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cc: B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )  

3 3 - 0 0 1  (Rev. 12/81)
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v

I t  i s  t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  t h a t  t h e r e  w i l l  

b e  n o  s u p p l e m e n t a l  f u n d i n g  a p p r o p r i a t e d  t o  t h e  S t u d e n t  

‘S c h o l a r s h i p  L o a n  P r o g r a m  f o r  F Y  8 3 .  I t  i s  a l s o  t h e  L e g i s ­

l a t u r e ' s  i n t e n t  t h a t  t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  

m a k e  e v e r y  e f f o r t  t o  f u n d  a s  m a n y  l o a n  a p p l i c a t i o n s  a s  

p o s s i b l e .  G i v e n  t h i s  t a s k ,  w e  w o u l d  i n s t r u c t  t h e  C o m m i s ­

s i o n  t o  l o w e r  t o  l o a n  m a x i m u m s  i f  n e c e s s a r y ,  t o  e n s u r e  t h a t  

t h e  g r e a t e r  n u m b e r  o f  A l a s k a n  s t u d e n t s  c a n  p a r t i c i p a t e  i n  

t h e  p r o g r a m .

Ai-'Hcfams, C h a i r m a n  

H o u s e  F i n a n c e  C o m m i t t e e
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O r i g i n a l  s p o n s o r s :  B e i r n e ,  M a r t i n

a n d  H a l f o r d

i

I K  T H E  H O U S E  . B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S P O N S O R  S U B S T I T U T E  F O R  R O U S E  B I L L  N O .  7 0 9  ( F i n a n c e )

I K  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s c h o l a r s h i p  l o a n s j  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . ”

E E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  I. A S  1 4 . 4 0 . 7 5 9  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 4 0 . 7 5 9 .  U N D E R G R A D U A T E  L G A N S .  T h e  c o m m i t t e e  m a y  m a k e  a  

l o a n ,  n o t  t o  e x c e e d  $ 5 , 0 0 0  [ $ 6 , 0 0 0 ]  i n  a n y  o n e  s c h o o l  y e a r ,  t o  a n  u n d e r ­

g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  A S  1 4 . 4 0 . 7 6 5 .

*  Se c. 2. A S  1 4 . 4 0 . 7 6 3 ( d )  i s  a m e n d e d  t o  r e a d :

(d) S c h o l a r s h i p  l o a n s  m a y  n o t  b e  m a d e  t o  a b o r r o w e r  [ S T U D E N T ]

(1) f o r  m o r e  t h a n  f o u r  [FIVE] y e a r s  o f  u n d e r g r a d u a t e  s t u d y

u n l e s s  t h e  p r o g r a m  o f  s t u d y  r e q u i r e s  m o r e  t h a n  f o u r  y e a r s  a t t e n d a n c e ,

a n d  i n  t h a t  c a s e  t h e  l o a n s  m a y  b e  m a d e  f o r  n o t  m o r e  t h a n  f i v e  y e a r s  o f  

u n d e r g r a d u a t e  s t u d y ;

(2) f o r  m o r e  t h a n  f o u r  [FIVE] y e a r s  o f  g r a d u a t e  s t u d y  u n l e s s  

t h e  p r o g r a m  o f  s t u d y  r e q u i r e s  m o r e  t h a n  f o u r  y e a r s  a t t e n d a n c e ,  a n d  in 

t h a t  c a s e  t h e  l o a n s  m a y  b e  m a d e  f o r  n o t  m e r e  t h a n  f i v e  y e a r s  o f  g r a d u a t e  

s t u d y ;

(3) f o r  m o r e  t h a n  a  t o t a l  o f  e i g h t  y e a r s  o f  u n d e r g r a d u a t e  a n d  

g r a d u a t e  s t u d y .

* S e c ,  3. A S  1 4 . 4 0 . 7 6 3 ( f )  i s  a m e n d e d  t o  r e a d :  • • ■

(f) I n t e r e s t  o n  a l o a n  g i v e n  u n d e r  A S  1 4 . 4 0 . 7 5 1  - 1 4 . 4 0 . 8 0 6  is a t  

t h e  r a t e  c f  s i x  [ F I V E ]  p e r c e n t  a y e a r .

* Sec. 4. A S  1 4 . 4 0 . 7 6 3 ( k ) (2) is a m e n d e d  t c  r e a d :

( 2 )  s e r v i n g  a  f i r s t  e n l i s t m e n t  p e r i o d  o f  u t ; t o  f o u r  y e a r s  o n

-1 -  CSSS1ID 7 C 9 ( F _ . )
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a c t i v e  d u t y  a s  a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s ;

* S e c .  5. A S  1 4 . 4 0 . 7 6 5 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

(4) i s  n o t  d e l i n q u e n t  o r  i n  d e f a u l t  o n  a  p r e v i o u s l y  a w a r d e d

s c h o l a r s h i p  l o a n .

* S e c .  6. A S  1 4 . 4 0 . 7 6 5 ( b )  i s  a m e n d e d  t o  r e a d :

(b) I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  o f  (a) o f  t h i s  s e c t i o n ,  t o

o b t a i n  a  s c h o l a r s h i p  l o a n  a  p e r s o n  m u s t  h a v e  b e e n  a r e s i d e n t  o f  t h e

s t a t e  f o r  a t  l e a s t  t w o  y e a r s  a t  t h e  t i m e  h e  a p p l i e s  f o r  t h e  l o a n .  F o r  

p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  a  p e r s o n  q u a l i f i e s  a s  a  r e s i d e n t  o f  t h e

s t a t e  i f  a t  t h e  t i n e  h e  a p p l i e s  f o r  t h e  l o a n  t h e  p e r s o n

(1) h a s  b e e n  p r e s e n t  i n  t h e  s t a t e  f o r  a t  l e a s t  t w o  y e a r s  [UK-

L E S S  E I S  A E S E K C E  F R O M  T H E  S T A T E  D U R I N G  A N Y  F A R T  O F  T H E  T W O  Y E A R S  W A S  D U E

T O  M I L I T A R Y  S E R V I C E ] ;  [OR]

(2) is a  p e r s o n  w h o  i s  d e p e n d e n t  o n  a  p a r e n t  o r  g u a r d i a n  f o r

h i s  c a r e ,  a n d  t h e  p a r e n t  o r  g u a r d i a n  h a s  b e e n  p r e s e n t  i n  t h e  s t a t e  f o r

a t  l e a s t  t w o  y e a r s  i m m e d i a t e l y  b e f o r e  t h e  d a t e  o f  t h e  l o a n  a p p l i c a t i o n ;
r

o r

(3) h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  f o r  a t  l e a s t  two 

y e a r s  i m m e d i a t e l y  b e f o r e  h i s  a b s e n c e  f r o m  t h e  s t a t e  a n d  h i s  a b s e n c e  i s  

d u e  s o l e l y  t o

(A) m i l i t a r y  s e r v i c e ;

(B) a t t e n d i n g  a  s c h o o l  a s  a f u l l - t i m e  s t u d e n t ;  o r

(C) f u l l - t i m e  e m p l o y m e n t  b y  t h e  s t a t e  o r  i t e  c o n g r e s ­

s i o n a l  d e l e g a t i o n .

* S e c /  7. A S  1 4 . 4 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

Sec. 14 .40.766." A P P L I C A T I O N .  (a) A n  a p p l i c a t i o n  f o r  a s c h o l a r ­

s h i p  l o a n  m u s t  b e  f i l e d  w i t h  t h e  c o m m i s s i o n  b y

(1) J u l y  15 f o r  a s e m e s t e r  b e g i n n i n g  J u l y  1 t o  O c t o b e r  3 1  of

t h a t  year;

-2- CSSSHB 709(Fin)
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(2) N o v e m b e r  1 5  f o r  a  s e m e s t e r  b e g i n n i n g  N o v e m b e r  1 o f  t h a t  

y e a r  t o  F e b r u a r y  29 o f  t h e  f o l l o w i n g  y e a r ;

(3) M a r c h  1 5  f o r  a s e m e s t e r  b e g i n n i n g  M a r c h  1 t o  J u n e  3 0  o f

t h a t  y e a r .

(b) A f f i d a v i t s  f r o m  a t  l e a s t  f o u r  r e s i d e n t s  o t h e r  t h a n  t h e  a p p l i ­

c a n t  m u s t  b e  s u b m i t t e d  w i t h  a n  a p p l i c a t i o n  f o r  a  s c h o l a r s h i p  lo an . E a c h  

a f f i d a v i t  moist s t a t e  t h a t  t h e  a f f i a n t  k n o w s  t h a t  t h e  a p p l i c a n t  h a s  b e e n  

p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  f o r  a t  l e a s t  t w o  y e a r s  i m m e d i a t e l y  

b e f o r e  t h e  d a t a  t h e  a p p l i c a t i o n  i s  f i l e d  o r  w a s  a b s e n t  d u r i n g  a n y  p a r t ,  

o f  t h e  t w o  y e a r s  d u e  t o  m i l i t a r y  s e r v i c e  o r  a t t e n d i n g  t h e  c a r e e r  e d u c a ­

t i o n  p r o g r a m ,  c o l l e g e  o r  u n i v e r s i t y  i d e n t i f i e d  i n  t h e  a f f i d a v i t .  E a c h  

a f f i d a v i t  m u s t  b e a r  a  p r i n t e d  n o t i c e  t h a t  a  f a l s e  s t a t e m e n t  m a d e  i n  i t  

i s  a n  o f f e n s e  p u n i s h a b l e  b y  l a w .  F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n  r e s i ­

d e n t s  a r e  i n d i v i d u a l s  w h o  h a v e  b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  f o r  

a t  l e a s t  t w o  y e a r s  i m m e d i a t e l y  b e f o r e  t h e  d a t e  t h e  a p p l i c a t i o n  f o r  a 

s c h o l a r s h i p  l o a n  i s  f i l e d .

*  S e c .  8. A S  1 4 . 4 0 . 7 6 7 ( a )  i s  a m e n d e d  t o  r e a d :

(a) T h e  s e l e c t i o n  c o m m i t t e e  s h a l l  g r a n t  l o a n s  b a s e d  o n  t o t a l  p o i n t  

a c c u m u l a t i o n s  u n d e r  t h i s  s u b s e c t i o n  w i t h  p r i o r i t y  g o i n g  t o  t h o s e  a p p l i ­

c a n t s  w i t h  t h e  h i g h e s t  p o i n t  a c c u m u l a t i o n s ,  e x c e p t  a s  p r o v i d e d  i n  (b) of 

t h i s  s e c t i o n  [ F O R  L O A N  A P P L I C A T I O N S  C O M P L E T E D  B E F O R E  H A Y  1 5  C F  E A C H  

Y E A R ] .  P o i n t s  s h a l l  b e  a w a r d e d  t o  a p p l i c a n t s  b a s e d  u p o n  s t u d e n t  s t a t u s  

a n d  c o n t i n u o u s  . A l a s k a n  r e s i d e n c y ,  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e :

(1) s t u d e n t  s t a t u s :

(A) c o n t i n u i n g  u n d e r g r a d u a t e  a n d  g r a d u a t e  s t u d e n t s  w i t h
/•

e x i s t i n g  A l a s k a  s c h o l a r s h i p  l o a n s .............  4  p o i n t s

(E) c o n t i n u i n g  u n d e r g r a d u a t e  a n d  g r a d u a t e  s t u d e n t s  w i t h ­

o u t  e x i s t i n g  A l a s k a  s c h o l a r s h i p  l e a n s .........  3 p o i n t s

(C) f r e s h m e n   2 p o i n t s

- 3 -  C S E E K S  7 0 9 ( F i n )
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(D) n e w  g r a d u a t e  s t u d e n t s  w i t h o u t  e x i s t i n g  A l a s k a  

s c h o l a r s h i p  l o a n s  ...... ........................ 1 p o i n t

(2) c o n t i n u o u s  A l a s k a n  r e s i d e n c y :

(A) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  o f  1 0  

y e a r s  o r  m o r e  * ............................. 3 p o i n t s

(B) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  o f  a t  

l e a s t  5 y e a r s  a n d  l e s s  t h a n  1 0  y e a r s .........  2 p o i n t s

(C) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  o f  m o r e  

t h a n  2 y e a r s  a n d  l e s s  t h a n  5 y e a r s ............  1 p o i n t  •

(3) s t u d e n t s  a t t e n d i n g  A l a s k a  c o l l e g e s  o r  u n i v e r s i t i e s  

..................................................................... 1 p o i n t

*  S e c .  9. A S  1 4 . 4 0 . 7 6 7 ( b ) ( 2 )  i s  r e p e a l e d .

*  S e c .  10. S e c t i o n  7 o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 8 3 .

*  Se c. 11. S e c t i o n s  1 - 6  a n d  8 - 9 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1982,

C S S S I i B  7 0 9 ( F i n )
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P.O. B O X  5 4 8  

D O U G L A S ,  A L A S K A  9 9 8 2 4

REPRESENTING STUDENTS OF THE UNIVERSITY OF ALASKA STATEWIDE SYSTEM

POSITION PAPER: CSSSHB 709 (Student Loans)

The present conmlttee substitute for HB709 allows for certain 

administrative changes to be made which are necessary for better 

enforcement of the program. It is the result of many hours of 

work by the House HESS Committee, ASSA, and the Postsecondary 

Education Contnission.

The Alaska State Student Loan Program is the best in the 

country. It is established on the principle of equal access to 

financial aid for all Alaskans. The loan only covers necessities; 

entertainment and other non-essentials must be paid for out of 

the student's own pocket.

Lowering the maximum amount would hurt those who need it the 

most. It would not curb abuses of the program; that can only 

be done through more rigorous enforcement of the existing regulations. 

Cutting the ceiling would only make the bill a subject of controversy 

and possibly prevent the needed adjustments in the current version 

frcm being passed.

ASSA urges you to pass the Conmittee Substitute for HB 709 in 

its present form.

Thank-you,. (

Ken Kirk, Director

/A
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H o u s e  F i n a n c e  C o m m i t t e e

F R O M :  C h e r y l  F r a s c a  ^

S U B J E C T :  H B  7 0 9  -  C o m p a r i s o n  o f  t h e  T w o  V e r s i o n s  o f  t h e  S t u d e n t  L o a n  B i l l

• /i
M E M O R A N D U M

B o t h  t h e  o r i g i n a l  b i l l  a n d  H E S S  c o m m i t t e e  s u b s t i t u t e  a t t e m p t  t o  s t i f f e n  t h e  r e q u i r e m e n t  f o r  o b t a i n i n g  

a  s c h o l a r s h i p  l q a n .

S S H B  7 0 9

S e c t i o n  1 .  D e c r e a s e s  m a x i m u m  u n d e r g r a d u a t e  l o a n  

f r o m  $ 6 0 0 0  t o  $ 4 0 0 0

S e c t i o n  2 . . D e c r e a s e s  m a x i m u m  g r a d u a t e  l o a n  f r o m  

$ 7 0 0 0  t o  $ 6 0 0 0

S e c t i o n  3 . R e q u i r e s  t h e  P o s t  S e c o n d a r y  C o m m i s s i o n  

t o  a d o p t  r e g u l a t i o n s  d e f i n i n g  a  f u l l  t i m e  s t u d e n t  a s  

< t  l e a s t  2 6  s e m e s t e r  h o u r s ;  " g o o d  s t a n d i n g "  i s  

d e f i n e d  a s  h a v i n g  a t  l e a s e  a  2 . 0  G P A .  T h e s e  r e q u i r e ­

m e n t s  m a y  b e  w a i v e d  f o r  d i s a d v a n t a g e d  s t u d e n t s  w i t h  

g o o d  c a u s e .  S t u d e n t s  m u s t  s u b m i t  p r o o f  o f  G P A  a n d  

h o u r s  c o m p l e t e d  a t  e n d  c f  e a c h  a c a d e m i c  y e a r .

S e c t i o n  4 . D e c r e a s e s  t h e  n u m b e r  o f  y e a r s  c a n  r e c e i v e  

a n  u n d e r g r a d u a t e  a n d  g r a d u a t e  l o a n  f r o m  5  y e a r s  t o  

4  y e a r s  e a c h ;  c u r r e n t l y  c a n  n o t  e x c e e d  t o t a l  o f  8  

y e a r s .

S e c t i o n  5 . I n c r e a s e s  i n t e r e s t  f r o m  5  t o  6 % .  A d d s  

t h a t  i n t e r e s t  b e g i n s  t o  a c c r u e  w h e n  t h e  b o r r o w e r  

r e c e i v e s  t h e  m o n e y  a n d  c o n t i n u e s  u n t i l  l o a n  i s  

r e p a i d .

S e c t i o n  6 . R e q u i r e s  t h a t  a  s t u d e n t  b e  p h y s i c a l l y  

p r e s e n t  i n  t h e  s t a t e  a t  l e a s t  2  y e a r s  i m m e d i a t e l y  

b e f o r e  a p p l y i n g .  D e l e t e s  e x c e p t i o n  f o r  m i l i t a r y  

s e r v i c e .

______________ C S S S H B  7 0 9  ( H E S S )

N o t  a d d r e s s e d

N o t  a d d r e s s e d

N o t  a d d r e s s e d

S e c t i o n  1 .

C o n t i n u e s  8  y e a r  m a x i m u m  o n  t o t a l  y e a r s  c a n  

r e c e i v e  a  l o a n ;  h o w e v e r  r e d u c e s  f r o m  5  t o  

4  y e a r s  c a n  r e c e i v e  a  l o a n  f o r  u n d e r g r a d u a t e  

a n d  g r a d u a t e  s t u d y .  P r o v i d e s  a n  e x c e p t i o n  t o  

t h e  4  y e a r s  i f  c o u r s e  o f  s t u d y  i s  l o n g e r .

S e c t i o n  2 . I n c r e a s e s  i n t e r e s t  f r o m  5  t o  6 % .  

C u r r e n t l y  n o  i n t e r e s t e d  i n  i n c u r r e d  w h i l e  a  

s t u d e n t  i s  e n r o l l e d  o r  i n  t h e  m i l i t a r y  s e r v i c e .

S e c t i o n  3 . R e s i d e n c y  e x c e p t i o n  f o r  m i l i t a r y  

s e r v i c e  l i m i t e d  t o  f i r s t  e n l i s t m e n t  p e r i o d  o f  

u p  t o  4  y e a r s
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N o t  a d d r e s s e d

S e c t i o n  7 . A d d s  r e q u i r e m e n t  t h a t  a p p l i c a t i o n s  m u s t  

b e  f i l e d  b y  M a y  1 5 t h .  R e q u i r e s  a f f i d a v i t s  f r o m  a t  

l e a s t  4  p e o p l e  a t t e s t i n g  t o  a p p l i c a n t ' s  r e s i d e n c y .

S e c t i o n  8 . R e p e a l s  s e c t i o n  p r o v i d i n g  f o r  a  d e p e n d e n t  

b e i n g  e l i g i b l e  f o r  a  l o a n  i f  h i s  o r  h e r  p a r e n t  o r  

g u a r d i a n  h a s  l i v e d  i n  t h e  s t a t e  f o r  2  y e a r s .

C S S S H B  7 0 9  ( H E S S )

S e c t i o n  4 . T o  b e  e l i g i b l e ,  a  b o r r o w e r  c a n  n o t  

b e  d e l i n q u e n t  o r  i n  d e f a u l t  o n  a n o t h e r  s t u d e n t  

l o a n .

S e c t i o n  5 . S e t s  u p  3  a p p l i c a t i o n  d e a d l i n e s  t o  

c o i n c i d e  w i t h  d i f f e r i n g  a c a d e m i c  y e a r s ;  a l s o  

r e q u i r e s  a f f i d a v i t s  f r o m  4  p e o p l e . -

N o t  a d d r e s s e d

S e c t i o n 6 . A m e n d s  c u r r e n t  s t a t u t e  w h i c h  s e t s  o u t  

p o i n t  s y s t e m  f o r  a w a r d i n g  l o a n s  b y  d e l e t i n g  

r e f e r e n c e  t o  a p p l y  t h e  p o i n t s  t o  l o a n :  a p p l i c a ­

t i o n s  c o m p l e t e d  b e f o r e  M a y  1 5 t h .

S e c t i o n  7 . R e p e a l s  r e q u i r e m e n t  t h a t  a  l o a n  

b e  a w a r d e d  i f  a p p l i c a t i o n  i s  r e c e i v e d  b y  

M a y  1 5 .
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D r i g i n a l  s p o n s o r s :  B e i r n e ,  M a r t i n
a n d  H a l f o r d

Offered:- 3 / 5 / 8 2  
R e f e r r e d :  F i n a n c e
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B Y  T H E  H E A L T H ,  E D U C A T I O N™ AND  
S QCTAI. SF.RVTCRS C O M M I T T E E  

F i U

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 7 0 9  (HESS)

I N  T H E  ̂ L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s c h o l a r s h i p  l oa n s ;  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n 1̂  A S  1 4 . 4 0 . 7 6 3 ( d )  is a m e n d e d  t o  r e a d :

(d) S c h o l a r s h i p  l o a n s  m a y  n o t  be m a d e  to a b o r r o w e r  [STU DE NT ]

(1) f o r  m o r e  t h a n  f o u r  [FIVE] y e a r s  o f  u n d e r g r a d u a t e  s t u d y

u n l e s s  t h e  p r o g r a m  of s t u d y  r e q u i r e s  m o r e  t h a n  f o u r  y e a r s  a t t e n d a n c e ,

a n d  i n  t h a t  c a s e  t he  l o a n s  m a y  be m a d e  fo r n o t  m o r e  t h a n  f i v e  y e a r s  o f  

u n d e r g r a d u a t e  s t u d y ;

(2) f o r  m o r e  t h a n  f o u r  [FIVE] y e a r s  o f  g r a d u a t e  s t u d y  u n l e s s  

the p r o g r a m  o f  s t u d y  r e q u i r e s  m o r e  t h a n  f o u r  y e a r s  a t t e n d a n c e ,  a n d  i n  

t h a t  c as e  the  l o an s m a y  be m a d e  f o r  n o t  m o r e  t h a n  f i v e  y e a r s  of g r a d u a t e  

s t u d y ;

(3) fo r m o r e  t h a n  a t o t a l  of e i g h t  y e a r s  of  u n d e r g r a d u a t e  a n d  

g r a d u a t e  st ud y .
5

* Sec./?*. AS  1 4 . 4 0 . 7 6 3 ( f )  i s  a m e n d e d  to read:

(f) I n t e r e s t  o n  a l o a n  g i v e n  *-'der AS  1 4 . 4 0 . 7 5 1  - 1 4 . 4 0 . 8 0 6  is  at

t h e  r a t e  of s i x  [FIVE] p e r c e n t  a year.

* S e c f t y .  AS  1 4 . 4 0 . 7 6 3 ( k )  (2) is a m e n d e d  to r ea d:

(2) s e r v i n g  a f i r s t  e n l i s t m e n t  p e r i o d  of  up  to f o u r  y e a r s  o n

a c t i v e  d u t y  as a m e m b e r  of  th e a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s ;

*  Se c .  X *  AS  1 4 . 4 0 . 7 6 5 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(4) is n o t  d e l i n q u e n t  o r  i n  d e f a u l t  o n  a  p r e v i o u s l y  a w a r d e d  

s c h o l a r s h i p  loan.

C S S S H B  7 0 9 (HESS)
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Sec.  1 4 . 4 0 . 7 6 6 .  A P P L I C A T I O N .  (a) A n  a p p l i c a t i o n  f o r  a  s c h o l a r­

s h i p  l o a n  m u s t  be f i l e d  w i t h  the. c o m m i s s i o n  b y

(1) J u l y  15  for  a s e m e s t e r  b e g i n n i n g  J u l y  1 t o  O c t o b e r  31 of

t h a t  y ea r;

(2) N o v e m b e r  15 f o r  a s e m e s t e r  b e g i n n i n g  N o v e m b e r  1 o f  t h a t

y e a r  t o  F e b r u a r y  29 o f  the f o l l o w i n g  y ear?

(3) M a r c h  15 f o r  a s e m e s t e r  b e g i n n i n g  M a r c h  1 to J u n e  30  o f

th a t  y e ar.

(b) A f f i d a v i t s  f r o m  a t  l e a s t  f o u r  r e s i d e n t s  o t h e r  t h a n  the a p p l i­

ca n t  m u s t  b e  s u b m i t t e d  w i t h  a n  a p p l i c a t i o n  f o r  a s c h o l a r s h i p  loan. E a c h  

a f f i d a v i t  m u s t  s t a t e  t h a t  t h e  a f f i a n t  k n o w s  t h a t  the a p p l i c a n t  h a s  b e e n  

p h y s i c a l l y  p r e s e n t  i n  th e s t a t e  f o r  a t  l e a s t  t w o  y e a r s  i m m e d i a t e l y  

b e f o r e  the d a t e  the a p p l i c a t i o n  is f i l e d  or  w a s  a b s e n t  d u r i n g  a n y  p a r t  

of t h e  two y e a r s  due  to m i l i t a r y  s e r v i c e  or a t t e n d i n g  th e c a r e e r  e d u c a­

t i o n  p r o g r a m ,  c o l l e g e  or u n i v e r s i t y  i d e n t i f i e d  i n  t h e  a f f i d a v i t .  E a c h  

a f f i d a v i t  m u s t  b e a r  a p r i n t e d  n o t i c e  t h a t  a  f a l s e  s t a t e m e n t  m a d e  i n  it 

is  a n  o f f e n s e  p u n i s h a b l e  b y  law. F o r  p u r p o s e s  of th i s  s u b s e c t i o n  r e s i­

de n t s  a r e  i n d i v i d u a l s  w h o  h a v e  b e e n  p h y s i c a l l y  p r e s e n t  i n  the s t a t e  f o r  

a t  l e a s t  t w o  y e a r s  i m m e d i a t e l y  b e f o r e  the d a t e  t h e  a p p l i c a t i o n  f o r  a 

s c h o l a r s h i p  l o a n  is f i l e d .

<3/
* Sec. y .  A S  1 4 . 4 0 . 7 6 7 ( a )  is  a m e n d e d  to read:

(a) T h e  s e l e c t i o n  c o m m i t t e e  s h a l l  g r a n t  l o a n s  b a s e d  o n  t o t a l  p o i n t  

a c c u m u l a t i o n s  u n d e r  t h i s  s u b s e c t i o n  w i t h  p r i o r i t y  g o i n g  t o  t h o s e  a p p l i­

ca n t s  w i t h  t h e  h i g h e s t  p o i n t  a c c u m u l a t i o n s ,  e x c e p t  as p r o v i d e d  i n  (b) of 

th i s  s e c t i o n  [FOR L O A N  A P P L I C A T I O N S  C O M P L E T E D  B E F O R E  M A Y  15 O F  E A C H  

Y E A R ] ,  P o i n t s  s h a l l  b e  a w a r d e d  to a p p l i c a n t s  b a s e d  u p o n  s t u d e n t  s t a t u s  

a n d  c o n t i n u o u s  A l a s k a n  r e s i d e n c y ,  a c c o r d i n g  to the f o l l o w i n g  s c h e d u l e :

(1) s t u d e n t  s t a t u s :

C S S S H B  7 0 9 ( H E S S )
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7
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12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28
29

(A) c o n t i n u i n g  u n d e r g r a d u a t e  a n d  g r a d u a t e  s t u d e n t s  w i t h  

e x i s t i n g  A l a s k a  s c h o l a r s h i p  l o a n s ........ ... 4  p o i n t s

(B) c o n t i n u i n g  u n d e r g r a d u a t e  a n d  g r a d u a t e  s t u d e n t s  w i t h­

o u t  e x i s t i n g  A l a s k a  s c h o l a r s h i p  l o a n s   3 p o i n t s

(C) f r e s h m e n ........................... 2 p o i n t s

(D) n e w  g r a d u a t e  s t u d e n t s  w i t h o u t  e x i s t i n g  A l a s k a  

s c h o l a r s h i p  l o a n s ...................................  1 p o i n t

(2) c o n t i n u o u s  A l a s k a n  r e s i d e n c y :

(A) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  o f  10 

y e a r s  or m o r e ........................ ................  3 p o i n t s

(B) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  o f  at 

l e a s t  5 y e a r s  a n d  less t h a n  1 0  y e a r s ........  2 p o i n t s

(C) s t u d e n t s  w i t h  c o n t i n u o u s  A l a s k a n  r e s i d e n c y  of  m o r e  

t h a n  2 y e a r s  a n d  less t h a n  5 y e a r s ...........  1 p o i n t

(3) s t u d e n t s  a t t e n d i n g  A l a s k a  c o l l e g e s  or u n i v e r s i t i e s  

............................................................  1 p o i n t

*  Sec. 0 .  A S , 1 4 . 4 0 . 7 6 7 ( b ) (2) is r e p e a l e d .

* Sec. 8. y^This A c t  t a k e y  e f f e c t  J u l y  1, 1982.

-3- C S S S H B  7 0 9 ( H E S S )
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A S  1 4 . 4 0 . 7 6 5  ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n ,  

t o  o b t a i n  a  s c h o l a r s h i p  l o a n  a  p e r s o n  m u s t  h a v e  b e e n  a  r e s i d e n t  o f  t h e  

s t a t e  f o r  a t  l e a s t  t w o  y e a r s  a t  t h e  t i m e  h e  a p p l i e s  f o r  t h e  l o a n .

F o r  t h e  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  a  p e r s o n  q u a l i f i e s  a s  a  r e s i d e n t  

o f .  t h e  s t a t e  i f  a t  t h e  t i m e  h e  a p p l i e s  f o r  t h e  l o a n  t h e  p e r s o n

( 1 )  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  f o r  a t

l e a s t  t w o  y e a r s  [ U N L E S S  H I S  A B S E N C E  F R O M  T H E  S T A T E  D U R I N G  A N Y  P A R T

O F  T H E  T W O .  Y E A R S  W A S  D U E  T O  M I L I T A R Y  S E R V I C E ] ; o r

( 2 )  i s  a  p e r s o n  w h o  i s  d e p e n d e n t  o n  a  p a r e n t  o r  g u a r d i a n  

f o r  h i s  c a r e ,  a n d  t h e  p a r e n t  o r  g u a r d i a n  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  

t h e  s t a t e  f o r  a t  l e a s t  t w o  y e a r s  [ . ]  i m m e d i a t e l y  p r e c e d i n g  t h e  - l o a n  

a p p l i c a t i o n  d a t e ;  o r

( 3 )  i s  a  p e r s o n  w h o  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e

s t a t e  f o r  a t  l e a s t  t w o  y e a r s  i m m e d i a t e l y  b e f o r e  e n t e r i n g ,  a n d  w h o s e

a b s e n c e  i s  d u e  s o l e l y  t o :

( A )  m i l i t a r y  s e r v i c e

( B )  f u l l - t i m e  s t u d e n t  s t a t u s ,  o r

( C )  f u l l - t i m e  e m p l o y m e n t  b y  t h e  S t a t e  o f  A l a s k a  

o r  i t s  c o n g r e s s i o n a l  d e l e g a t i o n .



r \C u -J  ■SzcJ-iors I
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*  S e c t i o n  1 . a s  1 4 . 4 0 . 7 5 9  i s  a » n d e d  t o  r e a d ,

, S e e ,  U . d O ^ S ^ m G R A B U A T E  L O M S .  T h e  . a t e  .

l o s e ,  n o t  . t o  e x c e e d  Sfeege ($6,000, i n  a n y  o n e  s c h o o l  y e a r ,  t o  a n  u n d e r  

g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  A S  1 4 . 4 0 . 7 6 5 .
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L E T T E R  O F  I N T E N T  

T O

C S  S S H B  7 0 9  ( F i n a n c e )! • r&girf . . : , ■ V-V*2i‘l \

I t  i s  t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  t h a t  t h e r e  w i l l  

;b e  n o  s u p p l e m e n t a l  f u n d i n g  a p p r o p r i a t e d  t o  t h e  S t u d e n t  

S c h o l a r s h i p  L o a n  P r o g r a m  f o r  F Y  8 3 .  I t  i s  a l s o  t h e  L e g i s ­

l a t u r e ' s  i n t e n t  t h a t  t h e  P o s t s e c o n d a r y  E d u c a t i o n  C o m m i s s i o n  

m a k e  e v e r y  e f f o r t  t o  f u n d  a s  m a n y  l o a n  a p p l i c a t i o n s  a s  

p o s s i b l e .  G i v e n  t h i s  t a s k ,  w e  w o u l d  i n s t r u c t  t h e  C o m m i s ­

s i o n  ' t o  l o w e r  t o  l o a n  m a x i m u m s  i f  n e c e s s a r y ,  t o  e n s u r e  t h a t  

t h e  g r e a t e r  n u m b e r  o f  A l a s k a n  s t u d e n t s  c a n  p a r t i c i p a t e  i n  

t h e  p r o g r a m .

H o u s e  F i n a n c e  C o m m i t t e e



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T

B i l l / R e s o l u t i o n  N o .  c s s s h b  7 0 9 _____________

T i t l e  A c t  R e l a t i n g  h o  S c h o l a r s h i p  T.nans
R e q u e s t e d  b v  H o u s e  H E S S D a t e  3 / 3 1 / 8 2

II. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d _ E d u c a t i o n

P r o g r a m  C a t e g o r y  A f f e c t e d  C o m m i s s i o n  o n  P o s t s e c o n d a r v  E d u c a t i o n ___________
BRU, P r o g r a m ,  Or  S u b p r o g r a m ( s )  A f f e c t e d  s t u d e n t  L o a n  P r o g r a m _______________
(Note: If  m o r e  t h a n  one b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  in  the a n a l y s i s  sect io n. )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

100 P E R S O N A L  S E R V I C E S  
200 T R A V E L  
30 0 C O N T R A C T U A L  
40 0 C O M M O D I T I E S  
500 E Q U I P M E N T  .
6 00  L A N D  &  S T R U C T U R E S  
700 G R A N T S , C L A I M S , E T C .

T O T A L

F Y  82 F Y  83 F Y  84 FY 85 F Y  86 F Y  87

N.A. 0.0 0.0 (135.0) (395.0) (759.0)

N.A. 0.0 0.0  (135.0) (395.0) (759.0)

F U N D I N G  ( T h o u s a n d s  of  D o l l a r s )

G E N E R A L  F U N D  
F E D E R A L  F UN DS  
O T H E R  ( Spe c i f y  S o u r c e )  

a d d i t i o n a l  i n t e r e s t

N.A. (3,180.0] (3,561.51 (4,052.51 (4,704.51 (5,507.5

1 35 .0 395.0 7 59. 0

P O S I T I O N S

F U L L  T I M E  
P A R T  T I M E  
T E M P O R A R Y

N.A. 0. 0 0.0 0. 0 0.0 0.0

ill. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

1. I n t e r e s t  a c c r u a l  at t h e  n e w  r a t e  of  6%  w i l l  r e s u l t  in a d d i t i o n  

r e v e n u e  to t h e  s t u d e n t  l o a n  r e v o l v i n g  fund:

F Y  83 -0- F Y  86 $ 3 95 .0

F Y  84 -0-  F Y  87 $ 7 59. 0

F Y  85 $ 1 3 5 . 0  F Y  88 $ 1 , 3 8 8 . 3

2. 53% o f  u n d e r g r a d u a t e s  w i l l  a t t e n d  o u t s i d e  o f  Alask a.

80% o f  t h o s e  s t u d e n t s  w i l l  b o r r o w  o v e r  $ 5 00 0 @ an  a v e r a g e  o f  $500 

p e r  student.

IV. D A T E  M a r c h  31, 1982___________ P R E P A R E D  B Y  K e r r y  D. R o m e s b u r g _______________

A G E N C Y  C o m m i s s i o n  on P o s t s e c o n d a ry E dn r a h i n n
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 6 5 - 2 8 5 4 __________________
cc: B u d g e t  and  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Nam e d )

3 3 - 0 0 1  (Rev. 12/81)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

I . R E Q U E S T
B i l l / R e s o l u t i o n  N o .  C S S S H B  709________ _̂__________

T i t l e  A c t  R e l a t i n g  t o  S c h o l a r s h i p  L o a n s

R e q u e s t e d  b v  H o u s e  H E S S D a t e  3 / 3 0 / 8 2

II. F I S C A L  D E T A I L  
A g e n c y  Af f e c t e d _ E d u c a t i o n
P r o g r a m  C a t e g o r y  A f f e c t e d C o m m i s s i o n  on P o s t s e c o n d a r v  E d u c a t i o n

BRU, Pr og r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  s tu d e n t  Loan  P ro g ra m
(Note: If  m o r e  t h a n  one b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f or  e a c h  c o m p o n e n t  in the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

T O T A L N.A.

F Y  82 F Y  83 F Y  84 FY 85 F Y  86 F Y  87

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
70 0 G R A N T S , C L A I M S , E T C . N.A. C .0 0.0 39 5. 0 0 0 ) 7 5 9 . 0 0 0 )  1 . 3 8 8 , 3 0

0.0 0.0 ( 3 9 5 , 0 0 0 ) ( 7 5 9 , 0 0 0 ) ( 1 , 3 8 8 , 3 0 0 )

F U N D I N G  ( T h o u s a n d s  of  D o l l a r s )

G E N E R A L  FUND N.A. 0.0 0.0 3 9 5 . 0 0 0 7 5 9 . 0 0 0 1 .3 8 8 , 3 0
F E D E R A L  FU ND S
O T H E R  ( Sp ec ify  Sour ce )

P O S I T I O N S

F U L L  T I M E  
P A R T  T I M E  
T E M P O R A R Y

N.A. 0.0 0.0 0.0 0.0 0. 0

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

1. Int er es t a c c r u a l  at t h e  new  r e a t e  of 6% w i l l  r e s u l t  in additional, 

r e v e n u e  to the s t u d e n t  loan r e v o l v i n g  fund:

FY 83 -0- FY 86 $ 39 5 , 0 0 0
FY 84 -0- FY 87 $ 7 5 9 , 0 0 0
FY 85 $ 1 3 5 , 0 0 0 FY 88 $1.,388,300

IV. D A T E  M a rch  30, 1982 P R E P A R E D  B Y _______ K e r r y  P . / M ^ h n r ^ ____________
A G E N C Y  C om m is s io n  on Pn^t.^><rrinH^-ry Educaj;ion

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  _______________
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N am e d )

33- 00 1 (Rev. 12/81)



f r o m  K e r r y  R o m e s b u r g ' s  o f f i c e : s t u d e n t  l o a n s

A S  1 4 . 4 0 . 7 6 5  ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n /  

t o  o b t a i n  a  s c h o l a r s h i p  l o a n  a  p e r s o n  m u s t  h a v e  b e e n  a  r e s i d e n t  o f  t h e  

s t a t e  f o r  a t  l e a s t  t w o  y e a r s  a t  t h e  t i m e  h e  a p p l i e s  f o r  t h e  l o a n .

F o r  t h e  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  a  p e r s o n  q u a l i f i e s  a s  a  r e s i d e n t  

o f  t h e  s t a t e  i f  a t  t h e  t i m e  h e  a p p l i e s  f o r  t h e  l o a n  t h e  p e r s o n

( 1 )  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  f o r  a t

l e a s t  t w o  y e a r s  [ U N L E S S  H I S  A B S E N C E  F R O M  T H E  S T A T E  D U R I N G  A N Y  P A R T

O F  T H E  T W O  Y E A R S  W A S  D U E  T O  M I L I T A R Y  S E R V I C E ] ; o r

( 2 )  i s  a  p e r s o n  w h o  i s  d e p e n d e n t  o n  a  p a r e n t  o r  g u a r d i a n  

f o r  h i s  c a r e ,  a n d  t h e  p a r e n t  o r  g u a r d i a n  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  

t h e  s t a t e  f o r  a t  l e a s t  t w o  y e a r s  [ . ]  i m m e d i a t e l y  p r e c e d i n g  t h e  l o a n  

a p p l i c a t i o n  d a t e ;  o r

( 3 )  i s  a  p e r s o n  w h o  h a s  b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e

s t a t e  f o r  a t  l e a s t  t w o  y e a r s  x m m e d i a t e l y  b e f o r e  e n t e r i n g ,  a n d  w h o s e

a b s e n c e  i s  d u e  s o l e l y  t o :

( A )  m i l i t a r y  s e r v i c e

( B )  f u l l - t i m e  s t u d e n t  s t a t u s ,  o r

( C )  f u l l - t i m e  e m p l o y m e n t  b y  t h e  S t a t e  o f  A l a s k a  

o r  i t s  c o n g r e s s i o n a l  d e l e g a t i o n .



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

I. R E Q U E S T

B i l l / R e s o l u t i o n  N o . _ i_____________________________
T i t l e  A n  A c t  R e l a t i n g  t o  S t u d e n t  L o a n s

F I S C A L  N O T E  

\£?SSHB 7 09

R e q u e s t e d  b v  H o u s e  H E S S .Date 7 U 2 IK L .

II. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d _ E d u c a t i o n

P r o g r a m  C a t e g o r y  A f f e c t e d  P o s t s e c o n d a r v  E d u c a t i o n  C o m m i s s i o n  
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  S t u d e n t  L o a n  P r o g r a m

( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  
a m o u n t s  a n d  f u n d i n g  .for e a c h  c o m p o n e n t  i n  the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  82 F Y  8 3 F Y  84 F Y  85 F Y  86 F Y  8 7

1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S
500  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

•

-

N.A. - 0 -  ( 4, 6 8 4. 0) ( 19, 576 .0 ) ( 3 4 . 5 8 0 . 4 U u n  ,uun

T O T A L N.A. - 0 -  ( 4 , 6 8 4 . 0 ) ( 1 9 , 5 7 6 . 0 ) ( 3 4 , 5 8 0 . 4 ) ( 4 0 , 4 4 0 . 0 )

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

N.A. - 0 -  ( 4 . 6 8 4 . O H |L9.57 6. 0 ) ( 3 4 . 5 8 0 . 4 1
cXXI

P O S I T I O N S

F U L L  T I M E - 0 - - 0 - - 0 - - 0 - - 0 - -0-.

P A R T  T I M E
T E M P O R A R Y

t

I II. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )  

1. A s s u m p t i o n s  f o r  i m p a c t :

a. s t u d e n t  m i x  w i l l  r e m a i n  9 0 %  u n d e r g r a d u a t e ,  1 0 %  g r a d u a t e

b. a v e r a g e  l o a n s  w i l l  be:

r < ^

(p

U n d e r g r a d u a t e

$ 4 , 0 0 0

4 . 0 0 0  .

4 . 0 0 0  ''

4 . 0 0 0

4 . 0 0 0

1 9 8 2 - 8 3

1 9 8 3 - 8 4

1 9 8 4 - 8 5

1 9 8 5 - 8 6

1 9 8 6 - 8 7

6 %  i n t e r e s t ,  a c c r u a l  i m m e d i a t e l y

c. C o s t  S a v i n g s

G r a d u a t e  T o t a l  / ( D i f f e r e n c e )  

$5,400-'' $ 6 2 , 1 0 0 , 0 0 0 ' $  I c T

1 9 8 2 - 8 3

1 9 8 3 - 8 4

-0-

-0-

1 9 8 4 - 8 5

5 , 9 5 0 7 0 , 4 7 6 , 0 0 0 4 , 6 8 4 , 0 0 0
6 , 0 0 0 7 7 , 6 1 6 , 0 0 0 1 9 , 1 7 6 , 0 0 0
6 , 0 0 0 8 5 , 3 7 7 , 6 0 0 3 3 , 5 4 0 , 4 0 0
6 , 0 0 0 9 4 , 0 8 0 , 0 0 0 3 8 , 6 4 0 , 0 0 0

4 0 0 , 0 0 0 1 9 8 6 - 8 7 1 , 8 0 0 , 0 0 0
0 4 0 , 0 0 0 1 9 8 7 - 8 8 3 , 8 0 0 , 0 0 0

IV. D A T E  M a r c h  2, 1 9 8 2 ________ P R E P A R E D  B Y  K e r r y

A G E N C Y  C o m m  is si or. on
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  u R g - o a m i _______

cc: B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  

3 3 - 0 0 1  (Rev. 1 2/ 8 1 )

Lr« S s m

i€sburg

^nndary Education
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A L A S K AT H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F

T W E L F T H  L E G I S L A T U R E

I.

II.

R E Q U E S T

B i l l / R e s o l u t i o n  N o . _______________

T i t l e . A c t . r e l a t i n g  t o  S c h o l a r s h i p  T.oan<;

F I S C A L  N O T E

C S S S H B  709

R e q u e s t e d  by. H o u s e  H ES S Da t e  37 26/F2"

F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  E d u c a t i o n ___________ ._______________________________________ .________

P r o g r a m  C a t e g o r y  A f f e c t e d  C o m m i s s i o n  «-»n P o s t s e c o n d a r v  E d u c a t i o n ________
BRU, P rog r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  S t u d e n t  Loan P r o g r a m _______________

(Note: I f  m o r e  than one b u d g e t  c o m p o n e n t  is af fected, s e p a r a t e  l i n e - i t e m  
a m o u n t s  a n d  f u n d i n g  fo r e a c h  c o m p o n e n t  i n  the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

FY  82 F Y  83 F Y  84 F Y  85 F Y  86 FY  87

10 0 P E R S O N A L  S E R V I C E S
20 0 T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
500  E Q U I P M E N T
6 0 0  L A N D  Sc S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

i,

• N.A. 0.0 0.0 ( 400.0) (1,040.0! (1,800.0!

T O T A L  N.A. 0.0  0.0 ( 4 0 0 . 0 ) ( 1 , 040.0) (1,800.0!

.F UN D I N G  ( T ho us an ds  o f  D o l l a r s )

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  ( S p e c i f y  Source)

N.A. 0.0 0.0 L  ^oo.o: £1,040.0.: (1,800.0'

P O S I T I O N S

F U L L  T I M E N.A. 0.0 0.0 0.0 0.0 0.0
P A R T  T I M E
T E M P O R A R Y

— -

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

1. I n t e r e s t  a c c r u a l  at the n e w  r a t e  o f  6% w i l l  r e s u l t  in a d d i t i o n a l  

r e v e n u e  t o  th e s t u d e n t  l o a n  r e v o l v i n g  fund:

FY 8 3

F Y R 4

-0-

-0-

FY 8 5  $ 4 0 0 , 0 0 0

F Y 8 6  $ 1 , 0 4 0 , 0 0 0  

FY 8 7  $ 1 , 8 0 0 , 0 0 0  

FY 8 8  $ 3 , 8 0 0 , 0 0 0

I V . D A T E  26 M a r c h  1982 P R E P A R E D  B P. Romesbnrtr

A G E N C Y ,  C o m m i s s i o n  ,nn. Pnst.r.ocondany-Educat-ion
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  4 6 5 - ? b f;u_________________
cc: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  Nam e d )
3 3 - 0 0 1  (Rev. 12/81)

I ,
•**!?> -

. V v
\ 4 , . s.,. >* v f V  J/H?*'

,< :
— i----...—



Pouch V  
State Capitol 
iau, Alaska 99811

MEMORANDUM ..

TO:

FROM:

DATE:

SUBJECT: B r i e f  R ev iew  o f  CS f o r  HB 709. (HESS)

1 .) The HESS s u b s t i t u t e  w ou ld  change th e  maximum lo a n  d u ra t io n  to  
f o u r  (4) ye a rs  f o r  b o th  u n d e rg ra d u a te s  and g ra d u a te  s tu d e n ts  from  
th e  p re v io u s  f i v e  (5) y e a r  d u r a t io n .  The one e x c e p t io n  to  the  
maximum o f  f o u r  y e a rs  o f  s tu d y  a t  e i t h e r  l e v e l ,  is  i n  in s ta n ce s  
w he re  th e  n o rm a l cou rse  o f  s tu d y ,  as o u t l in e d  b y  th e  i n s t i t u t i o n  
is  lo n g e r  ( i . e . ,  i n  the  case o f  many a r c h i t e c t u r a l  p ro g ram s) . The 
t o t a l  lo a n  l im i t  rem a ins th e  same f o r  combined g ra d u a te  and und e r­
g ra d u a te  e l i g i b i l i t y  a t  e ig h t  (8) y e a rs .

2.) In t e r e s t  ra te s  f o r  b o th  g ra d u a te  a n d 'u n d e rg ra d u a te  lo an s  w ou ld  
be r a is e d  from  c u r re n t  f i v e  (5) p e rc e n t to  s i x  (6) p e rc e n t p e r 
annum.

3 .) Loan repaym ent f o r  those  in d i v id u a ls  w i t h  m i l i t a r y  de fe rm en ts  
w o u ld  be t r ig g e r e d  a f t e r  th e  f i r s t  te rm  o f  e n lis tm e n t o f  up to  f o u r
(4) y e a rs .  The c u r re n t  law  c o u ld  exempt th e  lo a n  r e c ip ie n t  from  
repaym ent f o r  an i n d e f i n i t e  p e r io d  i f  th e  in d i v id u a l  chose to  re-  
e n l i s t  o r  e le c t  to  make m i l i t a r y  s e r v ic e  a c a re e r .

4 .) New la n guage  i s  added to  AS 14.40.-765 w h ich  w ou ld  e f f e c t i v e l y  
p re c lu d e  a p e rson , who is  in  d e f a u l t  o r  d e l in q u e n t  on a p re v io u s  
s c h o la rs h ip  lo a n ,  from  o b ta in in g  a n o th e r lo a n  o f  the  same ty p e .

5 .) A  new s e c t io n  , AS 14.40.766, is  added s e t t in g  o u t th re e  s e p a ra te  
a p p l ic a t io n  d e a d lin e s  d u r in g  th e  c a le n d a r y e a r  f o r  d is c r e t e  sem este rs .
The new s e c t io n  a ls o  re q u ire s  a p p l ic a t io n s  from  fo u r  p e o p le  a t t e s t in g  
t h a t  th e  a p p l ic a n t  has been p h y s i c a l l y  p re s e n t in  th e  S ta te  f o r  a t  
le a s t  two y e a rs  im m ed ia te ly  b e fo re  the  a p p l ic a t io n  f i l i n g  o r  was i n  
th e  m i l i t a r y  o r  an app roved  e d u c a t io n a l p ro g ram .

6 .) R e fe ren ces  in  AS 14.40.767 (the s e c t io n  a d d re s s in g  lo a n  g ra n ts  
based on p o in t  a ccum u la tio n s )  r e la t e d  to  th e  c u r re n t  May 15th 
a p p l ic a t io n  d e a d lin e  a re  d e le te d .

Members o f  House F in a n c e  Comm ittee

i lp h  B e n n e tt, A id e  to  R e p re s e n ta t iv e  Montgomery 

March 11, 1982

J M a s k a  j i t a l e  l e g i s l a t u r e

Ho u s e  of R e p r e s e n t a t i v e s

Official Buaineu Jun<
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Original sponsors: Beirne, Martinand Haltord Offered:- 3/5/82Referred: Finance

BY THE HEALTH, EDUCATION AND
THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 709 (HESS)
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 
A B IL L

■ an A c t  e n t i t l e d :  "An  A c t r e la t i n g  to  s c h o la rs h ip  lo a n s ; and p r o v id in g
f o r  an e f f e c t i v e  d a te . "

I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1. AS 14.40.763(d) is  amended to  re a d :

(d) S c h o la rs h ip  loans may n o t be made to  a b o r ro w e r [STUDENT]
(1) f o r  more than  fo u r  [F IV E ]  ye a rs  o f  u n d e rg ra d ua te  ':tudy

u n le s s  the  p rog ram  o f  s tu d y  re q u ire s  more th a n  fo u r  ye a rs  a tte n dan ce ,
and i n  th a t  case the  loans may be made f o r  n o t more th an  f i v e  ye a rs  o f  
u n d e rg ra d u a te  s tu d y ;

(2) f o r  more th an  f o u r  [F IV E ]  ye a rs  o f  g ra dua te  s tu d y  un le ss
the  p rog ram  o f s tu d y  re q u ire s  more th an  fo u r  ye a rs  a tte n d a n ce , and in
t h a t  case the  loans  may be made f o r  n o t more th a n  f i v e  ye a rs  o f g ra d ua te  
s tu d y ;

(3) f o r  more than  a t o t a l  o f  e ig h t  ye a rs  o f  u n d e rg ra d ua te  and 
g ra d u a te  s tu d y .

* Sec . 2. AS 14.40.763(f) i s  amended to  read :
(f) In t e r e s t  on a lo a n  g iv e n  unde r AS 14.40.751 - 14.40.806 is  a t

th e  r a te  o f s i x  [F IV E ]  p e rc e n t a y e a r .
* Sec. 3. AS 14.40.763(h)(2) is  amended to  re a d :

(2) s e r v in g  a f i r s t  e n lis tm e n t  p e r io d  o f up to  fo u r  ye a rs  on 
a c t iv e  d u ty  as a member o f  the  armed fo rc e s  o f  the  U n ite d  S ta te s ;

* Sec . 4. AS 14.40.765(a) is  amended b y  a d d in g  a new pa ra g ra ph  to  read :
(4) is  no t d e lin q u e n t o r i n  d e fa u lt  on a p r e v io u s ly  awarded 

s c h o la rs h ip  l«_an.
-1- CSSSHB 709(HESS)
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* Sec . 5. AS 14.40 i s  amended b y  add in g  a new s e c t io n  to  reads
Sec. 14.40.766. APPL ICATION . (a) An a p p l ic a t io n  f o r  a s c h o la r ­

s h ip  lo a n  im i8 t.be f i l e d  w it h  the  comm ission b y
(1) J u l y  15 f o r  a semester b e g in n in g  J u l y  1 t o  O c to be r 3.1 o f

th a t  year?
(2) November 15 f o r  a sem ester b e g in n in g  November 1 o f  th a t  

y e a r  to  F e b ru a ry  29 o f  the  f o l lo w in g  y e a r ;
(3) March 15 f o r  a semester b e g in n in g  March 1 to  June 30 o f

t h a t  y e a r .
(b) A f f i d a v i t s  from  a t le a s t  fo u r  re s id e n ts  o th e r  than  the  a p p l i ­

c a n t must be su bm itte d  w it h  an a p p l ic a t io n  f o r  a s c h o la rs h ip  lo a n . Each 
a f f i d a v i t  must s ta te  th a t  the  a f f i a n t  knows th a t  the  a p p l ic a n t  has been 
p h y s i c a l l y  p re s e n t i n  the  s ta te  f o r  a t  le a s t  two ye a rs  im m e d ia te ly  
b e fo re  th e  da te  th e  a p p l ic a t io n  is  f i l e d  o r was absent d u r in g  any p a r t  
o f  the  two ye a rs  due to  m i l i t a r y  s e r v ic e  o r  a t te n d in g  the  c a re e r educa­
t i o n  p rog ram , c o l le g e  o r  u n i v e r s i t y  i d e n t i f i e d  i n  the  a f f i d a v i t .  Each 
a f f i d a v i t  must bea r a p r in t e d  n o t ic e  th a t  a fa ls e  s ta tem en t made i n  i t  
i  s an o ffe n s e  p u n is h a b le  b y  la w . F o r purposes o f  t h is  s u b se c tio n  r e s i ­
den ts a re  in d i v id u a ls  who have been p h y s i c a l l y  p re s e n t i n  the s ta te  f o r  
a t  le a s t  two ye a rs  im m ed ia te ly  b e fo re  the  da te  th e  a p p l ic a t io n  f o r  a 
s c h o la rs h ip  lo an  i s  f i l e d .

* Sec . 6. AS 14.40.767(a) i s  amended to  read :
(a) The s e le c t io n  com m ittee s h a l l  g ra n t  loans  based on t o t a l  p o in t  

a ccum u la t io n s  unde r t h is  s u b se c tio n  w it h  p r i o r i t y  g o in g  to  those a p p l i ­
can ts  w i t h  the  h ig h e s t  p o in t  a c cum u la t io n s , e x c e p t as p ro v id e d  i n  (b) o f  
t h is  s e c t io n  [FOR LOAN APPLICATIONS COMPLETED BEFORE MAY 15 OF EACH 
YE AR ]. P o in ts  s h a l l  be awarded to  a p p l ic a n ts  based upon s tu d en t s ta tu s  
and co n tin u ou s  A la s kan  re s id e n c y ,  a c c o rd in g  to  the  f o l lo w in g  schedu le :

(1) s tu d e n t s ta tu s :

-2- CSSSHB 709(HESS)
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(A) c o n t in u in g  u n d e rg ra d u a te  and g ra d u a te  3 tudents w i t h  
e x is t in g  A la s ka  s c h o la rs h ip  lo a n s ....................... 4 p o in ts

(B) c o n t in u in g  n d e rg ra d u a te  and g ra d u a te  s tu den ts  ' Lth- 
o u t e x is t in g  A la s ka  s c h o la rs h ip  lo a n s   3 p o in ts

(C) freshm en ...............................................  2 p o in ts
(D) new g ra dua te  s tu d en ts  w ith o u t  e x is t in g  A la s ka  

s c h o la rs h ip  lo a n s ..............................................................  1 p o in t
(.') co n tin u ou s  A la s kan  re s id e n c y :

(A) s tu den ts  w it h  co n tin u o u s  A la s ka n  re s id e n c y  o f  10
‘ "I*- . ‘ .«< . * ‘ \

ye a rs  o r  m o re ........................................................................ 3 p o in ts
(B) s tuden ts  w it h  co n tin u o u s  A la s ka n  re s id e n c y  o f  a t  

le a s t  5 ye a rs  and le s s  th an  10 y e a r s ...............  2 p o in t?
(C) s tuden ts  w it h  co n tin u ou s  A la s ka n  re s id e n c y  o f  more 

th an  2 ye a rs  and le s s  th an  5 ..yea rs ....................  1 p o in t
(3) s tu den ts  a t te n d in g  A la s ka  c o lle g e s  o r  u n iv e r s i t ie s  

  1 p o in t
* Sec. 7. AS 14.40.767(b)(2) i s  re p e a le d .
* Sec. 8. T h is  A c t ta kes  e f f e c t  J u l y  1, 1982.
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In t ro d u c e d :  2/22/82 
R e fe r re d :  H e a lth .E d u c a t io n  & 
S o c ia l S e rv ic e s  and F in a n ce

IN THE HOUSE BY BEIRNE, MARTIN AND HALFORD 
SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 709 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 
, A B IL L

Fo r an A c t  e n t i t l e d :  "A n  A c t  r e la t i n g  to  s c h o la rs h ip  lo a n s j and p r o v id in g
• . '• l - ’ ' A’ ' '

f o r  an e f f e c t i v e  d a te ."
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. A S .14.40.759 is  amended to  read :
Sec. 14.40.759. UNDERGRADUATE LOANS. The com m ittee may make a

lo a n ,  n o t to  exceed $4,000 [$6,000] i n  any one schoo l y e a r ,  to  an u n d e r­
g ra d u a te  s tu d e n t e l i g i b l e  unde r AS 14.40.765.

* S ec . 2. AS 14.40.761 i s  amended to  read :
Sec. 14.40.761. GRADUATE LOANS. The com m ittee may make a lo a n ,

n o t  to  exceed $6,000 [$7,000] i n  any one schoo l ye a r; ,  to  a g ra dua te  
s tu d e n t who i s  e l i g i b l e  unde r AS 14.40.765 and is  p u rs u in g  an advanced 
d e g re e .

* S ec . 3. AS 14.40.763(c) i s  amended to  read :
(c) To m a in ta in  a lo a n  the  s tu d e n t must c o n t in u e  to  be e n ro l le d  as

a fu l l- t im e ,  s tu d e n t in  good s ta n d in g  in  a c a re e r e d u c a t io n  p rog ram , 
c o l le g e  o r  u n i v e r s i t y  d e s ign a te d  unde r (b) o f  t h is  s e c t io n . The com­
m is s io n  s h a l l  a dop t re g u la t io n s  d e f in in g  " f u l l- t im e "  f o r  pu rposes o f 
t h is  s u b s e c t io n  as a t  le a s t  26 sem ester hou rs  o r  an e q u iv a le n t  amount 
o f  s tu d y  each y e a r  f o r  an u nd e rg ra d u a te  3 tu de n t. The com m ission s h a l l  
a dop t re g u la t io n s  d e f in in g  "good s ta n d in g "  f o r  purposes o f  t h is  subsec­
t i o n  as m a in ta in in g  n o t le s s  than  a 2.0 o r  e q u iv a le n t  g rade  p o in t  a ve rage
(based on a 4 p o i n t . g ra d in g  system) f o r  each academ ic y e a r .  The r e q u i r e - 
ment t h a t  a s tu d e n t be e n ro l le d  as a fu l l- t im e  s tu d e n t i n  good s ta n d in g  
may be w a ive d  b y  the  conmrLsaion f o r  a d is a d va n ta ge d  s tu d e n t f o r  good 
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cause . A t  th e  end o f  each academ ic y e a r  th e  s tu d e n t s h a l l  subm it p ro o f  
to  the  com m ittee o f  the  number o f  c r e d i t  hou rs  com p le ted  and grades 
r e c e iv e d .

*  S ec . 4 . AS 14.40.763(d) i s  amended to  re ad :
(d) S c h o la rs h ip  loans  may n o t be made to  a s tu d e n t

(1) f o r  more th an  fo u r  [F IV E ]  y e a rs  o f  u n d e rg ra d ua te  s tu d y ;
and

(2) f o r  more th an  fo u r  [F IV E ]  ye a rs  o f  g ra d ua te  s tu d y  [ j
(3) FOR MORE THAN A TOTAL OF EIGHT YEARS OF UNDERGRADUATE AND 

GRADUATE STUDY]. • . /
* Sec . 5. AS 14.40.763(f) i s  amended to  read :

(f) I n t e r e s t  on a lo a n  g iv e n  unde r AS 14.40.751 - 14.40.806 is  a t
th e  r a te  o f  s i x  [F IV E ]  p e rc e n t a y e a r .  I n t e r e s t  a cc rues  b e g in n in g  on 
th e  day the  b o rro w e r re c e iv e s  the  money u n t i l  p r in c ip a l  and in t e r e s t  on 
th e  lo a n  a re  f u l l y  r e p a id .

* S ec . 6. AS 14.40.765(b)(1) i s  amended to  re a d :
(1) has been p h y s ic a l l y  p re s e n t in  the  s ta te  f o r  a t  le a s t  two

ye a rs  im m ed ia te ly  b e fo re  the  da te  th e  a p p l ic a t io n  i s  f i l e d .  [UNLESS HIS
ABSENCE FROM THE STATE DURING ANY PART OF THE TWO YEARS WAS DUE TO 
M IL ITARY  SERVICE; OR]

* S ec . 7. AS 14.40 i s  amended b y  a d d in g  a new s e c t io n  to  read :
Sec . 14.40.766. APPL ICATION . (a) An a p p l ic a t io n  f o r  a s c h o la r ­

s h ip  lo a n  f o r  an academ ic y e a r  must be f i l e d  w it h  the  comm ission b y  
May 15 o f  th e  p re v io u s  academ ic y e a r .

(b) A f f i d a v i t s  from  a t  le a s t  f o u r  re s id e n ts  o th e r  than  the  a p p l i ­
c a n t must be su bm itte d  w it h  an a p p l ic a t io n  f o r  a s c h o la rs h ip  lo a n . Each 
a f f i d a v i t  must s ta te  th a t  th e  a f f i a n t  knows th a t  the  a p p l ic a n t  is  a 
re s id e n t  and has been i n  the  s ta te  f o r  a t  le a s t  two ye a rs  im m ed ia te ly  
b e fo re  th e  da te  th e  a p p l ic a t io n  is  f i l e d .  Each a f f i d a v i t  must b e a r a

-2- SSHB 709
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p r in t e d  n o t ic e  t h a t  a fa ls e  s ta tem en t made i n  i t  is  an o ffe n s e  p u n is h a b le  
b y  la w . F o r  purposes o f  t h is  s u b s e c t io n  a re s id e n t  is  a pe rson  who has 
been p h y s i c a l l y  p re s e n t i n  the  s ta te  f o r  a t  le a s t  two ye a rs  im m e d ia te ly  
b e fo re  the  da te  the  a p p l ic a t io n  f o r  a s c h o la rs h ip  lo a n  is  f i l e d .

*  Sec . 8. AS 14.40.765(b)(2) i s  re p e a le d .
* Sec. 9. T h is  A c t  ta kes  e f f e c t  J u l y  1, 1982.
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