
THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No. HB 551   _____________
Title_An A c t  r e l a t i n g  t o  p la n n i n g  & im p ro v em en t  . l o a n s ________________
Requested bv H ouse  C&RA_________________________________________ Date 5 - 1 4 - 8 1

II. FISCAL DETAIL
Agency Affected N a t u r a l  R e s o u r c e s __________________________________________________
Program Category Affected NRMEC________________________________________________________
BRU, Program, or Subprogram(s) Affected Land Management________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY  84 FY  .85 .FY 86
J00 PERSONAL SERVICES 1 1 8 . 9 1 1 8 . 9
200 TRAVEL 1 0 . 0 1 0 . 0
300 CONTRACTUAL 5 . 0 5 . 0
400 COMMODITIES .6 . 6
500 EOUIPMENT 1 2 . 0
600 LAND & STRUCTURES
.700 GRANTS, CLAIMS, ETC- 3 0 , 0 0 0 - 0 3 0 . 0 0 0 . 0 ••

T0TAL on -i/ir u3 0 , 1 4 6 . 5 3 0 , 1 3 4 . 5

FUNDING (Thousands o f  Dollars)
GENERAL FUND 3 0 , 1 4 6 . 5 3 0 , 1 3 4 . 5 •
FEDERAL FUNDS
OTHER (Specify Fund Source)

.

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )
1 .  Demand a s s e s sm e n t  w i l l  b e  done a s  p a r t  o f  SB 5 3 1  o r  HB 31  r e q u i r e m e n t  -  

no a d d i t i o n a l  f i s c a l  im p a c t .
2 .  One LMO I I I  i n  e a ch  d i s t r i c t  i s  r e q u i r e d  t o  p r o c e s s  l o a n  a p p l i c a t i o n s  

and p r e p a r e  b a c k g ro u n d  i n f o r m a t i o n  f o r  c o m m is s i o n e r  a n d / o r  l e g i s l a t i v e  
a p p r o v a l .

3 .  One A c c tg .  T ech  I I  w i l l  b e  r e q u i r e d  t o  m a i n t a i n  l o a n  f i l e s ,  send
b i l l s ,  and  t r a n s m i t  r e c e i p t s .  :

4 .  L o an  r e q u i r e m e n t s  a r e  e s t im a t e d  a t  $ 6 0 , 0 0 0 , 0 0 0  f o r  f i r s t  two y e a r s .  
(A p p r o x im a t e ly  2 0 , 0 0 0  a c r e s  p e r  y e a r )

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0
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Original sponsors: Grussendorf, Duncan Offered: 5/28/81
and Gardiner Referred: Finance

BY THE COMMUNITY AND
IN THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 551 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to planning and improvement loans for

municipalities to implement land disposal programs; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.048. FINANCIAL ASSISTANCE FOR DISPOSAL OF MUNICIPAL 

LAND, (a) A home rule, general law, or unified municipality may apply 

to the department for a loan to plan a program to dispose of municipal 

land to the public. The loan application may include amounts to finance 

the expenses of identifying and classifying land for disposal, survey­

ing land for subdivisions, designing subdivision plats, planning 

improvements, and platting and recording a subdivision of land to be 

disposed of to the public. An application for a loan must be accom­

panied by a plan for disposal of municipal land including

(1) an estimate of the amount of land to be disposed of;

(2) an estimate of the period of time during which the land 

w ill be disposed of;

(3) a general description of the land to be studied for 

possible subdivision and disposal or a copy of a proposed subdivision 

plat of land to be disposed of;

(4) a resolution by the governing body of the municipality 

that the purpose of the proposed subdivision is to make land available 

to the public and that the loan w ill be applied exclusively to the 

costs of subdividing land for disposal to the public.

-1- CSHB 551(C&RA)
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(b) A home rule, general law, or unified municipality may apply 

to the department for a loan to in s ta ll improvements on a subdivision 

of land to be disposed of to the public. The loan application may 

include amounts to finance the in sta lla tio n  of access roads, subdivision 

roads, street paving, sewer and water, and other improvements that are 

required by subdivision ordinances of the municipality or by regulation 

of the municipal platting board adopted under AS 29.33.150. An applica­

tion for a loan must include

(1) a copy of the preliminary subdivision plat of the land 

to be disposed of to the public which has been approved by the govern­

ing bcdy of the municipality;

(2) an estimate of the costs of improvements for the sub­

division;

(3) a resolution by the governing body of the municipality 

that the loan w ill be used exclusively for in sta llin g  improvements in 

accordance with this subsection and that the money which the munici­

p a lity  receives from the sale of lots in the subdivision w ill  be used 

to repay the loan.

(c) The department may approve an application file d  by a munici­

p a lity  in accordance with (a) or (b) of this section upon determining 

that the money from the sale of lots in the subdivision of land w ill be 

sufficient to repay the loan. The department may not demand security 

for a loan under this section. The department shall establish terms 

and conditions for a loan, including at least the following;

(1) the rate of interest on the loan; the rate may not 

exceed six percent;

(2) each lo t in the subdivision shall be made available by 

the municipality for purchase by the public as soon as possible;

(3) repayment of a loan shall begin within three months

-2- CSHB 551(C&RA)
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after the municipality receives the first: payment or partial payment 

for a lot in  the subdivision which has been purchased;

(4) a l l  money which the municipality receives from the sale 

of lots in the subdivision shall be used to repay the loan u n til the 

loan is  fu lly  repaid; and

(5) the loan shall be repaid within 20 years of the date the 

municipality is  required to make its  f ir s t  payment.

(d) Notwithstanding (c) of this section, a municipality may allow 

a discount in  accordance with AS 38.05.058 on the purchase price of a 

lo t in a f jd iv is io n  developed with money from a loan made under this 

section. I f  a municipality allows a discount under this subsection, 

the department shall forgive repayment of an amount of the loan equal 

to the amount by which the purchase price was discounted.

(e) An amendment to the plat of a subdivision which has been 

developed with money from a loan made under this section shall be 

subject to approval by the department u n til the loan is  entirely repaid.

(f) The department may adopt regulations under the Administrative 

Procedure Act (AS 44.62) necessary to administer the loan programs 

established by (a) and (b) of this section.

* Sec. 2. This Act takes effect July 1, 1981.

- 3 - CSHB 5 5 1 (C&RA)



1
2
3

4

6
6
7

8
9

10
11
12
13

14

IB
16

17

18

19

20
21
22
23

24

25

26

27

28

29

I n t r o d u c e d :  5 / 4 / 8 1

R e f e r r e d :  C o m m u n i t y  &  R e g i o n a l

A f f a i r s  a n d  F i n a n c e

BY GRUSSENDORF,DUNCAN AND
IN THE HOUSE GARDINER

HOUSE BILL NO. 551 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to planning and improvement loans for

municipalities to implement land disposal programs; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.048. FINANCIAL ASSISTANCE FOR DISPOSAL OF MUNICIPAL 

LAND. (a) A home rule, general law, or unified municipality may apply 

to the department for a loan to plan a program to dispose of municipal 

land to the public. The loan application may include amounts to finance 

the expenses of identifying and classifying land for disposal, survey­

ing land for subdivisions, designing subdivision plats, planning 

improvements, and platting and recording a subdivision of land to be 

disposed of to the public. An application for a loan must be accom­

panied by a plan for disposal of municipal land including

(1) an estimate of the amount of land to be disposed of;

(2) an estimate of the period of time during which the land

w ill be disposed of;

(3) a general description of the land to be studied for 

possible subdivision and disposal or a copy of a proposed subdivision 

plat of land to be disposed of;

(4) a resolution by the governing body of the municipality

that the purpose of the proposed subdivision is to make land available

to the public and that the loan w ill be applied exclusively to the 

costs of subdividing land for disposal to the public.

-1- HB 551
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(b) A home rule, general law, or unified municipality may apply 

to the department for a loan to in s ta ll improvements on a subdivison of 

land to be disposed of to the public. The loan application may include 

amounts to finance the insta llation of access roads, street paving, 

sewer and water, and other improvements which are required by sub­

division ordinances of the municipality or by regulation of the 

municipal platting board adopted under AS 29.33.150. An application 

for a loan must include

(1) a copy of the recorded subdivision plat of land to be 

disposed of to the public

(2) an estimate of the costs of improvements for the sub­

division;

(3) a resolution by the governing body of the municipality 

that the loan w ill be used exclusively for in sta llin g  improvements on a 

subdivision of land to be disposed of to the public and that the 

proceeds of the sale of lots in the subdivision w ill be used to repay 

the loan.

(c) Repayment of a loan made under (a) or (b) of this section 

must begin after disposal of the land or three years after receipt of 

the loan, whichever is earlier. A loan must be repaid over a period of 

not more than 20 years with interest not to exceed six percent.

(d) A loan made under (a) or (b) of this section becomes an 

encumbrance on a ll lots in a subdivision developed with money from the 

loan which has p rio rity  over a ll other encumbrances. The total sales 

price of a ll  lots in the subdivision may not be less than 105 percent 

of the balance of the loan unpaid at the time the f ir s t  lo t is sold, 

and proceeds of sale of each lo t shall be used to repay the loan u n til 

the entire balance including interest is  repaid. The encumbrance on an 

individual lo t in the subdivision shall be released when payment for

-2- HB 551
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the lo t is  received by the department.

(e) An amendment to the plat of a subdivision which has been 

developed with money from a loan made under (a) or (b) of this section 

shall be subject to approval by the department u n til the loan is 

entirely repaid.

(f) The department may adopt regulations under the Administrative 

Procedure Act (AS 44.62) necessary to administer the loan programs 

established by (a) and (b) of this section.

* Sec. 2. This Act takes effect July 1, 1981.



( 1 1 )
D a t e :  _____________________________

Mr .  S p e a k e r :
The C omm i t t e e  on________ FINANCE_____________________ has  had_______HB 5 5 1 ______________
"An A c t  r e l a t i n g  t o  p l a n n i n g  a nd  im p r o v e m e n t  l o a n s  f o r  m u n i c i p a l i t i e s  
t o  i m p l e m e n t  l a n d  d i s p o s a l  p r o g r a m s ; a nd  p r o v i d i n g  f o r  an  e f f e c t i v e  
d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ ] do p a s s  [ ] do n o t  p a s s
[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[ ] same t i t l e
[ ] r e p l a c e  w i t h  CS f o r _________________________________________________ [ ] new t i t l e

and r e commends  __________________________________________

COMMITTEE REPORT

HOUSE

5 / 2 8 / 8 1  F U R T H E R :

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e
[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n
[ ] r e f e r r e d  t o  t h e  ________________________________________________ Comm i t t e e
MEMBERS S IGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 6 0  ( R e v .  3 / 8 1 )

C H A I R M A N



C O M M I T T E E  R E P O R T

H O U S E
&

5 / 4 / 8 1
( 7 )

FURTHER: FINANCE

Da t e
Mr .  S p e a k e r :
The C om m i t t e e  on COMMUNITY & REGIONAL AFFAIRS has  had HB 5 5 1
"An A c t  r e l a t i n g  t o  p l a n n i n g  a n d  im p r o v e m e n t  l o a n s  f o r  m u n i c i p a l i t i e s  
t o  im p l e m e n t  l a n d  d i s p o s a l  p r o g r a m s ; a nd  p r o v i d i n g  f o r  an  e f f e c t i v e  
d a t e .

u n d e r  c o n s i d e r a t i o n  a nd  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ ] do p a s s  [ ] do n o t  p a s s
[ ] do p a s s  w i t h  a t t a c h e d  amen dmen t s ( s )

r e p l a c e  w i t h  CS f o r   H f e  S S  \ ( U O f l
[ \y\ same t i t l e  
[ ] new t i t l e

and r ecommends
[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  No t e
[ ] r e p o r t s  i t  b a ck  w i t h o u t  r e c om m en d a t i o n
[ ] r e f e r r e d  t o  t h e  ________________________________________________ Comm i t t e e
MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

N\

________   C H A I R M A N

H 6 0  ( R e v .  3 / 8 1 )



t

O r i g i n a l  s p o n s o r s : G r u s s e n d o r f ,  D u n c a n

a n d  G a r d i n e r

O f f e r e d :  5 / 2 8 / 8 1

R e f e r r e d :  F i n a n c e

BY THE COMMUNITY AND
IN  THE HOUSE REGIONAL AFFAIRS COMMITTEE

CS FOR HOUSE B IL L  NO. 5 5 1  (C&RA)
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  F IR ST  SESSION 
A B IL L

F o r  an  A c t e n t i t l e d :  "An A c t r e l a t i n g  t o  p la n n in g  and irap rove taen t l o a n s  f o r
m u n i c i p a l i t i e s  t o  im p lem en t la n d  d i s p o s a l  p ro g ram s }
and  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . ' 1

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 3 8 . 0 5  i s  amended b y  a d d in g  a  new s e c t i o n  t o  r e a d :

S e c .  3 8 . 0 5 . 0 4 8 .  FINANCIAL ASSISTANCE FOR DISPOSAL OF MUNICIPAL 
LAND, ( a )  A home r u l e ,  g e n e r a l  la w ,  o r  u n i f i e d  m u n i c i p a l i t y  may a p p ly  
t o  t h e  d e p a r tm e n t  f o r  a l o a n  t o  p l a n  a p ro g ram  t o  d i s p o s e  o f  m u n ic ip a l  
l a n d  t o  t h e  p u b l i c .  The l o a n  a p p l i c a t i o n  may i n c lu d e  amounts t o  f i n a n c e  
t h e  e x p en se s  o f  i d e n t i f y i n g  and c l a s s i f y i n g  la n d  f o r  d i s p o s a l ,  s u r v e y ­
in g  la n d  f o r  s u b d i v i s i o n s ,  d e s i g n in g  s u b d i v i s i o n  p l a t s ,  p la n n in g  
im p ro v em e n ts ,  and p l a t t i n g  and r e c o r d i n g  a s u b d i v i s i o n  o f  la n d  t o  be 
d i s p o s e d  o f  t o  t h e  p u b l i c .  An a p p l i c a t i o n  f o r  a l o a n  must be accom­
p a n ie d  by a p l a n  f o r  d i s p o s a l  o f  m u n ic ip a l  la n d  i n c l u d i n g

( 1 )  an e s t im a t e  o f  t h e  amount o f  la n d  t o  be d i s p o s e d  o f ;
( 2 )  a n  e s t im a t e  o f  t h e  p e r i o d  o f  t im e  d u r i n g  w h ich  t h e  la n d  

w i l l  be d i s p o s e d  o f ;
( 3 )  a  g e n e r a l  d e s c r i p t i o n  o f  t h e  la n d  t o  be s t u d i e d  f o r  

p o s s i b l e  s u b d i v i s i o n  and d i s p o s a l  o r  a  copy  o f  a  p r o p o s e d  s u b d i v i s i o n  
p l a t  o f  l a n d  t o  be d i s p o s e d  o f ;

t h a t  t h e  p u rp o s e  o f  t h e  p r o p o s e d  s u b d i v i s i o n  i s  t o  make la n d  a v a i l a b l e  
t o  t h e  p u b l i c  and t h a t  t h e  l o a n  w i l l  be a p p l i e d  e x c l u s i v e l y  t o  th e  
c o s t s  o f  s u b d i v i d i n g  la n d  f o r  d i s p o s a l  t o  t h e  p u b l i c .

( 4 )  a r e s o l u t i o n  by  t h e  g o v e rn in g  body  o f  t h e  m u n i c i p a l i t y

1 C S H B  5 5 1 ( C & R A )



( b )  A home r u l e ,  g e n e r a l  l a w ,  o r  u n i f i e d  m u n i c i p a l i t y  may a p p ly  
t o  t h e  d e p a r tm e n t  f o r  a l o a n  t o  i n s t a l l  im p rov em en ts  on  a s u b d i v i s i o n  
o f  la n d  t o  be d i s p o s e d  o f  t o  t h e  p u b l i c .  The l o a n  a p p l i c a t i o n  may 
i n c l u d e  amounts t o  f i n a n c e  t h e  i n s t a l l a t i o n  o f  a c c e s s  r o a d s ,  s u b d i v i s i o n  
r o a d s ,  s t r e e t  p a v i n g ,  sew e r and w a t e r ,  and  o t h e r  im p ro v em en ts  t h a t  a r e  
r e q u i r e d  by s u b d i v i s i o n  o r d in a n c e s  o f  t h e  m u n i c i p a l i t y  o r  b y  r e g u l a t i o n  
o f  t h e  r o u n i c ip a l  p l a t t i n g  b o a rd  a d o p te d  und e r  AS 2 9 . 3 3 . 1 5 0 .  An a p p l i c a ­
t i o n  f o r  a  l o a n  must i n c l u d e

( 1 )  a  copy  o f  t h e  p r e l im i n a r y  s u b d i v i s i o n  p l a t  o f  t h e  la n d  
t o  be d i s p o s e d  o f  t o  t h e  p u b l i c  w h ich  h as  been  a p p ro v e d  by th e  g o v e r n ­
in g  body  o f  th e  m u n i c i p a l i t y ;

( 2 )  an  e s t im a t e  o f  t h e  c o s t s  o f  im p ro v em en ts  f o r  t h e  s u b ­
d i v i s i o n ;

( 3 )  a r e s o l u t i o n  by t h e  g o v e rn in g  body o f  t h e  m u n i c i p a l i t y  
t h a t  t h e  l o a n  w i l l  be u sed  e x c l u s i v e l y  f o r  i n s t a l l i n g  im p rov em en ts  i n  
a c c o rd a n c e  w i t h  t h i s  s u b s e c t i o n  and. t h a t  t h e  money w h ich  th e  m u n ic i ­
p a l i t y  r e c e i v e s  f r o r a  t h e  s a l e  o f  l o t s  i n  th e  s u b d i v i s i o n  w i l l  be u sed  
t o  r e p a y  th e  l o a n .

( c )  The d e p a r tm e n t  may a p p ro v e  an  a p p l i c a t i o n  f i l e d  by a m u n ic i ­
p a l i t y  i n  a c c o rd a n c e  w i t h  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  upon d e t e rm in in g  
t h a t  t h e  money f r o m  th e  s a l e  o f  l o t s  i n  t h e  s u b d i v i s i o n  o f  la n d  w i l l  be 
s u f f i c i e n t  t o  r e p a y  t h e  l o a n .  The d e p a r tm e n t  may n o t  demand s e c u r i t y  
f o r  a l o a n  u n d e r  t h i s  s e c t i o n .  The d e p a r tm en t  s h a l l  e s t a b l i s h  te rm s  
and  c o n d i t i o n s  f o r  a l e a n ,  i n c l u d i n g  a t  l e a s t  t h e  f o l l o w i n g ;

( 1 )  t h e  r a t e  o f  i n t e r e s t  on  th e  l o a n ;  t h e  r a t e  may n o t  
e x c e ed  3 i x  p e r c e n t ;

( 2 )  e a ch  l o t  i n  t h e  s u b d i v i s i o n  s h a l l  b e  made a v a i l a b l e  by 
th e  m u n i c i p a l i t y  f o r  p u r c h a s e  b y  t h e  p u b l i c  a s  s o o n  a s  p o s s i b l e ;

( 3 )  re p a ym en t  o f  a l o a n  s h a l l  b e g in  w i t h i n  t h r e e  m onths
,-r-rr-r / -vm -> \ r  " 2 *  CSHB 5 5 1  (C&RA)COMMITTEE COPY
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a f t e r  t h e  m u n i c i p a l i t y  r e c e i v e s  t h e  f i r s t  paym ent o r  p a r t i a l  payment 
f o r  a l o t  i n  t h e  s u b d i v i s i o n  w h ich  h a s  b een  p u r c h a s e d ;

( 4 )  a l l  money w h ich  t h e  m u n i c i p a l i t y  r e c e i v e s  f r o m  t h e  s a l e  
o f  l o t s  i n  t h e  s u b d i v i s i o n  s h a l l  be u sed  t o  r e p a y  th e  l o a n  u n t i l  t h e  
l e a n  i s  f u l l y  r e p a i d ;  and

( 5 )  t h e  l o a n  s h a l l  be r e p a i d  w i t h i n  2 0  y e a r s  o f  t h e  d a t e  th e  
m u n i c i p a l i t y  i s  r e q u i r e d  t o  make i t s  f i r s t  p aym en t .

( d )  N o tw i t h s t a n d in g  ( c )  o f  t h i s  s e c t i o n ,  a m u n i c i p a l i t y  may a l l o w  
a d i s c o u n t  i n  a c c o rd a n c e  w i t h  AS 3 6 . 0 5 . 0 5 8  on  t h e  p u r c h a s e  p r i c e  o f  a  
l o t  i n  a s u b d i v i s i o n  d e v e lo p e d  w i t h  money f r o m  a l o a n  made u n d e r  t h i s  
s e c t i o n .  I f  a  m u n i c i p a l i t y  a l l o w s  a  d i s c o u n t  u n d e r  t h i s  s u b s e c t i o n ,  
t h e  d e p a r tm en t  s h a l l  f o r g i v e  re p a ym en t o f  an  amount o f  t h e  l o a n  e q u a l  
t o  t h e  amount b y  w h ich  t h e  p u rc h a s e  p r i c e  was d i s c o u n t e d .

( e )  An amendment t o  t h e  p l a t  o f  a s u b d i v i s i o n  w h ich  h a s  been  
d e v e lo p e d  w i th  money f r o m  a l o a n  made u n d e r  t h i s  s e c t i o n  s h a l l  be 
s u b j e c t  t o  a p p r o v a l  b y  th e  d e p a r tm en t  u n t i l  t h e  l o a n  i s  e n t i r e l y  r e p a i d .

( f )  The d e p a r tm e n t  may a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m in i s t r a t i v e  
P r o c e d u r e  Act (AS 4 4 . 6 2 )  n e c e s s a r y  t o  a d m in i s t e r  t h e  l o a n  p ro g ram s  
e s t a b l i s h e d  by  ( a )  and ( b )  o f  t h i s  s e c t i o n .

*  S e c .  2 .  T h i s  A ct t a k e s  e f f e c t  J u l y  1 ,  1 9 8 1 .
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A f f a i r s  a n d  F i n a n c e

BY GRUSSENDOE.F, DUNCAN AIID 
GARDINER ;>y  r r’IN  THE HOUSE

HOUSE B IL L  NO. 55 1  
IN  THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE -  F IRST  SESSION 
A B IL L

F o r  an A ct e n t i t l e d :  "An Act r e l a t i n g  t o  p la n n in g  and im p rovem en t l o a n s  f o r
m u n i c i p a l i t i e s  t o  im p lem en t la n d  d i s p o s a l  p r o g r a m s ?
and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . ”

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 3 8 . 0 5  i s  amended b y  a d d in g  a new s e c t i o n  t o  r e a d :

S e c .  3 8 . 0 5 . 0 4 8 .  FINANCIAL ASSISTANCE FOR DISPOSAL OF MUNICIPAL 
LAND. ( a )  A borne r u l e ,  g e n e r a l  la w ,  o r  u n i f i e d  m u n i c i p a l i t y  may a p p ly  
t o  t h e  d e p a r tm e n t  f o r  a l o a n  t o  p l a n  a p ro g ram  t o  d i s p o s e  o f  m u n ic ip a l  
l a n d  t o  t h e  p u b l i c .  The lo a n  a p p l i c a t i o n  may i n c l u d e  amounts t o  f i n a n c e  
t h e  e x p en se s  o f  i d e n t i f y i n g  and c l a s s i f y i n g  la n d  f o r  d i s p o s a l ,  s u r v e y ­
in g  la n d  f o r  s u b d i v i s i o n s ,  d e s i g n in g  s u b d i v i s i o n  p l a t s ,  p la n n in g  
im p ro v em en ts ,  and p l a t t i n g  and r e c o r d i n g  a s u b d i v i s i o n  o f  la n d  t o  be 
d i s p o s e d  o f  t o  t h e  p u b l i c .  An a p p l i c a t i o n  f o r  a  l o a n  m ust be accom­
p a n ie d  b y  a p la n  f o r  d i s p o s a l  o f  m u n i c ip a l  la n d  i n c l u d i n g

( 1 )  an e s t im a t e  o f  t h e  amount o f  la n d  t o  be d i s p o s e d  o f ;
( 2 )  an  e s t im a t e  o f  t h e  p e r i o d  o f  t im e  d u r i n g  w h ich  t h e  la n d

w i l l  be  d i s p o s e d  o f j
( 3 )  a g e n e r a l  d e s c r i p t i o n  o f  t h e  la n d  t o  be  s t u d i e d  f o r  

p o s s i b l e  s u b d i v i s i o n  and d i s p o s a l  o r  a  c o p y  o f  a p r o p o s e d  s u b d i v i s i o n  
p l a t  o f  l a n d  t o  be  d i s p o s e d  o f *

( 4 )  a r e s o l u t i o n  b y  t h e  g o v e r n in g  b od y  o f  t h e  m u n i c i p a l i t y  
t h a t  t h e  p u rp o s e  o f  t h e  p ro p o s e d  s u b d i v i s i o n  i s  t o  make la n d  a v a i l a b l e  
t o  t h e  p u b l i c  and t h a t  t h a  l o a n  w i l l  b e  a p p l i e d  e x c l u s i v e l y  t o  t h e  
c o s t s  o f  s u b d i v i d i n g  la n d  f o r  d i s p o s a l  t o  t h e  p u b l i c .
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( b )  A home r u l e ,  g e n e r a l  l a w ,  o r  u n i f i e d  m u n i c i p a l i t y  may a p p ly  
t o  t h e  d e p a r tm en t  f o r  a  lo a n  t o  i n s t a l l  im p rov em en ts  on  a  s u b d i v i s o n  o f  
la n d  t o  be d i s p o s e d  o f  t o  t h e  p u b l i c .  The l o a n  a p p l i c a t i o n  may i n c lu d e  
am ounts  t o  f i n a n c e  t h e  i n s t a l l a t i o n  o f  a c c e s s  r o a d s ,  s t r e e t  p a v in g ,  
s ew e r  and w a t e r ,  and o t h e r  im p rov em en ts  w h ich  a r e  r e q u i r e d  by  su b ­
d i v i s i o n  o r d in a n c e s  o f  t h e  m u n i c i p a l i t y  o r  by r e g u l a t i o n  o f  t h e  
m u n i c i p a l  p l a t t i n g  b o a rd  a d o p te d  u n d e r  AS 2 9 . 3 3 . 1 5 0 .  An a p p l i c a t i o n  
f o r  a l o a n  must i n c lu d e

( 1 )  a cop y  o f  t h e  r e c o r d e d  s u b d i v i s i o n  p l a t  o f  la n d  t o  be 
d i s p o s e d  o f  t o  th e  p u b l i c ;

( 2 )  an  e s t im a t e  o f  t h e  c o s t s  o f  im p rov em en ts  f o r  t h e  su b ­
d i v i s i o n ;

( 3 )  a  r e s o l u t i o n  b y  t h e  g o v e rn in g  body  o f  t h e  m u n i c i p a l i t y  
t h a t  t h e  l o a n  w i l l  be u sed  e x c l u s i v e l y  f o r  i n s t a l l i n g  im p rov em en ts  on a 
s u b d i v i s i o n  o f  la n d  t o  be d i s p o s e d  o f  t o  t h e  p u b l i c  and t h a t  t h e  
p r o c e e d s  o f  t h e  s a l e  o f  l o t s  i n  t h e  s u b d i v i s i o n  w i l l  be u sed  t o  repay 
t h e  l o a n .

( c )  Repayment o f  a lo a n  made u n d e r  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  
m ust b e g in  a f t e r  d i s p o s a l  o f  t h e  la n d  o r  t h r e e  y e a r s  a f t e r  r e c e i p t  o f  
t h e  l o a n ,  w h ic h e v e r  i s  e a r l i e r .  A l o a n  m ust be r e p a i d  o v e r  a  p e r i o d  o f  
n o t  m o re  t h a n  20  y e a r s  w i t h  i n t e r e s t  n o t  t o  ex ce ed  s i x  p e r c e n t .

( d )  A l o a n  made u n d e r  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  becomes an 
encum brance on a l l  l o t s  i n  a s u b d i v i s i o n  d e v e lo p e d  w i t h  money f r om  th e  
l o a n  w h ich  h as  p r i o r i t y  o v e r  a l l  o t h e r  e n cum b ran c e s . The t o t a l  s a l e s  
p r i c e  o f  a l l  l o t s  i n  t h e  s u b d i v i s i o n  may n o t  be l e s s  th a n  1 0 5  p e r c e n t  
o f  t h e  b a la n c e  o f  t h e  l o a n  u n p a id  a t  t h e  t im e  th e  f i r s t  l o t  i s  c o l d ,  
and  p r o c e e d s  o f  s a l e  o f  each  l o t  s h a l l  be u sed  t o  r e p a y  t h e  l o a n  u n t i l  
t h e  e n t i r e  b a la n c e  i n c l u d i n g  i n t e r e s t  i s  r e p a i d .  The encum b rance  on  an 
i n d i v i d u a l  l o t  i n  t h e  s u b d i v i s i o n  s h a l l  b e  r e l e a s e d  when payment f o r
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t h e  l o t  i s  r e c e i v e d  b y  t h e  d e p a r tm e n t .
( e )  An amendment t o  t h e  p l a t  o f  a s u b d i v i s i o n  wh ich  h a s  been  

d e v e lo p e d  w i t h  money f r om  a l o a n  made u n d e r  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  
s h a l l  be s u b j e c t  t o  a p p r o v a l  b y  th e  d e p a r tm e n t  u n t i l  t h e  l o a n  i s  
e n t i r e l y  r e p a i d .

( f )  The d e p a r tm e n t  may a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m in i s t r a t i v e  
P r o c e d u r e  Act (AS 4 4 . 6 2 )  n e c e s s a r y  t o  a d m in i s t e r  t h e  l o a n  p r o g r a m  
e s t a b l i s h e d  b y  ( a )  and ( b )  o f  t h i s  s e c t i o n .

*  S e c .  2 .  T h i s  A c t t a k e s  e f f e c t  J u l y  1 ,  1 9 8 1 .
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P la n n in g  & im p rovem n t l o a n s  f o r  
m u n i c i p a l i t i e s  t o  im p lem en t 
l a n d  d i s p o s a l  p rg rm s .

I n t r o d u c e d  i n  t h e  H o u s e  . ............. ,  1 9 . . . ;5/4 81
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