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F I S C A L  NOTE

T HE L E G I S L A T U R E  OF T HE S T A T E  Or A LASKA
T W E L F T H  L E G I S L A T U R E

I.

II.

R E Q U E S T
B i l l / R e s o l u t i o n  No. House CS for CS for SS for SB 69 (Judiciary) 
T i t l e  An Act relating to the operation of motor vehicles and to the 

R e q u e s t e d  by Senator Stimson J  jat.e "  4 -6-82

F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  Department of Public Safety _______

P r o g r a m  Category A f f e c t e d  T T T e  and Property Protection
BRU, Program, Or Subprogram(s) A f f e c t e d  Driver/Vehicle Services________
(Note: If more than one b u d g e t  comp o n e n t  is affected, separate .line-item 

amounts and f u n ding for each c o m p o n e n t  in the analysis section.)

EXPENDITURES' (Thousands of Dollars)

100 P E R S O N A L  SERVICES 
200 T R A V E L  
300 C O N T R A C T U A L  
400 C O M M O D I T I E S  
500 E Q U I P M E N T  *
600 L A N D  &  S T R UCTURES 
700 G R A N T S , C L A I M S , E T C .

T O T A L

FY 82 FY 83 FY 84 FY 85

9.4 18.7 28.0
» .2 .3 .4

l
i

28.0
.4

28.0

28.4 28.4

F U N D I N G  (Thousands of Dollars)

G E N E R A L  FUND y.b iy :o 2874 2874' •, 2874“

FE D E R A L  FUNDS
'

O T H E R  (Specify Source) i
i

i.

P O S I T I O N S

FULL TIME 
P AR T  TIM E  
T E M P O R A R Y

III. A N A L Y S I S  (See F iscal Note P r e p a r a t i o n  Instruction, Scct:.c

It is estimated an additional 6,080 individuals will be required to maintain proof of 

financial responsibility for the future in FY 83. Those individuals, plus 6,000 more 

in F Y 8 4 ,  for a total of 12,080, and an additional 6,000 in FY 85, for a total of 18,080. 
In FY 86, it is estimated the number of individuals required to file the proof for the 

first time will be approximately the same as those no longer required to file because 

T h p ir three years have elapsed, therefore, no additional increase.

It has been o u v' experience an average of one notice per individual, each year, will have 

to be niailed'out due to notification from an insurance company that an individual's 

insurance'is being cancelled for non-payment of premium, failure to renew, etc. For 

legal purposes our notice must be sent via certified mail, return receipt requested, at

the cost of $1.55 each. FY83 6,080 x $1.55 = $9,424;
FY84 12,080 x $1.55 = $18,724

FY85 18,080 x $1.55 = $28,024

Commodities: Miscellaneous office supplies, including paper, envelope
IV. d a t e  April 6, 1982________ prepared b y__________ BilJ. Br_o.wn

Or iginal: L egislative Finance 
cc: 1 B u dget and M a n agement

AGENCY
PHONE

Public Safety/Mo.tar-Veh i c.le s .. 
----------- A65-43.35.. 0 ,

Prime .Sponsor {First L e g i slator Homed) 

33-001 (Rev. 12/81)
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O riginal sponsor: Stimson Offered: 4/7/82
Referred: Rules

IN T H E  SENATE BY THE J U D I C I A R Y  C OMMITTEE

HOUSE CS FOR CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL N0„ 69 (Judiciary)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

T W E LFTH LEGISLATURE •• SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the ope r a t i o n  of motor vehicles and

to the M o t o r  Vehicle S a f e t y  R e s p o n s i b i l i t y  Act (AS 28.- 

20)."

BE IT E N A CTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 28.15.231 is amended by adding a n e w  subsection to read:

(f) Upon co n v i c t i o n  of a violation of a traffic law that results

in a driver accumulating six or more points from offenses committed 

during a ny consecutive 12-month period or nine or more points from 

offenses committed during any 24-month period, on request of the d epart­

ment the court may, in addition to any other p e n a l t y  authorized by law, 

require the driver to successfully complete a driver improvement course 

a pproved b y  the department within a period of time prescribed by the 

court. The department m ay suspend, revoke, or deny the driver's license 

of a person who fails to succes s f u l l y  complete the driver improvement 

course required by the court under this section w ithin the prescribed 

time period.

* Sec. 2. AS 28.15 is amended by adding a n e w  section to read:

Sec. 28.15.255. PROOF OF FINANCIAL R E S P O N S I B I L I T Y  REQUIRED. (a)

The d e p a rtment m ay not reinstate a driver's license that has b e e n  revoked 

or s u spended under AS 28.15.221 - 28.15.261 until the person whose 

license has been revoked or suspended provides proof of financial r e s p o n­

sibi l i t y  for the future.

(b) If a driver accumulates six or more points during a 12-month 

period, the department m a y  require the driver to provide proof of finan-

-1- HCS CSSSSB 6 9 (Jud)
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cial r e s p o n s i b i l i t y  for the future an a c o n d i t i o n  of reta i n i n g  his 

driver's license, and may suspend the driver's license until proof of 

financial resp o n s i b i l i t y  is provided.

(c) As used in this section, the t e r m  "proof of financial r e s p o n­

sibility for the future" has the meaning set out in AS 28.20.230(b) and 

may be established as provided in AS 28.20.

* Sec. 3. AS 28.20.050 is amended by a dding a n e w  s u b s e c t i o n  to read:

(e) A peace officer investigating an accident that results in 

b o d i l y  injury to or the death of a p erson or damage to the property of a 

person exceeding $500 shall i n form persons involved in the accident in 

w r i ting of the requirements of this chapter as they a p p l y  to suspension 

of an operator's license or driving privileges.

* Sec. 4. AS 28.20.120(b) is amended to read:

(b) If proof of financial resp o n s i b i l i t y  is provided and to [TO] 

the extent provided by the w r i tten agreement filed wit h  it, the d e p a r t­

ment shall not require the deposit of security and shall terminate a

previous order of suspension, or if security was deposited, the d e p a r t­

ment shall i m m e d iately return the secu r i t y  to the depositor or his 

personal representative.

* Sec. 5. AS 28.20.150(a) is amended to read:

(a) Unless a suspension is t e r m inated under other provisions of 

this chapter, an order of suspension b y  the de p a r t m e n t  remains in effect 

until terminated and no license m ay be renewed or issued to a person 

whose license is suspended until proof of financial r e s p o n s i b i l i t y  for 

the future is provided and

(1) the p e r s o n  deposits or there is dep o s i t e d  on his behalf 

the security requ i r e d  under this chapter; or

(2) three years elapse [ONE YEAR ELAPSES] foll o w i n g  the date 

of suspension [AND EVIDENCE S A T I S F A C T O R Y  T O  THE D E P A R T M E N T  IS FILED WITH

-2- HCS CSSSSB 6 9 (Jud)
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IT THAT DURING T H E  P ERIOD NO A C T I O N  FOR DAMAGES A R I S I N G  OUT OF T HE 

ACCID E N T  RES U L T I N G  IN THE SUS P E N S I O N  HAS B E E N  INSTITUTED],

* Sec. 6, AS 28.20.210(a) is amended to read:

(a) Upo n  the expiration of two years [ONE YEAR] f r o m  the date of 

deposit of security, the security remaining on deposit shall be returned 

to the person who made the deposit or his personal r e p r e s entative if an 

a f fidavit or other evidence satisf a c t o r y  to the department is filed with 

it showing that

(1) no action for damages arising out of the accident for 

which deposit was made is pending against the p erson on whose b e h a l f  the 

deposit was made, and

(2) there does not exist any unpaid j u d g m e n t  against the 

p e rson in an action.

* Sec. 7. AS 28.20.240 is amended to read:

Sec. 28.20.240. PROOF REQUIRED W H E N  USE OF LICENSE IS RES T R I C T E D  

[UPON C E R T A I N  CONVICTIONS]. Whenever under a law of this state the 

license of a p erson is s u s p e n d e d ^  [OR] r e v o k e d , limited, or c a n c e l e d  for 

any reason [CONVICTION OR F O R FEITURE OF BAIL], the department may; [SHALL; 

not issue to that p e rson a new or renewal of license in his name until 

p e r m i t t e d  to do so under the motor v e h icle laws of this s t a t e . A period 

of suspension, revocation, limitation, or c a n c e l l a t i o n  under this s e c­

tion continues until proof of financial r e s p o n s i b i l i t y  for the future 

is provided [, A ND NEED NOT DO SO T H E N  U N T I L  T HE P E R S O N  GIVES PROOF OF 

F I N A N C I A L  R E S P O N S I B I L I T Y  FOR THE FUTURE].

* Sec. 8. AS 28.20 is amended by adding a n e w  s e c t i o n  to read:

Sec. 28.20.585. R E I N STATEMENT FEE, If an operator's license is 

s u spended under the provisions of this chapter, the department shall

charge a p erson who applies for reins t a t e m e n t  of the operator's license

a reinstatement fee of $50.

-3- HCS CSSSSB 6 9 (Jud)
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IN THE SENATE BY T H E  J U D I C I A R Y  COMM I T T E E

HOUSE CS FOR CS FOR S P O NSOR S U B S T I T U T E  FOR SENATE BILL NO. 69 (Judiciary) 

IN T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R E  - S ECOND S E S SION 

A BIL L

For an Act entitled: "An Act relating to the o p e r a t i o n  of motor vehicles and

to the M o t o r  Vehicle S a f e t y  R e s p o n s i b i l i t y  Act (AS 28.- 

20)."

BE IT ENACTED BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c t i o n  1. AS 28.15.231 is a m e n d e d  by a d d i n g  a new subsection to read:

(f) Up o n  c o n v i c t i o n  of a v i o l a t i o n  of a traffic law that results

in a driver a c c u m u l a t i n g  six or more points from offenses committed 

during any c onsecutive 12-month p eriod or nine or more points from 

offenses committed d uring any 24-m o n t h  period, on request of the d e p a r t­

ment the court may, in a d d i t i o n  to any other p e n a l t y  a u t h o r i z e d  by law, 

require the driver to s u c c e s s f u l l y  compl e t e  a driver improvement course 

approved by the d e p a rtment w i t h i n  a p eriod of time prescribed b y  the 

court. The department m a y  suspend, revoke, or deny the driver's license 

of a person w ho fails to s u c c e s s f u l l y  complete the driver improvement 

course required by the court under this s e c tion w i t h i n  the prescribed 

time period.

* Sec. 2. AS 28.15 is amended b y  adding a n e w  s e c tion to read:

Sec. 28.15.255. PROOF OF F I N A N C I A L  R E S P O N S I B I L I T Y  REQUIRED. (a)

The department m ay not r e instate a driver's license that has b e e n  revoked 

or s u spended under AS 28.15.221 - 28.15.261 until the p e r s o n  whose 

license has bee n  revoked or s u s p e n d e d  provides pr o o f  of financial r e s p o n­

sibi l i t y  for the future.

(b) If a driver accumulates six or mor e  points during a 12-month 

period, the d e p a rtment m ay require the driver to provide proof of finan-

-1- HCS C SSSSB 6 9 (Jud)
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cial r e s p o n s i b i l i t y  for the future as a condition of reta i n i n g  his 

driver's license, and m a y  suspend the driver's license until proof of 

financial r e s p o n s i b i l i t y  is provided.

(c) As use d  in this section, the te r m  "proof of financial r e s p o n­

sibil i t y  for the future" has the m e a ning set out in AS 28.20.230(b) and

m a y  be es t a b l i s h e d  as provided in AS 28.20.

* Sec. 3. AS 28.20.050 is amended by a dding a new subsection to read:

(e) A peace officer investigating an accident that results in

b o d i l y  injury to or the death of a p erson or damage to the property of a 

p e r s o n  exc e e d i n g  $500 shall i n f o r m  persons involved in the accident in 

w r i t i n g  of the requir e m e n t s  of this chapter as they apply to suspension 

of an o p e rator's license or driving privileges.

* Sec. 4. AS 28.20.120(b) is amended to read:

(b) If proof of financial r e s p o n s i b i l i t y  is provided and to [TO] 

the extent provided by the w r i t t e n  agreement filed with it, the d e p a r t­

ment shall not require the deposit of security and shall terminate a

previous order of suspension, or if security was deposited, the d e p a r t­

ment shall im m e d i a t e l y  r eturn the security to the depositor or his 

personal representative.

* Sec. 5. AS 28.20.150(a) is amended to read:

(a) Unless a suspension is terminated under other provisions of 

this chapter, an order of s u s p ension by the department remains in effect 

until terminated and no license may be r e n ewed or issued to a person 

whose license is s uspended until proof of financial r e sponsibility for 

the future is provided and

(1) the p e r s o n  deposits or there is deposited on his b e half 

the security requ i r e d  under this chapter; or

(2) three years elapse [ONE YEAR ELAPSES] following the date 

of suspension [AND EVIDENCE S A T I S F A C T O R Y  TO T H E  DEPARTMENT IS FILED WIT H

-2- HCS CSSSSB 69(Jud)



;

IT TH A T  DURING T H E  PERIOD NO A C T I O N  FOR DAMAGES A R I SING OUT OF THE 

ACCIDENT’ RESULTING IN T HE SUS P E N S I O N  HAS BEEN INSTITUTED].

* Sec. 6. AS 28.20.210(a) is amended to read:

(a) Upon the e x p iration of two y e a r s [ONE YEAR] from the date of 

deposit of security, the security remaining on deposit shall be r e t u r n e d  

to the person who made the deposit or his personal representative if an 

a f fidavit or other evidence satisf a c t o r y  to the department is filed w i t h  

it showing that

(1) no action for damages a r i sing out of the accident for 

which deposit was made is p e n d i n g  against the person on whose b e h a l f  the 

deposit was made, and

(2) there does not exist any unpaid judgment against the 

p e r s o n  in an action.

* Sec. 7. AS 28.20.240 is amended to read:

Sec. 28.20.240. PROOF REQUIRED W H E N  USE OF LICENSE IS RES T R I C T E D  

[UPON C E R T A I N  CONVICTIONS]. When e v e r  under a law of this state the 

license of a person is suspended_j_ [OR] r e v o k e d , limited, or canc e l e d  for 

any reason [CONVICTION OR FORFEITURE OF BAIL], the department m a x  [SHALL] 

not issue to that person a new or renewal of license in his name until 

p e rmitted to do so under the motor vehicle laws of this s t a t e . A p e riod 

of suspension, revocation, limitation, or c a n c e l l a t i o n  under this s e c­

tion continues until proof of financial r e s p o n s i b i l i t y  for the future 

is provided [, AND NEED NOT DO SO T H E N  UNTIL T H E  PERSON GIVES PROOF OF 

FIN A N C I A L  R E S P O N SIBILITY FOR THE F U T U R E ] .

* Sec. 8. AS 28.20 is amended by adding a n e w  section to read:

Sec. 28.20.585. R E I N S TATEMENT FEE. If an operator's license is 

suspended under the provisions of this chapter, the department shall 

charge a person who applies for reinstatement of the operator's license 

a reinstatement fee of $50.

-3- HCS CSSSSB 69(Jud)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

* Sec. 9. AS 28.20.150(b) is repealed.
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T W E LFT H  L E G I S L A T U R E  

T ' FISCAL- N O T E

I. R E Q U E S T  ’ *
B i l l /R e so lu t io n  N o . S ^ B  69 " A n  A c t  m a k i n g  a d r i v e r  i m p r o v e m e n t  c o u r s e  m a n d a t o r y  f o r
T it le  r p r t a i n  d r i v e r s  w h o  r e c e i v e  d r i v i n g  d e m e r i t  p o i n t s ' ____________________________________ _
R e q u e s te d  b v H E S S __________________________________________________________ D ate  3 - 5 - 8 1  ___________

II. F IS C A L  D E T A IL '
A gency  A f f e c t e d _______________________________D e p a r t m e n t  o f  P u b l i c  S a f e t y _________________________
P rogram  C a te g o ry  A f fe c te d ___________________ L i f e  a n d  P r o p e r t y  P r o t e c t i o n _________________________
BRU, P ro g ra m ,  o r  S u b p ro g ra m (s )  A f fec ted  D r i v e r / V e h i c l e  S e r v i c e s  ( D r i v e r  S e r v i c e s )
(N o te :  I f  m o re  t h a n  o n e  b u d g e t  c o m p o n e n t  is e f fe c ted ,  sep a ra te  line*item a m o u n ts  and  fun d ing  fo r  each  

c o m p o n e n t  in  the  analysis  s ec t io n .)
E X P E N D IT U R E S  (T h o u sa n d s  o f  D ollars)

F Y  8 1 FY  8 2 F Y  8 3 FY  8 4 F Y  .35 ,F Y  8 6
100 -P E R S O N A L  S E R V IC E S 2 3 . 1 2 4 . 9 2 6 . 9 2 9 . 1 3 1 . 4
200 T R A V E L
300 C O N T R A C T U A L 2 . 4 2.6 2.8 3 . 0 3 . 3
40 0 C O M M O D IT IE S
500 EOUTPM EN T 1.8
600 LA ND & S T R U C T U R E S *

700 G R A N T S .  C L A IM S . ETC .

T O T A L
O 2 7 . 3 2 7 . 5 2 9 . 7 3 2 . 1 3 4 . 7

F U N D IN G  (T h o u sa n d s  o f  Dollars)

G E N E R A L  F U N D O 2 7 . 3 2 7 . 5 2 9 . 7 3 2 . 1 3 4 . 7
F E D E R A L 'F U N D S - m
O T H E R  (S oec ifv  F u n d  S o u rce )

P O S IT IO N S

F U L L  TIM E 1 1 1 1 1
P A R T  TIM E •

T E M P O R A R Y

A s s u m e  e f f e c t i v e -  d a t e  o f  7 / 1 / 8 1

III. A N A L Y S IS  (See Fiscal N o te  P re p a ra t io n  In s truc t ions ,  S ec t io n  III)
I n  F Y  80 1 5 , 8 8 3  i n d i v i d u a l s  r e a c h e d  t h e  p o i n t  l e v e l  w h i c h  w i l l  r e q u i r e  a  D . I .  c o u r s e .  A d d i t i o n ­
a l  c o r r e s p o n d e n c e ,  h e a r i n g s ,  a n d  r e c o r d s  w i l l  b e  r e q u i r e d  to  m o n i t o r  a n d  e n f o r c e  n e w  p r o g r a m .  
P r e s e n t  s t a f f  w o u l d  b e  u n a b l e  t o  h a n d l e  t h e  i n c r e a s e .  T h e r e f o r e ,  o n e  n e w  c l e r i c a l  p o s i t i o n  

' n e e d e d  to  h a n d l e  i n c r e a s e .

$ 2 3 ,0 8 9

2,000

362
$ 2 , 3 6 2
$ 1 , 8 0 6

IV. D A T E  M a r c h  6 1 1981____________ P R E P A I D  BY ^ i U  B r o w r T ^ ^ - ____________
A G E N C Y ___________ D i v i s i o n  o f  M o to r  V e h i c l e s

Original: Legislative F in a n c e  P H O N E    4 6 5 - 4 3 3 5 ---------------
cc: B u d g e t  a n d  M a n a g e m e n t

P rim e  S p o n s o r  (F irs t  Legis la tor N a m ed )

33-001 (Rev. 1 2 / 8 0 )
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E Q U IP M E N T  ( T y p e w r i t e r ,  d e s k ,  c h a i r ,  f i l e  c a b i n e t  a n d  t a b l e L ,
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O r i g i n a l  sponsor: Stimson Offered: 5/8/81
Referred: Rules

IN THE SENATE BY THE JUD I C I A R Y  COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 69 (Judiciary) 

IN THE L EGISLATURE OF THE STATE OF ALASKA

TW E L F T H  LEGISLATURE - FIRST S E S SION

A BILL

For an Act entitled: "An Act relating to p o tential consequences of the

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 28.15.231 is amended by adding a n e w  subsection to read:

(f) U p o n  conviction of a v i o l a t i o n  of a traffic law that results

in a driver accumulating six or more points from offenses committed 

during any consecutive 12-month period or nine or more points from 

offenses committed during any 24-month period, on request of the d e p a r t­

ment the court may, in addition to any other p e n a l t y  authorized by law, 

require the driver to successfully complete a driver improvement course 

approved by the department within a p eriod of time p r e scribed by the 

court. The department may suspend, revoke, or deny the driver's license 

of a p e r s o n  who fails to s u c cessfully complete the driver improvement 

course required by the court under this section w i t h i n  the prescribed 

time period.

* Sec. 2. AS 28.15 is amended by a dding a n e w  section to read:

Sec. 28.15.255. PROOF OF FINANCIAL R E S P O N S I B I L I T Y  REQUIRED. (a)

T he department may not reinstate a driver's license that has been 

r e v oked or suspended under AS 28.15.221 - 28.15.261 until the person 

whose license has been revoked or suspended provides proof of financial 

r e s p o n s i b i l i t y  for the future.

(b) If a driver accumulates six or more points during a 12-month 

period, the department may require the driver to provide proof of 

financial r e s p o n sibility for the future as a c o ndition of retaining his

assessment of driver's demerit point s . "

-1- CSSSSB 69(Jud)
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driver's license, and m a y  suspend the driver's license until proof of 

financial r e s p o n s i b i l i t y  is provided.

(c) As u s e d  in this section, the term " proof of financial r e s p o n­

sibility for the f u t ure" has the m e a n i n g  set out in AS 28.20.230(b) and 

m a y  be es t a b l i s h e d  as prov i d e d  in AS 28.20.

-2- CSSSSB 69(Jud)




