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BY THE RULES COMMITTEE BY
I THE HOUSE REQUEST OF THE GOVERNOR
2 HOUSE BILL NO. 545
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to the Reserve for Emergency Operat-
1 ing Expenses Account; and providing for an effective
8 date."”

(=}

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
0 * Section 1. AS 37.05.159(b)(l) is amended to read:
I (L) the governor by proclamation determines that there is a
= final .judgment in excess of $500,000,000 by a court of competent juris-

3 diction against the state orone ofits officers in an official capacity

1 which the state is unable topay oran impairment of the flow of state
1 revenues which will result in imminent danger that the state will be un-
16 able to meet its operating budget obligations and the governor orders

o that money from the account he used to pay the judgment or for the

18 operating expenses of state government in the amount set out in the

19

proclamation; and
2 * Sec. 2. AS 37.05.159(b)(2) is amended to read:

. (2) the governor calls a special session of the legislature
Z to consider all subjects relating to the judgment or impairment of the
23
flow of state revenues.

24 . . . . :

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-
B 10.070(c).
26
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BY THE RULES COMMITTEE BY

BN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 545
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL

?or an Act entitled: "An Act relating to the Reserve for Emergency Operat-

ing Expenses Account; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 37.05.159(b)(1) is amended to read:

(1) the governor by proclamation determines that there
final judgment in excess of $500,000,000 by a court of competent .juris-
diction against the state or one of its officers in an official capacity
which the state is unable to pay or an impairment of the flow of state
revenues which will result in imminent danger that the state will be un-
able to meet its operating budget obligations and the governor orders
that money from the account be used to pay the judgment or for the
operating expenses of state government in the amount set out in the
proclamation; and
Sec. 2. AS 37.05.159(b)(2) is amended to read:

(2) the governor calls a special session of the legisl
to consider all subjects relating to the judgment or impairment of the

flow of state revenues.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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April 29, 1981

The Honorable Jim Duncan
Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of art. 11l, sec. 18, of the Alaska
Constitution, | am transmitting companion bills to cover
the possibility, no matter how slight, of an adverse
judgment in ARCO v. State Civ. No. 3 AN 79-1903 (filed
March 31, 1979), the oil and gas income tax litigation.
These bills do not accord validity to the plaintiffs'
claims. Rather, these bills should be viewed as act": of
prudent financial husbandry made necessary because of the
unpredictable nature of litigation.

One bill makes a special appropriation to the Reserve for
Emergency Operating Expenses Account (the so-called Rainy
Day Fund) of $300,000,000 worth of assets and
$350,000,000 in cash for a total of $650,000,000.

The second bill amends AS 37.05.159 (Reserve for
Emergency Operating Expenses Account) to authorize
gxpen_(éllitures to pay a judgment which could not otherwise
e paid.

These bills must be viewed as insurance. The money in
the account is available for investment, and therefore,
the appropriation will not be expended wunless the
plaintiffs prevail in the tax litigation.

Sincerely,

yjs/v

Jay S. Hammond
Governor
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