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A . * 1

O r i g i n a l  s p o n s o r s R a n d o l p h ,  B e i r n e  a n d
B e t t i s w o r t h

CS FOR HOUSE BILL NO. 37 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled* "An Act relating to the motor fuel tax (AS 43.40)* and

providing for an effective date."

EE IT ENACTED BY T H E  LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010 is amended by adding a n e w  subsection to read:

(1) If a dealer has a reasonable belief at the time of sale or . 

transfer that fuel that is sold or transferred is not to be used as 

motor fuel, the dealer need not collect the motor fuel tax. If the tax 

is not collected, the dealer shall obtain a certificate of use from the 

buyer cr transferee stating that the fuel that has been or will be p u r­

chased or received Is not intended for use as motor fuel. The Department 

of Revenue m a y  not collect the motor fuel tax from a dealer for fuel for 

wh i c h  a certificate of use has been properly obtained under this sub­

section. T h e  dealer shall retain a copy of each certificate of use 

obtained under this subsection for examination or audit on request b y  

the Department of Revenue. The form of a certificate of use m a y  be 

prescribed b y  regulation adopted b y  the Department of Revenue.

* Sec. 2. AS 43.40,,100(3) is amended to read:

(3) "user" means a person consuming or using motor fuel, who

either

(A) purchases the fuel out of the state and ships It

into the state for his own use within the statej_

(B) [OR] manufactures the fuel in the s t a t e ; or
i

(C) purchases or receives the fuel within the state that

is not taxed at the time of purchase or r e c e i p t .

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

- 1 -  C S H 3  3 7 (Fin)
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*  Sec. 3. T h e  D e p a r t m e n t  o f  R e v e n u e  m a y  n o t  c o l l e c t  t h e  m o t o r  f u e l  tax

f r o m  a dealer} as d e f i n e d  i n  A S  4 3 . 4 0 . 1 0 0 ( 1 ) ,  o n  a  s a l e  or t r a n s f e r  o f  m o t o r

fuel that occurs b e f o r e  t h e  e f f e c t i v e  date o f  this A c t  if t h e  d e a l e r  d i d  n o t  

c o l l e c t  t h e  t a x  f r o m  a p u r c h a s e r  or t r a n s f e r e e  b e c a u s e  o f  a r e a s o n a b l e  b e l i e f  

t h a t  t h e  fuel w a s  n o t  to b e  u s e d  as m o t o r  fuel, as t h a t  t e n s  is d e f i n e d  in 

A S  4 3 . 4 0 . 1 0 0 ( 2 ) .

* Sec. 4. AS 4 3 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. AS 4 3 . 4 0 . 0 1 5 .  S U R T A X  O N  A V I A T I O N  FUEL. (a) T h e r e  Is l e v i e d

a  s u r t a x  on a v i a t i o n  fuel, in a d d i t i o n  to the t a x  i m p o s e d  in AS 4 3 . 4 0 . -  

010, i n  the f o l l o w i n g  amounts:

(1) o n e - h a l f  cent a g a l l o n  o n  all a v i a t i o n  g a s o l i n e  s o l d  or 

o t h e r w i s e  t r a n s f e r r e d  i n  t h e  s t a t e  or c o n s u m e d  b y  a u s e r  t and

(2) o n e - f o u r t h  c e n t  a g a l l o n  o n  all a v i a t i o n  fuel o t h e r  t h a n  

g a s o l i n e  sold or o t h e r w i s e  t r a n s f e r r e d  in the s t a t e  or c o n s u m e d  b y  a 

user.

(b) T h e  s u r t a x  levied u n d e r  this s e c t i o n  s h a l l  b e  d e p o s i t e d  in the 

g e n e r a l  fund. T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  a n  a m o u n t  equal 

to t h e  p r o c e e d s  o f  the s u r t a x  l evied i n  this s e c t i o n  for a v i a t i o n  s a f e t y  

t r a i n i n g  p r o g r a m s .

* Sec. 5. AS 4 3 . 4 0 . 0 1 5  a d d e d  b y  sec. 4  o f  this A c t  t e r m i n a t e s  o n  J u l y  1, 

1985.

* Sec. 6. This Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 , -  

070(c).

CSHTS 37 (Fin)
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Original sponsors: Randolph, Beirne and
Bettisworth

Offered: 3/12/82
Referred: Finance

IN THE HOUSE
r ' l V h w G L

BY THE .SIATE-APftttffS COMMITTEE 
‘F'l f\Psr\C£

C S  FOR H O U S E  BILL NO. 37 (Sferttt AffAirs)

IN THE LE G I S L A T U R E  OF THE STATE OF ALASKA 

T W E L F T H  LE G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act relat i n g  to the m o t o r  fuel tax (AS 43.40)} and

p r oviding for an effective date."

BE IT E N A CTED BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S u c t i o n  1. AS 43.40.010 is a m e nded by a dding a new s u b section to read:

(1) If a dealer has a reasonable b e l i e f  at the time of sale or

transfer that fuel that is sold or t ransferred is not to be used as 

motor fuel, the dealer need not collect the mo t o r  fuel tax. If the tax 

is not collected, the dealer shall obtain a certificate of use from the 

bu y e r  or transferee stating that the fuel that has b e e n  or will be p u r­

chased or received is not intended for use as motor fuel. T he Department 

of Revenue may not collect the motor fuel tax from a dealer for fuel for 

wh i c h  a certificate of use has b e e n  prop e r l y  obta i n e d  under this s ub­

section. The dealer shall retain a copy of each c ertificate of use 

obtained under this subsection for e x a m i n a t i o n  or audit on request by 

the Department of Revenue. The form of a certificate of use may be

pr e s c r i b e d  by r e g u l a t i o n  a d o pted by the Department of Revenue.

* Sec. 2. AS 43.40.100(3) is amended to read:

(3) "user" means a p e r s o n  con s u m i n g  or using motor fuel, who

e ither

(A) p u rchases the fuel out of the state a nd ships it 

into the state for his own use w i t h i n  the statej_

(B) [OR] m a n u f a c t u r e s  the fuel in the s t a t e ; or

(C) purchases or receives the fuel w i t h i n  the state that

is not taxed at the time of purchase or r e c e i p t .

-1- CSHB 37(SA)



* Sec. 3. The Department of Revenue may not collect the mo t o r  fuel tax 

f r o m  a dealer, as d e f ined i n  AS 43.40.100(1), on a sale or transfer of mo t o r  

fuel that occurs before the effective date of this Act if the dealer did not 

collect the tax fr o m  a purchaser or transferee b e c ause of a reasonable b e l i e f  

that the fuel was not to be used as mo t o r  fuel, as that ter m  is defined in 

AS 43.40.100(2).

* Sec. 4. This Act takes effect im m e d i a t e l y  in a c c o rdance w i t h  AS 01.10.- 

070(c).

-2- CSHB 37(SA)



A M E N D M E N T  H B  37

* S e c t i o n  1. A S  4 3 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to 
read:

Sec. A S  43.40.015. S U R T A X  ON A V I A T I O N  FUEL. (a) T h e r e  
is l e v i e d  a s u r t a x  on a v i a t i o n  fuel, in a d d i t i o n  to the tax 
i m p o s e d  i n  A S  4 3 . 4 0 . 0 1 0 ,  in the f o l l o w i n g  amounts:

(1) O n e - h a l f  cent a g a l l o n  o n  all a v i a t i o n  g a s o l i n e  
s o l d  or o t h e r w i s e  t r a n s f e r r e d  in the stare or 
c o n s u m e d  b y  a user; and

(2) O n e - f o u r t h  cent a g a l l o n  on all a v i a t i o n  fuel 
o t h e r  t h a n  g a s o l i n e  s o l d  o r  o t h e r w i s e  t r a n s f e r r e d  
in the s t a t e  or c o n s u m e d  b y  a user.

(b) T h e  s u r t a x  l e v i e d  u n d e r  this s e c t i o n  shall b e  
d e p o s i t e d  in the g e n e r a l >fund. T h e  l e g i s l a t u r e  
m a y  a n n u a l l y  a p p r o p r i a t e  an a mount e q u a l  to the 
p r o c e e d s  of the s u r t a x  l e v i e d  in this s e c t i o n  for 
a v i a t i o n  s a f e t y  t r a i n i n g  progr a m s .  .. .' J1 i r

*Sec. 2. This  A c t  t e r m i n a t e s  o n  July. 1,. 1985,-

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e
w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .



A M E N D M E N T  H B  37

^ S e c t i o n - 1. A S  4 3 . 4 0  is a m e n d e d  b y  a dding a n e w  s e c t i o n  to 
read:

Sec. A S  43.40 . 0 1 5 .  S U R T A X  ON A V I A T I O N  FUEL. (a) T h e r e  
is l e v i e d  a s u r t a x  on a v i a t i o n  fuel, in a d d i t i o n  to the ta x 
i m p o s e d  in A S  43 .40 . 0 1 0 ,  in the f o l l o w i n g  amounts:

(1) O n e - h a l f  cent a g a l l o n  on all a v i a t i o n  g a s o l i n e  
so l d  or o t h e r w i s e  t r a n s f e r r e d  in the state or 
c o n s u m e d  b y  a user; and

(2) O n e - f o u r t h  cent a g a l l o n  on all a v i a t i o n  fuel 
o t h e r  t h a n  g a s o l i n e  s o l d  or o t h e r w i s e  t r a n s f e r r e d  
in the s tat e or c o n s u m e d  b y  a user.

(b) T h e  s u r t a x  l e v i e d  u n d e r  this s e c t i o n  s h a l l  b e  
d e p o s i t e d  in the g e n e r a l < f u n d .  T h e  l e g i s l a t u r e  
m a y  a n n u a l l y  a p p r o p r i a t e  an a m o u n t  e q u a l  to the 
p r o c e e d s  of the s u r t a x  l e v i e d  in this s e c t i o n  for 
a v i a t i o n  s a f e t y  t r a i n i n g  programs.

*Sec. 2. T his A c t  t e r m i n a t e s  on July. 1,. 1985.

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e
w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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I . REQUEST
Bil l / R e s o l u t i o n  N o. C S H B 3 7 ________________________________________

Title A n  A c t  r e l a t i n g  t o  t h e  m o t o r  f u e l  t a x ____________________________
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II. FISCAL DETAIL
Ag e n c y  Affe c t e d  D e p a r t m e n t  o f  R e v e n u e _____________________________________
P r o g r a m  Category Affe c t e d  R e v e n u e  C o l l e c t i o n s  a n d  M a n a g e m e n t
BRU, Program, Or Subprogram(s) Affe c t e d  A u d i t  D i v i s i o n _________________
(Note: If more than one b udget c omponent is affected, separate line-item 

amounts and funding for each c omponent in the analysis section.)

EXPENDITURES (Thousands of Dollars)

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 2 2 . 0 2 3 . 5 2 5 . 0 27 . 0 2 9  . 5
200 TRAVEL 1 . 6 1. 8 2 . 0 2 . 2 2 . 4
300 CONTRACTUAL
400 C OMMODITIES . 5
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL 2 4 . 1 2 5 . 3 2 7 . 0 29 . 2 3 1 .  9

FUNDING (Thousands of Dollars)

G E N ERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

2 4 . 1 2 5  . 3 2 7 . 0 29 . 2 3 1 . 9

POSITIONS

FULL TIME 1 1 i 1 1
PART TIME
T E MPORARY

III. ANALYSIS (See Fiscal Note P r e p a r a t i o n  Instruction, Section III)

S e e  a t t a c h e d  m e m o  t o  R. D. S t e v e n s o n  d a t e d  3 - 9 - 8 2 .

( \ d r V - ' C  i l .
IV. DATE M a r c h  9, 1 9 8 2 _______P REPARED BY R o b e r t  R. K e s s e l __

AG E N C Y  A u d i t  D i v i s i o n ________
O r i g i n a l : Legislative Finance PHONE 4 6 5 - 2 3 2 0 ____________
cc: Budget and Management

Prime Sponsor (First Le g i s l a t o r  Named)
33-001 (Rev. 12/81)
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I.

THE LEGISIATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution N o . ________________
Title A n  A c t  r e l l T t i n g  t o  t h e  m o t o r  f u e l  t a x

C S H B  37

Requested b y  R a n d o l p h ,  B e i r n e , B e t t i s w o r t h Date 3 - 9 - 8 2

II. FISCAL DETAIL 
A g e n c y  Affected_ D e p a r t m e n t  o f  R e v e n u e
Program Category A f f e c t e d R e v e n u e  C o l l e c t i o n  ar d M a n a g e m e n t  
BRU, Program, Or Subprogram(s) Affected_ A u d i t  Dj / i s i o n
(Note: If more than one budget component is affectei, separate line-item 

amounts and funding for each component in tha analysis section.)

EXPENDITURES (Thousands of Dollars) N o n e

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FUNDING (Thousands o f Dollars)

GENERAL FUND (1.4) (1.4 )
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS N o n e

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

S e e  a t t a c h e d  c o p y  o f  m e m o  t o  R. D S t e v e n s o n  d a t e d  M a r c h  9,

IV. DATE M a r c h  9, 1 9 8 2 _______PREPARED BY R o b e r t  R. K e s s e l
AGENCY A u d i t  D i v i s i o n __________

Original: Legislative Finance PHONE________4 6 5 - 2 3 2 0 _________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)

1 9 8 2  .



M E M O R A N D U M S t a t e  o f  A l a s k a

TO: R .  D .  S t e v e n s o n
S p e c i a l  A s s i s t a n t

Department of Revenue 
d a t e : M a r c h  9 ,  1 9 8 2

F I L E  N O :

T E L E P H O N E  N O :

F R O M : R o b e r t  R .  K e s s e l s u b j e c t : W o rk  D r a f t  -  
CSHB 3 7D i r e c t o r ,  A u d i t  D i v i s i o n

T h e  w o r k  d r a f t  w o u l d  a l l o w  m o t o r  f u e l  d e a l e r s  ( d i s t r i b u t o r s /  
j o b b e r s )  t o  b u y  a  p o r t i o n  o f  t h e i r  f u e l  t a x  f r e e  f r o m  t h e  
m a n u f a c t u r e r /  s u p p l i e r  a n d  w o u l d  a l l o w  t h e  d i s t r i b u t o r  t o  s e l l  
t h a t  s am e  p o r t i o n  t o  c o n s u m e r s  t a x  f r e e  i n  t h o s e  i n s t a n c e s  when  
s u c h  c o n s u m p t i o n  i s  f o r  e x e m p t  u s e .  E x e m p t  u s e  i n c l u d e s  
a )  f u e l  u s e d  f o r  h e a t i n g  p u r p o s e s  a n d  b )  f u e l  u s e d  b y  e x e m p t  
o r g a n i z a t i o n s  s u c h  a s  t h e  F e d e r a l  G o v e r n m e n t ,  S t a t e  a g e n c i e s ,  
c h a r i t a b l e  o r g a n i z a t i o n s ,  e t c .

T h e  d i s t r i b u t o r s / j o b b e r s  m u s t  p r o v i d e  t h e  m a n u f a c t u r e r / s u p p l i e r  
w i t h  a  c e r t i f i c a t e  o f  u s e  f o r  e x - t a x  p u r c h a s e s .  T h e  d i s t r i b u ­
t o r s / j o b b e r s  m u s t  o b t a i n  a  c e r t i f i c a t e  o f  u s e  f r o m  e v e r y  p e r s o n  
p u r c h a s i n g  f u e l  n o t  i n t e n d e d  f o r  u s e  a s  a  m o t o r  f u e l .  T h e  
d i s t r i b u t o r s / j o b b e r s  m u s t  r e t a i n  t h e  c e r t i f i c a t e s  f o r  
e x a m i n a t i o n  b y  t h e  D e p a r t m e n t  o f  R e v e n u e .

T h e  b i l l  e x p a n d s  t h e  t e r m  " u s e r "  ( t a x p a y e r )  t o  i n c l u d e  a  p e r s o n  
c o n s u m i n g  o r  u s i n g  d i e s e l  f u e l  who  p u r c h a s e s  o r  r e c e i v e s  t h e  
f u e l  w i t h i n  t h e  S t a t e  t h a t  was  n o t  t a x e d  a t  t h e  t i m e  o f  p u r c h a s e  
o r  r e c e i p t  b e c a u s e  i t  was  s o l d  a s  h e a t i n g  f u e l .

S e c t i o n  3 o f  t h e  w o r k  d r a f t  p r o v i d e s ,  i n  e s s e n c e ,  t h a t  a l l  a u d i t  
a s s e s s m e n t s  a g a i n s t  d e a l e r s  f o r  f a i l u r e  t o  c o l l e c t  t h e  t a x  f r o m  
a  p u r c h a s e r  o r  t r a n s f e r e e  c o u l d  n o t  b e  c o l l e c t e d  b y  t h e  D e p a r t ­
m en t  o f  R e v e n u e  n o r  c o u l d  f u r t h e r  a u d i t s  b e  c o n d u c t e d  n o r  
a s s e s s m e n t s  m a d e .  T h i s  s e c t i o n  i s  a r g u a b l y  u n c o n s t i t u t i o n a l .
I n  a d d i t i o n ,  t h e  S t a t e  w o u l d  l o s e  a b o u t  $ 2 . 8  m i l l i o n  b e c a u s e  o f  
a b a t e m e n t  o f  c u r r e n t  a u d i t  a s s e s s m e n t s  a n d  f o r f e i t u r e  o f  o t h e r  
a u d i t  e f f o r t s  f o r  p r i o r  y e a r s .

T h e  w o r k  d r a f t  a s  w r i t t e n  w o u l d  a p p a r e n t l y  c o n t i n u e  t o  r e q u i r e  
d e a l e r s  a n d  u s e r s  t o  f i l e  m o t o r  f u e l  t a x  r e t u r n s .  T h e  s p o n s o r s  
o f  t h i s  b i l l  m i g h t  n o t  b e  a w a r e  o f  t h i s  r e q u i r e m e n t .
T h e r e  w o u l d  l i t e r a l l y  b e  t h o u s a n d s  o f  c e r t i f i c a t e s  o f  u s e  
i s s u e d .  T h e  e f f o r t  t o  a u d i t  u n d e r  t h e  c e r t i f i c a t e  c o n c e p t  
w o u l d  r e q u i r e  a n  a d d i t i o n a l  r e v e n u e  a u d i t o r .
S e c t i o n  3 e s s e n t i a l l y  p u n i s h e s  t h o s e  50% o f  t h e  d e a l e r s  who  
h a v e  c o n f o r m e d  t o  t h e  l a w  a n d  p r o p e r l y  c o l l e c t e d  t a x .  T h e  
S t a t e  o f  A l a s k a  h a s  a  s u b s t a n t i a l  a m o u n t  o f  d o l l a r s  i m p a c t e d  b y  
t h e  d e a l e r s '  f a i l u r e  t o  c o l l e c t  when  r e q u i r e d .

R R K / g b

04-001A (REV. 5/81)
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THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 37 (State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA

T W E L F T H - L E G I S L A T U R E  - S E C O N D  SESSION

A BILL

For an Act entitled: "An Act relating to the motor fuel tax (AS 43.40); and

providing for an effective date."

BE IT ENACTED BY THE L EGISLA TURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010 is a m e nded by adding a n e w  subsectio n to read:

(1) If a dealer has a reasonable belief at the time of sale or 

transfer that fuel that is sold or transferred is not to be used as 

m o t o r  fuel, the dealer need not collect the motor fuel tax. If the tax 

is not collected, the dealer ohall obtain a certificate of use from the

buyer or transferee stating that the fuel purc hased or received is not
A

intended for use as motor fuel. The Department of Revenue may not 

collect the motor fuel tax from a dealer for fuel for which a certificate 

of use has been properly obtained under this subsection. The dealer 

shall retain a copy of each certificate  of use obtained under this 

subsection for exami n a t i o n  or audit on request by the Department of 

Revenue. The form of a certificate of use may be prescribed by r e g u l a­

tion adopted by the Department of Revenue.

* Sec. 2. AS 43.40.100(3) is amended to read:

(3) "user" means a person consuming or using motor fuel, v/no

either

(A) purchases the fuel out of the state and ships it 

into the state for his own use w i t h i n  the state;

(B) [OR] manu factures the fuel in the s t a t e ; or

(C) purchases or receives the fuel w ithin the state that

is not taxed at the time of purchase or r e c e i p t .

L  20A
-1- CSHB 3 7 (SA)
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* Sec. 3. The Department of Revenue may not collect the motor fuel tax 

from a dealer, as defined in AS 43.40.100(1), on a sale or transfer of motor 

fuel that occurs before the effective date of this Act if the dealer did not 

collect the tax from a purc haser or transferee because of a reasonable belief 

that the fuel was not to be used as motor fuel, as that term is defined in

43.40.100(2).

* Sec. 4. This Act takes effect immedi a t e l y  in accordance with AS 01.10.- 

3 7 0 ( c ) .

- 2 - CSHB 3 7 (SA )
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SUBJECT:

TO:

FROM:

M o t o r  fuel t a x  
(CSHB 37 (SA))

R e p r e s e n t a t i v e  R a y  H. M e t c a l f e

L i n n  H. A s p e r  
L e g i s l a t i v e  C o u nsel

Y o u  h a v e  a s k e d  f o r  a n  o p i n i o n  o n  the c o n s t i t u t i o n a l i t y  of
* Sec. 3 of C S H B  37 ( S A ) , "An A c t  r e l a t i n g  to the m o t o r  f u e l  
t a x "  (AS 43. 40). * Sec. 3 p r o h i b i t s  t h e  D e p a r t m e n t  o f
R e v e n u e  f r o m  c o l l e c t i n g  t h e  m o t o r  fuel t a x  o n  a s a l e  o f  fuel 
t h a t  takes p l a c e  b e f o r e  t h e  e f f e c t i v e  date o f  the A c t  f r o m  a 
d e a l e r  w h o  did n o t  c o l l e c t  the tax o n  the s a l e  o f  t h e  m o t o r  
fuel, as is r e q u i r e d  b y  AS 4 3 . 4 0 . 0 1 0 ,  b e c a u s e  o f  a r e a s o n a b l e  
b e l i e f  th at the fuel w a s  n o t  to b e  u s e d  as " m o t o r  f u e l " .

* Sec. 3 w a s  d r a f t e d  to c o r r e c t  a s i t u a t i o n  d e s c r i b e d  at a 
H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  m e e t i n g .  Fuel s e l l e r s  a r e  
b e i n g  a s s e s s e d  l a r g e  a m o u n t s  i n  b a c k  t axes f o r  f a i l i n g  to 
c o l l e c t  the m o t o r  f u e l  t a x  p r o p e r l y ,  u n d e r  n e w  i n t e r p r e ­
ta t i o n s  cf d e a l e r  d u t i e s  b y  the D e p a r t m e n t  of R e v e n u e .  T h e  
d i f f i c u l t y  w i t h  t h e  m o t o r  fuel t a x  l a w  is that, b y  
d e f i n i t i o n ,  f u e l  s o l d  is o n l y  t a x a b l e  " m o t o r  f u e l "  i f  it is 
u s e d  in a c e r t a i n  m a n n e r .  O f t e n  it is d i f f i c u l t  f o r  t h e  
d e a l e r s  to d e t e r m i n e  h o w  t h e i r  c u s t o m e r s  w i l l  u s e  t h e  fuel, 
a n d  the D e p a r t m e n t  of R e v e n u e  h a s  g i v e n  no g u i d a n c e  b y  r e g u­
l a t i o n  as to w h e n  t h e  tax s h o u l d  or s h o u l d  n o t  b e  c o l l e c t e d .  
T h e  d e a l e r s  t h e r e f o r e  d e v e l o p e d  p a t t e r n s  of p r a c t i c e  i n  
c o l l e c t i n g  the tax; p a t t e r n s  t h a t  w e r e  h o n o r e d  b y  t h e  
D e p a r t m e n t  of R e v e n u e  u n t i l  r e c e n t l y .  A u d i t s  c o n d u c t e d  in 
t h e  l a s t  y e a r  h a v e  d e t e r m i n e d  that m a n y  d e a l e r s  f a i l e d  to 
c o l l e c t  t h e  m o t o r  f u e l  t a x  o n  fuel t h a t  the d e p a r t m e n t  n o w  
c o n s i d e r s  to b e  " m o t o r  f u e l "  u n d e r  the t a x  act. * S e c .  3 o f  
C S H B  37 r e s p o n d s  t o  c l a i m s  b y  t h e  d e a l e r s  t h a t  it w a s  u n f a i r  
f o r  t h e m  to b e  a s s e s s e d  m o t o r  fuel t a x e s  w h e n  t h e y  o n l y  
f a i l e d  to c o l l e c t  t h e  t a x e s  b e c a u s e  t h e  D e p a r t m e n t  o f  
R e v e n u e  a c c e p t e d  t h e i r  f o r m e r  c o l l e c t i o n  p r a c t i c e s .
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*  Sec. 3 p r o h i b i t s  c o l l e c t i o n  o f  the t a x  o n l y  in t h o s e  i n s t a n c e s  
w h e r e  a d e a l e r  c a n  d e m o n s t r a t e  a r e a s o n a b l e  b e l i e f  t h a t  t h e  
fuel s o l d  o r  o t h e r w i s e  t r a n s f e r r e d  w a s  n o t  t a x a b l e  " m o t o r  
f u e l "  u n d e r  t h e  act. Thus, it p r o v i d e s  r e l i e f  f o r  a v e r y  
l i m i t e d  g r o u p  of persons.- A s •:s u c h  it a p p e a r s  to b e  a n d  is 
i n t e n d e d  to b e  an e q u i t a b l e  f o r m  of r e l i e f  f o r  p e r s o n s  w h o s e  
c o n d u c t  h a s  b e e n  r e a s o n a b l e  u n d e r  the c i r c u m s t a n c e s .
S i m i l a r  r e l i e f  c o u l d  b e  g r a n t e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  
i f  it d e c i d e d  to a p p l y  its n e w  i n t e r p r e t a t i o n  o f  t h e  M o t o r  
Fuel T a x  p r o s p e c t i v e l y  i n s t e a d  of r e t r o a c t i v e l y ,  b u t  s u c h  
a d m i n i s t r a t i v e  r e l i e f  is a p p a r e n t l y  n o t  f o r t h c o m i n g .

A l t h o u g h  t h e  e q u i t i e s  s e e m  to b e  w i t h  the fuel d e a l e r s  i n  
this s i t u a t i o n ,  it is p o s s i b l e  t h a t  the r e t r o a c t i v e  t a x  
r e l i e f  c a n  b e  c h a l l e n g e d  o n  c o n s t i t u t i o n a l  g r o u n d s .  T h i s  is 
s o  b e c a u s e  t h e  e f f e c t  of * Sec. 3 w i l l  be t h a t  s o m e  d e a l e r s  
a n d  s o m e  c o n s u m e r s  of fuel h a v e  p a i d  the t a x  w h i l e  o t h e r s  
w i l l  b e  a b l e  to a v o i d  p a y m e n t .  T h o s e  that h a v e  c o l l e c t e d ,  
or h a v e  p a i d  t h e  t a x  c o u l d  c h a l l e n g e  the t a x  r e l i e f  s e c t i o n  
o f  the b i l l  as a v i o l a t i o n  o f  the eq ual p r o t e c t i o n  c l a u s e  o f  
the s t a t e  a n d  f e d e r a l  c o n s t i t u t i o n s .  In t h e  t i m e  f r a m e  o f  
y o u r  r e q u e s t  f o r  this m e m o r a n d u m ,  I h a v e  n o t  b e e n  a b l e  to 
r e s e a r c h  this q u e s t i o n  f u l l y  to d e t e r m i n e  i f  a n  e q u a l  
p r o t e c t i o n  c l a u s e  c h a l l e n g e  w o u l d  b e  s u c c e s s f u l  or not.
I n s t e a d  I a m  s i m p l y  n o t i n g  t h a t  a c h a l l e n g e  c o u l d  b e  b r o u g h t  
a n d  to t h a t  e x t e n t  t h e r e  is a c o n s t i t u t i o n a l  p r o b l e m  w i t h  
the b i l l .  ;The c o n s t i t u t i o n a l  p r o b l e m  m i g h t  b e  r e s o l v e d  b y  
a d d i t i o n a l  l a n g u a g e  i n  the b i l l  that w o u l d  s h i f t  t h e  
c o l l e c t i o n  b u r d e n  to the s t a t e  for the b a c k  t a x e s .  T h e n  
c o n s u m e r s  w o u l d  s till b e  s u b j e c t  e q u a l l y  to t h e  tax, b u t  t h e  
D e p a r t m e n t  w o u l d  h a v e  to c o l l e c t  it, thus r e l i e v i n g  the 
d e a l e r s  f r o m  the b u r d e n  of the n e w  a d m i n i s t r a t i v e  s t a n d a r d s  
for p a s t  s ale s.

L H A : I j b
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H o n o r a b l e  D a v i d  W. Cuddy 
A l a s k a  S t a t e  L e g i s l a t u r e  
Pouch V
Juneau, A l a s k a  99811 

Dear R e p r e s e n t a t i v e  Cuddy:

Y o u  h a v e  r e q u e s t e d  an o p i n i o n  from this d e p a r t m e n t  
c o n c e r n i n g  the c o n s t i t u t i o n a l i t y  of § 3 of CSHB 37 which
p r o v i d e s  a r e t r o a c t i v e  tax e x e m p t i o n  to d e a l e r s  of m o t o r  fuel 
w h o  f ailed to c o l l e c t  the tax based on a r e a s o n a b l e  b e l i e f  
that the fuel  was not to be used as m o t o r  fuel. T h e r e  was 
a l s o  c o n c e r n  e x p r e s s e d  at the M a r c h  25 s u b c o m m i t t e e  h e a r i n g  
on the need for a p e n a l t y  p r o v i s i o n  w h i c h  w oul d p r o v i d e  the 
D e p a r t m e n t  of R e v e n u e  w i t h  a r e m e d y  a g a i n s t  the " use r" of 
m o t o r  fuel who files a f a l s e - c e r t i f i c a t e  of use. T h e s e  two
issues w i l l  be a d d r e s s e d  in turn.

A S  4 3 . 4 0 . 0 1 0 ( c )  p r e s e n t l y  imposes a duty upon the 
d e a l e r  to c o l l e c t  the m o t o r  fuel tax. The d ealer is 
a b s o l u t e l y  l i a b l e  for f a ilure to c o l l e c t  the tax if the sale 
is not exempt. S e c t i o n  3 of C S H B  37 cou ld c hange the law to 
r e t r o a c t i v e l y  g r a n t  tax r e l i e f  to the de aler based s o l e l y  
upon the d e a l e r ' s  " r e a s o n a b l e  b e l i e f "  that the sale was 
exempt, w h e t h e r  or n o t  the sale was in fact exempt. The
e f f e c t  of this p r o p o s e d  c h a n g e  is that claims p r e s e n t l y  
e n f o r c e a b l e  by the D e p a r t m e n t  of R e v e n u e  would be f o r g i v e n
b e c a u s e  a l l  d e a l e r s  w ho n o w  owe taxes could r a i s e  a new
d e f e n s e  to p a y m e n t  w h i c h  w ould r e t r o a c t i v e l y  a b solve them  
from l i a b i l i t y . 1

It is the D e p a r t m e n t ' s  view that this a m e n d m e n t  m a y  
v i o l a t e  A r t i c l e  IX, s e c t i o n  6 of the A l a s k a  C o n s t i t u t i o n .  
This s e c t i o n  p r o v i d e s  that a p p r o p r i a t i o n s  of p u bli c m o n e y  m a y  
be m a d e  o n l y  for a p u b l i c  pur pose. W h i l e  the A l a s k a  Supreme- 
C o u r t  has not s p e c i f i c a l l y  a d d r e s s e d  the q u e s t i o n  of the

It s hould be n o t e d  that oven under the p r e s ent law, the 
D e p a r t m e n t  of R e v e n u e  w o u l d  c e r t a i n l y  c o n s i d e r  the d e a l e r ' s  
b e l i e f  as e v i d e n c e  of whet her the sale is exempt. However, 
the law r e q u i r e s  some o b j e c t i v e  e v i d e n c e  of e x e m p t i o n  and not 
just the d e a l e r ' s  u n t e s t e d  belief.
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A l a s k a  State L e g i s l a t u r e  
M a r c h  26, 1982 
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v a l i d i t y  of r e t r o a c t i v e  tax repeals, co urts in other 
j u r i s d i c t i o n s  h a v e  held that as a g e n e r a l  rule, r e t r o a c t i v e  
r e p e a l s  of v a l i d l y  imposed taxe s c o n s t i t u t e  an a p p r o p r i a t i o n  
of p u b l i c  m o n e y  for e s s e n t i a l l y  p r i v a t e  benefit. City of 
Y a k i m a  v. H u z a , 407 P . 2d 815 (Wash. 1965); In re S kinn e r s
E s t a t e , 303 P . 2d 745 (Cal. 1956); In re S t a n f o r d ' s  E s t a t e  58 
P . 465 (Cal. 1899). The p r o h i b i t i o n  a p p l i e s  not only to an 
a c t u a l  refund of taxes, but to any l e g i s l a t i o n  that wou ld "in 
any way s urrender, impair or l imit  r i g h t s  that have b e c o m e
fi xed." In re S k i n n e r ' s  E s t a t e . The r a t i o n a l e  of these
d e c i s i o n s  is that r e t r o a c t i v e  r e p e a l  which forgives unpaid 
taxes does not b e n e f i t  the c o l l e c t i v e  p u b l i c  to w h o m  the
m o n e y  in the state t r e a s u r y  belongs, but b e n e f i t s  the p r i v a t e  
i n d i v i d u a l s  who r e c e i v e  the funds.

The p r o p o s e d  l a n g u a g e  in § 3 of to CSHB 37 does not 
appear to be a r e l e a s e  of tax l i a b i l i t y  for the b e n e f i t  of 
the g e n e r a l  p o p u l a t i o n  of Alaska. Rath er, it is intended to 
b e n e f i t  d e a l e r s  w h o  failed to c o l l e c t  the tax at the time of 
sale as r e q u i r e d  by AS 4 3 . 4 0 . 0 1 0 ( c ) .  For these reasons, we 
w o u l d  r e c o m m e n d  that § 3 be d e l e t e d  from the bill.

A  q u e s t i o n  was a l s o  r a i s e d  at the h e a r i n g  as to
wh e t h e r  the p e n a l t y  c o n t a i n e d  in AS 4 3 . 4 0 . 0 2 0  and r e p ealed by 
S e c t i o n  3 Ch. 116 S L A  1977 s h o u l d  be r e i n s t a t e d  to p r o v i d e  
r e c o u r s e  a g a i n s t  the user w h o  files a f a l s e  certificate.
R e p r e s e n t a t i v e  M e t c a l f e  has c o r r e c t l y  p o i n t e d  out- that the 
g e n e r a l  p e n a l t y  p r o v i s i o n s  of AS 4 3 . 0 5 . 2 9 0  w o u l d  apply to the 
user who files a c e r t i f i c a t e  and u l t i m a t e l y  uses the fuel in 
a m a n n e r  that is not tax exempt. However, it m a y  be h e l p f u l  
to c l a r i f y  the o b v i o u s  intent of AS 4 3 . 4 0 . 1 0 0 ( 3 ) (c) by
p r o v i d i n g  that in a d d i t i o n  to p e n a l t i e s ,  the user w h o  files a 
c e r t i f i c a t e  of use for fuel that is in fact not exempt is
also l iable  for the tax itself.
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If we can be of any further a s s i s t a n c e  to you or 
your subcom m i t t e e ,  p l e a s e  let m e  know.

Sincerely,

W I L S O N  L. C O N D O N  
A T T O R N E Y  G E N E R A L

B a r b a r a  H e r m a n  
A s s i s t a n t  A t t o r n e y  G e n e r a l
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IN  T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  FDR H O U S E  B I L L  NO. 37 (State A f f a i r s )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  m o t o r  fue l  t a x  (AS 4 3 . 4 0 ) j a n d

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  4 3 . 4 0 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(1) If a d e a l e r  h a s  a r e a s o n a b l e  b e l i e f  at the ti m e  o f  sale or

t r a n s f e r  tha t  f u e l  t h a t  is s o l d  o r  t r a n s f e r r e d  is n o t  to be u s e d  as 

m o t o r  fuel, the d e a l e r  n e e d  n o t  c o l l e c t  the m o t o r  f u e l  tax. If the t a x  

is no t  c o l l e c t e d ,  thu d e a l e r  s h a l l  o b t a i n  a c e r t i f i c a t e  of u s e  f r o m  the 

b u y e r  or t r a n s f e r e e  s t a t i n g  th a t  t h e  fue l  t h a t  h a s  b e e n  or w i l l  be p u r­

c h a s e d  or r e c e i v e d  is n o t  i n t e n d e d  fo r  u s e  as m o t o r  fuel. T h e  D e p a r t m e n t  

o f  R e v e n u e  m a y  n o t  c o l l e c t  the m o t o r  f uel t a x  f r o m  a d e a l e r  f o r  fue l  fo r  

w h i c h  a c e r t i f i c a t e  of u s e  h a s  b e e n  p r o p e r l y  o b t a i n e d  u n d e r  this s u b­

sec t i o n .  T h e  d e a l e r  s h a l l  r e t a i n  a c o p y  o f  e a c h  c e r t i f i c a t e  of use 

o b t a i n e d  u n d e r  this s u b s e c t i o n  for  e x a m i n a t i o n  or a u d i t  o n  r e q u e s t  b y  

the D e p a r t m e n t  of R e v e n u e .  T h e  f o r m  of a c e r t i f i c a t e  of u se  m a y  be

p r e s c r i b e d  b y  r e g u l a t i o n  a d o p t e d  b y  the D e p a r t m e n t  of R e v e n u e .

* Sec. 2. A S  4 3 . 4 0 . 1 0 0 ( 3 )  is a m e n d e d  to read:

(3) " u s e r "  m e a n s  a p e r s o n  c o n s u m i n g  or u s i n g  m o t o r  fuel, w h o

e i t h e r

(A) p u r c h a s e s  the fu e l  o u t  of the s t a t e  a n d  s h i p s  it 

i n t o  the s t a t e  fo r  h i s  o w n  u s e  w i t h i n  the s t a t e ^

(B) [OR] m a n u f a c t u r e s  the fuel  in  the s t a t e : or

(C) p u r c h a s e s  or r e c e i v e s  the f u e l  w i t h i n  the s t a t e  t h a t

is  n o t  t a x e d  a t  the time of p u r c h a s e  o r  r e c e i p t .
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* Sec. 3. T h e  D e p a r t m e n t  of R e v e n u e  m a y  n o t  c o l l e c t  the m o t o r  fuel t a x  

f r o m  a d e a l e r ,  as d e f i n e d  i n  A S  4 3 . 4 0 . 1 0 0 ( 1 ) ,  o n  a s a l e  o r  t r a n s f e r  of m o t o r  

f u e l  t h a t  o c c u r s  b e f o r e  th e  e f f e c t i v e  d a t e  of t h i s  Ac t  i f  t h e d e a l e r  did no t  

c o l l e c t  th e  t a x  f r o m  a p u r c h a s e r  o r  t r a n s f e r e e  b e c a u s e  o f  a r e a s o n a b l e  b e l i e f  

t h a t  the fu e l  w a s  n o t  to b e  u s e d  as m o t o r  fuel, as t h a t  t e r m  is d e f i n e d  i n  

AS 4 3 . 4 0 . 1 0 0 ( 2 ) .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070( c ) .

-2 - CSHB 3 7 (SA)



R e f e r r e d :  S t a t e  A f f a i r s  a n d  
F i n a n c e

In t rod u ced : 2 / 4 / 8 1

B Y  R A N D O L P H , B E I R N E  A N D  
I N  T H E  H O U S E  B E T T I S W O R T H

H O U S E  B I L L  NO. 37

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A BILL

For a n  A c t  e n t i t l e d :  "A n  A c t  r e p e a l i n g  al l  s t a t e  t a x e s  e x c e p t  the oil a n d

ga s  c o r p o r a t e  i n c o m e  t a x  (AS 4 3 . 2 1 ) ;  a n d  p r o v i d i n g  for 

a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  f o l l o w i n g  laws ar e  r e p e a l e d :

(1) A S  1 0 . 2 5 . 5 4 0  - 1 0 . 2 5 . 5 7 0  (gross r e v e n u e  t a x  o n  e l e c t r i c  

a n d  t e l e p h o n e  c o o p e r a t i v e s ) ;

(2) A S  2 1 . 0 9 . 2 1 0 ( b )  - ( e ) , (g), a n d  (h) (tax o n  p e r s o n s

e n g a g e d  in i n s u r a n c e  b u s i n e s s ) ;

(3) A S  2 1 . 3 3 . 0 5 5  ( u n a u t h o r i z e d  i n s u r a n c e  p r e m i u m  tax);

(4) AS 2 1 . 3 3 . 0 6 1 ( c )  - (f) ( i n s u r a n c e  p r e m i u m  tax);

(5) A S  2 1 . 3 3 . 2 3 0  - 2 1 . 3 3 . 2 4 0  ( s u r p l u s  li n e s  i n s u r a n c e  p r e m i u m

tax);

(6) A S  2 1 . 6 6 . 1 1 0  (t i t l e  i n s u r a n c e  p r e m i u m  tax);

(7) A S  2 1 . 8 7 . 2 6 0  ( h o s p i t a l  a n d  m e d i c a l  s e r v i c e  c o r p o r a t i o n

t a x ) ;

(8) A S  2 1 . 8 8 . 0 6 0  ( m e d i c a l  i n d e m n i t y  c o r p o r a t i o n  p r e m i u m

tax);

(9) A S  4 3 . 2 0  ( c o r p o r a t e  i n c o m e  tax);

(10) AS 4 3 . 3 1  ( A l a s k a  e s t a t e  tax);

(11) A S  4 3 . 3 5  (tax o n  c o i n - o p e r a t e d  a m u s e m e n t  and g a m i n g

d e v i c e s  a n d  o n  p u n c h b o a r d s ) ;

(12) A S  4 3 . 4 0  (tax o n  m o t o r  fuel, i n c l u d i n g  t h e  t a x  i m p o s e d  o n

m o t o r  f uel u s e d  in m o t o r  v e h i c l e s ,  a i r c r a f t ,  a n d  w a t e r c r a f t ) ;



(13) A S  4 3 . 5 0  ( c i g a r e t t e  tax)}

(14) AS 4 3 . 5 5  (oil a n d  gas p r o p e r t i e s  p r o d u c t i o n  tax);

(15) A S  4 3 . 5 6  (ad v a l o r e m  t a x  o n  oil a n d  g a s  e x p l o r a t i o n ,

p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y ) ;

(16) A S  4 3 . 5 7  (oil a n d  ga s  r e g u l a t i o n  a n d  c o n s e r v a t i o n  tax);

(17) A S  4 3 . 5 8  (oil a n d  gas r e s e r v e s  ad v a l o r e m  tax.);

(^8) A S  4 3 . 6 0  ( l i q u o r  tax);

(19) AS 4 3 . 6 5  ( m i n i n g  l i c - n s e  tax);

(20) A S  4 3 . 7 0  ( b u s i n e s s  l i c e n s e  tax);

(21) AS 4 3 . 7 5  ( f i s h e r i e s  tax).

* Sec. 2. A S  1 3 . 1 6 . 6 1 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) " e s t a t e "  m e a n s  the g r o s s  e s t a t e  of a d e c e d e n t  as d e t e r­

m i n e d  for  the p u r p o s e  of f e d e r a l  e s t a t e  t a x  [AND T H E  E S T A T E  T A X  P A Y A B L E  

T O  T H I S  S T A T E ] ;

* Sec. 3. A S  1 3 . 1 6 . 6 1 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) " t a x "  m e a n s  the f e d e r a l  e s t a t e  t a x  [AND T H E  A D D I T I O N A L  

I N H E R I T A N C E  T A X  I M P O S E D  B Y  AS 43 . 3 1 ]  a n d  i n t e r e s t  a n d  p e n a l t i e s  i m p o s e d  

i n  a d d i t i o n  to th e  tax;

* Sec. 4. A S  1 6 , 1 0 . 2 9 6 ( 3 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(3) " f i s h  p r o c e s s o r "  m e a n s  a p e r s o n  e n g a g i n g  or a t t e m p t i n g  

t o  e n g a g e  in a n y  of the f o l l o w i n g  l i ne s  of b u s i n e s s  in c o n n e c t i o n  w i t h  

the c o m m e r c i a l  f i s h e r i e s  of the state: s h o r e - b a s e d  c o l d  s t o r a g e s  a n d

o t h e r  s h o r e - b a s e d  f i s h  p r o c e s s i n g  p l a n t s ,  f r e e z e r  s h i p s  a n d  o t h e r  

f l o a t i n g  c o l d  s t o r a g e s ;

* Sec. 5. A S  2 1 . 0 9 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) D u r i n g  the p e r i o d  of the s u s p e n s i o n  the i n s u r e r  s h a l l  n o t  

s o l i c i t  or w r i t e  a n y  n e w  b u s i n e s s  in this state, but s h a l l  fil e  its 

a n n u a l  s t a t e m e n t ,  p a y  fees a n d  [,] l i c e n s e s  [AND T A X E S ]  as r e q u i r e d  

u n d e r  this title, a n d  m a y  s e r v i c e  its o u t s t a n d i n g  b u s i n e s s  in f o r c e  in
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t h i s  s t a t e  as if th e  c e r t i f i c a t e  h a d  c o n t i n u e d  in full  fo r ce .

* Sec. 6. A S  2 1 . 0 9 . 2 2 0  is a m e n d e d  to read:

S ec. 2 1 . 0 9 . 2 2 0 .  C O U N T E R  S I G N A T U R E  B Y  R E S I D E N T  A G E N T - - A P P L I C A T I O N  

O F  T I T L E .  (a) A  [NO] c o m p a n y ,  a s s o c i a t i o n ,  r e c i p r o c a l  e x c h a n g e ,  

p e r s o n  or p e r s o n s  a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  o r  o f f e r  i n d e m n i t y  

c o n t r a c t s  i n  this s t a t e  e x c e p t i n g  r e c i p r o c a l  m u t u a l s  o r g a n i z e d  u n d e r  

th e  laws of this s t a t e  a n d  l i f e  i n s u r a n c e  c o m p a n i e s  o r  lif e  i n s u r a n c e  

. c o n t r a c t s  a n d  h e a l t h  a n d  a c c i d e n t  c o n t r a c t s  a n d  ar.uuity c o n t r a c t s  

wrifcten t h e r e i n ,  m a y  no t  m a k e ,  w r i t e ,  p l a c e  o r  c a u s e  to b e  made, 

w r i t t e n  or p l a c e d ,  a p o l i c y  or c o n t r a c t  of i n s u r a n c e  or i n d e m n i t y  o f  

a n y  k i n d  o r  c h a r a c t e r ,  or a g e n e r a l  or f l o a t i n g  p o l i c y  c o v e r i n g  r i s k s  

o n  p r o p e r t y  l o c a t e d  in th e  s t a t e ,  l i a b i l i t y  c r e a t e d  b y  or a c c r u i n g  

u n d e r  th e  laws of  this st a t e ,  or u n d e r t a k i n g s  to b e  p e r f o r m e d  in this 

st a t e ,  e x c e p t  t h r o u g h  t h e i r  l i c e n s e d  r e s i d e n t  i n s u r a n c e  a g en t s ,  w h o  

s h a l l  c o u n t e r s i g n  al l p o l i c i e s ,  r i d e r s  a n d  e n d o r s e m e n t s  or i n d e m n i t y  

c o n t r a c t s  so i s s u e d  a n d  c o l l e c t  the p r e m i u m s ,  or s e e  to t h e i r  c o l l e c t i o n  

in d u e  c o u r s e ,  a n d  w h o  s h a l l  k e e p  a r e c o r d  of th e  same. T h e  r e c o r d  

s h a l l  c o n t a i n  the u s u a l  a n d  c u s t o m a r y  i n f o r m a t i o n  c o n c e r n i n g  the r i s k  

u n d e r t a k e n ,  i n c l u d i n g  t h e  f u l l  p r e m i u m  p a i d  o r  to b e  p a i d  [, T O  T H E  E N D  

T H A T  T H E  S T A T E  M A Y  R E C E I V E  T H E  T A X E S  R E Q U I R E D  B Y  L A W  T O  BE P AI D  O N  

P R E M I U M S  C O L L E C T E D  FOR I N S U R A N C E  O N  P R O P E R T Y  O R  U N D E R T A K I N G S  L O C A T E D  IN 

T H I S  S T A T E ] .

(b) A n  [NO] a g e n t  m a y  n o t  [SHALL] p a y  or f o r w a r d  a p r e m i u m  or 

a p p l i c a t i o n  for i n s u r a n c e  or i n  a n y  m a n n e r  s e c u r e ,  h e l p  or a i d  in th e  

p l a c i n g  of i n s u r a n c e ,  or e f f e c t  a c o n t r a c t  of i n s u r a n c e  or i n d e m n i t y  

u p o n  p r o p e r t y ,  l i a b i l i t y  or u n d e r t a k i n g s  l o c a t e d  in this s t a t e  w i t h  a n  

i n s u r e r  w h i c h  is not  a u t h o r i z e d  to t r a n s a c t  its b u s i n e s s  i n  t h i s  s t a t e ^  

H o w e v e r  [ i E X C E P T  T H A T ]  if two or m o r e  i n s u r e r s  i s s u e  a s i n g l e  p o l i c y  

of i n s u r a n c e ,  the p o l i c y  m a y  b e  c o u n t e r s i g n e d  on b e h a l f  of all i n s u r e r s
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a p p e a r i n g  o n  it b y  a l i c e n s e d  a ge n t ,  r e s i d e n t  of th e  s t a t e ,  or a n y  one

o f  the i n s u r e r s .  T h e  p r a c t i c e  of s i g n i n g  p o l i c i e s  i n  b l a n k  is l i k e w i s e

p r o h i b i t e d .

Sec. 7. AS 2 1 . 3 3 . 0 1 1  is a m e n d e d  to read:

Sec. 2 1 . 3 3 . 0 1 1 .  P U R P O S E .  T h e  p u r p o s e  of AS 2 1 . 3 3 . 0 1 1  - 2 1 . 3 3 . 0 7 5

is to s u b j e c t  c e r t a i n  p e r s o n s  a n d  i n s u r e r s  to t h e  j u r i s d i c t i o n  o f  the 

d i r e c t o r ,  o f  p r o c e e d i n g s  b e f o r e  th e  d i r e c t o r ,  a n d  o f  t h e  c o u r t s  o f  this 

s t a t e  in su i t s  b y  or o n  b e h a l f  of th e  s t a t e  a n d  i n s u r e d s  or b e n e f i c i­

ar i e s  u n d e r  i n s u r a n c e  c o n t r a c t s .  T h e  l e g i s l a t u r e  d e c l a r e s  tha t  i t  is a 

s u b j e c t  of c o n c e r n  t h a t  m a n y  r e s i d e n t s  o f  this s t a t e  h o l d  p o l i c i e s  of 

i n s u r a n c e  i s s u e d  b y  p e r s o n s  a n d  i n s u r e r s  n o t  a u t h o r i z e d  to do i n s u r a n c e  

b u s i n e s s  in th i s  s t at e ,  thus p r e s e n t i n g  to t h e s e  r e s i d e n t s  t h e  o f t e n  

i n s u p e r a b l e  o b s t a c l e  of a s s e r t i n g  t h e i r  l e g a l  r i g h t s  u n d e r  t h e s e  p o l i­

cie s  in f o r u m s  f o r e i g n  to t h e m  u n d e r  law s  a n d  r u l e s  of p r a c t i c e  w i t h  

w h i c h  t h e y  ar e  n o t  f a m i l i a r .  T h e  l e g i s l a t u r e  d e c l a r e s  t h a t  it is a l s o  

c o n c e r n e d  w i t h  the p r o t e c t i o n  of r e s i d e n t s  of t h i s  s t a t e  a g a i n s t  acts 

b y  p e r s o n s  an d  i n s u r e r s  n o t  a u t h o r i z e d  to do an i n s u r a n c e  b u s i n e s s  in 

t h i s  s t a t e  b y  the m a i n t e n a n c e  of f a i r  a n d  h o n e s t  i n s u r a n c e  m a r k e t s ,  [BY 

P R O T E C T I N G  T H E  P R E M I U M  T A X  R E V E N U E S  O F  T H I S  S T A T E , ]  b y  p r o t e c t i n g  

a u t h o r i z e d  p e r s o n s  and i n s u r e r s ,  w h i c h  a r e  s u b j e c t  to s t r i c t  r e g u l a­

tion, f r o m  u n f a i r  c o m p e t i t i o n  b y  u n a u t h o r i z e d  p e r s o n s  a n d  i n s u r e r s  a n d  

b y  p r o t e c t i n g  a g a i n s t  t h e e v a s i o n  of t h e  i n s u r a n c e  r e g u l a t o r y  l aws of 

t his state. In f u r t h e r a n c e  of t his i n t e r e s t ,  th e l e g i s l a t u r e ,  in 

A S  2 1 . 3 3 . 0 1 1  - 2 1 . 3 3 . 0 7 5 ,  p r o v i d e s  m e t h o d s  for s u b s t i t u t e d  s e r v i c e  of 

p r o c e s s  u p o n  t h e s e  p e r s o n s  or  i n s u r e r s  i n  a n y  p r o c e e d i n g ,  su i t  or 

a c t i o n  in a n y  c o u r t  an d  s u b s t i t u t e  s e r v i c e  of a n y  n o t i c e ,  or d e r ,  p l e a d­

ing or p r o c e s s  u p o n  t h e s e  p e r s o n s  or i n s u r e r s  in a n y  p r o c e e d i n g  b e f o r e  

the d i r e c t o r  to e n f o r c e  or e f f e c t  f u l l  c o m p l i a n c e  w i t h  the i n s u r a n c e  

a n d  t a x  s t a t u t e s  of this state, a n d  d e c l a r e s  in so d o i n g  it e x e r c i s e s
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its p o w e r  to p r o t e c t  r e s i d e n t s  o f  this s t a t e  a n d  to d e f i n e  w h a t  c o n s t i­

tutes d o i n g  a n  i n s u r a n c e  b u s i n e s s  in this state, a n d  a l s o  e x e r c i s e s  

p o w e r s  a nd  p r i v i l e g e s  a v a i l a b l e  to t h i s  s t a t e  b y  v i r t u e  of P.L. 7 9 - 1 5  . 

(1945), ( C h a p t e r  20, 1st Sess., S. 3 4 0) ,  59 S t a t.  33, as a m e n d e d ,  w h i c h  

d e c l a r e s  t h a t  th e  b u s i n e s s  of i n s u r a n c e  a n d  e v e r y  p e r s o n  e n g a g e d  in the 

b u s i n e s s  of i n s u r a n c e  s h a l l  be s u b j e c t  to the laws of the s e v e r a l  

s t a t e s .

* Sec. 8. A C  2 1 . 3 3 . 0 4 1  is a m e n d e d  to read:

Sec. 2 1 . 3 3 . 0 4 1 .  V A L I D I T Y  O F  I N S U R A N C E  C O N T R A C T S .  E x c e p t  for 

l a w f u l l y  p r o c u r e d  s u r p l u s  l i n e s  i n s u r a n c e  a n d  c o n t r a c t s  of i n s u r a n c e  

i n d e p e n d e n t l y  p r o c u r e d  t h r o u g h  n e g o t i a t i o n s  o c c u r r i n g  e n t i r e l y  o u t s i d e  

t h i s  s t a t e  w h i c h  are r e p o r t e d  [AND O N  W H I C H  P R E M I U M  T A X  IS PAID] in 

a c c o r d a n c e  w i t h  A S  2 1 . 3 3 . 0 6 1 ,  a c o n t r a c t  of i n s u r a n c e  e f f e c t i v e  i n  this, 

s t a t e  a n d  e n t e r e d  i n t o  b y  a n  u n a u t h o r i z e d  i n s u r e r  is u n e n f o r c e a b l e  b y  

t h a t  [SUCH] i n s u r e r .  If t h e  u n a u t h o r i z e d  i n s u r e r  f a i l s  to p a y  a c l a i m  

o r  l o 8 8 w i t h i n  t h e  p r o v i s i o n s  o f  the i n s u r a n c e  c o n t r a c t ,  a p e r s o n  who  

a s s i s t e d . o r  in a n y  m a n n e r  a i d e d  d i r e c t l y  or i n d i r e c t l y  in the p r o c u r e­

m e n t  of th e i n s u r a n c e  c o n t r a c t  s h a l l  b e  l i a b l e  to t h e  i n s u r e d  f o r  the 

full a m o u n t  u n d e r  th e p r o v i s i o n s  of the i n s u r a n c e  c o n t r a c t .

* Sec. 9. A S  2 1 . 3 3 . 0 7 5 ( 4 )  is a m e n d e d  to read:

(4) t r a n s a c t i o n s  i n v o l v i n g  c o n t r a c t s  o f  i n s u r a n c e  i n d e p e n­

d e n t l y  p r o c u r e d  t h r o u g h  n e g o t i a t i o n s  o c c u r r i n g  e n t i r e l y  o u t s i d e  of this 

s t a t e  w h i c h  are r e p o r t e d  [AND O N  W H I C H  P R E M I U M  T A X  IS P AID] in a c c o r­

d a n c e  w i t h  A S  2 1 . 3 3 . 0 6 1 ;

* Sec. 10. A S  2 1 . 3 3 . 2 5 0  is a m e n d e d  to read:

Sec. 2 1 . 3 3 . 2 5 0 .  P E N A L T Y  F O R  F A I L U R E  T O  F I L E  OR R E M I T .  A s u r p l u s  

line b r o k e r  w h o  f a i l s  to f i l e  t h e  a n n u a l  s t a t e m e n t  [OR P A Y  T H E  P R E M I U M

T A X ]  b e f o r e  A p r i l  1 in th e  y e a r  d u e  is l i a b l e  to a f i n e  of $25 f or  each

d a y  of d e l i n q u e n c y  b e g i n n i n g  o n  A p r i l  1. T h e  [TAX M A Y  .BE C O L L E C T E D  B Y
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D I S T R A I N T ,  O R  T H E  T A X  AND] f i n e  m a y  be r e c o v e r e d  b y  a n  a c t i o n  b y  t h e  

d e p a r t m e n t  in a c o u r t .  T h e  d e p a r t m e n t  s h a l l  d e p o s i t  the p r o c e e d s  o f  

a l l  f i n e s  c o l l e c t e d  in the g e n e r a l  fund.

Sec. 11. AS 2 1 . 3 3 . 2 6 0 ( 1 )  is a m e n d e d  to read:

(1) i f  the b r o k e r  f a i l s  to f i l e  t h e  a n n u a l  s t a t e m e n t  [OR P A Y  

T H E  P R E M I U M  T A X ] ;

Sec. 12. A S  2 1 . 3 3 . 2 9 0  is a m e n d e d  to read:

Sec. 2 1 . 3 3 . 2 9 0 .  I S S U A N C E  O F  L I C E N S E  A F T E R  R E V O C A T I O N  O R  S U S­

PEN S I O N .  T h e  d e p a r t m e n t  m a y  n o t  i s s u e  a l i c e n s e  to a s u r p l u s  l i n e  

b r o k e r  w h o s e  l i c e n s e  h a s  b e e n  s u s p e n d e d  or r e v o k e d  less t h a n  o n e  y e a r  

b e f o r e  t h e  a p p l i c a t i o n  o r  u n i t l  the  f i n e s  [AND D E L I N Q U E N T  T A X E S ]  a r e  

p aid.

Sec. 13. A S  2 1 . 8 8 . 0 9 5 ( b )  is r e p e a l e d  an d  r e e n a c t e d  to read:

(b) If a n d  w h i l e  the c o m p a n y  to w h i c h  the a s s e t s  and l i a b i l i t i e s

o f  t h e  c o r p o r a t i o n  a r e  t r a n s f e r r e d  i n  th e  m a n n e r  p r o v i d e d  i n  (a) of 

this s e c t i o n  c o n t i n u e s  to w r i t e  p r e m i u m s  i n  e x c e s s  o f  the l e v e l s  p r o­

v i d e d  in A S  2 1 . 8 8 . 0 5 5 ,  the o b l i g a t i o n  to r e p a y  to th e  l o a n  f u n d  loans

a s s u m e d  b y  the c o m p a n y  at the tim e  o f  t r a n s f e r  of. t h e  a s s e t s  a n d  

l i a b i l i t i e s  of the c o r p o r a t i o n  n e e d  n o t  be s h o w n  as a l i a b i l i t y  o n  th e  

b o o k s  of the c o r p o r a t i o n .

Sec. 14. A S  2 3 . 1 5 . 3 9 0  is a m e n d e d  to read:

Sec. 2 3 . 1 5 . 3 9 0 .  FEES. T h e  fee for f i l i n g  a n  a p p l i c a t i o n  for a 

p e r m i t  is $10. Al l  f ees s h a l l  be d e p o s i t e d  in t h e  g e n e r a l  fund. (IN 

A D D I T I O N  T O  P A Y I N G  T H I S  FEE, A L L  P E R S O N S  C O N D U C T I N G  E M P L O Y M E N T  A G E N C I E S  

M U S T  C O M P L Y  W I T H  T H E  P R O V I S I O N S  O F  T H E  A L A S K A  B U S I N E S S  L I C E N S E  A C T 

(AS 4 3 . 7 0 ) . ]

Sec. 15. A S  2 9 . 5 3 . 0 5 0 ( b )  is a m e n d e d  to read:

(b) No m u n i c i p a l i t y ,  or c o m b i n a t i o n  o f  m u n i c i p a l i t i e s  o c c u p y i n g  

t h e  s am e  g e o g r a p h i c a l  area, in w h o l e  o r  in part, m a y  l e v y  t a x e s  (1)
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w h i c h  w i l l  r e s u l t  in t a x  r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  $ 1 , 0 0 0  a 

ye a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or  (2) u p o n  

v a l u e s  w h i c h ,  w h e n  c o m b i n e d  w i t h  t h e  v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  

b y  t h e  m u n i c i p a l i t y ,  e x c e e d  t h e  p r o d u c t  o f  225 p e r c e n t  o f  the a v e r a g e  

pe r  c a p i t a  a s s e s s e d  full  a n d  t r u e  v a l u e  of p r o p e r t y  in t h e  s t a t e  m u l ­

ti p l i e d  b y  the n u m b e r  of  r e s i d e n t s  of th e  t a x i n g  m u n i c i p a l i t y .  If t w o  

o r  m o r e  m u n i c i p a l i t i e s  o c c u p y i n g  the  sa m e  g e o g r a p h i c a l  a r e a ,  i n  w h o l e  

or in  p art, a t t e m p t  to l e v y  a t a x  (1) the c o m b i n e d  l e v y  o f  w h i c h  w o u l d  

result, in tax r e v e n u e s  f r o m  a l l  s o u r c e s  e x c e e d i n g  $ 1 , 0 0 0  a y e a r  f o r  

e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) u p o n  v a l u e s  w hi c h ,  

w h e n  c o m b i n e d  w i t h  th e  v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  the 

m u n i c i p a l i t y ,  e x c e e d  the p r o d u c t  o f  225 p e r c e n t  of the a v e r a g e  p e r  

c a p i t a  a s s e s s e d  f u l l  an d  t r u e  v a l u e  of p r o p e r t y  in t h e  s t a t e  m u l t i p l i e d  

b y  th e  n u m b e r  of r e s i d e n t s  of the t a x i n g  m u n i c i p a l i t y ,  the c o m m i s s i o n e r  

o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h a l l  a p p o r t i o n  t h e  l a w f u l  l e v y  and 

e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  o n  the b a s i s  of n e ed ,  s e r v i c e s  p e r f o r m e d  

a n d  o t h e r  c o n s i d e r a t i o n s  in th e  p u b l i c  i n t e r e s t .  F o r  t h e  p u r p o s e  of 

this s u b s e c t i o n ,  p o p u l a t i o n  s h a l l  b e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  of 

c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  o n  t h e  l a t e s t  s t a t i s t i c s  o f  the 

U n i t e d  S t a t e s  B u r e a u  o f  th e  C e n s u s  or o n  o t h e r  r e l i a b l e  p o p u l a t i o n  

•j.jta. [FOR P U R P O S E S  O F  T H I S  S U B S E C T I O N  T H E  A V E R A G E  P E R  C A P I T A  A S S E S S E D  

F U L L  A N D  T R U E  V A L U E  O F  P R O P E R T Y  I N  T H E  S T A T E  S H A L L  BE C A L C U L A T E D  W I T H O U T  

R E G A R D  T O  T H E  A S S E S S E D  V A L U E  O F  T A X A B L E  P R O P E R T Y  U N D E R  AS  4 3 . 5 8 . ]

* Sec. 16. A S  3 4 . 3 5 . 4 8 5 ( a )  is a m e n d e d  to read:

Sec. 3 4 . 3 5 . 4 8 5 .  A C K N O W L E D G M E N T  O F  S A T I S F A C T I O N .  (a) W h e n  a 

l i e n  is s a t i s f i e d  b y  p a y m e n t ,  a n  a c k n o w l e d g m e n t  o f  s a t i s f a c t i o n  s u i t a b l e  

for r e c o r d a t i o n  s h a l l  be d e l i v e r e d  to all p a r t i e s  to the li e n  b y  the 

l i e n  c l a i m a n t .  T h e  a c k n o w l e d g m e n t  o f  s a t i s f a c t i o n  s h a l l  b e  d e l i v e r e d  

i m m e d i a t e l y  u p o n  p a y m e n t  b y  t e n d e r  o f  c a s h  in s a t i s f a c t i o n  of t h e  c l a i m

- 7- H B  37
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o r  w i t h i n  10 d a y s  a f t e r  p a y m e n t  wtu.n s a t i s f a c t i o n  is o b t a i n e d  in s o m e  

o t h e r  m a n n e r .  [A C E R T I F I C A T E  O F  D I S C H A R G E  O F  A  L I E N  F O R  N O N P A Y M E N T  O F  

A  S T A T E  T A X  OR L I C E N S E  F E E  R E C O R D E D  U N D E R  AS 4 3 . 2 0 . 2 4 0  S H A L L  BE 

D E L I V E R E D  W I T H I N  15 D A Y S  A F T E R  T E N D E R  O F  C A S H  I N  S A T I S F A C T I O N  O F  T H E  

C L A I M  OR  W I T H I N  3 0  D A Y S  W H E N  S A T I S F A C T I O N  IS O B T A I N E D  I N  S O M E  O T H E R

M A N N E R . ]  T h e  a c k n o w l e d g m e n t  s h a l l  i d e n t i f y  all p a r t i e s  to t h e  l i e n  a n d

a n y  p r o p e r t y  s u b j e c t  to t h e  l i e n  u s i n g  t he  sam e  n a m e  or d e s c r i p t i o n  

c o n t a i n e d  in the c l a i m  of r e c o r d ,  if a c l a i m  was m a d e ,  a n d  t h e  b o o k  a n d  

p a g e  of the o f f i c i a l  r e c o r d  c o n t a i n i n g  the claim.

* Sec. 17. AS 3 4 . 6 0 . 1 1 0  is a m e n d e d  to r ead:

Sec. 3 4 . 6 0 . 1 1 0 .  N O N T A X A T I O N  OF P A Y M E N T S .  No p a y m e n t  r e c e i v e d  b y  

a d i s p l a c e d  p e r s o n  u n d e r  t his c h a p t e r  is i n c o m e  for the p u r p o s e s  o f  the  

[ S T A T E  OR] f e d e r a l  i n c o m e  tax, p e r s o n a l  or c o r p o r a t e .  T h e  p a y m e n t s  a r e  

n o t  i n c o m e  or r e s o u r c e s  to a r e c i p i e n t  of p u b l i c  a s s i s t a n c e  a n d  th e 

p a y m e n t s  m a y  no t  be d e d u c t e d  f r o m  th e  a m o u n t  of a i d  to w h i c h  the r e ­

c i p i e n t  w o u l d  o t h e r w i s e  be e n t i t l e d .

* Sec. 18. A S  3 8 . 0 5 . 1 8 0 ( i )  is a m e n d e d  t o  read:

(i) T h e  c o m m i s s i o n e r  m a y  p r o v i d e  for the e s t a b l i s h m e n t  of a n

e x p l o r a t i o n  i n c e n t i v e  c r e d i t  s y s t e m  u n d e r  w h i c h  a l e s s e e  of s t a t e  l and 

d r i l l i n g  an e x p l o r a t o r y  w e l l  o n  t h a t  l a n d  m a y  e a r n  c r e d i t s  b a s e d  u p o n  

t h e  f o o t a g e  d r i l l e d  a n d  the r e g i o n  i n  w h i c h  t h e  w e l l  is s i t u a t e d .  T h e  

c o m m i s s i o n e r  m a y  a l s o  p r o v i d e  fo r  c r e d i t s  to be e a r n e d  b y  p e r s o n s  

p e r f o r m i n g  g e o p h y s i c a l  w o r k  o n  s t a t e  land, i f  t ha t  w o r k  is p e r f o r m e d  

d u r i n g  the tw o  s e a s o n s  i m m e d i a t e l y  p r e c e d i n g  a n  a n n o u n c e d  l e a s e  s a l e  

a n d  o n  land i n c l u d e d  w i t h i n  the  s a l e  a r e a  a n d  the g e o p h y s i c a l  i n f o r m a­

ti o n  is m a d e  p u b l i c  f o l l o w i n g  t h e  s a l e.  C r e d i t s  m a y  n o t  e x c e e d  50 

p e r c e n t  of the c o s t  of the d r i l l i n g  o r  g e o p h y s i c a l  w o r k .  C r e d i t s  m a y  

be u s e d  d u r i n g  a l i m i t e d  p e r i o d  e s t a b l i s h e d  b y  the c o m m i s s i o n e r  a n d  m a y  

be a s s i g n e d  d u r i n g  th a t  p e r i o d .  C r e d i t s  m a y  be a p p l i e d  a g a i n s t  [(1)]

-8 -  H B  37
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1 oil a n d  gas r o y a l t y  a n d  r e n t a l  p a y m e n t s  p a y a b l e  to t h e  s t a t e  [OR (2) 

T A X E S  P A Y A B L E  U N D E R  A S  4 3 . 5 5 ] ,  No c r e d i t  m a y  e x c e e d  50 p e r c e n t  o f  the 

p a y m e n t  t o w a r d  w h i c h  it is b e i n g  a p p l i e d .  A m o u n t s  d u e  th e  A l a s k a  

p e r m a n e n t  f u n d  (AS 3 7 . 1 0 . 0 6 5 )  a n d  th e A l a s k a  r e n e w a b l e  r e s o u r c e s  

d e v e l o p m e n t  fund (AS 3 7 . 1 1 . 0 2 0 )  s h a l l  b e  c a l c u l a t e d  b e f o r e  t h e  a p p l i c a­

ti o n  of c r e d i t s  u n d e r  thi s  s u b s e c t i o n .

* Sec. 19. A S  4 3 . 0 5 . 2 6 0 ( a )  i s  a m e n d e d  to read:

Sec. 4 3 . 0 5 . 2 6 0 .  L I M I T A T I O N  O N  A S S E S S M E N T .  (a) T h e  [ E X C E P T  AS

P R O V I D E D  I N  AS 4 3 . 2 0 . 2 0 0 ( b ) ,  THE] a m o u n t  of a tax i m p o s e d  b y  this t i t l e  

m u s t  be a s s e s s e d  w i t h i n  t h r e e  y e a r s  a f t e r  the r e t u r n  w a s  filed, w h e t h e r  

o r  n o t  a r e t u r n  wa s  f i l e d  o n  or a f t e r  th e  d a t e  p r e s c r i b e d  b y  law. If 

the t a x  is n o t  a s s e s s e d  b e f o r e  t h e  e x p i r a t i o n  of the t h r e e - y e a r  p e r i o d ,  

n o  p r o c e e d i n g s  m a y  be i n s t i t u t e d  in c o u r t  for th e  c o l l e c t i o n  of the 

tax.

* Sec. 20. A S  4 3 . 1 0 . 0 3 0  is a m e n d e d  to read:

Sec. 4 3 . 1 0 . 0 3 0 .  D I S T R A I N T  O N  P R O P E R T Y  E X T E N D E D  T O  A L L  S T A T E

R E V E N U E  STAT U T E S .  T h e  r e m e d y  of d i s t r a i n t  o n  p r o p e r t y  [, S E T  O U T  IN

AS 4 3 . 2 0 . 2 7 0 , ]  a p p l i e s  to a l l  s t a t e  r e v e n u e  s t a t u t e s  e x i s t i n g  or h e r e ­

af t e r  e n a c t e d  for the c o l l e c t i o n  of t ax e s  a n d  l i c e n s e  fees.

* Sec. 21. AS 4 3 . 1 8 . 1 0 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  the p r o g r a m  of r e i m b u r s e m e n t  

a u t h o r i z e d  u n d e r  this s e c t i o n  a n d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  f o r  the 

f i l i n g  of a p p l i c a t i o n s  for r e i m b u r s e m e n t ,  the f o r m  of p r o o f  of c o s t s  

for w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is m ade, a n d  o t h e r  r e g u l a t i o n s  

n e c e s s a r y  to a d m i n i s t e r  th e  p r o g r a m .  T h e  c o m m i s s i o n e r  s h a l l  e x c l u d e  

f r o m  the t otal sc h o ol  c o n s t r u c t i o n  c o s t  of the local d i s t r i c t  all s t a t e  

a n d  f e d e r a l  funds i n c l u d e d  in t h e s e  c o s t s  e x c e p t  f u n d s  p r o v i d e d  u n d e r  

this s e c t i o n  [AND AS 4 3 . 5 0 . 1 4 0 ] ,  In a p p r o v i n g  a p p l i c a t i o n s  for r e i m­

bu r s e m e n t ,  the c o m m i s s i o n e r  s h a l l

- 9 -  HB 37



1

2

3

4

5

6

7

8

9

1 0

1 1

1 2

13

14

15

16

17

18

19

2 0

2 1

2 2

23

24

25

26

27

28

29

[(1) O F F S E T  A G A I N S T  T H E  A M O U N T  O F  R E I M B U R S E M E N T  A U T H O R I Z E D  

T H E  A M O U N T  O F  A N Y  F U N D S  D I S T R I B U T E D  T O  T H E  B O R O U G H  O R  C I T Y  I N  T H E  

S E C O N D  P R E C E D I N G  F I S C A L  Y E A R  F R O M  T H E  S C H O O L  F U N D  P R O V I D E D  FOR I N  

AS 4 3 . 5 0 . 1 4 0 j

(2)] r e q u i r e  the b o r o u g h  o r  c i t y  to p r o v i d e ,  w i t h  its a p p l i­

ca t i o n ,  a c e r t i f i e d  c o p y  of the n o t i c e  to t a x p a y e r s  r e q u i r e d  b y  AS 4 3 . -  

1 8 . 0 3 0 .

* Sec. 22. A S  4 3 . 2 1 . 0 1 0  is a m e n d e d  to read:

Sec. 4 3 . 2 1 . 0 1 0 .  A P P L I C A T I O N .  T h i s  c h a p t e r  a p p l i e s  to e v e r y  

c o r p o r a t i o n  d o i n g  b u s i n e s s  in t h e  s t a t e  w h i c h  d e r i v e s  i n c o m e  f r o m  the 

p r o d u c t i o n  of oil or gas f r o m  a l e a s e  or p r o p e r t y  in the state, or f r o m  

t h e  p i p e l i n e  t r a n s p o r t a t i o n  of oi l  or  ga s  i n  the s t a t e .  T h e  t a x  c a l c u­

la t e d  u n d e r  this c h a p t e r  is m e a s u r e d  b y  the t o t a l  t a x a b l e  i n c o m e  o f  t h e  

c o r p o r a t i o n  as d e f i n e d  in A S  4 3 . 2 1 . 0 2 0  - 4 3 . 2 1 . 0 4 0  a n d  the t a x  r a t e  

s h a l l  be 9 . 4  p e r c e n t  [IS D E T E R M I N E D  A T  T H E  R A T E S  E S T A B L I S H E D  U N D E R  

A S  4 3 . 2 0 . 0 1 1 ( e ) ] .

* Sec. 23. A S  4 3 . 2 1 . 0 2 0 ( c ) ( 3 )  is a m e n d e d  to read:

(3) t a x e s  i m p o s e d  u n d e r  [AS 4 3 . 5 6  AND ]  A S  2 9 . 5 3  w h i c h  a r e  

a c t u a l l y  p a i d  b y  the c o r p o r a t i o n  o n  p r o p e r t y  u s e d  d i r e c t l y  in t h e  

p r o d u c t i o n  of oil or gas f r o m  a l e a s e  or p r o p e r t y  in the state, i n c l u d­

ing  p r o p e r t y  u s e d  in p r o d u c t i o n ,  g a t h e r i n g ,  t r e a t m e n t  or p r e p a r a t i o n  of 

the oi l or gas for p i p e l i n e  t r a n s p o r t a t i o n ,  bu t  o n l y  if t h o s e  p r o p e r t y  

t a x  p a y m e n t s  w e r e  due an d  p a y a b l e  o n l y  a f t e r  th e  d a t e  of c o m m e r c i a l  

p r o d u c t i o n  f r o m  the l ea s e  o r  p r o p e r t y  w i t h  w h i c h  the p r o p e r t y  w a s  

a s s o c i a t e d  j

* Sec. 24. A S  4 3 . 2 1 . 0 2 0 ( c ) ( 6 )  is a m e n d e d  to read:

(6) the a m o r t i z a t i o n  o f  l e a s e  a c q u i s i t i o n  p a y m e n t s  a n d  t a x e s  

p a i d  u n d e r  [AS 4 3 . 5 6  AND] A S  2 9 . 5 3  ( i n c l u d i n g  c a p i t a l i z e d  i n t e r e s t  on 

b o t h )  for o r  o n  p r o d u c i n g  p r o p e r t i e s  b e f o r e  the c o m m e n c e m e n t  o f  comraer-
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c i a l  p r o d u c t i o n  f r o m  the l e a s e  o r  p r o p e r t y  f or  w h i c h  t h e p r o p e r t y  ic 

b e i n g  used;

* Sec. 25. A S  4 3 . 2 1 . 0 4 0 ( a )  is a m e n d e d  to read:

(a) T a x a b l e  i n c o m e  of a c o r p o r a t i o n  s u b j e c t  to t h i s  c h a p t e r  f r o m  

a c t i v i t i e s  in th i s  s t a t e  o t h e r  t h a n  t h e  p r o d u c t i o n  of o i l  or gas f r o m  a 

-l e a s e  or p r o p e r t y  in the s t a t e  or the p i p e l i n e  t r a n s p o r t a t i o n  of o i l  or 

g a s  in th e  s t a t e  s h a l l  be d e t e r m i n e d  in a c c o r d a n c e  w i t h  t h e  m e t h o d  

e s t a b l i s h e d  in art. I V  of A S  4 3 , 1 9 . 0 1 0  a n d  t he  f o l l o w i n g  [IN AS 4 3 . 2 0 . -  

0 71], as m o d i f i e d  b y  (b) - (f) o f  this s e c t i o n ^

(1) the n u m e r a t o r  of t h e  p r o p e r t y  f a c t o r  is the s u m  of the 

v a l u e  for p r o p e r t y  in a f i x e d  l o c a t i o n ,  i n c l u d i n g  b u i l d i n g s  a n d  l a n d  

u s e d  i n  the b u s i n e s s ,  a m  I n t r a s t a t e  e q u i p m e n t  a n d  p e r s o n a l  p r o p e r t y  

d e t e r m i n e d  a c c o r d i n g  to the Mulr.istate T a x  C o m p a c t  (AS 4 3 . 1 9) ,  a n d  the 

v a l u e  of i n t e r s t a t e  m o b i l e  p r o p e r t y  d e t e r m i n e d  o n  a d a y s - s p e n t - i n - p o r t s  

b a s i s  as p r o v i d e d  in (4) of  this, s u b s e c t i o n ;  t h e  d e n o m i n a t o r  of th e 

p r o p e r t y  f a c t o r  is D e t e r m i n e d  a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  

(AS 4 3 .1 9 ) ;

(2) the n u m e r a t o r  of the p a y r o l l  f a c t o r  is the s u m  of the 

w age s  a n d s a l a r i e s  of e m p l o y e e s  a s s i g n e d  to f i x e d  l o c a t i o n s  d e t e r m i n e d  

a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  (AS 43.19) a n d  t h e w a g e s  a n d  

s a l a r i e s  of e m p l o y e e s  a s s i g n e d  to i n t e r s t a t e  m o b i l e  p r o p e r t y  d e t e r m i n e d  

o n  a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  in (4) of t his s u b s e c t i o n ;  

the d e m o n i n a t o r  of the p a y r o l l  f a c t o r  is d e t e r m i n e d  in a c c o r d a n c e  w i t h  

th e  M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 .1 9 ) ;

(3) th e  n u m e r a t o r  of t h e  s a l e s  f a c t o r  is the s u m  of all 

r e v e n u e s  f r o m  i n t r a s t a t e  a c t i v i t i e s  a n d  r e v e n u e s  f r o m  i n t e r s t a t e  a c t i­

vi t i e s  d e t e r m i n e d  o n  a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  in (4) of 

t his s u b s e c t i o n ;  t h e  d e n o m i n a t o r  is d e t e r m i n e d  in a c c o r d a n c e  w i t h  the

M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9 ) ;
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(4) t h e  p o r t i o n s  of th e  n u m e r a t o r  of the p r o p e r t y ,  p a y r o l l ,  

a n d  s a l e s  f a c t o r s  w h i c h  ar e  d i r e c t l y  r e l a t e d  to i n t e r s t a t e  m o b i l e  p r o­

p e r t y  o p e r a t i o n s  a r e  d e t e r m i n e d  b y  a r a t i o  w h i c h  the n u m b e r  of days 

s p e n t  i n  p o r t s  i n s i d e  the s t a t e  b e a r s  t o  t h e  t o t a l  n u m b e r  of days s p e n t  

in  p o r t s  I n s i d e  a n d  o u t s i d e  the st a t e;  t h e  t e r m  " days s p e n t  In p o r t s "  

does n o t  i n c l u d e  p e r i o d s  w h e n  s h i p s  a r e  t i e d  u p  b e c a u s e  of s t r i k e s  or 

w i t h h e l d  f r o m  A l a s k a  s e r v i c e  for r e p a i r s ,  o r  b e c a u s e  of s e a s o n a l  r e d u c­

t i o n  of s e r v i c e ;  days in p o r t  are  c o m p u t e d  b y  d i v i d i n g  the t o t a l  n u m b e r  

of h o u r s  in a l l  p o r t s  b y  2 4 .

* Sec. 26. A S  4 3 . 2 1 . 1 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 4 3 . 2 1 . 1 2 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r

(1) " b a r r e l  of o i l "  m e a n s  42 U n i t e d  S t a t e s  g a l l o n s  of oil of 

231 c u b i c  i n c h e s  a g a l l o n  c o m p u t e d  a t  a t e m p e r a t u r e  of 60 d e g r e e s  

F a h r e n h e i t ;

(2) " b a s e  of o p e r a t i o n s "  m e a n s  th e  c l o s e s t  p o i n t  on l and to 

the oii.shore o i l or gas p r o d u c t i o n  o p e r a t i o n s  f r o m  w h i c h  goods, s e r v i c e s  

a n d  s u p p l i e s  f l o w  to t h o s e  o f f s h o r e  oil or gas p r o d u c t i o n  o p e r a t i o n s ;

(3) " c o n s o l i d a t e d  b u s i n e s s "  m e a n s  a c o r p o r a t i o n  or g r o u p  of 

corpv.~ations h a v i n g  m o r e  t h a n  50 p e r c e n t  c o m m o n  o w n e r s h i p  d i r e c t  or 

i n d i r e c t ,  or a g r o u p  of c o r p o r a t i o n s  in w h i c h  t h e r e  is a c o m m o n  c o n t r o l  

e i t h e r  d i r e c t  o r  i n d i r e c t  as e v i d e n c e d  b y  a n y  a r r a n g e m e n t ,  c o n t r a c t  or 

a g r e e m e n t ;

(4) " c u b i c  fo o t  of g a s "  m e a n s  the v o l u m e  of gas c o n t a i n e d  in

o n e  c u b i c  foo t  of s p a c e  m e a s u r e d  at a p r e s s u r e  b a s e  o f  1 4 . 6 5  p o u n d s  per

s q u a r e  in c h  a b s o l u t e  a n d  a t e m p e r a t u r e  b a s e  of 60 d e g r e e s  Fa h r e n h e^  :;

(5) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

(6) " g a s "  m e a n s  all n a t u r a l ,  a s s o c i a t e d  o r  c a s i n g h e a d  gas,

al l  h y d r o c a r b o n s  p r o d u c e d  at the w e l l h e a d  no t  d e f i n e d  as oil, a n d  all 

l i q u i d  h y d r o c a r b o n s  e x t r a c t e d  at a gas p r o c e s s i n g  pl a n t ;
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(7) " o i l "  m e a n s  crude, p e t r o l e u m  o i l a n d  o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  at th e w e l l h e a d  in l i q u i d  f o r m  

a n d  t h e  l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or  c o n d e n s a t e  r e c o v e r e d  

b y  s e p a r a t i o n  f r o m  gas o t h e r  t h a n  at a gas p r o c e s s i n g  pl a n t ;

(8) " l e a s e  o r  p r o p e r t y "  m e a n s  a n y  r i g h t ,  t i t l e  o r  i n t e r e s t  

i n  or t h e  r i g h t  to p r o d u c e  o r  r e c o v e r  o i l  or gas i n c l u d i n g

(A) a m i n e r a l  i n t e r e s t ;

(B) a l e a s e h o l d  i n t e r e s t ;

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  n e t  p r o f i t  i n t e r e s t  or a n y  

o t h e r  i n t e r e s t  in a lease, c o n c e s s i o n ,  j o i n t  v e n t u r e  or o t h e r  

a g r e e m e n t  f o r  oil a n d  g a s  e x p l o r a t i o n ,  d e v e l o p m e n t ,  or p r o d u c t i o n ;

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  n e t  p r o f i t  i n t e r e s t  or a n y  

o t h e r  i n t e r e s t  in a n  a g r e e m e n t  f o r  u n i t i z a t i o n  o r  p o o l i n g  u n d e r  

th e  p r o v i s i o n s  of sec. 614(b) (3) of t h e  I n t e r n a l  R e v e n u e  C o d e  of 

i 9 5 4  as d e f i n e d  o n  t h e  e f f e c t i v e  d a t e  of this p a r a g r a p h ;

(9) " g r o s s  v a l u e  at the p o i n t  of p r o d u c t i o n "

(A) f o r  oil, th e  v a l u e  of t h e  oil a t  t h e  p o i n t  w h e r e  it 

is m e t e r e d  or m e a s u r e d  (by a u t o m a t i c  c u s t o d y  t r a n s f e r  m e t e r ,  t a n k  

g a u g e ,  or o t h e r  m e t h o d )  in a c o n d i t i o n  of p i p e l i n e  q u a l i t y  o n  the 

p r e m i s e s  of  the l ea s e  or p r o p e r t y  f r o m  w h i c h  it is r e c o v e r e d ;  

h o w e v e r ,  if the o i l  is n o t  of p i p e l i n e  q u a l i t y  w h e n  it is r e m o v e d  

f r o m  th e  p r e m i s e s  of th e  l e a s e  or p r o p e r t y  f r o m  w h i c h  it is r e ­

co v e r e d ,  or if  t h e  oil r e c o v e r e d  f r o m  a l e a s e  or p r o p e r t y  is no t  

m e t e r e d  or m e a s u r e d  (by a u t o m a t i c  c u s t o d y  t r a n s f e r  m e te r ,  t a n k  

g a u g e ,  or o t h e r  m e t h o d )  o n  th e  p r e m i s e s  of t h e  l e a s e  or p r o p e r t y  

f r o m  w h i c h  it is r e c o v e r e d ,  t h e n  th e  g r o s s  v a l u e  at th e  p o i n t  o f  

p r o d u c t i o n  is t he  v a l u e  of t h a t  o i l  a t  the o f f - p r e m i s e s  l o c a t i o n
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w h e r e  t h e  o i l  is f i r s t  m e t e r e d  or m e a s u r e d  (by a u t o m a t i c  c u s t o d y  

t r a n s f e r  m e t e r ,  t a n k  gauge, or o t h e r  m e t h o d )  in a  c o n d i t i o n  of 

p i p e l i n e  q u a lity;

(B) f o r  g a s  r e c o v e r e d  f r o m  o r  in association, w i t h  oil, 

t h e  v a l u e  of the gas a t  the p o i n t  w h e r e  it is a c c u r a t e l y  m e t e r e d  

o r  m e a s u r e d  a f t e r  s e p a r a t i o n  f r o m  t h e  oil; f o r  g a s  r u n  t h r o u g h  a 

ga s  p r o c e s s i n g  p l a n t ,  the g r o s s  v a l u e  a t  t h e  p o i n t  of p r o d u c t i o n  

is t h e  f u l l  c o n s i d e r a t i o n  r e c e i v e d  b y  t h e  p r o d u c e r  f o r  the ga s  if 

s o l d  i n  a n  a r m ' s  l e n g t h  t r a n s a c t i o n  or, in t h e  a b s e n c e  of a n  a r m ' s  

l e n g t h  t r a n s a c t i o n ,  is the s u m  of th e v a l u e - o f  t h e  l i q u i d s  e x­

t r a c t e d  f r o m  the gas at th e  p l a n t  a n d  t h e  v a l u e  o f  th e  r e s i d u e  

gas, l e s s  a r e a s o n a b l e  a l l o w a n c e  for p r o c e s s i n g  th e  ga s  at the 

p l a n t  a n d  for t r a n s p o r t i n g  the gas to t h e  p l a n t  f r o m  t h e  p r e m i s e s  

u p o n  w h i c h  the oil p r o d u c t i o n  o p e r a t i o n  is c o n d u c t e d ;  a n d

(C) for gas n o t  r e c o v e r e d  f r o m  or in a s s o c i a t i o n  w i t h  

o il, t h e  v a l u e  of the gas at the p o i n t  w h e r e  it is a c c u r a t e l y  

m e t e r e d  or m e a s u r e d  or the v a l u e  of the gas a t  t h e  p o i n t  of sale, 

i f  any, o n  the p r e m i s e s  of the l e a s e  o r  p r o p e r t y  f r o m  w h i c h  the 

ga s  is r e c o v e r e d ,  w h i c h e v e r  is the h i g h e r  v a l u e ;  for gas r u n  

t h r o u g h  a gas p r o c e s s i n g  pla n t,  th e  g r o s s  v a l u e  at the p o i n t  of 

p r o d u c t i o n  is the full c o n s i d e r a t i o n  r e c e i v e d  by  the p r o d u c e r  for 

t h e  gas if s o l d  i n  a n  a r m ' s  l e n g t h  t r a n s a c t i o n  or, in the a b s e n c e  

of a n  a r m ' s  l e n g t h  t r a n s a c t i o n ,  is t h e  s u m  o f  the v a l u e  of th e  

l i q u i d s  e x t r a c t e d  f r o m  the gas  at the p l a n t  a n d  t h e  v a l u e  of the 

r e s i d u e  gas, less a r e a s o n a b l e  a l l o w a n c e  for p r o c e s s i n g  the gas at 

t h e  p l a n t  a n d  for t r a n s p o r t i n g  the gas to the p l a n t  f r o m  th e  p o i n t  

w h e r e  it was a c c u r a t e l y  m e t e r e d  or m e a s u r e d ;

(10) "oil p r o d u c t i o n  o p e r a t i o n "  m e a n s  t h e  o p e r a t i o n  b y  w h i c h  

o i l  is r e c o v e r e d  f r o m  a l e a s e  or p r o e p r t y  a n d  r e n d e r e d  i n t o  oil o f
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p i p e l i n e  q u a l i t y ,  a n d  i n c l u d e s  a n y  g a t h e r i n g  d o n e  b e f o r e  t h e  oil is 

f i n a l l y  r e n d e r e d  int o  oil o f  p i p e l i n e  q u a l i t y .

* Sec. 27. T h e  f o l l o w i n g  laws a r e  r e p e a l e d :  AS  0 4 . 2 1 . 0 4 0 ( c ) ;  AS 0 6 . 2 0 . -

0 3 0 ( c ) ;  AS 0 8 . 5 4 . 1 4 2 ( a ) ( 3 ) ;  AS 1 6 . 4 3 . 1 8 2 ,  1 6 . 4 3 . 3 6 0 ;  A S  1 9 . 4 0 . 0 4 0 ;  AS 2 1.- 

3 3 . 2 3 0  - 2 1 . 3 3 . 2 4 0 ;  A S  2 1 . 6 9 . 3 9 0 ( c ) ;  A S  2 1 . 8 7 . 2 6 0 ;  A S  2 9 . 5 3 . 0 4 5 ;  A S  4 3 . 0 5 . -  

085; AS  4 3 . 2 1 . 0 2 0 ( c ) ( 2 )  a n d  4 3 . 2 1 . 0 2 0 ( d ) ;  a n d  AS 4 4 . 6 2 . 3 3 0 ( a ) (20).

* Sec. 28. T h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1981, and a p p l i e s  to 

t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1980.

* Sec. 29. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070( c ) .


