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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 460 (F inance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL'

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  th e  f i s h e r i e s  and salmon enhance­

ment ta x e s ;  and p ro v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 4 3 .7 5 .0 1 5 (b )  i s  amended to  r e a d :

(b) I n s te a d  o f  th e  ta x e s  le v ie d  by (a) o f  t h i s  s e c t io n ,  a p e rso n  

who p ro c e s se s  [ENGAGED IN A FISHERY BUSINESS WHICH INCLUDES PROCESSING] 

a deve lop ing  commercial f i s h  s p e c ie s  i s  l i a b l e  f o r  and s h a l l  pay a ta x  

equal to

( 1 ) one p e r c e n t  o f  th e  v a lu e  o f  th e  deve lop ing  commercial 

f i s h  s p e c ie s  p ro c e s se d  by a sh o re -b a se d  f i s h e r i e s  b u s in e s s  d u r in g  th e  

y e a r ; and

( 2 ) t h r e e  p e rc e n t  o f th e  va lue  of th e  deve lop ing  commercial 

f i s h  s p e c ie s  p ro c e s se d  by a f l o a t i n g  f i s h e r i e s  b u s in e s s  du r in g  th e  

y e a r .

* Sec. 2. AS 4 3 .7 5 .0 1 5 (c )  i s  amended to  re a d :

(c) A p e rso n  engaging o r  a t te m p tin g  to  engage in  a f i s h e r i e s  

b u s in e s s  who f i r s t  a c t u a l l y  and p h y s i c a l l y  p ro c e s se s  th e  f i s h e r y  r e -  

sou r  c e , o r a p e rso n  who pu rchases  a f i s h e r y  re s o u rc e  which i s  f ro z e n  

from a p e rso n  exc luded  by AS 43 .75 .017  from l i a b i l i t y  f o r  th e  t a x ,  i s  

l i a b l e  fo r  and s h a l l  pay to  th e  departm en t th e  e n t i r e  ta x  imposed by 

t h i s  s e c t i o n .  In  d e te rm in in g  t h i s  t a x  l i a b i l i t y ,  th e  p e rso n  may [NOT] 

deduct from th e  v a lu e  o f  th e  f i s h e r y  r e s o u rc e s  p ro c e s se d  th e  v a lu e  o f  

f i s h e r y  re s o u rc e s  t h a t  a r e  canned or p ro c e s se d  fo r  o th e r  f i s h e r i e s  b u s i ­

ness  e s_!_ _ A _ £ erso n ^ _ tak in g _ d ie jd ed u u tio n _ au th o r i2 e d _ b y _ th i^ ^

-1- CSHB 4 6 0 ( F i n )
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s h a l l  r e p o r t  a l l  in fo rm a tio n  r e l a t i n g  to  th e  d e d u c t io n  i n  a c c o rd a n c e  

w ith  r e g u la t io n s  i s s u e d  by th e  departm ent [ ,  BUT SHALL INCLUDE THAT 

VALUE AS PART OF THE VALUE OF THE FISHERY RESOURCES PROCESSED].

* Sec. 3. AS 43 .75  i s  amended by adding a new s e c t i o n  t o  r e a d :

Sec. 4 3 .7 5 .0 1 7 .  EXCLUSION FROM'FISHERIES BUSINESS TAX. A p e rs o n  

i s  n o t l i a b l e  f o r  th e  f i s h e r i e s  b u s in e s s  ta x  u n d er  AS 4 3 .7 5 .0 1 5  when 

th e  f i s h e r y  re s o u rc e  i s  f ro z e n  aboard  a f i s h i n g  v e s s e l  i f

( 1 ) th e  v e s s e l  i s  o p e ra te d  as a com m ercia l f i s h i n g  v e s s e l  

under a v a l i d  commercial f i s h i n g  l i c e n s e ;

( 2 ) th e  f i s h e r y  r e s o u rc e  i s  no t p r o c e s s e d  beyond h e a d in g ,  

g u t t i n g  o r  c le a n in g ,  f r e e z in g  and g la z in g ;

( 3 ) th e  f i s h e r y  re s o u rc e  which i s  f ro z e n  was c a u g h t  by th e  

v e s s e l ;  and

(4 ) th e  f i s h e r y  re s o u rc e  i s  so ld  by th *  p e r s o n  who c la im s  an

e x c lu s io n  under t h i s  s e c t io n  from a t a x  l e v ie d  by AS 4 3 .7 5 .0 1 5 .

* Sec. 4. AS 4 3 .75 .130  i s  amended to  re a d :

Sec. 4 3 .7 5 .1 3 0 .  REFUND TO LOCAL GOVERNMENTS. The co m m iss io n er  o f

revenue s h a l l  pay

(1) to  each m u n ic ip a l i ty  u n i f i e d  u n d e r  AS 2 9 .6 8 .2 4 0  -

2 9 .6 8 .4 4 0 , and to  each c i t y  lo c a te d  i n  th e  u n o rg a n iz e d  b o ro u g h , 50 [20] 

p e r c e n t  o f  th e  amount of t a x  revenue c o l l e c t e d  i n  th e  m u n i c i p a l i t y  from 

ta x e s  l e v ie d  by AS 43 .75;

(2 '  to  each c i t y  lo c a te d  w i th in  a b o ro u g h , 2 f> [ 1 0 ] p e r c e n t  

o f th e  amount o f  t a x  revenue c o l l e c t e d  i n  th e  c i t y  from  t a x e s  l e v i e d  by 

AS 4 3 .7 5 ; and

(3) to  each borough

(A) _50 E20J p e r c e n t  o f th e  amount o f  t a x  re v e n u e

c o l l e c t e d  i n  th e  a re a  of th e  borough o u t s i d e  c i t i e s  from  ta x e s  

le v ie d  by AS 43 .75 ; and

- 2 -  CSHB 4 6 0 ( F i n )
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(B) 2_5 [10] p e r c e n t  of th e  amount o f  t a x  rev en u e

c o l l e c t e d  in  c i t i e s  lo c a te d  w i th in  th e  b o rough  from  ta x e s  l e v i e d  

by AS 43 .7 5 .

* Sec. 5. AS 4 3 .7 5 .1 4 0 (7 )  i s  amended to  re a d :

( 7 ) "v a lu e"  means th e  a c tu a l  p r i c e  p a i d  f o r  th e  f i s h e r i e s

r e s o u rc e  by th e  f i s h e r i e s  b u s in e s s ,  in c lu d in g  i n d i r e c t  c o n s i d e r a t i o n  

such as  f u e l ,  s u p p l i e s ,  of g e a r ,  whether- p a id  a t  th e  t im e  o f  p u rc h a s e  

o f  th e  f i s h e r i e s  r e s o u rc e  or te n d e red  as a d e f e r r e d  o r  d e la y e d  paym ent, 

ex c ep t  t h a t  "v a lu e "  means th e  market v a lu e  of t h e  f i s h e r y  r e s o u r c e  i f  

th e  ta k in g  o f  th e  f i s h e r y  r e s o u rc e  i s  done [PROCMRED] i n  company-owned 

or com pany-subsid ised  b o a ts  o p e ra te d  by em ployees o f  t h e  f i s h e r i e s  

b u s in e s s  or in  b o a ts  which a re  o p e ra te d  under l e a s e  o r  o t h e r  a r r a n g e ­

ment ;

* Sec. 6 . AS 4 3 .75 .140  i s  amended by adding a new p a r a g r a p h  to  r e a d :

( 9 ) " ta k in g "  means p u rs u in g ,  f i s h i n g ,  c a p t u r i n g ,  o r  k i l l i n g  

a f i s h e r i e s  r e s o u rc e  in  any m anner.

* Sec. 7. AS 4 3 .7 6 .0 2 0 (a )  i s  amended to  re a d :

(a) The salmon enhancement ta x  l e v ie d  u n d e r  AS 4 3 .7 6 .0 1 0  o r  4 3 . -

76.011 may be te rm in a te d  by th e  com m issioner o f  r e v e n u e  upon m a j o r i t y  

v o te  a t  an e l e c t i o n  h e ld  under AS 43 .76 .015  i n  ttihe r e g i o n  i n  w hich  th e  

salmon enhancement t a x  i s  l e v ie d .

* Sec. 8 . AS 4 3 .7 5 .1 3 6  i s  r e p e a le d .

* Sec. 9. TRANSITIONAL REVENUE SHARING. N o tw i th s ta n d in g  AS 4 3 .7 5 .1 3 0 ,  

d u r in g  th e  f i s c a l  y e a r  end ing  June 30, 1982, th e  co m m iss io n e r  o f  re v e n u e  

s h a l l  pay

(1) to  each  m u n ic ip a l i ty  u n i f i e d  under AS 2 9 .6 8 .2 4 0  -  2 9 .6 8 .4 4 0 ,  

and to  each c i t y  lo c a te d  i n  th e  u n o rg an ized  b o ro u g h , 30 p e r c e n t  o f  t h e  

amount o f  t a x  revenue  c o l l e c t e d  i n  th e  m u n ic ip a l i ty  from  t a x e s  l e v i e d  by 

AS 4 3 .7 5 ;

-3- CSHJB 460 (Fin)
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(2) to  each c i t y  lo c a te d  w i th in  a borough, 15 p e r c e n t  o f  th e  

amount o f  ta x  revenue c o l l e c t e d  in  th e  c i t y  from ta x e s  l e v i e d  by AS 4 3 .7 5 ;  

and

(3) to  each borough

(A) 30 p e r c e n t  o f th e  amount of ta x  re v e n u e  c o l l e c t e d  i n  t h e

a re a  of th e  borough o u t s id e  c i t i e s  from ta x e s  l e v i e d  by AS 4 3 .7 5 ;  and

(B) 15 p e r c e n t  o f  th e  amount o f  ta x  re v e n u e  c o l l e c t e d  i n

c i t i e s  w i th in  th e  borough from ta x e s  le v ie d  by AS 4 3 .7 5 .

* Sec. 10. TRANSITION. The ta x e s  p a id  f o r  th e  1980 c a le n d a r  y e a r  u n d e r  

AS 43.75 s h a l l  be sh a re d  w ith  m u n i c i p a l i t i e s  i n  acco rd an c e  w i th  AS 4 3 .7 5 .1 3 0  

as t h a t  s e c t io n  rea d  b e fo re  i t s  amendment by s e c .  4 o f  t h i s  A ct. The t a x e s  

p a id  f o r  th e  1981 c a le n d a r  y ea r  s h a l l  be sh a red  w ith  m u n i c i p a l i t i e s  i n  

acco rdance  w ith  s e c .  9 of t h i s  A ct. The ta x e s  p a id  f o r  t h e  1982 c a l e n d a r  

year  and fo r  each su cceed in g  c a le n d a r  y ea r  s h a l l  be s h a re d  w i th  m u n i c i p a l i ­

t i e s  in  accordance  w i th  AS 4 3 .7 5 .1 3 0  as  amended by s e c .  A o f  t h i s  A c t.

* Sec. 11. S e c t io n s  .2  and 3 o f  t h i s  Act a r e  r e t r o a c t i v e  t o  J a n u a ry  1 ,

1981, and app ly  to  ta x  y e a rs  b e g in n in g  a f t e r  December 31, 1980.

* Sec. 12. S e c t io n  9 o f  t h i s  Act ta k e s  e f f e c t  J u ly  1 , 1981 .

* Sec. 13. S e c t io n  4 o f  t h i s  Act ta k e s  e f f e c t  J u ly  1 , 1982.

* Sec. 14. S e c t io n s  1 - 3 ,  5 - 8 ,  10, and 11 of t h i s  Act ta k e  e f f e c t

im m edia te ly  i n  acco rdance  w ith  AS 0 1 .1 0 .0 7 0 (c ) .

-4- CSHB 4 6 0 (Fin)
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House o f  R e p r e s e n t a t i v e s

Pouch V 
State Capitol

Official Business Juneau, Alaska 99811
*

MEMORANDUM

TO: All Members
House Finance Committee

FROM: Hugh Malone

DATE: May 20,'1981

RE: HB 460

Recommendations for CSHB 460 (Fin)



ISSUE f ish  Tax sharing to  local government to  help offset
community impact resulting from s ta te  fisheries development. 
Current level provides an estimated $3,938,000 in  FY 82 budget. 
B ill  proposes 1501 increase for a f isca l  note of $5,907.

RECOMMENDATION: A 50% increase. Fiscal note i s  reduced to 
$1,969,000 for FY 82. (Amendment No. 1.)



AMENDMENT #1

Page 2, line 16, change 50 to 30
line 19, change 25 to 15
line 23, change 50 to 30
line 26, change 25 to 15



ISSUE - Fish Tax sharing to local government to help offset
community impact resulting from sta te  f isheries development. 
Current level provides an estimated $3,938,000 in FY 82 budget. 
B ill proposes 1501 increase for a f isca l  note of $5,907.

RECOMMBTOAT I ON: A 501 increase. Fiscal note i s  reduced to
$1,969,000 for FY 82, and a 150% increase a f te r  July 1, 1982. 
This w ill  provide tha t raw f ish  tax w ill  be s p l i t  50-50 with 
municipalities a f te r  FY 82. (Amendment No. 1.)



Page 2, line  13, a f te r  "GOVERNMENTS" in se rt  (a)

AMENDMENT #1

Page 2, l ine  16, change 50 to 30
line  19, change 25 to 15
lin e  23, change 50 to 30
l in e  26, change 25 to 15

Page 2, between lines  28 and 29 add..a new subsection:

(b) After July 1, 1982, the commissioner of revenue shall

(1) to each municipality unified  under AS 29.68.240 -

29.68.240, and to each c ity  located in  the unorganized borough, 

50 120J percent of the amount of tax revenue collected in the 

municipality from taxes levied by AS 43.75;

(2) to each c ity  located within a borough, 25_ [10]

percent of the amount of tax revenue collected in the c ity  from 

taxes levied by AS 43.75; and

(3) to each borough

(A) 50 [20] percent of the amount of tax revenue

collected in  the area of the borough outside c i t ie s  from taxes 

levied by AS 43.75; and

(B) 25 110] percent of the amount of tax revenue 

collected in c i t ie s  within the borough from taxes levied by

pay



ISSUE - L iab il i ty  and Collection. Custom processors process the 
f ish  fo r  a fee under contract, and do not buy, s e l l ,  or own the 
f ish  processed under a custom processing contract.

The amendment on custom processing would provide tha t the owner 
of the f ish  pay tax.

RECĈ MENDATION: That custom processing business ac t iv i ty  be excluded 
from payment of tax. (Amendment No. 2.)



AMENDMENT #2

Page 2, line  between 11 and 12, insert new subsection #4:

(4) the fishery resource i s  sold by the person claiming 
the exclusion from tax to a fisheries business licensed under 
AS 43.75.



ISSUE - Exclusions from tax. Present law says processor is  
responsible fo r  payment of tax.

B ill  provides tha t butchering and freezing on board a fishing 
vessel would not be processing for purpose or tax, with the 
in ten t tha t the tax would be paid by the processor who buys the 
f ish .

RECOMMENDATION: That the Department of Revenue amendment be adopted 
th a t c la r i f ie s  the exemption would only apply when f ish  are sold 
to a person licensed as a processor. (Amendment No. 3.)



■AMENDMENT #3

(c) A person engaging or attempting to engage in  a 
f isheries business who f i r s t  actually and physically processes 
the fishery resource, or a person who purchases a fishery 
resource waich i s  frozen from a person excluded by AS 43.75.017 
from l i a b i l i t y  fo r  the tax, i s  liab le  for and shall pay to the 
department the en tire  tax imposed by th is  section. In 
determining th is  tax l i a b i l i ty ,  the person may JJjOT  ̂deduct from 
the value of the fishery resources processed the value of 
fishery resources th a t are canned^or processed for other 
f isheries businesses, but shall jjNCLUDE THAT VALUE AS PART OF 
THE VALUE OF THE FISHERY RESOURCES PROCESSED  ̂ report to the 
department information re la ting  to any f ish e r ies resource 
processeH~for other fisheries business as provided by 
regulation.



ISSUE - Salmon enhancement tax (aquaculture tax)

The b i l l  as written ju s t  c la r if ie s  the present law - no issue.

The "U.F.A." amendment would change present base for tax, which 
i s  the price paid by the processor (or the value delivered a t 
the processor), to  the price paid to the fisherman. Basically, 
th is  would eliminate any tax on transportation and storage or 
other costs or charges by middlemen.

Additional accounting by Department of Revenue may be required 
to  properly segregate these costs.

RECOMMENDATION: Include value amendment in revised form as
recommended by House Resource Chairman. (Amendment No. 4.)
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CS FOR HOUSE BILL NO. 460 (F in an ce )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL'

For an Act e n t i t l e d :  MAn Act r e l a t i n g  to  th e  f i s h e r i e s  and salm on enhance­

ment ta x e s ;  and p ro v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 4 3 .7 5 .0 1 5 (b )  i s  amended to  r e a d :

(b) I n s te a d  of th e  ta x e s  le v ie d  by (a)  o f  t h i s  s e c t i o n ,  a  p e r s o n  

who p ro c e s s e s  [ENGAGED IN A FISHERY BUSINESS WHICH INCLUDES PROCESSING] 

a d ev e lo p in g  commercial f i s h  s p e c ie s  i s  l i a b l e  f o r  and s h a l l  pay  a  ta x  

equa l to

( 1 ) one p e r c e n t  o f th e  v a lu e  of th e  d e v e lo p in g  com m ercia l 

f i s h  s p e c ie s  p ro c e s se d  by a sh o re -b a se d  f i s h e r i e s  b u s in e s s  d u r in g  th e  

y e a r ;  and

( 2 ) t h r e e  p e r c e n t  o f  th e  v a lu e  o f  th e  d e v e lo p in g  com m ercia l 

f i s h  s p e c ie s  p ro c e s se d  by a f l o a t i n g  f i s h e r i e s  b u s in e s s  d u r in g  th e  

y e a r .

* Sec. 2. AS 4 3 .7 5 .0 1 5 (c )  i s  amended to  re a d :

(c) A p e rso n  engaging  o r  a t te m p t in g  to  engage i n  a f i s h e r i e s

b u s in e s s  who f i r s t  a c t u a l l y  and p h y s i c a l l y  p r o c e s s e s  th e  f i s h e r y  r e -

sou r  c e , or a p e rso n  who p u rch ases  a f i s h e r y  r e s o u r c e  w hich i s  f r o z e n  

from a p e rso n  exc luded  by AS 4 3 .75 .017  from l i a b i l i t y  f o r  th e  t a x ,  i s

l i a b l e  f o r  and s h a l l  pay to  th e  departm en t th e  e n t i r e  t a x  im posed by

t h i s  s e c t i o n .  I n  d e te rm in in g  t h i s  t a x  l i a b i l i t y ,  th e  p e r s o n  may [NOT] 

deduct from th e  v a lu e  o f  th e  f i s h e r y  r e s o u r c e s  p r o c e s s e d  th e  v a l u e  o f  

f i s h e r y  r e s o u rc e s  t h a t  a r e  canned o r  p ro c e s se d  f o r  o th e r  f i s h e r i e s  b u s i ­

ness  e s . A p e r s o n ta k in g  th e  d e d u c tio n  a u th o r i z e d  by t h i s  s u b s e c t i o n

Original sponsor: Resources Committee

IN THE HOUSE BY THE FINANCE C O M M I T T E E
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s h a l l  r e p o r t  a l l  in fo rm a t io n  r e l a t i n g  to  th e  d e d u c t io n  i n  ac c o rd a n c e  

w ith  r e g u la t io n s  i s s u e d  by th e  departm ent [ , BUT SHALL INCLUDE THAT 

VALUE AS PART OF THE VALUE OF THE FISHERY RESOURCES PROCESSED] .

* Sec. 3. AS 43 .75  i s  ' amended by adding  a new s e c t i o n  t o  r e a d :

Sec. 4 3 .7 5 .0 1 7 .  EXCLUSION FROM"FISHERIES BUSINESS TAX. A p e r s o n  

i s  n o t  l i a b l e  f o r  th e  f i s h e r i e s  b u s in e s s  t a x  u n d er  AS 4 3 .7 5 .0 1 5  when 

th e  f i s h e r y  r e s o u rc e  i s  f ro z e n  aboard  a f i s h i n g  v e s s e l  i f

( 1 ) th e  v e s s e l  i s  o p e ra te d  as a com m ercial f i s h i n g  v e s s e l  

under a v a l i d  commercial f i s h i n g  l i c e n s e ;

( 2 ) th e  f i s h e r y  r e s o u rc e  i s  n o t p ro c e s s e d  beyond h e a d in g ,  

g u t t i n g  or c le a n in g ,  f r e e z in g  and g la z in g ;

( 3 ) th e  f i s h e r y  re s o u rc e  which i s  f ro z e n  was c a u g h t  by  th e  

v e s s e l ;  and

( 4 ) th e  f i s h e r y  r e s o u rc e  i s  s o ld  by th e  p e r s o n  who c la im s  an

e x c lu s io n  under t h i s  s e c t i o n  from a ta x  l e v ie d  by AS 4 3 .7 5 .0 1 5 .

* Sec. 4 . AS 4 3 .7 5 .1 3 0  i s  amended to  re a d :

Sec. 4 3 .7 5 .1 3 0 .  REFUND TO LOCAL GOVERNMENTS. The co m m iss io n er  o f  

revenue  s h a l l  pay

(1) to  each m u n ic ip a l i ty  u n i f i e d  u nder  AS 2 9 .6 8 .2 4 0  -

2 9 .6 8 .4 4 0 ,  and to  each  c i t y  lo c a te d  in  th e  u n o rg a n iz e d  b o ro u g h , 50_ [20] 

p e r c e n t  o f  th e  amount of ta x  revenue  c o l l e c t e d  i n  th e  m u n i c i p a l i t y  from 

ta x e s  l e v ie d  by AS 4 3 .7 5 ;

(2 ) to  each c i t y  lo c a te d  w i th in  a borough , 25_ [ 1 0 ] p e r c e n t  

of: th e  amount o f  t a x  revenue c o l l e c t e d  in  th e  c i t y  from t a x e s  l e v i e d  by 

AS 43 .75 ; and

(3) to  each  borough

(A) 50 [20] p e r c e n t  o f  th e  amount o f  t a x  re v e n u e

c o l l e c t e d  i n  th e  a r e a  o f  th e  borough o u t s id e  c i t i e s  from  t a x e s  

l e v ie d  by AS 43 .75 ; and

- 2 -  CSHB 4 6 0 (F in )
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(B) 2_5 [10] p e r c e n t  of th e  amount o f  t a x  rev en u e

c o l l e c t e d  in  c i t i e s  lo c a te d  w i th in  th e  borough from  ta x e s  l e v ie d  

by AS 4 3 .7 5 .

* Sec. 5. AS 4 3 .7 5 .1 4 0 (7 )  i s  amended to  re a d :

(7) " v a lu e "  means th e  a c t u a l ' p r i c e  p a i d  f o r  t h e  f i s h e r i e s  

r e s o u r c e  by th e  f i s h e r i e s  b u s in e s s ,  in c lu d in g  i n d i r e c t  c o n s i d e r a t i o n  

such as f u e l ,  s u p p l i e s ,  of g e a r ,  whether* p a id  a t  th e  t im e  o f  p u rc h a s e  

o f  th e  f i s h e r i e s  r e s o u r c e  o r  te n d e re d  as a d e f e r r e d  o r  d e la y e d  paym ent, 

ex c ep t t h a t  " v a lu e "  means th e  m arket v a lu e  o f  t h e  f i s h e r y  r e s o u r c e  i f  

th e  t a k in g  o f  th e  f i s h e r y  r e s o u rc e  i s  done [PROCURED] i n  company-owned 

or com pany-subsid ized  b o a ts  o p e ra te d  by employees o f  t h e  f i s h e r i e s  

b u s in e s s  or i n  b o a ts  which a re  o p e ra ted  under l e a s e  o r  o t h e r  a r r a n g e ­

ment ;

* Sec. 6 . AS 4 3 .7 5 .1 4 0  i s  amended by adding a new p a ra g ra p h  t o  r e a d :

( 9 ) " ta k in g "  means p u rs u in g ,  f i s h i n g ,  c a p t u r i n g ,  o r  k i l l i n g  

a f i s h e r i e s  r e s o u r c e  i n  any manner.

* Sec. 7. AS 4 3 .7 6 .0 2 0 (a )  i s  amended to  re a d :

(a) The salmon enhancement t a x  l e v ie d  urider AS 4 3 .7 6 .0 1 0  o r  4 3 . -

76.011 may be te rm in a te d  by th e  com m issioner o f  re v e n u e  upon m a jo r i t y  

v o te  a t  an e l e c t i o n  h e ld  under AS 43 .76 .015  i n  t h e  r e g io n  i n  w hich  th e  

salmon enhancement t a x  i s  l e v i e d .

* Sec. 8 . AS 4 3 .7 5 .1 3 6  i s  r e p e a le d .

* Sec. 9. TRANSITIONAL REVENUE SHARING. N o tw ith s ta n d in g  AS 4 3 .7 5 .1 3 0 ,  

d u r in g  th e  f i s c a l  y e a r  ending  June 30, 1982, th e  com m issioner o f  re v en u e  

s h a l l  pay

(1) to  each m u n ic ip a l i ty  u n i f i e d  under AS 2 9 .6 8 .2 4 0  -  2 9 .6 8 .4 4 0 ,  

and to  each  c i t y  lo c a te d  i n  th e  un o rg an ized  borough , 30 p e r c e n t  o f  th e  

amount o f  ta x  revenue  c o l l e c t e d  in  th e  m u n ic ip a l i ty  from  ta x e s  l e v i e d  by 
AS 4 3 .7 5 ;

-3- C S H B  460  (Fin)
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amount of t a x  revenue  c o l l e c t e d  in  th e  c i t y  from ta x e s  l e v i e d  by AS 4 3 .7 5 ;  

and

(3) to  each borough

(A) 30 p e r c e n t  of th e  amount o f  t a x  rev e n u e  c o l l e c t e d  in  th e

a r e a  o f  th e  borough o u t s id e  c i t i e s  from ta x e s  l e v i e d  by  AS 4 3 .7 5 ;  and

(B) 15 p e r c e n t  o f  th e  amount o f  t a x  re v e n u e  c o l l e c t e d  i n  

c i t i e s  w i th in  th e  borough from ta x e s  l e v ie d  by AS 4 3 .7 5 .

* Sec. 10. TRANSITION. The ta x e s  p a id  f o r  th e  1980 c a l e n d a r  y e a r  under 

AS 43 .75  s h a l l  be sh a re d  w ith  m u n i c i p a l i t i e s  i n  a c co rd an c e  w i th  AS 4 3 .7 5 .1 3 0  

as  t h a t  s e c t i o n  r e a d  b e f o re  i t s  amendment by s e c .  4 o f  t h i s  A c t .  The ta x e s  

p a id  f o r  th e  1981 c a le n d a r  y ea r  s h a l l  be sh a red  w ith  m u n i c i p a l i t i e s  i n  

acco rdance  w ith  s e c .  9 o f  t h i s  A ct. The ta x e s  p a id  f o r  t h e  1982 c a le n d a r  

yea r  and f o r  each su c cee d in g  c a le n d a r  yea r  s h a l l  be s h a re d  w i th  m u n i c i p a l i ­

t i e s  i n  acco rdance  w ith  AS 4 3 .7 5 .1 3 0  as amended by s e c .  4 o f  t h i s  A c t.

* Sec. 11. S e c t io n s  2 and 3 o f  t h i s  Act a r e  r e t r o a c t i v e  t o  J a n u a ry  1,

1981, and ap p ly  to  t a x  y e a rs  b e g in n in g  a f t e r  December 31 , 1980.

* Sec. 12. S e c t io n  9 of t h i s  Act ta k e s  e f f e c t  J u l y  1 , 1981.

* Sec. 13. S e c t io n  4 o f  t h i s  Act ta k e s  e f f e c t  J u l y  1 , 1982.

* Sec. 14. S e c t io n s  1 -  3 , 5 -  8 , 10, and 11 o f  t h i s  Act t a k e  e f f e c t

im m ed ia te ly  in  acco rd an ce  w ith  AS 0 1 .1 0 .0 7 0 (c ) .
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' MEMORA
t o :  r .  d . S t e v e n s o n

L e g i s l a t i v e  A s s i s t a n t
DATE: A p r i l  13, 1 9 8 1

FILE NO:

TELEPHONE NO

fro m : G a r y  L. 
D i r e c t o  
A u d i t

SU BJECT : HB 460

T h i s  bill w o u l d  m a k e  some m u c h  n e eded c l a r i f i c a t i o n s  to the 
F i s h e r i e s  B u s i n e s s  T a x  A c t  and the S a l m o n  E n h a n c e m e n t  T a x  A ct, 
along w i t h  a c h a n g e  in the revenue sharing p ^visions of the 
F i s h e r i e s  B u s i n e s s  Tax.

W i t h  r egard to the s p e c i f i c  p r o v i s i o n s  of the bill, I w o u l d  
s u g g e s t  the l e g i s l a t u r e  g i v e  c o n s i d e r a t i o n  to c l a r i f y i n g  a f e w  
of the p r o p o s e d  p r o v i s i o n s .  First, Sec. 3 of the bill 
e s t a b l i s h e s  an e x c l u s i o n  f r o m  the F i s h e r i e s  B u s i n e s s  Tax 
p r o v i d e d  c e r t a i n  c o n d i t i o n s  are met. For p u r p o s e s  of e f f e c t i v e  
a d m i n i s t r a t i o n ,  I r e c o m m e n d  one a d d i t i o n a l  c o n d i t i o n  be added, 
w h i c h  is:

(4) the f i s h e r y  r e s o urce is sold by the p e r s o n  c l a i m i n g  
the e x c l u s i o n  f r o m  t a x  to a f i s h e r i e s  b u s i n e s s  l i c e n s e d  u n d e r  
AS 43.75.

T h i s  p r o v i s i o n  w i l l  insure our ability to r e a s o n a b l y  e n f o r c e  
the law b e c a u s e  the tax wil l be r e p o r t a b l e  by t a x p a y e r s  w i t h  
w h o m  we are a l r e a d y  d e aling and we w i l l  not be r e q uired to g o  
out and try to find ot her p e r s o n s  who m i g h t  buy the f i s h e r y  
r e s o u r c e  and who w o u l d  then  be r e q uired to p a y  the tax.

W h e n  the ne ed for the p r o v i s i o n s  of this bill w e r e  d i s c u s s e d  
p r e v i o u s l y  w i t h  some m e m b e r s  of the H o u s e  R e s o u r c e s  C o m m i t t e e ,  
it was s u g g e s t e d  that the S a l m o n  E n h a n c e m e n t  Tax law be 
c l a r i f i e d  r e g a r d i n g  w h e t h e r  the t a x able event was the act of 
c a t c h i n g  s alm on in o n e  of the e s t a b l i s h e d  r e gions or was the 
act of selling s a l m o n  in the r egion r e g a r d l e s s  of where 
caught. It was our o r i g i n a l  u n d e r s t a n d i n g  that the t a x a b l e  
event w a s  the act of catching salmon in a region, however, 
d uring the c o u r s e  of d i s c u s s i o n s  w i t h  v a r i o u s  l e g i s l a t o r s ,  it 
has b e come c lear t h a t  there is a d i v e r g e n c e  of o p i n i o n  as to 
w h i c h  e v e n t  is the t a x a b l e  event. I w o u l d  s t r ongly urge the 
l e g i s l a t u r e  to c l a r i f y  that p o i n t  by a mending AS 4 3 . 7 6 . 0 1 0  and 
AS 43.76. 011. T h e  issue is f u rther c o n fused by the fact t h a t  
s e c t i o n s  5, 6 and 10 of the bill i n c lude p r o v i s i o n s  that are 
p r e d i c a t e d  on the c a t c h i n g  of salmon as being the t a xab le 
event. T h o s e  p r o v i s i o n s  refer to the i m p o s i t i o n  of the tax on 
the p e r s o n  c a t c h i n g  the s a lmon wh en the salmo n are r e m o v e d  f r o m  
the state by that p e r s o n  w i t h o u t  the tax being paid. T h e s e  
c o n c e p t s  w e r e  o r i g i n a l l y  s u g g e s t e d  w h e n  we were still t h i nking 
the l e g i s l a t u r e  m e a n t  the t a x a b l e  even t to be the c a t c h i n g  of
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l e g i s l a t u r e : i n t e n d s  to keep the tax o n  a sales b a s i s  only.

W i t h  r e g a r d  t o  s e c t i o n  14 of th e bill, w h i c h  is t h e  e f f e c t i v e  . 
d a t e  c l a u s e  for the c h a n g e s  in the r e venu e s h a r i n g  s e c t i o n  in 
the -fisheries b u s i n e s s  tax, I w o u l d  s u g g e s t  t h a t  c o n s i d e r a t i o n  
be g i v e n  to c h a n g i n g  the e f f e c t i v e  date to e i t h e r  J a n u a r y  1, 
1982 or J u l y  1, 1982. E i t h e r  d a t e  w ould s e e m  to be m o r e  . 
c o n s i s t e n t  w i t h  t he p r o v i s i o n s  of s e ction 12 of t h e  bill.

F i n a l l y ,  I w o u l d  also r e c o m m e n d  an a d d i t i o n a l  s e c t i o n  be a d d e d  
to the bill for the p u r p o s e  of d e f i n i n g  the t e r m  " b u y e r "  a s  it 
a p p l i e s  in the p r o p o s e d  r e v i s i o n s  to the S a l m o n  E n h a n c e m e n t  
Tax. P l e a s e  c o n s i d e r  the follow i n g :

"Buyer" m e a n s  any p e r s o n  who a c q u i r e s  p o s s e s s i o n  o f  s a l m o n  
f r o m  the p e r s o n  w h o  c a u g h t  the s al mon r e g a r d l e s s  of w h e t h e r  
•there is a n  a c t u a l  sale of the s a l m o n  but e x c l u d i n g  any 
t r a n s f e r  to a p e r s o n  e n g a g e d  s o l e l y  in i n t e r s t a t e  
t r a n s p o r t a t i o n  of g o o d s  for hire.

T h i s  b r o a d  l a n g u a g e  is being p r o p o s e d  to insure t h a t  d e l i v e r i e s  
of s a l m o n  to a c o o p e r a t i v e  w o u l d  be included. T h i s  w o u l d  
p r e c l u d e  an a r g u m e n t  that a d e l i v e r y  to a c o o p e r a t i v e  w a s  n o t  
an a c t u a l  sale upon w h i c h  the tax w o uld not apply.
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100 PERSONAL SERVICES
200 XRAYEL___________
300 CONTRACTUAL

COMMODITIES________
EQUIPMENT.__________
LAND & STRUCTURES 
GRANTS. CLAIMS. ETC,

TOTAL
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FEDERAL FUNDS
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FULL TIME
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III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

H B  4 6 0  i n c r e a s e s  the p e r c e n t a g e  of t a x  p aid. T h e  B i l l  w i l l  al s o  c a u s e  a s m a l l  

i n c r e a s e  in R e t u r n s  w h i c h  r e p o r t  the tax p a i d  o n  c e r t a i n  f r o z e n  f i s h e r y  r e s o u r c e s  

a n d  u p o n  s a l m o n  r e m o v e d  f r o m  t h e  St at e. T h e  B i l l  w i l l  c a u s e  a s u b s t a n t i a l  i n c r e a s e  

in the  a m o u n t  r e f u n d e d  to L o c a l  g o v e r n m e n t s .  H o w e v e r ,  it a p p e a r s  t ha t  the 

a d d i t i o n a l  co s t  c a n  be h a n d l e d  w i t h i n  the p r e s e n t  a n d  r e q u e s t e d  b u d g e t s .

Philip A. m il
R e v e n u e

IV. nATF. A p r i l  7 . 1981 _ PREPARED BY
AGENCY _____

Original: Legislative Finance PHONE '
cc: Budget and Management

Prime Sponsor (First Legislator Named)



REQ U EST'
I’.',11/Resolution N o..

'“■t________ R e l a t i n g  to t h e  f i s h e r i e s  a n d  s a l m o n  e n h a n c e m e n t  t a x e s

HB 460

K .Huested by_ H o u s e  R e s o u r c e s  C o m m i t t e e D ate 4 /1 3 /8 1

II. FISCAL DETAIL 
Agency A ffected _
Program Category Affected_
BRU, Program, or Subprogram(s) A ffected___________________________________________________________
(N ote: If more than one budget com ponent is affected, separate line-item am oun ts and funding for each 

com ponent in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY .81 FY 82 FY 83 FY  8 4 FY .85 iFY  8 6
.100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 'EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

F UNDING (Thousands o f  Dollars)

GENERAL FUND - 0 - - 0 - - 0 - - 0 - - 0 -
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal N ote Preparation Instructions, Section III)

N o  c h a n g e  i n  r e v e n u e s .

IV. DATE 4 /1 3 /8 1

Originah
cc:

Legislative Finance

.PREPARED  BY R b b e rt W. E l l x o t V - ^
A G E N C Y __________ Revenue
PHONE _________ 465-2309

Budget and Management
Prime Sponsor (First Legislator Named)



, AMENDMENTS TO CSHB 460 (Res) 
i -ACCEPTED BY HOUSE FINANCE COMMITTEE 

a t  5 /14 /81  Meeting

Page 1, l i n e  2 3 . A f te r  th e  word " f ro z en "  add " , o r  o th e r  goods

or s e r v i c e s "

Page 2, b e t w e e n  lines 11 and 1 2, add a n e w  subsection:

(b) a p erson  i s  no t l i a b l e  f o r  th e  f i s h e r i e s  b u s in e s s  ta x  

i f  th e  f i s h e r i e s  r e s o u rc e  he i s  p ro c e s s in g  was pu rchased  

and i s  owned by a n o th e r  p e rso n .

Page 2, line 29. A d d  n e w  s ections 5& 6:

* Sec. 5. AS 43.75-140 (7) i s  amended to  road :

"v a lu e"  means th e  com pensation a c t u a l l y  re c e iv e d  from a 

f i s h e r i e s  b u s in e s s  o r  o th e r  p erson  p u rch as in g  f i s h e r i e s  re so u rc e s  

[ a c t u a l  p r ic e  p a id ]  f o r  a [ th e ]  f i s h e r i e s  re so u rc e  by th e  person  

ta k in g  th e  f i s h e r i e s  r e so u rc e  [ th e  f i s h e r i e s  b u s in e s s ] ,  in c lu d in g  

i n d i r e c t  c o n s id e r a t io n  such as  f u e l ,  s u p p l i e s ,  o r  g e a r ,  whether 

p a id  a t  th e  tim e o f  pu rchase  o f  th e  f i s h e r i e s  re so u rc e  or 

te n d e red  as a d e f e r r e d  o r  d e layed  payment, excep t t h a t  "va lue" 

means th e  market v a lue  o f  th e  f i s h e r y  re so u rc e  i f  th e  ta k in g  of 

th e  f i s h e r y  re s o u rc e  i s  u n dertaken  [p ro c u re s ]  in  company owned or 

com pany-subsid ized  b o a ts  o p e ra ted  by employees o f  th e  f i s h e r i e s  

b u s in e s s  o r  in  b o a ts  which a r e  o p e ra te d  under le a s e  or o th e r  

arrangem en t;

* Sec. 6. AS 43.75*140 i s  amended by adding  a new parag raph  

to  re a d :

(9) " ta k in g "  means in  any manner p u rsu in g ,  f i s h i n g ,  c a p tu r in g ,  

o r  k i l l i n g  f i s h e r i e s  r e s o u r c e s .

R E N U M B E R  R E M A I N I N G  S E C T I O N S  ACCORD INGLY.



UNITED FISHERMEN OF ALASKA

MAILING ADDRESS 6 OFFICE 
197 SOUTH FRANKLIN ST. 
JUNEAU. ALASKA 99801 

907 586-2820

Rodger Painter
Executive Director

P r o p o s e d  a m e n d m e n t  to C S H B  4 6 0  (Res)

I n s e r t  on p a g e  two, line 29 a n d  ren u m b e r :

*Sec. 5. A S  4 3 . 7 5 . 1 4 0  (7) is a m e n d e d  to read:

" v a l u e "  m e a n s  t he  c o m p e n s a t i o n  a c t u a l l y  r e c e i v e d  f r o m  a f i s h e r i e s  

b u s i n e s s  or  o t h e r  p e r s o n  p u r c h a s i n g  f i s h e r i e s  r e s o u r c e s  ( A C T U A L  P R I C E  

P A I D )  for a  (THE) f i s h e r i e s  r e s o u r c e  by the p e r s o n  t a k i n g  the  f i s h e r i e s  

r e s o u r c e  (THE F I S H E R I E S  B U S I N E S S ) , i n c l u d i n g  i n d i r e c t  c o n s i d e r a t i o n  

s u c h  as fuel, s u p p l i e s ,  o r  gear, w h e t h e r  p a i d  at the ti m e  of p u r c h a s e  

of the f i s h e r i e s  r e s o u r c e  o r  t e n d e r e d  as a d e f e r r e d  or d e l a y e d  p a y m e n t ,  

e x c e p t  t ha t  " v a l u e "  m e a n s  the m a r k e t  v a l u e  of t he f i s h e r y  r e s o u r c e  if 

the t a k i n g  of t he  f i s h e r y  r e s o u r c e  is u n d e r t a k e n  ( P R O C U R E S )  in c o m p a n y  

o w n e d  or c o m p a n y - s u b s i d i z e d  b o a t s  o p e r a t e d  by e m p l o y e e s  of the f i s h e r i e s  

b u s i n e s s  or in b o a t s  w h i c h  a re  o p e r a t e d  u n d e r  l e a s e  or o t h e r  a r r a n g e m e n t ;

*Sec. 6. A S  4 3 . 7 5 . 1 4 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(9) " t a k i n g "  m e a n s  in a n y  m a n n e r  p u r s u i n g ,  f i s h i n g ,  c a p t u r i n g ,  

or k i l l i n g  f i s h e r i e s  r e s o u r c e s .





FISCAL NOTE

I. REQUEST
Bill/Resolution No. CS H B  460 ( Resources)_______________________________________________

T itle F i s h e r i e s  & S a l m o n  E n h a n c e m e n t  T a x e s __________________________________________________

Requested b v  H o u s e  R e s o u r c e s _______________________________________________ Date A p r i l  3, 1981

THE LEG ISLATURE OF THE STATE OF ALASKA
TWELFTH LEG ISLATURE

II. FISCAL DETAIL
Agency A ffec ted _______________________ R e v e n u e ________________________________________________________

Program Category Affected______________ G e n e r a l  G o v e r n m e n t _______________________________ _________

BRU, Program, or Subprogram(s) Affected A d m i n i s t r a t i o n  & Su ppo rt , M a n a g e m e n t  S e r v i c e s  

(Note: If more than one budget com ponent is affected, separate line-item am ounts and funding for each 
com ponent in the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 8 2 FY 8 3 FY 84 FY 35 ,FY 86
.100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS,.CLAIMS. ETC.

TOTAL 0 0 0 0 $ ^

FUNDING (Thousands o f Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

C S H B  460 (Resources) i n c r e a s e s  the p e r c e n t a g e  of r e f u n d  to l o c a l  g o v e r n m e n t s .

T h e r e  is n o  a d d i t i o n a l  a d m i n i s t r a t i v e  cos t a s s o c i a t e d  w i t h  this bill.

IV. DATE 

Original:.

A p r i l  27, 1981 .PREPARED BY
AGENCY ______
PHONE _______

P h i l i p  A. W a l

-Ravenne.
-465=2313.

cc: Budget and Management
Prime Sponsor (First Legislator Named)

3 3 -0 0 1  (Rev. 1 2 / 8 0 )



FISCAL NOTE

I. REQUEST
Bill/Resolution No._________CSHB_46fl_(itesfljurcesj_____________________________________
T itle-----------------------R & l a t i n g  to the f i s h e r i e s  a n d  s a l m o n  e n h a n c e m e n t  t axe s

Requested by--------------------- H o u s e  F i n a n c e  Co mm i t t e e __________________Date 4 /2 2 /8 1

M  THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEG ISLATURE

II. FISCAL DETAIL
Agency A ffected______________________________________________________________________________
Program Category Affected_____________________________________________________________________
BRU, Program, or Subprogram(s) Affected_______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND - n - - n - - 0 - - 0 - - 0 -
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No change in  re v e n u e s .

IV. DATE 4 /2 2 /8 1 ________________ PREPARED BY R o b e r t  W. E l l i o t t

A G ENCY ____________ R e v e n u e ______________

Original: Legislative Finance PHONE   465 -2309
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33 -001  (Rev. 1 2 / 8 0 )



D E P A R T M E N T  O F  R E V E N U E

omcE or the comhissiohek
pouch s
JUNEAU. ALASKA 99811

JAY 5. HAMMOND, GOVERNOR

April 28, 1981

The Honorable Samuel R. Cotten 
Chairman
House Finance Committee 
Room 519 - Capitol Building 
Juneau, Alaska

Dear Mr. Cotten:

Re: CS for House Bill No. 460 (Resources)

CS for House Bill No. 460 (Resources), an Act relating to the fisheries and
salmon enhancement taxes, was referred in the House on April 20, 1981 by the
House Resources Committee to the House Finance Committee.

For the consideration of the House Finance Committee, I am enclosing copies 
of Fiscal Notes prepared by Mr. Gary L. Jenkins, Director, Audit Division; 
Mr. Phil Wall, Director, Administrative Services Division and Mr. Robert W. 
Elliott, Research Section of the Department of Revenue concerning the 
proposed legislation.

Sincerely,

R. D. Stevenson 
Special Assistant

RDS/rdh

cc: Joseph K. Donohue Phil Wall, Director 
Administrative Services Division 
Department of Revenue

Deputy Commissioner
Department of Revenue

Gary L. Jenkins, Director 
Audit Division 
Department of Revenue

Robert W. Elliott 
Research Section 
Department of Revenue

04-O2LH



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEG ISLATURE

FISCAL NOTE

I. REQUEST .
Bill/Resolution Nn. CSHB 4 6 0  ( R e s o u r c e s )  ____________________________________
jjtle A n  A c t  r e l a t i n g  to the t i s f t e n e s  and s a l m o n  e n h a n c e m e n t  taxes.

Requested bv H o u s e  R e s o u r c e s  C o m m it te e .Date A p r i l  2 2 ,  1 9 8 1

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  R e v e n u e
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t 
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

com ponent in the analysis section.)
EXPENDITURES (Thousands o f Dollars) NONE

FY 81 FY 82 FY 83 FY 84 FY 35 . FY 8 6
J00 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
.700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars) NONE

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  memo t o  R .D . S t e v e n s o n  d a t e d  A p r i l  2 2 ,  1 9 8 1 ,

IV. DATE _AEril_22_ 1 9 8 1  PREPARE 
AGENCY

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
PHONE 465^ -2320

33 -00 1  (Rev. 1 2 / 8 0 )



S t a t e  o f  A l a s k a

DATE: A p r i l  2 2 ,  1981

FILE NO:

TELEPHONE NO:

SU BJECT: C S H B  460 (Resources)

T h e  c o m m i t t e e  s u b s t i t u t e  for HB 460 is b a s i cally  the same 
l a n g u a g e  as t h a t  in the o r i g i n a l  bill e x c e p t  that  s e v eral 
s e c t i o n s  have b e e n  deleted. T h o s e  d e l eted se ctions w o u l d  have 
solved some s e r i ous p r o b l e m s  w h i c h  exist in the p r e s e n t  
f i s h e r i e s  e n h a n c e m e n t  tax regarding who is r e s p o n s i b l e  for the 
c o l l e c t i o n  of the tax.

A s  r e c o m m e n d e d  in m y  c o m m e n t s  on the initial d raft of the bill, 
I w o u l d  s u ggest  the l e g i s l a t u r e  g i v e  c o n s i d e r a t i o n  to 
cl a r i f y i n g  a f e w  of the p r o p o s e d  provisions. First, Sec. 3 of 
the b i l l  e s t a b l i s h e s  an e x c l u s i o n  from the F i s h e r i e s  B u s i n e s s  
T a x  p r o v i d e d  c e r t a i n  c o n d i t i o n s  are met. For p u r p o s e s  of 
e f f e c t i v e  a d m i n i s t r a t i o n ,  I r e c o mmend  one a d d i t i o n a l  condition, 
be a d d e d  to AS 4 3 . 75.017(a ), w h i c h  is:

(4) the f i s hery r e s o u r c e  is sold by the p e r s o n  claiming 
the e x c l u s i o n  f r o m  tax to a f i s h erie s b u s iness l i c e n s e d  under 
AS 43.75.

T h i s  p r o v i s i o n  w i l l  insure our ability to r e a s o n a b l y  e n f or ce 
the law v,ecause the tax w i l l  be report a b l e  by t a x p a y e r s  with 
w h o m  we are already dealing and we wi ll not be r e q uire d to go 
out and try to find other p e r s o n s  who m i g h t  buy the f i s hery 
r e s o u r c e  and w h o  w o u l d  the n be required to p a y  the tax.

W h e n  the need for the p r o v i s i o n s  of this bill were d i s c u s s e d  
p r e v i o u s l y  with some m e m b e r s  of the H o u s e  R e s o u r c e s  Com mi t t e e ,  
it w a s  s u g g e s t e d  that the S a l m o n  E n h a n c e m e n t  T a x  law be 
c l a r i f i e d  reg arding w h e t h e r  the taxable event was the act of 
c a t c h i n g  s a l m o n  in one of the e s t a b l i s h e d  r e gions or was the 
act of selling salmon in the region regard less of where 
caught. It was our o r i g i n a l  u n d e r s t a n d i n g  that the taxable 
ev e n t  w a s  the act of catching s al mon in a region, however, 
during the c o u r s e  of d i s c u s s i o n s  w i t h  v a r i o u s  legislators, it 
ha s  b ecom e clear that there is a d i v e r g e n c e  of o p i n i o n  as to 
w h i c h  e v e n t  is the t a x a b l e  event. I would s t r ongl y urge the 
l e g i s l a t u r e  to c l a r i f y  that p o i n t  by amending AS 43.76.010 and 
AS  43.76.011.

to : r .  d . S t e v e n s o n
L e g i s l a t i v e  A s s i s t a n t

02-001 A( Rev. 10/79)



R. D. Stevenson, Con't Page 2

F i n a l l y ,  I w o u l d  als o r e c o m m e n d  that if this bill is a m e n d e d  to 
r e qui re any buyer to c o l l e c t  the tax, an a d d i t i o n a l  s e ction be 
a dded to the bill for the p u r p o s e  of defin i n g  the term 
"buyer". The following l a n g u a g e  is s u g g ested for the 
L e g i s l a t u r e ' s  c onsid e r a t i o n :

" B uye r" m e a n s  any p e r s o n  w h o  a c q uires p o s s e s s i o n  of s almon  
from the p e r s o n  who c a u g h t  the s a l m o n  r e g a r d l e s s  of whether 
there is an a ct ual sale of the s almon but excluding any 
t r a n s f e r  to a p e r s o n  e n g a g e d  so lely in interstate 
t r a n s p o r t a t i o n  of g o o d s  for hire.

T h i s  b r o a d  language is being p r o p o s e d  to insure that d e l i v e r i e s  
of s a l m o n  to a c o o p e r a t i v e  w o u l d  be included. T h i s  would 
p r e c l u d e  an a r g u m e n t  t h a t  a d e l i v e r y  to a c o o p e r a t i v e  was not 
an a c tual sale upon w hieh the tax w o u l d  not apply.



THE LEGISLATURE OF THE STATE OF ALASKA 
t w e l f t h  l e g i s l a t u r e

FISCAL NOTE

I. REQUEST
Bill/Resolution No. CSH B 460 (Resources)____________________________________________ ______________

T itle______ F i s h e r i e s  & S a l m o n  Enhancement: T axe s______________________________________ ___________

Requested b v H o u s e  R e s o u r c e s________________________________________ Date A p r i l  3, 198 1

II. FISCAL DETAIL
Agency A ffec ted _______________________ R e v e n u e ________________________________________________________

Program Category Affected______________ G e n e r a l  G o v e r n m e n t _______________________________ _________

BRU, Program, or Subprogram(s) Affected A d m i n i s t r a t i o n  & Su pp or t,  M a n a g e m e n t  S e r v i c e s  

(Note: If more than one budget com ponent is affected, separate line-item am ounts and funding for each 
com ponent in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY .35 ,FY 8 6
100 PERSONAL SERVICES
700 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL " 0 0 0 0 0 &

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

C S H B  46 0 (Resources) i n c r e a s e s .the p e r c e n t a g e  of r e f u n d  to l o ca l g o v e r n m e n t s .

T h e r e  is no  a d d i t i o n a l  a d m i n i s t r a t i v e  cost a s s o c i a t e d  w i t h  this bill.

IV. DATE A p r i l  27, 1981

Original: Legislative Finance
cc: Bud 'et and Management

Prirr.e Sponsor (First Legislator Named)
33 -0 0 1  (Rev. 1 2 / 8 0 )



• - ' FISCAL NOTE,

I. REQUEST
Bill/Resolution No. C S H B  4 6 0  ( R e s o u r c e s ) ___________________________________________________
T itle_______________Rp_1 a f in g  to  th e  f i s h e r i e s  and salm on enhancem ent ta x e s
Requested by--------------------- H o u s e  F i n a n c e  C o m m i t t e e__________________Date___ 4 /2 2 /8 1

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEG ISLATURE

II. FISCAL DETAIL
Agency Affected  ____________________________________________________________________________
Program Category Affected_____________________________________________________________________
BRU, Program, or Subprogram(s) Affected________________________ ______________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500. EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND - n - - n - - n - - n - - 0 -
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No change in  re v e n u e s .

IV. DATE 4 /2 2 /8 1

Original: Legislative Finance 
cc: Budget and Management

.PREPARED BY _
AGENCY ________
PH O N E  465-2309

R o b ert W. E l l i o t t
R e v e n u e

Prime Sponsor (First Legislator Named)

33 -001  (Rev. 1 2 / 8 0 )
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IN T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 4 6 0  ( Re s o u r c e s )

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L
/

Fo r a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  f i s h e r i e s  a n d  s a l m o n  e n h a n c e­

m e n t  ta xe s; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT  E N A C T E L  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 3 . 7 5 . 0 1 5 ( b )  is a m e n d e d  to r ead:

(b) I n s t e a d  o f  t he  t a x e s  l e v i e d  b y  (a) o f  this s e c t i o n ,  a p e r s o n  

w h o  p r o c e s s e s  [ E N G A G E D  IN A  F I S H E R Y  B U S I N E S S  W H I C H  I N C L U D E S  P R O C E S S I N G ]  

a d e v e l o p i n g  c o m m e r c i a l  f i s h  s p e c i e s  is l i a b l e  f o r  a n d  s h a l l  p a y  a  t a x  

e q u a l  to

(1) o n e  p e r c e n t  o f  the v a l u e  of the d e v e l o p i n g  c o m m e r c i a l  

fi s h  s p e c i e s  p r o c e s s e d  b y  a s h o r e - b a s e d  f i s h e r i e s  b u s i n e s s  d u r i n g  t he 

y e a r ; a n d

(2) t h r e e  p e r c e n t  of the v a l u e  of the d e v e l o p i n g  c o m m e r c i a l  

f i s h  s p e c i e s  p r o c e s s e d  by  a f l o a t i n g  f i s h e r i e s  b u s i n e s s  d u r i n g  the 

y e a r .

* Sec. 2. AS 4 3 . 7 5 . 0 1 5 ( c )  is a m e n d e d  to read:

(c) A  p e r s o n  e n g a g i n g  or a t t e m p t i n g  to e n g a g e  in  a f i s h e r i e s  

b u s i n e s s  w h o  f i r s t  a c t u a l l y  a n d  p h y s i c a l l y  p r o c e s s e s  the f i s h e r y  re- 

s o u r  c e_L_or_a^j3erson_j7ho_2urchases_a_fljBhery_j^e8ourcejwhicl^

f r o m  a p e r s o n  e x c l u d e d  b y  A S  4 3 . 7 5 . 0 1 7  f r o m  l i a b i l i t y  for th e tax, is 

l i a b l e  f o r  a n d  s h a l l  p a y  to  the d e p a r t m e n t  the e n t i r e  t a x  i m p o s e d  b y  

t h i s  s e c t i o n .  In d e t e r m i n i n g  this  t a x  l i a b i l i t y ,  the p e r s o n  m a y  no t 

d e d u c t  f r o m  the v a l u e  o f  t h e  f i s h e r y  r e s o u r c e s  p r o c e s s e d  t he  v a l u e  o f  

f i s h e r y  r e s o u r c e s  t h a t  a r e  c a n n e d  or p r o c e s s e d  fo r o t h e r  f i s h e r i e s  b u s i­

nes s e s ,  b u t  s h a l l  i n c l u d e  t h a t  v a l u e  as p a r t  of  t h e  v a l u e  of  the f i s h e r y
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r e s o u r c e s  p r o c e s s e d .

* Sec. 3. A S  4 3 . 7 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 7 5 . 0 1 7 .  E X C L U S I O N  F R O M  F I S H E R I E S  B U S I N E S S  TAX. (a) A 

p e r s o n  is n o t  p r o c e s s i n g  a f i s h e r y  r e s o u r c e  u n d e r  A S  4 3 . 7 5 . 0 1 5  w h e n  the 

f i s h e r y  r e s o u r c e  is f r o z e n  a b o a r d  a f i s h i n g  v e s s e l  if

(1) t h e  v e s s e l  is o p e r a t e d  as a c o m m e r c i a l  f i s h i n g  v e s s e l  

u n d e r  a v a l i d  c o m m e r c i a l  f i s h i n g  l ic ens e:

(2) t h e  f i s h e r y  r e s o u r c e  is n o t  p r o c e s s e d  b e y o n d  h e a d i n g ,  

g u t t i n g  or c l e a n i n g ,  f r e e z i n g  a n d  g l a z i n g ;  an d

(3) t h e  f i s h e r y  r e s o u r c e  w h i c h  is f r o z e n  w a s  c a u g h t  b y  the

v e s s e l .

* Sec. 4. A S  4 3 . 7 5 . 1 3 0  is a m e n d e d  to read:

Sec. 4 3 . 7 5 . 1 3 0 .  R E F U N D  TO  L O C A L  G O V E R N M E N T S .  T h e  c o m m i s s i o n e r  o f  

r e v e n u e  s h a l l  p a y

(1) to e a c h  m u n i c i p a l i t y  u n i f i e d  u n d e r  A S  2 9 . 6 8 . 2 4 0  -

2 9 . 6 8 . 4 4 0 ,  a n d  to e a c h  c i t y  l o c a t e d  in the u n o r g a n i z e d  b o r o u g h ,  50 [20] 

p e r c e n t  of  the a m o u n t  of t a x  r e v e n u e  c o l l e c t e d  in the m u n i c i p a l i t y  f r o m  

t a x e s  l e v i e d  b y  AS  43.75;

(2) to e a c h  c i t y  l o c a t e d  w i t h i n  a b o r o u g h ,  2_5 [10] p e r c e n t

o f  the a m o u n t  of  t a x  r e v e n u e  c o l l e c t e d  in t he  c i t y  f r o m  t a x e s  l e v i e d  b y

A S  43.7 5;  and

(3) to e a c h  b o r o u g h

(A) 5J) [20] p e r c e n t  of the a m o u n t  of  t a x  r e v e n u e

c o l l e c t e d  i n  the  a r e a  of th e b o r o u g h  o u t s i d e  c i t i e s  f r o m  t a x e s  

l e v i e d  b y  A S  43.75; a n d

(B) [10] p e r c e n t  of the a m o u n t  of t a x  r e v e n u e

c o l l e c t e d  i n  c i t i e s  l o c a t e d  w i t h i n  the b o r o u g h  f r o m  t a xes  l e v i e d  

b y  A S  43.75.

* Sec. 5. A S  4 3 . 7 6 . 0 2 0 ( a )  is a m e n d e d  to read:
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(a) T h e  s a l m o n  e n h a n c e m e n t  t a x  l e v i e d  u n d e r  A S  4 3 . 7 6 . 0 1 0  or  43 . -

7 6 . 0 1 1  m a y  be  t e r m i n a t e d  b y  the c o m m i s s i o n e r  o f  r e v e n u e  u p o n  m a j o r i t y  

v o t e  a t  a n  e l e c t i o n  h e l d  u n d e r  A S  4 3 . 7 6 . 0 1 5  i n  th e r e g i o n  i n  w h i c h  the 

s a l m o n  e n h a n c e m e n t  t a x  is levi ed .

* Sec. 6. A S  4 3 . 7 5 . 1 3 6  is r e p e a l e d .

* Sec. 7. T R A N S I T I O N .  T h e  t a x e s  p a i d  f o r  t h e  1 9 8 0  c a l e n d a r  y e a r  u n d e r

4 3 . 7 5  s h a l l  be  s h a r e d  w i t h  m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 0  

t h a t  s e c t i o n  r e a d  b e f o r e  its a m e n d m e n t  b y  sec. 4 o f  t his Act. T h e  t a x e s

id f or  th e 1981 c a l e n d a r  ye a r  a n d  f o r  e a c h  s u c c e e d i n g  c a l e n d a r  y e a r  s h a l l  

s h a r e d  w i t h  m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 0  as a m e n d e d  b y  

sec. 4 of t h i s  Act.

* Sec. 8. S e c t i o n s  2 a n d  3 o f  this A c t  are r e t r o a c t i v e  to J a n u a r y  1, 

1981, a n d  a p p l y  to t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1980.

* Sec. 9. S e c t i o n  4 of this A c t  t a k e s  e f f e c t  J u l y  1, 1981.

* Sec. 10. S e c t i o n s  1 - 3  a n d  5 - 8 o f  this A c t  t a k e  e f f e c t  i m m e d i a t e l y

in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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FJSCAL NOTE
REQUEST
Bill/Resolution No.
T itle_____________

CSHB 460 ( R e s o u r c e s ) _______________
F i s h e r i e s  & Salmon Enhancem ent Taxes

Requested by_ House R eso u rces Date A p r i l  3 , 1981

II. FISCAL DETAIL 
Agency Affected
Program Category Affected_

Revenue
G e n e ra l Governm ent

BRU, Program, or Subprogram(s) Affected A d m in is t r a t io n  & S u p p o r t,  Management S e rv ic e s  
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY .85 . FY 86
100 PERSONAL SERVICES
200 TRAVEL
300. CONTRACTUAL
400 COMMODITIES
500 EOUIPMHNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

FUNDING (Thousands of Dollars)

GENERAL FUND (5 ,9 0 7 .0 )
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL T ’ME
PART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

CSHB 460 (R esou rces) in c r e a s e s  th e  p e rc e n ta g e  o f  re fu n d  to  l o c a l  governm en ts 
by  150 p e r c e n t  o r  5 ,9 0 7 .0 .  T h is  i s  i n  a d d i t io n  to  th e  3 ,9 3 8 .0  r e q u e s te d  
i n  th e  FY 82 b u d g e t.

T here  i s  no a d d i t i o n a l  a d m in is t r a t iv e  c o s t  a s s o c ia t e d  w ith  t h i s  b i l l .

IV. DATE May 8 , 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY
AGENCY _____
PHONE _____

i l i p  A.( W all
Revenue
465 -2313

33 001 (Rev. 1 2 / 8 0
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O r i g i n a l  s p o n s o r :  R e so u rc e s  Committee O f f e r e d :  4/20/81
R e f e r r e d :  F in a n c e

IN T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 4 6 0  ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  k . :’ A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  SEl I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  f i s h e r i e s  a n d  s a l m o n  e n h a n c e­

m e n t  taxes; a n d  p r o v i d i n g  for  a n  e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 3 . 7 5 . 0 1 5 ( b )  is a m e n d e d  to r ead:

(b) I n s t e a d  of the t a x e s  l e v i e d  b y  (a) o f  this s e c t i o n ,  a p e r s o n  

w h o  p r o c e s s e s  [ E N G A G E D  IN A F I S H E R Y  B U S I N E S S  W H I C H  I N C L U D E S  P R O C E S S I N G ]  

a d e v e l o p i n g  c o m m e r c i a l  f i s h  s p e c i e s  is l i a b l e  f o r  a n d  s h a l l  p a y  a t a x  

e q u a l  to

(1) u n e  p e r c e n t  of  the v a l u e  of  the d e v e l o p i n g  c o m m e r c i a l  

f i s h  s p e c i e s  p r o c e s s e d  b y  a s h o r e - b a s e d  f i s h e r i e s  b u s i n e s s  d u r i n g  the 

y ear ; a n d

(2) t h r e e  p e r c e n t  o f  the v a l u e  o f  the d e v e l o p i n g  c o m m e r c i a l  

f i s h  s p e c i e s  p r o c e s s e d  b y  e  f l o a t i n g  f i s h e r i e s  b u s i n e s s  d u r i n g  the 

y e a r .

* Sec. 2. AS  4 3 . 7 5 . 0 1 5 ( c )  is a m e n d e d  to read:

(c) A  p e r s o n  e n g a g i n g  or a t t e m p t i n g  to e n g a g e  in  a f i s h e r i e s  

b u s i n e s s  w h o  f i r s t  a c t u a l l y  a n d  p h y s i c a l l y  p r o c e s s e s  t he f i s h e r y  re- 

s o u r  c eJ_ ^ r _ a _ £ e r s o n _ j £ ^ _ £ u r c h a £ e £ _ a _ f i 8 h e r y _ ^ e s o u r c e _ w h i c h _ J 1s _ f r o z e n  

f r o m  a p e r s o n  e x c l u d e d  b y  A S  4 3 . 7 5 . 0 1 7  f r o m  l i a b i l i t y  for the tax, is 

l i a b l e  f o r  a n d  s h a l l  p a y  to the d e p a r t m e n t  the e n t i r e  t a x  i m p o s e d  b y  

th i s  s e c t i o n .  I n  d e t e r m i n i n g  t his t a x  l i a b i l i t y ,  t h e  p e r s o n  m a y  not  

d e d u c t  f r o m  the v a l u e  of t he  f i s h e r y  r e s o u r c e s  p r o c e s s e d  the  v a l u e  o f  

f i s h e r y  r e s o u r c e s  t h a t  a r e  c a n n e d  or p r o c e s s e d  f o r  o t h e r  f i s h e r i e s  b u s i­

n e s s e s ,  b u t  s h a l l  i n c l u d e  th a t  v a l u e  as p a r t  o f  the  v a l u e  of the f i s h e r y

-1 - C S H B  4 60 (Re s)
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r e s o u r c e s  p r o c e s s e d .

* Sec. 3. A S  4 3 . 7 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 7 5 . 0 1 7 .  E X C L U S I O N  F R O M  F I S H E R I E S  B U S I N E S S  TAX. (a) A  

p e r s o n  is n o t  p r o c e s s i n g  a f i s h e r y  r e s o u r c e  u n d e r  A S  4 3 . 7 5 . 0 1 5  w h e n  the 

f i s h e r y  r e s o u r c e  is f r o z e n  a b o a r d  a f i s h i n g  v e s s e l  if

(1) t h e  v e s s e l  is o p e r a t e d  as a c o m m e r c i a l  f i s h i n g  v e s s e l  

u n d e r  a v a l i d  c o m m e r c i a l  f i s h i n g  lic en se ;

(2) t h e  f i s h e r y  r e s o u r c e  is n o t  p r o c e s s e d  b e y o n d  h e a d i n g ,  

g u t t i n g  or c l e a n i n g ,  f r e e z i n g  a n d  g l a z i n g ;  a n d

(3) t h e  f i s h e r y  r e s o u r c e  w h i c h  is f r o z e n  w a s  c a u g h t  b y  the

v e s s e l .

* Sec. 4. A S  4 3 . 7 5 . 1 3 0  is a m e n d e d  to read:

Sec. 4 3 . 7 5 . 1 3 0 .  R E F U N D  T O  L O C A L  G O V E R N M E N T S .  T h e  c o m m i s s i o n e r  o f  

r e v e n u e  s h a l l  p a y

(1) to e a c h  m u n i c i p a l i t y  u n i f i e d  u n d e r  A S  2 9 . 6 8 . 2 4 0  -

2 9 . 6 8 . 4 4 0 ,  a n d  to e a c h  c i t y  l o c a t e d  in  the u n o r g a n i z e d  b o r o u g h ,  50 [20] 

p e r c e n t  of the  a m o u n t  of t a x  r e v e n u e  c o l l e c t e d  i n  the m u n i c i p a l i t y  f r o m  

t a x e s  l e v i e d  b y  AS 43.75;

(2) to e a c h  c i t y  l o c a t e d  w i t h i n  a b o r o u g h ,  2 5  [10] p e r c e n t  

o f  t h e  a m o u n t  o f  t a x  r e v e n u e  c o l l e c t e d  in t h e  c i t y  f r o m  t a x e s  l e v i e d  b y  

A S  43 .7 5; a n d

(3) to e a c h  b o r o u g h

(A) j50 [20] p e r c e n t  of t h e  a m o u n t  o f  t a x  r e v e n u e

c o l l e c t e d  i n  t h e  a r e a  o f  t h e  b o r o u g h  o u t s i d e  c i t i e s  f r o m  t a x e s  

l e v i e d  b y  A S  43.75; a nd

(B) 2 5 [10] p e r c e n t  of t h e  a m o u n t  o f  t a x  r e v e n u e

c o l l e c t e d  i n  c i t i e s  l o c a t e d  w i t h i n  th e b o r o u g h  f r o m  ta xe s l e v i e d

b y  A S  43.75.

* Sec. 5. A S  4 3 . 7 6 . 0 2 0 ( a )  is a m e n d e d  to read:

-2- C S H B  4 6 0 (Res)
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(a) T h e  s a l m o n  e n h a n c e m e n t  t a x  l e v i e d  u n d e r  A S  4 3 . 7 6 . 0 1 0  o r  43.-

7 6 . 0 1 1  m a y  b e  t e r m i n a t e d  b y  the c o m m i s s i o n e r  o f  r e v e n u e  u p o n  m a j o r i t y  

v o t e  a t  a n  e l e c t i o n  h e l d  u n d e r  AS  4 3 . 7 6 . 0 1 5  i n  t h e  r e g i o n  in  w h i c h  the 

s a l m o n  e n h a n c e m e n t  t a x  is levi ed .

* Sec. 6. A S  4 3 . 7 5 . 1 3 6  is r e p e a l e d .

* Sec. 7. T R A N S I T I O N .  T h e  t a x e s  p a i d  fo r t h e  1 9 8 0  c a l e n d a r  y e a r  u n d e r

4 3 . 7 5  s h a l l  b e  s h a r e d  w i t h  m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 0  

t h a t  s e c t i o n  r e a d  b e f o r e  its a m e n d m e n t  b y  sec. 4 o f  this  Act. T h e  t axes 

d f or t h e  1 981 c a l e n d a r  y e a r  an d f o r  e a c h  s u c c e e d i n g  c a l e n d a r  y e a r  s h a l l  

s h a r e d  w i t h  m u n i  .ities i n  a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 0  as a m e n d e d  b y

sec. 4 o f  th i s  Act.

* Sec. 8. S e c t i o n s  2 a n d  3 o f  this  Ac t a r e  r e t r o a c t i v e  to J a n u a r y  1, 

1981, a n d  a p p l y  to t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1980.

* Sec. 9. S e c t i o n  4 o f  this Ac t t a k e s  e f f e c t  J u l y  1, 1981.

* Sec. 10. S e c t i o n s  1 - 3  a n d  5 - 8 of this  A c t  t a k e  e f f e c t  i m m e d i a t e l y

in  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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I n t r o d u c e d :  4/2/81
R e f e r r e d :  R e so u rc e s  and F in an c e

IN THE HOUSE B Y  T H E  R E S O U R C E S  C O M M I T T E E  

H O U S E  B I L L  NO. 46 0 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the f i s h e r i e s  a n d  s a l m o n  e n h a n c e­

m e n t  taxes; a n d  p r o v i d i n g  for  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 4 3 . 7 5 . 0 1 5 ( b )  is a m e n d e d  to read:

(b) I n s t e a d  of the taxes l e v i e d  b y  (a) o f  this  s e c t i o n ,  a p e r s o n  

w h o  p r o c e s s e s  [ E N G A G E D  IN A F I S H E R Y  B U S I N E S S  W H I C H  I N C L U D E S  P R O C E S S I N G ]  

a d e v e l o p i n g  c o m m e r c i a l  f i s h  s p e c i e s  is l i a b l e  f o r  a n d  s h a l l  p a y  a t a x  

e q u a l  to

(1) o n e  p e r c e n t  of the v a l u e  of th e d e v e l o p i n g  c o m m e r c i a l  

f i s h  s p e c i e s  p r o c e s s e d  b y  a s h o r e - b a s e d  f i s h e r i e s  b u s i n e s s  d u r i n g  the 

y e a r ; a n d

(2) t h r e e  p e r c e n t  of t e v a l u e  of  t h e  d e v e l o p i n g  c o m m e r c i a l  

f i s h  s p e c i e s  p r o c e s s e d  b y  a f l o a t i n g  f i s h e r i e s  b u s i n e s s  d u r i n g  the 

y e a r .

* Sec. 2. AS  4 3 . 7 5 . 0 1 5 ( c )  is a m e n d e d  to read:

(c) A  p e r s o n  e n g a g i n g  or a t t e m p t i n g  to e n g a g e  in  a f i s h e r i e s  

b u s i n e s s  w h o  f i r s t  a c t u a l l y  a n d  p h y s i c a l l y  p r o c e s s e s  the f i s h e r y  re- 

s o u r c e , or a p e r s o n  w h o  p u r c h a s e s  a f i s h e r y  r e s o u r c e  w h i c h  is f r o z e n  

f r o m  a p e r s o n  e x c l u d e d  b y  A S  4 3 . 7 5 . 0 1 7  f r o m  l i a b i l i t y  for the tax, is 

l i a b l e  f o r  a n d  s h a l l  p a y  to the d e p a r t m e n t  the  e n t i r e  t a x  i m p o s e d  b y  

this s e c t i o n .  In d e t e r m i n i n g  this t a x  l i a b i l i t y ,  t h e  p e r s o n  m a y  no t 

d e d u c t  f r o m  the  v a l u e  of  the f i s h e r y  r e s o u r c e s  p r o c e s s e d  the v a l u e  of  

f i s h e r y  r e s o u r c e s  tha t  ar e c a n n e d  or p r o c e s s e d  f o r  o t h e r  f i s h e r i e s  b u s i­

nes s e s ,  b u t  s h a l l  i n c l u d e  that v a l u e  as p a r t  of  the v a l u e  o f  the f i s h e r y
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r e s o u r c e s  p r o c e s s e d .

* Sec. 3. AS  4 3 . 7 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r ead:

Sec. 4 3 . 7 5 . 0 1 7 .  E X C L U S I O N  F R O M  F I S H E R I E S  B U S I N E S S  TAX . (a) A

p e r s o n  is n o t  p r o c e s s i n g  a f i s h e r y  r e s o u r c e  u n d e r  A S  4 3 . 7 5 . 0 1 5  w h e n  the

f i s h e r y  r e s o u r c e  is f r o z e n  a b o a r d  a f i s h i n g  v e s s e l  if

(1) t h e  v e s s e l  is o p e r a t e d  as a c o m m e r c i a l  f i s h i n g  v e s s e l  

u n d e r  a v a l i d  c o m m e r c i a l  f i s h i n g  license;

(2) t h e  f i s h e r y  r e s o u r c e  is n o t  p r o c e s s e d  b e y o n d  h e a d i n g ,  

g u t t i n g  or c l e a n i n g ,  f r e e z i n g  a n d  g l a z i n g ;  a nd

(3) the  f i s h e r y  r e s o u r c e  w h i c h  is f r o z e n  w a s  c a u g h t  b y  the

v e s s e l .

* Sec. 4. AS 4 3 . 7 5 . 1 3 0  is a m e n d e d  to read:

Sec. 4 3 . 7 5 . 1 3 0 .  R E F U N D  T O  L O C A L  G O V E R N M E N T S .  T h e  c o m m i s s i o n e r  of 

r e v e n u e  s h a l l  p a y

(1) to e a c h  m u n i c i p a l i t y  u n i f i e d  u n d e r  A S  2 9 . 6 8 . 2 4 0  -

2 9 . 6 8 . 4 4 0 ,  a n d  to e a c h  c i t y  l o c a t e d  in the u n o r g a n i z e d  b o r o u g h ,  50 [20] 

p e r c e n t  o f  the a m o u n t  of  t a x  r e v e n u e  c o l l e c t e d  i n  t h e  m u n i c i p a l i t y  f r o m  

t a x e s  l e v i e d  b y  A S  43 .7 5;

(2) to e a c h  c i t y  l o c a t e d  w i t h i n  a b o r o u g h ,  2_5 [10] p e r c e n t  

o f  the a m o u n t  o f  t a x  r e v e n u e  c o l l e c t e d  in the c i t y  f r o m  t a x e s  l e v i e d  b y  

A S  43.75; an d

(3) to e a c h  b o r o u g h

(A) ^ 0  [20] p e r c e n t  of the  a m o u n t  o f  t a x  r e v e n u e

c o l l e c t e d  i n  t h e  a r e a  of  the b o r o u g h  o u t s i d e  c i t i e s  f r o m  t a x e s  

l e v i e d  b y  A S  43 .7 5;  a n d

(B) 2_5 [10] p e r c e n t  of the a m o u n t  o f  t a x  r e v e n u e

c o l l e c t e d  in c i t i e s  l o c a t e d  w i t h i n  the b o r o u g h  f r o m  t a x e s  l e v i e d

b y  A S  43.75.

* Sec. 5. AS 4 3 . 7 6 . 0 1 0 ( a )  is a m e n d e d  to read:

_ 2“ H B  4 6 0
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(a) A  p e r s o n  h o l d i n g  a l i m i t e d  e n t r y  p e r m i t  u n d e r  AS  1 6 . 4 3  s h a l l

p a y  a s a l m o n  e n h a n c e m e n t  t a x  at the r a t e  of t h r e e  p e r c e n t  o f  the v a l u e

of  salm on,  as d e f i n e d  in A S  4 3 . 7 5 . 1 4 0 ( 7 ) ,  t h a t  t h e  p e r s o n  r e m o v e s  f r o m
. * / * ' . i . . ••

th e s t a t e  o r  s e l l s  to a b u y e r  in the s ta t e .  If t h e  s a l m o n  a r e  s o l d  to

a b uy e r ,  the b u y e r  [ P R O C E S S O R  L I C E N S E D  U N D E R  A S  4 3 . 7 5 . 0 1 1 .  T H E  P R O C E S­

SOR] s h a l l  c o l l e c t  the s a l m o n  e n h a n c e m e n t  t a x  at t h e  t i m e  o f  the  sale.

* Sec. 6. AS 4 3 . 7 6 . 0 1 1 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  h o l d i n g  a l i m i t e d  e n t r y  p e r m i t  u n d e r  AS 1 6 . 4 3  s h a l l

p a y  a s a l m o n  e n h a n c e m e n t  t a x  at t he  r a t e  of  two p e r c e n t  of  th e v a l u e  of

salm on,  as d e f i n e d  in  AS  4 3 . 7 5 . 1 4 0 ( 7 ) ,  t h a t  th e p e r s o n  r e m o v e s  f r o m  the

s t a t e  or s e l l s  to a b u y e r  in  the  s ta t e .  If the s a l m o n  a r e  s o l d  t o  a 

buy e r ,  the b u y e r  [ P R O C E S S O R  L I C E N S E D  U N D E R  AS  4 3 . 7 5 . 0 1 1 .  T H E  P R O C E S S O R ]  

s h a l l  c o l l e c t  t h e  s a l m o n  e n h a n c e m e n t  t a x  a t  th e t i m e  of  t h e  sale.

* Sec. 7. A S  4 3 . 7 6 . 0 2 0 ( a )  is a m e n d e d  to r ea d:

(a) T h e  s a l m o n  e n h a n c e m e n t  t a x  l e v i e d  u n d e r  A S  4 3 . 7 6 . 0 1 0  o r  43.-

7 6 . 0 1 1  m a y  b e  t e r m i n a t e d  b y  th e c o m m i s s i o n e r  o f  r e v e n u e  u p o n  m a j o r i t y  

v o t e  at an e l e c t i o n  h e l d  u n d e r  AS 4 3 . 7 6 . 0 1 5  i n  t h e  r e g i o n  i n  w h i c h  the 

s a l m o n  e n h a n c e m e n t  t a x  is l e vi ed .

* Sec. 8. AS 4 3 . 7 6 . 0 2 5 ( a )  is a m e n d e d  to read:

(a) A  b u y e r  [ P R O C E S S O R ]  w h o  b u y s  f i s h e r i e s  r e s o u r c e s  w h i c h  are  

s u b j e c t  to the  s a l m o n  e n h a n c e m e n t  ta x i m p o s e d  b y  AS  4 3 . 7 6 . 0 1 0  or

4 3 . 7 6 . 0 1 1  shf.ll c o l l e c t  th e s a l m o n  e n h a n c e m e n t  t a x  at the t i m e  o f  

p u r c h a s e ,  a n d  s h a l l  r e m i t  th e t o t a l  s a l m o n  e n h a n c e m e n t  t a x  c o l l e c t e d  

d u r i n g  e a c h  m o n t h  to t h e  D e p a r t m e n t  o f  R e v e n u e  b y  t he  la s t  d a y  o f  the 

n e x t  mo nt h .

* Sec. 9. A S  4 3 . 7 6 . 0 2 5 ( b )  is a m e n d e d  to read:

(b) A  b u y e r  [ P R O C E S S O R ]  w h o  c o l l e c t s  t h e  s a l m o n  e n h a n c e m e n t  t ax

sha ll

(1) m a i n t a i n  r e c o r d s  r e f l e c t i n g  t h e  r e g i o n  d e s i g n a t e d  u n d e r
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AS  1 6 . 1 0 . 3 7 5  i n  w h i c h  t h e  f i s h e r y  r e s o u r c e  w a s  c a ugh t;  a n d

(2) r e p o r t  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  b y  M a r c h  1 o f  e a c h  

y e a r  the  t o t a l  v a l u e ,  as d e f i n e d  in A S  4 3 . 7 5 . 1 4 0 ( 7 ) ,  o f  the s a l m o n  

c a u g h t  i n  e a c h  r e g i o n  d e s i g n a t e d  u n d e r  AS 1 6 . 1 0 . 3 7 5  w h i c h  the  b u y e r  

[ PR O C E S S O R ]  h a s  p u r c h a s e d  d u r i n g  the  p r e c e d i n g  year.

* Sec. 10. A S  4 3 . 7 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r ead;

Sec. 4 3 . 7 6 . 0 2 8 .  L I A B I L I T Y  F O R  T A X  ON  S A L M O N  S H I P P E D  F R O M  STATE,

(a) T h e  o w n e r  of s a l m o n  r e m o v e d  f r o m  the  s t a t e  is l i a b l e  for p a y m e n t  

o f  the s a l m o n  e n h a n c e m e n t  t a x  i m p o s e d  b y  AS 4 3 . 7 6 . 0 1 0  or  4 3 . 7 6 . 0 1 1  if, 

at th e t im e  th e s a l m o n  a r e  r e m o v e d  f r o m  the state, the t a x  p a y a b l e  o n  

the s a l m o n  ha s not b e e n  c o l l e c t e d  b y  a buyer.

(b) If the o w n e r  o f  s a l m o n  is l i a b l e  for p a y m e n t  o f  the s a l m o n  

e n h a n c e m e n t  t a x  u n d e r  (a) o f  this  s e c t i o n ,  h e  s h a l l  c o m p l y  w i t h  the 

r e q u i r e m e n t  o f  AS  4 3 . 7 6 . 0 2 5 ( b )  to r e p o r t  h i s  l i a b i l i t y  f o r  p a y m e n t  of 

th e tax.

* Sec. 11. AS 4 3 . 7 5 . 1 3 6  is r e p e a l e d .

* Sec. 12. T R A N S I T I O N .  T h e  t a x e s  p a i d  for th e 198 1 c a l e n d a r  y e a r  u n d e r

A S  4 3 . 7 5  s h a l l  b e  c h a r e d  w i t h  m u n i c i p a l i t i e s  in a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 0  

as t ha t  s e c t i o n  r e a d  b e f o r e  its a m e n d m e n t  b y  sec. 4 of  this Act. T h e  t a x e s

p a i d  for the 19 8 2  c a l e n d a r  y e a i  a n d  fo r e a c h  s u c c e e d i n g  c a l e n d a r  y e a r  s h a l l

be s h a r e d  w i t h  m u n i c i p a l i t i e s  i n  a c c o r d a n c e  w i t h  A S  4 3 . 7 5 . 1 3 0  as a m e n d e d  b y  

sec. 4 o f  this  Act.

* Sec. 13. S e c t i o n s  2 a n d  3 o f  this Ac t a r e  r e t r o a c t i v e  to J a n u a r y  1,

1981, a n d  a p p l y  to t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1980.

* Sec. 14. S e c t i o n  4 o f  t hi s  A c t  t a k e s  e f f e c t  J u l y  1, 1981.

* Sec. 15. S e c t i o n s  1 - 3  a n d  5 - 13 o f  this A ct  t a k ?  e f f e c t  i m m e d i a t e l y

i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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