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I n t r o d u c e d :  4 / 1 / 8 1
R e f e r r e d :  S p e c i a l  G as P i p e l i n e
C o m m i t t e e  a n d  F i n a n c e

BY H A Y E S . M E E K I N S  A N D  ;
IN THE HOUSE M O N T G O M E R Y

H O U S E  BILL NO. 454 

IN THE L E G I S L A T U R E  OF THE STATE OF A LASKA 

TW E LFTH L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act e x empting certain communications facilities 1
from the oil and gas exploration, p r o d u c t i o n  and

j
pipeline t r a n s p ortation prope r t y  tax; and p r oviding !

for an effective date." !j
BE IT E N A CTED BY THE L E G I S LATURE OF T HE STATE OF ALASKA:

* S e c tion 1. AS 4 3 . 5 6 . 2 1 0 ( 6 ) (A)(iii) is amended to read:

(iii) roads, tank farms, tanker terminals, docks and i 

other port facilities, and air strips (AND C O M M U N I C A T I O N  

EQU I P M E N T  AND FACILITIES];

* Sec. 2. AS 4 3 . 5 6 . 2 1 0 ( 6 ) (A) is amended by adding a n ew s u b p a r a g r a p h  to

read:

(vi) communications facilities owned b y  a person 

whose principal business in the state is the ex p l o r a t i o n  for, 

p r o d u c t i o n  of, or pipeline trans p o r t a t i o n  of gas or unrefined 

oil and whose ope r a t i o n  of the communications facilities 

d i r e c t l y  relates to the conduct of that business;

* Sec. 3. AS 4 3 . 5 6 . 2 1 0 ( 6 ) (B) is amended by adding a new subpa r a g r a p h  to

read:

(v) c o mmunications facilities, except c o m m u n i c a­

tions facilities taxable under (A)(vi) of this paragraph;

* Sec. 4. This Act is retroa c t i v e  to J a n u a r y  1, 1974.

* Sec. 5. This Act takes effect immediately in accordance wi t h  AS 01.10.-

070(c).

-1- HB 4 5 4



F I S C A L  N O T E .

I. R E Q U E S T

Bill/Resolution No ._______________HB 454 ______________________________________________________________

Title E x e m p t i o n  o f  C o m m u n i c a t i o n  F g u i p m p n t  f r o m  P r o p e r t y  Tax----------------------------

Requested b v H o u s e  Special Gas P i p e l i n e  Cornmitt.ep_________________ Date___ April 3, 1 9 81

. '  -  • TH E  LEGISLA TURE O F THE STA TE O F  ALA SK A
*  '  ELEVENTH LEG ISLA TU R E

II. F I S C A L  D E T A I L

Agency Affected__________________Re v en ue _____________________________________________________
Program Category Affected G e n e r a l  G o v e r n m e n t _______________________________ _____________ __

B R U ,  Program, or Subprogram(s) Affected P e t r o l e u m  R e v e n u e ______________________________ ____

(Note: If m o r e  than one budget co mponent is affected, sepante line-item amounts and funding for each 

c o m p o n e n t  in tjie analysis section.)

* E X P E N D I T U R E S  (Thousands of Dollars)

F I S C A L  IMPACT
F Y  81 F Y  82 F Y 8 3 F Y  84 F Y  85 F Y  85

100 P E R S O N A ! .  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

40 0 C O M M O D I T I E S

500 E O U I P M E N T

600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D (1,17?) (531) (495) (495) (4?3) (385)
F E D E R A L  F U N D S

O T H E R  (Specify F un d  Source)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

S

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  l o s t  r e v e n u e  r e p r e s e n t s  what t h e  s t a t e  w o u ld  h a v e  o b t a i n e d  i f  th e  p r o p e r t y  
exempted u n d e r  t h i s  b i l l  i s  t a x e d  u n d e r  AS 4 3 . 5 6 .  T h e  l o s t  r e v e n u e  c o n s t i t u t e s  
2%  o f  a s s e s s e d  v a l u e  o f  t h e  p r o p e r t y  l e s s  t h a t  am ou nt  ( a b o u t  1 6 % )  w h ic h  i s  c r e d i t e d  
f o r  m u n i c i p a l  l e v i e s .  M u n i c i p a l i t i e s  c o u l d  t a x  t h e  e xem p te d  p r o p e r t y  u n d e r  l o c a l  
law .  T h e  FY81 f i g u r e  r e p r e s e n t s  t a x e s  f o r e g o n e  f o r  t a x  y e a r s  1 9 8 0  an d  1 9 8 1 ,  and  
a s s u m e s t h a t  t a x a b i l i t y  o f  th e  p r o p e r t y  i n  q u e s t i o n  i s  u p h e l d  i n  an a p p e a l  t o  th e  
c o u r t s .

IV. D A T E  j  ? > !  f ( ___________ P R E P A R E D
I 1 A G E N C Y  y £ ^ L 4 / i~ + J U  £_______

Original: Legislative Finance _ P H O N E  2 ^ 7  £ . —  I'* ?  (.
cc: Budget and M anagement

Prime S ponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/79)

rife



< T H E  L E G ISL A T U R E  O F THE STA TE O F  ALASKA
t  * ELEVEN TH LEG ISLA TU R E

T'SCAL NOTE

I. R E Q U E S T
Bill/Resolution No._________ HB 454
Title Exemption o f  Communication Equipment, from Prnppri-y Tav

Requested b v H o u s e  S p e c i a l  Gas P i p e l i n e  CnmmittPP________________ Date A p r i l  3 r 1 QR1

:l  f is c a l  d e t a il
Agency Affected________ R e v e n u e ____________________________________________________________ _____
Program Category Affected G e n e r a l  finvprnmpn.t   _
B R U ,  Program, or Subprogram(s) Affected P e t r o l e u m  R e v e n u e __________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

A D M I N I S T R A T I V E  IMPACT
F Y  81 F Y  82 F Y  83 F Y  8 4 F Y  85 F Y  86

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

TOTAL 0 0 0 0 0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  LSoecifv Fund Source)

P O S I T I O N S

F U L L  T I M E 0 0 0 0 _ _0 0

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e r o  w o u l d  b e . n o  a d m i n i s t r a t i v e  o r  pro gram i m p a c t  on P e t r o l e u m  R e v e n u e  t h r o u g h  
e n a c t m e n t  o f  t h i s  b i l l

IV. D A T E  P R E P A R E D  B Y
1 1 A G E N C Y  A f e v - e w i ____________ --------------------------

Original: Legislative Finance PHONE 1^7(> '~l'hb2>

cc: Budget and Management
Prime Sponsor (F irst Legislator Named)

3 3 -0 0 1  (Rev. 12/79)



D a t e :

COMMITTEE REPORT

HOUSE

6 / 2 0 / 8 1  FURTHER

( 9 )

Mr. S p e a k e r :  ( S p e c i a l  Gas P i p e l i n e  r e f e r r a l  w a iv e d  6 / 1 9 )
The Comm ittee  on FINANCE____________________ has had HB 4 5 4

"An A c t e x em p t in g  c e r t a i n  c om m un ic a t io n s  f a c i l i t i e s  f r o m  t h e  o i l  and 
gas e x p l o r a t i o n ,  p r o d u c t i o n  and p i p e l i n e  t r a n s p o r t a t i o n  t a x ;  and 
p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and r e p o r t s  i t  b a c k  as  f o l l o w s :

[  ]  d o  p a s s  [  ]  d o  n o t  p a s s

[  ]  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[  ]  s a m e  t i t l e

[  ]  r e p l a c e  w i t h  C S  f o r  ___________________________________________________ [  ]  new  t i t l e

a n d  r e c o m m e n d s  _________________________________________________________

[  ]  A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [  ]  New F i s c a l  N o t e

[  ]  r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[  ]  r e f e r r e d  t o  t h e ____________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
D O  P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  3 / 8 1 )

CHAIRMAN



1
2
3

4

5

3
7

8
9

10
11
12
13

14

15

16

17

18

19

20
21
22
23

24

25

26

27

28

29.

I n t r o d u c e d :  4 / 1 / 8 1  
— w  R e f e r r e d :  S p e c i a l  Gas P i p e l i n e

Committee and Finance

BY HAYES,MEEKINS AND
..L  > ^ 4 .  I » jIN  THE HOUSE MONTGOMERY

HOUSE B IL L  NO. 4 5 4  
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  F IRST  SESSION 
A B IL L

F o r  an Act e n t i t l e d :  "An Act e x em p t in g  c e r t a i n  c om m un ic a t io n s  f a c i l i t i e s
f r o m  t h e  o i l  and gas e x p l o r a t i o n ,  p r o d u c t i o n  and 
p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  t a x ;  and p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . * '

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 4 3 . 5 6 . 2 1 0 ( 6 ) ( A ) ( i i i )  i s  amended t o  r e a d :

( i i i )  r o a d s ,  t a n k  f a rm s ,  t a n k e r  t e r m i n a l s ,  d ocks  and 
o t h e r  p o r t  f a c i l i t i e s ,  a r d  a i r  s t r i p s  [AMD COMMUNICATION 
EQUIPMENT AND F A C IL IT IE S ] ;

* S e c .  2 .  AS 4 3 . 5 6 . 2 1 0 ( 6 ) (A ) i s  amended by a d d in g  a new s u b p a ra g ra p h  t o  
r e a d :

( v i )  c om m un ic a t ion s  f a c i l i t i e s  owned by a p e r s o n  
whose p r i n c i p a l  b u s in e s s  i n  t h e  s t a t e  i s  t h e  e x p l o r a t i o n  f o r ,  
p r o d u c t i o n  o f ,  o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  gas o r  u n r e f i n e d  
o i l  and whose o p e r a t i o n  o f  t h e  c om m un ic a t io n s  f a c i l i t i e s  
d i r e c t l y  r e l a t e s  t o  t h e  c o n du c t  o f  t h a t  b u s i n e s s ;

*  S e c .  3 .  AS 4 3 . 5 6 . 2 1 0 ( 6 ) (B )  i s  amended b y  a d d in g  a new s u b p a ra g ra p h  t o  
r e a d :

( v )  c om m un ic a t io n s  f a c i l i t i e s ,  e x c e p t  communica­
t i o n s  f a c i l i t i e s  t a x a b l e  u n d e r  ( A ) ( v i )  o f  t h i s  p a r a g r a p h ;

*  S e c .  4 .  T h is  A c t i s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 7 4 .
*  S e c .  5 .  T h i s  A c t t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

COMMITTEE COPY -i- «B 454



ALASKA STATE LEGISLATURE

TWELFTH Legislature F IRST-...  Session

HOUSE B I L L   N 0 . . 4 5 4
By .. .HAYES.,..JffiEKINS. AND. 

MONTGOMERY

"Ait Act e x em p t in g  c e r t a i n  
c om m un ic a t ion s  f a c i l i t i e s  f r o m  
th e  o i l  and gas e x p l o r a t i o n ,  
p r o d u c t i o n  and p i p e l i n e  
t r a n s p o r t a t i o n  p r o p e r t y  t a x ;  
and. p r o v i d i n g  f o r  an e f f e c t i v e  
d a t e . "

Exempt c om m un ic a t io n s  f a c i l i t i e s  
f r om  p r o p e r t y  tax.

Introduced in the House . .4/ .I........  19.81.

HISTORY IN THE HOUSE

19 81
Ap r

31-002

Read first time and referred 
to ConwzJttee on
S p e c i a l  Gas P i p e l i n e  

and F in a n c e  
Reported back ■with 
recommendation that

Read second time and

Read third time arid

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE
Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE
Senate receded from amendment 

VOTE
Senate failed to recede froi. 
amendment 

VOTE
CC appointed by House 

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

Filed with Lt. Governor 

Chapter No.........................



D E P A R T M E N T  OF R E V E N U E
omct OF m  COHHtSStOMtt

POUCH SJUNEAU. ALASKA 99811

A p r i l  7 ,  1 9 8 1

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  
C h a ir m a n
H o u s e  S p e c i a l  Gas P i p e l i n e  C o m n i t t e e  
Room 1 1 8  -  C a p i t o l  B u i l d i n g  
J u n e a u ,  A l a s k a

D e a r  Mr. G a r d i n e r :

R e :  H o u s e  R i l l  N o .  454

H o u s e  B i l l  N o .  454 ,  an  A c t  e x e m p t i n g  c e r t a i n  c o m m u n i c a t i o n s  f a c i l i t i e s  
fr om  t h e  o i l  a n d  gas  e x p l o r a t i o n ,  p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  
p r o p e r t y  t a x ,  was i n t r o d u c e d  i n  t h e  H o u s e  on A p r i l  1 ,  1 9 8 1  an d  was 
r e f e r r e d  t o  t h e  Hou s e  S p e c i a l  Gas P i p e l i n e  a n d  F i n a n c e  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  H o u s e  S p e c i a l  Gas P i p e l i n e  C o m m i t t e e ,  I  am 
e n c l o s i n g  c o p i e s  o f  F i s c a l  N o te s  p r e p a r e d  by Mr. R o b e r t  M, J o h n s o n ,  
D i r e c t o r ,  P e t r o l e u m  R ev en ue  D i v i s i o n ,  D e p ar tm e n t  o f  R e v e n u e ,  A n c h o r a g e  
c o n c e r n i n g  t h e  p r o p o s e d  l e g i s l a t i o n .

R D S / r d h

c c :  T h e  H o n o r a b l e  Samuel  R .  C o t t e n  
C h a ir m a n
H o u s e  F i n a n c e  C o n m i t t e e

J o s e p h  K .  D o n o h u e  
D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  Re v en ue

R o b e r t  M. J o h n s o n ,  D i r e c t o r  
P e t r o l e u m  Re v en ue  D i v i s i o n  
D e p a r t m e n t  o f  Re v en ue

S i n c e r e l y

R .  D .  S t e v e n s o n  
S p e c i a l  A s s i s t a n t



1?
T H E  LEGISLATURE OF THE STA TE O F  ALASKA

ELEVENTH LEG ISLA TU R E

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No.______________H B 454_____________________________________________________________

Title E x e m p t i o n  of Communication Fgiripmont from Property Tax___________________________

Requested b y. H o u s e  S p e c i a l  Gas P i p e l i n e  C o m m it t e e______________ D a t e ___A p r i  1- 3 , - 1-981

II. F I S C A L  D E T A I L
Agency Affected_________________ Re venue______________________________________________________ __
Program Category Affected G e n e r a l  Government. ___

B R U ,  Program, or Subprograin(s) Affected Petroleum Revenue__________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in tjie analysis section.)

' E X P E N D I T U R E S  (Thousands 

FISCAL IMPACT

of Dollars) 

F Y  81 F Y  82 F Y  8 3 F Y 8 4 F Y  85 F Y  86

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L
400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D (1,17?) (531) (495) (495) (4?3) (386)
F E D E R A L  F U N D S

O T H E R  (Soecify Fund Source)

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E

T E M P O R A R Y

N

III. A N A L Y S I S  (Sec Fiscal Note Preparation Instructions, Section III)

T h e  l o s t  r ev enu e  r e p r e s e n t s  what t h e  s t a t e  w o u l d  h a ve  o b t a i n e d  i f  th e  p r o p e r t y  
e xem p te d  u n d e r  t h i s  b i l l  i s  t a x e d ,  u n d e r  AS 4 3 . 5 6 .  T h e  l o s t  r e v e n u e  c o n s t i t u t e s  
2 %  o f  a s s e s s e d  v a l u e  o f  the p r o p e r t y  l e s s  t h a t  amou nt  ( a b o u t  1 6 % )  w h ic h  i s  c r e d i t e d  
f o r  m u n i c i p a l  l e v i e s .  M u n i c i p a l i t i e s  c o u l d  t a x  th e  exempted  p r o p e r t y  u n d e r  l o c a l  
l a w .  T h e  FY81 f i g u r e  r e p r e s e n t s  t ax es  f o r e g o n e  f o r  tax yea r s  19 8 0  and  1 9 8 1 ,  and  
a s s u m e s t h a t  t a x a b i l i t y  o f  th e  p r o p e r t y  i n  q u e s t i o n  i s  u p h e l d  i n  an a p p e a l  to  th e  
c o u r t s !

IV. D A T E  * f /  V  f t ___________P R E P A R E D ................ I V .
I 1 A G E N C Y  L.________(/.______________

Original: Legislative Finance P H O N E  _ < ^ 7  C, ~ < (j ___________

cc: Budget and Management
Prime Sponsor (F irst Legislator Named)
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I. R E Q U E S T

Bill/Resolution No._________ HB_454__________________________ __________________________________ _____
Title E x e m p t i o n  o f  C o m m u n i c a t i o n  E q u i p m e n t  from Prn p p r t y  T ax___________________________
Requested b y_ H o u s e  S p e c i a l  Gas P i p e l i n e  C o m m it t e e________________ Date Ap r i l  3 t 1 Q R 1

T H E  L E G ISL A T U R E  O F  T H E  STA TE O F  ALASKA
v ELEV EN TH  LEG ISL A T U R E

II. F I S C A L  D E T A I L

Agency Affected______ R e v e n u e __________________________________________________________________

Program Category Affected G e n e r a l  Government_________________________________________________
BRU ,  Program, or Subprogram(s) Affected P e t r o l e u m  R e v en u e _____________________________ _ _
(Note: If more than one budget component is affected, separate linc-itein amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

A D M I N I S T R A T I V E  IMPACT
F Y  81 F Y  82 F Y  83 F Y  8 4 F Y  85 F Y  86

100 P E R S O N A L  S E R V I C E S
200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L  0 0 0 0 0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Soecifv Fund Source)

POSITIONS

F U L L  T I M E 0 0 0 0 0 . . ..0_____
P A R T  T I M E
T E M P O R A R Y

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e r e  w o u ld  be  n o  a d m i n i s t r a t i v e  o r  p r o g r a m ’ i m p a c t  on  P e t r o l e u m  R e v e n u e  t h r o u g h  
e n a c t m e n t  o f  t h i s  b i l l

IV. D A T E  _  V/  V  i f ___________P R E P A R E D  B Y  -</'
I J A G E N C Y _______________________________
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cc: Budget and Management
Prime Sponsor (First Legislator Named)




