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position paper

HOUSE BILL MO. 743

"An Act providing for contingency distribution of permanent 
residents of the State; and providing for'an effective date."

fund income to

This Act would provide permanent fund dividend distribution to 
years of age or over, and i t  would establish a trust fund into 
would be paid on behalf of all Alaskan minors.

all Alaskans 18 
which dividends

The Department supports House Bill No. 743 as a viable alternative to the 
original permanent fund distribution plan currently under review by the U.S. 
Supreme Court. We wish to restrict our comments on this bill to its effects on 
Alaska's low-income citizens, particularly those served by our ten public 
assistance programs.
We worked closely with those who developed the original dividend distribution 
plan. It was very clear to us then that almost everyone involved shared a desire 
to structure a dividend distribution system by which all low-income families 
could actually receive a net disposable income benefit by the distribution. The 
approach successfully constructed at that time seemed likely to benefit many of our recipients, and unlikely to result in significant hardship to those who were 
so situated that they would temporarily lose assistance eligibili ty when they 
received a dividend payment.
Unfoi funately, after passage of the original permanent fund legislation, several 
of our major assistance programs either underwent or are about to undergo major 
federal changes. The net effect of these chancies make i t  virtually impossible 
for any permanent fund dividend distribution plan to result in any real net income benefit to most of our recipients. Changes in state statutes governing assistance programs could offer some relief to certain families in certain 
programs, but only by significantly increasing state fund expenditures in those 
programs.
We believe the following effects would occur, were 
proposed:

HB743 to pass substantially as

1. Low-income Alaskans who do not currently apply for Public Assistance at all, 
or do not use i t  regularly, would clearly benefit from any substantial and 
regular dividend distribution. Though i t  is impossible to measure the 
potential "preventive" aspects of such a distribution, we believe that the 
dividends would most likely help a significant number of marginally 
self-sufficient families and individuals avoid using public assistance.

2. The vast majority of our adult assistance recipients and many of our 
assistance families would become ineligible for assistance for at least one 
month, and possibly for as long as several months, immediately after they receive their dividend distribution payment. (Assistance unit’s consisting 
of only children would not be affected, since their distribution would be 
made into the trust fund and would not therefore be considered as available 
income or resources.)
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3.

If regulations were adopted which allowed for Alaskans to choose bet.v/een 
lump sum annual distribution or monthly distribution, federal assistance 
laws and regulations would allow most assistance recipients the same choice. 
In this case most clients could choose between temporary assistance 
ineligibility or a year-long decrease in monthly benefits.
A substantial number of assistance'recipients, perhaps even as many as a 
thousand, could suffer grievous financial hardship by being rendered 

assistance on even a temporary basis. We foresee, 
some assistance recipients would suffer extensive medical 
their period of ineligibility, expenses for which no can offer relief. (One example might be a nursing home

11000

ineligible for 
inevitably, that 
expenses during 
existing program
recipient who loses Medicaid eligibil i ty for one month by receiving a 
dividend payment, far less than would be enough to meet that month's $3000 - $3600 medical bill.) Not all such recipients could avoid ineligibility by 
opting for a monthly dividend distribution.

4. Federal assistance program regulations would require most applicants and 
recipients to apply for permanent fund benefits. It would not be possible 
for a person to choose not to apply for dividends in order to retain or 
maximize assistance benefits.

5. There would be a substantial decrease in the amount of federal and state 
funds expended in all ten major assistance programs. We lack sufficient 
data to accurately estimate how large a reduction would occur, and such data 
is simply not possible to obtain. The total reduction would certainly 
exceed $5,000,000 and it might reach as high as $10-15,000,000.
This reduction must be viewed as merely an accounting transfer, since most 
individuals and families would not suffer either a net decrease or a net 
increase in public funds they receive. Indeed, the net effect of such a 
transfer would simply be to save the federal government substantial 
expenditures, since state permanent fund dividend monies would be 
substituted for assistance payments which are either wholly or partially 
federally funded.

6. There would be a major workload impact on department staff, particularly 
those within the Division of Public Assistance. The new work involved could 
only be accommodated without additional staff by reducing service levels for 
new applicants or reapplicants during the 2 or 3 months each year that the 
permanent fund distribution occurs.

After considerable study, we reluctantly (and sadly) believe that it. is 
impossible for any distribution of permanent fund dividends to result in any real 
or immediate gain to most of the 35,000-45,000 needy Alaskans whom i t  currently serves. Should we find cases of actual hardship as the result of dividend 
distribution, we will call these to the immediate attention of the Legislature and propose new approaches to alleviate the situation.
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By calling attention to the potential negative impact of HB743 upon assistance 
recipients, we do not wish to suggest that the Department opposes a cash 
distribution of dividends. There are broader purposes, needs, and constituencies 
involved in the issue of the permanent fund distribution which commend i t  as a 
desirable plan by which all Alaskans may share the State's wealth. We believe most of Alaska's needy citizens would find such a sharing of this wealth 
preferable to being totally dependent upoft public assistance.

Recommended By: Rod Betit, Director 
Division of Public Assistance

Date:

Approved By: Heldn J. "Beirne, Commi^ioneT^ 
Department of Health & Social 

Services

Date: ' - 3 - Z 2 -
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AS 43.23 is invalid and who h a d  b e e n  a resident for at 

least [30 days] 6 months before
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FURTHER:

Date:
Mr. Speaker: (State Affairs referral waived 3/24/82)

The Committee on FINANCE____________________ has had HB 743

"An Act providing for contingency distribution of permanent fund 
income to residents of the state; and providing for an effective date."

under cons ide ra t ion  and {a-majerfty-ef-the-commrttee)--(-tbe-commtttee)--- 
repor ts  i t  back with the following recommendations:
[ ] 

[ ] 

[ ]

[ ] 

[ 3 

[ 3

do pass [ 3 do not pass
do pass with a t tached amendments(s)
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Introduced: 2/3/C2 
Referred: State Affairs and 
Finance

BY ILURLBERT AND HALFORD' T
. - : '.J: . •>IN THE HOUSE

HOUSE EILL NO. 743 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act providing for contingency distribution of

permanent fund income to residents of the statei and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. CONTINGENT DIVIDEND DISTRIBUTION. (a) If the distribution 

of permanent fund dividends provided in AS 43.23 is determined to be invalid 

by a final decision of a court the money in the dividend fund (AS 43.23.050) 

on the date of that determination shall be paid as dividends equally to each 

resident of Alaska.

(b) An individual who is a resident of the state at the time of a final 

court deterr*nation that the distribution of permanent fund dividends under 

AS 43.23 is invalid and who had been a resident for at least 30 days before 

that time is elj.gible for a dividend under this section.

(c) The commissioner of revenue shall adopt regulations under the 

Administrative Procedure Act (AS 44.62) for determining the eligibility of 

individuals under this section. The commissioner of revenue may require an 

individual to provide proof of eligibility, or he may use other information 

available tc him from other state departments or agencies to determine the 

eligibility of individuals. The commissioner of revenue may establish 

procedures for paying dividends under this section along with other payments 

of money or state benefits. The commissioner of revenue shall prescribe and 

furnish an application form for claiming dividends under this section.

(d) The amount of each dividend payable under this section is deter­

mined by dividing the amount of mo n e y  in the dividend fund (AS 43.23.050) by

- 1 -
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the number of eligible applicants.

(e) If an applicant eligible for a dividend under this section is under 

the age of 18 years the dividend shall be paid into a trust fund established 

by the commissioner. The commissioner shall invest the money in the trust 

fund in investments permitted under AS 37.10.070 for investment of state 

money. A separate account within the trust fund shall be established for 

each individual. The investment income of the trust fund shall be allocated 

annually to each individual account in equal proportions. W h e n  the individual 

for whom an account is established reaches the age of 18 years the balance in 

the individual account is payable to the individual.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

COMMITTEE COPY -2-
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I. REQUEST
B i l l/ R e s o lu t io n  N o .________H3 743_________________________________
T i t l a _  ? r o v i  .d in t  f o r  c o n t in g e n c y  d i s t r i b u t i o n  o f  oa rnanen
P..?esg.?tg&tT7 ze&idsalS ftf fihl State.-------
Requested b v :  House S ta te  A f f a i r s  Cotuv.itte e
F ISCAL D ETA IL
A ge n cy  A f f e c t e d  Revenue

FISCAL NOTE (CORRECTED)

c zunc income to  
Date 279732

P rog ram  C a te g o ry  A f f e c t e d  G e n e ra l C-v.-err.v.er.t ,_______
BRU, P ro g ram , O r S u b p ro g ram s )  A f f e c t e d  if: S u p p o r t . Adm in S e rv ic e s
(Note: I f  more th a n  one b u d ge t com ponent is  e f f e c t e d ,  s e p a ra te  l in e - ite m  

amounts and ru n n in g  f o r  each component i n  the  a n a ly s is  s e c t io n .)
EXPENDITURES (Thousands o f  C o l la r s )

FY 32 FY 33 FY 34 FY 85 FY  36 FY 37

1 0 0 PERSONAL SERVICES 13.9 422.1 _ 23.6 25.4 27.4 29.5
2 0 0 TRAVEL
300 CONTRACTUAL 94.8 203.6 55.4 52.6 49.3 4/.U
400 COMMODITIES
500 EQUIPMENT
SCO LAND & STRUCTURES
700 GRANTS, CLA IM S, E TC .

TOTAL i l o . / 625.7 79.0 7S.0 77.2 /o. 0

FUNDING (Thousands o f  D o l la rs )

POSITIONS

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c ify  S ou rce)

113.7 62517 7O.0 73.0 .77.2 76.5.

FULL TIME 1/12mm 1/12 mm 1/12. mm l/12mm 1/12mm
PART TIME 9 /flm— 9" / I 3 7 ^
TEMPORARY

- 1.......
I I I .  ANALYSIS (See F is c a l  No te  P re p a ra t io n  I n s t r u c t io n ,  S e c t io n  I I I )  

See .A ttached

IV .  DATE 2/17/82 PREPARED BY—P h i l i p  A . ''Wall 
AGENCY

O r i g i n a l :  L e g is la t i v e  F in a n c e  PHONE 
c c :  B udge t and Management

P rim e  Soonso r ( F i r s t  L e g is la t o r  Mamed) 
33-001 (Rev. 12/31)



FJ 33 (CORRECTED)
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C:t 7; y':2 :: '.ip;ericea de::.:; cf •:•! fj:ble •individual* and true :
sysieri for irclivi.iuai 3 under ".3 years cf ace.

1 PP7 ED? Programmer II 3 $2295 mo. plus .22:!> costs for 3 nos. = 15.1 
Cods, ccmpi 1 a and tes t  ccr.puter procrams.

12 ??T Tax Scanners 23 0 $1437 mo. plus .32" costs for 9 nos. = 212.0
Nail opening, document control numbering, batching, batch control, data
capture, batch correction and warrant release.

3 ??T Tax Scanners 23 3 $1437 mo. plus .32" costs for 6 mos. = 105.0
Mail opening, document control, batching, data capture, hatch correction
and release.

2 PPT Clerk Typist R7 0 $1437 mo. plus .32" costs. 1 for 2 nos., 1 for 9 
mos. = 21.6
Forms distribution and forms supply in response to requests by mail, 
normal supply services, accounts payable including voucher preparation.
Total = 422.1

FY 34
1 PFT Tax Scanner 0 $1487 mo. plus .32" costs = 23.5

Prepare annual warrant release, make, name and address corrections, post 
inte rest to individual t ru s t  account, verify e l ig ib i l i ty  for trust account 
payments.
Total = 23.5

'2. Other expenditures
FY 32
Forms and instructions:

200.000 pre-addressed 0 $78 M = 15.6
400.000 for handout and response to requests 0 $13 M = 5.2
Postage for forms distribution - 200,000 0 .17 = 34.0

200,000 O .20 = 40.0
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I N  T H E  H O U S E

I n t r o d u c e d :  2 / 8 / 8 2  
R e f e r r e d :  S t a t e  A f f a i r s  a n d  
F i n a n c e

B Y  H U R L B E R T  A N D  H A L F O R D

H O U S E  B I L L  N O .  7 4 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  c o n t i n g e n c y  d i s t r i b u t i o n  o f

p e r m a n e n t  f u n d  i n c o m e  t o  r e s i d e n t s  o f  t h e  s t a t e ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  C O N T I N G E N T  D I V I D E N D  D I S T R I B U T I O N .  ( a )  I f  t h e  d i s t r i b u t i o n  

o f  p e r m a n e n t  f u n d  d i v i d e n d s  p r o v i d e d  i n  AS  4 3 . 2 3  i s  d e t e r m i n e d  t o  b e  i n v a l i d  

b y  a  f i n a l  d e c i s i o n  o f  a  c o u r t  t h e  m o n e y  i n  t h e  d i v i d e n d  f u n d  ( A S  4 3 . 2 3 . 0 5 0 )  

o n  t h e  d a t e  o f  t h a t  d e t e r m i n a t i o n  s h a l l  b e  p a i d  a s  d i v i d e n d s  e q u a l l y  t o  e a c h  

r e s i d e n t  o f  A l a s k a .

( b )  A n  i n d i v i d u a l  who i s  a  r e s i d e n t  o f  t h e  s t a t e  a t  t h e  t i m e  o f  a  f i n a l  

c o u r t  d e t e r m i n a t i o n  t h a t  t h e  d i s t r i b u t i o n  o f  p e r m a n e n t  f u n d  d i v i d e n d s  u n d e r  

A S  4 3 . 2 3  i s  i n v a l i d  a n d  who  h a d  b e e n  a  r e s i d e n t  f o r  a t  l e a s t  3 0  d a y s  b e f o r e  

t h a t  t i m e  i s  e l i g i b l e  f o r  a  d i v i d e n d  u n d e r  t h i s  s e c t i o n .

( c )  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  ( AS  4 4 . 6 2 )  f o r  d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  

i n d i v i d u a l s  u n d e r  t h i s  s e c t i o n .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  r e q u i r e  a n  

i n d i v i d u a l  t o  p r o v i d e  p r o o f  o f  e l i g i b i l i t y ,  o r  h e  m a y  u s e  o t h e r  i n f o r m a t i o n  

a v a i l a b l e  t o  h i m  f r o m  o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e n c i e s  t o  d e t e r m i n e  t h e  

e l i g i b i l i t y  o f  i n d i v i d u a l s .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e s t a b l i s h  

p r o c e d u r e s  f o r  p a y i n g  d i v i d e n d s  u n d e r  t h i s  s e c t i o n  a l o n g  w i t h  o t h e r  p a y m e n t s  

o f  m o n e y  o r  s t a t e  b e n e f i t s .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  p r e s c r i b e  a n d  

f u r n i s h  a n  a p p l i c a t i o n  f o r m  f o r  c l a i m i n g  d i v i d e n d s  u n d e r  t h i s  s e c t i o n .

( d )  T h e  a m o u n t  o f  e a c h  d i v i d e n d  p a y a b l e  u n d e r  t h i s  s e c t i o n  i s  d e t e r ­
m i n e d  b y  d i v i d i n g  t h e  a m o u n t  o f  m o n e y  i n  t h e  d i v i d e n d  f u n d  ( A S  4 3 . 2 3 . 0 5 0 )  b y

_ 1 _ H B  7 4 3
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t h e  n u m b e r  o f  e l i g i b l e  a p p l i c a n t s .

( e )  I f  a n  a p p l i c a n t  e l i g i b l e  f o r  a  d i v i d e n d  u n d e r  t h i s  s e c t i o n  i s  u n d e r  

t h e  a g e  o f  1 8  y e a r s  t h e  d i v i d e n d  s h a l l  b e  p a i d  i n t o  a  t r u s t  f u n d  e s t a b l i s h e d  

b y  t h e  c o m m i s s i o n e r .  T h e  c o m m i s s i o n e r  s h a l l  i n v e s t  t h e  m o n e y  i n  t h e  t r u s t  

f u n d  i n  i n v e s t m e n t s  p e r m i t t e d  u n d e r  AS  3 7 . 1 0 . 0 7 0  f o r  i n v e s t m e n t  o f  s t a t e  

m o n e y .  A  s e p a r a t e  a c c o u n t  w i t h i n  t h e  t r u s t  f u n d  s h a l l  b e  e s t a b l i s h e d  f o r  

e a c h  i n d i v i d u a l .  T h e  i n v e s t m e n t  i n c o m e  o f  t h e  t r u s t  f u n d  s h a l l  b e  a l l o c a t e d  

a n n u a l l y  t o  e a c h  i n d i v i d u a l  a c c o u n t  i n  e q u a l  p r o p o r t i o n s .  W h e n  t h e  i n d i v i d u a l  

f o r  whom  a n  a c c o u n t  i s  e s t a b l i s h e d  r e a c h e s  t h e  a g e  o f  1 8  y e a r s  t h e  b a l a n c e  i n  

t h e  i n d i v i d u a l  a c c o u n t  i s  p a y a b l e  t o  t h e  i n d i v i d u a l .

* S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

-2- H B  7 4 3
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  0 ?  A L A S K A

T W E L F T H  L E G I S L A T U R E

F I S C A L  M O T E  (CORRECTED)

H B  7 4 3
I. R E Q U E S T

B i l l / R e s o l u t i o n  N o . ___________________________________________________________ __________________
T i t l e  P r o v i d i n g  f o r  c o n t i n g e n c y  d i s t r i b u t i o n  of p e r m a n e n t  f u n d  i n c o m e  to

R e a t t q g t g d c b y  ro;ir!^nl:s of t h e  S t a t e . D a t e  2 / 9 / 8 2“

R e q u e s t e d  b y :  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e
I I .  F I S C A L  D E T A I L

A g e n c y  A £ f e c t e d _  R e v e n u e
P r o g r a m  C a t e g o r y  A f f e c t e d  G e n e r a l  G o v e r n m e n t
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  .A d m in  & S u p p o r t .  A d m i n  S e r v i c e s  
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

T O T A L

F Y  32

1 8 . 9

9 4 . 8

T U T

F Y  8 3

422.1

2 0 3 . 6

625.7

F Y  84

2 3 . 6

5 5 . 4

7 9 . 0

F Y  3 5

2 5 . 4

i T T f T

7 8 . 0

F Y  86

2 7 .  4

tSTS"

7 7 . 2

F Y  3 7

2 9 .  5

4 / .  0

t b. 0

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 1 1 3 . 7 625.7 7 9 . 0 7 8 . 0 7 7 . 2 7 6 . 5
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

P O S I T I O N S

F U L L  T x M E 1  / 1 2 rnm 1 / 1 2  nm 1 / 1 2 mm l / 1 2 mm l / 1 2 mm
P A R T  T I M E 2 / Rmm 2 5 / 1 87mm
'T EMP ORA RY

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

S e e  A t t a c h e d

I V .  D A T E  2 / 1 7 / 8 2
A G E N C Y  TVoarr .ment ' .  o f  R e v e n u e

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  A8 S - 9 ? i  3___________
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
3 3 - 0 0 1  ( R e v .  1 2 / 8 1 )



/

FY 82 ex p en d itu re s  c o n t in u e  th e  r e s o u r ce s  p r e v io u s ly  a u th o r iz e d  f o r  
AS 43.23. The work assignm ent w i l l  im m ediate ly  be r e d i r e c t e d  to  
im plem enta tion  o f  HB 743. FY 83 e x p e n d itu re s  w i l l  a ccom p lish  d i s t r i b u t i o n  o f  
d iv id e n d s  f o r  e l i g i b l e  in d i v i d u a l s  18 and o v e r .  Ex p en d itu re s  f o r  FY 84 and 
beyond a l lo w  d i s t r i b u t i o n  o f  d iv id e n d s  f o r  each new group r e a ch in g  age 18 and 
w i l l  c o n t in u e  f o r  17 y e a r s .

ANALYSIS

A. Assum ptions:
'

Es t im a ted  e l i g i b l e  a p p l i c a n t s  ( e s t im a te d  1981 ce n s u s )  = 420,000 
Es t im a ted  age 18 and o v e r  = 260,000
Es t im a ted  under age 18 = 160,000
• ' " ' .

S u p e rv is io n  w i l l  be p rov id ed  by e x i s t i n g  s t a f f .  Ex p en d itu re s  d e crea se  to  
ze ro  in  th e  y e a r  2,000.

B. Program Summary:

The Department w i l l  deve lop  and promulgate r e g u la t io n s  and p ro cedu res  and 
des ign  and d i s t r i b u t e  forms co n ce rn in g  the  a p p l i c a t io n  e l i g i b i l i t y  and 
d i s t r i b u t i o n  o f  d iv id en d s  as r e q u ire d  by HB 743. A com pu te r ized  p ro ce s s in g  
system w i l l  be des inged  and implemented t o  enab le  the  payments, a c co u n t in g  and 
r e p o r t in g .  These  e l i g i b l e  in d i v i d u a l s  under 18 y ea rs  o f  age w i l l  be 
m ainta ined  on the  com puterized  system u n t i l  a l l  payments are  made.

1. P o s i t i o n s  —

FY 82

1 Personnel A s s i s t a n t  R12 @ $1,889 mo. p lu s  .25% c o s t s  f o r  2 mos. = 4.7

R e cru i tm e n t ,  h i r i n g ,  EE0 and c o n t r a c t  a d m in is t ra t io n ,  m is ce l la n e o u s  
p e r so n n e l .

1 Systems A n a ly s t  R18 @ $2838 mo. p lu s  .25% c o s t s  f o r  4 mos. = 1 4 .2

Design com pueter ized  d i s t r i b u t i o n  system f o r  e l i g i b l e  i n d iv i d u a l s  and 
t r u s t  system f o r  i n d iv id u a l s  under 18 y e a r s  o f  age.

To ta l  = 1 8 .9

FY 83

1 PPT Personnel A s s i s t a n t  R12 @ $1889 mo. p lu s  .32% c o s t s  f o r  9 mos. = 22.4

R e c ru i tm e n t ,  h i r i n g ,  EE0 and c o n t r a c t  a d m in is t r a t io n ,  m is ce l la n e o u s  
personnel



FY 33 (CORRECTED)

1 PFT Systems A n a ly s t  RIB 0 232-3 mo. p lu s  .32% c o s t s  f o r  12 mos. '= 45.0

Com plete  co m p u te r iz e d  system  des in g  o f  e l i g i b l e  i n d i v i d u a l s  and t r u s t  
system  f o r  i n d i v i d u a l s  under 13 y e a r s  o f  age.

1 PPT EDP Programmer 1 1 0  $2295 mo. p lu s  .22% c o s t s  f o r  5 mos. = 15.1 

Code, com p ile  and t e s t  com puter programs.

12 PPT Tax S cann ers  R3 0 $1437 mo. p lu s  .32% c o s t s  f o r  9 mos. = 212.0

Mail open ing , document c o n t r o l  numbering, b a t ch in g ,  ba tch  c o n t r o l ,  data
ca p tu r e ,  ba tch  c o r r e c t i o n  and w arra n t  r e le a s e .

9 PPT Tax S cann ers  R3 0  $1437 mo. p lu s  .32% c o s t s  f o r  5 mos. = 105.0

Mail open ing , document c o n t r o l ,  b a t ch in g ,  data c a p tu r e ,  b a tch  c o r r e c t i o n
and r e le a s e .

2 PPT C le rk  T y p i s t  R7 0 $1437 mo. p lu s  .32% c o s t s .  1 f o r  2 m os., 1 f o r  9 
mos. = 21.6

Forms d i s t r i b u t i o n  and forms supply  in  response  to  r e q u e s t s  by m a i l ,  
normal supp ly  s e r v i c e s ,  a c c o u n t s  payable  in c lu d in g  vou cher  p r e p a ra t io n .

T o ta l  = 422.1

FY 34

1 PFT Tax S canner  O $1487 mo. p lu s  .32% c o s t s  = 23.6

Prepare annual w arran t r e l e a s e ,  make, name and address  c o r r e c t i o n s ,  p o s t  
i n t e r e s t  t o  in d iv id u a l  t r u s t  a c c o u n t ,  v e r i f y  e l i g i b i l i t y  f o r  t r u s t  a c co u n t  
payments.

T o ta l  = 23.6

2. O ther  e x p e n d itu re s

FY 82

Forms and i n s t r u c t i o n s :

200.000 p ro -a d d ressed  0 $78 M
400.000 f o r  handout and response  
Postage f o r  forms d i s t r i b u t i o n  -

= 15.6
to  re q u e s t s  0 $13 M = 5.2
200.000 0 .17 = 34.0
200.000 @ .20 = 40.0



Postage f o r  260,000 d iv id e n d  payments @ .20 
Data p r o ce s s in g  ( i n c lu d e s  developm ent, data ca p tu re  

and p r o d u c t io n ) :

52.0

Computer Resource  U n i t s :  100,000 @ 1.25  p e r  u n i t  
Common O u tpu t  U n i t s :  325 @ $31 ( r e p o r t s ,  w a r ra n ts ,  Com)

125.0
10.1

S to rage  U n i t s :  D i s t r i b u t i o n  f i l e  5,040 @ .90 d isk  
M isc. in c lu d in g  garn ishm ents 500 @ .90 d isk  
Backup f i l e  -  tape

4.5
.5
.1

i

Warrant s to ck :  240,000 @ $35 M
Warrant en ve lop es :  240,000 @ 12.43 M

8 .4
3.0

To ta l  = 203.6 

FY 84

Postage f o r  9,500 d iv id e n d  payments from th e  T r u s t  Fund @ .25 ea = 2.4  
Data p r o ce s s in g  ( i n c lu d e s  name and address upda tes , p o s t in g  o f  i n t e r e s t ,  
e l i g i b i l i t y  ch e ck in g  and p r o d u c t io n ) :

Computer Resource  U n i t s :  38,000 @ 1.25  = 4 7 .5
Common Outpu t U n i t s :  100 @ $31 ( r e p o r t s ,  v/arrants, Com) = 3.1
*  S to rage  U n i t s :  T r u s t  F i l e  1920 @ .90 d isk  = 1.7
M isc .  in c lu d in g  garnishm ents 179 @ .90 d isk  = .2
Backup F i l e  -  Tape -  .1
Warrant S to ck :  9,500 @ $35 M = .3
Warrant En ve lo p es :  9,500 @ $12.43 M = .1

To ta l  = 55.4

*  9,500 r e co rd s  drop from th e  T r u s t  F i l e  each y e a r  as t r u s t  payments are made 

FY 85

Postage f o r  9,500 d iv id e n d  payments from th e  T r u s t  Fund @ .25 ea = 2 .4  
Data p r o ce s s in g  ( i n c lu d e s  name and address upda tes , p o s t in g  o f  i n t e r e s t ,  
e l i g i b i l i t y  ch e ck in g  ahd p r o d u c t io n ) :

Computer Resource  U n i ts :  36,000 @ 1.25  = 45.0
Computer Outpu t U n i t s :  95 @ $31 = 2 . 9
S torage  U n i t s :  T r u s t  F i l e  1806 @ .90 d isk  = 1 . 6
M isc.  169 @ .90 d isk  = .2
Backup f i l e  -  Tape = .1
Warrant S to ck :  9,500 @ $35 M = .3
Warrant En ve lop es :  9,500 @ $12.43 M = .1

Total = 52.6



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

I .  R E Q U E S T
B i l l / R e s o l u t i o n  N o .  House B i l l  743______________________________________
T i t l e  P ro v id in g  f o r  C on t in g en cy  D i s t r i b u t i o n  o f  Permanent Fund Incomp t.n R es iden ts  
R e q u e s t e d  b y  House S ta te  A f f a i r s  Cnnmiit.pe________________ D a t e  , Fphruary  18, 1982

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  Department o f  Revenue___________________________________
P r o g r a m  C a t e g o r y  A f f e c t e d  R e v e n u e  C o l l e c t i o n s  a n d  M a n a g e m e n t .
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  T r p a < ; i i r y  M a n a g p m o n t __________________
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r * )

F Y  8 2 F Y  8 3 F Y  84 F Y  8 5 F Y  86 F Y  8 7

1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

9.8 2 9 . 4 33.0 37.0 41.0 4 6 . 0

9 . 2 3 7 . 0 4 1 . 0 4 6 . 0 5 ? . n 6R , 0

3 . U

T0TAL 19.0 69.0 74.0 83.0 93.0 104.0

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  
F E D E R A L  F U N D S  
O T H E R  ( S p e c i f y  S o u r c e )  
D iv idend  T r u s t  Fund 19.0" "69TU" 74.0 83.0 93.0 104.0

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )
I f  Permanent Fund D iv idend  Plan based on each f u l l  y ea r  an in d iv id u a l  has 

been a r e s id e n t  o f  th e  s ta t e  o f  A laska i s  determ ined to  be i n v a l i d ,  then  d iv id en d s  
w i l l  be paid e q u a l ly  to  a l l  r e s id e n t s .

A t r u s t  fund w i l l  be e s ta b l i s h e d  f o r  e l i g i b l e  r e s id e n t s  under the  age o f  18. 
T re a su ry  must m ain ta in  a sepa ra te  t r u s t  fund f o r  each in d iv id u a l .

B i l l  would be e f f e c t i v e  im m ediate ly ; above assumes March 1 , 1982. C o s ts  are 
f o r  4 months. Personal s e r v i c e s  are  f o r  an A cco u n t in g  Tech  I ,  Range 12, to  
handle ne cessa ry  a c co u n t in g  f u n c t i o n s .  C o n tra c tu a l  c o s t s  are  f o r  sa fekeep ing  fe e s  
r e la te d  to  fund s e g re g a t io n .  Equipment i s  f o r  new p o s i t i o n .

(. • m ^  I i t
I V .  D A T E  Fphruary i a T 1Qft? p r e p a r e d  b y  P e te r  A. Bushre, Deputy Commissioner

a g e n c y  or Kevenue/ I rea su ry  D i v i s ion
O r i g i n a l : L e g i s l a t i v e  F i n a n c e  P H O N E  ~ 4 6 5 - 2 3 5 0  
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
3 3 - 0 0 1  ( R e v .  1 2 / 8 1 )



RANGE/STEP
12A

BA R G .  U N IT LOCAT  ION
Juneau

POSIT ION  T I T L E
A cco u n t in g  T e ch n i c ia n  I I

TYPE  O F  POS IT ION ST AF F  M ON THS ,  RP No.
PFT 12 . 14B743

PR IOR ITY FORM 12 PAGE/LINE

JUSTIF ICAT ION :

To implement a t r u s t  fund to  hold  Permanent Fund d iv id en d  
payments f o r  e l i g i b l e  r e s id e n t s  under th e  age o f  18 and to  

do th e  ongoing a c co u n t in g  r e co rd in g  and r e p o r t in g  work.

A M O U N TTY PE  O F  E X P E N D I T U R E

P E R S O N A L  SERVICES:
SALA RY 1,889 X 12 
BE N EF I T S  32,668 X . IbbJ

FIXED BENEFITS

T O T A L  PER SONAL  SERV ICES
T R A V E L
C O N T R A C T U A L
COMMODIT I ES
EQU IPM EN T
O T H E R

T O T A L  COST

F U N D I N G  S O U R C ERECEIPT CODE

F E D  RCPTS.
G F  MATCH
G E N .  F U N D  1004
i n A J & E I S L
PGM RCPTS 1028
O T H E R

C O NT I N UA T IO N
A D D I T I O N

PROGRAM Revenue C o l l e c t i o n  .and_Manaaemp.nl 

BRlJ T rea su ry  Management______________

AGENCY Department o f  Revenue

R E Q U E S T  F O R  N E W  

P O S I T I O N *

COMPONENT

REVISED
DATE
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T  „  .
B i l l / R e s o l u t i o n  N o . H o u s e  B i l l  7 4 3 ____________________________________________________
T i t l e  An A c t  p r o v i d i n g  f o r  c o n t i n g e n c y  d i s t r i b u t i o n  ~of p e r m a n e n t  f u n d  I n c o m e  t o  
R e q u e s t e d  b v  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e ________________ D a t e  2 / 1 6 / 8 ? __________ r e s i d e n t s

I I .  F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d D e p a r t m e n t  o f  R e v e n u e

o f  t h e  s t a t e  a n d  p r o v i d i n g  f  
f o r  a n  e f f e c t i v e  d a t e .

P r o g r a m  C a t e g o r y  A f f e c t e d  R e v e n u e  C o l l e c t i o n  & M a n a g e m e n t
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  E n f n r n !  v - i s i n n ________________
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  8 2 F Y  8 3 F Y  84 F Y  8 5 F Y  86 F Y  8 7

1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

± 0 4 * 4 2 0 8 . 8
6 . 6 1 3 . 4
3 . 3 6 . 7

. 7 l  . ?
n o
0 0
0 0

T O T A L 1 1 5 . 0  2 3 0 . 2

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 1 1 5 . 0 2 3 0 . 2
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

P O S I T I O N S

F U L L  T I M E 1 0 / 4 0 m m 1 0 / 8 0 m m
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

S e e  M a r i l l a  G e m m e r ' s  m e m o r a n d u m  t o  R .  D .  S t e v e n s o n  d a t e d  F e b r u a r y  1 7 ,  1 9 8 2 .

I V .  D A T E F e b r u a r y  1 7 ,  1 9 8 2 P R E P A R E D  B Y
A G E N C Y  D e p a r t m e n t  o f  R e v e m f e .  E n f o r n e m p n t .  D 1  v i s i o n

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 6 5 - 2 3 6 6 _________________
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  
3 3 - 0 0 1  ( R e v .  1 2 / 8 1 )
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M E M O R A N D U M  S t a t e  o f  A l a s k a

TO: DATE:
R .  D .  S t e v e n s o n

S p e c i a l  A s s i s t a n t

O f f i c e  o f  t h e  C o m m i s s i o n e r

F e b r u a r y  1 5 ,  1 9 8 2

F ILE  NC:

T E L E P H O N E  NO:

FI
a r i l l a  L .  G e m m e r

SUBJ ECT :
H B  7 4 3

D i r e c t o r

D i v i s i o n  o f  E n f o r c e m e n t

T h i s  b i l l  p r o v i d e s  f o r  a  c o n t i n g e n c y  p l a n  f o r  d i s t r i b u t i o n  o f  

P e r m a n e n t  F u n d  D i v i d e n d s  i n  t h e  e v e n t  t h e  U .  S .  S u p r e m e  C o u r t  

f i n d s  A S  4 3 . 2 3  t o  b e  i n v a l i d .

T h i s  b i l l  d i f f e r s  f r o m  A S  4 3 . 2 3  i n  t h a t  i t  p r o v i d e s  f o r  a  o n e

t i m e  d i s t r i b u t i o n  o f  d i v i d e n d s ;  r e s i d e n t s  u n d e r  t h e  a g e  o f  1 8

a r e  e l i g i b l e ;  a n d  t h e  r e s i d e n c y  r e q u i r e m e n t s  a r e  c o n s i d e r a b l y

l e s s .

T h e  i m p a c t  o n  t h e  E n f o r c e m e n t  D i v i s i o n  w o u l d  b e  i n  t h e  

P e r m a n e n t  F u n d  D i v i d e n d  e l i g i b i l i t y  p r o g r a m .

W e  w o u l d  e s t i m a t e  a p p r o x i m a t e l y  4 2 0 , 0 0 0  a p p l i c a n t s  u n d e r  t h i s  

p l a n ,  i n c l u d i n g  t h o s e  u n d e r  t h e  a g e  o f  1 8 ,  f o r  w h i c h  t r u s t  f u n d  

a c c o u n t s  w i l l  b e  e s t a b l i s h e d .  P h i l  W a l l  i s  p r e p a r i n g  a  f i s c a l  

n o t e  o n  t h e  i m p a c t  o f  s u c h  a  f i l i n g  w h i c h  i n c l u d e s  a l l  o f  t h e  

p a p e r w o r k  p r o c e s s i n g ,  t h e  c o m p u t e r  p r o c e s s i n g  a n d  p r o g r a m  

d e v e l o p m e n t .

T h i s  b i l l  d o e s  n o t  a d d r e s s  d e f i n i t i o n s .  U n d e r  t h i s  b i l l ,  h o w  

i s  " r e s i d e n t "  t o  b e  i n t e r p r e t e d ?  W h a t  c o n s t i t u t e s  a p p l i c a n t  

" e l i g i b i l i t y " ?

A d d i t i o n a l l y ,  t h i s  b i l l  d o e s  n o t  p r o v i d e  f o r  a n y  m e a s u r e  o f  

e n f o r c e m e n t  o r  c o l l e c t i o n  o f  d i v i d e n d s  t h a t  a r e  o b t a i n e d  

f r a u d u l e n t l y ,  n o r  d o e s  i t  p r o v i d e  f o r  a s s i g n m e n t  o r  o f f s e t t i n g  

o f  a  p o r t i o n  o r  a l l  o f  t h e  d i v i d e n d  t o  a  c r e d i t o r  o r  a  s t a t e  

a g e n c y  t o  w h o m  t h e  a p p l i c a n t  m a y  b e  i n d e b t e d .

F o r  t h e  p u r p o s e  o f  t h i s  f i s c a l  n o t e  w e  w i l l  a s s u m e  t h a t  t h e  

i n v e s t i g a t i o n ,  c o l l e c t i o n  a n d  g a r n i s h m e n t  p r o g r a m s  w i l l  b e  

a d m i n i s t e r e d  i n  t h e  s a m e  m a n n e r  a s  e s t a b l i s h e d  u n d e r  A S  4 3 . 2 3 .  

W i t h  t h i s  i n  m i n d  w e  r e q u e s t  c o n t i n u a t i o n  o f  o u r  c u r r e n t  

s t a f f i n g  l e v e l  o f  f o u r  R e v e n u e  E n f o r c e m e n t  O f f i c e r s ,  o n e  o f  

w h i c h  i s  a t  t h e  s u p e r v i s o r y  l e v e l ;  f o u r  T a x  C o l l e c t i o n  

S p e c i a l i s t s ;  o n e  C l e r k  T y p i s t  I I I ;  a n d  o n e  A c c o u n t i n g  

T e c h n i c i a n  I .
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I .  R E Q U E S T  . ,  _
B i l l / R e s o l u t i o n  N o .  House B i l l  743 _____ __________
T i t l e An A c t  p ro v id in g  f o r  c o n t in g e n cy  d i s t r i b u t i o n  o f  Permanent t-und.income. 
R e q u e s t e d  b v St .a t . e  A f f a i r s  a n d  F i n a n c e - v  D a t e  0 2 / 1 6 / 8 2

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d __________________________________________________________________________________
P r o g r a m  C a t e g o r y  A f f e c t e d ,
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d _______________________________________________
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  ^ s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5 F Y  86 F Y  8 7

1 0 0  P E R S O N A L  s e r v i c e s
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

T O T A L

F U N D I N G  ( T h o u s a n d s  of: D o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

P O S I T I O N S ( s ee  n a r r a t i v e below)

F U L L  T I M E  
P A R T  T I M E  
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )
The f o l lo w in g  two p o s s ib le  s c e n a r io s  are o f f e r e d  because o f  the  u n c e r t a in t y  in v o lv e d  

in  the  t im in g  o f  the  United  S ta te s  Supreme C o u r t ' s  d e c i s i o n  r e l a t i v e  t o  AS 43.23.050.

S cen a r io  I

The primary assumption in  t h i s  s ce n a r io  i s  t h a t  th e  sum to ta l  o f  permanent fund 
d iv id en d s  app ro p r ia ted  in  FY 81 and FY 82 i s  d iv id e d  among q u a l i f i e d  a p p l i c a n t s .  The 
r e s u l t  i s ,  assuming the  one tim e payment i s  e f f e c t i v e  as o f  FY 83, approx im ately  $297 
m i l l i o n  p lu s  ea rn ings  on th e  t r u s t  fund paid a t  a l a t e r  d a te .

S cen a r io  I I

I f  a permanent fund d iv id en d  a p p ro p r ia t io n  f o r  FY 83 f a l l s  w i th in  th e  t im e s ch ed u le  
o f  the  C o u r t ' s  d e c i s i o n ,  then th e  t o ta l  d iv idend  payable would approxim ate $469 m i l l i o n  
p lu s  ea rn ings  from th e  t r u s t  fund to  be paid a t  a l a t e r  da te .

I V .  d a t e  02/16/82 p r e p a r e d  B Y  V in ce n t  D .  W right ;
Revenue
465-2173
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