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I n t r o d u c e d :  4 / 2 1 / 8 1  
R e f e r r e d :  F i n a n c e

I N  T H E  H O U S E  B Y  D U N C A N

H O U S E  B I L L  NO. 520 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA.

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For  a n  Act e n t i t l e d :  "A n A c t  r e l a t i n g  to g r a n t s  a n d  l o a n s  fo r l o w  a n d

m o d e r a t e  i n c o m e  h o u s i n g ;  a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read: 

C H A P T E R  53. L O W  A N D  M O D E R A T E  I N C O M E  H O U S I N G  FUND.

Sec. 1 8 . 5 3 . 0 1 0 .  L O W  A N D  M O D E R A T E  I N C O M E  H O U S I N G  FUND. T h e r e  is

e s t a b l i s h e d  in t h e  D e p a r t m e n t  o f  C o m m u n i t y  an'1 R e g i o n a l  A f f a i r s  a l o w  

a n d  m o d e r a t e  i n c o m e  h o u s i n g  fund. S u b j e c t  to d i r e c t  a p p r o p r i a t i o n  for 

the  p u r p o s e ,  the d e p a r t m e n t  s h a l l  m a k e  g r a n t s  or l oa ns  to m u n i c i p a l i t i e s  

or to c o r p o r a t i o n s  e l i g i b l e  for lo ans  u n d e r  AS 1 8 . 5 3 . 0 3 0  for  the p u r p o s e  

of  f i n a n c i n g  lo w and m o d e r a t e  i n c o m e  h o u s i n g .

Sec. 1 8 . 5 3 . 0 2 0 .  A P P L I C A T I O N .  A p p l i c a t i o n  for a g r a n t  or l o a n

u n d e r  this  c h a p t e r  s h a l l  be  in t he  f o r m  p r e s c r i b e d  b y  the d e p a r t m e n t .  

T h e  a p p l i c a t i o n  s h a l l  d e m o n s t r a t e  the n e e d  for l o w  a n d  m o d e r a t e  i n c o m e  

h o u s i n g  in the a r e a  to be s e rv ed , the f e a s i b i l i t y  o f  t he  p r o p o s e d  

pr o j e c t ,  a n d  an  a d e q u a t e  m a n a g e m e n t  p l a n  w h i c h  s h a l l  d e m o n s t r a t e  the  

a b i l i t y  of  t he  e l i g i b l e  r e c i p i e n t  to s u s t a i n  t h e  p r o p o s e d  p r o j e c t .

Sec. 1 8 . 5 3 . 0 3 0 .  E L I G I B I L I T Y  FOR L O A N S  A N D  G R A N T S .  O n l y  h o u s i n g

a u t h o r i t i e s  e s t a b l i s h e d  b y  law, h o u s i n g  c o o p e r a t i v e s  i n c o r p o r a t e d  u n d e r  

AS 10.15, a n d  p u b l i c  or n o n p r o f i t  p r i v a t e  c o r p o r a t i o n s  are  e l i g i b l e  for

loans u n d e r  t h i s  c h a p t e r .  I n  o r d e r  to be  e l i g i b l e  f o r  a loan, a n o n ­

pr o f i t  c o r p o r a t i o n  m u s t  b e  d e s i g n a t e d  as t a x  e x e m p t  u n d e r  sec. 501

(c)(3), a n d  (4) o f  the I n t e r n a l  R e v e n u e  C o d e  o f  1954.
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Sec. 1 8 . 5 3 . 0 4 0 .  L O A N  T E R M S .  (a) A  l o a n  g r a n t e d  u n d e r  t his 

c h a p t e r

(1) m a y  n o t  e x c e e d  a t e r m  o f  30 y e a r s ;

(2) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  t h r e e  p e r c e n t ;

(3) m a y  n o t  b e  for d i r e c t  c o n s t r u c t i o n .

(b) A  l o a n  m a d e  u n d e r  t his c h a p t e r  s h a l l  b e  s e c u r e d  b y  a f i r s t  

p r i o r i t y  l i e n  o r  m o r t g a g e  o n  i m p r o v e d  r e a l  p r o p e r t y .

Sec. 1 8 . 5 3 . 0 5 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t­

m e n t  m a y

(1) e s t a b l i s h  i n c o m e  g u i d e l i n e s  f o r  p e r s o n s  e l i g i b l e  f or 

h o u s i n g  f i n a n c e d  i n  p a r t  or w h o l e  b y  l o a n s  or  g r a n t s  m a d e  u n d e r  t his 

c h a p t e r ;

(2) e s t a b l i s h  s c h e d u l e s  o f  r e n t s  w h i c h  m a y  b e  c h a r g e d  to 

t e n a n t s  o f  h o u s i n g  f i n a n c e d  i n  p a r t  o r  w h o l e  b y  l oa ns or  g r a n t s  m a d e  

u n d e r  t h i s  c h a p t e r ;

(3) p r e s c r i b e  a r e a  d i f f e r e n t i a l s  f o r  i n c o m e  a n d  r e n t s  b a s e d  

on e c o n o m i c  d i f f e r e n c e s  b e t w e e n  a r e a s  o f  the state;

(4) m a k e  g r a n t s  in c o n n e c t i o n  w i t h  h o u s i n g  l o an s m a d e  u n d e r  

this c h a p t e r  i n  the a m o u n t  th e d e p a r t m e n t  d e t e r m i n e s  is n e e d e d  to a l l o w  

f e a s i b l e  r e p a y m e n t  o f  l oan s m a d e  u n d e r  this  c h a p t e r  f r o m  r e n t s  c h a r g e d  

to t e n a n t s  u n d e r  r e n t  s c h e d u l e s  e s t a b l i s h e d  b y  th e d e p a r t m e n t ;

(5) e x e c u t e  a g r e e m e n t s  f o r  s e r v i c e s  the d e p a r t m e n t  d e t e r m i n e s  

u s e f u l  in  c a r r y i n g  o u t  its d u t i e s  u n d e r  t hi s  c ha p t e r ;

(6) e s t a b l i s h  c o n s t r u c t i o n  s t a n d a r d s  i n c l u d i n g  s t a n d a r d s  for 

e n e r g y - e f f i c i e n t  c o n s t r u c t i o n .

Sec. 1 8 . 5 3 . 0 6 0 .  R E G U L A T I O N .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a­

ti o n s  to c a r r y  o u t  t he  p u r p o s e s  o f  t h i s  c h a p t e r .  T h e  p r o v i s i o n s  of  the 

A d m i n i s t r a t i v e  P r o c e d u r e  Ac t (AS 44 . 6 2 )  a p p l y  to r e g u l a t i o n s  a d o p t e d  

u n d e r  t hi s  s e c t i o n .
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Sec. 1 8 . 5 3 . 0 7 0 .  I n  this c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  th e D e p a r t m e n t  o f  C o m m u n i t y  a n d

R e g i o n a l  A f f a i r s ;

(2) " l o w  a n d  m o d e r a t e  i n c o m e  h o u s i n g "  m e a n s  h o u s i n g  for 

w h i c h  t h e  r e n t a l  r a t e  it' b e l o w  the l e v e l  at w h i c h  c o m p a r a b l e  h o u s i n g  is 

c u r r e n t l y  b e i n g  o f f e r e d  for re n t  b y  p r i v a t e  p e r s o n s  i n  th e l o c a l i t y  

i n v o l v e d  a n d  for w h i c h  t h e  r e n t a l  r a t e  do e s  n o t  e x c e e d  t h e  r e n t a l  r a t e  

e s t a b l i s h e d  in t h e  s c h e d u l e  o f  r a t e s  p r e s c r i b e d  b y  t h e  d e p a r t m e n t  b y
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r e g u l a t i o n .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10.-

07 0 ( c ) .
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In tr o d u c e d : 4/21/31R e fe r r e d : F in a n c e
H O U S E  B I L L  H O .  520 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For an Act e n t i t l e d :  " A n  Act r e l a t i n g  to g r a n t s  and l o a n s  for l o w  a n d

m o d e r a t e  i n c o m e  h o u s i n g j  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e .”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r e a d :  

C H A P T E R  53. L O W  A N D  M O D E R A T E  I N C O M E  H O U S I N G  F U N D .

Se c .  1 3 . 5 3 . 0 1 0 .  L O W  A N D  M O D E R A T E  I N C O M E  H O U S I N G  F U N D .  T h e r e  is 

e s t a b l i s h e d  in the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a low 

a n d  m o d e r a t e  i n c o m e  h o u s i n g  fund. S u b j e c t  to d i r e c t  a p p r o p r i a t i o n  for 

t h e  p u r p o s e ,  t h e  d e p a r t m e n t  s h a l l  m a k e  g r a n t s  or  l o a n s  to m u n i c i p a l i t i e s  

o r  to c o r p o r a t i o n s  e l i g i b l e  f o r  l o a n s  u n d e r  A S  1 3 . 5 3 . 0 3 0  f o r  t h e  p u r p o s e  

o f  f i n a n c i n g  l o w  a n d  m o d e r a t e  i n c o m e  h o u s i n g .

Sec. 1 3 . 5 3 . 0 2 0 .  A P P L I C A T I O N .  A p p l i c a t i o n  for a g r a n t  o r  l o a n  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  in  t h e  f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t .  

T h e  a p p l i c a t i o n  s h a l l  d e m o n s t r a t e  t h e  n e e d  for l o w  a n d  m o d e r a t e  i n c o m e  

h o u s i n g  in t h e  a r e a  to b e  s e r v e d ,  t h e  f e a s i b i l i t y  o f  the. p r o p o s e d  

p r o j e c t ,  a n d  an a d e q u a t e  m a n a g e m e n t  p l a n  w h i c h  s h a l l  d e m o n s t r a t e  the 

a b i l i t y  o f  t h e  e l i g i b l e  r e c i p i e n t  to s u s t a i n  t h e  p r o p o s e d  p r o j e c t .

Sec. 1 8 . 5 3 . 0 3 0 .  E L I G I B I L I T Y  F O R  L O A N S  A N D  G R A N T S .  O n l y  h o u s i n g

a u t h o r i t i e s  e s t a b l i s h e d  b y  law, h o u s i n g  c o o p e r a t i v e s  i n c o r p o r a t e d  u n d e r

AS 10 . 1 5 ,  a n d  p u b l i c  o r  n o n p r o f i t  p r i v a t e  c o r p o r a t i o n s  a r e  e l i g i b l e  for

l o ans u n d e r  t h i s  c h a p t e r .  I n  o r d e r  t o  h e  e l i g i b l e  f o r  a loan, a n o n­

p r o f i t  c o r p o r a t i o n  m u s t  h e  d e s i g n a t e d  as t a x  e x e m p t  u n d e r  sec. 501

(c)(3), a n d  (4) o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1954.

IN  THE HOUSE RY DUNCAII
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S e c .  1 8 . 5 3 . 0 4 0 .  L O A N  T E R M S .  (a) A  l o a n  g r a n t e d  \ m d e r  t h i s  

c h a p t e r

(1) m a y  n o t  e x c e e d  a t e r m  o f  3 0  y e a r s ?

(2 ) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  t h r e e  p e r c e n t ;

(3) m a y  n o t  b e  f o r  d i r e c t  c o n s t r u c t i o n .

(b) A l o a n  m a d e  u n d e r  th i s  c h a p t e r  s h a l l  b e  s e c u r e d  b y  a f i r s t  

p r i o r i t y  l i e n  o r  m o r t g a g e  o n  i m p r o v e d  r e a l  p r o p e r t y .

Sec. 1 8 . 5 3 . 0 5 0 .  P0T-7ERS A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t­

m e n t  m a y

(1 > e s t a b l i s h  i n c o m e  g u i d e l i n e s  for p e r s o n s  e l i g i b l e  for 

h o u s i n g  f i n a n c e d  i n  p a r t  o r  w h o l e  b y  l o a n s  or g r a n t s  m a d e  u n d e r  t h i s  

c h a p t e r ;

(2 ) e s t a b l i s h  s c h e d u l e s  o f  r e n t s  w h i c h  m a y  be  c h a r g e d  to 

t e n a n t s  o f  h o u s i n g  f i n a n c e d  in p a r t  o r  w h o l e  b y  l o a n s  o r  g r a n t s  m a d e  

u n d e r  this c h a p t e r j

(3) p r e s c r i b e  a r e a  d i f f e r e n t i a l s  for i n c o m e  a n d  r e n t s  b a s e d  

o n  e c o n o m i c  d i f f e r e n c e s  betv/een a r e a s  o f  t h e  state;

(4) m a h e  g r a n t s  in c o n n e c t i o n  w i t h  h o u s i n g  l o a n s  m a d e  u n d e r  

th i s  c h a p t e r  i n  the a m o u n t  t h e  d e p a r t m e n t  d e t e r m i n e s  is n e e d e d  to a l l o w  

f e a s i b l e  r e p a y m e n t  o f  l oans m a d e  u n d e r  t h i s  c h a p t e r  f r o m  r e n t s  c h a r g e d  

to t e n a n t s  u n d e r  r e n t  s c h e d u l e s  e s t a b l i s h e d  b y  t h e  d e p a r t m e n t ;

(5) e x e c u t e  a g r e e m e n t s  for s e r v i c e s  t h e  d e p a r t m e n t  d e t e r m i n e s  

u s e f u l  in  c a r r y i n g  o u t  its d u t i e s  u n d e r  t h i s  c h a p t e r ;

(6 ) e s t a b l i s h  c o n s t r u c t i o n  s t a n d a r d s  i n c l u d i n g  s t a n d a r d s  for 

e n e r g y - e f f i c i e n t  c o n s t r u c t i o n .

Sec. 1 8 . 5 3 . 0 6 0 .  R E G U L A T I O N .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a­

ti o n s  to c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .  T h e  p r o v i s i o n s  o f  the 

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  a p p l y  to r e g u l a t i o n s  a d o p t e d  

u n d e r  t h i s  s e c t i o n .



Sec. 1 8 . 5 3 . 0 7 0 .  In t h i s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  and 

R e g i o n a l  A f f a i r s j

(2 ) " l o w  a n d  m o d e r a t e  i n c o m e  h o u s i n g "  m e a n s  h o u s i n g  for

v7ftich t h e  r e n t a l  r a t e  i3 b e l o w  the l e v e l  at w h i c h  c o m p a r a b l e  h o u s i n g  i 3 
c u r r e n t l y  b e i n g  o f f e r e d  f o r  r e n t  b y  p r i v a t e  p e r s o n s  i n  t h e  l o c a l i t y

i n v o l v e d  a n d  for w h i c h  t h e  r e n t a l  r a t e  do e s  n o t  e x c e e d  the r e n t a l  r a t e  

e s t a b l i s h e d  in t h e  s c h e d u l e  o f  r a t e s  p r e s c r i b e d  b y  t h e  d e p a r t m e n t  b y

r e g u l a t i o n .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10. 

0 7 0 ( c ) .
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Reconsideration

PASS Effective Dnte 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

Apr 21

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House 

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

...............by Governor

Filed with Lt. Governor 

Chapter No............



“ “

THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE

FISCAL NOTE
I. REQUESTB i ll/R e s o lu t io n  No. HB 520

Title "An act relating to grants and loans for low and moderate income~Tiousinq
Requested by Legislative Finance

I I .  FISCAL DETAILAgency A ffected  Department of Community & Regional Affairs
Program Category A ffe c ted Development

Date 1-13-82

BRU, Program, Or Subproaram(s) A ffec ted  Housing Assistance _______
(N ote: I f  more than one budget component is  a ffe c te d , separate lin e - item  , 

amounts and funding fo r  each component in  the an a ly s is  s e c t io n .)
EXPENDITURES (Thousands o f  D o lla r s )

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

24.1 57.4.1 n 2 .0
3.0 7.2

.2 .2
1 .2 0

TOTAL
29.9 66.8

FUNDING (Thousands o f  D o lla r s )

GENERAL FUNDFEDERAL FUNDSOTHER (Spec ify  Source)
2 9 . 3 " 6 6 . 8

POSITIONS

FULL TIME ? n ? .nPART TIMETEMPORARY '

I I I .  ANALYSIS (See F is c a l Note P repa ra tion  In s t ru c t io n , Section I I I )
A Grant Administrator will be established to write regulation and 
application packaqes, negotiate grants and loans, and to accomplish 
on site monitorinq. A Clerk Typist II will be established in support 
of the clerical demands (see attached detail). "No grant funding detail 
available at this time."

iv. date 1-13-82_____________ prepared by Rocl Mourant
agency Community & Regional Affairs 

O rig in a l: L e g is la t iv e  Finance PHONE 465-4709 
cc: Budget and ManagementPrime Sponsor (F i r s t  L e g is la to r Named)
33-001 (Rev. 12/81 )



HB 520 F is c a l  Note

Personal Services
Grant Admini strator (17A)
Clerk Typist II (17B)

Total 24.1 57.4

Travel i.O 2.0

Contractual Services
Phone .5 1.1
Postage .2 .5
Printing . 8  2.0
Rent 1.1 2.7
Copier .2 .4
Other Fees .2 .5

370 7.2

Commodities .2 .2

Equipment
Desk .5
Chair .3
Calculator .3
Bookcase .2
Filing Cabinet .3

7 7 6

(1 - 3
FY82 FY83
( 0 0 0 ' s) (000*




