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COMMITTEE REPORT
HOUSE
(ID HRHR

3/24/82

Date:

Mr. Speaker: (State Affairs referral waived 3/24/82)

The Committee on FINANCE has had HB 743

"An Act providing for contingency distribution of permanent fund
income to residents of the state; and providing for an effective date."

nggrr t Scolnts |gerat|0ﬂh argﬁie {%Wgwmg—ef—the—commr.ttees)——(—tbe—commtttee)———

ack w recommendations:
( 1 do pass [ 3 do not pass
1 do pass w!th attached amendments(s) [ ] At I%. fle
( 1 replace with CS for new title

and recommends
r 1 AWD attaches a "Letter of Intent" [ 3 New Fiscal Note
[ 3 reports it back without recommendation
[ 3 referred to the Committee

[ R SN URER FeroMBoamors:

CHARVEN
HG0 (Rev. 12/78)
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Introduced: 2/3/C2
Referred: State Affairs and
Finance

IN THE HOUSE BY ILURLQERT AN%:HALFORD' T
HOUSE EILL NO. 743
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act providing for contingency distribution of
permanent fund income to residents of the statei and
providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. CONTINGENT DIVIDEND DISTRIBUTION. (a) If the distribution
of permanent fund dividends provided in AS 43.23 is determined to be invalid
by a final decision of a court the money in the dividend fund (AS 43.23.050)
on the date of that determination shall be paid as dividends equally to each
resident of Alaska.

(b) An individual who is a resident of the state at the time of a final
court deterr*nation that the distribution of permanent fund dividends under
AS 43.23 is invalid and who had been a resident for at least 30 days before
that time is elj.gible for a dividend under this section.

(c) The commissioner of revenue shall adopt regulations under the
Administrative Procedure Act (AS 44.62) for determining the eligibility of
individuals under this section. The commissioner of revenue may require an
individual to provide proof of eligibility, or he may use other information
available tc him from other state departments or agencies to determine the
eligibility of individuals. The commissioner of revenue may establish
procedures for paying dividends under this section along with other payments
of money or state benefits. The commissioner of revenue shall prescribe and
furnish an application form for claiming dividends under this section.

(d) The amount of each dividend payable under this section is deter—

mined by dividing the amount of money in the dividend fund (AS 43.23.050) by

COMMITTEE COPY
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the number of eligible applicants.

(e) IT an applicant eligible for a dividend under this section is unde
the age of 18 years the dividend shall be paid into a trust fund established
by the commissioner. The commissioner shall invest the money in the trust
fund 1in investments permitted under AS 37.10.070 for investment of state
money. A separate account within the trust fund shall be established for
each individual. The 1investment income of the trust fund shall be allocated
annually to each individual account in equal proportions. When the individual
for whom an account is established reaches the age of 18 years the balance in
the individual account is payable to the individual.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

COMM' EE COPY m2- H*P ~K3
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ASCAL NOE (CCRRECED)

olution No H3 743

esolu
Titla_ 2rovidint f r—ﬁcon
F;Q" f)[ zel§|b|dsal

] State oo
use %tate %bfalrs Cotuv.ittee

ST UTion of oarnanen ¢ Zunc income to
Date 279732

FlgngStD TAI

Agenc Ffected Revenue

Program Category Affected General C-v.-emvert

BRU, Pro?ram Or Subprograms) Affected £ Support. Admin Services

(Note: IT more than one bud?et component is effected, separate line-item
amounts and running for each component in the analysis section.)

EXPENDITURES  (Thousands of Collars)
FY 32 FY 33 FY 34 FY 8 FY 36 F 3

100 'I?Fill?\\S/CE)INAL SERVICES 13.9 4221 236 254 274 295
300 CONTRACTUAL 048 2036 554 526 493 41U
400 COMMODITIES
500 EQUIPMENT
SCO LAND & STRUCTURES
700 GRANTS,CLAIMS ETC.
TOTAL ilo ./ 625.7 79.0 7S.0 77.2 /0.0
FUNDING  (Thousands of Dollars)
GENERAL FUND 113.7 62517 70.0 73.0 17.2 76.5.
FEDERAL FUNDS
OTHER (Specify Source)
POSITIONS
FULL TIME / /12 mm 1/12mm  1/12mm  1/12mm
PART TIME ofim— o+/HETA
TEMPORARY

- L.
[I1. ANALYSIS (See Fiscal Note Preparation Instruction, Section IIl)

See .Attached

IV. DATE 2/17/82 A$ED BY—P hilip A. =wall

PREP
- o AGENC
Original: Legislative Finance PHONE
cC: Budget and Management
Pr| me Soonsor (First Legislator Mamed)

33-001 (Rev. 12/31)



f 3 (CCFRECTED)

ericea. |, fder:.:; ble eindividual* and true :

sysierl for irchViTIAT 3 under "5 iiéars’ of ate.

1 PP7 B3? Programmer 11 3 2% mo. plus 22+ costs for 3nos. = 151
Cods, ccmpi1a and test ccr.puter procrams.

12 77T Tax Scanners 23 0 $1437 mo.  plus .32"costs for 9 nos. = 212.0

Nail 0 en|n9 document contral numbermg batching, batch control, data
capture, batch correction and warrant rélease.

3 77T Tax Scanners 23 3 $1437 mo. plus .32"costs for 6 mos. = 105.0

I\/I%‘I oPenlng document control, batching, data capture, hatch correction
and release

2 % Cle% Typist K7 0 $1437 mo. plus .32" costs. 1 for 2nos., 1for 9

Forms, distripution . and forms S gp p%ym res to requEg}Sp prgraa{llon

normal “supply services, accoun able 1nc mg Vouc
Total =422.1
Fy 34

1 PFT Tax Scanner 0 $1487 mo. plus .32" costs = 235
e O HNAEE EE, TRAOTREH Bn
payments
Total =235

*2. Other expenditures

FY 3

Forms and instructions:

588”?“%688(1 nd esose requests 0 $13 M 1I
ostage orforms d|s | utio —g%% é .
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Introduced: 2/8/82
Referred: State Affairs and
Finance

BY HURLBERT AND HALFORD

1IN THE HOUSE
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HOUSE BILL NO. 743

IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act providing for contingency distribution of
permanent fund income to residents of the state; and
providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. CONTINGENT DIVIDEND DISTRIBUTION. (a) If the distribution
of permanent fund dividends provided in AS 43.23 is determined to be invalid
by a final decision of a court the money in the dividend fund (AS 43.23.050)
on the date of that determination shall be paid as dividends equally to each
resident of Alaska.

(b) An individual who is a resident of the state at the time of a final
court determination that the distribution of permanent fund dividends under
AS 43.23 is invalid and who had been a resident for at least 30 days before
that time is eligible for a dividend under this section

(c) The commissioner of revenue shall adopt regulations under the
Administrative Procedure Act (AS 44.62) for determining the eligibility of
individuals under this section. The commissioner of revenue may require an
individual to provide proof of eligibility, or he may use other information
available to him from other state departments or agencies to determine the
eligibility of individuals. The commissioner of revenue may establish
procedures for paying dividends under this section along with other payments
of money or state benefits. The commissioner of revenue shall prescribe and
furnish an application form for claiming dividends under this section.

(d) The amount of eachdividend payable under this section is deter-

mined by dividing the amountof money in the dividend fund (AS 43.23.050) by
! HB 743



15
16
17
18
19

R

23
24
25
26
21
28
29

under

- - -m - -
the number of eligible applicants.

(e) If an applicant eligible for a dividend under this section is
the age of 18 years the dividend shall be paid into a trust fund established
by the commissioner. The commissioner shall invest the money in the trust
fund in investments permitted under AS 37.10.070 for investment of state
money. A separate account within the trust fund shall be established for
each individual. The investment income of the trust fund shall be allocated
annually to each individual account in equal proportions. When the individual

for whom an account is established reaches the age of 18 years the balance in
the individual account is payable to the individual

= Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

-2- HB 743



THE LEGISLATURE OF THE STATE 0? ALASKA
TWELFTH LEGISLATURE

FISCAL MOTE (CORRECTED)

I. REQUEST
Bill/Resolution No. HB 743
Title Providing for contingency distribution of permanent fund income to
Reattqgtgdcby ro;ir!~nl:s of the State. Date 2/9/82°

Requested by: House State Affairs Committee
1. FISCAL DETAIL
Agency Affected_ Revenue
Program Category Affected General Government
BRU, Program, Or Subprogram(s) Affected .Admin & Support. Admin Services
(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 32 FY 83 FY 84 FY 35 FY 86 FY 37

100 PERSONAL SERVICES 18.9 422.1 23.6 25.4 27. 4 29.5
200 TRAVEL _
300 CONTRACTUAL 94.8 203.6 55.4 iTTFT tsTS” 4/.0

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS ETC.

TOTAL TUT 625.7 79.0 78.0 7.2 th.0

FUNDING (Thousands of Dollars)

GENERAL FUND 113.7 625.7 79.0 78.0 7.2 76.5
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS
FULL TxME 1/12mm /12 nm t/12mm [/ 12 mm [/ 12 mm
PART TIME 2 /Rmm 25/187mm
'"TEMPORARY

[11. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

See Attached

V. DATE 2/17/82
AGENCY TVoarr.ment'. of Revenue
Original: Legislative Finance PHONE A8S-9?i 3
cc. Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



ANALYSIS

FY 82 expenditures continue the resources previously authorized for
AS 43.23. The work assignment will immediately be redirected to
implementation of HB 743. FY 83 expenditures will accomplish distribution of
dividends for eligible individuals 18 and over. Expenditures for FY 84 and
beyond allow distribution of dividends for each new group reaching age 18 and
will continue for 17 years.

A. Assumptions:

Estimated eligible applicants (estimated 1981 census) = 420,000
Estimated age 18 and over = 260,000
Estimated under age 18 = 160,000

Supervision will be provided by existing staff. Expenditures decrease to
zero in the year 2,000.

B. Program Summary:

The Department will develop and promulgate regulations and procedures and
design and distribute forms concerning the application eligibility and
distribution of dividends as required by HB 743. A computerized processing
system will be desinged and implemented to enable the payments, accounting and
reporting. These eligible individuals under 18 years of age will be
maintained on the computerized system until all payments are made.

1. Positions —
FY 82
1  Personnel Assistant R12 @ $1,889 mo. plus .25% costs for 2 mos. = 4.7

Recruitment, hiring, EEO and contract administration, miscellaneous
personnel.

1 Systems Analyst R18 @ $2838 mo. plus .25% costs for 4 mos. =14.2

Design compueterized distribution system for eligible individuals and
trust system for individuals under 18 years of age.

Total =18.9
FY 83
1  PPT Personnel Assistant R12 @ $1889 mo. plus .32% costs for 9 mos. = 22.4

Recruitment, hiring, EEO and contract administration, miscellaneous
personnel



FY 33 (CORRECTED)
1 PFT Systems Analyst RIB 0 232-3 mo. plus .32% costs for 12 mos. '=45.0

Complete computerized system desing of eligible individuals and trust
system for individuals under 13 years of age.

1 PPT EDP Programmer 110 $2295 mo. plus .22% costs for 5 mos. = 15.1
Code, compile and test computer programs.
12 PPT Tax Scanners R3 0 $1437 mo. plus .32%costs for 9 mos. = 212.0

Mail opening, document control numbering, batching, batch control, data
capture, batch correction and warrant release.

9 PPT Tax Scanners R3 0 $1437 mo. plus .32%costs for 5 mos. = 105.0

Mail opening, document control, batching, data capture, batch correction
and release.

2 PPT Clerk Typist R7 0 $1437 mo. plus .32% costs. 1 for 2 mos., 1 for 9
mos. =21.6

Forms distribution and forms supply in response to requests by mail,
normal supply services, accounts payable including voucher preparation.

Total =422.1

FY 34

1  PFT Tax Scanner O $1487 mo. plus .32% costs = 23.6
Prepare annual warrant release, make, name and address corrections, post
interest to individual trust account, verify eligibility for trust account
payments.
Total = 23.6

2. Other expenditures

FY 82

Forms and instructions:

200.000 pro-addressed 0 $78 M = 15.6
400.000 for handout and response to requests 0 $13 M = 5.2
Postage for forms distribution - 200.000 0 .17 = 34.0

200.000 @ .20 = 40.0



Postage for 260,000 dividend payments @ .20 52.0
Data processing (includes development, data capture
and production):

Computer Resource Units: 100,000 @1.25 per unit 125.0
Common Output Units: 325 @ $31 (reports, warrants, Com) 10.1
[
Storage Units: Distribution file 5,040 @ .90 disk 4.5
Misc. including garnishments 500 @ .90 disk .5
Backup file - tape A1
Warrant stock: 240,000 @ $35 M 8.4
Warrant envelopes: 240,000 @ 12.43 M 3.0
Total = 203.6
FY 84

Postage for 9,500 dividend payments from the Trust Fund @ .25 ea = 2.4
Data processing (includes name and address updates, posting of interest,
eligibility checking and production):

Computer Resource Units: 38,000 @1.25 =47.5
Common Output Units: 100 @ $31 (reports,v/arrants, Com) = 3.
* Storage Units: Trust File 1920 @ .90 disk = 1

Misc. including garnishments 179 @ .90 disk
Backup File - Tape

Warrant Stock: 9,500 @ $35 M

Warrant Envelopes: 9,500 @ $12.43 M

PwikE N

Total =55.4
* 9,500 records drop from the Trust File each year as trust payments are made
FY 85

Postage for 9,500 dividend payments from the Trust Fund @ .25 ea = 2.4

Data processing (includes name and address updates, posting of interest,
eligibility checking ahd production):

Computer Resource Units: 36,000 @1.25 45.0
Computer Output Units: 95 @ $31 2.9
Storage Units: Trust File 1806 @.90 disk 1.6

Misc. 169 @ .90 disk

Backup file - Tape

Warrant Stock: 9,500 @ $35 M
Warrant Envelopes: 9,500 @ $12.43 M

Pwik N

Total = 52.6



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No. House Bill 743

Title Providing for Contingency Distribution of Permanent Fund Incomp t.n Residents

Requested by House State Affairs Cnnmiit.pe Date ,Fphruary 18, 1982

II. FISCAL DETAIL
Agency Affected Department of Revenue
Program Category Affected Revenue Collections and Management.
BRU, Program, Or Subprogram(s) Affected Trpa<;iiry Managpmont
(Note: IT more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES  (Thousands of Dollar*)
FY 82 FY 83 FY 84 FY 8 FY 86 FY 87

100 PERSONAL SERVICES 9.8 29.4 33.0 37.0 41.0 46.0
200 TRAVEL

300 CONTRACTUAL 9.2 37.0 41.0 46.0 5?7.n 6R ,0
400 COMMODITIES

500 EQUIPMENT 3.U

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL 19.0 69.0 74.0 83.0 93.0 104.0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Source)
Dividend Trust Fund 19.0" "69TU" 74.0 83.0 93.0 104.0

POSITIONS

FULL TIME
PART TIME
TEMPORARY

[11. ANALYSIS (See Fiscal Note Preparation Instruction, Section IIl)
If Permanent Fund Dividend Plan based on each full year an individual has
been a resident of the state of Alaska is determined to be invalid, then dividends
will be paid equally to all residents.

A trust fund will be established for eligible residents under the age of 18.
Treasury must maintain a separate trust fund for each individual.

Bill would be effective immediately; above assumes March 1, 1982. Costs are
for 4 months. Personal services are for an Accounting Tech 1, Range 12, to
handle necessary accounting functions. Contractual costs are for safekeeping fees
related to fund segregation. Equipment is for new position.

(e m ALt
V. DATE Fphruary iaT 10Qft? prepared by Peter A. Bushre, Deputy Commissioner
agency or Kevenue/ lreasury Division
Original: Legislative Finance PHONE ~465-2350
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



POSITION TITLE RAlNZGAE/STEP BARG. UNIT LOCAT ION

Accounting Technician 11 Juneau
TYPE OF POSITION STAFF MONTHS, RP No. PRIORITY FORM 12~ PAGE/LINE
PFT 12 . 14B743
TYPE OF EXPENDITURE AMOUNT JUSTIFICATION:
PERSONAL SERVICES: To implement a trust fund to hold Permanent Fund dividend
SALARY 1,889 X 12 payments for eligible residents under the age of 18 and to
BENEFITS 32,668 X . IbbJ do the ongoing accounting recording and reporting work.

FIXED BENEFITS
TOTAL PERSONAL SERVICES

TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER
TOTAL COST
RECEIPT CODE FUNDING SOURCE
FED RCPTS.
GF MATCH
GEN. FUND 1004
inAJ&EISL
PGM RCPTS 1028
OTHER
CONTINUATION
ADDITION
AGENCY Department of Revenue PROGRAM  Revenue Collection .and_Manaaemp.nl
BRI Treasury Management
REQUEST FOR NEW COMPONENT
POSITION™* REVISED

DATE



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST . ” N
Bill/Resolution No. House Bill 743
Title m~nAct providing for contingency distribution ~of permanent fund I'ncome to

Requested bv House State Affairs Committee Date 2/16/8? residents
of the state and providing f
1. FISCAL DETAIL for an effective date

Agency Affected Department of Revenue

Program Category Affected Revenue Collection & Management

BRU, Program, Or Subprogram(s) Affected E n f n r n ! v-isinn

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)
FY 82 FY 83 FY 84 FY 8 FY 86 FY 87

100 PERSONAL SERVICES  +04*4  208.8
200 TRAVEL 6.6 13.4
300 CONTRACTUAL 3.3 6.7
400 COMMODITIES 7 | .2
500 EQUIPMENT n 0
600 LAND & STRUCTURES 0 0
700 GRANTS,CLAIMS,ETC. 0 0

TOTAL 115.0 230.2

FUNDING (Thousands of Dollars)

GENERAL FUND 115.0 230.2
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

FULL TIME 10/40mm  10/80mm
PART TIME
TEMPORARY

[11. ANALYSIS (See Fiscal Note Preparation Instruction, Section Ill)

See Marilla Gemmer's memorandum to R. D. Stevenson dated February 17, 1982,

V. pATE february 1T, 1982 ppepapep gy
AGENCY Department of Revemfe. Enfornempnt. Dlvision
Original: Legislative Finance PHONE  465-2366
cc: Budget and Management
Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)




MEMORANDUM State of Alaska

T0: DATE:
R. D. Stevenson February 15, 1982
Special Assistant FILE NC:
Office of the Commissioner

TELEPHONE NO:

Fl SUBJECT:
arilla L. Gemmer HB 743
Director
Division of Enforcement

This bill provides for a contingency plan for distribution of
Permanent Fund Dividends in the event the U. S. Supreme Court
finds AS 43.23 to be dinvalid.

This bill differs from AS 43.23in that it provides for a one

time distribution of dividends; residents under the age of 18
are eligible; and the residencyrequirements are considerably
less.

The 1impact on the Enforcement Division would be 1in the
Permanent Fund Dividend eligibility program.

We would estimate approximately 420,000 applicants under this
plan, including those under the age of 18, for which trust fund
accounts will be established. Phil WwWall is preparing a fiscal
note on the 1impact of such a filing which includes all of the
paperwork processing, the computer processing and progranm
development.

This bill does not address definitions. Under this bill, how
is "resident"™ to be interpreted? What constitutes applicant
"eligibility"?

Additionally, this bill does not provide for any measure of
enforcement or collection of dividends that are obtained
fraudulently, nor does it provide for assignment or offsetting
of a portion or all of the dividend to a creditor or a state

agency to whom the applicant may be 1indebted.

For the purpose of this fiscal note we will assume that the
investigation, collection and garnishment programs will be
administered in the same manner as established wunder AS 43.23.
With this in mind we request continuation of our current

staffing level of four Revenue Enforcement Officers, one of
which is at the supervisory level; four Tax Collection
Specialists; one Clerk Typist 111; and one Accounting

Technician I.

MLG 1w

02-001A( Rev. 10/79)
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

. REQUEST .
Bill/Resolution No. House Bill 743
TitleAn Act providing for contingency distribution of Permanent t-und.income.
Requested bvSt.at.e Affairs and Finance-v Date 02/16/82

Il. FISCAL DETAIL
Agency Affected
Program Category Affected
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, “separate line-item

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
Fy 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL services
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS (see narrative below)

FULL TIME
PART TIME
TEMPORARY

[11. ANALYSIS (See Fiscal Note Preparation Instruction, Section IIl) . )
The following two possible scenarios are offered because of the uncertainty involved

in the timing of the United States Supreme Court's decision relative to AS 43.23.050
Scenario |

The primary assumption in this scenario is that the sum total of permanent fund
dividends appropriated in FY 8L and FY 82 is divided among qualified applicants. The
result is, assuming the one time payment is effective as of FY 83, approximately $297
million plus earnings on the trust fund paid at a later date.

Scenario Il
If a permanent fund dividend appropriation for FY 83 falls within the time schedule

of the Court's decision, then the total dividend payable would approximate $469 million
plus earnings from the trust fund to be paid at a later date.

V. date 02/16/82 prepared BY Vincent D. Wright
AGENCY, Revenue

Original: Legislative Finance.. PHONE 465-2173

cc:” Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)





