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See HB 68 Bill File for 

F iscal Note.
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POSITION PAPER

COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 67

"An Act providing for royalty o i l  premium payments to state residents; 
and providing for an effective date."

Federal laws and regulations would require the Department to consider 
any distribution of permanent fund cash payments when determining whether a 
family is  e lig ib le  for Aid to Families with Dependent Children (AFDC), 
Foodstamps, Medicaid, Old Age Assistance, Aid to the Blind and Aid to the 
DiGabled.

Based on a proposed payment of $193 per person, the average Alaskan 
public assistance family of three persons would receive $585 under HB-67, 
presumably as a lump sum payment. Most public assistance recipients may 
hold up to $1500 in assets (cash, net value of real estate, etc.) and s t i l l  
remain e lig ib le . Under current policy, any new assets received by a public 
assistance family, such as permanent fund payments, are not counted in the 
month they are received. Rather, any funds actually remaining as of the 
month following their receipt are counted.

EXAMPLE: AFDC recipient receives $1000 on May 5 and spends a ll but
$300 by June 1. The remaining $300 would be added to the 
household's other resources to see i f  i t  exceeds the $1500 
lim it. I f  the $1500 lim it is exceeded, the AFDC payment is
terminated effective July 1 until the recipient is back
under the $1500 lim it. I f  on the other hand, $300 would not
place the AFDC recipient over the $1500 lim it, the AFDC
payment would continue without change.

/
/

However, by July 1, 1981 the Aid to Families with Dependent Children 
(AFDC) Program w ill be changed in Alaska to a new system of budgeting, one 
designed to reduce errors. Under the new system, the proposed permanent
fund payment would count as income in the month received. Most of Alaska's
6300 AFDC families would as a result suffer one month of in e lig ib ility  for
AFDC benefits each year, for the permanent fund payment would place them
over the qualifying income standards.

EXAMPLE: AFDC recipient with two children has an AFDC qualifying
standard and maximum payment of $514. Under HB-67 she 
receives a $585 payment in August. Under the new system of 
budgeting, this $585 would count as income, placing the 
family $71 over the lim it. The family would be e lig ib le  for 
AFDC for the months of August, September and November, but 
inelig ib le in the month of October.
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Most other public assistance recipients hold total assets well under 
the $1500 maximum. These families would not be impacted adversely by the 
passage of HB-67. However, there are undoubtedly some of these public 
assistance families who w ill become inelig ib le for continued benefits until 
they dispose of sufficient assets to fa l l  back within the $1500 resource 
lim it.

Recommended by:

Date:

Approved by:

Date:

C

Rod Betit, Director 
Division of Public 

Assistance

Helen D. Beirne 
Commissioner
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J a n u a r y  12, 1981

S p e a k e r  of the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
Juneau, A K  99811 

D e a r  Mr. Speaker:

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
Con st it ut io n,  I am t r a n s m i t t i n g  a b i l l  to d i s t r i b u t e  to 
r e s i d e n t s  o f  the state the p r e m i u m  e a r n e d  from the sale 
o f  the s t a t e' s  r o y a l t y  oil h e l d  D e c e m b e r  19, 1980. T h e  
p u r p o s e s  o f  this d i s t r i b u t i o n  are twofold: o ne r e l a t e s
to the r e a s o n s  for h a v i n g  h e l d  t he r o y a l t y  oil sale, a nd 
the o t h e r  r e la te s to the d el ay s we h a v e  e n c o u n t e r e d  in 
d i s t r i b u t i n g  p e r m a n e n t  fu nd  d i v i d e n d s  as a r e s u l t  o f  the 
p e n d i n g  l i t i g a t i o n  o v e r  t h a t  program.

A  p r i m a r y  m o t i v a t i o n  for d i s p o s i n g  o f  the u n c o m m i t t e d  
r o y a l t y  oil b y  c a s h  b i d  w a s  to i n su re  t h a t  the b e n e f i t s  
o f  s e l l i n g  the state's oil w o u l d  go to the l a r g e s t  
p o s s i b l e  n u m b e r  of A l a s k a  residents. H a d  this oil b e e n  
sold u n d e r  a n e g o t i a t e d  contract, b e n e f i t s  w o u l d  
c e r t a i n l y  h a v e  a c c r u e d  to some s ta te  r esidents. However, 
all r e s i d e n t s  w o u l d  n o t  n e c e s s a r i l y  h a v e  b e e n  b enefited, 
a nd c e r t a i n l y  n o t  in eq ua l m easure. B y  d i s t r i b u t i n g  the 
p r e m i u m  o b t a i n e d  o v e r  c u r r e n t  i n - v a l u e  p r i c e s  d i r e c t l y  to 
the r e s i d e n t s  of the state, r e s i d e n t s  will g a i n  an 
i n c r e a s e d  a w a r e ne ss  t h a t  the s t a t e' s n a t u r a l  r e s o u r c e s  do 
i n  fa ct  b e l o n g  to t h e m  as r e s i d e n t s  o f  the  state. 
A l t h o u g h  I do n e t  as a ru le  favor d i s t r i b u t i n g  r e v e n u e s  
r e c e i v e d  d i r e c t l y  from oil p r o d u c t i o n  (as o p p o s e d  to 
e a r n i n g s  from the P e r m a n e n t  Fund), i n  this l i m i t e d  
i n s t a n c e  I b e l i e v e  d i s t r i b u t i o n  is a p p r o p r i a t e  and in the 
p u b l i c  interest.

A  seco: d  p u r p o s e  o f  the d i s t r i b u t i o n  is to ful fi ll  to 
some d e g r e e  the e x p e c t a t i o n s  r a i s e d  b y  the  e n a c t m e n t  o f  
the p e r m a n e n t  f u n d  d i v i d e n d  program, i m p l e m e n t a t i o n  o f  
w h i c h  c o n t i n u e s  to b e  d e l a y e d  b y  litigation. A  p e r  
c a p i t a  d i s t r i b u t i o n  does not, o f  course, a c h i e v e  the 
i m p o r t a n t  goals t h a t  are f u r t h e r e d  b y  a d i s t r i b u t i o n  p l a n  
t i e d  to l e n g t h  o f  residency. B u t  b e c a u s e  i t  is i m p o r t a n t  
to p r o v i d e  for some i m m e d i a t e  distrib ut io n,  the 
d i s t r i b u t i o n  m e t h o d  in this b i l l  is i n t e n d e d  to a v o i d  
r a i s i n g  the legal issues r a i s e d  b y  the d i v i d e n d  plan.



*
*1

T h e  b i l l  p r o v i d e s  for a s i n gl e p a y m e n t  o f  $193 to ea ch  
s ta te  resident, i n c l u d i n g  t h o s e  u n d e r  18 y e a r s  o f  age. 
T h e  a m o u n t  o f  the p a y m e n t  is r o u g h l y  e qu al  to th e $77 
m i l l i o n  p r e m i u m  f r o m  the oil sale d i v i d e d  b y  t h e  c u r r e n t  
e s t i m a t e d  s t at e p o p u l a t i o n  o f  400,000. A  r e s i d e n c y  
r e q u i r e m e n t  o f  30 days has  b e e n  i n c l u d e d  as this is the 
s h o r t e s t  p e r i o d  w e  h a v e  d e t e r m i n e d  is n e c e s s a r y  to assure 
t h a t  all ap pl ic a n t s  are b o n a  fide residen ts . T h e  o th er  
e l i g i b l i t y  requirements, as w e l l  as the  p r o v i s i o n  for 
f o r f e i t u r e  o f  the p a y m e n t  for f r a u d u l e n t  applications, 
are p a t t e r n e d  after s i m i l a r  p r o v i s i o n s  i n  the p e r m a n e n t  
fund d i v i d e n d  statute.

E s t a b l i s h i n g  an a p p l i c a t i o n  d e a d l i n e  has b e e n  left 
flexible, to b e  d e t e r m i n e d  a n d  e x t e n d e d  i f  n e c e s s a r y  b y  
the D e p a r t m e n t  o f  Revenue, to insu re  t h a t  all r e s i d e n t s  
h a v e  s u f f i c i e n t  tim e to s u b m i t  a pplications.

Sincerely,

s y o -s

J a y  S. H a m m o n d
G o v e r n o r

-2-
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1
BY THE SPECIAL GAS

IN THE HOUSE PIPELINE COMMITTEE

CS FOR HOUSE BILL NO. 67 (Gas Pipeline)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act providing for royalty payments to state

residents; and providing for an effective  date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE PURPOSE AND FINDINGS. The purposes of this Act 

are:

(1) to distribute to a ll state residents the premium earned from 

the sale of the state's royalty share of o il held on December 19, 1980; and

(2) to share d irectly with a ll state residents a portion of the

state's income from o il production.

* Sec. 2. ROYALTY PAYMENT. (a) An individual who is e lig ib le  under (b) 

of this section is entitled to a royalty payment of $193.

(b) An individual is e lig ib le  to receive the royalty payment under (a) 

of this section i f  the individual

(1) applies to the department for the payment before a date es­

tablished by the commissioner by regulation; and

(2) is a state resident on the date of the application.

(c) A custodian of a minor or incapacitated individual may apply on

behalf of the minor or incapacitated individual.

(d) An individual or custodian who applies for a royalty payment shall

make a statement of e l ig ib il it y  which must be signed by the individual or 

the custodian of the individual. The commissioner may require an individual 

or a custodian to provide additional proof of e lig ib il ity ,  including one or 
more affidavits from other persons having personal knowledge concerning the 
individual'8 e lig ib ility .

O rig ina l  Sponsor: Rules/Governor O ffered : 4 /20 /81
R eferred : Finance

-1 -  CSHB 67(GP)
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(e) The department shall prescribe and furnish an application form for 

laiming the royalty payment. The application shall contain a statement of 

l ig ib i l i t y  and a notice to the applicant that a false statement made in the 

pplication form is a criminal offense.

( f )  In addition to any criminal penalties imposed, i f  an individual is 

onvicted of theft in connection with obtaining a royalty payment or of 

nsworn fa ls ifica tion  for a statement made in a statement of e lig ib il ity  on 

Is  own behalf or on behalf of a minor or incapacitated individual, and the 

:onviction is not reversed, the individual forfe its  the royalty payment.

(g) I f  the commissioner determines that a royalty payment should not 

lave been claimed by or paid to an individual, he may use any collection 

>rocedures or remedies available under AS 43 to recover a royalty payment 

ihich was improperly made.

(h) The department may adopt regulations to implement this section.

’he regulations shall include provisions for establishing application filin g  

leadlines. The regulations may be adopted as emergency regulations under 

;S 44.62.250 and 44.62.260.

( i )  In this section,

(1) "commissioner" means the commissioner of revenue;

(2) "custodian" means a parent or other relative who has custody

>f a minor or incapacitated person, a guardian appointed by a court, or an 

s ffic ia l in charge of a public or private agency which has custody of the 

Individual;

(3) "department" means the Department of Revenue;

(4) "individual" means a natural person;

(5) "state resident" means an individual who is physically present

in the state for at least 30 consecutive days with the intent to remain 
permanently in the state, or an individual who

(A) is not physically present in the state;

- 2 -  CSHB 67(GP)
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(B) has been present in the state for at least 30 consecutive

days with the intent to remain permanently}

(C) intends to return to the state}

(D) has not established residence in another state} and

(E) is absent from the state for any of the following reasons:

( i )  vocational professional or other special education 

for which a comparable program was not reasonably available in the 

state,

( i i )  postsecondary education,

( i i i )  m ilitary service,

(iv ) medical treatment,

(v) service in Congress, or

(v i) other reasons which the commissioner may establish

by regulation.

* Sec. 3. This Act takes e ffect immediately in accordance with AS 01.10.- 

070(c).



CORRECTION

HOUSE BILL NO. 67

Committee referrals changed to:

Special Gas Pipeline Committee and Finance

Please discard a ll previous copies of this B ill.
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In tro d uced :  2 /4 /81
R efe rred : S p ec ia l  Gas P ip e l in e
Committee and Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 67 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act providing for royalty o il premium payments to

state residents; and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE PURPOSE AND FINDINGS. (a) The purposes of 

this Act are:

(1) to distribute to a ll state residents the premium earned from 

the sale of the state's royalty share of o il  held on December 19, 1980; and

(2) to share d irectly with a ll state residents a portion of the 

state's income from o il production.

(b) The legislature finds that i t  is in the public interest to provide 

a ll state residents with an immediate and direct benefit from the sale of 

the state's royalty o il .  The legislature further finds that state residents 

anticipated the payment to them of permanent fund dividends under AS 43.23, 

and many made commitments in accordance with their expectations. Because 

payment of permanent fund dividends continues to be delayed by litiga tion , 

the legislature has concluded that in order to make any distribution before 

the litigation  is resolved, the distribution must be in equal amounts to 

each resident. Unlike the permanent fund d'.vidend program, however, this 

per capita distribution does not provide an incentive for long-term res i­

dence in the state; i t  does not help to asBure that the state w ill benefit 

in the future from a stable population; i t  does not encourage a long-term 

interest in prudent management of the Alaska Permanent Fund and the state's 

natural resources; and i t  does not recognize the many contributions, both 
tangible and intangible, that individuals have made to the Alaska community

-1- I1B 67
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during their previous periods of residence in the state. Thus, the method 

of distribution provided in this Act is not the method preferred by the 

legislature. However, the legislature finds that the enactment of the 

permanent fund dividend program has raised expectations on the part of state 

residents to receive a direct benefit from the state's natural resource rev­

enues, and that many have been counting on receiving their dividend payments. 

As a result, an obligation now exists to f u l f i l l  those expectations by 

making an immediate distribution as an interim measure, pending resolution 

of the permanent fund dividend litiga tion . This obligation can be satisfied 

in part by the enactment of sec. 2 of this Act, which provides for a one­

time distribution to residents under the method that does not raise the 

legal issues that have been raised in the pending permanent fund dividend 

litiga tion .

* Sec. 2. ROYALTY OIL PREMIUM PAYMENT. (a) An individual who is e l ig i­

ble under (b) of this section is entitled to a royalty o il premium payment 

of $193.

(b) An individual is e lig ib le  to receive the royalty o il premium pay­

ment under (a) of this section i f  the individual

(1) applies to the department for the payment before a date es­

tablished by the commissioner by regulation! and

(2) is a state resident on the date of the application.

(c) A custodian of a minor or incapacitated individual may apply on

behalf of the minor or incapacitated individual.

(d) An individual or custodian who applies for a royalty o il premium

payment shall make a statement of e lig ib il ity  which must be signed by the 

individual or the custodian of the individual. The commissioner may require 

an individual or a custodian to provide additional proof of e lig ib il ity  

including one or more affidavits from other persons having personal knowledge 
concerning the individual's e lig ib ility .

-2- HB 67
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(e ) The department shall prfesctibe and furhish an application form for 

claiming the royalty o il premium payment which contains a statement of e l i ­

g ib ility ,  which must include a notice to the applicant that a false state­

ment made in the application form is a criminal bffertse.

( f )  In addition to any criminal penalties imposedj i f  an individual is

convicted of theft in connection with obtaining a royalty o il premium payment 

or of unsworn fa ls ifica tion  for a statement made in a statement of e lig ib i­

l i ty  on his own behalf or on behalf of a minor of incapacitated individual, 

and the conviction is not reversed, that individual forfe its  the royalty o il 

premium payment.

(g) I f  the commissioner determines that a royalty o il premium payment 

should not have been claimed by or paid to an individual, he may use any 

collection procedures or remedies available under AS 43 to recover a royalty 

o il premium payment which was improperly made.

(h) The department may adopt regulations to implement this section,

including provisions for establishing application filin g  deadlines, and

those regulations may be adopted as emergency regulations under AS 44.62.- 

250 and 44.62.260.

( i )  In this section,

(1) "commissioner" means the commissioner of revenue;

(2) "custodian" means a parent or other relative who has custody 

of a minor or incapacitated person, a guardian appointed by a court, or an 

o ff ic ia l in charge of a public or private agency which has custody of the 

individual;

(3) "department" means the Department of Revenue;

(4) "individual" means a natural pfefson;

(5) "state resident" means ah individual who is physically present 

in the state for at least 30 consecutive days with the intent to remain 
permanently in the state, or an individual who' (A) is not physically present



in the state, (B) has been present in the state for at least 30 consecutive

days with the intent to remain permanently, (C) intends to return to the

state, (D) has not established residence in another state, and (E) is absent 

from the state for any of the following reasons:

( i )  vocational professional or other special education 

for which a comparable program was not reasonably available in the 

state,

( i i )  postsecondary education,

( i i i )  m ilitary service,

(iv ) medical treatment,

(v ) service in Congress, or

(v i) other reasons which the commissioner may establish

by regulation.

* Sec. 3. This Act takes effect on the e ffective  date of a version of an 

Act entitled "An Act making a special appropriation for royalty o il premium 

payments; and providing for an effective date."

-4 - HB 67
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Date: _____________

Mr. S p eaker:

The C o m m i t t e e  on F I N A N C E  has h a d H B  67

COMMITTEE REPORT

HOUSE

4/20/81 FURTHER:

"An A c t  p r o v i d i n g  for r o y a l t y  oil p r e m i u m  paym en ts  to state residents; 
and p r o v i d i n g  for an ef fe ct iv e date."

u n d e r  c o n s i d e r a t i o n  and reports it b a c k  as follows:

[ ] do pass [ ] do not pass

[ ] do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  wi t h  CS for ______________________________________________ [ ] new title

and r e c o m m e n d s  _____________________________________________________________

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p orts it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

H 60 ( R e v .  3/81)
CHAIRMAN



COMMITTEE REPORT

HOUSE lf i ' i
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(7)

Mr. Sp e a k e r :

The C o m m i t t e e  on

FU R T H E R :  F I N A N C E

S P E C I A L  GAS P I P E L I N E

Date

has had H B  67

" A n  A c t  p r o v i d i n g  f o r  r o y a l t y  o i l  p r e m i u m  p a y m e n t s  to s t a t e  r e s i d e n t s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS for -H f b  C *

[ ] same t i t l e
X x j T r i e w  t i t l e

and r e c o m m e n d s    $  ft J p d  4 -si *'

AN D  a t t a c h e s  a " L e t t e r  of I n t ent" [ ] New Fiscal Note

r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the _____________  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

/.— S'.
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O r i g i n a l  S p o n s o r :  R u l e s / G o v e r n o r O f f e r e d :  4 / Z O / o I
R e f e r r e d :  f i n a n c e

IN THE H O U S E

BY THE S P E C IA L  GAS
P I P E L I N E  COMM ITTEE

CS FOR H O U S E  BILL MO. 57 (Gan P ip eline) 

IN THE L E G I S L A T U R E  OF THE S TA TE  OF A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BIL L

For an Act entitled: ’'An Act p r o v i d i n g  for r o y a l t y  pa ym en ts  to state

residents; an d p r o v i d i n g  for an e f f e c t i v e  d at e. "

the sale of the s t a t e’s r o y a l t y  share o f  oil he ld  on D e c e m b e r  19, 19B9; and

state's income f r o m  oil production.

* Sec. 2. R O Y A L T Y  PAYMENT. (a) An in d iv i d u a l  w ho is e l i g i b l e  u n d e r  (b) 

of this section is e n t i t l e d  to a r o y a l t y  paym en t  o f  $195.

(b) An indivi du al  is e l i g i b l e  to r e c e i v e  the r o y a l t y  paym en t u n d e r  (a) 

of this sec ti on  if the individual

(c) A c u s t o d i a n  of a m i n o r  or i n c a p a c i t a t e d  i nd iv id ua l m a y  ap pl y on 

b e h a l f  of the m i n o r  or i n c a p a c i t a t e d  individual.

(d) An in di vi d u a l  or c u s t o d i a n  w h o  applies for a r o y a l t y  p a y m en t shall 

m a k e  a statement, of e l i g i b i l i t y  w h i c h  mus t be sign ed  b y  the i nd iv i d u a l  or 

the c u s t o d i a n  o f  the i nd ividual. T h e  c o m m i s s i o n e r  m a y  r e q u i r e  an individual 

or a c u s t o d i a n  to p r o v i d e  a d d i t i o n a l  p r o o f  o f  elig i bi li ty , i n c l u d i n g  o ne or 

more a f fi da v i t s  from other p e r so n s h a v i n g  personal k n o w l e d g e  c o n c e r n i n g  the 

i n d i v i d u a l ' s  e li gi bility.

* S e c t i o n  1. L E G I S L A T I V E  P U R P O S E  AND F I N D I N G S . T he p u r p o s e s  of this Act

are:

(1) to d is t ri b u t e  to all state r e s i de nt s the p r e m i u m  earned from

(2) to share d i r e c t l y  w i t h  all state r e s i de nt s  a p o r t i o n  of the

(1) a p p li es  to the d e p a r t m e n t  for the p a y me n t b e f o r e  a date e s­

tabl i s h e d  by the c o m m i s s i o n e r  b y  r eg ul at i on ; and

(2) is a state r e s i d e n t  on the date o f  the application.

COMMITTEE COPY
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(c) The d e p a r t m e n t  shall p r e s c r i b e  and furnish an a p p l i c a t i o n  form for 

c l a i m i n g  the r o y a l t y  payment. T h e  a p p l i c a t i o n  shall c o nt ai n a s ta te me nt  of 

e l i g i b i l i t y  and a n o t i c e  to the a p p l i c a n t  that a false s t a t e m e n t  m a d e  in the 

a p p l i c a t i o n  for m is a c riminal offense.

(f) In a d d i t i o n  to a ny cr iminal p e n a l ti e s imposed, if an individ ua l is 

c o n v ic te d  of theft in c o n n e c t i o n  with o b t a i n i n g  a r o y a l t y  p a y m e n t  or of 

u n s w o r n  f a l s i f i c a t i o n  for a s t a t e m en t m a d e  in a s t at em en t of e l i g i b i l i t y  on 

his o w n  b e h a l f  or on b e h a l f  of a m i n o r  or i n c a p a c i t a t e d  indivi d ua l,  and the 

c o n v i c t i o n  is not reversed, the i n d i v i d u a l  forfeits the r o y a l t y  payment.

(g) If the c o m m i s s i o n e r  d e te rm in es  that a r o y a l t y  p a y m e n t  shou l d not 

have b e e n  claimed b y  or paid to an individual, he m a y  use a n y  c o l l e c t i o n  

p r o c e d u r e s  or rem ed ie s a v a i l a bl e u n d e r  AS 43 to recov er  a r o y a l t y  p a ym e nt  

w h i c h  was i m p r o p e r l y  made.

(Ti) The de pa rc m e n t  m a y  a dopt r e g u l a t i o n s  to im pl em en t this section. 

T he r e g u l a t i o n s  shall inc lu de  p r o v i s i o n s  for e s t a b l i s h i n g  a p p l i c a t i o n  filing 

d e ad li ne s.  T he r eg ul a ti on s m a y  be a d o pt ed  as e m e r g e n c y  regu la ti on s un de r 

AS 4 4 . 6 2 . 2 5 0  a n d  44.62.260.

(i) In this section,

o f  a m i n o r  0 *' incapacitated, per so n,  a guardian a p p o i n t e d  by a court, or an 

o ff ic i a l  in c harge of a p u b l i c  or p r i v a t e  a g e nc y w h i c h  has c u s t o d y  of the 

i n d i v i d u a l ;

in the state for at least 30 co ns ec u t i v e  days w i t h  the intent to remain 

p e r m a n e n t l y  in the state, or an indiv id ua l who

(1) ’’commissioner*1 m e a n s  the c o m m i s s i o n e r  of revenue;

( 2 )  " cu st o d i a n "  m e a n s  a  p a re nt  or ot he r r e l a t i v e  w h o  has c u s t o d y

(3) " d e pa rt m en t"  m e a n s  the D e p a r t m e n t  of Revenue;

(4) " in di v i d u a l "  m e a n s  a n a tu ra l  person;

(5) "state r e s i d e n t "  m e a n s  an i nd iv id ua l w h o  is p h y s i c a l l y  p r e s e n t

(A) is not p h y s i c a l l y  p r e s e n t  in the state;

- 2 - CSHB 67(GP)
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()3) lias b e e n  present: in the state for at least 30 c on se cu ti ve  

days w i t h  the intent to r e m a i n  pe rm an e n t l y ;

(C) inte nd s to r e t u r n  to the state;

(D) has no t e s t a b l i s h e d  r e s i d e n c e  in a n o t h e r  state; and

(E) i3 a bs en t f r o m  the state for any  o f  the f o l l o w i n g  reasons!

(i) v o c a t i o n a l  p r o f e s s i o n a l  or o t h e r  special e du ca t i o n  

for w h i c h  a c o m p a r a b l e  p r o g r a m  was  no t r e a s o n a b l y  a v a i l ab le  in the 

state,

(ii) p o s t s e c o n d a r y  ed uc at i o n ,

(iii) m i l i t a r y  service,

(iv) m e d i c a l  treatment,

(v) s e r v i c e  in Congress, or 

(vi) o th er  r e a so ns  w h i c h  the c o m m i s s i o n e r  ^ a y  est ab li s h 

by regu la t io n.

* Sec. 3. This Act takes e ff ec t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).
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9 ^ \

I n t r o d u c e d :  2/4/81
R e f e r r e d :  S p e c i a l  G a s  P i p e l i n e
C o m m i t t e e  a n d  F i n a n c e

BY TH E RULES C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  OF T HE G O V E R N O R

H O U S E  BIL L  HO. 67

IN TIIE L E G I S L A T U R E  OF THE STATE OF A L A S K A

T W E L F T H  L E G I S L A T U R E  - FI RS T  SESSION

A B I L L

F o r  a n  Act entitled: "An Act p r o v i d i n g  for r o y al ty  oil p r e m i u m  pa}''ments to

state residents; and p r o v i d i n g  for an e f f e c t i v e  date." 

B E  IT E N A C T E D  B Y  TIIE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. L E G I S L A T I V E  P U R P O S E  AND FINDINGS. (a) T h e  purposes of 

this Act are:

the sale of the state's r o y a l t y  share of oil hold on Dece mb e r 19, 1980; and

state's income f r o m  oil production.

(b) T h e  l e g i s l a t u r e  finds that it is in the p u bl ic  interest to p r ov id e  

all state r e s i d e n t s  with an immediate and di rect b e n e f i t  fro m the sale of 

the state's r o ya lt y  oil. The l e g i s l a t u r e  furt he r finds that state residents 

a n t i c i p a t e d  the p a ym en t  to t h e m  of p e r m a n e n t  fund dividends u n d e r  AS 43.23, 

and m a n y  m a d e  c om mi t me nt s in a c c o r d a n c e  w i t h  their e x p e c t a t i o n s . Because 

p a y m e n t  of p e r m a n e n t  fund dividends con ti n ue s to he delayed b y  litigation, 

the le gi sl a t u r e  has co nc l ud ed  that in order to ma ke  any d i s t r i b u t i o n  be fore 

the l i t i g a t i o n  is resolved, the d i s t r i b u t i o n  m u s t  be in equal amounts to 

each resident. U n li k e the p e r m a n e n t  fund di vi de nd  p rogram, however, this 

per c a p it a d i s t r i b u t i o n  does not provide an i n c e nt iv e for l o n g - t e r m  r e s i­

dence in the state; it docs n o t  help to assure that the state will benefit 

in the future from a stable yjopulation; it does not e n c o u r a g e  a lon g- te r m 

i n t e r e s t  in p r u d e n t  m a n a g e m e n t  of the A l as ka  P e r m a n e n t  Fund a n d  the state's 

natural resources; and it does not r e c o g n i z e  the m a n y  contri bu ti on s , b o t h  

t a n g i b l e  and intangible, that indiv i du al s have made to the Alaska co mm u ni ty

(1) to distribute to all state r e s i d e n t s  the p r e m i u m  earned from

(2) to share d i r e c t l y  w i t h  all state re si de nt s  a p o r t i o n  of the

-1- HB 67
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d u r i n g  t heir pre vi ou s periods of r e s i d e n c e  in the state. Thus, the m e t h o d  

of d i s t r i b u t i o n  p r o v i d e d  in this Act is not the m e t h o d  p r e f e r r e d  b y  the 

legislature. However, the legis la t ur e finds that the e n a c t m e n t  of the 

p e r m a n e n t  fund d i v i d e n d  p r o g r a m  has r a i s e d  e x pe ct at i on s on the part of sta te 

r e s i d e n t s  to recei ve  a direct b e n e f i t  froir. the state's natural r e s o u r c e  r e v­

enues, and that m a n y  have b e e n  c o u n t i n g  on r e c e i v i n g  their divi de nd  payments. 

As a result, an o b l i g a t i o n  n o w  exists to fulfi ll  those e x p e c t a t i o n s  b y  

m a k i n g  an im m ediate d i s t r i b u t i o n  as an i n t e r i m  measure, p e n d i n g  r e s o l u t i o n  

of the p e r m a n e n t  fund d ividend litigation. This o b l i g a t i o n  can be sa ti sf ie d 

in par t b y  the e n a c t m e n t  of sec. 2 of this Act, v/hich p rovides for a o n e­

time d i s t r i b u t i o n  to residents un de r the m e t h o d  that does n ot ra is e the 

legal issues that have b e e n  r aised in the p e n di ng  p e r m a n e n t  fund d i v i de nd  

litigation.

* Sec. 2. R O Y A L T Y  OI L P R E M I U M  PAYMENT. (a) A n  indivi d ua l w h o  is e l i g i­

ble u n d e r  (b) of this secti o n is e ntitled to a r o y a l t y  oil p r e m i u m  p a y m e n t  

of $193.

(b) An indivi du al  is elig ib le  to r e c e i v e  the royalty oil p r e m i u m  p a y­

ment u n d e r  (a) of this s e c ti on  if the individual

(c) A c u s t o d i a n  of a m i n o r  or in ca pa c i t a t e d  individual m a y  a p p l y  o n  

b e h a l f  of the m i n o r  or i nc ap a c i t a t e d  individual.

(d) An indivi du al  or c u s t o di an  who applies for a r o y a l t y  oil p r e m i u m  

p a y m e n t  shall ma ke  a st a tement of e l i g i b i l i t y  w h i c h  m u s t  be sign ed  b y  the 

indiv i du al  or the c u s t o d i a n  of the individual. T h e  c o m mi ss io n er  m a y  r e qu ir e 

an individ ua l  or a custodian, to p r o vi de  additi on al  proof of e l i g i b i l i t y  

i n c l u d i n g  one or m o r e  a ffidavits f r o m  other per so ns  h a v in g p e r s o n a l  kn o wledge 

c o n c e r n i n g  the ind iv id ua l' s eligibility.

(1) applies to the d ep ar t m e n t  for the p a y m e n t  b e f o r e  a date e s­

ta b l i s h e d  by the c o m m i s s i o n e r  by regulation; and

(2) is a state r esident on the date of the application.

COMMITTEE n e > 6 i
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(e) T h e  d ep ar t m e n t  shall p r e s c r i b e  a nd furnish an a p p l i c a t i o n  form for 

c l a i m i n g  the r o y a l t y  oil p r e m i u m  p a y m e n t  w h i c h  co n ta in s a s t atement of e l i­

gibility, w h i c h  mu s t include a n otice to the a p p l ic an t that a f a l s a  s t a t e­

ment  ma de  in the a p p l i c a t i o n  fo rm  is a criminal offense.

(f) In a d d i t i o n  to any crim in al  pe na l t i e s  imposed, if a n  indiv i du al  is

co nv ic te d of theft in c on ne ct i on  w i t h  o b t a in in g a r o y a l t y  oil p r e m i u m  payment

or of u n s w o r n  f a l s i f i c a t i o n  for a s t at e m e n t  m a d e  in a s t a t e m e n t  of e l i g i b i­

lity o n  his own b e h a l f  or on b e h a l f  of a m in or  or i n c a pa ci ta t ed  individual, 

an d the c o n v i c t i o n  is not reversed, that i ndividual forfeits the r o y a l t y  oil 

p r e m i u m  payment.

(g) If the c o mm i ss io ne r d et er mi ne s that a r o y a l t y  oil p r e m i u m  paym en t 

should not have b e e n  claimed b y  or paid to a n  individual, he m a y  use any 

c o l l e c t i o n  p r o c e d u r e s  or remedies a va ilable u n d e r  AS 43 to recover a royalty 

oil p r e m i u m  payment w h i c h  was im pr op e r l y  made.

(h) T h e  depar tm en t  may adopt re gu la t i o n s  to im pl em en t  this section, 

in cl ud in g p ro vi si on s  for e s t a b l i s h i n g  a p p l i c a t i o n  f iling deadlines, and 

those r e g u l a t i o n s  m a y  be adoptee, .is e m e r g e n c y  regu la ti on s u nder AS 44.62.- 

250 and 44.62.260.

(i) In this section,

(1) " c o m m i s s i o n e r "  means the c o m m i s s i o n e r  of revenue;

(2) " c u s t o d i a n "  means a p ar en t or other r e l a ti ve  w ho has custody 

of a m i n o r  or i n c a p a c i t a t e d  person, a g u a r d i a n  a p p o i nt ed  b y  a court, or an 

official in charge of a publi c or p r i v a t e  ag ency w h i c h  has c u s t o d y  of the 

i n d i v i d u a l ;

in the state for at least 30 c o n s e c u t i v e  days w i t h  the intent to r e m a i n  

p e r m a n e n t l y  in the state, or a n  individual w h o  (A) is not p h y s i c a l l y  p r es en t

(3) " d e p a r t m e n t "  means the D e p a r t m e n t  of Revenue;

(4) " i n d i v i d u a l "  means a natural person;

(5) "state r e s i d en t"  means an individual w h o  is p h y s i c a l l y  present

-3-
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in the state, (B) has b e e n  p r e s e n t  in the state for at least 30 co ns e c u t i v e  

days wi th  the intent to remain perma ne nt l y,  (C) intends to r e t u r n  to the 

state, (D) has not e s t a b l i s h e d  r e s i d e n c e  in ano th er  state, and (E) is absent 

from the state for any of the fo l lo wi ng  reasons:

(i) vocatio na l p r o f e s s i o n a l  or other special e d u c a ti on  

for w h i c h  a c o m p a r a b l e  p r o g r a m  was n ot r e a s o n a b l y  av ailable in the 

state,

b y  regulation.

* Sec. 3. This Act takes effect on the e f f e c t i v e  date of a v e r s i o n  of an 

Act e n t it l ed  MA u  Act m a k in g a special a p p r o p r i a t i o n  for r o y a l t y  oil p r e mi um  

p a ym ents; and p r o v i d i n g  for an ef fe ct i ve  date."

(ii) p o s t s e c o n d a r y  education,

(iii) m i l i t a r y  service,

(iv) medic al  treatment,

(v) service in Congress, or

(vi) other reasons w h i c h  the c om mi s s i o n e r  ma y es ta bl i sh

a e > a
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FISCAL NOTE

I. REQUEST
Bill/Resolution No. CS FOR HOUSE b i l l  no. 68 (GAS PIPELINE)

’ THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

CSHB 68(CP)

Title Special appropriations for the distribution of revenues from state royalties 
Requested bv House Finance Committee____________________________ Date 4/20/81________

II. FISCAL DETAIL
Agency Affected Dept, o f  Revenue
Program Category Affected Revenue Collection & Management 
BRU, Program, or Subprogram(s) Affected,
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 . FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 1
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Appropriates $77,000,000 necessary to make royalty payments to residents as provided 
for by CSHB 67(GP); in the original b i l l  HB 68.

This CS version also appropriates $497,800 to study and report on the establishment 
of a trust for a portion of state royalty revenues for distribution to the people 
of the state similar to the Alaska royalty trust intended by HB 466.

Fiscal impact (administrative costs) of distribution of payments related to the 
$77.0 million to be distributed is contained in four fisca l notes attached to 
original b ills  HB 67 & 68, dated 1/13/81. No further change. Copy of those 
fisca l notes are attached.

IV DATF. APr i l  24' 1981 PREPARED RY Anselm c * Staack, Treasury Comptroller
AGENCY Dept- o f  Revenue/Treasury Division__________

Original: Legislative Finance PHONE 465-2351__________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0 )
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TO:

Joseph K. Donohue 
| -  Deputy Commissioner

Department o f  Revenue
DATE: 

FILE NO:

J a n u a r y  1 3 , 1981

H O U S E  B I L L  NO. 67 &  68

Fred P . Boetsch 
FR0M : D ire c to r

TELEPHONE NO:

SUBJECT:

F is ca l Note Regarding 
Royalty Premium Payments

Enforcement D iv is ion

This b i l l  provides f o r  a one time payment to  a l l  res iden ts  o f  the s ta te  
o f  $193  which derives from the sa le  o f  the s ta te 's  roy a lty  share o f  o i l  
held on December 1 9 , 1980 . The only requirem ent is  tha t they have been 
a  res id en t f o r  a mirimum o f  30  days and in tend to  remain a res id en t o f  
the s ta te  as o f  the date o f  f i l i n g  and a p p lica tio n . Aside from the d iffe re n ce  
in  residency •quirement and the fa c t  tha t the d is tr ib u t io n  app lies  to  a l l  
res iden ts  o f  the s ta te  in c lu d in g  m inors, the re s t  o f  th is  d is tr ib u t io n  p a ra lle ls  
in  many respects the Permanent Fk. Dividend A c t, AS 4 3 . 2 3 . The l i s t  o f  
allow able absences is  id e n t ic a l.

We a n tic ip a te  that some 400  thousand a p p lica tion s  would be f i l e d  under th is  
b i l l .  P h i l  Wall i s  preparing a f is c a l  note on the impact o f  such a f i l i n g  on 
the A dm in is tra tive  Serv ices  D iv is io n  which includes a l l  o f  the paperwork 
process ing , the computer p rocess ing , program development, e tc .  The • ;

Enforcement D iv is ion  would be charged with conducting in v e s tig a tio n s  o f  ' 
e l i g i b i l i t y  f o r  applicants under th is  program. .. '

Based on our experience with the in v e s tig a tio n s  o f  the Permanent Fund 
Dividend program, we b e lie v e  th a t, f o r  the most p a r t , the e l i g i b i l i t y  o f  ;  "  :

app lican ts  under th is  program could  be in ves tiga ted  in  the same way. The 
exception  would be with respect to  res id en ts  who only cla im  30  day residency.  '• '

I  a n tic ip a te  tha t fewer than 3% o f  the e n t ire  number o f  app licants  would f a l l  
in to  th is  category . We could  have a substan tia l problem with resp ect to  '[
m ilita ry  app licants  who may be p resen tly  in  the s ta te  fo r  a b r ie f  period  
o f  time who could  meet the th ir ty  day residency requirement and c la im , f o r  purposes 
o f  th is  a c t ,  an in te n tio n  to  remain in  the s ta te  even though they m ight not 
subsequently do so upon com pletion o f  th e ir  tou r o f  duty here. Again, that would 
be a r e la t iv e ly  small percentage o f  the to ta l  number o f  app lican ts  and we could  
address a s p e c if ic  program to  those app lican ts  should a p re lim inary  in v e s tig a tio n  
in d ica te  a substan tia l problem. , :  . . ? .• ’•••• v

A ccord in g ly , we b e lie v e  tha t the add ition  o f  fo u r  Tax C o lle c t io n  S p e c ia lis ts  
supervised by a Tax Examiner I I I  f o r  a period  o f  about 12  months would be 
adequate to  conduct any in v e s tig a tio n s  necessary under th is  program. In  
add ition  to  the personal s e rv ice  cos ts  o f  those in d iv id u a ls , we would need 
$20,000  in  tra ve l to  a ss is t people in  ru ra l areas. We would expect an 
increase in  our phone b i l l  due to  both answering questions through the 
zen ith  phone number with regard to  th is  program and using the telephone by 
the TCS's as a means o f  conducting the in v e s tig a tio n . I  estim ate the 
ad d itiona l telephone cos ts  would be about $2 5 , 0 0 0 . We would a lso  have an 
increase in  postage and p r in t in g  cos ts  f o r  le t t e r s  to  be sent to  app lican ts  
o f  about $2 , 500 . Commodities would cos t $2 , 000 . A dd itiona l desks, ch a irs , 
typew rite rs , ca lcu la to rs , e tc .  would come to  about $5 , 0 0 0 . The to ta l  cos t 
o f  the program would be $201,621  which would be d is tr ib u ted  between f is c a l  
years 1981  and 1982  in  the fo llow in g  manner assuming an A p r il 1 , 1981  s ta rt-u p  

Id a te . . .  .

» . .  , F is ca l 
F is ca l Year 1982

• m r a r .



legislature-of the state of alask a
TWELFTH L E G ISL A T U R E

R E Q U E S T  H O U S E  B I L L  NO. 67 &  68 ( P age 1 o f  4)
Bill/Resolution No..

FISCAL NOTF.

Title Royalty Oil Premium Payment
Requested hv Governor Date January 13. 1981

II. FISCAL DETAIL
Agency Affected Revenue____________________________________________________________
Program Category Affected Revenue Collections i. I Management__________________________
3RU, Program, or Subprogram(s) Affected Enforcement Division___________________________
(Note: If more than one budget component is affected, set irate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 8 6

100 PERSONAL SERVICES 36.7 110.4 0 0 0 0
?oo TRAVEL 5.0 15.0 0 0 0 0
3 0 0 CONTRACTUAL 6 . 0 21.5 0 0 0 0
400 COMMODITIES 0.5 1.5 0 0 0 0
3 0 0 EOUIPMENT 5.0 0 0 0 0 0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

-
TOTAL 53.2 148.4 0 0 0 - 0

FUNDING (Thousands of Dollars)

GENERAL FUND 53.2 148.4 0 0 00 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 5 5 0 0 0 ' 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memo from Fred Boetsch, Director of Enforcement to Joseph K. Donohue, Deputy 
Commissioner for Taxation, dated January 13, 1981, attached.

IV. DATE January 13, 1981 PREPARED BY _
AGENCY Revenue .

Original: Legislative Finance PHONE 465-2366
cc: Budget and Management

Prime Sponsor (First Legislator Named)

, 33-001 (Rev. 12/80 * • ' ' ~v, . . . . . .

Fred Boetsch

 —  : . ! -de-’ 3 -It ■ „•?- J { t. 7.



FISCAL NOTE

I. R E Q U E S T  H O U S E  B I L L  NO. 67 &  68 ( P a g e  2 o f  4)
Bill/Resolution No.___________________________________________________________________
Title An Act provid ing fo r  ro ya lty  o i l  premium payments_______________
Requested bv Governor__________________________________  Date 01/13/81

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected Revenue________ __________________________________________________
Program Category Affected_______________________________________________________________
BRU, Program, or Subprogram(s) Affected__________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 36
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
300 EOUIPMENT
600 LAND &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

M illion s  
FUNDING (SFkfcitfKiKisjof Dollars)

GENERAL FUND 77.0 -----
FEDERAL FUNDS r

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
According to the Department o f Natural Resources $77 m illio n  is  the premium 
earned by the s ta te  in taking i t s  o i l  in kind and s e ll in g  at pub lic auction 
ra th er than taking in value. The premium was figu red  by m u ltip ly in g  the 
average premium — $2.57/barrel — by the number o f b arre ls  a v a ila b le  per 
day — 84,375 b/d — times 365 days. As the to ta l  amount o f o i l  is  not 
d econ tro lled  u n t il October 1981, a c e rta in  percentage is  deducted to take 
that in to  account.

IV. DATE 01/13/81 PREPARED RY Joseph K. DonohueJ
AGENCY Revenue Vi vJ

Original: Legislative Finance PHONE 4 6 5-2 3 02
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 /8 0



TUI: LEGISLATURE OF THE STATE OF ALASKA
TWELFTH‘LEGISLATURE

FISCAL NOTE

'• 2 2 , i » ,  N„ HOUSE B I L L  NO .  67 & 68 ( P a g e  3 o f  4)Dill/Resolution No..
Title_______ Providing for Royalty Oil Premium payments to State residents.
Requested bv Governor Jay S. Hammond_____________________________ Date 1/12/81

II. FISCAL DETAIL
Agency Affected____________________ Revenue___________________________________________
Program Category Affected____________ General Government_______________________________
URU, Program, or Subprogram(s) AffectedAdministration and Support. Management Services 
(Note: 11' more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

TOTAL 581. 2

FY 81 FY 82 FY 83 FY
100 PERSONAL SERVICES 237.2

300 CONTRACTUAL 332.4
400 COMMODITIES

600 LAND A STRUCTURES
700 GRANTS. CLAIMS. FTC-

FUN DING (Thousands of Dollars)

gj-n f r a l fun p
FEDERAL FUNDS

582.2

OTHER (Specify Fund Source)

200 TRAVEL

EQUIPMENT

POSITIONS

FULL TIME
PART TIME 26/113mm
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The providing of Royalty Oil Premium payments is considered a one-time project 
which w ill begin in FY81 and end in FY82. The fisca l detail described, above, 
should be authorized through 6/30/82. I t  is assumed that supervisory, space and 
related needs w ill be available from existing resources. This funding w ill allow 
the design and operations required to print, distribute and process Royalty 
Premium Payment application forms. 400,000 residents are assummed.

Positions:

Design & Program: (1) Data Capture, 1 1/2 mm; (2) Edit and Error
Cprrection, 1 1/2 mm; (3) Files and Storage, 1 mm; (4) Reports, 1 mm;
(5) Enforcement Requirements, 1 mm; (6) -Rayments, 1 mm; and (7) Attachment 
Procedures, 1 mm. X  I /) /J

IV. DATE January 13, 1981______ PREPARED RV^ reL llp  A. w m , Director ____________
AGENCY Administrative Services, Dept, of Revenue

Original: Legislative Finance PHONE (907) 465-2313__________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 1 2 /8 0



* 1 • *

H O U S E  B I L L  NO. 67 ( P a g e  4 o f  4) 

Positions: (cont.) anc} H B  68

3 PPT @ 3, 2, & 2 mm = 8 nun @ 2640 (R18) plus 25%: 26.4

Data Capture: 400,000 applications. 10 PPT. 5 @ 5 mm and
5@4mm=45mm@ 1392 plus 25%: 78.4

Document Processing: (Mail Room, Pre-Edit, Batching and Warrant
Control) 11 PPT. 6 @ 5 mm and 5@4mm=50mm@ 1392 plus 25%: 87.1

Inquiry Response: 1 PPT, 5 mm @ 1393 plus 25%: 8.7

Attachment Processing: 1 PPT, 5 mm @ 1393 plus 25%: 8.7

Overtime: 18.9

Shift D ifferential: 9.0

Travel: 3.6

Contractual:

Forms: 1. 400,000 base distribution, 1 part @ $45M 18.0
2. 250,000 supplemental distribution, 1 part @ $45M 16.0
3. 400,000 warrants @ $25M 10.0

Postage: 1. Forms distribution, 6500,000 @ .15 each 97.5
2. 400,000 warrant payments @ .15 each 60.0
3. I f  postage increase to .20 each,

.05 additional for 2,050,000 items 52.5
4. Inquiry response, 6,000 letters @ .15 each 1.0

DP Chargeback: Disk storage: 200 million bytes
@ $4/mo/million bytes X 12 4.6

Processing charge @ 4 mos. 40.0
Terminal processing and long line

@ 391 X 15 X 4 mos. 23.5

Storage of Forms: @ $170/Mo X 3 mos. 0.5

Machine Rental: 15 CRT @ 80/mo X 4 mos. 4.8
1 Controller @ "705/mo X 4 mos. 2.8
1 Printer @ 286/mo X 4 moi. 1.2

Commodities: 9,0

Page 2 of 2
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Funding Information 
General Fund $77,497,800 
Other Funds -0-

3777497,800
BY THE SPECIAL GAS

IN THE HOUSE PIPELINE COMMITTEE

CS FOR HOUSE BILL NO. 68 (Gas Pipeline)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making special appropriations for the d is tr i­

bution of revenue from state royalties; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $77,000,000 is appropriated from the general 

fund to the Department of Revenue for the purpose of making royalty payments 

to state residents in accordance with an Act of the legislature setting out 

the substantive provisions governing those payments.

* Sec. 2. The sum of $497,800 is appropriated from the general fund to 

the Department of Revenue for a study and report concerning establishment of 

a trust for a portion of state royalty revenues for distribution to the 

people of the state.

* Sec. 3. The unencumbered and unobligated portion of the appropriations

made by this Act lapse into the general fund June 30, 1982.

* Sec. 4. Section 1 of this Act takes e ffect on the e ffective date of an

Act entitled "An Act providing for royalty payments to state residents; and

providing for an effective date."

* Sec. 5. Sections 2 and 3 of this Act take e ffect immediately in 

accordance with AS 01.10.070(c).

O rig in a l  sponsor: Rules/Governor O ffered : 4 /20 /81
R efe rred :  Finance

-1- CSHB 68(GP)



CORRECTION

HOUSE BILL NO. 68

Committee referrals changed to:

Special Gas Pipeline Committee and Finance
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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 68

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a special appropriation for royalty o il

premium payments; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Seccion 1. The sum of $77,000,000 is appropriated from the general 

fund to the Department of Revenue for the purpose of making royalty o il 

premium payments to state residents, in accordance with an Act of the leg is­

lature setting out the substantive provisions governing those payments.

* Sec. 2. The appropriation made in sec. 1 of this Act lapses June 30, 

1982.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

In troduced : 2 /4 /81
R eferred : S p e c ia l  Gas P ip e l in e
Committee and Finance

-1- HB 68




