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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
REQUEST
Bﬁl?Resqution No. CS HB 538 ;

" Title Small-scale Agriculture Gr?nt Program : .
Requested by  Rep. Terry Gardiner Date [ody 15r 1QR1

. FISCAL DETAIL
A ency Affected Departmen of Natural Resources
Program Categor Affected Economic pev e lopment
Program, or Subprogram(s) Affected F Management;
(Note: If more “than one budqet component is afected, separate liNe-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

' Fy 81 FY 82 FY 83 FY 84 FY 85  FY 86

10O PERSONAL SERVICES 37.8 37.8

200 TRAVEL 10.0 10.0 .

300 CONTRACTUAL -4

400  COMMODITIES 3 3

500 EQUIPMENT (Y

600  LAND & STRUCTURES

700 GRANTS, CLAIMS. ETC, 500.0 1000.0

TOTAL

FUNDING  (Thousands of Dollars)

PEDERAL FUNGS 5640 1064

OTHER (Specify Fund Source)

POSITIONS

FULL TIME 1 1

PART TIME

TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section [l1)
Includes Agronomist (program coordinator) to be added to Division Staff. Position
will reduce conflicting and duplicative grants,assist applicants with application
and report, and screen applications.
Grant funds would fund already recieved applications and expected requests for
FY 82,

IV. DATE way 16, 1981 PREPARED BY . _

o AGENCY  DNR THvisinn nf Agri™MTTt-nrp
Original: Leglslatwe Finance PHONE ,
cC: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/80)



Original sponsor: Resources " jama,ctee

BY THE FINANCE COMMITTEE

IN THE HOUSE
CS FOR HOUSE BILL NO. 53P (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to a small-scale agriculture grant

program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS AND PURPOSES. () The legislature finds that

(1) many communities 1iIn the state need to develop a greater

degree of self-sufficiency 1in producing nutritional foods for local and
regional use;
(2 there 1i1s a need to provide greater opportunities for all
Alaskans both 1individually and collectively to produce cheir own food; and

3) it i1s in the interests of the state to encourage and assist
in the production of nutritional foods for local and regional use by estab—
lishing a small-scale agriculture grant program.

(b) It is the purpose of this Act to establish a small-scale agricul —
ture grant program that encourages and assists the production of nutritional
foods in communities of the state so as to promote self-sufficiency in those
communities and decrease their dependency on imported foods.

* Sec. 2. AS 03 is amended by adding a new chapter to read:
CHAPTER 08. ALASKA SMALL-SCALE AGRICULTURE GRANT PROGRAM.

Sfec. 03.08.010. ESTABLISHMENT OF PROGRAM. There 1is established
in the Department of Natural Resources a small-scale agriculture grant
program which shall offer financial assistance for education., technical
training, supplies, equipment, and the administrative and operating
costs of developing and implementing small-scale agricultural projects
or programs which produce food for local consumption.
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Sec. 03.08.020. SMALL-SCALE AGRICULTURE GRANT FUND. There 1is
created the small-scale agriculture grant fund as an account in the
general fund. The department shall make small-scale agriculture grants
from the fund in accordance with this chapter.

Sec. 03.08.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
department shall

D review grant proposals and award grants under this
chapter;

(2) coordinate with the efforts of the University of Alaska
and various federal, state, municipal, and private agencies or corpora—
tions to promote small-scale agriculture;

(3) prepare and submit to the legislature by January 15 each
year a report containing a description of the projects or programs
which received grants under this chapter during the preceding calendar
year and recommendati ,ns for financing new or continuing projects
during the next calendar year.

(b) The department may adopt regulations necessary to carry out
the purposes of this chapter.

Sec. 03.08.040. ELIGIBILITY AND CONDITIONS. (@) The recipient
of a grant may be a municipality, village, school district, regional
educational attendance area or nonprofit corporation.

(b) The criteria which the department shall use in determining
eligibility for a grant under this chapter for a small-scale agricul —
tural project or program include

¢H) local needs including community needs for locally
produced foods;

(2 the technical feasibility of the project or program;.

(3) whether the project or program uses sound soil conserva—
tion techniques 1in accordance with general standards established by the

-2- CSHB 538 (Fin)



10

13

14

15

16

17

18

19

20

23

25

26

27

28

29

Soil Conservation Service, United States Department of Agriculture;
(4) the degree of community interest and participation in
the project or program;
(5) possible educational benefits to residents of the
community and to the state.

(c) The recipient of a grant shall consult with the Cooperative
Extension Service of the University of Alaska for technical assistance
in implementing an agricultural project or program.

(d) Nothing 1in this chapter prohibits a small-scale agriculture
program from assisting individual food production efforts.

Sec. 03.08.050. APPLICATION. An applicant for a grant shall
apply to the department on a form prescribed by the department and
shall 1include in the application e plan detailing the goals and the
general approach of the agricultural project or program.

Sec. 03.08.060. LIMITATIONS ON GRANTS. (a) Total grants for a
single village or municipality for agricultural projects or programs
may not exceed $25,000 for a calendar year. However, the commissioner
may award a grant 1in excess of $25,000 for an agricultural project or
program servicing two or more villages or municipalities.

(b) A grant may not be awarded if the amount proposed to be
allocated for the cost of administration of the grant exceeds 20
percent of the total grant requested.

(©) The recipient of a grant shall agree,as a condition to
receiving the grant, that all educational materials produced, data
collected, and facilities constructed with the grant money shall be
available to the public for use for public purposes.

Sec. 03.08.070. USE OF GRANT MONEY. The recipient of a grant may

use the grant for supplies, equipment, education, technical training,

and operating and administrative costs associated with developing and

-3- *CSHB 538 (Fin)



implementing the small-scale agricultural project or program.

Sec. 03.08.080. ACCOUNTING. The recipient of a grant shall
submit to the department a report describing the progress of the agri-
cultural project or program financed by the grant not less than 60 days
before the end of the calendar year for which the grant was made. The
report shall include a description of the type and amount of food
produced, the problems encountered in the implementation of the project
or program, and prospects for the continuation and self-sufficiency of
the project or program. The report shall also include a detailed
accounting of the grant money spent by the recipient.

Sec. 03.08.090. REPAYMENT. |If the recipient of a grant fails to
complete the agricultural project or program in accordance with the
grant proposal, fails to comply with any conditions agreed to, or does
not disburse all of the grant money received before the end of the
calendar year for which the grant was made, he shall return the un-
expended portion of the grant to the department within 60 days after
the end of the next calendar year. However, the department may permit
the recipient to retain unexpended grant money for use during the next
calendar year if the agricultural project or program is to continue.

Sec. 03.08.100. DEFINITIONS. In this chapter

(1) “"calendaryear” means January 1 to December 31;

(2) "grant"™ means money available under this chapter for use
in small-scale agriculture projects and programs;

(3) "recipient” meansa municipality, village,school
district, regional educational attendance area, or nonprofit corpora-
tion which qualifies for a grant under this chapter;

(4) "small-scale agriculture” means the growing of food in

the state for local consumption;

(5) "village" means an unincorporated community of 25 or
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more residents.

* Sec.

070(c).

3.

This Act takes effect

Immediately in accordance with AS 01.10.

CSHB 538(Fin)



N ks ko a J&ate ~legtslature

House of Representatives

Committee on Resources

Pouch V
Terry Gardiner, Co-Chairman State Capitol
Fred F. Zharoff, Co-Chairman Juneau, Alaska 99811
465-3715
MEMORANDUM
T0: Sam Cotten, Chairman

eouse Finance

N\
FROM: Terry Gardiner, <r
Fred Zharof:

House Resources

DATE: 14/May/1981

63S
RE: CS HB

Please amend CS HB 538 (an Act relating to a small-scale
agriculture grant program) to include school districts & REAA®s in list

of eligible recipients.

The groups were removed from the list of eligible recipients in the
House Resources cormuttee substitute. However, it is now felt that
school districts and REAA"s could utilize these grants to provide needed
agricultural educational services at the local level, and that they
ought to be included in the list of eligible recipients.

The specific amendments required:

Page 2, line 20- after "village"™, add "school district, regional
educational attendance area,".

Page 4, line 23- after "village™, add "school district, regional
educational attendance area,".
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Original sponsor: Resources Committee Offered: 5/14/81
Referred: Finance

Ptita~cd.
IN THE HOUSE BY THE RESetffWfiS COMMITTEE
CS FOR HOUSE BILL NO. 538 (Rewcggggi
IN THE'LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE FIRST SESSION
A BILL
For an Act entitled: "An Act relating to a small-scale agriculture grant
program.”
BE IT ENACTED BY THE LEGISLATURE" OF THE STATE OF ALASKA:
* Section 1. FINDINGS AND PURPOSES. (a) The legislature finds that
(1) many communities in the state need to develop a greater
degr.ee of self-sufficiency in producing nutritional foods for local and
regional use;
(2) there is a need to provide greater opportunities for all
Alaskans both individually and collectively to produce their own food; and
(3) it is in the interests of the state to encourage and assist
in the production of nutritional foods for local and regional use by estab-
lishing a small-scale agriculture grant program.

(b) It is the purpose of this Act to estabhlish a small-scale agricul-
ture grant program that encourages and assists the production of nutritional
foods in communities of the state so as to promote self-sufficiency in those
communities and decrease their dependency on imported foods.

* Sec. 2. AS 03 is amended by adding a new chapter to read:
CHAPTER 08.  ALASKA SMALL-SCALE AGRICULTURE GRANT PROGRAM.,
Sec. 03.08.010. ESTABLISHMENT OF PROGRAM. There is established
in the Department of Natural Resources a small-scale agriculture grant
program which shall offer financial assistance for education, technical

training, supplies, equipment, and the administrative and operating

costs of developing and implementing small-scale agricultural projects
or programs which produce food for local consumption.

- CSHB 538 (Res)
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Sec. 03.08.020. SMALL-SCALE AGRICULTURE GRANT FUND. There is
created the small-scale agriculture grant fund as an account in the
general fund. The department shall make small-scale agriculture grants
from the fund in accordance with this chapter,

Sec. 03.08.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
department shall

(1) review grant proposals and award grants under this
chapter;

(2) coordinate with the efforts of the University of Alaska
and various federal, state, municipal, and private agencies or corpora-
tions to promote small-scale agriculture;

(3) prepare and submit to the legislature by January 15 each
year a report containing a description of the projects or programs
which received grants under this chapter during the preceding calendar
year and recommendations for financing new or continuing projects
during, the next calendar year.

(b) The department may adopt regulations necessary to carry out

the purposes of this chapter.
Sec. 03.08.040. ELIGIBILITY AND CONDITIONS. (a) The recipient
Sc.V\c=o\ cLv-sVcvoi , educ.cA.vo-ricx N o
of a grant may be a municipality, village,” ofc nonprofit corporation.
(b) The criteria which the department shall use in determining
eligibility for a grant under this chapter for' a-small-scale agricul-

tural project or program include
(1) local needs including community needs for locally
produced foods;

(2)- the technical feasibility of the project or program;
(3) whether the project or program uses sound soil conserva-

tion techniques in accordance with general standards established by the
Soil Conservation Service, United States Department of Agriculture;
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(4) the degree of community interest and participation in
the project or programs

(5) possible educational benefits to residents of the
community and to the state.

(c) The recipient of a grant shall consult with the Cooperative
Extension Service of the University of Alaska for technical assistance
in implementing an agricultural project or program.

(d) Nothing in this chapter prohibits a small-scale agriculture
program from assisting individual food production efforts.

Sec. 03.08.050. APPLICATION. An applicant for a grant shall
apply to the department on a form prescribed by the department and
shall include in the application a plan detailing the goals and the
general approach of the agricultural project or program.

Sec. 03.08.060. LIMITATIONS ON GRANTS. (a) Total grants for a
single village or municipality for agricultural projects or programs
may not exceed $2.5,000 for a calendar year. However, the commissioner
may award a grant in excess of $25,000 or an agricultural project or
program servicing two or more villages or municipalities.

(b) A grant may not be awarded if the amount proposed to be
allocated for the cost of administration of the grant exceeds 20
percent of the total grant requested.

(c) The recipient of a grant shall agree, as a condition to
receiving the grant, that all educational materials produced, data
collected, and facilities constructed with the grant money shall be
available to the public for use for public purposes.

Sec. 03.08.070. USE OF GRANT MONEY. The recipient of a grant may
use the grant for supplies, equipment, education, technical training,

anid operating and administrative costs associated with developing and
implementing the small-scale agricultural project or program.

-3- CSHB 538(Res)
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Sec. 03.08.080. ACCOUNTING. The recipient of a grant shall
submit to the department a report describing the progress of the agri-
cultural project or program financed by the grant not less than 60 days
before the end of the calendar year for which the grant was made. The
report shall include a description of the type and amount of food
produced, the problems encountered in the implementation of the project
or program, and prospects for the continuation and self-sufficiency of
the project or program. The report shall also include a detailed
accounting of the grant money spent by the recipient.

Sec. 03.08.090. REPAYMENT. If the recipient of a grant fails to
complete the agricultural project or program in accordance with the
grant proposal, fails to comply with any conditions agreed to, or does
not disburse all of the grant money received before the end of the
calendar year for which the grant was made, he shall return the un-
expended portion of the grant to the department within 60 days after
the end of the next calendar year. However, the department may permit
the recipient to retain unexpended grant money for use during the next
calendar year if the agricultural project or program is to continue.

Sec. 03.08.100. DEFINITIONS. In this chapter

(1)  "calendar year™ means January ! to December 31?

(2) "grant" means money available under this chapter for use
in small-scale agriculture projects and programs; i | | !

(3) Mrecipient™ means a municipality, village,~or nonprofit
corporation which qualifies for a grant under this chapter;

(4) "small-scale agriculture”™ means the growing of food in
the state for local consumption;

(5) "village" means an unincorporated community of 25 or



HE 538
Amendment by Cotter:

P. 4, line 29, add a new section to read:

Sec. 3. This Act takes effect irrrrediatly in accordance with AS 01.10.070(c)-



Original sponsor: Resources Committee Offered: 5/14/81
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE BILL NO. 538 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to a small-scale agriculture grant
program, ®
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section L. FINDINGS AND PURPOSES. (a) The legislature finds that
(1) many communities in the state need to develop a greater
degree of self-sufficiency in producing nutritional foods for local and
regional use;
(2) there is a need to provide greater opportunities for all
Alaskans bhoth individually and collectively to produce their own food; and
(3) it is in the interests of the state to encourage and assist
in the production of nutritional foods for local and regional use by estab-
lishing a small-scale agriculture grant program.

(b) It is the purpose of this Act to establish a small-scale agricul-
ture grant program that encourages and assists the production of nutritional
foods in communities of the state so as to promote self-sufficiency in those
communities and decrease their dependency on imported foods.

* Sec. 2. AS 03 is amended by adding a new chapter to read:
CHAPTER 08.  ALASKA SMALL-SCALE AGRICULTURE GRANT PROGRAM.
Sec. 03.08.010. ESTABLISHMENT OF PROGRAM. There Is established
in the Department of Natural Resources a small-scale agriculture grant
program which shall offer financial assistance for education, technical

training, supplies, equipment, and the administrative and operating

costs of developing and implementing small-scale agricultural projects
or programs which produce food for local consumption.

-1- CSHB 538(Res)



miH 11tatH 1rrinHM anniBinim -

10
1
12
13
14
15
16
17
18
19

2

23
24
25
26
21
28
29

Sec. 03.08.020. SMALL-SCALE AGRICULTURE GRANT FUND. There is
created the small-scale agriculture grant fund as an account in the
general fund. The department shall make small-scale agriculture grants
from the fund in accordance with this chapter

Sec. 03.08.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
department shal

(1) review grant proposals and award grants under this
chapter ;

(2) coordinate with the efforts of the University of Alaska
and various federal, state, municipal, and private agencies or corpora-
tions to promote small-scale agriculture;

(3) prepare and submit to the legislature by January 15 each
year a report containing a description of the projects or programs
which received grants under this chapter during the preceding calendar
year and recommendations for financing new or continuing projects
during the next calendar year.

(b) The department may adopt regulations necessary to carry out
the purposes of this chapter.

Sec. 03.08.040. ELIGIBILITY AND CONDITIONS. (a) The recipient
of a grant may be a municipality, village, or nonprofit corporation.

(b) The criteria which the department shall use in determining
eligibility for a grant under this chapter for a small-scale agricul-
tural project or program include

(1) local needs including community needs for locally
produced foods;

(2)- the technical feasibility of the project or program;

(3) whether the project or program uses sound soil conserva-
tion techniques in accordance with general standards established by the
So-U Conservation Service, United States Department of Agriculture;

-2- CSHB 538(Res)
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(4) the degree of community interest and participation in
the project or program;

(5) possible educational benefits to residents of the
community and to the state.

(c) The recipient of a grant shallconsult with the Cooperative
Extension Service of the University of Alaska for technical assistance
in implementing an agricultural project or program.

(d) Nothing in this chapter prohibits a small-scale agriculture
program from assisting individual food production efforts.

Sec. 03.08.050. APPLICATION. An applicant for a grant shall
apply to the department on a form prescribed by the department and
shall include in the application a plan detailing the goals and the
general approach of the agricultural project or program.

Sec. 03.08.060. LIMITATIONS ON GRANTS. (a) Total grants for a
single village or municipality for agricultural projects or programs
may not exceed $25,000 for a calendar year. However, the commissioner
may award a grant in excess of $25,000 for an agricultural project or
program servicing two or more villages or municipalities.

(b) A grant may not be awarded if the amount proposed to be
allocated for the cost of administration of the grant exceeds 20
percent of the total grant requested.

Cc) The recipient of a grant shall agree, as a condition to
receiving the grant, that all educational materials produced, data
collected, and facilities constructed with the grant money shall be
available to the public for use for public purposes.

Sec. 03.08.070. USE OF GRANT MONEY. The recipient of a grant may
use the grant for supplies, equipment, education, technical training,
and operating and administrative costs associated with developing and
implementing the small-scale agricultural project or program.

-3- CSHB 538(Res)



Sec. 03.08.080. ACCOUNTING. The recipient of a grant shal
submit to the department a report describing the progress of the agri-
cultural project or program financed by the grant not less than 60 days
before the end of the calendar year for which the grant was made. The
report shall include a description of the type and amount of food
produced, the problems encountered in the implementation of the project
or program, and prospects for the continuation and self-sufficiency of
the project or program. The report shall also include a detailed
accounting of the grant money spent by the recipient.

Sec. 03.08.090. REPAYMENT. If the recipient of a grant fails to
complete the agricultural project or program in accordance with the
grant proposal, fails to comply with any conditions agreed to, or does
not disburse all of the grant money received hefore the end of the
calendar year for which the grant was made, he shall return the un-
expended portion of the grant to the department within 60 days after
the end of the next calendar year. However, the department may permit
the recipient to retain unexpended grant money for use during the next
calendar year if the agricultural project or program is to continue.

Sec. 03.08.100. DEFINITIONS. In this chapter

(1)  "calendar year"™ means January ! to December 3l

(2) "grant" means money available under this chapter for use
in small-scale agriculture projects and programs;

(3) "recipient't means a municipality, village, or nonprofit
corporation which qualifies for a grant under this chapter

(4) "small-scale agriculture™ means the growing of food in
the state for local consumption;

(5) "village" means an unincorporated community of 25 or
more residents.

-4- CSHB 538(Res)
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Introduced: 4/28/81 i
Referred: Resources and Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE
HOUSE BILL NO. 538
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to a small-scale agriculture grant
program.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS AND PURPOSES. (a) The legislature finds that
(1) many urban and rural communities in the state need to develop
a greater degree of self-sufficiency in producing nutritional foods for
local and regional use;
(2) there is a need to provide greater opportunities for all
Alaskans both individually and collectively to produce their own food; and
(3) it is in the interests of the state to encourage and assist
in the production of nutritional foods for local and regional use by estab-
lishing a small-scale agriculture grant program.

(b) It is the purpose of this Act to establish a small-scale agricul-
ture grant program that encourages and assists the production of nutritional
foods in urban and rural communities of the state so as to promote self
sufficiency in those communities and decrease their dependency on imported
foods.

* Sec. 2. AS 03 is amended by adding a new chapter to read:
CHAPTER 08.  ALASKA SMALL-SCALE AGRICULTURE GRANT PROGRAM,
Sec. 03.08.010. ESTABLISHMENT OF PROGRAM. There is established

in the Department of Natural Resources a small-scale agriculture grant
program which shall offer financial assistance for education, technical
training, supplies, equipment, and the administrative and operating

costs of developing and implementing small-scale agricultural projects

-1- HB 538



or programs which produce food for local consumption.

Sec. 03.08.020. SMALL-SCALE AGRICULTURE GRANT FUND. There is
created the small-scale agriculture grant fund as an account in the
general fund. The department shall make small-scale agriculture grants
from the fund in accordance with this chapter.

Sec. 03.08.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The
department shall

(1) review grant proposals and award grants under this
chapter;

(2) coordinate the efforts of the University of Alaska and
various federal, state, municipal, and private agencies or corporations
to promote small-scale agriculture;

(3) prepare and submit to the legislature by January 15 each
year a report containing a description of the projects or programs
which received grants under this chapter during the preceding calendar
year and recommendations for financing new or continuing projects
during the next calendar year.

(b) The department may adopt regulations necessary to carry out
the purposes of this chapter.

Sec. 03.08.040. ELIGIBILITY AND CONDITIONS. (a) The recipient
of a grant may be a municipality, village, school district, regional
educational attendance area, cr nonprofit corporation.

(b) The criteria which the department shall use in determining
eligibility for a grant under this chapter for a small-scale agricul-
tural project or program include

(1) the technical feasibility of the project or program,

(2) whether the project or program uses sound soil conserva-
tion techniques as established by the Soil Conservation Service, United
States Department of Agriculture;
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(3) the degree of community interest and participation in

the project or program;

(4) local needs including community needs for locally
produced foods;

(5) possible educational benefits to residents of the
community and to the state.

(c) The recipient of a grant shall consult with the Cooperative
Extension Service of the University of Alaska for technical assistance
in implementing an agricultural project or program.

(d) Nothing in this chapter prohibits a small-scale agriculture
program from assisting individual food production efforts.

Sec. 03.08.050. APPLICATION. An applicant for a grant shall
apply to the department on a form prescribed by the department at least
60 days preceding the beginning of the calendar year for which the
grant is requested. The grant application shall include a plan detail-
ing the goals and the general approach of the project or program.

Sec. 03.08.060. LIMITATIONS ON GRANTS. (a) A single grant may
not exceed $25,000 for a calendar year. However, similar proposals for
small-scale agricultural projects or programs which would serve the
same group of recipients may, in the discretion of the commissioner, be
combined into a block grant in excess of $25,000.

(b) A grant may not be awarded if the amount proposed to be
allocated for the cost of administration of the grant exceeds 20 percent
of the total grant requested.

(c) The recipient of a grant shall agree, as a condition to

receiving the grant, that all educational materials produced, data
collected, and facilities constructed with the grant money shall be
available to the public for use for public purposes.

Sec. 03.08.070. USE OF GRANT MONEY. The recipient of a grant
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may use the grant for buildings and improvements, supplies, equipment,
necessary land acquisition or rental, education, technical training,
and operating and administrative costs associated with developing and
implementing the small-scale agricultural project or program.

Sec. 03.08.080. ACCOUNTING. The recipient of a grant shall
submit to the department a report describing the progress of the agri-
cultural project or program financed by the grant not less than 60 days
before the end of the calendar year for which the grant was made. The
report shall include a description of the type and amount of food
produced, the problems encountered in the implementation of the project
or program, and prospects for the continuation and self-sufficiency of
the project or program. The report shall also include a detailed
accounting of the grant money spent by the recipient.

Sec. 03.08.090. REPAYMENT. If the recipient of a grant fails to
complete the project or program in accordance with the grant proposal,
fails to comply with any conditions agreed to, or does not disburse all
of the grant money received before the end of the calendar year for
which the grant was made, he shall return the unexpended portion of the
grant to the department within 60 days after the end of the next calen-
dar year. However, the department may permit the recipient to retain
unexpended grant money for use during the next calendar year if the
agricultural project or program is to continue.

Sec. 03.08.100. DEFINITIONS. In this chapter

(1)  "calendar year™ means January ! to December 31j

(2) "grant" means money available under this chapter for use
in small-scale agriculture projects and programs5

(3) "recipient™ means a municipality, village, school dis-

trict, regional educational attendance area, or nonprofit corporation
which qualifies for a grant under this chapter;

-4- HB 538



10
1l
12
13
14
'5
16
17
18
19

N

23
24
25
26
Al
28
29

HB 538



Maska |liate

House of Representatives

Committee on Resources

Terry Gardiner, Co-Chairman Pouch V

Fred F. Znarofif, Co-Chairman State Capitol

465-3715 Juneau, Alaska 99811
To: Sam Cotten, Chairman

House Finance

From: Rep. Terry Gardiner, Co-chairman
House Resources

Date: Mey 15, 1981
Re: CS HB 583¢ £

The House Resources Committee has devoted a great deal of time
and energy examining the agriculture industry in Alaska.

The Resource Committee has developed legislation to provide
funds for small-scale agriculture projects. At present the approach
of many smaller communities throughout the State to obtain funding
for agriculture projects is through the capital and operating budget
process. Last year the legislature appropriated $2,147,000 for
village agriculture projects. This sumwas dispersed through
Department of Natural Resources Division of Agriculture to approximately
7 non-profit native corporations.

CS HB 583 addresses the need for a more coherent funding approach
to village and rural agricultural efforts. The intent of the bill is
to provide assistance to villages and communities in efforts to provide
nutritional, locally produced foods for residents, particularly in
rural Alaska where food costs are extremely high. The bill does allow
all municipalities or villages in the State to apply for funding of
small-scale agricultural programs, with a maximum set at $25,000 per
community.

The funding level for the grant program is projected to be
$1,000,000. Since this grant program will not be operational until
1982, and it is assumed that the Governor will allocate continuation
!$e5\6((a)|0(1;tcj)nding in FY 83, the request for grant monies for FY 82 is





