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IN T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  FOR H O U S E  B I L L  NO. 38 ( R e s o u r c e s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

Fo r  a n  A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  to the d e v e l o p m e n t  o f  s mall fa r m s;

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. D E C L A R A T I O N  O F  POLI C Y.  It is the p o l i c y  o f  t h e  s t a t e  to 

p r o m o t e  the d e v e l o p m e n t  a n d  s t a b i l i t y  of small f a r m s  as a  c o m p o n e n t  of 

A l a s k a n  a g r i c u l t u r e  t h r o u g h  the u s e  o f  a c o s t - s h a r i n g  p r o g r a m  a d m i n i s t e r e d  

b y  t h e  d e p a r t m e n t  f o r  c l e a r i n g  a n d  b r e a k i n g  lan d in a m a n n e r  c o n s i s t e n t  w i t h  

soil a n d  w a t e r  c o n s e r v a t i o n  p o l i c i e s .

* Sec. 2. AS 03 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  12. A L A S K A  S M A L L  F A R M  D E V E L O P M E N T  ACT.

Sec. 0 3 . 1 2 . 0 1 0 .  E S T A B L I S H M E N T  O F  P R O GR A M .  T h e  d e p a r t m e n t  s h a l l 

e s t a b l i s h  an d  a d m i n i s t e r  a p r o g r a m  of c o s t  s h a r i n g  f or  the d e v e l o p m e n t  

o f  s ma l l  f a r m s  b y  o f f e r i n g  f i n a n c i a l  a s s i s t a n c e  for t h e  c l e a r i n g  and

b r e a k i n g  o f  l and to o w n e r s  or h o l d e r s  o f  a g r i c u l t u r a l  r i g h t s  to e l i g i b l e

land.

Sec. 0 3 . 1 2 . 0 2 0 .  E L I G I B L E  LAND. (a) O n l y  l a n d  w h i c h  the d e p a r t­

m e n t  d e t e r m i n e s  h a s  a g r i c u l t u r a l  c a p a b i l i t y  is e l i g i b l e  for th e c os t -  

s h a r i n g  p r o g r a m  u n d e r  this c h a p t e r .

(b) L a n d  w h i c h  c o n t a i n s  m a r k e t a b l e  c o m m e r c i a l  t i m b e r  is not 

e l i g i b l e  for c o s t - s h a r i n g  m o n e y  u n t i l  the t i m b e r  o n  t h a t  l a n d  h a s  b e e n  

u s e d .

(c) L a n d  w h i c h  is t h e  s u b j e c t  o f  a l o n g - t e r m  a g r i c u l t u r a l  loan 

f or c l e a r i n g  u n d e r  A S  0 3 . 1 0  is n o t  e l i g i b l e  for c o s t - s h a r i n g  m o n e y .

(d) In o r d e r  fo r  a n y  l a n d  to be e l i g i b l e  f o r  c o s t  s h a r i n g  u n d e r

- 1 -  C S H B  3 8 ( R e s )
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this s e c t i o n  all the l a n d  c o n t r o l l e d  b y  t h e  p e r s o n  a p p l y i n g  fo r  c o s t -  

s h a r i n g  m u s t  be m a n a g e d  in a m a n n e r  c o n s i s t e n t  w i t h  t h e  p r i n c i p l e s  of 

soil a n d  w a t e r  c o n s e r v a t i o n  as d e t e r m i n e d  b y  t h e  d e p a r t m e n t  or t h e  

A g r i c u l t u r a l  S t a b i l i z a t i o n  and C o n s e r v a t i o n  S e r v i c e  of  t h e  U n i t e d  

S t a t e s  D e p a r t m e n t  of A g r i c u l t u r e .

Sec . 0 3 . 1 2 . 0 2 5 .  E L I G I B L E  P E R S O N S .  If the a g r i c u l t u r a l  r i g h t s  to 

e l i g i b l e  l a n d  a r e  h e l d  b y  a p e r s o n  o t h e r  t h a n  t h e  o w n e r  of the  land, 

t h e  h o l d e r  o f  t h o s e  a g r i c u l t u r a l  r i g h t s  is the p e r s o n  e l i g i b l e  to 

s u b m i t  the d e v e l o p m e n t  p l a n  a n d  to r e c e i v e  the m o n e y  u n d e r  t h e  c o s t -  

s h a r i n g  p r o g r a m .

Sec. 0 3 . 1 2 , 0 3 0 .  D E V E L O P M E N T  PLAN. (a) I n  o r d e r  to r e c e i v e  

c o s t - s h a r i n g  m o n e y  f r o m  t h e  d e p a r t m e n t  fo r  the p u r p o s e  o f  c l e a r i n g  an d  

b r e a k i n g  e l i g i b l e  l and t h e  o w n e r  o f  l a n d  or, if t h e  a g r i c u l t u r a l  r i g h t s  

a r e  h e l d  b y  a p e r s o n  o t h e r  t h a n  th e  own e r,  the h o l d e r  of a g r i c u l t u r a l  

r i g h t s  to t h e  l a n d  m u s t  s u b m i t  a d e v e l o p m e n t  p l a n  for a p p r o v a l  b y  the 

d e p a r t m e n t .

(b) In p r e p a r i n g  a d e v e l o p m e n t  p l a n  the o w n e r  o f  th e  e l i g i b l e  

lan d or th e  h o l d e r  of a g r i c u l t u r a l  r i g h t s  to th e  l a n d  m u s t  o b t a i n  

t e c h n i c a l  s e r v i c e s  a n d  c o n s u l t a t i o n  f r o m  th e  A g r i c u l t u r a l  S t a b i l i z a t i o n  

a n d  C o n s e r v a t i o n  S e r v i c e  of th e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e  

o r  f r o m  o t h e r  p u b l i c  a g e n c i e s  or p r i v a t e  f i r m s  a p p r o v e d  b y  t h e  d e p a r t­

m e n t  .

Sec. 0 3 . 1 2 . 0 4 0 .  L I M I T A T I O N  O N  C O S T - S H A R I N G  M O N E Y .  T h e  d e p a r t m e n t  

m a y  p a y  a p e r s o n  w i t h  a n  a p p r o v e d  d e v e l o p m e n t  p l a n  c o s t - s h a r i n g  m o n e y  

s u b j e c t  to t h e  f o l l o w i n g  l i m i t a t i o n s :

(1) 75 p e r c e n t  o f  the c o s t  o f  c l e a r i n g  l a n d  up to a m a x i m u m

o f  $2 0 0  per ac r e  o r  75 p e r c e n t  o f  the c o s t  of b r e a k i n g  u p  l a n d  to a 

m a x i m u m  of $ 1 0 0  p e r  acre;

(2) $ 7 , 5 0 0  p e r  f a r m  i n  o n e c a l e n d a r  y ear; an d

-2- C S H B  3 8 ( R e s )

------------------------------------  — — — ! M



1

2

3

4

5

6

7

8

1 0

1 1

1 2

13

14

15

i6

17

18

19

2 0

2 1

2 2

23

24

25

26

27

28

29

(3) $ 3 0 , 0 0 0  p e r  farm.

S ec. 0 3 . 1 2 . 0 5 0 .  R E P A Y M E N T  O F  C O S T - S H A R I N G  M O N E Y .  (a) If e l i g i b l e  

l a n d  is not p u t  i n t o  p r o d u c t i o n  as c r o p  or p a s t u r e  land  w i t h i n  t h r e e  

y e a r s  a f t e r  c o s t - s h a r i n g  m o n e y  is p a i d  to t h e  o w n e r  of t h e  l a n d  or to 

t h e  h o l d e r  o f  the a g r i c u l t u r a l  r i g h t s  to the  land, the c o s t - s h a r i n g  

m o n e y  p l u s  i n t e r e s t  s h a l l  be r e p a i d  to t he  d e p a r t m e n t  b y  the r e c i p i e n t  

o f  the m o n e y  as r e q u i r e d  b y  t h e  d e p a r t m e n t  b y  r e g u l a t i o n .

(b) If e l i g i b l e  l a n d  d o e s  n o t  r e m a i n  i n  p r o d u c t i o n  as c r o p  or 

p a s t u r e  land for at l e a s t f i v e  of th^ s e v e n  c o n s e c u t i v e  y e a r s  a f t e r  the 

o w n e r  o f  the l a n d  o r  t h e h o l d e r  o f  the a g r i c u l t u r a l  r i g h t s  to the l a n d  

r e c e i v e s  c o s t - s h a r i n g  m o n e y  f r o m  t h e  d e p a r t m e n t ,  the c o s t - s h a r i n g  m o n e y  

p l u s  i n t e r e s t  s h a l l  be r e p a i d  to t h e  d e p a r t m e n t  b y  th e r e c i p i e n t  of  the 

m o n e y  as r e q u i r e d  b y  t h e  d e p a r t m e n t  b y  r e g u l a t i o n .

(c) I n  o r d e r  to r e c e i v e  c o s t - s h a r i n g  m o n e y  t h e  r e c i p i e n t  shall 

s i g n  an a g r e e m e n t  p r e p a r e d  b y  the d e p a r t m e n t  w h i c h  c l e a r l y  d e s c r i b e s

h i s  o b l i g a t i o n  to r e p a y  t h e  c o s t - s h a r i n g  m o n e y  u n d e r  the c o n d i t i o n s  set

ou t  in this s e c t i o n .

Sec. 0 3 . 1 2 . 0 6 0 .  D E F I N I T I O N .  I n  t his c h a p t e r ,  " d e p a r t m e n t "  m e a n s  

t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s .

* Sec. 2. AS 0 3 . 1 2  is r e p e a l e d  o n  J u n e  30, 1986.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1981.

- 3 - CSHB 38 (R e s )
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R e f e r r e d :  R e s o u r c e s  an d
F i n a n c e

In t ro d u ced : 2 / 4 / 8 1

BY MOSS AND BEIRNRI N  T H E  H O U S E

H O U S E  B I L L  NO. 38 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the d e v e l o p m e n t  of s m a l l  farms;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. D E C L A R A T I O N  OF  P O L I C Y .  It is th e  p o l i c y  o f  t h e  s t a t e  to 

p r o m o t e  th e  d e v e l o p m e n t  a n d  s t a b i l i t y  o f  s m a l l  f a r m s  as a c o m p o n e n t  of 

A l a s k a n  a g r i c u l t u r e  t h r o u g h  the u s e  o f  a c o s t - s h a r i n g  p r o g r a m  a d m i n i s t e r e d  

b y  t h e  d e p a r t m e n t  fo r  c l e a r i n g  a n d  b r e a k i n g  lan d  in a m a n n e r  c o n s i s t e n t  w i t h  

s oil a n d  w a t e r  c o n s e r v a t i o n  p o l i c i e s .

* Sec. 2. AS 03 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  12. A L A S K A  S M A L L  F A R M  D E V E L O P M E N T  ACT.

Sec. 0 3 . 1 2 . 0 1 0 .  E S T A B L I S H M E N T  O F  P R O G R A M .  T h e  d e p a r t m e n t  shall 

e s t a b l i s h  a n d  a d m i n i s t e r  a p r o g r a m  o f  c o s t - s h a r i n g  f o r  the d e v e l o p m e n t  

o f  s m a l l  f a r m s  b y  o f f e r i n g  f i n a n c i a l  a s s i s t a n c e  fo r  t h e  c l e a r i n g  a n d

b r e a k i n g  o f  l a n d  to o w n e r s  o r  h o l d e r s  o f  a g r i c u l t u r a l  r i g h t s  to e l i g i b l e

land.

Sec. 0 3 . 1 2 . 0 2 0 .  E L I G I B L E  LAND. (a) O n l y  l a n d  w h i c h  t h e  d e p a r t­

me n t  d e t e r m i n e s  h a s  a soil c a p a b i l i t y  c l a s s i f i c a t i o n  o f  II o r  III is 

e l i g i b l e  f o r  t h e  c o s t - s h a r i n g  p r o g r a m  u n d e r  t h i s  c h a p t e r .

(b) L a n d  w h i c h  c o n t a i n s  t i m b e r  w i t h  c o m m e r c i a l  v a l u e  is no t 

e l i g i b l e  f o r  c o s t - s h a r i n g  m o n e y  u n t i l  the t i m b e r  o n  t h a t  l a n d  ha s  b e e n  

u sed.

(c) L a n d  w h i c h  is th e  s u b j e c t  o f  a l o n g - t e r m  a g r i c u l t u r a l  loa n  

fo r  c l e a r i n g  u n d e r  AS 0 3 . 1 0  is n o t  e l i g i b l e  fo r  c o s t - s h a r i n g  m o n e y .

(d) I n  o r d e r  f o r a n y  l a n d  to b e  e l i g i b l e  fo r  c o s t - s h a r i n g  u n d e r

-1- H B  38
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t h i s  s e c t i o n  all t h e  l a n d  c o n t r o l l e d  b y  the p e r s o n  a p p l y i n g  f o r  c o s t -  

s h a r i n g  m u s t  be m a n a g e d  in  a m a n n e r  c o n s i s t e n t  w i t h  t h e  p r i n c i p l e s  of 

soi l a n d  w a t e r  c o n s e r v a t i o n  as d e t e r m i n e d  b y  t h e  d e p a r t m e n t  or th e  

A g r i c u l t u r a l  S t a b i l i z a t i o n  a n d  C o n s e r v a t i o n  S e r v i c e  o f  the U n i t e d  

S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e .

Sec . 0 3 . 1 2 . 0 2 5 .  E L I G I B L E  P E R S O N S .  If th e a g r i c u l t u r a l  r i g h t s  to 

e l i g i b l e  la n d  ar e  h e l d  b y  a p e r s o n  o t h e r  t h a n  t h e  o w n e r  o f  th e  land, 

t h e  h o l d e r  o f  t h o s e  a g r i c u l t u r a l  r i g h t s  is the p e r s o n  e l i g i b l e  to 

s u b m i t  t h e  d e v e l o p m e n t  p l a n  a n d  to r e c e i v e  t h e  m o n e y  u n d e r  the c o s t -  

s h a r i n g  p r o g r a m .

S e c .  0 3 . 1 2 . 0 3 0 .  D E V E L O P M E N T  PLAN. (a) I n  o r d e r  to r e c e i v e  

c o s t - s h a r i n g  m o n e y  f r o m  the d e p a r t m e n t  f o r  t h e  p u r p o s e  o f  c l e a r i n g  and 

b r e a k i n g  e l i g i b l e  lan d  t h e  o w n e r  o f  lar.d or, if t h e  a g r i c u l t u r a l  r i g h t s  

a r e  h e l d  b y  a p e r s o n  o t h e r  t h a n  t h e  o w n e r ,  th e  h o l d e r  o f  a g r i c u l t u r a l  

r i g h t s  to t h e  lan d  m u s t  s u b m i t  a d e v e l o p m e n t  p l a n  for a p p r o v a l  b y  the 

d e p a r t m e n t .

(b) In p r e p a r i n g  a d e v e l o p m e n t  p l a n  t h e  o w n e r  o f  the e l i g i b l e  

l a n d  or the h o l d e r  of a g r i c u l t u r a l  r i g h t s  to t h e  land m u s t  o b t a i n  

t e c h n i c a l  s e r v i c e s  and  c o n s u l t a t i o n  f r o m  the A g r i c u l t u r a l  S t a b i l i z a t i o n  

a n d  C o n s e r v a t i o n  S e r v i c e  of t h e  U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l t u r e .

Sec. 0 3 . 1 2 . 0 4 0 .  L I M I T A T I O N  O N  C O S T - S H A R I N G  M O N E Y .  T h e  d e p a r t m e n t  

m a y  p a y  a p e r s o n  w i t h  a n  a p p r o v e d  d e v e l o p m e n t  p l a n  c o s t - s h a r i n g  m o n e y  

s u b j e c t  to th e  f o l l o w i n g  l i m i t a t i o n s :

(1) 75 p e r c e n t  of the c o s t  o f  c l e a r i n g  lan d  u p  to a m a x i m u m

o f  $ 2 0 0  pe r  a c r e  o r  75 p e r c e n t  of  the c o s t  o f  b r e a k i n g  up lan d  to a 

m a x i m u m  o f  $ 1 0 0  p e r  acrej

(2) $ 7 , 5 0 0  p e r  f a r m  in o n e  c a l e n d a r  y e a r j an d

(3) $ 3 0 , 0 0 0  p e r  farm.

Sec . 0 3 . 1 2 . 0 5 0 .  R E P A Y M E N T  O F  C O S T - S H A R I N G  M O N E Y .  (a) If e l i g i b l e
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l a n d  is n o t  p u t  i n t o  p r o d u c t i o n  as cro p  o r  p a s t u r e  land w i t h i n  t h r e e  

y e a r s  a f t e r  c o s t - s h a r i n g  m o n e y  is p a i d  to the o w n e r  of t h e  l a n d  or to 

t h e  h o l d e r  of the a g r i c u l t u r a l  r i g h t s  to the land, the c o s t - s h a r i n g  

m o n e y  shall be r e p a i d  to the d e p a r t m e n t  b y  the r e c i p i e n t  o f  the m o n e y .

(b) If e l i g i b l e  l and doe s  n o t  r e m a i n  in p r o d u c t i o n  as c r o p  or 

p a s t u r e  l and for at l east s e v e n  c o n s e c u t i v e  y e a r s  a f t e r  th e o w n e r  o f  

th e  l a n d  or th e  h o l d e r  o f  the a g r i c u l t u r a l  r i g h t s  to the l a n d  r e c e i v e s  

c o s t - s h a r i n g  m o n e y  f r o m  the d e p a r t m e n t ,  th e c o s t - s h a r i n g  m o n e y  shall be 

r e p a i d  to the d e p a r t m e n t  b y  the recipient, o f  the m o n e y .

Sec. 0 3 . 1 2 . 0 6 0 .  D E F I N I T I O N .  In this c ha p t e r ,  " d e p a r t m e n t "  m e a n s  

t h e  D e p a r t m e n t  of N a t u r al  R e s o u r c e s .

* Sec. 2. AS 0 3 . 1 2  is r e p e a l e d  o n  J u n e  30, 1986.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1981.
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IN THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E SSION

A  BI LL

For an Act entitled: “An Act r e l a t i n g  to the d e v e l o p m e n t  of small farms;

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE STATE O F  ALASKA:

* S e c t i o n  1. D E C L A R A T I O N  O F  POLICY. It is the p o l i c y  of the state to 

pr o m o t e  the d e v e l o p m e n t  and s t a b i l i t y  of small farms as a c o m p o n e n t  of 

A l a s k a n  a g r i c u l t u r e  through the u s e  of a c o s t - s h a r i n g  p r o g r a m  a d m i n i s t e r e d  

b y  the d e p a r t m e n t  for clear ing and b r e a k i n g  land in a m a n n e r  c o n s i s t e n t  with  

soil and w a t e r  c o n s e r v a t i o n  policies.

* Sec. 2. AS 03 is a m ende d b y  a d d i n g  a n e w  chapter to read:

Sec. 03.12.010. E S T A B L I S H M E N T  OF PROGRAM. The d e p a r t m e n t  shall 

e s t a b l i s h  and admini ster a p r o g r a m  of cost sharing for the d e v e l o p m e n t  

of small farms by o f f e r i n g  financial a s s i s t a n c e  for the c l e a r i n g  and 

b r e a k i n g  of land to owners or h o l d e r s  of agricultural rights to eligi b l e  

land.

Sec. 03.12.020. E L I G I B L E  LAND. (a) Only land w h i c h  the d e p a r t­

ment d e t e r m i n e s  has a gricultural c a p a b i l i t y  is eligib le for the cost- 

sh aring p r o g r a m  under this chapter.

(b) L a n d  w h i c h  contains m a r k e t a b l e  commercial timber is not 

e l i g i b l e  for c o s t - s h a r i n g  m o n e y  until the timber on that land has been  

used.

(c) L a n d  w h i c h  is the s u b j e c t  of a lo ng-term agricultural loan 

for c l e a r i n g  u n d e r  AS 03.10 is not e l i g i b l e  for c o s t - s h a r i n g  money.

(d) In o rder for a n y  land to be e l i g i b l e  for cost s h a r i n g  u n d e r

and p r o v i d i n g  for an e f f e c t i v e  date."

C H APT ER 12. A L A S K A  SMAL L FARM D E V E L O P M E N T  A C T

C O M M IT T E E  C O P Y CSHB 3 0 ( R e s )
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this s e c t i o n  v.ll the land c o n t r o l l e d  b y  the p e r s o n  a p p l y i n g  for cost- 

s h a r i n g  m u s t  be m a n a g e d  in a m a n n e r  c o n s i s t e n t  w i t h  the pri nci p l e s  of 

soil and w a t e r  c o n s e r v a t i o n  as d e t e r m i n e d  b y  the departsient or the 

A gricu l t u r a l  S t a b i l i z a t i o n  and C o n s e r v a t i o n  S e r v i c e  of the U nited  

States D e p a r t m e n t  of Agriculture.

Sec. 03.12.025. E L I G I B L E  PERSONS. If the agricultural rights to 

e l i gible land are h e l d  b y  a p e r s o n  other than the ovmer of the land, 

the h o l d e r  of those agricultural rights is the p e r s o n  eligible to 

submit the d e v e l o p m e n t  p l a n  and to r e c e i v e  the m o n e y  under the cost- 

s h a r i n g  program.

Sec. 03.12.030. D E V E L O P M E N T  PLAN. (a) In order to receive  

c o s t - s h a r i n g  m o n e y  fr om the d e p a r t m e n t  for the p u rpo se of clearin g and  

b r e a k i n g  e l i g i b l e  land the owner of land or, if the agricultural rights 

are h e l d  b y  a p e r s o n  other than the ovmer, the h older of agricultural 

r i ght s to the land m u s t  submit a d e v e l o p m e n t  p l a n  for approval by the 

departm ent.

(b) In p r e p a r i n g  a devel o p m e n t  plan the ovmer of the eligible  

land or the h o l d e r  of agricultur al rights to the land m u s t  o bt ain 

technical s e r vices and c o n s u l t a t i o n  f r o m  the Agricultu ral S t a b i l i z a t i o n  

a nd C o n s e r v a t i o n  Service of the U n i t e d  States Depar t m e n t  of A g r i c u l t u r e  

or from  other p u b l i c  agen cies or p r i v a t e  firms approved by the d e p a r t­

ment.

Sec. 03.12.040. L I M I T A T I O N  OH C O S T - S H A R I N G  MONEY. The d e p a r t m e n t  

may pay a p e r s o n  with an a p p r o v e d  d e v e l o p m e n t  p l a n  c o s t - s h a r i n g  m o n e y  

s u b j e c t  to the f o l l o w i n g  limitations:

of $200 per acre or 75 perce nt of the c o 3 t of b r e a k i n g  up land to a 

m a x i m u m  of $ 1 0 0  per acre;

(1) 75 p e rcent of the cost o f  c l e a r i n g  land u p  to a m a x i m u m

(2) $7,500 per f a r m  in one c a l e n d a r  year; and

CSHB 3 8 ( R e s )
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(3) $30,000 per farm.

Sec. 0 3.12.050. R E P A Y M E N T  OF C O S T - S H A R I N G  MONEY. (a) If e l i g i b l e  

land is not put into p r o d u c t i o n  as crop or pasture land w i t h i n  three 

years a fter c o s t - s h a r i n g  m o n e y  is paid to the ovmer of the land or to 

the h o l d e r  of the agricultural rights to the land, the c o s t - s h a r i n g  

m o n e y  pl us interest shall be repaid to the de partment b y  the r e c i p i e n t  

of the m o n e y  as r e q u i r e d  b y  the depart m e n t  by r e g u l a t i o n .

(b) If e l i g i b l e  land does not r e m a i n  in p r o d u c t i o n  as crop or 

p a s t u r e  land for at least five of the s e v e n  c o n s e c u t i v e  years after the 

o w n e r  of the land or the holder of the agricultural rights to the land 

recei v e s  c o s t - s h a r i n g  m o n e y  from  the department, the c o s t - s h a r i n g  m o n e y  

plus i n t ere st shall be repaid to the d epart m e n t  by the r e c i p i e n t  of the 

m o n e y  as r e q u i r e d  b y  the depa rtment b y  regulation.

(c) In o r d e r  to receive c o s t - s h a r i n g  m o n e y  the rec ip i e n t  shall 

sign an a g r e e m e n t  prepar ed by the dep art m e n t  w h i c h  c l e a r l y  des cribes  

h i s  o b l i g a t i o n  to r e p a y  the c o s t - s h a r i n g  m o n e y  u n d e r  the conditions set 

out in this section.

Sec. 03.12.060. D IFINITION. In this chapter, " d e p a r t m e n t "  means 

the D e p a r t m e n t  of Natural Resources.

* Sec. 2. AS 03.12 is r e p e a l e d  o n  June 30, 1986.

* Sec. 3. This Act takes effect: J u l y  1, 1981.

. . . »  ̂4 * fx-j-s-'r" -3- CSHB 3 8 (Res)
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IN T H E  H O U S E  B Y  M O S S  A N D  B E I R N E  '

R O U S E  BILL NO. 33

IN T H E  L E G I S L A T U R E  O F  T H E  STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIR ST S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to the d e v e l o p m e n t  of small farms;

and p r o v i d i n g  for a n  e f f e c t i v e  date."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. D E C L A R A T I O N  OF POLICY. It is the p o l i c y  of the s t a t e  to 

promote the d e v e l o p m e n t  and s t a b ility of small farms as a c o m p one nt of 

A l a s k a n  a g r i c u l t u r e  through the use of a c o s t - s h a r i n g  p r o g r a m  a d m i n i s t e r e d  

b y  the d e p a r t m e n t  for c l e a r i n g  and break i n g  land in a m a n n e r  c o n s i s t e n t  w i t h  

soil and w a t e r  c o n s e r v a t i o n  policies.

* Sec. 2. AS 03 is a m e n d e d  b y  adding a n e w  c h a pter  to read:

C H A P T E R  12. A L A S K A  SMALL F A R M  D E V E L O P M E N T  ACT.

Sec. 03.12.010. E S T A B L I S H M E N T  OF PROGRAM. The d e p a r t m e n t  shall 

e s t a b l i s h  and a d m i n i s t e r  a p r o g r a m  of c o s t - s h a r i n g  for the d e v e l o p m e n t  

of small farms b y  o f f e r i n g  financial a s s i s t a n c e  for the clearing aud 

br e a k i n g  of land to owners or h o lders  of agri cultural rights to e l i g i b l e  

land.

Sec. 03.12.020. E L I G I B L E  LAND. (a) O n l y  land w h i c h  the d e p a r t­

ment d etermines  has a soil c a p a b i l i t y  c l a s s i f i c a t i o n  of II or III is 

el i g i b l e  for the c o s t - s h a r i n g  p r o g r a m  under this chapter.

(b) Land w h i c h  con tains timber with commerc ial v a l u e  is not 

e l i g i b l e  for c o s t - s h a r i n g  m o n e y  until the timber o n  that land has b e e n  

used.

(c) L a n d  w h i c h  is the subject of a l o n g - t e r m  agricultural loan 

for c l e ar ing u n d e r  AS 03.10 is not e l i g i b l e  for c o s t - s h a r i n g  money.

(d) In order for any land to be e l i g i b l e  for c o s t - s h a r i n g  under

C> I n t r o d u c e d :  2 / 4 / 8 1
R e f e r r e d :  R e s o u r c e s  and
F f i a n c e
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this s e c t i o n  all the land cont ro l l e d  b y  the p e r s o n  a p p l y i n g  for cost- 

s h ari ng roust be m a n a g e d  in a m anner c o n s i s t e n t  w i t h  the p r i n c i p l e s  of 

soil and w a t e r  c o n s e r v a t i o n  as determ i n e d  b y  the d e p a r t m e n t  or the 

A g r i c u l t u r a l  S t a b i l i z a t i o n  and C o n s e r v a t i o n  S e r v i c e  of the U nite d 

S t a t e s  D e p a r t m e n t  of Agriculture.

Sec. 0 3.1 2.025. E L I G I B L E  PERSONS. If the agricultural rights to 

e l i g i b l e  land are h e l d  b y  a p e r s o n  other tha n the owner of the land, 

the h o l d e r  of those agricultural rights is the p e r s o n  e l i gible  to 

submit the d e v e l o p m e n t  plan and to receive the m o n e y  u n d e r  the cost- 

s h ari ng program.

Sec. 03.12.030. D E V E L O P M E N T  PLAN. (a) In. order to receive 

c o s t - s h a r i n g  m o n e y  from the department for the pur pose of c l e aring and 

b r e a k i n g  e l i g i b l e  land the owner of land or, if the agricultu ral rights 

are held b y  a p e r s o n  ot her than the ovmer, the h o ld er of agricultural 

r ight s to the land must submit a de vel o p m e n t  p l a n  for approval b y  the 

d e p a r t m e n t .

(b) In p r e p a r i n g  a d eve lopment plan the owner of the e l i gible  

land or the h o l d e r  of agricultural rights to the land m u s t  obtain 

technical s e r v i c e s  and c o n s u l t a t i o n  from the Agricultura l S t a b i l i z a t i o n  

and C o n s e r v a t i o n  Servic e of the United States D e p a r t m e n t  of Agr iculture.

Sec. 03.12.040. L I M I T A T I O N  ON C O S T - S H A R I N G  MONEY. The d e p a r t m e n t  

m a y  pay a p e r s o n  with an approved  dev elo p m e n t  p l a n  c o s t - s h a r i n g  m o n e y  

subject to the f o l l o w i n g  limitations:

(1) 75 p e r c e n t  of the cost of c l e a r i n g  land up to a m a x i m u m

of $200 per acre or 75 percent of the cost of b r e a k i n g  up land to a 

m a x i m u m  of $ 10 0 p e r  acre;

(2) $7,500 p e r  farm in one calendar year; and

(3) $ 3 0 , 0 0 0  per farm.

Sec. 03.12.050. R E P A Y M E N T  OF C O S T - S H A R I N G  MONEY. (a) If e l i g i b l e
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land is not put into p r o d u c t i o n  as crop or p a s t u r e  land w i t h i n  three 

years after c o s t - s h a r i n g  c o n e y  is paid to the otmer of the land or to 

the h olde r of the agricultural  rights to the land, the c o s t - s h a r i n g  

m o n e y  shall be r e p a i d  to the departm ent b y  the r e c i p i e n t  of the coney.

(b) If e l i g i b l e  land does not r e m a i n  in p r o d u c t i o n  as crop or 

p a stu re land for at least seven c o n s e c u t i v e  years after the ovmer of 

the land or the h o l d e r  of the agricultural right s to the land r e c eives 

c o s t - s h a r i n g  c o n e y  from the department, the c o s t - s h a r i n g  m o n e y  shall be 

repaid to the depart m e n t  b y  the r e c i pient of the money.

Sec. 03.12.060. DEFINITION. In this chapter, " d e p a r t m e n t n means 

the Depar t m e n t  of Natural Resources.

* Sec. 2. AS 03.12 is r e p e a l e d  on June 30, 1986.

* Sec. 3. This Act takes e f f e c t  J u l y  1, 1981.

■ v .  s. v  s t t e p  C O P Y -3- HB 38
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