
• *-a v 'v • v \ r .  \ v , ■ . , V-.^V; ; .̂V

C O M M IT T E E  R E P O R T

H O U SE

( 1 1 )
3/24/82

M r .  S p e a k e r :

T h e  C o m m i t t e e  on

D a t e :

F U R T H E R :

i \ - W- I \ &<-

FIKANCE h a s  h a d SSHB 639

"An Act relating to supplemental eng;lovec benefits; and providing for 
an effective date."

u n d e r  c o n s i d e r a t i o n  a n d  •(•a-ma-jor-i-ty-of-'the-eomm-ittee-)-(the-eommittee-)- 

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 
[ ]

t /J

[ ] 
[ ] 
[ ]

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
/ V

r e p l a c e  w i t h  C S  f o r  n  (/-4 C _ j___( x J I
a n d  r e c o m m e n d s  , r-, A  i■ i \  A < i 4..A  /  6

[ S  ] s a m e  t i t l e  

[ j n e w  t i t l e

/ a  m e  r & f Y N e v v r

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [y ] -J^W F i s c a l  N o t e  

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  t o  t h e C o m m i  t t e e

M E M B E R S  S I G N I N G  

D O  P A S S

J

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :
s '   ̂ .

I )  f  S . * . ■ O  o  /  OS,

/  • ■> ( / X Z L r S -
/  - -/

( I?, „V ? 1.--- -a-______”_______
r r S

( J L L

/ T
CHAIRMAN

H 6 0  ( R e v .  1 2 / 7 8 )
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Change "may" to "shall".



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST

Bill/Resolution No.__________CS SSHB639_________________________________________________________________

T i t l e An Act Relating to Supplemental Employee Benefits; and Providing for an Effective Date 
Requested by________________________________________________________________________ Date___________________

II. FISCAL DETAIL

Agency Affected___________Administration - Division of Retirement & Benefits______________

Program Category Affected Centralized Administrative Services_______________________

BRU, Program, or S u b p r o g r a m ! s ) Affected Retirement & B e n e f i t s ________________________

(Note: If more than one budget component is affected, separate line-item amounts and 

funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES

100 RETIREMENT BENEFITS

200 TRAVEL

300 CONTRACTUAL 35.0
400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 35.0 -0- -0- -0- -0-

FUNDING (Thousands o f  Dollars)

GENERAL FUND
FEDERAL FUNDS

VETERAN'S FUND
FISH & GAME FUND

HIGHWAY FUND

AIRPORT FUND

CAPITAL FUND

PERS

POSITIONS NONE

FULL TIME

PART TIME

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Contractual costs include $25 thousand for a one-time revision of the SBS 

annuity subsystem (data processing) and $10 thousand for benefit consulting.in 

drafting and implementing the required amendments to the Supplemental Annuity 
Plan.

2. This bill would also result in some adverse impact on annuity earnings for all 

SBS participants because of the need for increased liquidity. Under current 

market conditions, it is estimated that earnings would drop by as much as 0.50%.

IV. DATE March 26, 1982 PREPARED BY__________ Paul B.

AGENCY_______________. Division of Retirement & Benefits

Original: Legislative Finance PHONE__________________ 465-4460
n r  ■ fJ n r ln a +  anH  M a n a n n m a n t ___________
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O r i g i n a l  s p o n s o r :  R a n d o lp h O f f e r e d :  3 / 2 4 / 8 2
R e f e r r e d :  F i n a n c e

BY THE LABOR ANDIN THE HOUSE COMMERCE COMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 639 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE - SECOND SESSION 

A BILL
For an Act e n t i t l e d :  "An Act r e la t i n g  to  supplemental employee b e n e f i t s ;  and

p rov id ing  f o r  an e f f e c t i v e  d a te ."
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39 .3 0 .1 5 0  i s  amended by adding a new subsection to  read :
(d ) Upon te rm ination  o f  employment by an employee, the amount he ld  

on b eh a l f  o f  the employee in  the supplemental b ene f i ts  account es tab ­
l ished  under AS 3 9 .3 0 .1 6 0  may, on ap p lic a t io n  o f  the employee, be paid 
to the employee under the terms o f  the S tate o f  Alaska Supplemental 
Annuity P lan .

* Sec. 2. The p lan  adm in is t ra to r  o f  the S ta te  o f  Alaska Supplemental 
Annuity P lan s h a l l  apply to  the United States In te rn a l Revenue Serv ice f o r  a 
ru l in g  tha t an amendment to  the p lan  to a l low  p a r t ic ip an ts  to  rece ive  an 
annuity b en e f i t  as provided in  AS 3 9 .3 0 .1 5 0 (d )  a t  any age w i l l  not adverse ly  
a f f e c t  the d e fe r r a l  o f  taxes and, on re c e ip t  o f  a fa vo rab le  r u l in g ,  s h a l l  
amend Lhe p lan in  accordance with the p rov is ion s  o f  th is  Act.

* Sec. 3. Section 1 o f  th is  Act takes e f f e c t  on amendment o f  the p lan  by 
the p lan adm in is tra to r a f t e r  re c e ip t  o f  a fa v o rab le  tax  ru l in g  by the United 
S ta tes In te rn a l Revenue Se rv ice .

* Sec. 4 . Section  2 o f  th is  Act takes e f fe c t  immediately in  accordance 
with AS 0 1 .1 0 .0 7 0 (c ) .

- 1 -  
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O rig in a l sponsor: Randolph O ffe red : 3 /24/82Re fe r red : Finance

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 639 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 
A BILL

For an Act e n t i t l e d :  "An Act r e la t i n g  to  supplemental employee b e n e f i t s ;  and
p rov id ing  f o r  an e f f e c t i v e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 3 9 .3 0 .1 5 0  i s  amended by adding a new subsection to  read :

(d ) Upon te rm ina tion  o f  employment by an employee, the amount he ld
on b eh a l f  o f  the employee in  the supplemental b en e f its  account es tab -

to  the employee under the terms o f  the S ta te o f  Alaska Supplemental
Annuity P lan .

* Sec. 2. The p lan adm in is t ra to r  o f  the S ta te  o f  Alaska Supplemental 
Annuity P lan s h a l l  apply to  the United S tates In te rn a l Revenue Serv ice f o r  a 
ru l in g  that an amendment to  the p lan  to  a l low  p a r t ic ip an ts  to  rece ive  an 
annuity b en e f it  as provided in  AS 3 9 .3 0 .1 5 0 (d )  a t  any age w i l l  not adve rse ly  
a f f e c t  the d e fe r r a l  o f  taxes and, on re c e ip t  o f  a fa vo rab le  r u l in g ,  s h a l l  
amend the p lan in  accordance with the p rov is ion s  o f  th is  Act.

* Sec. 3. Section 1 o f  th is  Act takes e f f e c t  on amendment o f  the p lan  by 
the p lan  adm in is tra to r a f t e r  re c e ip t  o f  a fa v o rab le  tax  ru l in g  by the United 
S ta tes In te rn a l Revenue Se rv ice .

* Se . 4 . Section 2 o f  th is  Act takes e f f e c t  immediately in  accordance 
with AS 0 1 .1 0 .0 7 0 (c ) .

- 1 - CSSSHB 639(L&C)



TWELFTH LEGISLATURE
FISCAL NOTE

I. REQUEST

Bil 1/R e s o l u t i o n  No.__________ CS_SSHB639__________________________________________________________________

I i f 1 e An Act R e l a t i n g to S u p plemental Employee Benefits; and Providing for an Effective Date 
Requested by_________  ;________________________________________ Date ________________

II. FISCAL DETAIL

A g e n c y  A f f e c t e d ___________Admi n i s t r a t i o n  - Division of Retirement A Benefits______________

Program Category Affected Centralized A d m i n i s t r a t i v e  Services______________________

BRU, Program, or Subprogram(s) Affected Retirement & Benefits _

(Note: If more than one budget component is affected, separate line-item amounts and 

funding for each component in the analysis section.)

E X P ENDITURES (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 37

100 PERSONAL SERVICES

100 R E T IREMENT BENEFITS
200 T RAVEL

300 CONTRACTUAL 35.0
400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS, CLAIMS, ETC.

J
TOTAL : 35.0 -0- -0- ' -0- -0-

FUNDIHG (Thousands o f  Dollars)

GENERAL FUND 1 I •

FEDERAL FUNDS 1 L
VETERAN'S FUND 1
FISH A GAM E  FUND 1
HIGHWAY FUND 1

AIRPORT FUND 1

CAPITAL FUND ! '
PENS 1

I

POSITIONS NONE

FULL TIME

PART TIME

TEMPORARY

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1. Contractual costs include $25 thousand for a one-time revision of the SBS 

a n n u i t y  s u bsystem (data processing) and $10 thousand for benefit consulting in 

drafting and implementing the required amendments to the Supplemental Annuity 
Plan.

2. Th i s  bill wo u l d  also result in some adverse impact on annuity earnings for all 

SBS participants because of the need for increased liquidity. Under current 

m a r k e t  conditions, it is estimated that earnings would drop by as much as 0.50%.



FISCAL NOTE

I. REQUEST

B i l l / R e s o l u t i o n  No._________ SSHB 639_________________ ’______________________________________
T i t l e An Act Relating to Supplemental Employee Benefits; and Providing for an Effective Date 

Requested by_________________________________________________________________________ Date____________________

TWELFTH LEGISLATURE
Page 1 o f  1

II. F ISCAL DETAIL

A g e n c y  Affected___________A dministration - Division of Ret i r e m e n t  & Benefits______________

P r o g r a m  Category Affe c t e d  C entralized A d m i n i s t r a t i v e  Services_______________________

BRU, Program, or Subprogram!s) Affected Ret i r e m e n t  & Benefits 

(Note: If m o r e  than o n e  budget com p o n e n t  is affected, separate line-item amounts and 
funding for eac h  c o mponent in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 P E R S O N A L  SERVICES

100 RET I R E M E N T  BENEFITS .

200 T R A V E L

300 C O N T R A C T U A L 35.0
400 COMMOD I T I E S

500 E Q UIPMENT

600 LA N D  & STRUCTURES
700 GRANTS, CLAIMS, ETC.

. - • ...........

TO T A L  35.0 -0- -0- -0- -0-

F U N D I N G  (Thousands o f  Dollars)

GENERAL FUND
FEDERAL FUNDS

VETERAN'S FUND

FISH & GAME FUND

HIGHWAY FUND

A I R P O R T  FUND

CAPITAL FUND

PERS

SBS P R O G R A M  RECEIPTS 35.0 -o- -0- -0- -0-

POSITIONS NONE

FULL TI M E

PART TIME

TEMPORARY

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, S e c tion III)

1.

2.

Contractual costs include $25 thousand for a one-time revision of the SBS 

a n n u i t y  s ubsystem (data processing) and $10 thousand for benefit consulting in 

draf t i n g  and implementing the required amendments to the Supplemental Annuity 

Plan.

This bill wo u l d  also result in some adverse impact on annuity earnings for all 

SBS p a rticipants because of the need for increased liquidity.

IV. DATE March 22, 1982

Original: Legislative Finance 

cc: B u d g e t  and Management

PREPARED
AGENCY

PHONE

BY Paul B. 'Arnoldt

Division of Retirement & Benefits

465-4460

Prime Sponsor (First Legislator Named) R epresentative Randolph 
O f fice of the Gove r n o r  (Keith Specking)



Represen tat ive  D i c k  Randolph Ap r i l  2 ,  1982

F A C T  S H E E T  

In  F a v o r  o f  

HO U S E  B I L L  NO, 6 39

H o u s e  B i l l  6 3 9  is d e s i g n e d  t o  a l l o w  m a x i m u m  f r e e d o m  o f  c h o i c e  f o r

S T A T E  E M P L O Y E E S  W I T H  R E G A R D  T O  T H E  M O N E Y  T H E Y  EARN, S T A T E  E MPLOY­

EES O P T E D  O U T  O F  T H E  S O C I A L  S E C U R I T Y  P R O G R A M  IN J A N U A R Y  1980 A N D  

INSTEAD C H O S E  T O  U SE M O N E Y  F O R M E R L Y  C O N T R I B U T E D  T O  T H A T  P R O GRAM T O  

C R E A T E  A  SUPPLE M E N T A L  BENE F I T S  SYSTEM, A M A J O R  O P T I O N  IN T H A T  

S U P P L E M E N T A L  B E N E F I T  S Y S T E M  A L L O W E D  C O N T R I B U T I O N S  T O  A N  A N N U I T Y  

PROGRAM.

W h e n  t h e  s u p p l e m e n t a l  b e n e f i t  s y s t e m  w a s  d e v i s e d , a  p l a n  w a s  s u b m i t t e d  

t o  t h e  In t e r n a l  R e v e n u e  S e r v i c e  w h i c h  s p e l l e d  o u t  t h e  t e r m s  o f  t h a t

SYSTEM, INCLUDING THE C O N D I T I O N S  U N D E R  W H I C H  EMP L O Y E E S  CO U L D  W I T H D R A W  

A N N U I T Y  C O N T R I B U T I O N S  U P O N  T E R M I N A T I O N  O F  EMPLOYMENT, T H A T  PLAN C U R­

REN T L Y  R E Q U I R E S  D I S T R I B U T I O N  O F  T H E  A N N U I T Y ' S  C O N T R I B U T I O N  T O  T H E  

T E R M I N A T I N G  E M P L O Y E E  O N L Y  IF T H E  C U M U L A T I V E  C O N T R I B U T I O N S  A R E  U N D E R

$1,000. O t h e r w i s e , c o n t r i b u t i o n s  c a n n o t  b e  w i t h d r a w n  u n t i l  a g e  55,

H o u s e  B i l l  6 3 9  w o u l d  a l l o w  e a c h  i n d i v i d u a l  s t a t e  e m p l o y e e  t o  c h o o s e

WHET H E R ,  U P O N  T E R M I N A T I O N  OF EMPLOYMENT, T O  W I T H D R A W  T H E  A M O U N T  H E L D  O N  

B EHALF OF T H E  EMPL O Y E E  IN T H E  S U P P L E M E N T A L  B E N E F I T S  ACCOUNT, IF T H E  

EM P L O Y E E  C H O S E  T O  W I T H D R A W  T H E  A M O U N T  IN H I S  A C C O U N T  HE W O U L D  M A K E  

A P P L I C A T I O N  A N D  T H O S E  FUNDS C O U L D  BE P A I D  T O  H I M  E I T H E R  IN A  LUMP S U M  

O R  S P R E A D  O U T  O V E R  A  P E R I O D  O F  TIME,

U n d e r  t h e  In t e r n a l  R e v e n u e  C o d e , e m p l o y e e s  w h o  w i t h d r a w  t h e i r  s u p p l e ­

m e n t a l  B E N E F I T S  A C C O U N T  UPON T E R M I N A T I O N  C A N  S P R E A D  T H A T  A M O U N T  O V E R  A  

1 0 - Y E A R  P E R I O D  T O  R E DUCE T H E  E F F ECTS O F  T H E  G R A D U A T E D  INCOME TAX.

F u r t h e r m o r e , t h e y  c o u l d  r o l l  t h a t  a m o u n t  o f  m o n e y  o v e r  i n t o  a n  IRA

A C C O U N T  A N D  A V O I D  INCOME TA X E S  T O  T H A T  EXTENT, IN O R D E R  T O  A L L O W  STATE 

E M P L O Y E E S  T H I S  OPTION, T H E  PERS B O A R D  M U S T  A M E N D  T H E  S U P P L E M E N T A L  B E N E­

FITS S Y S T E M  PL A N  T O  A L L O W  FULL R E F U N D S  A N D  S U B M I T  T H A T  PLA N  T O  T H E

In t e r n a l  R e v e n u e  S e r v i c e  f o r  a p p r o v a l , H o u s e  B i l l  6 3 9  m a n d a t e s  t h a t

T H A T  BE A C C O MPLISHED,

T h i s  c o n c e p t  a p p e a r s  t o  h a v e  t h e  o v e r w h e l m i n g  s u p p o r t  o f  s t a t e  e m p l o y e e s  

a n d  t h e  A l a s k a  P u b l i c  E m p l o y e e s  A s s o c i a t i o n , In  e a r l y  1981, A P E A  r e ­

q u e s t e d  t h e  P u b l i c  E m p l o y e e 's  R e t i r e m e n t  S y s t e m  b o a r d  t o  a m e n d  t h e  S BS

PL A N  D O C U M E N T  A N D  S U B M I T  T H A T  A M E N D M E N T  T O  T H E  INTERNAL R E V E N U E  S E R V I C E  

F O R  A P P R O V A L  SO T H A T  E M P L O Y E E S  W O U L D  H A V E  T H E  O P T I O N  O F  A  LIM I T L E S S  

C A S H - O U T  O N  T E RMINATION, U N F O R T U N A T E L Y ,  T H E  B O A R D  D I D  N O T  M A K E  T H E  

REQUEST,

B e c a u s e  H o u s e  B i l l  639 w o u l d  a l l o w  s t a t e  e m p l o y e e s  f r e e d o m  o f  c h o i c e

W I T H  R E G A R D  T O  T H I S  MONEY, A N D  A N  O P P O R T U N I T Y  T O  INVEST IT IN A  R E T I R E­

M E N T  F U N D  O F  T H E I R  O W N  CHOOSING, F A V O R A B L E  A C T I O N  ON T H E  BILL W I L L  BE IN 

T H E  B E S T  INTERESTS OF T H E  E M P L O Y E E S  A N D  T H E  STATE,
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O r i g i n a l  s p o n s o r :  R a n d o lp h O f f e r e d :  3 / 2 4 / 8 2
R e f e r r e d :  F i n a n c e

BY THE LABOR ANDIN THE HOUSE COMMERCE COMMITTEE
CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 639 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE - SECOND SESSION 

A BILL
For an Act e n t i t l e d :  "An Act r e la t in g  to  supplemental employee b e n e f i t s ;  and

p rov id ing  f o r  an e f f e c t i v e  d a te ."
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39 .3 0 .1 50  i s  amended by adding a new subsection to  read :
(d ) Upon te rm ination  o f  employment by an employee, the amount he ld  

on b eh a l f  o f  the employee in  the supplemental b ene f its  account es tab ­
l ish ed  under AS 3 9 .3 0 .1 6 0  may, on a p p l ic a t io n  o f  the employee, be paid 
to  the employee under the terms o f  the S ta te o f  Alaska Supplemental 
Annuity P lan .

* Sec. 2. The p lan adm in is tra to r o f  the S ta te  o f  Alaska Supplemental 
Annuity P lan  s h a l l  apply to the United S ta tes In te rn a l Revenue Serv ice f o r  a 
ru l in g  tha t an amendment to the p lan  to  a l low  p a r t ic ip an ts  to  rece ive an 
annuity b en e f i t  as provided in  AS 3 9 .3 0 .1 5 0 (d )  a t any age w i l l  not adverse ly 
a f f e c t  the d e fe r r a l  o f  taxes and, on re c e ip t  o f  a fa vo rab le  r u l in g ,  s h a l l  
amend t:he p lan in  accordance with the p rov is ion s  o f  th is  Act.

* Sec. 3. Section  1 o f  th is  Act takes e f f e c t  on amendment o f  the p lan by 
the p lan  adm in is tra to r a f t e r  re c e ip t  o f  a fa v o rab le  tax ru l in g  by the United 
S ta tes In te rn a l  Revenue Se rv ice .

* Sec. 4 . Section 2 o f  th is  Act takes e f f e c t  immediately in  accordance 
with AS 0 1 .1 0 .0 7 0 (c ) .

- 1 - CSSSHB 6 3 9 (L&C)
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I n t r o d u c e d :  3 / 1 0 / 8 2
R e f e r r e d :  L a b o r  6. Commerce a n d
F i n a n c e

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 639 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 
A BILL

For an Act e n t i t l e d :  "An Act r e la t in g  to  supplemental employee b e n e f i t s j  and
prov id ing f o r  an e f f e c t i v e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 39 .30 .150  is  amended by adding a new subsection to read :

(d ) Upon te rm ination  o f  employment by an employee, the amount
contributed by the employee that was used to  purchase supplemental 
annu it ies may be refunded to the employee on ap p lic a t ion  by the employee.

* Sec. 2. The p lan adm in is tra to r o f  the S tate o f  Alaska Supplemental 
Annuity P lan s h a l l  app ly to the United S ta tes In t e rn a l Revenue Serv ice f o r  a 
ru l in g  that an amendment to  the p lan to  a l low  p a r t ic ip an ts  to rece ive  an 
annuity b ene f i t  as provided in  AS 3 9 .3 0 .1 5 0 (d )  a t any age w i l l  not adverse ly  
a f f e c t  the d e fe r r a l  o f  taxes and, on re c e ip t  o f  a fa vo rab le  ru l in g ,  s h a l l  
amend the p lan in  accordance with the p rov is ion s  o f  th is  Act.

* Sec. 3 . Section 1 o f  th is  Act takes e f f e c t  on amendment o f  the p lan  by 
the p lan adm in is tra to r a f t e r  re ce ip t  o f  a fa v o rab le  tax ru l in g  by the United 
States In te rn a l  Revenue Serv ice .

*  Sec. 4 . Section 2 o f  th is  Act takes e f f e c t  immediately in  accordance 
with AS 0 1 .1 0 .0 7 0 (c ) .

IN  THE HOUSE BY RANDOLPH
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