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CS FOR H O U S E  BILL HO. 96 (Resources)

IN THE L E G I S L A T U R E  C F  THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  SESSION 

A BILL

For an A c t  entitled: ''An Act p r o v i d i n g  fin ancing for the p u r c h a s e  of u n i n­

prov e d  land."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 34 is a m e n d e d  by a dding a new chapter to road:

C H A P T E R  14. L A U D  PURCHASE LOANS.

Sec. 54.14.010. FUNDS CREATED. (a) The land p u r c h a s e  r e v o l v i n g  

loan fund is c r e a t e d  in the D e p a r t m e n t  of Comme r c e  and E c o n o m i c  D e v e l o p­

ment. The loan f u n d  consists of m o n e y  a p p r o p r i a t e d  to that fund by the 

legislature.

(b) The land p u r c h a s e  loan guarantee fund is c r eate d in the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  Development. The loan g u a r a ntee 

fund consists of m o n e y  a p p r o p r i a t e d  to that fund by the legislature.

(c) The c o m m i s s i o n e r  is the a d m i n i s t r a t o r  of the funds c r eated in 

this section.

Sec. 34.14.020. P O W E R S  O F  T H E  D E P A R T M E N T . T h e  d e p a r t m e n t  may

(1) adopt r e g u l a t i o n s  n e c e s s a r y  to carry out the pu rposes of 

this chapter;

(2) e s t a b l i s h  a m o r t i z a t i o n  plans for r e p a y m e n t  of loans, 

w h i c h  m a y  include an e x t e n s i o n  for a borrower w h o  is u n a b l e  to comply 

w i t h  the loan a g r e e m e n t  b e cause of personal hardship;

(3) e n t e r  into a g r e e m e n t s  w i t h  p r ivate  lending institutions,

o t h e r  state agencies, or agenc ies of the federal gov ern m e n t  to carry

out the purposes of this chapter.

Sec. 34.14.030. L A N D  P U R C H A S E  LOANS. The d e p a r t m e n t  m a y  make

-1- CSHB 9 6 (Res)
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loans for the p u r c h a s e  of u n i m p r o v e d  land located in the s t a t e  to an 

i n d i v i d u a l  w h o  is eligible u n d e r  AS 34.14.040. A  loan u n d e r  this s e c­

tion  may not exceed $30,000 or 90 p e r c e n t  of the a p p r a i s e d  value of the 

land, w h i c h e v e r  is less. A loan n a y  not be for a p e r i o d  longer than 20 

years or bear interes t w h i c h  exceeds the p r e v a i l i n g  i n t e r e s t  rate for 

loans m a d e  b y  the A l a s k a  H o u s i n g  Finance Corporation, and the loan 

shall be secured by a first lien, m o r t g a g e  or deed of trust, except 

that the state m a y  s u bo rdinate its secur i t y  interest to that of a 

l e n d i n g  i n s t i t u t i o n  w h i c h  m a k e s  a loan for the c o n s t r u c t i o n  of a r e s i­

dence on the land, if s u f f i c i e n t  s e c urity is r e t a i n e d  by the state 

af t e r  s u b o r d i n a t i o n  to se cure the b a l a n c e  of the land p u r chas e loan.

Sec. 34.14.040. ELIGIB ILITY. (a) An individual is e l i g i b l e  for 

a loan or loan g u a r a n t e e  u n d e r  this chapt er if he

(1) submits proof, as r e q u i r e d  by regulation , that he has 

been a state r e s i d e n t  for at least one year b e f o r e  the loan a p p l i c a t i o n  

is made;

(2) is at least lb years of age;

(3) has not p r e v i o u s l y  r e c e i v e d  a loan or a loan g u a r a n t e e  

under this chapter;

(4) is able to repay the loan; and

(5) certifies that h e  is p u r c h a s i n g  the land for his r e s i d e n­

tial use.

(b) A n  individual is e l i g i b l e  to receive a lean u n d e r  this chapter 

even if the individual  has n o  h i s t o r y  of other credit transac tions.

Sec. 34.14.030. LOAN GUARANTE E. (a) The depa r t m e n t  m a y  g u a r a n t e e  

the p a y m e n t  of loans for the p u r c h a s e  of u n i m p r o v e d  land locate d in the 

state made by lending i n s t i t u t i o n s  and persons to i n d i v i d u a l s  who are

e l i g i b l e  under AS 34.14.040. A loan g u a r a n t e e  m a y  not exceed 90 p e rcent

of the a mount loaned, and the loan m u s t  be secured by a first lien,
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mo r t gage, or deed of trust.

(b) T h e  department shall pay a lender the u n p a i d  p r i n c i p a l  and 

i n t e r e s t  due on any loan g u a r a n t e e d  under  this s e c t i o n  u p o n  w h i c h  there 

is a default b y  the borrower. Payments m a d e  und er this s u b s e c t i o n  mus t 

be f r o m  the loan g u a r antee fund.

(c) The c o m m i s s i o n e r  nay not. g u a r ant ee loans u n d e r  this 

s e c t i o n  if the b a l a n c e  of the loan giiarantee fund is less t h a n  20 p e r­

cent of the u n p a i d  balance of all o u t s t a n d i n g  loans g u a r a n t e e d  u n d e r  

this section.

Sec. 34.14.060. C O N D I T I O N S  FOR L O A N S  A N D  G U A R A N T E E S .  A loan 

w h i c h  is m a d e  or g u a r a n t e e d  u n d e r  this chapter must  c o n t a i n  the f o l l o w­

ing conditions:

(1) the b o r r o w e r  may prepay the pri nc i p a l  of the loan w i t h o u t

penalty;

(2) the loan o b l i g a t i o n  m a y  only be a s s u m e d  by a p e r s o n  who 

is e l i gible  u n d e r  AS 34.14.040; and

(3) the loan b a l a n c e  and interest b e c o m e  i m m e d i a t e l y  due if 

(A) the b o r r o w e r  constructs im prov e m e n t s  on the land

for use other than r e s i d e n t i a l  use, or

(E) the b o r r o w e r  c o nv eys the land to a p e r s o n  w h o  is 

not eligible under AS 34.14.040.

Sec. 34.14.070. DEFINITION S. In this chapter,

(1) "c ommi s s i o n e r "  means the commi ssioner of c o m m e r c e  and 

e c o n o m i c  development;

(2) "depar t m e n t "  means the D e p a r t m e n t  of C o m m e r c e  and E c o­

no m i c  Development;

(3) "loan fund" means the land p u r c h a s e  r e v o l v i n g  loan fund 

e s t a b l i s h e d  in AS 34.14.010(a);

(4) "loan g u a r a n t e e  fund" means the land p u r c h a s e  g u a r antee

-3- CSHB 9 6 (Res)
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fund e s t a b l i s h e d  in A S  3 4 . 1 4.01 0(b);

(5) " r e s i d e n t i a l  use" means the use of land for a  temporary

or p e r m a n e n t  place of residence.

- 4 - CSIIB 9 6 (Res)



I n t r o d u c e d :  2 / 4 / 3 1
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H O U S E  BILL NO. 96 

I N  T H E  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For a n  Act entitled: '‘An Act p r o v i d i n g  f i n a ncin g for the p u r c h a s e  of u n­

improve d land."

PE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 34 is a m e n d e d  by adding a n e w  chapt er to road:

C H A P T E R  14. LAND P U R C H A S E  LOANS.

Sec. 34.14.010. FUNDS CREATED, (a' T h e  land p u r c h a s e  r e v o l v i n g  

loan fund is c r ea ted in the D e p a r t m e n t  of C o m merce and E c o n o m i c  D e v e l o p­

ment. T h e  loan fund c o n sists of m o n e y  a p p r o p r i a t e d  to that fund b y  the 

legislature.

(b) T h e  land p u r c h a s e  loan g u a r a n t e e  fund is created  in the 

De p a r t m e n t  of C o m m e r c e  and E c o n o m i c  Development. T h e  loan g u a r a n t e e  

f u n d  con sists of m o n e y  a p p r o p r i a t e d  to that fund by the legislature.

Cc) The c o m m i s s i o n e r  is the a d m i n i s t r a t o r  of the funds c r eated in 

this section.

Sec. 34.14.020. P O W E R S  OF T H E  DEPARTMENT. T h e  d e p a r t m e n t  may

(1) adopt r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out the p u r p o s e s  of 

this chapter;

(2) e s t a b l i s h  a m o r t i z a t i o n  plans for r e p a ymen t of loans, 

w h i c h  m a y  include an e x t e nsion for a borrower who is u n a b l e  to comply 

w i t h  the loan a g r e e m e n t  b e c a u s e  of per sonal hardship;

(3) enter into agreement s w i t h  p r i v a t e  l e n ding institution s, 

o t h e r  state agencies, or a g e n c i e s  of the federal govern ment to carr y 

o u t  the pu rpo s e s  of this chapter.

Gee. 34.14.030. LAND P U R C H A S E  LOANS. The d e p a r t m e n t  m a y  make

COitou*.1 v-
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loans for the p u r c h a s e  of u n i m p r o v e d  land located in the state to an 

indivi d u a l  who is eligi b l e  u n d e r  AS 34.14.040. A loan u n d e r  this s e c­

tion m a y  riot e xcee d $30, 000 or 99 percent of the a p p r a i s e d  value of the 

land, w h i c h e v e r  is less. A  loan m a y  not be for a p e r i o d  longer than 20 

years or bear i n t erest whic h exceeds seven percent, and the loan shall 

be secured by a first lien, m o r t g a g e  or deed of trust.

Sec. 34.14.040. ELIGIBILIT Y. (a) A n  indivi d u a l  is eligi ble for 

a loan or loan g u a r a n t e e  u n d e r  this chapter if h e

(1) submits proof, as r e q uired  b y  regulation, that he has 

b e e n  a state r e s i d e n t  for at least one year b e f o r e  the loan a pplication 

i s m a d e ;

(2) is at least IB years of age?

<3) h as not p r e v i o u s l y  received a loan or a lean gu arantee

u n d e r  this chapter;

(4) has s u f f i c i e n t  f inancial r e s o u r c e s  to r epay the loan;

and

(5) certifies that be is p u r c h a s i n g  the land for his r e s i d e n­

tial use.

(b) A n  i n d i v i d u a l  is e l i g i b l e  to receive a loan u n d e r  this chapter 

even if the i nd ividual has no h i s t o r y  of other credit transactions.

Sec. 34.14.05C. L0AI7 GUARANTE E, (a) The dep art m e n t  m a y  g u a r an tee 

the p a y m e n t  of loans for the p u r c h a s e  of u n i m p r o v e d  land located in the 

state m a d e  b y  l e nding i n s t i t u t i o n s  and persons to indivi d u a l s  who are

e l i g i b l e  u n d e r  AS 34.14.040. A  loan g u a r a n t e e  m a y  not exceed 90 p e r c e n t

of the amount loaned, and the loan tiust be s e c ured b y  a first lien, 

m o r t g a g e  or deed of trust. The i n t erest  rate on loans g u a r a n t e e d  under 

this s e c tion m a y  not e xc eed the p r e v a i l i n g  i n t er est rate for real 

e state m o r t g a g e  loans m a d e  by the federal land b a n k  for the farm credit: 

d i s t r i c t  for A l a s k a  at the tire the loan a g r e e m e n t  is signed.

C O M R T i  COpy
- 2 -
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(b) The depa rtment shall pay a lender  the u n p a i d  p r i n c i p a l  and 

interest due on a n y  loan g u a r a n t e e d  u n d e r  this s e ction u p o n  w h i c h  there 

is a default b y  the borrower. P a y m e n t s  m a d e  u n d e r  this s u b s e c t i o n  m u s t  

be from the loan g u a r ant ee fund.

section if the b a l a n c e  of the loan g u a r a n t e e  fund is less than 20 p e r­

cent of the unpaid b a l ance of all o u t s t a n d i n g  loans g u a r a n t e e d  u n d e r  

this section.

w h i c h  is w a d e  or g u a r a n t e e d  u n d e r  this chapter r u s t  c o n t a i n  the f o l l o w­

ing conditions:

is eligible u n d e r  AS 34.14.04C; and

(3) the loan b a l a n c e  and in terest become i m m e d i a t e l y  due if

(A) the borrov/er constritcts i m p rovemen ts on the land 

for use other than res ide n t i a l  use, or

(1) ’’commissioner'* means the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  development;

(2) " d e p a r t m e n t "  me ans the D e p a r t m e n t  of C o m m e r c e  and E c o­

nomic Development;

(3) "loan fund" means the land p u r c h a s e  r e v o l v i n g  loan  fund 

e s t a b l i s h e d  i n  AS 34.14.010(a);

(4) "loan g u a r a n t e e  fu nd" means the land p u r c h a s e  g u a r a n t e e  

fund e s t a b l i s h e d  in AS 34.14.010(b);

(c) The c o m m i s s i o n e r  m a y  not g u a r a n t e e  loans u n d e r  this

(1) the b o r rower r a y  p r e p a y  the p r i n c i p a l  of the loan w i thout

penalty;

(2) the loan o b l i g a t i o n  may only  be a s s u m e d  by a p erson who

(3) the b o r r o w e r  conveys the land to a person w h o  is 

not eligible u n d e r  AS 34.14.040.

Sec. 3 4 . 14.C70. DEFINITIONS. In this chapter,
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(5) ’’r e s id en t ia l  use" means the use cf land for a  temporary 
or permanent place of residence.
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I* REQUEST n r o n ’Bill/Resolution No. HB 96 (Page 1 o f  2)____________________________________Title An act providing financing for the purchase of unimproved land Requested bv ____________________________________________________________Date_
FISCAL NOTE

II. FISCAL DETAILAgency Affected Commerce & Economic Development___________________________________________Program Category Affected DevelopmentBRU, Program, or Suborogramfs) Affected Division of Business Loans(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86
)00 PERSONA I. SERVICES -0- 246.3 270.9 298.0 . ...221.?,... 7F,n r
?00 TRAVEL 19.2 21.1 .. 21.2 25.5 n
300 CONTRACTUAL 57.7 63.5 69.9 76.9 84.6
400 COMMODITIES 3.0 3.3 3.6 4.0 4.4soo EOUIPMENT 19.8 -0- -0- -0- -0-600 LAND & STRUCTURES700 GRANTS, CLAIMS. ETC.____TOTAL -0- 346.0 358.8 394.7 434.2 477.6FUNDING (Thousands of Dollars)GENERAL FUND -0- 346.0 358.8 394.7 434.2 477.6FEDERAL FUNDSOTHER (Specify Fund Source)

POSITIONSFULL TIME -0- 9 9 9 9 9PART TIMETEMPORARY
III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Staffing and related costs for processing and servicing of loans (fiscal note 
detail attached). •

IV. DATE 2/11/81Original: Legislative Finance cc: Budget and Management
.PREPARED BYSha M M

 ------  Traylor. Director______________________
A G F N r v O ivision of Business Loans/Dept, of Cnmmprrp ft. PHONE 465-2510_________________________  Economic Development

Prime Sponsor (First Legislator Named)
33-001 (Rev. 1 2 /8 0
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FISCAL NOTE DETAIL 

HB 96 - Unimproved Land Purchase ( P a g e  2 o f  2)

100. Loan Examiner I/II's @ $2,455/mo.
Loan Examiner I/I I @ $2,837/mo.
Documents Processing Clerk Ill's 0 $1,564/mo. 
Documents Processing Clerk III @ $ 1 ,761/mo. 
Loan Closer I 0 $1 ,564/mo.
Accounting Clerk Ill's 0 $1 ,564/mo.

Total Wages.

Standard Benefits (Wages x .1555) 
Supplemental Benefits (Wages x .0613) 
Health Insurance (Man months x $150)

$ 58.9
34.0
37.5
21.1 
18.8 
18.8

$189.1

29.4
11.6 
16.2

Total Personal Services. $246.3

200. Travel to close loans:

300.

400.

500.

30 trips 0 $500 
60 days' per diem @ $70

Telephone & Postage 
Printing of applications, adver­
tising

Office space, Anch. (7 x $2,700) 
Office space, Fbks. (2 x 3,067)

Office Supplies

Equi pment

9 Desks @ $330
5 Credenzas @ $470
4 Typists Extensions 0 $455 
3 Executive chairs @ $190
6 Secretarial chairs @ $150 

10 Side'chairs @ $100
9 File cabinets 0 $325 
9 Calculators @ $200
5 Typewriters 0 $1,000 
9 Wastebaskets 0 $25
3 Coat racks @ $70

$15.0 
4,.2

$29.7

3.0 
18.9
6.1

3.0 
2.4 
1.8
.6
.9

1.0 
2.9 
1.8 
5.0
.2
.2

19.2

57.7

3.0

19.8

$346.0

10% inflation for succeeding years
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Introduced: 2/4/81
Referred: Resources and
Finance

I N  THE HOUSE B Y  B U C H H O L D T  A N D  B EIRNE

H OUSE BILL NO. 96

I N  THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A  BILL

For an Act entitled: "An Act pro v i d i n g  financing for the purchase of u n­

improved land."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 34 is amended by adding a n ew chapter to read:

CHAPTER 14. LAND PURCH A S E  LOANS.

Sec. 34.14.010. FUNDS CREATED, (a) The land purchase revolving 

loan fund is c r e a t e d  in t he Department of Commerce a nd Economic D e v e l o p­

ment. T h e  loan fund consists of money a p p ropriated to that fund by the

legislature.

(b) The land p u r c h a s e  loan g u arantee fund is created in the 

Department of C o m m e r c e  a n d  Economic Development. The loan guarantee 

fund consists of m o n e y  approp r i a t e d  to that fund by the legislature.

(c) The c o m m i s s i o n e r  is the administrator of the funds created in 

this section.

Sec. 34.14.020. POWERS OF THE DEPARTMENT. T he department may

(1) adopt r egulations necessary to carry out the purposes of 

this chapter;

(2) e s t a b l i s h  a m o r t i z a t i o n  plans for repayment of loans, 

which m a y  include an e xtension for a borrower w ho is u nable to comply 

w it h  the loan a g r e e m e n t  b e c ause of personal hardship;

(3) enter incc agreements with private lending institutions, 

other state agencies, or agencies of the federal g o v ernment to carry 

out the purposes of this chapter.

Sec. 34.14.030. LA N D  PURCHASE LOANS. The department may make

-1- HB 96
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loans for the purchase of u n i m p r o v e d  land located in the state to an 

individual who is eligible un d e r  AS 34.14.040. A loan under this s e c­

tion may not exceed $30,000 or 99 p e r cent of the a p praised value of the 

land, w h ichever is less. A loan m a y  not be for a p e r i o d  longer than 20 

years or bear interest which exceeds seven percent, and the loan shall 

be secured by a first lien, m o r t g a g e  or deed of trust.

Sec. 34.14.040. ELIGIBILITY. (a) An individual is eligible for 

a loan or loan guarantee under this chapter if he

(1) submits proof, as requ i r e d  by regulation, that he has 

b ee n  a state resident for at least one year before the loan ap p l i c a t i o n  

is made;

(2) is at least 18 years of age;

(3) has not pr e v i o u s l y  received a loan or a loan g u arantee

under this chapter;

(4) has sufficient financial resources to repay the loan;

and

(5) certifies that he is pur c h a s i n g  the land for his r e s i d e n­

tial use.

(b) An individual is eligible to receive a loan under this chapter 

even if the individual has no h i s t o r y  of other credit transactions.

Sec. 34.14.050. LOAN GUARANTEE. (a) The department may g u arantee 

the payment of loans for the purc h a s e  of u n i mproved land located in the 

state made by lending institutions and persons to individuals who are

eligible under AS 34.14.040. A loan guarantee may not exceed 90 percent

of the amount loaned, and the loan must be secured b y  a first lien, 

mortgage or deed of trust. The interest rate on loans gua r a n t e e d  under 

this section may net exceed the pre v a i l i n g  interest rate for real 

estate mortgage loans made by the federal land bank for the far m  credit 

district for Alaska at the time the loan agreement is signed.

-2- HB 96



(b) T he department shall pay a lender the unpaid principal and 

interest due on any loan g u a r a n t e e d  under this section u p o n  wh i c h  there 

is a default by the borrower. Payments made under this s u b s e c t i o n  must 

be from the loan guarantee fund.

(c) The c o m m i s s i o n e r  m a y  not guarantee loans under this 

section if the balance of the loan g u arantee fund is less than 20 p e r­

cent of the unpaid b a l a n c e  of all outstanding loans g u a r anteed under 

this section.

Sec. 34.14.060. C O N D ITIONS FOR LOANS AND GUARANTEES. A loan 

wh i c h  is made or g u a r a n t e e d  under this chapter mu s t  c o n tain the f o l l o w­

ing conditions:

(1) the b o r r o w e r  may prepay the principal of the loan without

penalty;

(2) the loan o b l i g a t i o n  m ay only be assumed by a p erson who 

is eligible under AS 34.14.040; and

(3) the loan b a l a n c e  and interest become i m m e d iately due if

(A) the borr o w e r  constructs improvements on the land 

for use other than residential use, or

(B) the b o r r o w e r  conveys the land to a person who is 

not eligible under AS 34.14.040.

Sec. 34.14.070. DEFINITIONS. In this chapter,

(1) " commissioner" means the commissioner of commerce and 

economic development;

(2) "department" means the Department of Commerce and E c o­

nomic Development;

(3) "loan fund" means the land purchase revolving loan fund 

e stablished in AS 34.14.010(a);

(4) "loan g u a r a n t e e  fund" means the land purch a s e  guarantee 

fund e stablished in AS 34.14.010(b);
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(5) "residential use" means the use of land for a temporary 

or permanent place of residence.
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Original sponsors: Buchholdt, BeirneHurlbert, et a l Offered: 5/14/81Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 96 (Resources)

IN THE L E G I S L A T U R E  O F  T H E  STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

For. an Act entitled: "An Act p r o v i d i n g  fin a n c i n g  for the purchase of u n i m­

proved land."

BE IT ENACTED BY THE LE G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* S e c tion 1. AS 34 is amended by adding a new chapter to read:

C HAPTER 14. LAN D  PURC H A S E  LOANS.

Sec. 34.14.010. FUNDS CREATED. (a) The land purchase r evolving 

loan fund is created in the D e p a rtment of Commerce and Economic D e v e l o p­

ment. The loan fund consists of mo n e y  a p p ropriated to that fund by the 

legislature.

(b) The land purch a s e  loan g u arantee fund is created in the 

Department of Commerce and Economic Development. The loan g uarantee 

fund consists of money approp r i a t e d  to that fund by the legislature.

(c) The commissioner is the a d m i nistrator of the funds created in 

this section.

Sec. 34.14.020. POWERS OF T HE DEPARTMENT. The department may

(1) adopt regulations necessary to carry out the purposes of 

this chapter;

(2) e s tablish a m o r t i z a t i o n  plans for repayment of loans, 

which m ay include an exte n s i o n  for a borrower who is unable to comply 

with the loan agreement because of personal hardship;

(3) enter into agreements with private lending institutions,

other state agencies, or agencies of the federal government to carry

out the purposes of this chapter.

Sec. 34.14.030. LAND PURCHASE LOANS. The department may make

-1- CSHB 9 6 (Res)
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loans for the purchase of u n i m p r o v e d  land located in the state to an 

i n d i vidual w h o  is eligible under AS 34.14.040. A  loan under this s e c­

tion m ay not exceed $30,000 or 90 p e r c e n t  of the app r a i s e d  value of the 

land, w h i c h e v e r  is less. A loan m a y  not be for a period longer than 20 

years or bear interest w h i c h  exceeds the p r e v a i l i n g  interest rate for 

loans made b y  the A laska H o u s i n g  F i n a n c e  Corporation, and the loan 

shall be secured b y  a first lien, m o r t g a g e  or deed of trust, except 

that the state m a y  s u b o r dinate its s e c u r i t y  interest to that of a 

l e n ding in s t i t u t i o n  wh i c h  makes a loan for the c o n s t r u c t i o n  of a r e s i­

dence o n  the land, if sufficient s e c u r i t y  is retained by the state 

after s u b o r d i n a t i o n  to secure the b a l a n c e  of the land purchase loan.

Sec. 34.14.040. ELIGIBILITY. (a) An individual is eligible for 

a loan or loan g u arantee under this chapter if he

(1) submits proof, as r e q u i r e d  by regulation, that he has 

b e e n  a state resident for at least one yea r  b e f o r e  the loan a p p l i cation 

is made;

(2) is at least 18 years of age;

(3) has not p r e v i o u s l y  r e c e i v e d  a loan or a loan guarantee 

under this chapter;

(4) is able to repay the loan; and

(5) certifies that he is p u r c h a s i n g  the land for his r e s i d e n­

tial use.

(b) A n  individual is eligible to r e c e i v e  a loan under this chapter 

eve n  if the individual has no h i s t o r y  of other credit transactions.

Sec. 34.14.050. LO A N  GUARANTEE. (a) T h e  department may guarantee 

the payment of loans for the p u r c h a s e  of u n i m p r o v e d  land located in the 

state made b y  lending i n stitutions and persons to individuals who are

e lig i b l e  under AS 34.14.040. A loan g u a r a n t e e  m ay n exceed 90 percent

of the amount loaned, a nd the loan must be secured by a first lien,

-2- CSHB 9 6 (Res)
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mortgage, or deed of trust.

(b) The department shall p ay a lender the u n paid p r incipal and 

interest due on any loan g u a r a n t e e d  under this section upon w h i c h  there 

is a default by the borrower. P a y m e n t s  m a d e  under this s u b s e c t i o n  must 

be f r o m  the lo«.. guarantee fund.

(c) The c o m missioner m ay not gua r a n t e e  loans under this 

s e c t i o n  if the balance of the loan g u a r a n t e e  fund is less than 20 p e r­

cent of the unpaid balance of all o u t s t a n d i n g  loans guaranteed under 

this section.

Sec. 34.14.060. C O N D ITIONS FOR LOANS AND GUARANTEES. A loan 

w h i c h  is mad e  or g u a r anteed under this chapter mus t  contain the f o l l o w­

ing c o n d i t i o n s :

(1) the borr o w e r  may p r e p a y  the principal of the loan w i t h o u t

penalty;

(2) the loan o b l i g a t i o n  may onl y  be a s s umed by a p e r s o n  who 

is eligible under AS 34.14.040; and

(3) the loan b a l ance and interest b e come immediately due if

(A) the borro w e r  constructs improvements on the land 

for use other than residential use, or

(B) the borr o w e r  conveys the land to a p erson who is 

not eligible under AS 34.14.040.

Sec. 34.14.070. DEFINITIONS. In this chapter,

(1) "commissioner" means the commis s i o n e r  of commerce and 

economic development;

(2) "department" means the De p a r t m e n t  of Commerce a nd E c o­

nom i c  Development;

(3) "loan fund" means the land purchase revolving loan fund 

e s t a b l i s h e d  in AS 34.14.010(a);

(4) "loan guarantee fund" means the land purchase guarantee

-3- CSHB 9 6 (Res)
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. HB 96 __________________________________________________
Title An act providing financing for the purchase of unimproved land. 

Requested by___________________________________________________________ Date__

II. FISCAL DETAIL
Agency Affected Commerce & Economic Development 
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected PTvision of Business Loans
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY  83 FY 84 FY .85 .FY 86

100 PERSONAL SERVICES -0- 246.3 . . 1 .9 298.0. .327.8 .. 760,6
200 TRAVEL 19.2 .21.1 23.2 25.8 28.0
300 CONTRACTUAL 57.7 63.5 69.9 76.9 84.6
400 COMMODITIES 3.0 3.3 3.6 4.0 4.4
500 EOUIPMENT 19.8 -0 - -0- -0- -0-
600 LAND & STRUCTURES
700 GRANTS, ( 1 _J_MS FJC -

TOTAL
-0- 346.0 358.8 394.7 434.2 477.6

FUNDING (Thousands o f  Dollars)

GENERAL FUND -0 - 346.0 358.8 394.7 434.2 477.6
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME -0- 9 9 9 9 9
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Staffing and related costs for processing and servicing of loans (fiscal note 
detail attached).

IV. DATE 2/11/81

Original:
cc:

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

.PREPARED R Y Sharorf Travlor. Director, /________________
a g e n c n O t vision of Business Loans/Dept', of Cnmmpjecp-fi.. 

PHONE 465-25,10_______________________  Economic Development

33-001 (Rev. 12 /8 0



FISCAL NOTE DETAIL 

HB 96 - Unimproved Land Purchase

100. 2 Loan Examiner I/I I * s @ $2,455/mo. $ 58.9
1 Loan Examiner I/I I @ $2,837/mo. 34.0
2 Documents Processing Clerk Ill's @ $1,564/mo. 37.5
1 Documents Processing Clerk III @ $ 1 ,761/mo. 21.1
1 Loan Closer I @ $1 ,564/mo. * 18.8
2 Accounting Clerk Ill's @ $1 ,564/ino. 18.8

Total Wages................................ $189.1

Standard Benefits (Wages x .1555) 29.4
Supplemental Benefits (Wages x .0613) 11.6
Health Insurance (Man months x $150) 16.2

Total Personal Services.................. $246.3

200. Travel to close loans:

30 trips @ $500 $15.0
60 days' per diem @ $70 4.2 19.2

300. Telephone & Postage $29.7
Printing of applications, adver­
tising 3.0

Office space, Anch. (7 x $2,700) 18.9
Office space, Fbks. (2 x 3,067) 6.1 57.7

400. Office Supplies 3.0

500. Equipment

9 Desks @ $330 3.0
5 Credenzas @ $470 2.4
4 Typists Extensions 0 $455 1.8
3 Executive chairs @ $190 .6
6 Secretarial chairs 0 $150 .9

10 Side chairs 0 $100 1.0
9 File cabinets 0 $325 2.9
9 Calculators @ $200 1.8
5 Typewriters 0 $1,000 5.0
9 Wastebaskets 0 $25 .2
3 Coat racks @ $70 .2 19.8

$346.0

10% inflation for succeeding years




