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IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 452 (State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act directing the Department of Revenue to make

1980 state income tax refunds; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 7(c), ch. 1, SSSLA 1980, is repealed and reenacted 

to read:

(c) The department shall issue the refund of taxes authorized by 

(a) of this section to each individual and fiduciary entitled to a 

refund. Refunds issued shall be based on refund claims filed, wage and 

tax statements received from employers, and estimated tax payments.

The department shall issue all refunds authorized by (a) of this 

section by June 30, 1982.

* Sec. 2. Section 7(d), ch. 1, SSSLA 1980, is repealed.

*.Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

O r i g i n a l  s p o n s o r s :  R a n d o l p h  a n d  F a n n i n g  O f f e r e d :  4 / 3 0 / 8 1

R e f e r r e d :  F i n a n c e

- 1 - C S H B  4 5 2 ( S A )



FISC A I, NOTE

THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

I . R E Q U E S T
Bill/Resolution No.___________h s h r  4 5 ?  f s j-a + g  a f f a i r e ) _____________________________________________
T i t l e ^ n . - A c t - . d i r e c ± i n g  t h e  D e p a r t m e n t  n f  R p y p n n e  t n  ma k e  . . 1 9 8 0  t a x  r e f u n d s  
Requested by. H o u s e  F i n a n c e  C o m m i t t e e ______________________________ Date M ay  5 ,  1 9 8 1 ________

II. FISCAL DETAIL
Agency Affected_____________ D p p a rh m p n i-  n f  R p y p n n p -------------------------------------------------------------------
Program Category Affected. Re.y.p.nue_Co.1.1.ect l o n - a n d  M a n a g e m e n t  -----------------
BRU, Program, or Subprogram(s) Affected a n H if  n i v i c i n n _______________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY  86
100 PERSONAL SERVICES i «
200 TRAVEL
300 CONTRACTUAL 2 4 . U
400 COMMODITIES 3 . 2
500 EOUIPMENT
600 LAND '& STRUCTURES
700 GRANTS. CLAIMS. ETC.

FUNDING (Thousands o f Dollars)
GENERAL FUND 1 6 1 . 0.FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME
PART TIME 5
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
S e e  a t t a c h e d  m e m o r a n d u m  t o  R. D. S t e v e n s o n  d a t e d  M a y  14, 1981.

M ay  1 4 ,  1 9 . 8 1 .PREPAREDIV. DATE
AGENCY _ A ud i t  Difv-ir&£

Original.: Legislative Finance PHONE ________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33 -0 0 1  (Rev. 1 2 / 8 0 )



R. D. S t e v e n s o n  
L e g i s l a t i v e  A s s i s t a n t

M a y  14, 1 9 8 1DATE

G a r y  L 
D i r e c t  
A u d i t  ,

SUBJECT:
C S H B  4 5 2  (S t a t e  
A f f a i r s )

T h e  a m e n d m e n t  to t h i s  b i l l  h a s  c l a r i f i e d  the i n t e n t  of the 
o r i g i n a l  b i l l  in t h a t  t h e  d e p a r t m e n t  is n o w  s u p p o s e d  to t a k e  
s p e c i f i c  a c t i o n  to f i n d  a l l  t h o s e  i n d i v i d u a l s  w h o  p a i d  in 
w i t h h o l d i n g  o r  e s t i m a t e d  tax a n d  h a v e  n o t  y e t  r e c e i v e d  t h e i r  
r e f u n d .  T o  a c c o m p l i s h  t h i s  w i l l  r e q u i r e  a s u b s t a n t i a l  a m o u n t  
of m a n u a l  h a n d l i n g  of t h e  i n f o r m a t i o n  w h i c h  is a v a i l a b l e  to 
us. It is e s t i m a t e d  t h a t  10 to 15 p e r c e n t  of the W - 2  F o r m s  
w i l l  be l a c k i n g  s u f f i c i e n t  i n f o r m a t i o n  t o  p e r m i t  e a s y  p a y m e n t  
o f  t h e  m o n e y  to t h e  c o r r e c t  i n d i v i d u a l .  T h e  m i s s i n g  
i n f o r m a t i o n  w i l l  be  s o c i a l  s e c u r i t y  n>.:nbers, a d d r e s s e s  amd 
i n c o m p l e t e  or m i s s p e l l e d  na m e s .  T h e  s t a f f  w i l l  be n e e d e d  to 
try, t h r o u g h  a l l  p o s s i b l e  i n f o r m a t i o n  s o u r c e s ,  to i d e n t i f y  a n d  
l o c a t e  t h e  c o r r e c t  p e r s o n  w h o  is dut: t h e  r e f u n d .  T h e  s t a f f  is 
n e e d e d  f o r  t h e  a d d i t i o n a l  12 m o n t h s  w h i c h  t h e  b i l l  p r o v i d e s  for 
a r e f u n d  to be issued. T h e  s t a f f  n e e d e d  is 3 t a x  e x a m i n e r s  and 
1 c l e r k  III to p e r f o r m  t h e  i n i t i a l  i d e n t i f i c a t i o n  a n d  l o c a t i o n  
of the i n d i v i d u a l s  a n d  1 t a x  e x a m i n e r  to h a n d l e  the r e t u r n e d  
r e f u n d  w a r r a n t s  a n d  to a t t e m p t  to f i n d  a c o r r e c t  a d d r e s s .



THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

I. REQUEST CSHB 452 (SA)Bill/Resolution No. CSHB 45 (SA)_________________ ___________________jj^ jgD irectin g  The Department o f  Revenue To Make 1980 S ta te  Income Tax Refunds

FISCAL NOTE

Requested bv House g n a n c e  committee Date 5 /b /d l

II. FISCAL DETAILAgency Affected______________  e v e n u e _____________ ____________________________________________________
Program Category Affected General Government
BRU, Program, or Subprogram(s) Affected A dm in is tra tion  and su p p o rt , management s e rv ic e s  
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 8 1 FY 82 FY 83 FY 84 FY .85 . FY 86
100 PERSONAL SERVICES 436 .7
200 TRAVEL
300 CONTRACTUAL 304 .2
400 COMMODITIES —775“
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 7 4 8 .4   >

FUNDING (Thousands o f Dollars)
GENERAL FUND 748 .4  — — >
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME ----------------->
PART TIME 43/219mm----------— >
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The FY81 supplemenatal funds must con tinue through June 30 , 1982 . 
See th e  a tta ch ed  assumptions and a n a ly s is .

IV. DATE 5/15/81_________________PREPARED BY
AGENCY

Original: Legislative Finance PH O N E_______________ 465 -2313
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33 -00 1  (Rev. 1 2 / 8 0 )

Revenue



CSHB 452 (SA) 
Attachment

A ssum ptions:
A f te r  the  1980 in d iv id u a l income tax  refund c la im s are  p ro ce ssed , the  
Department w i l l  attem pt t o  id e n t i fy  in d iv id u a ls  who p a id  tax  during 1980 
bu t have n o t cla im ed a re fun d . About 3 2 5 ,0 0 0  in d iv id u a l w ithho ld ing  
statem en ts re ce iv ed  from employers w i l l  be d a ta  cap tu red  and compared, 
using  th e  computer, t o  the refunds p ro cessed  f o r  1 980 . Unmatched w ithho ld ing  
statem en ts w i l l  be p rocessed  as re fun d s . C on tact w ith  employers w i l l  be 
re q u ire d  as about o n e -th ir d  o f  th e  employers who norm ally  f i l e  w ith  us have 
not f i l e d  f o r  tax  year 1 980 . A ls o , many w ithho ld ing  statem en ts a re  not 
p ro ce s s a b le  because th e  carbon copy subm itted by th e  employer i s  n ot readab le  
o r  im portan t in fo rm a tion , such as employee s o c ia l  s e c u r i ty  number, name and 
address i s  m issing o r  m is sp e lle d .
The funds requested  on the  f i s c a l  n ote  f o r  FY 81 must be app rop r ia ted  as 
supplem ental to  FY 81 and con tinued through FY 8 2 . A f in a l  com pletion  date  
o f  June 3 0 , 1982 i s  recommended to  a llow  f o r  the req u ired  system design  and 
p ro ce s s in g .

Systems Analy st @ $ 2 ,6 4 0  p e r M0. +■ 25% = 3 9 .6
Programmer, 9 Mos. @ $ 2 ,4 5 5  per Mo.

+ 25% = 2 7 .6
Tax Scanners f o r  Data E d i t , Batch ing  

& In qu iry  R ep ly : 5mm Each @ $1 ,393
pe r Mo. + 25% = 2 2 6 .3

Tax Scanners f o r  Problem Research :
5mm Each @ $ 1 ,3 9 3  p e r  Mo. + 25% = 4 3 .5

Tax Scanners f o r  Data C ap tu re :
5mm Each @ $ 1 ,3 9 3  p e r  Mo. + 25% = 6 9 .7

Tax Examiners f o r  S u p e rv is ion :
5mm Each @ $ 1 ,6 0 0  p e r  M0. + 25% = 3 0 .0

O ther Expend itu res :
21 Data Capture Term ina ls , 5 Mos. Each @ $80 per Mo. = 8 .4
1 C on tro l U n it , 5 Mos. @ $705 p e r Mo. = 3 .5
1 P r in t e r , 5 Mos. @ $286 per Mo. = 1 . 4

P o s it io n s : 1 PFT R18
1 PPT R17

26 PPT R 8

5 PPT R 8
8 PPT R 8
3 PPT R10

4 3 6 .7

Data P rocess in g  Chargeback:
D isk S to ra g e , 50 mb @ 90% o f  12 Mos. p e r M ill io n  

Bytes x 12 Mos.
P rocess in g  & Systems Development Charge

6 .5
2 5 .0

Postage f o r  2 5 ,0 0 0  Payments @ 18 Cents 
f o r  Taxpayer & Employer Correspondence 

Warrant Forms, 2 5 ,0 0 0  @ $35M
4 .5
4 .0

.9
P rocess in g  Contingency ( f o r  F inding & Applying 

Addresses & Handling Returned M ail)
Med:.a Coverage, Community A ss is tan ce

100.0
1 5 0 .0

3 0 4 . 2

Commodities:



FISCAL NOTE.

'■ BWResolution No.CSHB « 2  (State Affairs)_______________________
Title Act directing the Department of Revenue to make 1980 incomp tax refunds. 
Requested bv House Finance Committee__________________________________Date May 6 , 19RI

THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected Department o f  Revenue______________________________________
Program Category Affected.________________________________________________________________________________
BRU, Program, or Subprogram(s) Affected________________________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY .81 FY 82 FY 83 FY 84 FY .85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOIJIPMENT
600 LAND & STRUCTURES J
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars)
GENERAL FUND - 0 - - 0 -
FEDERAL FUNDS
OTHER (Specify Fund Source)

j

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The proposed legislation in not anticipated to change the funding of the program.

IV. d a t f . May  6 > 1981

OriginalLegislative Finance .
cc: ~ Budget and Management

.PREPARED BY 
AGENCY Revenue 
PHONE 465 -2309

Robert W
6 3 .
ft. Elliott

Lû crU,

Prime Sponsor (First Legislator Named)
33 -0 0 1  (Rev. 1 2 / 8 0 )
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I n t r o d u c e d :  4 / 1 / 8 1

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

I N  T H E  H O U S E BY RANDOLPH AND FANNING 

HOUSE BILL NO. 452 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act directing the Department of Revenue to make

1980 state income tax refunds; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 7(c), ch. 1, SSSLA 1980, is repealed and reenacted 

to read:

.(c) The department shall make the refund of taxes authorized by 

(a) of this section to each individual and fiduciary entitled to a 

refund. The department shall make all refunds authorized by (a) of 

this section by June 30, 1981.

* Sec. 2. Section 7(d), ch. 1, SSSLA 1980, is repealed.

* Sec. 3. This Act takes effect immediately in accordance with AS OL, 10.' 

070(c).

- 1 - HB  4 5 2



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  C O R R E C T E D

t w e l f t h  l e g i s l a t u r e

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. H B  ^52  _______________
Title A n  A c t  d i r e c t i n g  t h e  Dept, o f  Rev, t o  m a k e  19 8 0  s t a t e  inc. t a x  r e f u n d s . 
Requested bv H o u s e  S t a t e  A f f a i r s  a n d  F i n a n c e  Date A p r i l  16, 19 8 1

II. FISCAL D E T A I L
Agency Affected D e p a r t m e n t  of  R e v e n u e ______________________________ _______________
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t ____________________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n __________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  82 F Y  83 F Y  84 F Y  .85 ,FY 86

100 P E R S O N A L  SERVICES 66.9

200 T R A V E L
300 C O N T R A C T U A L 1 2 . 0

400 C O M M O D I T I E S 1.6

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L  80.5

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 80.5

F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME
P A R T  TIME 5

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  m e m o  t o  R . D . S t e v e n s o n  d a t e d  A p r i l  17, 1981.

IV. D A T E  A p r i l  17, 1 9 8 1  P R E P A R E D
A G E N C Y

Original: Legislative Finance P H O N E  4 6 5 - 2 3 2 0
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 -001  (Rev. 1 2 / 8 0



. . •• ' ! ■ ’ ' - •. • ■ 
M E M O R A N D U M  S t a t e  o f  A l a s k a

».£c !4V - V,
-

t o  r .  d . S t e v e n s o n
L e g i s l a t i v e  A s s i s t a n t

d a te .  A p r i l  17, 1981

FILE NO:

f r o m :  G a r y  L. J e  

D i r e c t o r  
A u d i t  Div,

TELEPHONE NO:

SUBJECT: H B  452

It h a s  b e e n  r e c e n t l y  b r o u g h t  to m y  a t t e n t i o n  t h a t  the i n t e n t  of 
H B  4 5 2  is t h a t  t h e  d e p a r t m e n t  w i l l  m a k e  a m a j o r  e f f o r t  to 
l o c a t e  a l l  i n d i v i d u a l s  d u e  a r e f u n d  a n d  i s s u e  t h e  r e f u n d  to 
t h e m  w i t h o u t  a n  a p p l i c a t i o n  b e i n g  m a d e .  T o  a c c o m p l i s h  t h i s  
w i l l  r e q u i r e  a s u b s t a n t i a l  a m o u n t  of m a n u a l  h a n d l i n g  to  d e a l  
w i t h  the v a r i o u s  p r o b l e m s  w h i c h  w i l l  ari s e .  It  is e s t i m a t e d  
t h a t  10 to 15 p e r c e n t  of  t h e  W - 2  f o r m s  w i l l  b e  l a c k i n g  
s u f f i c i e n t  i n f o r m a t i o n  to p e r m i t  e a s y  p a y m e n t  o f  t h e  m o n e y  to 
the c o r r e c t  i n d i v i d u a l .  T h e  m i s s i n g  i n f o r m a t i o n  w i l l  be s o c i a l  
s e c u r i t y  n u m b e r s ,  a d d r e s s e s  and i n c o m p l e t e  or m i s p e l l e d  names. 
T h e  s t a f f  w i l l  be n e e d e d  to try t h r o u g h  a l l  p o s s i b l e  
i n f o r m a t i o n  s o u r c e s  to i d e n t i f y  a n d  l o c a t e  the c o r r e c t  p e r s o n  
w h o  is d u e  the r e f u n d .  T h e  s t a f f  is r e q u e s t e d  for s i x  m o n t h s  
a n d  i n c l u d e s  3 t a x  e x a m i n e r s  a n d  1 c l e r k  III to p e r f o r m  the 
i n i t i a l  i n d e n t i f i c a t i o n  a n d  l o c a t i o n  of t h e  i n d i v i d u a l s  and 1 
tax e x a m i n e r  to h a n d l e  the r e t u r n e d  r e f u n d  w a r r a n t s  a n d  to 
a t t e m p t  to f i n d  a c o r r e c t  a d d r e s s .

02-001 A( Rev. 10/79)



THE LEG ISLATURE OF THE STATE OF ALASKA CORRECTED
TWELFTH LEG ISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution N o. HB 452__________________________  _ _ _ _ _ _Title D ire c t in g  the  Department o f  Revenue t o  Make 1980 Income Tax Refunds
Requested bv House S ta te  A f f a ir s  Date 4~I 6 ~BX

II. FISCAL DETAIL 
Agency Affected _ Revenue
Program Category Affected, General Government
BRU, Program, or Subprogram(s) Affected A dm in is tra tion  & Suppo rt, Management S e rv ice s  
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 8 1 FY 8 2 FY 83 FY 84 FY 35 ,FY  86
100 PERSONAL SERVICES 4 3 6 .7
200 TRAVEL
300 CONTRACTUAL 3 04 .2
400 COMMODITIES 7 .5
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL 7 4 8 .4

FUNDING (Thousands o f Dollars)
GENERAL FUND 74« , <4FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME l / 12mm
PART TIME 43/219mm
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See the a tta ch ed  n a r r a t iv e .
The FY 81 supplem ental funds must con tinue through June 3 0 , 1982

IV DATE A p r i l  2 0 , 1981

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33 -0 0 1  (Rev. 1 2 / 8 0 )

PREPARED BY
AGENCY _______
PHONE _________

Revenue
465 -2313

Page 1 o f  2



HB 452 

Attachment

A fte r  th e  1980 in d iv id u a l income tax  refund c la im s a re  p ro ce ssed , the  
Department w i l l  attem pt t o  id e n t i fy  in d iv id u a ls  who p a id  tax  during 1980 
bu t have n ot cla im ed a re fun d . About 3 25 ,0 0 0  in d iv id u a l w ithho ld ing  
statem en ts re ce iv ed  from employers w i l l  be d a ta  cap tu red  and compared, 
using th e  com puter, t o  th e  refunds p rocessed  f o r  1 980 . Unmatched w ithho ld ing  
statem en ts w i l l  be p rocessed  as re fun d s . C on tact w ith  employers w i l l  be 
req u ired  as abou t o n e -th ird  o f  th e  employers who norm ally  f i l e  w ith us 
have n ot f i l e d  f o r  tax  year 1 980 . A ls o , many w ithho ld ing  statem ents are  
n ot p ro ce s sab le  because th e  carbon copy subm itted by th e  employer i s  not 
read ab le  o r  im portan t in fo rm a tion , such as employee add re ss , i s  m iss ing .
The funds requested  on th e  f is c .. 7 note f o r  FY 81 must be app rop r ia ted  as 
supplem ental t o  FY 81 and con tinued through FY 8 2 . A f in a l  commpletion 
da te  o f  June 3 0 , 1982 i s  recommended to  a llow  f o r  th e  req u ired  system  
design  and p ro ce s s in g .
P o s it io n s : 1 PFT R18 Systems Analyst @ $ 2 ,6 4 0  p e r  Mo. + 25% = 3 9 .6

1 PPT R17 Programmer, 5 Mos. @ $ 2 ,4 5 5  per Mo. 
+ 25% _ 2 7 .6

26 PPT R 8 Tax Scanners f o r  Data E d it ; Batch ing  
& In qu iry  R ep ly : 5mm Each @ $1 ,3 9 3  
pe r Mo. + 25% 226 .3

5 PPT R 8 Tax Scanners f o r  Problem Research : 
5mm Each @ $1 ,3 9 3  p e r  Mo. + 25% = 4 3 .5

8 PPT R 8 Tax Scanners f o r  Data C ap tu re :
5mm Each @ $1 ,3 9 3  p e r Mo. + 25% = 6 9 .7

3 PPT R10 Tax Examiners f o r  S u p e rv is ion :
5mm Each @ $ 1 ,6 0 0  p e r  mo. + 25% = 3 0 .0

436.7

O ther Expend itu res :
21 Data Capture Term ina ls , 5 mos. Each @ $80 pe r Mo. = 8 .4
1 C on tro l U n it , 5 Mos. @ $705 p e r Mo. = 3 .5
1 P r in t e r , 5 Mos. @ $286 p e r  Mo. = 1 .4
Data P rocess in g  Chargeback:

D isk S to ra g e , 50 mb @ 90% o f  12 Mos. per M ill io n
Bytes x 12 Mos. = 6 .5

P rocess in g  & Systems Development Charge = 2 5 .0
Postage f o r  2 5 ,0 0 0  Payments @ 18 Cents = 4 .5

f o r  Taxpayer & Employer Correspondence = 4 .0
Warrant Forms, 2 5 ,0 0 0  @ $35M = .9
P ro cess in g  Contingency ( f o r  F inding & Applying

Addresses & Handling Returned M ail) = 1 0 0 .0
Media Coverage, Community A ss is tan ce  = 1 5 0 .0

3 04 .2
Commodities = 7 .5
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I n t r o d u c e d :  4 / 1 / 8 1

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

IN THE HOUSE

)jf
BY RANDOLPH AND FANNING

HOUSE BILL NO. 452 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act directing the Department of Revenue to make

1980 state income tax refunds} and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 7(c), ch. 1, SSSLA 1980, is repealed and reenacted 

to read:

(c) The department shall make the refund of taxes authorized by 

(a) of this section to each individual and fiduciary entitled to a 

refund. The department shall make all refunds authorized by (a) of 

this section by June 30, 1981.

* Sec. 2. Section 7(d), ch. 1, SSSLA 1980, is repealed.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

• 1 - H B  4 5 2
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Date: ______________________

Mr. Speaker:

The Committee on FINANCE__________________ has had______ HB 452 _____

"An A c t  d i r e c t i n g  t h e  D e p a r t m e n t  of  R e v e n u e  to m a k e  1 9 8 0  s t a t e  i n c o m e  
t a x  r e f u n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS for _____________________________________ [ ] new title

and recommends

COMMITTEE REPORT

HOUSE

4/30/81 FURTHER:

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _____________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 3/81)

CHAIRMAN



COMMITTEE REPORT
no

HOUSE

FURTHER: FINANCE
4/1/81

Date:

Mr. Speaker:

The Committee on STATE AFFAIRS has had HB 452

/£ ./

" A n  A c t  d i r e c t i n g  the D e p a r t m e n t  o f  R e v e n u e  to m a k e  1 9 8 0  s t a t e  i n c o m e  
t a x  r e f u n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
. \ [V'] same titl

fXJ replace with CS for // (Z O S  2 —  (. S f j  J____________ [ ] new title

a n d  -r-ee-ommeTrds c j*  , ; . w .

[ ] AND attaches a "Letter of Intent" [ ^ 0  Fiscal Note

[Xj reports it back without recommendation

[ ) referred to the   Committee

MEMBERS SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS

/i, J 2 £ l  —  Llh fa  <:

CHAIRMAN

H 60 (Rev. 12/78)
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O r i g i n a l  s p o n s o r s :  R a n d o l p h  a n d  F a n n i n g O f f e r e d :  4 / 3 0 / 8 1

R e f e r r e d :  F i n a n c e

I N  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 452 (St a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O f  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  d i r e c t i n g  the D e p a r t m e n t  o f  R e v e n u e  t o  m a k e

1 9 8 0  s t a t e  i n c o m e  t a x  r e f u n d s j  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e .”

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S e c t i o n  7(c), ch. 1, S S S L A  1980, is r e p e a l e d  a n d  r e e n a c t e d  

to read:

(c) T h e  d e p a r t m e n t  s h a l 1 i s s u e  t h e  r e f u n d  o f  t a x e s  a u t h o r i z e d  b y  

(a) of  this s e c t i o n  to e a c h  i n d i v i d u a l  a n d  f i d u c i a r y  e n t i t l e d  to a 

r e f u n d .  R e f u n d s  i s s u e d  s h all b e  b a s e d  o n  r e f u n d  c l a i m s  f i l e d ,  w a g e  and 

t a x  s t a t e m e n t s  r e c e i v e d  f r o m  e m p l o y e r s ,  a n d  e s t i m a t e d  t a x  p a y m e n t s .

T h e  d e p a r t m e n t  shall i s s u e  all r e f u n d s  a u t h o r i z e d  b y  (a) o f  this

s e c t i o n  b y  J u n e  30, 1 982.

* Sec. 2. S e c t i o n  7 ( d), ch. 1, S S S L A  1930, is r e p e a l e d .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

COMMITTEE COPY -1- CSHB 4 5 2 (SA)
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I n t r o d u c e d :  4 / 1 / 3 1

R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

I K  THE  HOUSE B Y  RANDOLPH  AND F A N N IN G

HOUSE  B I L L  N O .  4 5 2

I N  T H E  L E G I S L A T U R E  O F  THE  STATE  O F  ALASKA

T U E L F T I i  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  d i r e c t i n g  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  m a k e

1 9 8 0  s t a t e  i n c o m e  t a x  r e f u n d s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

BE  I T  ENACTED B Y  THE L E G I S L A T U R E  O F  THE  STATE  OF  A L A S K A :

*  S e c t i o n  1 .  S e c t i o n  7 ( c ) ,  c h .  1 ,  S S S L A  1 9 8 0 ,  i s  r e p e a l e d  a n d  r e e n a c t e d  

t o  r e a d :

( c )  T h e  d e p a r t m e n t  s h a l l  m a k e  t h e  r e f u n d  o f  t a x e s  a u t h o r i z e d  b y  

( a )  o f  t h i s  s e c t i o n  t o  e a c h  i n d i v i d u a l  a n d  f i d u c i a r y  e n t i t l e d  t o  a  

r e f u n d .  T h e  d e p a r t m e n t  s h a l l  m a k e  a l l  r e f u n d s  a u t h o r i z e d  b y  ( a )  o f  

t h i s  s e c t i o n  b y  J u n e  3 0 ,  1 9 S 1 .

*  S e c .  2 .  S e c t i o n  7 ( d ) ,  c h .  1 ,  S S S L A  1 9 8 0 ,  I s  r e p e a l e d .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS C l . 1 0 .

0 7 0 ( c )

COMMITTEE COPY - i -
H B  4 5 2
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

C O R R E C T E D

F I S C A L  NOTE .  

H B  4 5 2  # 1  ( P a g e  1 o f  1)
I. R E Q U E S T

Bill/Resolution No. —  --- » - >--o- - ___________________________
Title A n  A c t  d i r e c t i n g  t h e  D e p t ,  o f  Rev, t o  m a k e  1 9 8 0  s t a t e  inc. t a x  r e i u n ds

Requested b v H o u s e  S t a t e  A f f a i r s  a n d  F i n a n c e Date A p r i l  1 6 ,  1 9 8 1

11. FISCAL D E T A I L
Agency Affected D e p a r t m e n t  o f  R e v e n u e
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t  
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

-omponent in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  . 8 5 , F Y 8 $
100 P E R S O N A L  S E R V IC E S 6 6 . 9
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L 1 2 . 0
4 0 0  C O M M O D IT IE S 1 . 6
5 0 0  E O U I P M E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S .  C LA IM S .  ETC .

T O T A L 8 0 . 5

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 8 0 . 5
F E D E R A L  F U N D S
O T H E R  (Spec i fy  Fund Source )

•

POSITIONS
F U L L  T IM E
P A R T  T IM E 5
T E M P O R A R Y

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  m e m o  t o  R . D .  S t e v e n s o n  d a t e d  A p r i l  17, 1981,

Prime Sponsor (First Legislator Named)

33 -0 0 1  (Rev. 1 2 / 8 0
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

C O R R E C T E D

F I S C A L  N O T E ,

h b  4 5 2  # 2  ( P a g e  1  o f  2 )
I. REQUEST

Bill/Resoluition N o .___________________ - ,  - — _________   ̂  ______________________j j tIe D ir e c t in g  th e  Department o f  Revenue t o  Make .1980 Income Tax Refunds
Requested bv House S ta te  A f f a i r s Date.

II. FISCAL DETA IL  
Agency Affected Revenue

General GovernmentProgram Category Affected_______________
BRU , Program, or Subprogram(s) Affected A d n in is tra t io n  s Suppo rt, Management S e rv ice s  
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 8 1 FY 82 FY 33 FY 84 FY .35 .FY  86
100 PERSONAL SERVICES 4 3 6 .7
700 TRAVEL
300 CONTRACTUAL 3 0 4 .2
400 COMMODITIES 7 .5
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 7 4 8 .4

FUNDING (Thousands o f Dollars)
GENERAL FUND 7 c
FEDERAL FUNDS
OTHER (Soecilfv Fund Source)•

POSITIONS 

FULL TIME l / 12mm
PART TIME 43/219mm
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See the  a tta ch ed  n a r r a t iv e .-
The FY 81 supplem ental funds must con tin ue  th rough June 3 0 , 1982

IV DATE A p r i l  2 0 1 1981

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)
3 3 - 0 0 1  ( R e v .  1 2 / 8 0 )

.PREPARED BY
AGENCY _______
PHONE _________

l i l i p  A. W all 
Revenue
4 6 5 - 2 3 1 3

P a g e  1 o f  2
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HB 452 #2 (P a g e  2 o f  2 )
Attachment

A f te r  th e  1980 in d iv id u a l income tax  refund c la im s a re  p ro c e s s e d , the  
Department w i l l  a ttem p t t o  id e n t i f y  in d iv id u a ls  who p a id  ta x  during  1980  
bu t have n o t c la im ed  a re fu n d . About 3 2 5 ,0 0 0  in d iv id u a l w ithho ld in g  
statem en ts r e c e iv e d  from employers w i l l  be d a ta  cap tu red  and compared, 
us ing  the  com puter, t o  th e  re funds p ro cessed  f o r  1 98 0 . Unmatched w ithho ld in g  
sta tem en ts w i l l  be p ro ce ssed  as re fu n d s . C on tac t w ith  employers w i l l  be 
re q u ire d  a s  abou t o n e - th ir d  o f  th e  employers who norm ally  f i l e  w ith  us 
have n o t f i l e d  f o r  ta x  yea r 1 9 8 0 . A ls o , many w ithho ld in g  statem en ts a re  
not p ro c e s s a b le  because th e  carbon  copy subm itted by th e  employer i s  n ot 
re a d ab le  o r  im portan t in fo rm a t ion , such  as employee a d d re s s , i s  m iss in g .
The funds req u es ted  on th e  f i s c a l  n ote  f o r  FY 81 must be a p p rop r ia te d  as 
supp lem en tal t o  FY 81 and con tin ued  th rough FY 8 2 . A f in a l  commpletion  
d a te  o f  June 3 0 , 1982 i s  recommended to  a llow  f o r  the  req u ire d  system  
des ign  and p ro c e s s in g .

1 PFT R18
1 PPT R17

26 PPT R 8

• 5
• 1 

PPT R 8
8 PPT R 8
3 PPT R10

P o s i t io n s : 1 PFT R18 Systems A na ly st 0 $ 2 ,6 4 0  p e r Mo. + 25%
Programmer, 9 Mos. @ $ 2 ,4 5 5  p e r  Mo.

+ 25%
Tax Scanners f o r  Data E d it , B a tch in g  

St In q u iry  R ep ly : 5mm Each @ $ 1 ,3 9 3
per + 25%

Tax Scanners fo r  Problem Research :
5mm Each 0 $ 1 ,3 9 3  p e r  Mo. + 25%

Tax Scanners f o r  Data C ap tu re :
5mm Each 0 $ 1 ,3 9 3  p e r  Mo. + 25%

Tax Examiners f o r  S u p e rv is ion :
5mm Each 0 $ 1 ,6 0 0  per mo. + 25%

O ther E xpend itu res :
21 Data Capture T e rm in a ls , 5 mos. Each 0 $80 pe r Mo. 
1 C on tro l U n it , 5 Mos. 0 $705 p e r Mo.
1 P r in t e r , 5 Mos. 0 $286 p e r  Mo.
Data P ro cess in g  Chargeback :

D isk  S to ra g e , 50 mb 0 90% o f  12 Mos. p e r  M i l l io n  
By tes x 12 Mos.

P ro ce ss in g  fi Systems Development Charge
Postage  f o r  2 5 ,0 0 0  Payments 0 18 Cents 

f o r  Taxpayer & Employer Correspondence 
Warrant Forms, 2 5 ,0 0 0  0 $35M
P ro cess in g  Contingency ( f o r  F ind ing & Applying  

Addresses S Handling Retutned M ail)
Media Coverage , Community A ss is tan ce

3 9 .6
2 7 .6

2 2 6 .3
4 3 .5
6 9 .7  
3 0 .0

4 3 6 .7

8 .4
3 .5  
1 .4

6 .5  
2 5 .0
4 .5  
4 .0

.9

1 0 0 .0

1 5 0 .0
3 0 4 .2

Commodities 7 . 5

P a g e 7 . 5



C H IE F  C LE R K  O F  THE H O USE

H I S T O R Y  I N  T H E  S E N A T E

1 9 R e a d  f i r s t  t i m e  a n d  r e f e r r e d  
t o  C o m m i t t e e  o n

R e p o r t e d  b a d e  w i t h  
r e c o m m e n d a t i o n  t h a t

R e a d  s e c o n d  t i m e  a n d

R e a d  t h i r d  t i m e  a n d

P A S S  E f f e c t i v e  D a t e  
Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d

R e c o n s i d e r a t i o n

P A S S  E f f e c t i v e  D a t e  
Y e a s  Y e a s  
N a y s  N a y s  
A b s e n t  A b s e n t  
E x c u s e d  E x c u s e d  
R e p o r t e d  c o r r e c t l y  e n g r o s s e d  
S i g n e d  b y  P r e s i d e n t  
R e t u r n e d  t o  H o u s e

: e

SEC RETA RY  O F  THE SENATE

H I S T O R Y  I N  T H E  H O U S E

1 9 R e c e i v e d  f r o m  S e n a t e

C o n c u r r e d  i n  S e n a t e  a m e n d m e n t  
t h u s  a d o p t i n g :

V O T E

F a i l e d  t o  c o n c u r  i n  S e n a t e  a m e n d ­
m e n t ;  a s k e d  S e n a t e  t o  r e c e d e  

V O T E

S e n a t e  r e c e d e d  f r o m  a m e n d m e n t  
V O T E

S e n a t e  f a i l e d  t o  r e c e d e  f r o m  
a m e n d m e n t  

V O T E

C C  a p p o i n t e d  b y  H o u s e

C C  a p p o i n t e d  b y  S e n a t e

C C  a d o p t e d  b y  H o u s e  
V O T E

C C  a d o p t e d  b y  S e n a t e  
V O T E

T o  e n r o l l i n g
R e p o r t e d  c o r r e c t l y  e n r o l l e d  
S e n t  t o  G o v e r n o r

F i l e d  w i t h  L t .  G o v e r n o r

C h a p t e r  N o ...............................................




