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Date: ___________________________

Mr. S peaker:

The C o m m i t t e e  on F I N A N C E _______________________has h a d  H B  68_____________

"An A c t  m a k i n g  a spec ia l a p p r o p r i a t i o n  for r o y a l t y  oil p r e m i u m  p a y m e n t s ; 
and p r o v i d i n g  for an e f f e ct iv e date."

u n d e r  c o n s i d e r a t i o n  and rep or ts  it b a c k  as follows:

[ ] do pass [ ] do not pass

[ ] do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  wi t h  CS for _______________________________________________[ ] new title

and r e c o m m e n d s

COMMITTEE REPORT

HOUSE

4/20/81 FURTHER:

[ ] AND a t t a c h e s  a " L e t t e r  of I n t ent" [ ] New Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3/81)

CHAIRMAN



i /,i0/51 F U R T H E R

( I D

D a t e :

COMMITTEE REPORT

HOUSE

Mr. Spe a k e r :

The C o m m i t t e e  on r i R A M C H  has had db -̂'5

"An A c t  m a k i n g  a s p e c i a l  ipn:rcnrl..:i:l on to? r o y a l t y  oi l  p r e m i u m  payments; 
and n r o ^ i d i n t  tor an e f f e c t i v e  date.'

u n d e r  c o n s i d e r a t i o n  and reports it b a c k  as follows:

[ ] do pass [ ] do not pass

[ ] do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  wi t h  CS for ______________________________________________ [ j new t i t l e

and r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PA S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3/81)

CHAIRMAN



COMMITTEE REPORT

HOUSE !h ■o

2 / 9 / 8 1

( 7 )

Mr. Sp e a k e r :

The C o m m i t t e e  on S P E C I A L  G A S  P I P E L I N E

F U R T H E R F I N A N C E

D a t e :

has had H B  68

"An A c t  m a k i n g  a spec ia l a p p r o p r i a t i o n  for r o y a l t y  oil p r e m i u m  p a y m e n t s ; 
a nd p r o v i d i n g  for an e f f e c t i v e  date."

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it ba c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ ]

[ ] 

[ ] 

[ ]

do pass t ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS for k b f o  t f C & P ) ____________
[ ] same tit!

J T i ^ n e w  title

and r e c o m m e n d s  j \ ' { s J L -4 ^  SjdL

A ND a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T - I O N S :

....

( /Vic 4 L l -
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r O f  c o r e d :  4/20/&1
Re f  e r r e d : F i n a n c e

F u n d i n g  I n f o r m a t i o n
G e n e r a l  F u n d  $ 7 7 , 4 9 7 , 8 0 0
O t h e r  F u n d s -0-

T rn w rrm
III T H E  H O U S E

B Y  T H E  S P E C I A L  G A S  
P I P E L I N E  C O M M I T T E E

CS F O R  H O U S E  B I L L  TTO. 63 (Gas P i p e l i n e )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  BILI.

F o r  an A c t  e n t i t l e d :  " A n  Act m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  for the d i s t r i­

b u t i o n  o f  r e v e n u e  f r o m  s t a t e  r o y a l t i e s ;  a n d  p r o v i d i n g  

f o r  an  e f f e c t i v e  d a t e . "

* S e c t i o n  1. T h e  s u m  o f  5 7 7 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  

f u n d  to t h e  D e p a r t m e n t  o f  R e v e n u e  f o r  the p u r p o s e  of  m a k i n g  r o 3/alty p a y m e n t s  

to s t a t e  r e s i d e n t s  in a c c o r d a n c e  w i t h  an A c t  o f  the l e g i s l a t u r e  s e t t i n g  out 

the s u b s t a n t i v e  p r o v i s i o n s  g o v e r n i n g  t h o s e  p a y m e n t s .

*  Sec. 2. T h e  sun? of  $ 4 9 7 , 8 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  o f  R e v e n u e  for a s t u d y  a n d  r e p o r t  c o n c e r n i n g  e s t a b l i s h m e n t  o f  

a t r u s t  for a p o r t i o n  o f  s t a t e  r o y a l t y  r e v e n u e s  f o r  d i s t r i b u t i o n  to the 

p e o p l e  o f  the s t a t e .

* Sec. 3. T h e  u n e n c u m b e r e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  the a p p r o p r i a t i o n s  

m a d e  b y  th i s  A c t  l a p s e  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1982.

*  Sec. 4. S e c t i o n  1 o f  th i s  A c t  t a k e s  e f f e c t  o n  the e f f e c t i v e  d a t e  o f  an  

A c t  e n t i t l e d  "An A c t  p r o v i d i n g  for r o y a l t y  p a y m e n t s  to s t a t e  r e s i d e n t s ;  and 

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

* Se c .  5. S e c t i o n s  2 and 3 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

COMMITTEE COPY CSH3 68(G?)
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Introduced: 2/4/81
R e f e r r e d : S p ec ia l  
C o m m i t t e e  aftti Final.ce

B Y  THE RULES C O M M I T T E E  BY 
R E Q U E S T  OF T H E  G O V E R N O R

9-tA*-

IN T H E  H OUSE

H O U S E  BILL NO. 68 

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L AS K A 

T W E L F T H  L E G I S L A T U R E  - F IRST SESSION 

A  BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  for roya l ty  oil

p r e m i u m  payments; and p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

BE IT ENA CT ED  B Y  THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* S e c t i o n  1. The sum of $ 77 ,0 00 ,0 00  is a pp r op r i a t e d  fro m the general 

fund to the D e p a r t m e n t  of R e v e n u e  for the p u r po se  of m a k i n g  r o y a l t y  oil 

p r e m i u m  p ayments to state residents, in ac co rd a n c e  w i t h  an Act of the l e g i s­

lature sett in g out the s u b s t a n t i v e  p ro v is i o n s  g o v e r n i n g  those payments.

* Sec. 2. The a p p r o p r i a t i o n  mad e  in sec. 1 of this Act lapses J u n e  30, 

1982.

* Sec. 3. This Act takes effe ct  i m m e d i a t e l y  in a cc or d a n c e  w i t h  AS 01.10.- 

070(c).

C:umr • u'iTEF COPY\ J i  \j i i  si u  t *
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J a n u a r y  12, 1981

S p e a k e r  of the  H o u s e  
A l a s k a  S ta te  L e g i s l a t u r e  
P o u c h  V
Juneau, A K  99811 

D e a r  Mr. Speaker:

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  t he A l a s k a  
C onstitution, I am t r a n s m i t t i n g  a b i l l  to d i s t r i b u t e  to 
r e s i d e n t s  o f  the s t a t e  t h e  p r e m i u m  e a r n e d  fr om  the sale 
o f  the state's r o y a l t y  oil h e l d  D e c e m b e r  19, 1980. The 
p u r p o s e s  o f  this d i s t r i b u t i o n  are twofold: one rela te s
to t he r e a s o n s  for h a v i n g  h e l d  the r o y a l t y  oil sale, and 
t h e  o t h e r  r e l a t e s  to the d elays we h a v e  e n c o u n t e r e d  in 
d i s t r i b u t i n g  p e r m a n e n t  f u n d  d i v i d e n d s  as a r e s u l t  o f  the 
p e n d i n g  l i t i g a t i o n  o v e r  t h a t  program.

A  p r i m a r y  m o t i v a t i o n  for d i s p o s i n g  o f  the u n c o m m i t t e d  
r o y a l t y  oil b y  c a s h  b i d  was to i nsure t h a t  the b e n e f i t s  
o f  s e l l i n g  the s t a t e ' s  oil w o u l d  go to t he l a r g e s t  
p o s s i b l e  n u m b e r  o f  A l a s k a  residents. H a d  this oil b e e n  
s o l d  u n d e r  a n e g o t i a t e d  contract, b e n e f i t s  w o u l d  
c e r t a i n l y  h a v e  a c c r u e d  to some s tate residents. However, 
all r e s i d e n t s  w o u l d  n o t  n e c e s s a r i l y  h a v e  b e e n  benefited, 
a n d  c e r t a i n l y  n o t  in equal measure. B y  d i s t r i b u t i n g  the 
p r e m i u m  o b t a i n e d  o v e r  c u r r e n t  i n - v a l u e  p r i c e s  d i r e c t l y  to 
the r e s i d e n t s  o f  th e  state, r e si d e n t s  wil l g a i n  an 
i n c r e a s e d  a wa re n e s s  t h a t  the stat e' s n a t u r a l  r e s o u r c e s  do 
i n  fac t b e l o n g  to t h e m  as r e s i d e n t s  of the state. 
A l t h o u g h  I do n o t  as a rule favor d i s t r i b u t i n g  r e v en ue s  
r e c e i v e d  d i r e c t l y  f r o m  oil p r o d u c t i o n  (as o p p o s e d  to 
e a r n i n g s  f r o m  the P e r m a n e n t  Fund), in this l i m i t e d  
i n s t a n c e  I b e l i e v e  d i s t r i b u t i o n  is a p p r o p r i a t e  and in the 
p u b l i c  interest.

A  s e c o n d  p u r p o s e  o f  the d i s t r i b u t i o n  is to fulfill to 
some d e g re e  the e x p e c t a t i o n s  r a i s e d  b y  the e n a c t m e n t  of 
the p e r m a n e n t  fu nd  d i v i d e n d  program, i m p l e m e n t a t i o n  of 
w h i c h  c o n t i n u e s  to b e  d e l a y e d  b y  litigation. A  per 
c a p i t a  d i s t r i b u t i o n  does not, o f  course, a c h i e ve  the 
i m p o r t a n t  g oals t h a t  are f u r t h e r e d  b y  a d i s t r i b u t i o n  p l a n  
t i e d  to l e n g t h  o f  residency. B u t  b e c a u s e  it is i m p o r t a n t  
to p r o v i d e  for so me  i m m e d i a t e  distribution, the 
d i s t r i b u t i o n  m e t h o d  i n  this b i l l  is i n t e n d e d  to a v o i d  
r a i s i n g  the legal i ssues r a i s e d  b y  the d i v i d e n d  plan.



T h e  b il l p r o v i d e s  for a s i n g l e  p a y m e n t  o f  $193 to e a c h  
s tate resident, i n c l u d i n g  t h o s e  u n d e r  18 y e a r s  o f  age. 
T h e  a m o u n t  of the p a y m e n t  is r o u g h l y  equal to t he $77 
m i l l i o n  p r e m i u m  from the oil sale d i v i d e d  b y  the c u r r e n t  
e s t i m a t e d  state p o p u l a t i o n  o f  400,000. A  r e s i d e n c y  
r e q u i r e m e n t  of 30 days has b e e n  i n c l u d e d  as this is the 
s h o r t e s t  p e r i o d  we h a v e  d e t e r m i n e d  is n e c e s s a r y  to a ss ur e  
t h a t  all a p pl i ca nt s are b o n a  fide residents. T h e  o t h e r  
e l i g i b l i t y  requirements, as w e l l  as the p r o v i s i o n  for 
f o r f e i t u r e  of the  p a y m e n t  for f r a u d u l e n t  applications, 
are p a t t e r n e d  after s i m i l a r  p r o v i s i o n s  in the p e r m a n e n t  
f u n d  d i v i d e n d  statute.

E s t a b l i s h i n g  an a p p l i c a t i o n  d e a d l i n e  has  b e e n  l e f t  
flexible, to be d e t e r m i n e d  a n d  e x t e n d e d  if n e c e s s a r y  b y  
t h e  D e p a r t m e n t  o f  Revenue, to i n s u r e  t h a t  all r e s i d e n t s  
h a v e  s u f f i c i e n t  time to s u b m i t  applications.

Sincerely,

5/crs H
J a y  S. H a m m o n d
G o v e r n o r

-2-
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Joseph K. Donohue 
TO: f~ Deputy Commissioner

Department of Revenue

Fred P. Boetsch 
f r o m .- Director

Enforcement Division

DATE, 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

ALASKA DEPARTMENT Of REVENUE
January 13, 1981

H O U S E  B I L L  NO. 67 &  68

Fiscal Note Regarding 
Royalty Premium Payments

This bill provides for a one time payment to all residents of the state 
of $193 which derives from the sale of the state's royalty share of oil 
held on December 19, 1980. The only requirement is that they have been 
a resident for a minimum of 30 days and intend to remain a resident of 
the state as of the date of filing and application. Aside from the difference 
in residency requirement and the fact that the distribution applies to all 
residents of the state including minors, the rest of this distribution parallels 
in many respects the Permanent Fund Dividend Act, AS 43.23. The list of 
allowable absences is identical.

We anticipate that some 400 thousand applications would be filed under this 
bill. Phil Wall is preparing a fiscal note on the impact of such a filing on 
the Administrative Services Division which includes all of the paperwork 
processing, the computer processing, program development, etc. The 
Enforcement Division would be charged with conducting investigations of 
eligibility for applicants under this program.

Based on our experience with the investigations of the Permanent Fund 
Dividend program, we believe that, for the most part, the eligibility of 
applicants under this program could be investigated in the same way. The 
exception would be with respect to residents who only claim 30 day residency.
I anticipate that fewer than 3% of the entire number of applicants would fall 
into this category. We could have a substantial problem with respect to 
military applicants who may be presently in the state for a brief period 
of time who could meet the thirty day residency requirement and claim, for purposes 
of this act, an intention to remain in the state even though they might not 
subsequently do so upon completion of their tour of duty here. Again, that would 
be a relatively small percentage of the total number of applicants and we could 
address a specific program to those applicants should a preliminary investigation 
indicate a substantial problem.

Accordingly, we believe that the addition of four Tax Collection Specialists 
supervised by a Tax Examiner III for a period of about 12 months would be 
adequate to conduct any investigations necessary under this program. In 
addition to the personal service costs of those individuals, we would need 
$20,000 in travel to assist people in rural areas. We would expect an 
increase in our phone bill due to both answering questions through the 
zenith phone number with regard to this program and using the telephone by 
the TCS's as a means of conducting the investigation. I estimate the 
additional telephone costs would be about $25,000. We would also have an 
increase in postage and printing costs for letters to be sent to applicants 
of about $2,500. Commodities would cost $2,000. Additional desks, chairs, 
typewriters, calculators, etc. would come to about $5,000. The total cost 
of the program would be $201,621 which would be distributed between fiscal 
years 1981 and 1982 in the following manner assuming an April 1, 1981 start-up 
date.

Fiscal Year 1981 
Fiscal Year 1982

3 months 
9 months

TOTAL

$ 53,247 
148,374 

$201,621



I. REQUEST
Bill/Resolution No.__
Title Royalty Oil Premium Payment

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISC A I. NOTF.

HOUSE B I L L  NO . 67 & 68(pa g e  1 o f  4)

Requested bv Governor _Date January 13, 1981

II. FISCAL DETAIL 
Agency Affected _ Revenue
Program Category Affected Revenue Collections and Management 
BRU, Program, or Subprogram(s) Affected. Enforcement Division
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONA!. SERVICES 3 6 .7 110 .4 0 0 0 0
?nn TRAVET. 5 .0 1 5 .0 0 0 0 0
30Q CONTRACTUAL 6 .0 2 1 .5 0 0 0 0
400 COMMODITIES 0 .5 1 .5 0 0 0 0
500 EOUIPMENT 5 .0 0 0 0 0 . . 0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 53.2 148 .4 0 0 0 -•0

FUNDING (Thousands of Dollars)

GENERAL FUND 5 3 .2 148 .4 0 0 00 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 5 5 0 0 0 ' 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memo from Fred Boetsch, Director of Enforcement to Joseph K. Donohue, Deputy 
Commissioner for Taxation, dated January 13, 1981, attached.

IV. DATE January 13, 1981 PRFPARFD BY /Fred Boetsch____________
AGENCY Revenue________________________

Original: Legislative Finance PH O N E______ 465-2366_____________ .
cc: Budget and Management .... .;

Prime Sponsor (First Legislator Named)

33—001 (Rev. 1 2 / 8 0  ' . 7 . -
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THE LEGISLATURE OF THE S.TATE OF ALASKA 
t w e l f t h  l e g i s l a t u r e

FISCAL NOTE
i

B w S l i o n  No.. H O U S E  B I L L  NO. 67 &  68 ( P a g e  2 o f  4)

Title An Act p rovid ing fo r  ro ya lty  o i l  premium payments________________
Requested bv Governor Date 01/13/81

II. FISCAL DETAIL
Agency Affected Revenue___________________________________________________________
Program Category Affected______________________________________________________________________
BRU, Program, or Subprogram(s) Affected________________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

M illio n s  
FUNDING (SFk&itfKadsiof Dollars)

GENERAL FUND 7 7 . 0 ------- > <PFEDERAL FUNDS /

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
According to the Department o f Natural Resources $77 m illio n  is  the premium 
earned by the s ta te  in taking i t s  o i l  in kind and s e l l in g  at public auction 
rather than taking in va lue. The premium was figu red  by m u ltip ly ing  the 
average prem ium— $2 .57/barrel — by the number o f b a rre ls  a va ila b le  per 
day — 84,375 b/d - -  times 365 days. As the to ta l  amount o f o i l  is  not 
d econ tro lled  u n t il October 1981, a ce rta in  percsnntage is  deducted to  take 
that in to  account.

IV. DATE 01/13/81______________PREPARED BY Joseph K. Donohue
AGENCY Revenue__________________

Original: Legislative Finance PHONE 4 6 5 -2 3 0 2
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 /8 0



X S t i o , .  N o . .  H 0 U S E  B I L L  » ° -  6 7  &  6 8  < P a S e  3  ° f  4 >

Till: LEGISLATURE-:-OF THE- S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

FISCAL N O T E

Title_________ Providing for Royalty Oil Premium payments to State residents.

Requested bv Governor Jay S. Hammond Date 1/12/81

11. FISCAL DETAIL
Agency Affected_____________________ R e v e n u e ________________________________________________
Program Category Affected______________ General Government___________________________________
BRU, Program, or Subprogram(s) AffectedAdministration and Support. Management Services 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

F Y  8 1 F Y  8 2 F Y  83 F Y  84 F Y  .35 . FY 86
100 P E R S O N A  I S E R V I C E S 237.2 ------- > . 0
700 T R A V F 1 3.6 -------?■ 0
300 C O N T R A C T U A L 332.4 ------ > 0
400 C O M M O D I T I E S 9.0 ------ > 0
500 E O U I P M E N T
600 L A N D  A S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

TOTAL 582.2

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 582.2 — 1
---------^

0
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  T I M E
P A R T  T I M E 26/113mm

T E M P O R A R Y

A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

The providing of Royalty Oil P r e mium payments is considered a one-time project 

which will begin in FY81 and end in FY82. The fiscal detail described, above, 

should be authorized through 6/30/82. It is assumed that supervisory, space and 

related needs will be available from existing resources. This funding w i l l  allow 

the design and operations required to print, distribute and process Royalty 

P r e mium Payment application forms. 400,000 residents are assummed.

Positions:

Design & Program: (1) Data Capture, 1 1 / 2  mm; (2) Edit and Error

Correction, 1 1/2 mm; (3) Files and Storage, 1 mm; (4) Reports, 1 mm;

(5) Enforcement Requirements, 1 mm; (6 ) ̂ J^ayments, 1 tnm; and (7) Attachment 

Procedures, 1 mm.

IV. D A T E  January 13, 1981_______P R E P A R E D  R V ^ -HMnTlip A. Will, Director_______________
A G E N C Y  Administrative Services, Dept, of Revenue

Original: Legislative Finance P H O N E  (907) 465-2313_____________

cc: B: '"et and Management
Pi . Sponsor (First Legislator Named)

33 001 (Rev. 12/8 0



HOUSE B I L L  NO. 67  ( P a g e  4  o f  4 )  
Positions: (cont.) a n d H B  6 8

3 P P T  @ 3, 2, & 2 mm = 8 mm 0 2640 (R18) plus 25%: 26.4

Da t a  Capture: 400,000 applications. 10 PPT. 5 0 5 mm and

5 @ 4 m m = 4 5 m m @  1392 plus 25%: 78.4

Document Processing: (Mail Room, Pre-Edit, B a t c h i n g  and Warrant

Control) 11 PPT. 6 0 5 m m  and 5 0 4 m m  = 50 m m  0 1392 plus 25%: 87.1

Inquiry Response: 1 PPT, 5 mm 0 1393 plus 25%: 8.7

Att a c h m e n t  Processing: 1 PPT, 5 m m  0 1393 plus 25%: 8.7

Overtime: 18.9

Shift Differential: g.Q

T r a v e l : 3>6

Contractual:

F o r m s : 1. 400,000 base distribution, 1 part 0 $45M 18.0

2. 250,000 supplemental distribution, 1 part 0 $45M 16.0

3. 400,000 warr a n t s  0 $25M 10.0

Postage: 1. Forms distribution, 6500,000 0 .15 each 97.5

2. 400,000 warrant payments 0 .15 each 60.0

3. If postage increase to .20 each,

.05 additional for 2,050,000 items 52.5

4. Inquiry response, 6,000 letters 0 .15 each 1.0

D P  Chargeback: Disk storage: 200 million bytes

0 $4/mo/million bytes X 12 4.6

P ro c e s s i n g  charge 0 4 mos. 40.0

T erm i n a l  processing and long line

0 391 X 15 X 4 mos. 23.5

Storage of Forms: 0 $170/Mo X 3 mos. 0.5

M a c h i n e  Rental: 15 C RT 0 80/mo X  4 mos. 4.8

1 Controller 0 705/mo X 4 mos. 2.8

1 Printer 0 286/mo X  4 mos. 1.2

C o m m o d i t i e s : 9 .q

Page 2 of 2



HISTORY IN THE SENATE
19 Read first time and referred 

to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE
19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House 

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted bv Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

Filed with Lt. Governor 

Chapter No......................
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O ' IF
T H E  L E G IS L A T U R E

BUDGET AND AUDIT COMMITTEE

AUDIT DIVISION
POUCH V/ —  ALASKA OFFICE BUILDING

FINANCE DIVISION 
POUCH V/F —  STATE CAPITOL

JUNEAU 99801

M E M O R A N D U M
DATE:

TO:

FROM:

M a r c h  2 ,  1 9 8 1
H o n o r a b l e  D i c k  R a n d o l p h  
A l a s k a  S t a t e  H o u s e  
o f  R e p r e s e n t a t i v e s
M i l t  B a r k e b ) :  F i s c a l  A n a l y s t  
L e g i s l a t i v e  F i n a n c e  D i v i s i o n

SUBJECT :  P e rm a n e n t  F und  E a r n i n g s

A t t a c h e d  a r e  t h r e e  t a b l e s  s h o w i n g  p r o j e c t e d  p e rm a n e n t  f u n d  
b a l a n c e s  an d  e a r n i n g s  u n d e r  t h e  f o l l o w i n g  c o n d i t i o n s :

C o n t r i b u t i o n s B i l l s

T a b l e  I  
T a b l e  I I

25% o f  r o y a l t i e s
25% o f  r o y a l t i e s ,
$ 1 . 8  b i l l i o n  a p p r o p r i a t i o n  
FY 82

HB 1 ,  HB 6 9 ,  SB 68

T a b l e  I I I 25% o f  r o y a l t i e s ,  SB 21
$ 1 . 5  b i l l i o n  a p p r o p r i a t i o n  
FY 82

M B :v sw



T a b l e  I
PROJECTED NOMINAL AND REAL PERMANENT FUND BALANCES AND EARNINGS

25% o f  R o y a l t i e s  
($  M i l l i o n s )

FY
P e rm a n e n t  
Fund  B a l a n c e  
End  o f  Y e a r l

R e a l  P e rm a n e n t  
F u n d  B a l a n c e  
End  o f  Y e a r ^

P e rm a n e n t  
F und   ̂
E a r n i n g s

R e a l  Pe rmi 
F und  _ 
E a r n i n g s

8 0 3 4 4 . 8 3 4 4 . 8 3 2 . 4 3 2 . 4
8 1 1 , 6 0 0 . 5 1 , 4 5 5 . 0 9 7 . 3 8 8 . 4
82 2 , 1 4 2 . 5 1 , 7 7 0 . 7 1 8 7 . 1 1 5 4 . 6
83 2 , 8 0 6 . 7 2 , 1 0 8 . 7 2 4 7 . 5 1 8 6 . 0
84 3 , 5 8 9 . 0 2 , 4 5 1 . 3 3 1 9 . 8 2 1 8 . 4
8 5 4 , 4 7 5 . 3 2 , 7 7 8 . 8 4 0 3 . 2 2 5 0 . 4
86 5 , 5 1 1 . 5 3 , 1 1 1 . 1 4 9 9 . 3 2 8 1 . 8
87 6 , 6 6 8 . 8 3 , 4 2 2 . 1 6 0 9 . 0 3 1 2 . 5
88 7 , 9 5 7 . 2 3 , 7 1 2 . 1 7 3 1 . 3 3 4 1 . 1
89 9 , 3 7 2 . 9 3 , 9 7 5 . 0 8 6 6 . 5 3 6 7 . 5
90 1 0 , 8 6 2 . 2 4 , 1 8 7 . 8 1 , 0 1 1 . 8 3 9 0 . 1
91 1 2 , 3 8 4 . 6 4 , 3 4 0 . 7 1 , 1 6 2 . 3 4 0 7 . 4
92 1 3 , 8 5 4 . 5 4 , 4 1 4 . 4 1 , 3 1 2 . 0 4 1 8 . 0
93 1 5 , 2 7 8 . 2 4 , 4 2 5 . 6 1 , 4 5 6 . 6 4 2 1 . 9
94 1 6 , 6 1 2 . 3 4 , 3 7 4 . 5 1 , 5 9 4 . 5 4 1 9 . 9
9 5 1 7 , 8 6 7 . 3 4 , 2 7 7 . 3 1 , 7 2 4 . 0 4 1 2 . 7
96 1 9 , 0 5 2 . 2 4 , 1 4 6 . 3 1 , 8 4 6 . 0 4 0 1 . 7
97 2 0 , 1 8 0 . 4 3 , 9 9 2 . 6 1 , 9 6 1 . 6 3 8 8 . 1
F o o t n o t e s : M a n d a t o r y  c o n t r i b u t i o n  o f  25% o f  p e t r o l e u m  r o y a l t i e s  b a s e d  o n  

F e b r u a r y  2 3 ,  1 9 8 1  p e t r o l e u m  r e v e n u e  f o r e c a s t  o f  t h e  D e p a r t m e n t  
o f  R e v e n u e .  T h i s  f o r e c a s t  a s s um ed  o i l  p r i c e s  i n c r e a s e  1 2 . 5 %  
a n n u a l l y  b e tw e e n  FY 8 2  a n d  FY 9 7 .  No c o n t r i b u t i o n s  f r o m  b o n u s e s  
a r e  i n c l u d e d .  FY 8 1  s p e c i a l  a p p r o p r i a t i o n  o f  $ 9 0 0  m i l l i o n  i n c l u d e d ,

'A s sum es  10% a n n u a l  i n f l a t i o n .
^Assumes 10% r e t u r n  o n  a v e r a g e  b a l a n c e  f o r  t h e  y e a r .

P r e p a r e d  B y :
L e g i s l a t i v e  F i n a n c e  
M a r c h  2 ,  1 9 8 1



T a b l e  I I

FY
80
8 1
82
8 3
84
8 5
8 6
8 7
88
8 9
90
9 1
92
93
94
95
96
97
F o o t n o t e s :

PROJECTED NOMINAL AND REAL PERMANENT FUND BALANCES AND EARNINGS 
25% o f  R o y a l t i e s  p l u s  $ 1 . 8  B i l l i o n  i n  FY 82

($  M i l l i o n s )
P e rm a n e n t  
F und  B a l a n c e  
End  o f  Y e a r ^

3 4 4 . 8
1 . 6 0 0 . 5
3 . 9 4 2 . 5
4 . 6 0 6 . 7
5 , 3 8 9 . 0
6 , 2 7 5 . 3
7 . 3 1 1 . 5
8 . 4 6 8 . 8  
9 , 7 5 7 . 2

1 1 , 1 7 2 . 9  
1 2 , 6 6 2 . 2
1 4 , 1 8 4 . 6
1 5 , 6 5 4 . 5
1 7 . 0 7 8 . 2
1 8 . 4 1 2 . 3
1 9 . 6 6 7 . 3
2 0 , 8 5 2 . 2
2 1 . 9 8 0 . 4

R e a l  P e rm a n e n t  
F und  B a l a n c e  
End  o f  Y e a r ^

3 4 4 .  8
1 . 4 5 5 . 0
3 . 2 5 8 . 3
3 . 4 6 1 . 1
3 . 6 8 0 . 8
3 . 8 9 6 . 5
4 . 1 2 7 . 2
4 . 3 4 5 . 8
4 . 5 5 1 . 8
4 . 7 3 8 . 4
4 . 8 8 1 . 8
4 . 9 7 1 . 6
4 . 9 8 8 . 0
4 . 9 4 6 . 9
4 . 8 4 8 . 5
4 . 7 0 8 . 2
4 . 5 3 8 . 0
4 . 3 4 8 . 7

P e rm a n e n t
Fund
E a r n i n g s

3 2 . 4
9 7 . 3

2 7 7 . 1
4 2 7 . 5
4 9 9 . 8
5 8 3 . 2
6 7 9 . 3
7 8 9 . 0
9 1 1 . 3

1 . 0 4 6 . 5
1 , 1 9 1 . 8
1 , 3 4 2 . 3
1 . 4 9 2 . 0
1 . 6 3 6 . 6
1 . 7 7 4 . 5
1 . 9 0 4 . 0
2 . 0 2 6 . 0
2 . 1 4 1 . 6

R e a l  P e rm a n e n t  
Fund
E a r n i n g s _________

3 2 . 4
8 8 . 4

2 2 9 . 0
3 2 1 . 2
3 4 1 . 4
3 6 2 . 1
3 8 3 . 4
4 0 4 . 9
4 2 5 . 1
4 4 3 . 8
4 5 9 . 5
4 7 0 . 5
4 7 5 . 4
4 7 4 . 1
4 6 7 . 3
4 5 5 . 8
4 4 0 . 9
4 2 3 . 7

M a n d a t o r y  c o n t r i b u t i o n  o f  25% o f  p e t r o l e u m  r o y a l t i e s  b a s e d  on  
F e b r u a r y  2 3 ,  1 9 8 1  p e t r o l e u m  r e v e n u e  f o r e c a s t  o f  t h e  D e a p r t m e n t  
o f  R e v e n u e .  T h i s  f o r e c a s t  a s s um ed  o i l  p r i c e s  i n c r e a s e  1 2 . 5 %  
a n n u a l l y  b e tw e e n  FY 82  a n d  FY 9 7 .  No c o n t r i b u t i o n s  f r o m  b o n u s e s  
a r e  i n c l u d e d .  FY 81  s p e c i a l  a p p r o p r i a t i o n  o f  $ 9 0 0  m i l l i o n  i n c l u d e d ,

'A s s um e s  10% a n n u a l  i n f l a t i o n .
A s s um e s  10% r e t u r n  o n  a v e r a g e  b a l a n c e  f o r  t h e  y e a r .

P r e p a r e d  B y :
L e g i s l a t i v e  F i n a n c e  
M a r c h  2 ,  1 9 8 1



TABLE I I I
P r o j e c t e d N o m in a l a n d  R e a l  P e rm a n e n t F u n d  B a la n c e s a nd E a r n in g s

25% o f  R o y a l t i e s  p l u s $ 1 .5 B i l l i o n  i n  FY 8 2
($  M i l l i o n s )

P e rm a n e n t R e a l  P e rm a n e n t P e rm a n e n t R e a l  Perm a
F u n d  B a la n c e , F u n d  B a l a n c e - F u n d  - F u n d  2

F Y E n d  o f  Y e a r En d  o f  Y e a r E a r n in g s E a r n in g s

8 0 3 4 4 .8 3 4 4 .8 3 2 .4 3 2 .4
8 1 1 6 0 0 .5 1 4 5 5 .0 9 7 .3 8 8 .4
8 2 3 6 4 2 .5 3 0 1 0 .3 2 6 2 . 2 2 1 6 .7
83 4 3 0 6 .7 3 235 .7 3 9 7 .5 2 9 8 . 6
84 5 0 8 9 .0 3 4 7 5 .9 4 6 9 .8 3 2 0 .9
85 5 9 7 5 .3 3 7 1 0 .2 5 5 3 .2 3 4 3 .5
8 6 7 0 1 1 .5 3 9 5 7 .8 6 4 9 .3 3 6 6 .5
87 8 1 6 8 . 8 4 1 9 1 .9 7 5 9 .0 3 8 9 .5
8 8 9 4 5 7 .2 4 4 1 1 .9 8 8 1 . 3 • 4 1 1 .1
89 1 0 8 7 2 .9 4 6 1 1 .2 1 0 1 6 .5 4 3 1 .1
90 1 2 3 6 2 . 2 4 7 6 6 .2 1 1 6 1 . 8 4 4 7 .9
91 1 3 8 8 4 .6 4 8 6 6 .5 1 3 1 2 .3 4 6 0 .0
92 1 5 3 5 4 .5 4 8 9 2 .4 1 4 6 2 .0 4 6 5 .8
93 1 6 7 7 8 . 2 4 8 6 0 .0 1 6 0 6 . 6 4 6 5 .4
94 1 8 1 1 2 .3 4 7 6 9 .5 1 7 4 4 .5 459 . 4
95 1 9 3 6 7 .3 4 6 3 6 .4 1 8 7 4 .0 4 4 8 .6
96 2 0 5 5 2 .2 4 4 7 2 .8 1 9 9 6 . 0 4 3 4 .4
97 2 1 6 8 0 .4 4 2 8 9 .4 2 1 1 1 . 6 4 1 7 .8

F o o t n o t e s :

1 . M a n d a to ry  c o n t r i b u t i o n  o f  25% o f  p e t r o l e u m r o y a l t i e s  b a s e d  on F e b r u a r y  23 ,
p e t r o l e u m  r e v e n u e  f o r c a s t  o f  t h e  D e p a r tm e n t  o f  R e v e n u e .  T h i s  f o r c a s - t  a ssu m ed  
o i l  p r i c e s  i n c r e a s e  12.55? a n n u a l l y  b e tw e e n  PY 82 and  FY  97- No c o n t r i b u t i o n s  f r o m  
b o n u s e s  a r e  i n c l u d e d .  FY  8 l  s p e c i a l  a p p r o p r i a t i o n  o f  $900 m i l l i o n  i n c l u d e d .

2 . A ssu m es  10% a n n u a l  i n f l a t i o n .

3 . A ssu m e s  10% r e t u r n  on  a v e r a g e  b a la n c e  f o r  t h e  y e a r .
P R EP A R ED  B Y : 
L e g i s l a t i v e  F i n a n c e  
M a rch  2 , 1981
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I n t r o d u c e d :  2 / 4 / 8 1
R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE R E Q UEST OF THE GOVERNOR

HOUSE BILL NO. 69

IN THE L E G I S LATURE OF THE STATE OF ALASKA

TW E LFTH LEGISL A T U R E  - FIRST SESSION

A  BILL

For an Act entitled: "An Act m a k i n g  a special appropriation to the Alaska

Permanent Fund; and providing for an effective date." 

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. T he sum of $ 1,800,000,000 is a p propriated from the general 

fund to the Alaska permanent fund (art. IX, sec. 15, Alaska Constitution).

* Sec. 2. The appro p r i a t i o n  made by sec. 1 of this Act is not a one-year

a p p r o p r i a t i o n  and does not lapse under AS 37.25.010.

* Sec. 3. This Act takes effect July 1, 1981.

- 1 - H B  6 9



J a n u a r y  1 2 ,  1 9 8 1

S p e a k e r  o f  t h e  H o u s e  
A la s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811 

D e a r  M r. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 , o f  t h e  A la s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a b i l l  a p p r o p r i a t i n g  $ 1 .8  
b i l l i o n  t o  t h e  p e r m a n e n t  f u n d .

I  b e l i e v e  t h a t  i t  i s  a p p r o p r i a t e  t h a t  A la s k a  s e t  a s i d e  
t h i s  p o r t i o n  o f  i t s  o i l  w e a l t h  s o  t h a t  i t s  e a r n i n g s  c a n  
p r o v i d e  a n  i n c r e a s e d  in c o m e  s t r e a m  f o r  t h e  b e n e f i t  o f  a l l  
A la s k a n s .  T h e  L e g i s l a t u r e  d e t e r m in e d  t h a t  d i v i d e n d s  
s h o u l d  b e  w o r th  a m in im a l  $50 e a c h .  T h i s  c o n t r i b u t i o n  
w i l l  p r o v i d e  s u f f i c i e n t  e a r n in g s  t o  m e e t  t h a t  co m m itm e n t: 
w i t h o u t  h a v i n g  t o  b o r r o w  f r o m  t h e  g e n e r a l  f u n d .  S h o u ld  
we n o t  m ake s u c h  p r o v i s i o n ,  b u r  l e g a l  c a s e  m ay  b e  
w e a k e n e d .

I n  a d d i t i o n  t o  p r o v i d i n g  i n c r e a s e d  d i v i d e n d s  f o r  
d i s t r i b u t i o n  t o  o u r  c i t i z e n s ,  t h e s e  e a r n in g s  c a n  a l s o  
h e lp  s u s t a i n  t h e  c o s t  o f  g o v e r n m e n t  s e r v i c e s  a f t e r  o u r  
o i l  r e s e r v e s  d i m i n i s h .  B y  r e t a i n i n g  t h e  v a l u e  o f  t h i s  
f i n i t e  r e s o u r c e  a n d  s p e n d in g  o n l y  i t s  e a r n in g s  w e c a n  
m ake c e r t a i n  t h a t  A la s k a n s  c a n  b e n e f i t  f r o m  t h i s  r e s o u r c e  
i n  p e r p e t u i t y .

S i n c e r e l y ,

• s y  //

J a y  S .  Hammond
G o v e r n o r




