s  t h e  
incentive for the student to remain in the S t a t e  a f t e r  
g r a d u a t i o n  (so that the State may profit b y  i t s  i n v e s t ­
ment) by i n c r e a s i n g  the loan forgiveness f r o m  A O  p e r c e n t  
to 50 per cent.

It is the intent of the Conmittee that the l o a n  f o r g i v e ­
ness not w a i t  until the end of the r e p a y m e n t  c y c l e ,  a 
is c u r r e n t l y  the practice, since students c a n n o t  p e r ­
ceive these b e n e f i t s  during the first s e v e r a l  y e a r s .
For the loan f o r giveness to be a truly e f f e c t i v e  i n c e n ­
tive, b e n e f i t s  s h o u l d  be realized as they a x e  e a r n e d .

It is the intent of the Committee that f o r g i v e n e s s  b e n e ­
fits be p r o v i d e d  to the borrower in the f o r m  o f  a n n u a l  
refunds as e l i g i b i l i t y  is established. U n d e x  t h i s  

^ p o l i c y  the b o r r o w e r  r e m aining in the State w i l l  g e t  1 0  
percent loan forg i v e n e s s  at the end of e a c h  y e a r .

The above loan forgi v e n e s s  policy can b e  h a n d l e d  b y  
a d m i n i s t r a t i v e  action, nd no l e gislation is r e q u i r e d .



Alaska Student Loan Procram 

Fact Sheet

: • * *  i  .  . . .

•. i -

1. Total Loans 1971-72 through 1979-80:

Undergraduate
Graduate

Total

16,359
2,210

18,569

r.r .
. • ■

S 3 0 . 4  m i l l i o n  
7-M m i l l i o n

S 3 7 . 8  m i l l i o n
2 .  C u r r a n t  Y e a r  ' V  • .

(1980-81, as of 1/14/81): 5,880 loans $ 16.0 million
m

3. Percent L o a n s  In-State/Out-of-State (1979-80):
• • ♦ •I

In-State

Undergraduate
Graduate

36.1 (43.5)
12.3 (19.0)

4. Loan Collections (per month average):

1 9 7 4 - 7 5
1 9 7 5 - 7 6
1976-77
1977-78
1978-79
1979-80
1980-81 (est.)

$ 19,623 
38,794 

v 95,122 
99,321 

115,970 
133,620 
170,000

5. Loan Cancellations (per month average)

1974-75
1975-76
1976-77
1977-78
1978-79
1979-80
1990-81 (est.) /

$ 59
3,686 
5,396 

26,192 
37,165 
34,125 
45,000

O u t - o f - S t a r e

63.9 (56.5)
87.7 (61.0)

i*a
«• * •



O c t o b e r N o v e m b e r D e c e m b e r J a n u a r y
P a s t  Du e N o .  A m o u n t N o . A m o u n t N o .  A m o u n t N o . A m o u n t

31-60 c c y s 484 1 , 1 7 1 , 1 0 2 4 7 8 1 , 0 3 2 , 1 8 6 547 1 , 1 7 4 , 4 1 3 508 1 , 0 5 3 , 6 3 5
61-90 204 '(51,853 268 649,596 288 5 8 5 , 9 9 1 295 5 8 5,775
91-120 180 505,039 178 389,063 188 .. *463,252 193 3 8 5,664
120+ 878 1,981,084 909 2,038,126 954 2 , 0 9 6 , 9 8 3 927 2 , 1 5 4 , 2 2 0

■JOTAL 1,746 4,109,078 1,833 4,108,991 1,977 4 , 3 2 0 , 6 3 9 1 , 9 2 3 4 , 1 7 9 , 3 4 4
Default Ra: e  11.7% 11.2% 11.3% 1 1 . 3 %

7. Current Year (as of 1/14/81) • • ♦ .. V "
• ,# • * .' * •

• •* •
ln-State 0ut-of-State T o t a l c . # . * i  ..

Freshman 864 (46.0) 1 ,014 (54.0) • ).,878

• , • * • . 
•

Sophomore 512 (41.1) 734 (58. S) 3.,246 N

Junior 399 (41.0) 575 (59.0) 9 7 4
j '

Senior 327 (46.0) 384 (54.0) 7 1 1
V

Vocational 173 (40.9) 250 (59.1) 4 2 3 •

Sub-Total 2,275 (43.5) f ,957 (56.5) I> ,2 3 2
Graduate 123 (19.0) 525 (81.0) * 6 4 8 •

TOTAL 2,398 (40.8) 3,482 (58.2) 5 , 8 8 0

8. Raising Loan Limits

Undergraduate

Graduate

1981-8? Cost
a

9. Other Issues

$2,500

$6,000
$4,500

$7,500

$ 5 , 0 0 0

$ 7 , 0 0 0

$1,575,700 $3,619,600 $4,043.,704

a. Adding a section which states that if a person a l l o w s  t h e  loan

to become default (120+ days past due), all c a n c e l l a t i o n  b e n e f i t s  
are forfeited.

b. Providing additional cancellation for in-state a t t e n d a n c e ,  for 

example, an additional 5% per year of attendance, f o r  up t o  a 

maximum of 20%.

c. Providing additional cancellation for maintaining a  "B" g r a d e  

average for undergraduates, for example, an a d d i t i o n a l  5% upon 

graduation.

d. Providing grant provisions for Alaskan borrowers a g e  60 a n d  over.



1 0 .  S a m p l e  C o s t s :  • •  •
• • • •

a .  S i n g l e  S t u d e n t  C o l l e g e - A p p r o v e d  b u d g e t s  ( 1 9 I 6 - I 1 )

 •—' ® 4 ^

U n i v e r s i t y  o f  A l a s k a ,  A n c h o r a g e  
U n i v e r s i t y  o f  A l a s k a ,  F a i r b a n K s  
U n i v e r s i t y  o f  W a s h i n g t o n  
G o n z a g a  U n i v e r s i t y  
W e s t e r n  W a s h i n g t o n  U n i v e r s i t y  
U n i v e r s i t y  o f  O r e g o n  
U n i v e r s i t y  o f  C o l o r a d o  
S t a n f o r d  U n i v e r s i t y

Undergraduate 
5 5 , 9 2 2  
3,81* r  

' 5,65*
. 7 , 0 1 0 * ^

*. 6,283 *7
6,940 
8,150 
9,800

b. Tuition and/or Required Fees (1980-81)

U n i v e r s i t y  o f  A l a s k a ,  F a i r b a n k s  
U n i v e r s i t y  o f  A r i z o n a *  
U n i v e r s i t y  o f  C o l o r a d o *  
U n i v e r s i t y  o f  H a w a i i  
U n i v e r s i t y  o f  I d a h o *
U n i v e r s i t y  o f  O r e g o n *
U n i v e r s i t y  o f  W a s h i n g t o n *

Undergraduate 
5 562 S
2,500 S  
3 , 5 8 4 ^  

4 8 3 ^ .
1,990 *
3 , 4 3 1 ^ ^
2 , 3 8 * ^

Graduate 
66,500 
5,684 
7,1?0 
7,940 

* 7,890 
8,120 
9,540 

11,250

Graduate 
S 792 
2,500 
3,752 

582 
2,000 
2,433 
2,736

4 • *

*Non-resident *..

\.

i t



P r o v i s i o n

1 .  L o an  Maximums 
U n d e r g r a d u a t e  
G r a d u a t e

2 .  D e f i n e  " g o o d  s t r  . l n g ' '

3 .  Y e a r s  o f  b o r r o w i n g
L i m i t s  o f  5 by  l e v e l

STUDENT LOAN BILLS

CSSSHE 32 ( F i n a n c e )  CSSSHB 32 (HESS)

8
Yen

4 .  C o r r e c t s  r e p a y m e n t  l a n g u a g e
(AS 1 4 . 4 0 . 7 6 3 ( c g l )

5 .  R e q u i r e s  n o t i c e  t o
d e f a u l t e r s  o f  
a c c e l e r a t e d  p a y m en t

6 . C h a n g e s  ’’Employment*’
t o  ’’R e s i d e ’* f o r  g r a n t

7 .  G r a n t  P r o v i s i o n s ;
f a " " *

-

Yes

&
40X

8 . C h an g e  h a r d s h i p  i n c r e m e n t s
t o  12 m o n t h s ( V..

9 .  L o s s  o f  g r a n t  f o r  d e f a u l t  Yes

1 0 .  R e t r o a c t i v e  No
• «

1 1 .  R c - d e f l n e s  r e s i d e n c y  No

1 2 .  F i r s t  g r a n t  e l i g i b l e
a f t e r  how many y e a r s  3

1 3 .  I r t e n t  f o r  r e b a t e  < r
r e f u n d  o f  g r a n t  b e n e f i t s  ( Y e t )

1 4 .  FY 82 F i e c a l  
I m p a c t

( a )  U n d e r g r a d u a t e
( b )  G r a d u a t e
( c )  R e f u n d / R e h a t e

4 4 , 6 3 8 , 6 0 0
( 1 6 3 0 , 0 0 0 )

( 1 3 , 3 0 8 , 6 0 0 )

1 3 , 9 8 4 , 3 3 0
1 6 0 2 , 3 7 0
8 6 3 0 , 0 0 0

No

50X

No

No

©

( - >

8 4 , 7 9 4 , 4 8 0

8 3 . 9 8 4 , 3 3 0
8 8 0 9 , 9 3 0

N.A.

86,000 8 5 , 0 0 0
8 7 , 0 0 0

No

8 8
Yes No

No No

(  Yes  ) No

No

SOX

No

No

Yes

©

Yes

8 4 , 6 9 1 , 7 0 0

8 3 , 4 3 9 , 3 3 0
8 6 0 2 , 3 7 0
8 6 3 0 , 0 0 0



ALASKA STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES 

RESEARCH AGENCY

Pouch Y. Suit Capitol 
Juneau. Alajk.* 99111 

(907) 463-3991
F e b ru a ry  2 ,  1981

MEMORANDUM

‘ TO: R e p r e s e n t a t i v e  T e r r y  G a rd in e r

FROM: L e s l i e  Longenbaugh \ j^ ,
R e se a rch  S t a f f

RE: S tu d e n t  Loans
R e sea rch  Reques t Number 8 1 - 1 2

In  th e  I n t e r e s t  o f  o b t a in in g  a b e t t e r  u n d e rs ta n d in g  o f  t h e  adequacy  o f  
s t u d e n t  l o a n  amounts o f f e r e d  by th e  S t a t e  o f  A la s k a ,  you have  a sked  
t h a t  we p r o v id e  da ta  on the  ave rag e  t u i t i o n  and l i v i n g  e xp en se s  a s ­
s o c i a t e d  w ith  g ra d u a te  and u n d e rg ra d u a te  s c h o o ls  I n  the  P a c i f i c  N o r th ­
w es t .

The c u r r e n t  A la s k a  S tu d en t Loan P rog ram , a d m in i s t e re d  by th e  Comm iss ion  
on P o s t s e c o n d a ry  E d u c a t io n ,  l i m i t s  l o a n  awards t o  $ 3 , 0 0 0  p e r  academ ic y e a r  
f o r  u n d e rg ra d u a te  s tudy  and $ 5 ,0 0 0  p e r  academic y e a r  f o r  g r a d u a te  
w o r k . 1 S in c e  1 9 7 1 - 7 2 ,  when th e  lo a n  program  began d i s p e n s in g  f u n d s ,
1 1 . 9 *  o f  th e  l o a n s  have gone f o r  g ra d u a te  w o r t ;  t h e  rem a in in g  8 8 . 1 1  
have a l l  been awarded t o  u n d e rg ra d u a te s .  The lo a n s  o f f e r  th e  s tu d e n t  
a t e n - y e a r  repaym ent p e r i o d  a t  an annua l I n t e r e s t  r a t e  o f  5 1 ;  up t o  
40% o f  t h e  l o a n  w i l l  be f o r g i v e n  when a b o r row e r  r e t u r n s  t o  work I n  
A la sk a  o r  a t t e n d s  an A la sk an  I n s t i t u t i o n .

The a v e ra g e  lo a n  award amount has In c r e a s e d  s t e a d i l y  In  t h e  t e n  y e a r s  o f  
th e  p ro g ram 's  e x i s t e n c e  as c o s t s  to  s tu d e n t s  have r i s e n .  In  1 9 7 9 - 8 0 ,  
th e  a v e ra g e  lo a n  (g ra d u a te  and u n d e rg ra d u a te )  was $ 2 , 3 9 3 .  Loan awards 
have been h ig h e r  f o r  th o se  s tu d e n ts  a t t e n d in g  s c h o o ls  o u t  o f  s t a t e ,  
b e c a u s e ,  a s  I s  shown b e low , b o th  p u b l i c  and p r i v a t e  I n s t i t u t i o n s  In  
th e  r e s t  o f  th e  W o r t lw e s t  c o s t  m o re ,  o n  the  a v e r a g e ,  th a n  A la s k a n  s c h o o l s .

The c o s t s  p r e s e n te d  on the  f o l l o w in g  p a g e s ,  b o th  f o r  g r a d u a te  and 
u n d e rg ra d u a te  I n s t r u c t i o n  and f o r  th e  c o s t  o f  l i v i n g ,  a r e  from  a randomly 
chosen  g roup  o f  u n i v e r s i t i e s  and c o l l e g e s .  They g iv e  some Id e a  o f  
th e  minimum c o s t s  In c u r r e d  by most A la sk an  s tu d e n ts  who a t t e n d  ;  h o o l  
In  th e  W es t .

1 Senate  B i l l  1 2 0 ,  In t r o d u c e d  on J a n u a ry  2 9 ,  1 9 8 0 ,  by S e n a t o r s  S t u r g u l e w s k l , 
K e r t t u l a ,  S t lm p son  and Dankworth , would In c r e a s e  th e se  I l m l t H o  $ 5 , 0 0 0  f o r  
u n d e rg ra d u a te  s tu d y  and $ 7 ,0 0 0  f o r  g ra d u a te  s tu d y .  A cop y  o f  t h i s  
b i l l  U  a t t a c h e d .  ----------  ---------------- -------------------------
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T h e  f i g u r e s  l i s t e d  d o  n o t  I n c l u d e  a  s t u d e n t ' s  t r a n s p o r t a t i o n ,  b o o k s ,  
o r  o t h e r  m i s c e l l a n e o u s  e x p e n s e s .  T h e  " o n - c a m p u s "  c o s t s ,  e x c e p t  
w h e r e  n o t e d ,  a r e  a v e r a g e  b o a r d  a n d  r o o m  e x p e n s e s  f o r  a  s i n g l e  s t u d e n t  
s h a r i n g  a  d o r m i t o r y  r o o m .  I n  u s i n g  t h e s e  f i g u r e s  t o  c o m o u t e  f u t u r e  
l o a n  a m o u n t s ,  1 t  s h o u l d  b e  r e m e m b e r e d  t h a t  a l l  u n i v e r s i t y  f e e s  I n c r e a s e  
o f t e n  a n d  w i t h o u t  n o t i c e .

UNDERGRADUATE COSTS

A c c o r d i n g  t o  t h e  1 9 7 9 - 8 0  a n n u a l  r e p o r t  o f  t h e  A l a s k a  C o m n i s s l o n  o n  
P o s t s e c o n d a r y  E d u c a t i o n ,  6 0 %  o f  t h e  u n d e r g r a d u a t e  l o a n s  g r a n t e d  f o r  
t h e  1 9 7 9 - 8 0  s c h o o l  y e a r  w e r e  g i v e n  t o  s t u d e n t s  a t t e n d i n g  s c h o o l s  I n  
W a s h i n g t o n ,  A l a s k a  a n d  O r e g o n .  A v e r a g e  c o s t s  o f  a t t e n d a n c e  a t  s e l e c t e d  
u n i v e r s i t i e s  I n  t h e s e  s t a t e s  a r e  l i s t e d  b e l o w .  A l l  f i g u r e s  a r e  b a s e d  
o n  u n m a r r i e d ,  n o n r e s i d e n t  s t a t u s ;  s t u d e n t s  m u s t  r e t a i n  t h e i r  A l a s k a  
r e s i d e n c y  1 n  o r d e r  t o  q u a l i f y  f o r  t h e  S t a t e  l o a n s .

B a s e d  o n  t h e  s c h o o l s  s u r v e y e d ,  p u b l i c  s c h o o l  c o s t s  f o r  u n d e r g r a d u a t e  
s t u d e n t s  I n  W a s h i n g t o n ,  O r e g o n  a n d  A l a s k a  a v e r a g e  a r o u n d  $ 4 , 0 0 0  ( I n c l u d i n g  
t u i t i o n ,  f e e s ,  r o o m ,  a n d  b o a r d ) .  I n c l u s i o n  o f  t h e  t h r e e  p r i v a t e  c o l l e g e s  
i n  A l a s k a  w o u l d  I n c r e a s e  t h e  a v e r a g e  f o r  a l l  t h r e e  s t a t e s  t o  $ 4 , 6 0 0 ;  
t h e  a v e r a g e  f o r  W a s h i n g t o n  a n d  O r e g o n  a l o n e  1 s  1 n  t h e  a r e a  o f  $ 5 , 8 0 0 .
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S u r v e y  o f  U n d e r g r a d u a t e  T u i t i o n  a n d  L i v i n g  E x p e n s e s  P e r  A c a d e m i c  Y e a r

TABLE 1

I n s t i t u t i o n  Name Y e a r

W a s h i n g t o n  

T u i t i o n  a n d  F e e s C o s t  o f  L i v i n g

U .  o f  W a s h i n g t o n 8 0 - 8 1 $ 2 , 3 9 4 1 o n - c a m p u s :
( o f f - c a m p u s :

$ 3 , 9 0 0 *  
$ 4 , 3 7 5 2

W a s h i n g t o n  S t a t e 8 0 - 8 1 $ 2 , 3 9 4 o n - c a m p u s : $ 1 . 6 2 0

C e n t r a l  W a s h i n g t o n 8 0 - 8 1 $ 1 , 9 8 3 o n - c a m p u s : $ 1 , 8 1 0

W e s t e r n  W a s h i n g t o n 8 0 - 8 1 $ 1 , 9 8 3 o n - c a m p u s : $ 1 , 6 8 0

AVERAGE $ 2 , 1 8 9 o n - c a m p u s : $ 2 , 2 5 3

TOTAL

$ 6 , 2 9 4
$ 6 , 7 6 9 )

$ 4 , 0 1 4

$ 3 , 7 9 3

$ 3 , 6 6 3

$ 4 , 4 1 5

* T h e  U n i v e r s i t y  o f  W a s h i n g t o n  h a s  r a i s e d  I t s  t u i t i o n ,  f e e s ,  r o o m  a n d  b o a r d  f o r  t h e  8 1 - 8 2  s c h o o l  y e a r .  
New c o s t s  w i l l  b e :  T u i t i o n  a n d  f e e s ,  $ 3 , 2 8 8 .

On-campus c o s t  o f  l i v i n g ,  $ 4 , 7 9 4 .
E x p e n s e s  o n  c a m p u s ,  t h e n ,  w i l l  t o t a l  $ 8 , 0 8 2 .

g T h e s e  a r e  e s t i m a t e s  c o m p u t e d  b y  t h e  O f f i c e  o f  A d m i s s i o n s  a t  t h e  U n i v e r s i t y  o f  W a s h i n g t o n .
T h e y  I n c l u d e  o n l y  t u i t i o n ,  f e e s ,  r o o m ,  a n d  b o a r d ,  b u t  a r e  n o t  e x a c t  a m o u n t s .

'\
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TABLE  2

I n s t i t u t i o n  Name

S u r v e y  o f  U n d e r g r a d u a t e  T u i t i o n  a n d  L i v i n g  E x p e n s e s  P e r  A c a d e m i c  Y e a r

Y e a r

O r e g o n

T u i t i o n  a n d  F e e s C o s t  o f  L i v i n g

U .  o f  O r e g o n

O r e g o n  S t a t e

P o r t l a n d  S t a t e  

AVERAGE

8 0 - 8 1

8 0 - 8 1

8 0 - 8 1

$ 3 , 2 8 2

$ 3 , 3 2 7

$ 3 , 2 6 1

o n - c a m p u s :  $ 2 , 2 0 0

o n - c a m p u s :  $ 1 , 7 5 0

-  n o t  a v a i l a b l e  -

$ 3 , 2 9 0 o n - c a m p u s :  $ 1 , 9 7 5

TOTAL

$ 5 , 4 8 2

$ 5 , 0 7 7

$ 5 , 2 6 5
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TABLE  3

I n s t i t u t i o n  Name

S u r v e y  o f  U n d e r g r a d u a t e  T u i t i o n  a n d  L i v i n g  E x p e n s e s  P e r  A c a d e m i c  Y e a r

A l a s k a

Y e a r T u i t i o n  a n d  F e e s C o s t  o f  L i v i n g

U .  o f  A l a s k a  s y s t e m  8 0 - 8 1 $  4 1 0 o n - c a m p u s :  $ 1 , 9 6 0

I n u p l a t  C o l  l e g e 8 0 - 8 1 $  4 2 0 -  n o t  a v a i l a b l e  -

S h e l d o n  J a c k s o n  
C o l l e g e  ( p r i v a t e )

8 0 - 8 1 $ 2 , 6 5 0 o n - c a m p u s :  $ 2 , 5 0 0

A la ska  P a c i f i c  
U n i v e r s i t y  ( p r i v a t e )

8 0 - 8 1 $ 2 , 3 5 0 o n - c a m p u s :  $ 2 , 6 0 0

AVERAGE $ 1 , 4 5 7 o n - c a m p u s :  $ 2 , 3 5 3

TOTAL

$ 2 , 3 7 0

$ 5 , 1 5 0

$ 4 , 9 5 0

$ 4 , 1 5 6
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GRADUATE SCHOOL COSTS

O f  t h o s e  A l a s k a n  p o s t g r a d u a t e  s t u d e n t s  who  r e c e i v e d  s t a t e  l o a n s  f o r  
t h e  1 9 7 9 - 8 0  a c a d e m i c  y e a r ,  6 3 %  w e r e  a t t e n d i n g  I n s t i t u t i o n s  1 n  W a s h i n g t o n ,  
C a l i f o r n i a ,  A l a s k a  a n d  O r e g o n ;  t h e r e f o r e ,  f o r  t h e  d e s c r i p t i o n  o f  c o s t s  
I n c u r r e d  b y  g r a d u a t e  s t u d e n t s ,  I  h a v e  I n c l u d e d  f i g u r e s  f r o m  C a l i f o r n i a  
s c h o o l s .

T h e  a v e r a g e  g r a d u a t e  c o s t s  f o r  t u i t i o n ,  f e e s ,  a n d  o n - c a m p u s  r o o m  a n d  
b o a r d  f o r  a l l  f o u r  s t a t e s  1 s  a r o u n d  $ 4 , 9 0 0 .  E x c l u d i n g  A l a s k a ,  t h e  a v e r a g e  
m i n i m u m  e x p e n d i t u r e  t o  g r a d u a t e  s c h o o l  1 n  1 9 8 0 - 8 1  1 s  a r o u n d  $ 5 , 3 0 0 .
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S u r v e y  o f  G r a d u a t e  T u i t i o n  a n d  C o s t  o f  L i v i n g  E x p e n s e s  P e r  A c a d e m i c  y e a r

W a s h i n g t o n

TABLE 4

I n s t i t u t i o n  Name Y e a r T u i t i o n  a n d  F e e s C o s t  o f  L i v i n g TOTAL

U .  o f  W a s h i n g t o n 8 0 - 8 1 $ 3 , 6 4 8 o n - c a m p u s :  $ 4 , 2 6 0 *  
( o f f - c a m p u s :  $ 4 , 7 3 5 *

$ 7 , 9 0 8
$ 8 , 3 8 3 )

W a s h i n g t o n  S t a t e 8 0 - 8 1 $ 2 , 7 3 6 o n - c a m p u s :  $ 1 , 6 2 0  
( o f f - c a m p u s :  $ 2 , ^ 0

$ 4 , 3 5 6
$ 4 , 7 3 6 ) 2

C e n t r a l  W a s h i n g t o n 8 0 - 8 1 $ 2 , 2 5 6 o n - c a m p u s :  $ 1 , 8 1 0 $ 4 , 0 6 6

W e s t e r n  W a s h i n g t o n 0 0 - 8 1 $ 2 , 2 5 6 o n - c a m p u s :  $ 1 , 6 8 0 $ 3 , 9 3 6

AVERAGE $ 2 , 7 2 4 o n - c a m p u s :  $ 2 , 3 4 2 $ 5 , 0 6 7

* T h e s e  a r e  e s t i m a t e s  c o m p u t e d  b y  t h e  O f f i c e  o f  A d m i s s i o n s  a t  t h e  U n i v e r s i t y  o f  W a s h i n g t o n .  
T h e y  I n c l u d e  o n l y  t u i t i o n ,  f e e s ,  r o o m ,  a n d  b o a r d ,  b u t  d o  n o t  r e p r e s e n t  e x a c t  a m o u n t s .

2 These a r e  e s t im a te s  computed by Wash ing ton  S t a t e  U n i v e r s i t y ,  based on a v e rag e  r e n t a l  *nd 
fo o d  expenses  1n th e  a r e a .  .
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I n s t i t u t i o n  Name

U. C. B e r k e l e y

San D iego  S t a t e

S t a n f o r d  ( p r i v a t e )  

AVERAGE

Su rvey  o f  G radua te  T u i t i o n  and L i v i n g  Expenses P e r  Academic Yea r

C a l i f o r n i a

Yea r______________T u i t i o n  and Fees_____________Cos t  o f  L i v i n g ___________________ total

80 -81  $ 2 , 4 0 0  o f f - c am p u s :  $ 2 , 7 4 5 *  $ 5 , 1 4 5

80 -81  $ 2 , 1 6 0  on-campus :  $ 2 , 0 3 0  $ 4 , 1 9 0

80 -81  $ 6 , 9 0 0 ______________________on-campus :  $ 2 , 9 0 0 ______________ $ 9 , 8 0 0

S 3 , 8 2 0  on-campus :  $ 2 , 5 5 8  $ 6 , 3 7 8
(w/o S t a n f o r d ,  $ 2 , 2 8 0 )  (w/o S t a n f o r d ,  $ 4 , 6 6 7 )

TABLE 5

1 Th is estim ate  was computed by the U n iv e rs ity  o f  C a l i f o rn ia  a t B e rk e ley . • I t  In cludes t u i t i o n ,  f e e s ,
room , and boa rd  f o r  a n o n r e s i d e n t  s t u d e n t .
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Su rvey  o f  G radua te  T u i t i o n  and L i v i n g  Expenses P e r  Academic Yea r

Oregon

TABLE 6

I n s t i t u t i o n  Name Year T u i t i o n  and Fees Cos t  o f  L i v i n g TOTAL

U. o f  Oregon 80 -81 $ 2 , 4 3 3 on-campus :  $ 2 , 2 0 0 $ 4 , 6 3 3

P o r t l a n d  S t a t e 80 -81 $ 2 , 3 9 7 -  no t  a v a i l a b l e  - —

Oregon S t a t e 80 -81 $ 2 , 3 8 8 on-campus :  $ 1 , 7 5 0  
( o f f - c a m p u s :  $ 2 , 0 0 0 1

$ 4 , 1 3 8
$ 4 , 3 8 5 )

AVERAGE $ 2 , 4 0 6 on-campus :  $ 1 , 9 7 5 $ 4 , 3 8 5

1 Th i s  i s  an e s t im a t e  computed I n f o r m a l l y  by the  O f f i c e  o f  Admiss ions  a t  Oregon S t a t e  U n i v e r s i t y .  I t  
I n c l u d e s  t u i t i o n ,  f e e s ,  room , and b o a r d ,  bu t  I s  no t  an e x a c t  amount .

\
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I t  s h o u ld  be remembered t h a t  t h e  f i g u r e s  p r e s en te d  in  t h i s  memorandum 
a r e  f o r  t h e  1 9 80 -8 1  academic y e a r .  W i th  a n a t i o n a l  i n f l a t i o n  r a t e  t h a t  
c o n t i n u e s  a t  o v e r  10%, i t  can be assumed t h a t  s t u d e n t  t u i t i o n ,  f e a s ,  
and l i v i n g  c o s t s  w i l l  i n c r e a s e  a t  a s i m i l a r  p ace .  Any p l a n n i n g  f o r  i n ­
c r e a s e s  1n l o a n  award c e i l i n g s ,  which a r e  p r e s e n t l y  s e t  a t  $ 3 , 0 0 0  f o r  
each y e a r  o f  u n de rg r a du a t e  s tu d y  a-.d $ 5 , 0 0 0  f o r  a y e a r  o f  g r a d u a t e  w o r k ,  
s h o u ld  i n c o r p o r a t e  some ad ju s tmen t  f o r  t h e  a lm o s t  c o n t i n u o u s  i n c r e a s e s  
i n  t h e  p r i c e s  o f  i n s t r u c t i o n ,  h o u s i n g ,  and f o o d .

I  have e n c l o s e d  a copy  o f  t h e  Annual R e p o r t ,  S tu d en t  Loan P r o g r am ,  
1 9 7 9 - 8 0 ,  which g i v e s  f u r t h e r  i n f o rm a t i o n  abou t  t h e  r e c i p i e n t s  o f  s t u d e n t  
l o a n s .

I f  we can be o f  f u r t h e r  a s s i s t a n c e  i n  t h i s  r e g a r d ,  p l e a s e  c a l l  on u s .



TO* Legislators and staff 

FROM* Terry Gardiner 

DATE* 24 February 1981

REt Changes in student loan program to aid vocational students

Vocational education seems to be working in Alaska for 
motivated students vho get the training. This can be best seen 
in the jump in incomes reported by students successfully 
completing programs at Alaska Skill Center at Seward, the state's 
only training facility strictly for adult vocational education.
T a x  returns shoved that for FY1979, the pre-training average 
income for S/J 11 Center students vas $4,247; the post-training 
avtracie vas $10,023. (For FY1978, the figures vere $3,031 
and $11,972; for FY1977, $4,755 and $8,628.)

The Alaska student loan program, vhich is supposed to help 
citizens obtain post-secondary education, is not helping 
vocational students much. Just over eight per cent (8%) of 
the loans a w a r d e d  in 1980-1981 vere for vocational education 
(423 out of 5,232), reports Dr. Kerry Romesburc, executive 
director of the Alaska Commission on Postsecondary Education.

Lack of demand for vocational training seems an unlikely e*planati 
for the small number ot 1< ans made for this purpose. Bbb Booher, 
director of the Skill Center, reports that the facility maintains 
a file of between 400 and 600 individuals vho -wish to attend 
but are not doing so, and says that at least half of this group 
cites lack ot money as their major problem. In addition, 
a 1979 survey of adult vocational students in Fairbanks 
found that 26 per cent felt that the cost of training might 
prevent them from completing their education.

Factors apparently reducing the number of vc^ational students, 
and suggested changes*

1. Lack of awareness. Most Alaskans— including many 
educational professionals— simply dcn't know that state student

Figures provided by the Alaska Department of Pevenue to the Skill 
Center. * The Skill Center accounts for less than 25 per cent 
of  all vocational students in Alaska, and the income change for all 
such students would likely be somewhat ?ess.

There is sorn.e dispute over this £}gure. Eleanor Brown, direc*r&r 
of financial aid at A c f ^ r a g e  Comm unity College, estimates 
that 450 ti 500 vocational student^ have loans at that institution. 
There m a y  be a definitional problem here, as sere students at 
community colleges take vocational education courses not to ? e a m  
job skills, but to^ improve their personal skills. *Romesburg only
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leans are available for vocational education. A respected 
counselor at a Fairbanks career center says that it took her 
nr.ore than three years on the jot before she cis. <vered this.

Suggested changes t More publicity, cut reach, and a p ro g ra m  
name change. Suggested language is being drafted to amend the 
student loan program to provide fori

a. Increased awareness. Tc make it generally known that 
student loans are available for vocational students, the 
commission should arrange for media advertising (radio, TV, 
newspapers) and the distribution of posters anc brochures.
These posters and brochures should be available at places 
frequented by teachers, counselors,’ and potential vocational 
students, including secondary schools, colleges and universities, 
gc'ernment and private social service agencies.

In addition, the commission should administer a concentrated ,  
outreach campaign aimed at disseminating information about the 
availability of student loans for vocational purposes. The 
efforts could include itinerant loan information officers, who 
would travel the state spreading this message (the majority of 
these officers should be bilingual in English and an Alaska 
Native language). It could also include contracts with non-prcfit 
corporations In the state*s various regions which are already 
engaged in similar counseling activities.

b. Prog ram name change.
Finally, the program’s name should be charged from the 

"Alaska Student Loan Program" to the "Alaska Academic and 
Vocational Student Loan Program."

2. Inappropriate funding cycle. Both vocational and 
academic students have been affected by the

funding shortfalls ?.nd adminis-. rative bottlenecks which have 
plagued the prog ran. the past three years. T h e  p r o g r a m’s need to 
wait each year for the budget to become law before awarding * 
the loans has led to hurried disbursements of funds in the lata 
summer and early fall, so thit students* car) start’the begirtnihg 
o '  each sbhool year. T his  process sometimes exhausts the funds 
between late fall and July, although the program h s  sought 
supplementals.

This pattern of disbursement can be bothersome for academic 
students, but it is much more of a problfr. for vocational education 

students. Vocational education programs often don’t follow the 
lockstep Scptem.ber-May school year of colleges, but instead 
operate on an individualized, year-round, "ocer. entry-open
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exit" basis. Moreover, vocational education programs are 
sometimes tied to specific and immediate short-term needs of 
industry, requiring a turnaround between loan application 
and loan award (or rejection) as short as 30 days. Finally, 
for a number of vould-be vocational students delaying a loan 
may end the possibility they will get the training, either 
because t hey  won’t wait (because of low goal orientation) or 
can't wait (because of pressing economic circumstances).

Suggested char.ce> Create a forward funding mechanism to 
avoid shortfalls. S388 provides such a revolving base for this 
program. This could allow the spreading out of the disbure'ements 
throughout the year instead of the current hurried process, 
which can be irxitating for all students and particularly 
frustrating for those seeking vocational education.

Romesburg says this legislation would allow a two-week 
turnaround between loan application and loan decision, and—  
depending on the mails and the speed of the student’s response—  
a 30-day turnaround between application and the time the student 
receives the funds. The legislative change would dovetail 
well with a new administrative policy announced by Romesburg, 
who has pledged to have the commission make lump sum payments 
of loans awarded to students in short-term vocational programs, 
as opposed to stretching them throughout the regular year.

As with the publicity campaign suggested in (1), the 
legislature-should flet6rmihe if~the comr.issiom n^edte more 
staff to implement these changes, particularly the speedy



I N  T H E  H O U S E B Y  B U C H H O L D T , F U L L E R  A ND  Z H A R O F T

S P O N S O R  S U B S T I T U T E  FO R  H O U S E  B I L L  N O .  4 2

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A B I L L

F o r  a n  A c t  a n t l t l a d i  " A n  A c t  a m e n d i n g  t h e  u n d e r g r a d u a t e  a n d  g r a d u a t e  s c h o l -

a r a h i p  l o o n  p r o g r a m  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A t  

*  S e c t i o n  1 .  A S  1 4 . 4 0 . 7 S 9  l a  a m e n d e d  t o  r e a d s

S e c .  1 4 . 4 0 . 7 5 9 .  U N D E R G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a
f a f f  J j r f *

l o a n ,  n o t  t o  e x c e e d  [ $ 3 , 0 0 0 ]  i n  a n y  o n e  s c h o o l  / * r ,  t o  a n

*  S e c .  2 .  A S  1 4 . 4 0 . 7 6 1  l a  a m e n d e d  t o  r e a d s

T e c .  1 4 . 4 0 . 7 6 1 .  G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a  l o a n ,  

n o t  t o  e x c e e d  $ 6 , 0 0 0  ( $ 5 , 0 0 0 ]  i n  a n y  o n e  s c h o o l  y e a r  t o  a  g r a d u a t e

d e g r e e .

*  S e c .  3 .  A S  1 4 . 4 0 . 7 6 3 ( 1 )  i s  a m e n d e d  t o  r e a d s

( 1 )  I f  a  l o a n  i s  I n  d e f a u l t ,  t h e  c o m m i s s i o n  s h a l  1 ( M A Y )  n o t i f y

t h e  b o r r o w e r  ( S T U D E N T )  t h a t  r e p a y m e n t  o f  t h e  r e m a i n i n g  b a l a n c e  i s

a c c e l e r a t e d  a n d  d u e  b y  s a n d i n g  t h e  b o r r o w a r  ( S T U D E N T )  a  n o t i c e  b y  

r e g i s t e r e d  o r  c e r t i f i e d  s u l l .

*  S e c .  4 .  A S  1 4 . 4 0 . 7 6 3 ( J )  i s  a m e n d e d  t o  r e a d s

( j )  A p o r t i o n  o f  a  l o a n  s h a l l  b e  p a i d  o n  b e h a l f  o f  t h e  b o r r o w e r  

b y  t h e  s t a t e  i f ,  u p o n  c o m p l e t i o n  o f  t h e  c o u r s e  o f  s t u d y  f o r  w h i c h  t h e  

l o a n  w a s  g r a n t e d ,  t h e  b o r r o w e r  s p e n d s  a t  l e a s ^ t h r e e ^ r e a t s  e m p l o y e d  i n  

t h e  s t a t e .  T h e  p o r t i o n  o f  t h e  l o a n  w h i c h  s h a l l  b e  p a i d  b y  t h e  s t a t e

s h a l l  b e  t h e  f o l l o w i n g  p e r c e n t a g e s  o f  t h e  t o t a l  l o a n  r e c e i v e d  p l u s

u n d e r g r a d u a t e  s t u d e n ' b l e  u n d e r  A S  1 4 . 4 0 . 7 6 5

s t u d e n t  w h o  i s  e l i g i b l e  u n d e r  A S  1 4 . 4 0 . 7 6 5  a n d  i s  p u r s u i n g  a n  a d v a n c e d



i n t e r e s t  [ F O R  L P  T O  A T O T A L  O r  4 0  P E R C E N T ] »

( 1 )  t w o  —  t h r e e  y e a r s  r e s i d e n c y ,  1 0  p e r c e n t i

( 2 )  t h r e e  - -  f o u r  y e a r s  r e s i d e n c y ,  a n  a d d i t i o n a l  1 0  p e r c e n t i

( 3 )  f o u r  —  f i v e  y e a r s  r e s i d e n c y ,  a n  a d d i t i o n a l  1 0  p e r c e n t i

( 4 )  o v e r  f i v e  y e a r s  r e s i d e n c y ^  [ , ]

( A )  ( 1 0 0  p e r c e n t  o f  t h e  l o a n  i f  t h e  b o r r o w e r  d e m o n s t r a t e !  

t o  t h e  c o m m i t t e e  t h a t  h i s  s c h o l a s t i c  a v e r a g e  f o r  t h e  e n t i r e  p e r i o d  

d u r i n g  w h i c h  h e  r e c e i v e d  a  l o a n  u n d e r  t h i s  s e c t i o n  w a s  " B "  o r  

b e t t e r !  o r

( B )  a n  a d d i t i o n a l  4 0  [ l o j  p e r c e n t  i f  t h e  s c h o l a s t i c

a v e r a g e  o f  t l  b o r r o w e r  f o r  t h e  e n t i r e  p e r i o d  d u r i n g  w h i c h  h e
• •

r e c e i v e d  a  l o a n  w a s  l e s s  t h e n  " S " .

S e c .  5 .  A S  1 4 . 4 0 . 7 6 3  i s  a m e n d e d  b y  a d d i n s  a  n e w  s u b s e c t . o n  t o  r e a d :

( o )  T h e  p r o v i s i o n s  o f  ( j )  o f  t h i s  s e c t i o n  d o  n o t  a p p l y  a  l o a n  

t o  a  b o r r o w e r  w h o  h a s  b e e n  g i v e n  n o t i c e  o f  d e f a u l t  u n d e r  ( i )  o f  t h i s  

s e c t i o n .

S e c .  6 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 1 .

^  *7
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Referred: Health,Education & 
Social Services and Finance

Introduced: 2/11/81

BY GARDINER, MILLER, ROGERS, 
GRUSSENDORF, BEIRNE AND 

IN THE HOUSE PHILLIPS

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 32

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to undergraduate and graduate scholar­

ship loans: and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.759 is amended to read:

Sec. 14.40.759. UNDERGRADUATE LOANS. The committee may make a 

loan, not to exceed $6,000 [$3,000] in any one school year, to an 

undergraduate student eligible under AS 14.40.765.

* Sec. 2. AS 14.40.761 Is amended to read:

Sec. 14.40.761. GRADUATE LOANS. The committee may make a loan,

not to exceed $8,500 ($5,000) in any one school year, to a graduate   >
student who is eligible under AS 14.40.765 and is pursuing an advanced 

degree.

* Sec. 3. AS 14.40.763(d) is amended to read:

madc^ to a st ijdent(d) Scholarship loans nuv not be nun 
iZ/^a  i t s  f
^  (1) for more than five years olof undergraduate study:

( 2 )  for more than five y e a r s  of graduate atudy:

(3) for more than a total of eight [SIX] years of u n d e r­

graduate and graduate s t u d y .

* Sac. 4. This Act takes effect Jul y  1, 1981.

SSHB 32
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Introduced: 2/11/81
Referred: Health,Education 
Social Services: and Finance

BY GARDINER, MILLER, ROGERS, 
GRUSSENDORF, BEIRNE AND 

IN THE HOUSE PHILLIPS

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 32

IN THF. LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to undergraduate and graduate scholar­

ship loans; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.759 iB amended to read:

Sec. 14.40.759. UNDERGRADUATE LOANS. The committee mav m ake a
t o # *

loan, not to exceed $6,000 [$3,000] in any one school year, to an 

undurgraduate student eligible under AS 14.40.765.

* Sec. 2. AS 14.40.761 is amended to read:

Sec. 14.40.761. GRADUATE LOANS. The committee may make a loan,

not to exceed -$8,500 [$5,000] in any one school year, tt a graduate' \
student who is eligible under AS 14.40.765 and is pursuing an advanced 

degree.

* Sec. 3. AS 14.40.763(d) is amended to read:

(d) Scholarship loans m a v n o t  be^ made^to^a student p  f ̂ toJr i -jju

(1) for more than ̂ K e ^ y n a r a of unde^^atkwite study:

( 2 ) t o r  th .n  J L — r  ' h  '

(3) for more than a total of eight [SIX] years of under­

graduate and graduate study.

* Sec. 4. This Act takoa effect July 1, 1981.

-1- SSIIB 32



I. REQUEST
Bill/Resolution No. 
Title____________
Requested by_

£ !HB 32

I n c r e a s in g  Maximum S tu d e n t  Loan
s;:ss Date. 2/17/81

II. FISCAL DETAIL 
Agency Affected Education

Program Category Affected ion on Fr^tr.pcond.n-v Linca*! n
S tu d e n t  Loar. P ro g ramBRU, Program, or Subprogram(s) Affected ______________________________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 81 FY 8 2 FY 8 3 F Y  8 4 FY 35 . FY 3 6

100 PERSONAL SERVICES
:o o TRAVEL
m C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMENT
W LA ND A STRUCTURES
700 GRANTS. CLAIMS. ETC N . A . 9 . 2 1 7 . 0 5 , 7 5 9 . 1 6 . 7 7 8 . 0 8 , 6 9 6 . 5 1 0 , 6 3 6 . 0

TOTAL M. A. 9 . 2 1 7 . 0 5 , 7 5 9 . 1 6 , 7 7 8 . 0 8 , 6 3 6 . 5 1 0 , 6 3 6 . 0

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D H . A. 9 . 2 1 7 . 0 5 . 7 5 9 . 1 6 . 7 7 9 . 0 8 . 6 8 6 . 5 1 0 , 6 3 6 . 0
FEDERAL F U N D S
OTHER ( S o c c i f v  Fund S o u rc e )

P O S IT IO N S  

FULL TIME N. A. - 0 - - 0 - - 0 - - 0 - - 0 -
PART TIMF.
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
F i s c a l  lia r  i r .t  o f  r a i s i n g  l i m i t s  i s  b a s e d  upon th e  f o l lo w in g  a r .s u n p t  i o n s :

1 . c u r r e n t  m ix  o f  11% g r a d u a t e ,  89% u n d e rg ra d u a te  w i l l  c o n t in u e

2 .  c u r r e n t  b o r ro w in g  p a t t e r n  w i l l  c o n t in u e  w i t h  s l i g h t  in c r e a s e  
u p w a rd , i . e .

U n d e r g r a d u a t e :  2 7 .5 %  $ 5 0 - 0 1 ,9 5 0  G r a d u a t e :  9 6 .5 %  O 5 0 -$ 9 ,9 5 0
2 9 .3 %  $ 2 ,0 0 0 - 0 2 ,9 5 0  5 3 .5 %  $ 5 ,0 0 0
9 1 .2 %  $ 3 ,0 0 0

3 . f rh o y »  b o r ro w in g  t h e  tm ixim um , i f  m a x ir . n n  , i r  • I n c r e  ia « -d , 
l n > r r *  a d u a t o :  8% 0 6 ,0 0 0  G r a d u a t e :  10% $ 8 ,5 0 0

5?% $ 9 , 5 0 0 - $ 5 ,9 r I 90% $ 7 ,5 0 0 - 0 8 ,9 5 0
3 r*% $ 3 ,0 5 0 - $ 9 .9 5 0  ? 5 l  $ 6 ,0 0 0 -  $ 7 ,9 5 0

5% $ 3 ,0 0 0  ?5% $ 5 ,0 0 0 - 0 5 ,9 5 0

IV. DATE 17 31

Original Legislative Finance 
cc: Budget and Manacement

Prime Sponsor »Fmt Legislator Named)

PRLPARED BY  frJC? r/  't____________
A G E N C Y  <•'-mrniiri^inn on I’n ' h  ( . i  ,(t jofT
PHONE -••■5-2859

33-001 (Rev. 12/20)
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