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In t r o d u c e d : 4/9/81 
R e fe r r e d : F in an ce

B Y  D U N C A N ,F U L L E R ,G R U S S E N D O R F , 
Z H A R O F F , H A Y E S ,CHUCKWU K , P H I L L I P  3 

IN T H E  HO U S E  A N D  V A S K A

HO U S E  BILL NO. 490 

IN THE L E G I S L A T U R E  O F  THE STATE OF A L A S K A  .

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For an Act entitled: "An Act establ i s h i n g  a special federal budget reduction

co n t i ngency fund in the O f f i c e  o f  the Governor; and 

providing for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  STATE OF ALASKA:

* S e c t i o n  1. FINDINGS AND PURPOSE. (a) The l egislature finds that

(1) p r o p o s e d  and possible reductions in federal appropriations 

will s h a r p l y  reduce the financial support for programs and services provided

to r esidents throughout the state;

(2) these reductions m a y  not be ann o u n c e d  or implemented b y  the 

federal g o v e r n m e n t  during the current l egislative session;

(3) the legislature, the governor, and affected state agencies 

will k n o w  w i t h  cert a i n t y  the effect o f  reductions to be implemented only 

after the start of the next federal fiscal year, at a time w h e n  the legisla­

ture is not in session;

(4) a n t i c ipated federal budget reductions will affect a range of 

programs a nd services including, especially, housing, h e a l t h  care, education 

and employment, and will inhibit or limit the a b i lity of established p r o­

viders of services to continue to deliver services after J a n u a r y  20, 1981.

(b.) T h e  purpose of this Act is

(1) to provide temporary support for programs and services to 

offset reductions of federal appropriations for those programs and services 

until a compr e h e n s i v e  r e v i e w  and report r e l a t i n g  to the effect on state 

agencies and others o f  proposed federal a p p r o p riations reductions is p r e­

sented tc the legislature;
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(2) to m a i n t a i n  intact, insofar as is r e a s o n a b l y  possible, o r g a n i­

zations w i t h  d e m onstrated a b i l i t y  to provide services until the legislature 

and the executive b ranch of state government have an o p p o r t u n i t y  to r e v i e w  

and r e c o m m e n d  l e g i s lation adapting state programs and services to antici p a t e d  

r eductions in federal a ppropriations on a perm a n e n t  basis.

* Sec. 2. FUND ESTABLISHED. (a) The special federal budget r e duction 

c o n t i n g e n c y  fund is established. The fund shall be a d m i n i s t e r e d  by the 

governor.

(b) Fro m  a p p r o p riations m a d e  to the special federal b udget r e duction 

contin g e n c y  fund, the governor m a y  make grants to offset the effect of 

reductions in appropriations by the federal government ma d e  after J a n u a r y  20, 

1981, in programs of b e n efit to the people of the state. Under this s u b­

section, the governor m ay

(1) mak e  grants from the fund to a state a gency to o ffset a 

red u c t i o n  in federal a p propriations for programs or services provided b y  a 

state agency; or

(2) ma k e  grants from the fund through a state agency

(A) to a n o nprofit corporation or an o r g a n i z a t i o n  with a 

d e m o n s t r a t e d  ability to provide programs or services if the governor

finds that a significant n umber of people served b y  a p r o g r a m  or service

for w h i c h  that co r p o r a t i o n  or o r g a n i z a t i o n  is r e s p o nsible will be 

h a r m e d  by a red u c t i o n  in federal appropriations for the program; or

(B) to a n o nprofit corporation or an o r g a n i z a t i o n  w i t h  a 

d e m o n s t r a t e d  ability to p r o vide p r o g r a m  or services if the governor 

finds that the a b i l i t y  of the c orporation or o r g a n i z a t i o n  to continue 

to deliver services will be j e o p a rdized by a r e d u c t i o n  in federal 

a p p r o p riations for the c o r p o ration or organization.

(c) T he governor m a y  make grants under (b)(2) of this section to

(1) political subdivisions o f  the state; or
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(2) a nonprofit corpor a t i o n  or o r g a n i z a t i o n  w h i c h  has authority 

to p r o vide programs or services to people of the state or a r e g i o n  o f  the 

state and has exp e r i e n c e  in the p r ovision of those services.

(d) Before m a k i n g  a grant under this section, the gover n o r  shall

submit i n f o r mation concerning the grant to the Joint Federal P r o g r a m  R e v i e w  

Committee. The committee shall r e v i e w  and m a y  comment or r ecommend to the 

governor c o n cerning the proposed award of a grant. T he governor may not aware 

a grant b efore re q u e s t i n g  the comments or recommen d a t i o n s  of the Joint 

Federal P r o g r a m  R e v i e w  Committee.

* Sec. 3. This Act terminates June 30, 1982.

* Sec. 4. This Act takes effect on the effective date of an A c t : entitled

"An Act establ i s h i n g  a joint committee of the l e g i s lature to mee t  w i t h  

executive b r a n c h  officials to r eview and report on the effect of proposed 

federal b udget reductions on programs that benefit the people of the state; 

and prov i d i n g  for an effective date."
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Date: ______________________

Mr. Speaker:

The Committee on FIN AN CE__________________has had HB 490 ___

"A n  A c t  e s t a b l i s h i n g  a  s p e c i a l  f e d e r a l  b u d g e t r e d u c t io n  c o n t in g e n c y  
fu n d  i n  th e  O f f i c e  o f  t h e  G o v e r n o r ; and  p r o v id in g  f o r  an  e f f e c t i v e  d a t e . "

u n d e r  c o n s id e r a t io n  and  r e p o r t s  i t  b a c k  a s  f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS for _____________________________________ [ j new title

and recommends ________________________________________

C O M M I T T E E  R E P O R T

H O U S E

4 / 9 / 8 I FU RT HE R:

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the _____________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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Introduced: 4/9/81
Referred: Finance

BY DUNCAN, F U L L E R , GRUSSENDORF, 
ZHARO FF, H A Y ES , CHUCKWUK, P H IL L IP  
AND VASKA T' "  ' <IN  TH E HOUSE

HOUSE B I L L  HO. 490 
IF? THE L E G IS L A T U R E  OF THE S TA TE  OF ALASKA 

TW ELFTH L E G IS L A T U R E  -  F IR S T  S ESS IO N  

A B I L L

F o r  an  A c t  e n t i t l e d :  "A n  A c t  e s t a b l i s h i n g  a  s p e c i a l  f e d e r a l  b u d g e t r e d u c t io n

c o n t in g e n c y  fu n d  i n  th e  O f f i c e  o f  t h e  G o v e rn o r?  and 

p r o v id in g  f o r  a n  e f f e c t i v e  d a t e . ”

BE  I T  ENACTED BY THE L E G IS L A T U R E  OF TH E S TA TE  OF A LA SK A :

*  S e c t io n  1 .  F IN D IN G S AND PU R PO SE . ( a )  Th e  l e g i s l a t u r e  f i n d s  t h a t

( 1 )  p ro p o se d  and  p o s s ib le  r e d u c t io n s  i n  f e d e r a l  a p p r o p r ia t io n s  

w i l l  s h a r p ly  re d u c e  th e  f i n a n c i a l  s u p p o r t  f o r  p ro g ra m s ar.d  s e r v i c e s  p r o v id e d

t o  r e s id e n t s  th ro u g h o u t  th e  s t a t e ?

( 2 ) t h e s e  r e d u c t io n s  may n o t  be an n o u n ce d  o r  im p le m e n te d  b y  t h e  

f e d e r a l  g o ve rn m e n t d u r in g  t h e  c u r r e n t  l e g i s l a t i v e  c e s s io n ?

( 3 )  th e  l e g i s l a t u r e ,  th e  g o v e r n o r ,  and  a f f e c t e d  s t a t e  a g e n c ie s  

w i l l  know  w i t h  c e r t a i n t y  th e  e f f e c t  o f  r e d u c t io n s  to  be im p le m e n te d  o n ly  

a f t e r  th e  s t a r t  o f  th e  n e x t  f e d e r a l  f i s c a l  y e a r ,  a t  a t im e  when t h e  l e g i s l a ­

t u r e  i s  n o t  i n  s e s s io n ?

( 4 )  a n t i c ip a t e d  f e d e r a l  b u d g e t r e d u c t io n s  w i l l  a f f e c t  a  ra n g e  o f  

p ro g ra m s  and  s e r v i c e s  i n c l u d i n g ,  e s p e c i a l l y ,  h o u s in g ,  h e a l t h  c a r e ,  e d u c a t io n  

and e m p lo y m e n t, and  w i l l  i n h i b i t  o r  U n i t  th e  a b i l i t y  o f  e s t a b l i s h e d  p r o ­

v id e r s  o f  s e r v i c e s  to  c o n t in u e  to  d e l i v e r  s e r v i c e s  a f t e r  J a n u a r y  - 0 ,  1 9 8 1 .

(b )  Th e  p u rp o s e  o f  t h i s  A c t  i s

( 1 )  to  p r o v id e  te m p o ra ry  s u p p o r t  f o r  p ro g ra m s  and  s e r v i c e s  to  

o f f s e t  r e d u c t io n s  o f  f e d e r a l  a p p r o p r ia t io n s  f o r  th o s e  p ro g ra m s and  c e r v i c e s  

u n t i l  a  c o m p re h e n s iv e  r e v ie w  and  r e p o r t  r e l a t i n g  to  th e  e f f e c t  on s t a t e  

a g e n c ie s  and  o t h e r s  o f  p ro p o se d  f e d e r a l  a p p r o p r ia t io n s  r e d u c t io n s  i s  p r e ­

s e n te d  to  th e  l e g i s l a t u r e ?

-1- HB 490

COMMITTEE COPY



( 2 ) t o  m a in t a in  i n t a c t ,  i n s o f a r  a s  i s  r e a s o n a b ly  p o s s i b l e ,  o r g a n i ­

z a t io n s  w i t h  d e m o n s t ra te d  a b i l i t y  t o  p r o v id e  s e r v i c e s  u n t i l  t h e  l e g i s l a t u r e  

and  th e  e x e c u t i v e  b ra n c h  o f  s t a t e  g o ve rn m e n t h a v e  an  o p p o r t u n i t y  to  r e v ie w  

and recom m end l e g i s l a t i o n  a d a p t in g  s t a t e  p ro g ra m s  and  s e r v i c e s  to  a n t i c ip a t e d  

r e d u c t io n s  i n  f e d e r a l  a p p r o p r ia t io n s  on a  p e rm a n e n t b a s i c .

*  S e c .  2 .  FUND E S T A B L IS H E D . ( a )  Th e  s p e c i a l  f e d e r a l  b u d g e t r e d u c t io n  

c o n t in g e n c y  fu n d  i s  e s t a b l i s h e d .  T h e  fu n d  s h a l l  b e  a d m in is t e r e d  b y  th e

g o v e r n o r .

(b )  From  a p p r o p r ia t io n s  made to  t h e  s p e c i a l  f e d e r a l  b u d g e t r e d u c t io n  

c o n t in g e n c y  f u n d , t h e  g o v e rn o r  may m ake g r a n t s  t o  o f f s e t  t h e  e f f e c t  o f  

r e d u c t io n s  in  a p p r o p r ia t io n s  b y  th e  f e d e r a l  g o ve rn m e n t made a f t e r  J a n u a r y  2 0 , 

1 9 8 1 , i n  p ro g ra m s o f  b e n e f i t  to  th e  p e o p le  o f  th e  s t a t e .  U n d e r t h i s  s u b ­

s e c t i o n ,  th e  g o v e rn o r  may

( 1 )  m ake g r a n t s  fro m  th e  fu n d  to  a  s t a t e  a g e n c y  to  o f f s e t  a 

r e d u c t io n  i n  f e d e r a l  a p p r o p r ia t io n s  f o r  p ro g ra m s  o r  s e r v i c e s  p r o v id e d  b y  a 

s t a t e  a g e n c y ; o r

( 2 ) m ake g r a n t s  fro m  th e  fu n d  th ro u g h  a s t a t e  a g e n c y

(A )  t o  a  n o n p r o f i t  c o r p o r a t io n  o r  an  o r g a n iz a t io n  w i t h  a  

d e m o n s t ra te d  a b i l i t y  to  p r o v id e  p ro g ra m s  o r  s e r v i c e s  i f  th e  g o v e rn o r

f i n d s  t h a t  a  s i g n i f i c a n t  num ber o f  p e o p le  s e r v e d  b y  a p ro g ram  o r  s e r v i c e

f o r  w h ic h  t h a t  c o r p o r a t io n  o r  o r g a n i z a t io n  i s  r e s p o n s ib le  w i l l  be 

harm ed  b y  a r e d u c t io n  i n  f e d e r a l  a p p r o p r ia t io n s  f o r  th e  p ro g ra m * o r

( B )  t o  a  n o n p r o f i t  c o r p o r a t io n  o r  an o r g a n iz a t io n  w i t h  a 

d e m o n s t ra te d  a b i l i t y  to  p r o v id e  p ro g ra m  o r  s e r v i c e s  i f  th e  g o v e rn o r  

f i n d s  t h a t  th e  a b i l i t y  o f  th e  c o r p o r a t io n  o r  o r g a n i z a t io n  to  c o n t in u e  

to  d e l i v e r  s e r v i c e s  w i l l  be je o p a r d iz e d  b y  a  r e d u c t io n  i n  f e d e r a l  

a p p r o p r ia t io n s  f o r  th e  c o r p o r a t io n  o r  o r g a n i z a t io n .

C c) T h e  g o v e rn o r  may m ake g r a n t s  u n d e r  ( b ) ( 2 )  o f  t h i s  s e c t io n  to

( 1 )  p o l i t i c a l  s u b d iv i s io n s  o f  t h e  s t a t e *  o r

- 2 -

COMMITTEE COPY H-i3 < J - 9 o



( 2 )  a  n o n p r o f i t  c o r p o r a t io n  o r  o r g a n i z a t io n  w h ic h  h a s  a u t h o r i t y  

to  p r o v id e  p ro g ra m s o r  s e r v i c e s  to  p e o p le  o f  th e  s t a t e  o r  a  r e g io n  o f  t h e  

s t a t e  and  h a s  e x p e r ie n c e  i n  th e  p r o v i s io n  o f  t h o s e  s e r v i c e s .

( d )  B e fo r e  m a k in g  a  g r a n t  u n d e r  t h i s  s e c t i o n ,  th e  g o v e rn o r  s h a l l

s u b w it  in f o r m a t io n  c o n c e r n in g  th e  g r a n t  t o  t h e  J o i n t  F e d e r a l  P ro g ra m  R e v ie w  

C o m m it te e . T h e  com m it t e e  s h a l l  r e v ie w  and  m ay cotmnent o r  recom m end to  t h e  

g o v e r n o r  c o n c e r n in g  th e  p ro p o se d  a w a rd  o f  a  g r a n t .  Th e  g o v e rn o r  may n o t  a w a rd  

a  g r a n t  b e f o r e  r e q u e s t in g  th e  com m ents o r  re c o m m e n d a tio n s  o f  t h e  J o i n t  

F e d e r a l  P ro g ra m  R e v ie w  C o m m itte e .

*  S e c .  3 . T h i s  A c t  t e r m in a t e s  Ju n e  3 0 ,  1 9 B 2 .

*  S e c .  A . T h i s  A c t  t a k e s  e f f e c t  on th e  e f f e c t i v e  d a te  o f  an  A c t  e n t i t l e d

•’An A c t  e s t a b l i s h i n g  a  j o i n t  c o m m itte e  o f  th e  l e g i s l a t u r e  to  m eet w i t h  

e x e c u t i v e  b ra n c h  o f f i c i a l s  to  r e v ie w  and r e p o r t  on th e  e f f e c t  o f  p ro p o se d

f e d e r a l  b u d g e t r e d u c t io n s  on p r o g r a m  t h a t  b e n e f i t  th e  p e o p le  o f  th o  s t a t e ?  

and  p r o v id in g  f o r  a n  e f f e c t i v e  d a te .* *
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