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Doar Dr. Doirnu: | ol o8 -7 1-4

Uo have analysed Al.ir.ka Bouse Bill 968, dated Fay 1, 1980 and with to
consent on certain of its provisions vhich, if onactod, would roioo

canplianco issues with reopoct to Foderal regulations.
Y - * -

»

Alaska House Bill 968 provides an Aid for Dependent Children (~DC)

benefit paynont increase of $100 for a Taolly household comuutInC or

a earotaV* r parent and ono child unJcrnf.o olf.htcen.f onactod, thio
legislation would increase tho current paynont provide®! under

AS /7.25.320(a)(2)(A) fro, $350 to $/.50. The Bill 7 <

r bvnofit piynnnt increase of $25 for each additional child

(after the second child) under tho nfo or cir.htren. Thinwould ~rcaao tho
current pa/mmt provided to those children, under A« /./.2;.3-0(*M2m |

froc $50 to $75.

Vh. Jiicr.»o..» amidol under Itaiu. Bill 96R _.lo not n,,K>nrto apply to

Ih”>c"lononr <" cl.ll.Inm I1TInc ulth noo-nooJ,
relatives. Hii» category is described under A.. A
emission of provision of thcso benefit 1increases tothecate,.or> or

roolplont chiIMron livinr. vliU. non-ncdy rolnll.w, uhllo f W i M f»
tho c.U-cor, or roolpl._nl chlldron lirlB, ulth rnr*"1-" »W*»r"
to bo Utsod on tho assim) tions that:

(t) children who live with non-ntedy. nun-IrrVjY
responsible relatives are lons needy lhnn children

who live with iroody relatives; anmi,

(2) non-legally rcS|«onnJbl«, non-nee«ly rolaltven
eutoi.itic.ill/ |»rovldo rooo support for U»e
child*u(rcn) needs; end,

(1) such chiM*i (r« n) neods are rvdoco.l \-j dure I
costs.
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Thoso assumptions aro in diroct confliot with Kcdoral Regulations:

(n) To troat groups of children diffcrontly because
of living arrangement based on local responsibility
or not of non-ncody caretaker relatives diotinguiohoo
tho groups on nil arbitrary basis thereby creatine a.l
unreasonable classification which is expressly pro-

Jiibited at 45 CFIl 233.10(a)(l) wliich states:

$

(n) State plan requirements. A State
plan under title I, 1V-A, X, XIV, or
XVIl, of tho Socinl Security Act musts
(1) Specify tlio groups of individuals
lwised on reasonable classifications,
that will Jo included in tho .program,
., d all tI|% condltlons 0f % X ity
at must be ﬂ ¥tl|o indiv ét s N
groups. OCOUpS c0 OC'[O or In-
cIusAon m IIO E%n and tho e |q|g| ity
conaif |oni P mint not cxcludo
Individua rou )S 0N an art%ltrary
0r unreasonanl SJS, and must n :
q It§be treatment o? |nd|

regut| In Inoqu Lreatmer
viduals or grou s in tho lig

rovisions ses of ‘tho public
ﬁrntlotanco tlﬂoBs 8? tho éomalpéjecunty
C

() Igfaﬁs\?ejsm%tlon ttgaltannn 'Coqn(t% resposnusmloer carotakor
dopen ent C ﬁﬂy{runﬁ ntnd rants?e)ﬁuctPopn Jandd on éhat
assumption (in this | stancg é‘
stang]ajrc! ﬁ com arg qo nee

Jerent an n
gchll ren In ot er clrcim
IS expressly prohibited nt 4

states:

nncosj
CFR 233.20(n)(2) (viii) th H J

Provided that tho money amo nt 0f
?/need ||tem Included In tlio” standa J
sole not ca Sero(r)e}ted o °§Qﬁ£vev'sﬁ rtJt ueod
ho seyh lfg ﬁ res onS|B|e
IVI |I aft o a enc n t nsnuro
an contrluton rou™suc Nn
tho support of tho a53|stance un|t
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RN (c) Tlro aoaumplron thaé a child’ o(greng neegs nro redﬂced
uharod costs end a grant roduct.i.on bared op t

?ﬁ(splgrgr%ti?/np% e SR0E] WHIER St

nor may he Stnto n oncg rorafo
or othorwrao educe t o moe ount or
ar]rg eeq |tepr Include ntand Fr on
aniu of assumed ?ontrr uIronri i
non-lognlly reaponrrbo Individuala ||vrng

in tI|o household."

Further tho Supremo Court caso of Van Tare v, Hurlgy

(1975?] Hmt ﬁsum tion of. income for AR c hildfen

In a_houseno wr‘ non-nc dg Ingivi uaJ Stato may
| uced

ﬁt Ea%ﬂtﬁ ﬁg anrgo% ¥ orﬁ lcg n| E?ra a[e carer/all?er [ [atrvcs
an wrt carét ers ate IS required ave a
Inglo rtn ev 0 stan ar ex essed In money amo ulnts to
ncd In tor Inin lective an e uitable basis
needs of ap rcan S an rec (plents tho a
assrstanc ayncnt (/5 CKR 233.20(a)(1) and

ount o
. To
; ﬂoﬁwﬁ i mesrec”oﬁrevéa‘veér o ¢ T e st nﬁara :
orlrgreease o e| il errSYheer 8&2?& ghrorglhaltfrgve r J Wlth
itrary, ybearr % r(r]o rglatronshrp to tho needs of t?o child

who s receiving the lesser payamt.

AStnto stan ard n}}/ have differe 1 d(? lar nwounts for foqd
[ clothing. tor dirferent reaFona efined ng ﬂ pS 0Inco
der indivi gla may %enera o moro cost eeds tlian

Younger mdrvr uals, ohrn H ? rs m)é reBuI
rom>n State’s election to ter rrentiols but this

'[
b
{
{
a
n
n
a

0
0
S
0
C
arl

IS permrtt] % only when th cr% F béectrv cv donee that there
ore netual dirforcncon In shelter costs otuern Co ragtrrﬁ
ureas nnd r.uch differences nro aggrecrab eve

di Tut ||ne cara no

ferences aﬁpear reasonab based
Belatron to on Assumption of rnco e n |hu unsu tantaud
asis that n nan-needy, non- £ be careto er re 5]
In contributin |ncoa ‘toward Uro |up >0l of tho needy chila
in hin care and cually.

Then* rules prohibiting | tion of |
non-logy Nable reldtives: o ho Tegaly Mab e diatoy
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other th?n r.pouuo for %pouso or Qarent for Mipor child
an specified abovo. Thus, except for rpouso for cpouco
or parent for minor child, a State r_na)( not assiuno that
the incomo_ of other [egally rccponoiblo relatives luidcr
Stnto law in availablo™to tho child.

Notwithstanding, a rrnnt reduction (not n otnndnrd reduction)., in permitted
in thoso jnotanccs vhoio n documented voluntary contribution is mdo by
tjjo non-nccdy, non-legally rosponciblo caretaker relative.

Tho following tablo illur.Lx*atcn the effect of H.B. 968 without tho
cost-of-living adjustment on Stato A'DC standards:

F@W.L'V Children with Hocdy Helativos ||on-Jrgrhqurer&iovﬁlhtgnrwﬁ?ﬁMﬁg Xtives
s%wdrﬁpé PlrJOn%OeSreld-lataBgsa d S%aunrégpd P{Jonpdoesre Il %taBGg L

1 $150 " $150

2 $350 $450 & g -

3 » $/,00 $525 ¢ $350 $350

b $450 $//00 thoo thoo
s s s g RS B
tmn;ﬂ clil tiopal child tlona;f1 child t?onal child
under 18 under 18 under 18 under 18

Koto that for. tho, categor%/ of children [iving with nordy relatiy.-s, thoro
in no identification of the ju*ount or tlio nton-lard. Umt™ la att fibuUhlo
to thu ndult car%take,r relative. It aoreIY Mifl tint for family oiao of
two, a grant of $350 1o undo.. For two chlitlron IWing with non-nccd%/,
non-legally ror.ponnlblo relatives, a grant or $100 la”nado. It ang 0
reckoned Lint U.o additional sso (s3s0-50) provided to the n.ody relative
oituatfon In roaaoivxhlo tw to increased *oits or abared standard iUas
Tor adults (thia would not bold true for shelter), lido wan Jw rntionalo

for Fedoraaz approval or tho current standard.

Under tho proi>or.cd HH. w oUndard, no nUndanl increment la provided
to tho catogoi-y or children ulUi non-nrrdy, gal ly resix--dblo
caretaker relatives. A difference or $150 between the two caU gorl .
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f recipients in too 4rcat to accoun% for an addltlon based on nharod

ﬁ ?fs that would re leo an amount of that maPnltu e fort %?l Tho
did not oven address mo non- nccel non-fegally responsible caretaker

rolntlvo category. [t would appear cloar that Tegislative intent was

to Ir.crcaao thie nocdy carutaker rclat|v0 group, per no.

It must, therefore, bo concluded that tho new ctondard rcnultn in pro-
rution and assumes tho availability of income for tho non-ncody, non-
legally responsible caretaker rolativo category. In no event way incomo
bo assumed or nholtor costs bo prorated*

In nummar?()| should Alaskq ouse 811]f 968 ho onactcd, |gho Stqto a ency
ugo ontaton 8 0 out 0 comgllanc with Federal reg Jmns

C|ted eroin. dition, a new or revised Stato plan subnlttc
Implement 0UC|I Ieglslatlon would bo unapprovablo.

Wb would bo pleased to offer technical assistance including testifying
boforo tho legislature on thin Bill if so dooirod.

Sincerely,

Donald C. Sutcliffo
Regional Commlssmner

Enclosures

cC:
Rod Hotit
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547.25.310 \Viii.fakh, .Social Skuvio:s and Institutions 5 47.25.320

Aititle 3. Aid (o Families willt Dependent Cliitdrcn Act.

KtQIStiM ' o
310. 1 lip.il'ilily for a*M»l.HKO §K8 PrcondAuahnn ami {dictation of
%2% énmuot ]§<tft rnf||»’[«KtStf aubt n(?)c
*0. Diilh m £ itri'ifliiu ti
310. Ap[lirrflinn for :*«.i-Unrc %88 Fin |tatlan ami nit.irUiicnt
LA Liem!].ibsii of aliftliratkm
3C0. Gouting of aniMaiae <8§ It nlln ctl\a eofEaIm
303 Krrr%(lajﬁw re”r* of (vueul or wNily 310 el%llallgna L ucc by fraud
ty."nol 420, Short title

See, 47.25310. K|Iqltll|lt y for nwiilnnrr.Tlic department r.hall grant
sv.isli'nco to the family of cacli dejicndent child il determines in eligible
Jor assistance under AS 47 25,310 — 47.25.120, or to emploger* under
awt|rk incentive program estabiished by AS 23.15.C50, and bv 5 433(c)
|) of the Federal Social . Secuntty) Act (12 CSC GOL el r.cg.)_on amended.
5M 232 Ar, A1310:am52chs7sca 1019 am~1le T3sLa 1953;

mn § 2 rli 134 SLA 19C8)

Cdilm*i  ole. — T1- fobul provrdni rkU nti [{Pld InAtifliiri of the Ivh».
irfnt.d b _ithi. irttifi»j» Hlil 1) vV lotr. III I, I | *1>.61K,WS.CI.
701 of " f«ul P0|H|If AV IR M TR II _. lI l.13] Al tlr V).

? l'okV D r ylr Apency V.

Cﬁ\l (I'[l"'\llnﬁ >SI uit, 7).m d f
fLiil <<*>>B ﬂg >X<||W* '\r I flJ« Vi ||j0 JI| Pin A
ratrsait*" | [K»0].S tran.Male<>*  gjo(ir.a

h A jui doom eoliou ibnjos I*A

See. 472530, Amount of Assistance. (13 The department jkall
detirmbte the amount of at.sist.wr for a dr.<cMlent rlild ami the
irb[iir \wii whom the dependent child is living, with trgaid to tho
irrowcen and nreevary rspenditiu*, of ta* f.tindy and tifo comhtion
rlisting in rathcase AP ||utcc K sufficient if, when added to all other
INCOME 411 |ppor wa-Lihle to tlie child. Thr child ;md refative Ims?
|esson<he|\/l| (41 hi? comjMtihle will* decency ami lieallli. However,
the amount of aytk.1 *nrr may ant e\onl tin? follow ing:

(1) tw'aMcEtchihl 1. m IgW|th|«nu3|I y till lire: fur achild underage?
I8 Win |t living in the Dy*nc tf a ikii ms «ty nlalivr, £1.7), [du» an
additional (150 fuc the scron *child, and (T in child for Im thiuf and each
addition d cinht,

f<7 ib-jieuihut child living villi juirot:

(A) fu, Al*iirnl @M l«**e vhifcl uimlci IK. a iiuvinu |n of $350;

(It) (|rpru|rvl)

((') for i ml. jiithlimul cInhl Utah 1 3|;e It, 'A) n inooth [>rr child.

D) Tl*r MMMMt"| nnvimmirt in (v) of tld*. ui Inm do in4 apply to

pII>It|V||| tle *M*NC tins [MO ¥i.nn foe (lie C.NI of iljectultol Thdd il

fir.tif fnmI) Immm"*{2* |n)ni.ttt dMllcouftnni In foster ran* tales a*

JHOld*! h) tin' d. ' tun lit.



I believe the Lord is with ne today to see how we
treat his children. How nany of you legislators have
ever been on welfare?

Suppose at the breakfast table I had kids related to
ne and also had children not related by blood, and we had
eggs for breakfast. You kids that are ay grandchildren
take one egg apiece, you others can have two eggs. How
cone grandpa they get two eggs? Well grandson, ay State
thinks 1 can buy you the other egg. 3ut grandpa! you
don®"t have the aoney to do that. I know, but the State
gives ne acre aoney to feed and buy their clothes. But
grandpa, that®"s not fair.

We all say our kids are our aost precious of our
r.ao rcee. We are building c-hools, highways and so forth

for them. I want sound r.inds and bodies built a]so for
their future.

This State has never, 1 repeat, never checked to see
who is a r.on-needy relative. 0 are all classified as non-
netdy.

Our State has never chocked to aoe if the noney given
is sufficient for tt mir keep in tho first place under the
Aid to Dependent Chi.dren Progran.

I want the increases effectivo inaedietoly, (before
this legislature adjourns, not like last year (Effective
Jan. 2, 1981).

The July 1&, percent jncrease last year was the sane
as | got/Sccial Security. That was inexcusable.

Lp
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