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H O U S E  CS FOR S E N A T E  B I L L  NO. 19 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BI LL

For a n  Act entitled: " A n  Act r e l a t i n g  to r a t e s  of i n t e r est; a n d  p r o v i d i n g

for a n  e f f e c t i v e  d ate."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 0 6 . 2 0 . 2 3 0 ( b )  is a m e n d e d  to read:

(b) N o t w i t h s t a n d i n g  (a) of this section, a l i c e n s e e  w h o  makes 

o p e n - e n d  loans u n d e r  this c h a p t e r  or w h o  m a k e s  a loan u n d e r  this chapter 

e x c e e d i n g  $ 5,000 but n o t  e x c e e d i n g  $ 2 5 , 0 0 0  m a y  e lect to charge, c o n tract  

for, a n d  r e c e i v e  i n t e r e s t  not to e x c e e d  the g r e a t e r  of

(1 ) one and o n e - h a l f  p e r c e n t  a month; or

(2) e i g h t  p e r c e n t a g e  p o i n t s  above the F e d e r a l  R e s e r v e  d i s­

cou n t  r a t e  o n  9 0 - d a y  c o m m e r c i a l  p a p e r  c h a r g e d  to b a n k s  for a d v a n c e s  by 

the 12th F e d e r a l  R e s e r v e  D i s t r i c t  [ON T H E  F I R S T  D A Y  O F  THE M O N T H  B E FOR E 

T H E  C A L E N D A R  Q U A R T E R  D U R I N G  W H I C H  THE L O A N  IS M A D E ] .

* Sec. 2. Ab 0 6 . 2 0 . 3 1 0  is a m e n d e d  to read:

Sec. 06.20.310. I L L E G A L  I N T E R E S T  RATE. _(a)_ No l o a n  of the 

a m o u n t  or v a l u e  of $ 2 5 , 0 0 0  or less for w h i c h  a g r e a t e r  rate of interest, 

c o n s i d e r a t i o n  or c h a r g e  t h a n  is p e r m i t t e d  b y  this c h a p t e r  has b e e n  

charged, c o n t r a c t e d  for or recei ved, w h e r e v e r  made, m a y  be e n f o r c e d  in 

the state, and e v e r y  p e r s o n  p a r t i c i p a t i n g  in such a l o a n  in the state 

is s u b j e c t  to this chapter.

(b) This s e c t i o n  does not a p p l y  to loans l e g a l l y  m a d e  in any 

s t a t e  or t e r r i t o r y  of the U n i t e d  S t ates w h i c h  has i n  e f f e c t  a r e g u l a t o r y  

s m a l l  loan law s i m i l a r  in p r i n c i p l e  to this chapter.

(c) This s e c t i o n  does not a p p l y  to a lo an as to w h i c h  a l i c ensee

O r i g i n a l  s p o n s o r :  R o d e y

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E
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refunds, tenders a refund, or c r e d i t s  an o v e r c h a r g e  w i t h i n  30 days after 

the c l o s i n g  of the loan  so the l o a n  r e c o r d s  r e f l e c t  the p e r m i s s i b l e  

interest, c o n s i d e r a t i o n  or charge.

* Sec. 3. AS 0 6 . 2 0 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) A  l i c e n s e e  is not l ia ble u n d e r  this s e c t i o n  if, w i t h i n  30 

days after the c l o s i n g  of the loan, the l i c e nsee m a k e s  an a d j u s t m e n t  i n  

the a c c o u n t  of the b o r r o w e r  w h i c h  r e m o v e s  a n y  o b l i g a t i o n  to p a y  i n t e r e s t  

or other charges in e x c e s s  of the a m o u n t  p e r m i t t e d  u n d e r  this chapter.

* Sec. 4. AS 09.55 . 4 4 0 ( a )  is a m e n d e d  to read:

(a) U p o n  the f i l i n g  of the d e c l a r a t i o n  of t a k i n g  a n d  the d e p o s i t  

w i t h  the court of the a m o u n t  of the e s t i m a t e d  c o m p e n s a t i o n  s t a t e d  in 

the d e c laration, t i t l e  to the e s t a t e  as s p e c i f i e d  in the d e c l a r a t i o n  

v e s t s  i n  the plaint i f f ,  and tha t p r o p e r t y  is c o n d e m n e d  a n d  t a k e n  for 

the use of the p l a i n t i f f ,  and the r i g h t  to ju st c o m p e n s a t i o n  for it 

v e s t s  in the p e rsons  e n t i t l e d  to it. T h e  c o m p e n s a t i o n  shall be a s c e r­

tai n e d  a n d  a w a r d e d  i n  the p r o c e e d i n g  and e s t a b l i s h e d  b y  jud gment. The 

j u d g m e n t  shal l i n c l u d e  lawful i n t e r e s t  [AT T H E  R A T E  OF S I X  P E R C E N T  PER 

YEAR] on the a moun t f i n a l l y  a w a r d e d  w h i c h  e x cee ds the a m o u n t  p a i d  into 

c ourt u n d e r  the d e c l a r a t i o n  of taking. T h e  i n t e r e s t  runs f r o m  the date 

t i t l e  vests to the date of p a y m e n t  of the judgment.

* Sec. 5. AS 4 5 . 4 5 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) N o  i n t e r e s t  m a y  be c h a r g e d  b y  e x p ress a g r e e m e n t  of the 

p a r t i e s  in a c o n t r a c t  or loan c o m m i t m e n t  [DATED A F T E R  J U N E  4, 1976] 

w h i c h  is m o r e  t h a n  f i v e  p e r c e n t a g e  p o i n t s  a b o v e  the a n n u a l  rate c h a r g e d  

m e m b e r  b a n k s  for a d v a n c e s  b y  the 12th F e deral R e s e r v e  D i s t r i c t  on the 

d ay on [THAT P R E V A I L E D  O N  T H E  2 5 t h  D A Y  OF THE M O N T H  P R E C E D I N G  T H E  

C O M M E N C E M E N T  OF T H E  C A L E N D A R  Q U A R T E R  DURING] w h i c h  the c o n tract or loan 

c o m m i t m e n t  is made. A  c o n t r a c t  or loan c o m m i t m e n t  in w h i c h  the p r i n c i­

pal a m o u n t  exceeds  $ 2 5 , 0 0 0  [$100,000] is e x e m p t  f r o m  the l i m i t a t i o n  of
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this s ubse ction.

* Sec. 6 . AS 4 5 . 4 5 . 0 1 0 ( d )  is repealed.

* Sec. 7. In a c c o r d a n c e  w i t h  sec. 501(b)(2) of P.L. 96-221, 94 Stat. 162,

the p r o v i s i o n s  of sec. 501(a)(1) of P.L. 96-221, 94 Stat. 161, do not a p p l y  

w i t h  r e s p e c t  to loans, m o r t g a g e s ,  c r e d i t  sales, a n d  a d v a n c e s  m a d e  in this 

state.

* Sec. 8. In a c c o r d a n c e  w i t h  sec. 512 of P.L. 96-221, 94 Stat. 164, the

p r o v i s i o n s  of sec. 511 of P.L. 96-221, 94 Stat. 164, do n ot a p p l y  to b u s i -
/

ness a n d  a g r i c u l t u r a l  loans m a d e  in this state.

* Sec. 9. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).
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P R O P O S E D  A M E N D M E N T

K\ e u j  . ^  e c .. ^  ■

S e c t i o n  A S  0 6 . 2 0 . 3 1 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 3 1 0 .  I l l e g a l  i n t e r e s t  rate. N o  l o a n  o f  t h e  

a m o u n t  or v a l u e  of $2.5,000 o r  l e s s  for w h i c h  a g r e a t e r  r a t e  

of inter e s t ,  c o n s i d e r a t i o n  or c h a r g e  t h a n  is p e r m i t t e d  b y  

t h i s  c h a p t e r  h a s  b e e n  c h a r g e d ,  c o n t r a c t e d  for or r e c e i v e d ,  

w h e r e v e r  made, m a y  b e  e n f o r c e d  in the state, a n d  e v e r y  p e r s o n  

p a r t i c i p a t i n g  in s u c h  a l o a n  i n  the s t a t e  is s u b j e c t  t o  this

«
c h a p t e r .  This s e c t i o n  d o e s  n o t  a p p l y  to l o a n s  l e g a l l y  m a d e  

in a n y  s t a t e  or t e r r i t o r y  of t h e  U n i t e d  S t a t e s  w h i c h  h a s ' i n

/ r \
e f f e c t  a r e g u l a t o r y  s m a l l  l o a n  l a w  s i m i l a r  tee p r i n c i p l e  to

this chapt e r .  This s e c t i o n  s h a l l  n o t  a p p l y  t o  l o a n s  a s  to

w h i c h  a l i c e n s e e  r e f u n d s ,  t e n d e r s  a r e fund, or c r e d i t s  a n y

o v e r c h a r g e  to r e f l e c t  th e p e r m i s s a b l e  i n t e r e s t ,  c o n s i d e r a t i o n
~  4 h d -  c T o d T r T o  {TV ell T e a ^

or c h a r g e  w i t h i n  t h i r t y  d a y s  a f t e r  r-e o e i p t -o f - notn.fiea-t-jro n  erf-—

tjre-v-fnT a t  by th:fcr~d e p d i Lluerrt-T—

S e c t i o n  AS 0 6 . 2 0 . 3 2 0  b y  a d d i n g  a n e w  s u b s e c t i o n  (d) to read:

Sec. 0 6 . 2 0 . 3 2 0 ( d ) .  A  l i c e n s e e  h a s  n o  l i a b i l i t y  u n d e r  

t h i s  s e c t i o n  for v i o l a t i o n  of t h i s  c h a p t e r  if, w i t h i n  t h i r t y
r  U a o  ,

d a y s  .after {r e c e i p t  crt n o t i f i c a t i o n  t>y Lire- d-op a r tjrterrte— o f  -su c h  

v i o l a t i o n T } the l i c e n s e e  m a k e s  w h a t e v e r  a d j u s t m e n t s  in the 

a p p r o p r i a t e  a c c o u n t  as a r e  n e c e s s a r y  t o  a s s u r e  that the 

b o r r o w e r  w i l l  n o t  b e  r e q u i r e d  t o  p a y  i n t e r e s t  or o t h e r  

c h a r g e s  in e x c e s s  of the a m o u n t  p e r m i t t e d .

K l ■coo
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O r i g i n a l  S p o n s o r :  R o d e y O f f e r e d :  4 / 1 0 / 8 1
R e f e r r e d :  F i n a n c e

BY THE LABOR AND
IN THE SENATE ' COMMERCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 19 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to rates of interest; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 06.20.230(b) is amended to read:

(b) Notwithstanding (a) of this section, a licensee who makes 

open-end loans under this 'hapter or who makes a loan under this chapter 

exceeding $5,000 but not exceeding 925,000 may elect to charge, contract 

for, and receive interest not to exceed the greater of

(1) one and one-half percent a month; or

(2) eight percentage points above the Federal Reserve dis­

count rate on 90-day commercial paper charged to banks for advances by 

the 12th Federal Reserve District [ON THE FIRST DAY OF THE MONTH BEFORE 

THE CALENDAR QUARTER DURING WHICH THE LOAN IS MADE].,

* Sec. 2. AS 09.55.440(a) is amended to read:

(a) Upon the filing of the declaration of taking and the deposit

with the court of' the amount of the estimated compensation stated in

the declaration, title to the estate as specified in the declaration 

vests in the plaintiff, and that property is condemned and taken for 

the use of the plaintiff, and the right to just compensation for it 

vests in the persons entitled to it. The compensation shall be ascer­

tained and awarded in the proceeding and established by judgment. The 

judgment shall include lawful interest [AT THE RATE OF SIX PERCENT PER 

YEAR] on the amount finally awarded which exceeds the amount paid into 

court under the declaration of taking. The interest runs from the date

-1- HCSSB 19(L&C)
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title vests to the date of payment of the judgment.

* Sec. 3. AS 45.45.010(b) is amended to read:

(b) No interest may be charged by express agreement of the 

parties in a contract or loan commitment [DATED ,AFTER JUNE 4, 1976] 

which is more than five percentage points above the annual rate charged 

member banks for advances by the 12th Federal Reserve District on the 

day on [THAT PREVAILED ON THE 25th DAY OF THE MONTH PRECEDING THE 

COMMENCEMENT OF THE CALENDAR QUARTER DURING] which the contract or loan 

commitment is made. A contract or loan commitment in which the princi­

pal amount exceeds $25,000 [$100,000] is exempt from the limitation of 

this subsection.

* Sec. 4. AS 45.45.010(d) is repealed.

* Sec. 5. In accordance with sec. 501(b)(2) of P.L. 96-221, 94 Stat. 

162, the provisions of sec. 501(a)(1) of P.L. 96-221, 94 Stat. 161, do not 

apply with respect to loans, mortgages, credit sales, and advances made in 

this state.

* Sec. 6. In accordance with sec. 512 of P.L. 96-221, 94 Stat. 164, the 

provisions of sec. 511 of P.L. 96-221, 94 Stat. 164, do not apply to busi­

ness and agricultural loans made in this state.

* Sec. 7. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

-2- H C S S B  1 9 (L&C)



F I S C A L  N O T E

i. R E Q U E S T
Bill/Resolution No. SB 1 9    r  _____
Ti11 e An Act r e l a t i n g  to the'l~eaal ra te of inter e s t ;  and p r o v i d i n g  e f f e c . d ate 
Requested bv S. L a b o r  & C o m m e r c e ____________________________ Date 1/16/81

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  of C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t ____________
Program Category Affected C o n s u m e r  P r o t e c t i o n ________________________________________
BRU, Program, or Subprogram(s) Affected F i n a n c i a l  I n s t i t u t i o n s ______________________

' (Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 FY 82 FY 83 F Y  84 F Y  .35 . F Y  8 6 •
loo P E R S O N A L  SERVICES 0 0 0 0 0 0
200 T R A V E L 0 0 0 0 0 0
3Q0 C O N T R A C T U A L 0 0 0 0 0 0
400 C O M M O D I T I E S 0 0 0 0 0 0
poo E O U I P M E N T 0 0 0 0 0 0
600 L A N D  &  S T R U C T U R E S 0 0 0 9 0
700 / GRANTS. C L M M S .  ETC. 0 0 0 0 0 0

. >■

T O T A L 0 .0 0 0
$

0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 0 0 0 0 0
F E D E R A L  F U N D S 0 0 0 0 0 0
O T H E R  (Soecifv Fund Source) 0 0 0 0 0 0

POSITIONS 

F U L L  TIME 0 0 0 0 0 0
P A R T  TIME 0 ... 0 0 0 0 0
T E M P O R A R Y 0 0 0 0 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

r / j /
./ /  .

IV. D A T E  ^ //f/ ___________ P R E P A R E D  B Y  W i l l i s  F. K i r k p g x r i c k ,  Dir, of B a n k i nc
/ 1 A G E N C Y  Dept. of C o m m erce £ E c o n o m i c  D e v e l o p m e n t

Original: Legislative Finance P H O N E  4 65-2 521________________
cc: Budaet and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  'Rev. 1 2 / 8 0



I n t r o d u c e d :  1 / 1 3 / 8 1
R e f e r r e d :  L a b o r  &  C o m m e r c e
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IN THE SENATE BY RODEY

SENATE BILL NO. 19 am 

IN THE LEGISLATURE OF THE STATE OF AIASKA

TWELFTH LEGISLATURE - FIRST SESSION *

A  BILL

For an Act entitled: "An Act relating to the legal rate of interest; and

providing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 45.45.010(b) is amended to read:

(b) No interest may be charged by express agreement of the

parties in a contract or loan commitment [DATED AFTER JUNE 4, 1976] 

which is more than five percentage points above the annual rate charged 

member banks for advances by the 12th Federal Reserve District on the 

day on [THAT PREVAILED ON THE 25th DAY OF THE MONTH PRECEDING THE 

COMMENCEMENT OF THE CALENDAR QUARTER DURING] which the contract or loan 

commitment is made. A contract or loan commitment in which the princi­

pal amount exceeds $25,000 [$100,000] is exempt from the limitation of 

this subsection.

*  Sec. 2. AS 45.45.010(d) is repealed.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

370(c).
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