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M -  / / % 0 I n t r o d u c e d :  3 / 2 3 / 8 1  
Referred: F i n a n c e

BY THE COMMUNITY AND
IN  THE HOUSE REGIONAL AFFAIRS COMMITTEE

HOUSE B IL L  NO. 373 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  F IR ST  SESSION 
A B IL L

F o r  an  A c t e n t i t l e d :  "An Ac t r e l a t i n g  t o  minimum paym en ts  o f  s t a t e  a i d  t o
m u n i c i p a l i t i e s ;  and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 2 9 . 9 5 . 0 2 0 ( a )  i s  amended t o  r e a d :

( a )  A m u n i c i p a l i t y  q u a l i f y i n g  f o r  an e n t i t l e m e n t  u n d e r  AS 2 9 . 8 8  
o r  AS 2 9 . 8 9  s h a l l  r e c e i v e  a minimum payment o f  $ 3 4 , 0 0 0  [ $ 2 5 , 0 0 0 ]  p lu s  
an  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  f o r  each  f i s c a l  y e a r  i f :

( 1 )  t h e  m u n i c i p a l i t y  h a s  c o n d u c te d  a r e g u l a r  e l e c t i o n  u n d e r  
AS 2 9 . 2 8 . 0 1 0  -  2 9 . 2 8 . 0 5 0  d u r i n g  t h e  f i s c a l  y e a r  p r e c e d in g  th e  y e a r  f o r  
wh ich  payment o f  an  e n t i t l e m e n t  i s  a u t h o r i z e d  b y  AS 2 9 . 8 8  o r  AS 2 9 . 8 9  
and has  r e p o r t e d  t h e  r e s u l t s  o f  t h e  e l e c t i o n  t o  t h e  c om m is s io n e r  o f  th e  
D ep a r tm en t  o f  Community and R e g i o n a l  A f f a i r s ;

( 2 )  r e g u l a r  c o u n c i l  m e e t in g s  a r e  h e ld  i n  t h e  m u n i c i p a l i t y  in  
a c c o rd a n c e  w i t h  th e  r e q u i r e m e n t s  o f  AS 2 9 . 2 3 . 2 1 0  d u r i n g  t h e  f i s c a l  y e a r  
p r e c e d in g  t h e  y e a r  f o r  w h ich  paymen t o f  an e n t i t l e m e n t  i s  a u t h o r i z e d  by 
AS 2 9 . 3 8  o r  AS 2 9 . 8 9  and a r e c o r d  o f  t h e  p r o c e e d in g s  i s  m a in t a in e d ;

( 3 )  a m u n ic ip a l  b u d g e t  h a s  b een  a d o p te d  f o r  t h e  f i s c a l  y e a r  
d u r i n g  which payment o f  an  e n t i t l e m e n t  i s  a u t h o r i z e d  by AS 2 9 . 8 8  o r  
AS 2 9 . 8 9  and an a u d i t  o r  f i n a n c i a l  s t a t e m e n t  f o r  t h e  p r e c e d in g  f i s c a l  
y e a r  h a s  been  p r e p a r e d  and f u r n i s h e d  t o  t h e  D ep a r tm en t  o f  Community and 
R e g io n a l  A f f a i r s  i n  a c c o rd a n c e  w i t h  AS 2 9 . 2 3 . 5 6 0 ( a ) ;  and

( 4 )  l o c a l  o r d in a n c e s  a d o p te d  by th e  g o v e rn in g  body o f  t h e  
m u n i c i p a l i t y  h a v e  b een  c o d i f i e d  i n  a c c o rd a n c e  w i t h  AS 2 9 . 4 S . 1 8 0 .

*  S e c ,  2 .  S e c t i o n  1 2 ( a ) ,  c h .  1 5 5 ,  SLA 1 9 8 0 ,  i s  amended t o  r e a d :- 1 -  HB 373
COMMITTEE COPY



( a )  N o tw i t h s t a n d in g  o t h e r  p r o v i s i o n s  o f  s e c s , ,  1 -  11 o f  t h i f ,  A c t ,
• r ' ■' ji •' • 1 ' ’

( 1 )  a  m u n i c i p a l i t y  may n o t  r e c e i v e  l e s s  t h a a  $ 3 4 , 0 0 0  
[ $ 2 5 , 0 0 0 ]  p lu s  an  a r e a  c o s t - o f - l i v i n g  d i f f e r e n c i a l  f o r  Fi)URIHG] t h e  
f i r s t  f i s c a l  y e a r  i n  w h ich  t h i s  A c t i s  e f f e c t i v e *  and

( 2 )  a  m u n i c i p a l i t y  wh ich  w ou ld  r e c e i v e  u n d e r  AS 2 9 . 8 8 ,  added 
by  s e c .  2 o f  t h i s  A c t ,  l e s s  t h a n  1 2 5  p e r c e n t  o f  t h e  amount w h ich  i t
r e c e i v e d  f o r  t h e  l a s t  f i s c a l  y e a r  u n d e r  AS 4 3 . 1 3 . 0 1 0  -  4 3 . 1 3 . 0 4 5 ,
r e p e a l e d  by s e c .  11  o f  t h i s  A c t ,  i s ,  f o r  ea ch  o f  t h e  f i r s t  f i v e  f i s c a l  
y e a r s  d u r i n g  w h ich  s e c s .  1 -  1 0  o f  t h i s  A c t a r e  e f f e c t i v e ,  e n t i t l e d  
t o  r e c e i v e  an  amount e q u a l  t o  1 2 5  p e r c e n t  o f  t h e  amount w h ich  i t  r e ­
c e iv e d  f o r  t h e  l a s t  f i s c a l  y e a r  u n d e r  th e  f o rm e r  p r o v i s i o n s  o f  AS 4 3 . -

%
1 8 . 0 1 0  -  4 3 . 1 8 . 0 4 5  i n  a c c o rd a n c e  w i th  t h o s e  p r o v i s i o n s .

*  S e c .  3 .  T h i s  A c t i s  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 8 0 .
*  S e c .  4 .  T h i s  A c t t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 0 1 . 1 0 .

0 7 0 ( c ) .

C O M  * k s r r r p  p y

*2* 3
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BY THE COM M U N I T Y  AND 
IN T HE HOUSE REGIONAL AFFAIRS COM M I T T E E

H O U S E  BILL NO. 373

IN THE L E G I S L A T U R E  OF THE STATE OF A LASKA
•• '»» *

■■ »V-
T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A  BILL

For an A c t  entitled: "An Act r e l a t i n g  to m i n i m u m  payments of state aid to

mu n icipalities; and pro v i d i n g  for an e f fective date." 

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 29.95.020(a) is amended to read:

(a) A  m u n i c i p a l i t y  qua l i f y i n g  for an entitlement under AS 29.88

or AS 29.89 shall r e c eive a m i n i m u m  payment of $34,000 [$25,000] plus 

an area c o s t - o f - l i v i n g  d i f ferential for ea c h  fiscal year if:

(1) the m u n i c i p a l i t y  has conducted a regular e l e c t i o n  under 

AS 29.28.010 - 29.28.050 d uring the fiscal year p r eceding the year for 

w h i c h  payment of an e ntitlement is authorized by AS 29.88 or AS 29.89 

and has r e p o r t e d  the results of the e l e c t i o n  to the c o mmissioner of the 

D e p a rtment of C o mmunity a nd Regional Affairs;

(2) regular council meetings are he l d  in the m u n i c i p a l i t y  in 

a c c o rdance w i t h  the r e q uirements of AS 29.23.210 during the fiscal year 

p r e c e d i n g  the year for w h i c h  p a y ment of an entitlement is a u t h o r i z e d  by 

AS 29.88 or AS 29.89 and a r ecord of the proceedings is maintained;

(3) a m u n i c i p a l  b udget has b e e n  adopted for the fiscal year 

during wh i c h  payment of an entitlement is authorized by AS 29.88 or 

AS 29.89 and an audit or financial statement for the pre c e d i n g  fiscal 

year has been prep a r e d  a nd furn i s h e d  to the Department of C o m m u n i t y  and 

Regional Affairs in ac c o r d a n c e  w i t h  AS 29.23.560(a); and

(4) local ordinances adopted b y  the governing body of the 

m u n i c i p a l i t y  have b e e n  codified in a c c o rdance w i t h  AS 29.48.180.

* Sec. 2. S e c t i o n  12(a), ch. 155, SLA 1980, is amended to read:
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(a) N o t w i t h s t a n d i n g  other pro v i s i o n s  of secs. 1 - 11 of this Act,

(1) a m u n i c i p a l i t y  m a y  not r e c e i v e  less than $34,000 

[$25,000] plus an area c o s t - o f - l i v i n g  d i f ferential for [DURING] the 

firsc fiscal year in wh i c h  this Act is effective; and

(2) a m u n i c i p a l i t y  w h i c h  w o u l d  r e c e i v e  u n d e r  AS 29.88, added 

b y  sec. 2 of this Act, less tha n  125 p e r c e n t  of the amount w h i c h  it 

re c e i v e d  for the last fiscal yea r  un d e r  AS 4 3 . 1 8 . 0 1 0  - 43.18.045, 

r e p e a l e d  b y  sec. 11 of this Act, is, for ea c h  of the first five fiscal 

years during wh i c h  secs. 1 - 10 of this A c t  are effective, entitled 

to receive an amount equal to 125 percent of the amount w h i c h  it r e­

ceived for the last fiscal year u n d e r  the former provisions of AS 43.- 

18.010 - 43. 1 8 . 0 4 5  in accordance w i t h  those provisions.

* Sec. 3. This Act is r etroactive to J u l y  1, 1980.

* Sec. 4. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  wi t h  AS 01.10.< 

070(c).
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