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Introduced: 2/4/81 
Referred: F i n ance

sw  1 IN THE HOUSE BY G A R D I N E R

2 H O U S E  BILL NO. 70

3 IN THE L E G I S L A T U R E  OF T HE STATE OF A LASKA

M ]  4 T W E L F T H  L E G I S L A T U R E  - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act r e l a t i n g  to permanent fund dividends; and

i i  7 p r o v i d i n g  for an effective date."

M i  8 BE IT ENACTED BY THE LE G I S L A T U R E  OF T HE STATE OF ALASKA:

§•§* 9 * S e c tion 1. AS 43.23.010(a) is a m e nded to read:

i° (a) An individual w ho is eligible under (b) of this section is

1 1 entitled to one permanent fund dividend for each full year that the

H i  12 individual is a state resi d e n t  after Jar.aary 1, 1959, to a m a x i m u m  of

III 13 21 perm a n e n t  fund dividends.

I H  14 * Sec. 2. This Act is r e t r o a c t i v e  to J a n u a r y  1, 1979.

IB
* Sec. 3. This Act takes effect im m e d i a t e l y  in a c c o rdance w i t h  AS 01.10.-
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I n t r o d u c e d :  2 / 4 / 8 1
R e f e r r e d :  F i n a n c e

IN  T H E  HOU SE BY G ARD IN ER

HOUSE B I L L  NO. 7 0  

IN  TH E  L E G IS L A T U R E  O F T IIE  S T A T E  O F  A LASKA  

TW ELFTH  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  p e rm a n e n t fu n d  d i v i d e n d s ;  and

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  EN A CTED  BY T IIE  L E G IS L A T U R E  O F TH E  S T A T E  O F A LA S K A :

*  S e c t i o n  1 . AS 4 3 .2 3 .0 1 0 (a )  i s  am ended  t o  r e a d :

( a )  An  i n d i v i d u a l  who i s  e l i g i b l e  u n d e r  ( b )  o f  t h i s  s e c t i o n  i s  

e n t i t l e d  t o  o n e  p e rm a n e n t fu n d  d i v i d e n d  f o r  e a c h  f u l l  y e a r  t h a t  t h e  

i n d i v i d u a l  i s  a s t a t e  r e s i d e n t  a f t e r  J a n u a r y  1 , 1 9 5 9 , t o  a maximum o f  

21 p e rm a n e n t  fu n d  d i v i d e n d s .

*  S e c .  2 . T h i s  A c t  i s  r e t r o a c t i v e  t o  J a n u a r y  1 , 1 9 7 9 .

*  S e c .  3 . T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

C O M i V i t  1 1 Li- vji' i - 1- HB 70
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THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E  HB 70

FISCAL NOTE

REQUEST 
Bill/Resolution No. H0USE BILL NQ- 70
Jitle Relating to permanent fund dividends

Requested b v Bouse Finance Committee Date 2/4/81

II. FISCAL DETAIL
Agency Affected Department of Revenue

Program Category Affected General Fund
BRU, Program, or Subprogram(s) Affected____________________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES o f Dollars)

MILLIONS

FY 81 FY 8 2 FY 8 3 FY 84 FY .35 ,FY 86
100 PERSONAL SERVICES
200 TRAVF.T
300 CONTRACTUAL
400 COMMODITIES
500 EOU1PMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. (3 .1 ) (3 .4 ) (3 .8 ) (4 .1 ) (4 .3 ) (4 .5 )

TOTAL (3 .1 ) (3 .4 ) (3 .8 ) (4 .1 ) (4 .3 ) (4 .5 )

IN TERMS OF THE REDUCTION IN AMOUNTS THAT WOULD HAVE
F U N D I N G  (ThRMSawte of Dollars) T 0 BE APPROPRIATED TO PAY DIVIDENDS

MILLIONS
GENERAL FUND (3 .1 ) (3 .4 ) (3 .8 ) (4 .1 ) (4 .3 ) (4 .5 )
FEDERAL FUNDS
OTHER (Specifv Fund Source)

POSITIONS

FULL TIME - 0- - 0- - 0- - 0- - 0- - 0-

PARI TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Bill limits permanent fund dividends to a maximum of 21 per person.

The above is in terms of a savings in the amount necessary to be appropriated 

to pay dividends because of m a x i m u m  limit; $50 per dividend value.

IV. D A T E  F et>ruary 17, 1981

Original: Legislative Finance 
cc: Budget and Management

P R F P A R F n  R Y  Anselm c - Staack, Treasury Comptroller 

"AGENCY Dept, of Revenue/ Treasury Division 

PHONE 465-2351

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



THE LEGISLATURE OF THE STATE OF ALASKA HB 71
T W E L F T H  L E G I S L A T U R E

FISCAL NOTE 
ALTERNATIVE APPROACH

(ENFORCEMENT DIVISION 

A DMINISTRATIVE COSTS ALTERNATE)

REQUEST 
Bill/Resolution N o._
T i t l e _______________Permanent Fund Dividends- • f o r  Minors

House B i l l  71

Requested bv Gardiner and Rogers Date. 2/19/81

II. FISCAL DETAIL 
Agency Affected Department o f  Revenue
Program Category Affected Revenue C o lle c t io n  and Management
BRU, Program, or Subprogram(s) Affected Enforcement D iv is ion
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 83 FY 84 FY .35 ,FY 86
100 PERSONAL SERVICES 8 4 .0 8 4 .0 8 4 .0 8 4 .0 8 4 .0
700 TRAVEL 5 .0 5 .0 5 .0 5 .0 5 .0
300 CONTRACTUAL 1 6 .1 1 3 .1 1 3 .1 1 3 .1 13 .1

400 COMMOniTTFS 1 .2 1 .2 1 .2 1 .2 1 .2
500 EOUIPMENT 3 .0 - 0 - -Or- 9 - - 0 -
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
109.3 103.3 103,3 103.3 103.3

FUNDING (Thousands o f Do] 

GENERAL FUND

lars)

FEDERAL FUNDS
OTHER (Specify Fund Source)
Permanent Fund

Dividend Trust Fund 109.3 103.3 103.3 . 103.3 103 3

POSITIONS 

FULL TIME 3 3 3 3 3
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memo from Fred Boetsch ,  D ir e c to r , Enforcement D iv is io n  to  R.D. 
Specia l Assistant to  the Commissioner dated February 19, 1981.

Stevenson

IV. DATE February 19, 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY 'Fred Boetsch, Director, Enforcement
A G E N C Y  ________ Department of Revenue-----------------------
PHONE __________465-2366_________

33-001 (Rev. 12/8 0)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E  H B  71

FISCAL N O T E

I. REQUEST
Bill/Resolution No._____
Title Permanent Fund Dividends f o r  Minors

(ENFORCEMENT DIVISION
ADMINISTRATIVE COSTS)

House B i l l  71

Requested by_ Gardiner and Rogers Date 2/19/81

II. FISCAL DETAIL 
Agency Affected _ Revenue

Program Category Affected Revenue Cnllenf-.inn and Management-
Enforcement D iv is ionBRU, Program, or Subprogram(s) Affected. ____

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86

ioo PERSONAL SERVICES 173.8 12“ . 6 123 6 124.6 124.6
200 TRAVEL 30.0 30.0 30. n 30.0 30.0
300 CONTRACTUAL 83.6 73 .6 73 .6 73.6 73.6
400 COMMODITTFS 3.2 3.2 3 . 2 3.2 3.2
500 EOUIPMENT 8.0 i p - - 0 - -0 - -0 -
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. FTC.

TOTAL 298.6 231.4 231.4 231.4 .231.4

FUNDING (Thousands o f Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)
Permanent Fund Dividend

Trust Fund 298.6 231.4 231.4 231.4 231. 4

POSITIONS 

FULL TIME 6 6 6 6 6
PART TIME
TEMPORARY 6

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memo from Fred Boetsch, D ire c to r ,  Enforcement D iv is ion  to  R.D. 
Specia l A ssistant to  the Commissioner dated February 19, 1981.

Stevenson,

IV. DATE F e b r u a r y  19, 1981 PREPARED R Y / f r e t ^ Boetsch, D ire c to r , Enforcement D iv is ion
AGENCY Department .o f  Revenue  __________________________________

Original: Legislative Finance  PHONE ________465-2366________________________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)
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M E M O R A N D U M

t o  R .  D. Stevenson 
Specia l A ss is tan t 
Commissioner's O ff ic e

f r o m :  Fred P. Boetsch 
D ire c to r  
Enforcement D iv is ion

S t a t e  o f  A l a s k a

d a t e :  February 19, 1981

F IL E  NO:

T E L E P H O N E  NO.

S U B J E C T :  House B i l l  71

This b i l l  p rovides tha t minors w il l  be e l ig ib le  f o r  the Permanent Fund 
Dividend Program under AS 43.23. and fu r th e r  provides that dividends 
due minors w il l  be accrued during th e ir  m inority  years. The Department 
o f  Revenue is  requ ired  to  es ta b lish  separate tru s t  funds fo r  th is  program 
and to  keep track  o f  the dividends accru ing fo r  the b e n e fit  o f  each 
e l ig ib le  m inor. The Treasury D iv is ion  has prepared a f is c a l  note on the 
amount o f  money tha t would be transferred  in to  th is  fund and the cos ts  o f  
m aintaining the records f o r  each in d iv id u a l t ru s t .

The impact on the Enforcement D iv is ion  would be in  the Permanent Fund 
E l ig ib i l i t y  and V illa g e  assistance programs.

Treasury estim ates tha t approximately 130,000 minors would be impacted by 
the program. Each minor o r  h is  parent o r  guardian would be requ ired  to  
f i l e  an a p p lica tion  annually in d ica tin g  the residency sta tus f o r  the 
dividend year. I n i t i a l l y , o f  course, we would have to  play catch up by 
e n ro ll in g  a l l  minors who were e l ig ib le  f o r  1979 as well as f o r  1980.

A tremendous i n i t i a l  e f f o r t  would be requ ired  to  e n ro ll minors cu rren tly  
l i v in g  in  the s ta te . A f te r  th a t an annual e f f o r t  would be requ ired  to  
meet our dual r e s p o n s ib il i t ie s  o f  in v e s tig a tin g  app lican ts  in  order to  determine 
th e ir  e l i g i b i l i t y  and ensure that people in  ru ra l areas and those who otherw ise 
may have d i f f i c u l t y  f i l l i n g  out an a p p lica tion  have every opportun ity  to  
p a r t ic ip a te  in  the program.

T h ere fo re , f o r  f is c a l  year 1982, we would need s ix  temporary Tax C o lle c t io n  
S p e c ia lis t  I I ’ s f o r  about a fou r month period  in  order to  a ss is t with the 
catch up e f f o r t  o f  e n ro ll in g  a l l  the minors f o r  1979 and p r io r  years and fo r  
p ick in g  up the a d d ition a l 1980 a p p lica tion s . Beyond th a t, we would need a 
Revenue Enforcement O f f ic e r  I I I ,  a Revenue Enforcement O f f ic e r  I ,  2 Tax 
C o lle c t io n  S p e c ia lis t  I I ' s ,  and 2 Tax C o lle c t io n  S p e c ia lis t  I ' s  to  handle 
the ad d itiona l volume o f  approximately 130,000 o r  more a p p lica tion s  on 
an annual basis and to  extend the ru ra l assistance program e f f o r t  to  
minors. A d d itiona l tra v e l invo lved  in  the e f f o r t  to  reach minors in  
the ru ra l areas would be approximately $30,000. There would be a d d itiona l 
p r in t in g  and m a iling  cos ts  o f  the forms o f  $40,000, ad d itiona l phone 
cos ts  o f  $10,000, and an enhancement o f  the e x is t in g  computer programs 
in  order to  b r in g  in  the a d d itiona l in form ation  o f  $15,000. A d d itiona l o f f i c e  
space could  be rented  f o r  $15,000. Commodity cos ts  and equipment are a lso  
in d ica ted  on the attached f is c a l  note d e ta il .

The b i l l  p rovides tha t the ad m in is tra tive  costs  w il l  be born by the tru s t  
fund maintained f o r  the minors and accord ingly  we have ind ica ted  tha t funding 
source on the f is c a l  note .

We do have an a lte rn a tiv e  suggestion which would reduce our ad m in is tra tive
02-00) A(F(ev.lO/79)



cos ts  considerably and I  imagine would a lso  reduce Treasury 's cos ts  o f  maintaining  
the separate tru s t  fund. We suggest tha t the b i l l  be m odified so th a t, 
upon reaching 18, a person could  f i l e  a c la im  f o r  a dividend based on years o f  
res idency . However, tha t person would not only ge t a dividend f o r  the base year 
ca lcu la ted  on the basis o f  p r io r  years o f  res idency , but would ge t the 
cumulative dividend f o r  those years in  which he had met the residency  
requirem ents, in c lu d in g  in te r e s t ,  ju s t  as ca lcu la ted  under a separate tru s t  fund 
con cep t ,  For example, i f  an in d iv id u a l turned 18 in  1985 and had l iv e d  here 
f o r  3 years, assuming the dividend was $50 f o r  each year, he would be e n t it le d  to  
a to ta l  dividend o f  $300 p lus  accumulated in te re s t  ca lcu la ted  as fo llow s :

$50 f o r  the f i r s t  year o f  residency
$100 (2 x 50) f o r  the second year o f  residency
$150 (3 x 50) f o r  the th ird  year o f  residency
$300 p lus in te r e s t ,  paid a t age 18

By b u ild in g  an in te re s t  ca lcu la tio n  in to  th is  form ula, the o b je c t iv e  sought 
in  43,23,01,5 (c )and  (d ) a re met s in ce , upon reaching 18, an in d iv id u a l would got 
a payment in c lu d in g  a l l  o f  h is cumulative dividends f o r  each year o f  residency
with in te re s t ,  From an A dm in is tra tive  standpoin t, th is  would be fa r  sim pler
s in ce  the a lgorithm  f o r  ca lcu la tin g  tha t dividend could  be b u i l t  in to  the 
computer and we would be on ly dea ling with a p p lica tion s  o f  18 year o lds with 
p r io r  years o f  residency on an annual basis. The necess ity  to  maintain 
separate tru s t  funds and process annual a p p lica tion s  from a l l  minors in  the 
s ta te  would be e lim ina ted .

This approach would crea te  a tech n ica l problem with respect to  the establishment 
o f  t. ic tu a l dividend s in ce  AS 43.23 requ ires  tha t dividends be declared  
annul, i ly  on the basis o f  dividends paid during the p r io r  year. However, 
an estim ate cou ld  be developed o f  the accrued l i a b i l i t y  f o r  those 18 and 
younger and tha t cou ld  be plugged in to  the dividend ca lcu lus  as though i t  were 
in  fa c t  a dividend paid ra th e r than accumulated. As a p ra t ic a l m atter, s ince  
i t  is  l ik e ly  the dividend w il l  remain a t $50 f o r  severa l years, by the time 
we ge t to  the p o in t where tha t amount w il l  in  fa c t  increa.se, the s ta t is t ic s  
concern ing those persons reaching 18 years o f  age each year w il l  have been 
h is to r ic a l ly  va lida ted .

I f  th is  suggestion is  adopted, then our A dm in is tra tive  costs  would be reduced to  
cover an ad d itiona l Revenue Enforcement O f f ic e r  I  and two a d d itiona l Tax C o lle c t io n  
S p e c ia lis t  I ' s  in  order to  handle the ad d itiona l e l i g i b i l i t y  in v e s tig a tio n s  and 
assistances f o r  the a p p lica tion s  o f  those tu rn ing  18 each year. Those 
a p p lica tion s  would req u ire  an ad d itiona l in v e s t ig a t iv e  e f f o r t  due to  th e ir  
h is to r ic a l  aspect. There would be a modest increase in  te lephone, p r in t in g ,  
end mail cos ts , I  have prepared an a d d itiona l f is c a l  note on the basis o f  
th is  suggestion and have so ind ica ted  i t  by the heading "A lte rn a tiv e  Approach" 
which is  typed in  under "F is ca l N ote ",

FPB/mmw



THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E HB 71

REQUEST
Bill/Resolution No. HB 71

FISCAL NOTE. (ADMINISTRATIVE SERVICES DIVISION 

ADMINISTRATIVE COSTS)

Title Providing for the Payment nf Permanent Fund THv-idendB rn Eligible M inors 
Requested by__________________________________________________________________ Date 2-19-81

II. FISCAL DETAIL 
Agency Affected _ Revenue

Program Category Affected_ General Government

BRU, Program, or Subprogram(s) Affected Administration & Support, M a n a gement Services 

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY 35 .F Y 86
100 PERSONAL SERVICES 135.0 83 ,3_ . .  . ... 97.2 105.0 113.4
300 TRAVEL
300 CONTRACTUAL 122.4 121.1 130.8 141.3 152.6 164.8
400 COMMODITIES 1.0 l .J 1.1 1.2 1.3 1.4
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 258.4 205.4 221.9 239.7 258.3 279.6

FUNDING (Thousands o f Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source )
TRUST FTINn 905 ,4 221.9 239.7 258.9 279.6

POSITIONS

FULL TIME
PART TIME 17/56mm 1 4 /37mm 1 4 /37mm 14/37mm 1 4 /37mm 14/37mm

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Assumption:

1. The inception-to-date information will come in on a single fori...

2. 130,000 minors will apply for 1979.

3. 15 percent growth for subsequent years.

4. FY 81 funding to be requested by supplemental wit h  residuals carrying

into FY 82 to complete initial processing.

IV. DATE ■2.- 2Q=8L

(continued on nextr'page)

PREPARED B' 
AGENCY _  
PHONE ____Original: Legislative Finance__

cc: Budget and Management
Prime Sponsor (First Legislator Named)

.Philip A -.W a l 1
Revenue

465-2313

33-001 (Rev. 12/80)
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HB 71 (continued)

Positions - FY 81:

1. Two PPT Systems Analysts, four months each to design and

p rogram dividends = 26.4

2. 12 PPT clerical, three months each to process applications

and payments and three PPT clerical, four months each to 

answer inquiries and phones = 83.6

3. Overtime and shift differential = 25.0

Contractual:

Data Processing Chargebac ■ = 58.4



ADMINISTRATIVE COST!)

I. R E Q U E S T
Bill/Resolution No. HOUSE BILL NO. 71_______________________________________________________
Title Providing for the payment of permanent fund dividends to eligible minors 

Requested bv House Finance Committee___________________________________Date 2/4/71

II. FISCAL DETAIL
Agency Affected Department o f Revenue__________________________________________________________

Program Category Affected Revenue Collection and Management_________________________________

BRU, Program, or Subprogram(s) Affected Treasury Management___________________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
1 0 0 PERSONAL SLR.VICES 4.6 27.5 30.3 33.3 36.6 40.3
2 0 0 TRAVEL
3 0 0 CONTRACTUAL 5.0 25.0 27.5 30.3 33.3 36.6
4 0 0 COMMODITIES
300 EOUIPMENT 2.5
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC,

TOTAL 9.6 55.0 57.8 63.6 69.9 76.9

FUNDING (Thousands o f Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)
DIVIDEND TRUST FUND 9.6 55 0 57.8 63.6 69.9 76.9

POSITIONS

FULL TIME .2 1 1 1 1 1
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
A  permanent fund dividend accrues annually to the benefit of each person under 18. 

Treasury must maintain a seperate trust fund into which these dividend amounts are 

deposited until drawn.

Bill would be effective immediately; above assumes effective date of May 1, 1981. 

Associated costs are for the two months. Personal services are for an Accounting 

Tech. I, range 12 to handle necessary accounting duties. Contractual costs are 

for safekeeping fees related to fund segregation. Equipment is for n e w  position.

IV DATF. February 18, P R E P A R E D  R Y  A nselm c - Staack, Treasury Comptroller

AGENCY DePt j  ° f  Revenue/Treasury Division

Original: Legislative Finance PHONE 465-2351 ___________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80
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FIS,QAE NOTR. (DIVIDEND AMOUNTS TO BE PAID

OR SET ASIDE IN TRUST)

Title Providing for the payment of permanent fund dividends to eligible minors 

Requested b v House Finance Committee___________________________________Date 2/4/71

II. F I S C A L  D E T A I L
Agency Affected Department of Revenue

Program Category Affected General Fund

B R U ,  Program, or Subprogram(s) Affected.
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  CffitKHKXttCtXof Dollars)

 >  MILLIONS < ---

F Y  8 1 F Y  8 2 F Y  83 F Y  84 F Y  .85 .FY 86
100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E O I J I P M E N T
600 L A N D  &. S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC. 93.4 19.4 26.1 33.1 40.1 47.5

T O T A L 93.4 19.4 26.1 33.1 40.1 47.5

F U N D I N G  (Th»MXM>ds of Dol

_____ „ — ■> MILLIONS < —
G E N E R A L  F U N D

lars)

93.4 19.4 26.1 33.1 40.1 47.5

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

P O S I T I O N S

F U L L  T I M E
( INCLl DED TO AD 1INISTRAT] VE COST F [SCAL NOT! S)

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

A permanent fund dividend accrues annually to the benefit of each person under 18. 

Above is based on Ak. Dept, of Labor population statistics for 1979 and 1980 updated 

to 1/1/81. $50 per dividend value used for all years. 3% population growth factor

assumed from 1980 baseline data for affected population.

FY 81 includes accrual for all dividends that are estimated to be payable/accrued 

for 1/1/79 retroactive effective date; and 1980 dividend year amounts.

FY 82 thru FY 86 are the amounts necessary to be accrued applicable to each year 
for additional dividends for 1981 thru 1985. Therefore, FY 81 amount establishes 

the fund for all past dividend amounts that would be claimable on the same basis 

as AS 43.23.010.

iv .  nA rp. Februafy 18,  1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY
AGENCY
PHONE 465-2351

Anselm C. Staack, Treasury Comptroller 

of Revenue/Treasury Division

33-001 (Rev. 12/80
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Introduced: 2/4/81
Referred: Finance

IN THE HOUSE BY G A R D I N E R  A N D  ROGERS

HOUSE BILL NO. 71 

IN THE L E G I S L A T U R E  OF THE STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act providing for the payment of p e r m a n e n t  fund

dividends to eligible minors; and pro v i d i n g  for an 

effective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 43.23 is amended by adding a new s e c tion to read:

Sec. 43.23.015. A C C R U A L  OF DIVIDENDS FOR MINORS. (a) A p e r m a­

nent fund dividend shall a n n u a l l y  accrue to the benefit of an eligible 

minor in the same m anner as prov i d e d  in AS 43.23.010.

(b) The d e p artment shall main t a i n  records showing the permanent 

fund dividends to wh i c h  each eligible minor is entitled.

(c) The d e p a rtment shall e s tablish a separate trust fund in which 

shall be deposited the amount of p e rmanent fund dividends accru i n g  to 

the benefit of each eligible minor. The trust fund shall be a d m i n i s­

tered by the c o m missioner and m a y  be invested by the c o m m i s s i o n e r  in 

the same manner provided for the investment of the Alaska permanent 

fund under AS 37.13,120. The costs of a d m i nistering the trust fund 

shall be paid from the earnings of the trust fund.

(d) Upon reaching the age of 18 an individual shall receive all 

permanent fund dividends, plus interest, wh i c h  accrued to his benefit 

while he was an eligible minor. Payment of the accrued d ividends and 

interest shall be made as a u t horized under AS 43.23.010(d) and (e).

(e) If an eligible mi n o r  dies before reaching the age of 18, his 

accrued per m a n e n t  fund dividends shall be paid to his estate.

* Sec. 2. AS 43.23.100 is a m e nded by adding a n ew paragrapli to read:

-1- HB 71



(9) "eligible m i n o r "  means an individual under 18 years of 

age who is otherwise elig i b l e  to receive a p ermanent fund divi d e n d  

un d e r  AF 43.23.010.

Sec. 3. This Act is r e t r o a c t i v e  to J a n u a r y  1, 1979.

Sec. 4. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

c ) .




