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Position Paper
Committee Substitute for House Bill 365 (Finance)

An act making special appropriations for health care facilities; and
providing for an effective date.”

CSHB 365(Finance) provides special appropriations which total $14,710,000
for five hospital construction projects. Four of these projects are
apparently associated with locally owned non-profit hospitals (Coruova
Community Hospital, Petersburg General Hospital, Wrangell General Hospital,
and South Peninsula General Hospital, Homer). The other appropriation is
apparently associated with a federally owned hospital in Dillingham.

The four locally owned hospitals were included in the recently completed
"Rural Alaska Hospital and Nursing Home Inventory and Evaluation Survey."
The Department's report on the inventory and evaluation survey includes a
five-year construction plan for rural hospitals and nursing homes. The
four locally owned, non-profit hospitals addressed in CSHB 365 (Finance)
are recommended for design or construction within the first year of the
five year plan.

The Department's report also notes "...the State and Federal Government
have previously had roles in establishing and/or assisting with the
construction of many health care facilities. With the discontinuation

of Federal funds which had previously supported construction of health

care facilities, the State's role has become less clear and in need of
further exploration and definition. Regardless of the extent of the
State's role, the fact remains that many of Alaska's health care facilities,
which are deemed to be needed facilities by virture of access to the

services they provide, are in need of renovation, modernization or replacement

in order to continue to make quality health care reasonably accessible
to Alaskans as well as to the many visitors to this State."

It can reasonably be argued that the State has a responsibility to partially
support the construction capital requirements of locally owned, non-profit

q -t0

hospitals, since such facilities are available to serve all Alaskans and visitors

to the State; are required to maintain a physical plant which meets state
licensure requirements; and have had a difficulty fn obtaining sufficient
funds for construction by other means.

The Department supports the appropriations for the four locally owned
hospitals as outlined below:

Petersburg

Petersburg General Hospital is woefully out of compliance with Federal

and State physical plant requirements for hospital facilities. Due to
Federal requirements for Medicare and Medicaid certification, there is

an extreme likelihood that Medicare and Medicaid payments to the hospital
will be disallowed unless corrections are made. Similarly, the Department
may be unable to continue licensure of the hospital. These actions

would result in closure of the hospital. Increasing emphasis of the
possible closure and the need for corrective action has been given to
Petersburg General Hospital by the Department several times during the
last few years.
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Petersburg General Hospital has been issued a certificate of need for the
remodeling and expansion of the existing facility. The project is to
include a replacement of the acute care portion of the facility which was
originally constructed in 1953. The maximum capital expenditure approved
under the certificate is $7,150,000. Considerations which have arisen
during the design phase of the project have caused Petersburg General
Hospital to seek a modification of the issued certificate. The maximum
capital expenditure sought under the modification request is $9,155,000.
A decision regarding the modification request is expected by May 24, 1982.
The remodeling and expansion of Petersburg General Hospital is also
strongly supported by the inventory and evaluation of rural Alaskan
hospital s.

Chapter 50, SLA 1980 appropriated $1,500,000 to the City of Petersburg
for hospital remodeling and restoration. This 1980 appropriation has
provided the funds necessary for design and engineering of the remodeling
and expansion project. The CSHB 365 appropriation of $8,000,000 when
added to the 1980 appropriation establishes a total of state grants

for this project of $9,500,000.

Cordova

Cordova Community Hospital has been issued a certificate of need for the
construction of a new hospital facility on a new site. The maximum
capital expenditure approved under the certificate is $15,075,000. The
replacement of the existing hospital is also strongly supported by the
inventory and evaluation of rural Alaskan hospitals completed in February
1982. The $1,000,000 appropriation provided by C3B 365 for the costs of
design and engineering of a hospital does not appear unreasonable for

this proposed project.

Homer

South Peninsula Hospital, Homer, has been issued a certificate of need

for the remodeling and expansion of the existing facility. The maximum
capital expenditure approved under the certificate is $6,472,300. This
figure was established in June of 1980 and may be qdjusted for inflation
to approximately $7,700,000.

During the time since the certificate of need was issued the residents of
the Kenai Peninsula Borough have approved the issuance of tax-exempt
bonds for $3,150,000 as partial funding for the project. The combination
of the $3,150,000 local support and the $4,400,000 appropriation provided
in CSHB 365(Finance) should be sufficient to complete the project.

Wrangell

Wrangell General Hospital has been issued a Certificate of Need for
renovation and expansion of the existing facility. The project includes

a change from double patient rooms to single patient rooms and the
correction of numerous code related deficiencies. The maximum capital
expenditure approved under the certificate is $6,870,000. The renovation
and expansion of the Wrangell facility is also recommended by the inventory
and evaluation of rural Alaskan hospitals. If the balance of appropriated
funds may be used for construction costs, the $1,000,000 appropriation
provided by CSHB 365(Finance) is not unreasonable.
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Dillingham

The Department opposes the appropriation for the Dillingham facility for
the following reasons:

1. The facility is federally owned and supported. The Federal
Government has a continuing responsibility to maintain its
facilities without the use of State funds.

2. The facility is exempt from licensure requirements of the State
of Alaska.

3. According to the Region X office of the U.S. Department of
Health and Humen Services, the Federa. Government has provided
$1,200,000 for the design of a new hospital for Dillingham. The
federal government is now advertizing for architectural services
for the design of the new facility and expects the bids for
design to be between $800,000 and $900,000.

4. If the City of Dillingham is considering the construction of a
non-federal facility, the state would need to consider the
relationship of this activity to health planning and development
requirements, the impact to the health facility revenue and
certification requirements, the impact to the health facility
revenue sharing program, and the potential increase to the
Medicaid budget. The latter point could be significant inasmuch
as the federal government currently reimburses 100 percent of
medicaid cost for medicaid eligibles cared for in federal facilities
but less than 50 percent of Medicaid costs for eligibles in
non-federal facilties. The balance is provided from state
general funds.

Recommended by:
Phoebe
Divi si on
Planning & Development

Date:

Approved by:
Helen D. Beirne
Commissioner

Date: c?/-
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*and providing for an effective date.

1. FISCAL DETAIL

Agency Affected  Health and Social Services
Program Category Affected H e a |l th
BRU, Program, Or Subprogram(s) Affected ~

(Note: If more than one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)
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paration Instruction, Section II1)

This bill does not impact the Division of State Health Planning

and Development.

IV. DATE April 16, 1982

Original: Legislative Finance

PREPARED BY Dave W Williams

cc: Budget and Management
(First Legislator Named)

Prime Sponsor
33-001 (Rev. 12/81)

ACGENCY State Health Planning and Developmenl

PHONE 465-3015
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Mr. Speaker:
The Committee on FIMAj CE has_had HB 365

"An Act making a 3pecial appropriation to the City of Cordova for a
feasibility study for hospital care; and providing for an effective

date."
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Original sponsor: Cato
Fundinq Inform ation

Cieneral Fund "5157_7010,000
Gther Funcs 5577 TUTMO
H THE ROUSE BY THE FIMUCH COMMITTEE

CS FOR HOUSE BILL FO. 365 (Finance)
Itt THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOUD SESSION
A BILL
For an Act entitled? "Ac Act waking special appropriations for health care
facilities: and providing for an effective date*"
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section |. The sum of 51,000,000 is appropriated from the general fund
for payment as a grant to the City of Cordova for the costs of design and
engineering for a hospital,

* Sec. 2. The sum of $8,000,000 is appropriated from the general fund for
payment as a grant to the City of Petersburg for hospital expansion and
irtprovemente

* Sec. 3. The sum of $1,000,000 is appropriated from the general fund for
payment as a grant to the City of Wrangell for the costa of design and
engineering for a new hospital.

* Sec. 4. The sun of $4,400,000 is appropriated from the general fund for
payment as a grant to the Kenai Peninsula Borough for the South Peninsula
Hospital Service District for hospital expansion and improvement.

* Sec* 5. The sura of $310,000 is appropriated from the general fund for
payment as a grant to the City of Dillingham for the Bristol Bay Area Health
Corporation for the costs of design and engineering for hospital replacement
or renovation,

* Sec. 6. The appropriations made by this Act shall be disbursed in
accordance .with AS 37.05.315 - 37.05.319.

* Sec. 7. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

i C5HP. 365 (Fin)



Offered in the HOUSE: By: _

Finance
To: cs HOUSE BILL NO, _ 365 (Finance)
SENATE BILL No,
Page: one Line: new section 5

Add a new section 5 which reads:

The sumeo6f$310,000 is appropriated from the general fund for payment as a
grant to the.Bristol Bay Area Health Corporation for the costs of design
and engineering for a hospital replacement or renovation.



Fundinq Inform ation
General Fund  $14,400,000
Other Funds 0.
$14.400,000
IN THE HOUSE BY THE FINAtfCE"COMMITTEE

CS FOR HOUSE BILL NO. 365 (Finance) v
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making special appropriations for health care
facilities; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,000,000 is appropriated from the general fund
for payment as a grant to the City of Cordova for the costs of design and
engineering for a hospital.

* Sec. 2. Thesum of $8,000,000is appropriated from thegeneral fund for
payment as a grant to the City, ofPetersburg for hospital expansion and
improvement,

* Sec. 3. The sum of §1,000,000 is appropriated from the general fund for
payment as a grant to the City of Wrangell for the costs of design and
engineering for anew hospital.

* Sec. 4. The sumof $4,400,000 is appropriated fromthe generalfund
payment as a grant to the Kenai Peninsula Borough for the South Peninsula
Hospi,t%lc’aSerrlice. Di,&.@[l]%eé?dr?%Spaistal expansionl and improvement,

* Sec.ASr  The—appropriations made by this Act shall be disbursed in

accordance with AS 37.05.315 - 37.05.319.
* Sec."?iT This Act takes effect immediately in accordance with AS 01.10.-

070(c)
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Original sponsor: Cato Offered: 2/22/82
Referred: Finance

Funding Information
General F*und ‘51750%,000

Other Funds - 0-
$1,0007005

BY THE HEALTH, EDUCATION &

IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 365 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the City of

Cordova for a feasibility study for hospital care; and

providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,000,000 is appropriated from the general fund
for payment as a grant to the Cityof Cordova for a feasibilitystudy to
determine if the present health care facility should berenovated or if a
new health care facility should be built and for the costs of design and
engineeringreports and for application for a certificate of need if the
study concludes that the new facility should be built.

* Sec. 2. The appropriation made by this Act shall be disbursed in
accordance with AS 37.05.315 - 37.05.319.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).-

1 CSHB 365(HESS)
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Funding Information Introduced: 3/19/81

General Fund $650,000 Referred: Health.Education &

Other Funds -0- Social Services and Finance
$650,000

IN THE HOUSE BY CATO

HOUSE BILL NO. 365
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the City of
Cordova for a feasibility study for hospital care; and
providing for an effective dote."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $650,000 is appropriated from the general fund
for payment as a grant to the City of Cordova for a feasibility study to
determine if the present health care facility should be renovated or if a
new health care facility should be built and for the costs of design and
engineering reports and for application for a certificate of need if the
study concludes that the new facility should be built.

* Sec. 2. The appropriation made by this Act shall be disbursed 1in
accordance with AS 37.05.315.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.

070(c).

1- HB 365



Committee Substitute for House Bill 365 (HESS)

"An Act making a special appropriation to the City of Cordova for a feasi-
bility study for hospital care; and providing for an effective date.”

CSHB 365 provides an appropriation of S1,000,000 in the form of a grant

for the purpose of obtaining a feasibility study to determine if the present
facility-should be renovated or if a new facility should be built and for
the costs of design and engineering reports if the feasibility study deter-
mines that a new facility should be built.

Cordova Community Hospital has recently submitted an application for a
Certificate of Meed which proposes the construction of a new hospital
facility at an estimated cost of S15,075,000. The feasiblity study was
completed as a part of the Certificate of Meed application for the renova-
tion/replacement for the existing facility and need not be repeated.
Although the review of the application is not complete, the greater
question appears to be what type of facility is appropriate for Cordova,
rather than whether a replacement facility is needed. Should a Certificate
of Need be issued for a new hospital facility at Cordova as requested in
the Certificate of Need application, the need for desion and engineering
reports will follow. The cost for design and engineering reports for a
$15,075,000 hospital facility generally exceed $1,000,000.

The Department of Health and Social Services has for several years noted
deficiencies at Cordova Community hospital. Most of the deficiencies

relate to the physical plant of the hospital or are "operating” deficiencies
resulting from the constraints of the physical plant built in 1956.

Many of the deficiencies have possible impacts upon patient life and
safety, therefore, the Department supports an effort to correct the
deficiencies.

The certificate of need review, which Is. expected to be completed by mid-March,
1982, will address the following aspects of the proposed project which are
pertinent to a consideration of state financial assistance:

- the present and future hospital bed need for the Cordova Community
Hospital service area;

- the total square footage requirements for hospital beds and for
ancillary service areas;

- the anticipated impact of the project on hospital operating costs,
revenues, and patient charges;

- the financial' feasibility of the project:

*- the cost-effectiveness of constructing shelled-in space for future
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As a step toward the development of a rational approach to health facility
construction the Department of Health and Social Services contracted with an
architectural firm for the completion of an inventory and evaluation report
on rural Alaskan hospitals and nursing homes. The purpose of the report is
two-fold: 1) to develop a detailed regord of the current condition of each
participating facility, emphasizing the physical and functional adequacy,
and 2) to identify positive means for upgrading each facility to correct any
deficiencies.

The completed report notes that the Cordova facility was originally constructed
i A956; 46 @ I/\Ié)M’IUI.CU A8 rghic” sut vatui ¢ ! PG fpM muoE'F)%G} ovyuu pd A !
by the' current Uniform Building Code); andhas several physical and functional
deficiencies which may impact upon patientlife and safety.

Based upon the number and severity of the deficiencies found, the report
indicates that design of a new facility should begin immediately if the
certificate of need is issued.

VAV VAR
Recommended by:

Phoebe A  Lind:sey, Director /
Division of State Health
Planning & Development

Approved by: A -J's-vn e e §
lielen D. Boirne, Commissioner
Department of Health & Social

Serv ices
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Title ...to the City of" Cordova for
Requested by HESS

365

Il.  FISCAL DETAIL
Agency Affected Health and Social
Program Category Affected Health

Services

a feasibi lity study for hospital” care.

BRU, Program, Or Subprograms) Affected J

(Note: If more then one budget component is affected, separate line-item
amounts and funding for each component in the analysis section.)
EXPENDITURES (Thousands of Dollars)
Fy 82 | FYy 83 | FY 84 [FY 85 | FY 86 | FY 87
1 1 1 1 1
100 PERSONAL SERVICES -0- | -0- -0- Il -0- 1 -0- | -0-
200 TRAVEL -0- i -0- -0- I -0- 1-0- 1 -n-
300 CONTRACTUAL r -o- i -0- i -0- 1 -0- | -0- | -0-
400 COMMODITIES -0- i -0- j -0- Il -0- | -0- | -0-
500 EQUIPMENT -0- -0- | -0- | -0- | -0- | -0-
600 Land & structures -0- -0- ! -0- I -0- | -0- I -0-
g ofINT< oaims ftp R ¢t A » N 1 o 1 0 h-W
1 "T 1 1 1
TOTAL -0- -0- -0- -0- -0- -0-
FUNDING (Thousands of Dollars)
General fund -0- | -0- |* -0- | -0- I -o- I -0-
FEDERAL FUNDS -0- ; -0- : -0- | -0-nr -o- | -0-
OTHER (Specify Source) -0- I -0- | -0- | -0- 1 -0- | -0-
-0- -0- 1 -0- Il -0- r-0- 1 -0-
-0- t -0- | -0- I -0- 1-n- I -0-
POSITIONS
FULL TIME -0- | -0- | -0- I -0- r-o- 1 -0-
PART TIME -0- -0- | -0- | -0- 1-0- | -0-
TEMPORARY -0- | -0- ; -0- -0- [ -0- r -o-
-0- I -0- | -0- 1 -0- r-o- r -o-
I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)
This Bill does not directly impact the finances of the Division of State

Health Planning and Development.

PREPARED BY Dave W Williams

AGENCY Division of State Health Pl anning

IV. DATE March 15, 1982
Original: Legislative Finance PHONE T6IP3iT3Tr
cc: Budget and Management

Prime Sponsor
33-001 (Rev. 12/31)

(First Legislator Named)



SECTIONAL ANALYSIS - CSHB 365

This hill reflects the top four projects as determined in

the Department of Health and Social Services report on Rural
Alaska Hospitals and Nursing Homes Inventory and Evaluation
Survey and truly reflects minimal needs for the 1983 budget year.

SECTION 1 Cordova Hospital grant for design and
engineering. They will come for full
funding in FY 1984.

SECTION 2 Petersburg Hospital grant for construction.
Planning and design has been completed and
the facility is in jeopardy of losing medicare
and Medicaid reimbursement.

SECTION 3 Wrangell Hospital grant for design and
engineering. They will come for full
funding in FY 1984.

SECTION 4 South Peninsula UHospitaI/ Homer grant to match
a local bond issue which will lapse in the fall

of 1982 unless matched by state funds. A grant
this year would capture that local match as well
as limit increases due to inflation.

The appendix to the Department's report is attached.



Notes to Five-Year Construction Plan for State Health Plan Level 111

Bartlett Memorial Hospital

A long-range‘plan has recently been completed. Preparation of plans and
specifications for the correction of deficiencies may begin once the facility's
board has assessed the long-range plan. The five year plan indicates $2,000,000
for design during FY 85 with construction costs determined thereby in FY 86.
The source of financing has not been identified.

Central Peninsula General Hospital

Facility operations have recently expanded into a major addition for outpatient
and administration departments. Another addition for needed beds and surgery
department improvements is in the contracting phase. A borough bond issue has
been approved for the purpose of financing the project and a certificate of need
has been issued.

Cordova Community Hospital and LTC Facility

Has recently completed a certificate of need application for a new structure.
A bill for funding of the design phase is currently before the legistature.
A decision regarding this application is expected in late March. The five-
year plan indicates an estimated $1,000,000 for design during FY 83 and
$13,000,000 toward construction in FY 84.

Faith Hospital

Has completed preliminary drawings for an addition and renovation project.
Funding has not been arranged. This facility's board has in the past
indicated reluctance to accept State funding. The five-year plan.suggests a
sum of $1,200,000 as needed for this project.

Ketchikan General Hospital and Island View Manor Nursing Home

Has recently completed an extensive addition and renovation project. Funds
shown anticipate future needs of $50,000 in FY 84 for planning and $1,000,000
in FY 85 for design. Construction costs as determined during these phases
would follow in FY 86.

Kodiak Island Hospital and LTC Facility

Is currently completing long-range planning and program work and has submit-
ted a certificate of need application. $1,000,000 for design and $10,000,000
for construction are estimated for FY 84 and FY 85.



%

Norton Sound Community Hospital

Recently occupied a newhospital wing and remodeled facility. $5(1,00(1 for
formal long-range planning is estimated for FY 85 with funds required for
subsequent phases to follow in succeeding years. Long-range planning should
consider both Pioneer and non-Pioneer long-term nursing care.

Petersburg General Hospital and LTC Facility

$10,000,000 is before the legislature. Planning and design has ben completed
with funds provided from previous state grants.

Seward General Hospital and Wesleyan Nursing Home

Should be encouraged to join in cooperative planning at an early date in
order to maintain quality standards consistent with recognized goals. Long-
range planning funds of $40,000 for each facility are scheduled in.FY 84 '
and design funds of $1,500,000 in FY 85. Approximate construction costs for
joint usage are shown at $15,000,000 in FY 86. Long-range planning should
consider both Pioneer and Non-Pioneer long-term nursing care.

Sitka Community Hospital
A new Facility is under construction.

South Peninsula Hospital

Has completed some preliminary planning and has been granted a certificate
of need for an addition. A bill for funding has been introduced into the
legislature to provide $4,000,000 for construction in FY 83.

St. Ann's Nursing Home

Occupies quarters which were remodeled and expanded in the late 1970s.
Establishment of a Pioneer Home providing other nursing home services in
Juneau would profoundly affect this facility. The five-year plan schedules
long-range planningfunds of $40,000 in FY84 and design funds of $500,000
in FY 85. Construction funds as necessarywould be designated in FY 86
following the design phase.

Valdez Community Hospital

Is deficient in certain respects and should be studied particulary in regard
to overall Harborview Developmental Center relationship and future need.
Long-range planningfunds of $50,000 in FY85 would establish probable costs
to be considered in FY 36 and 87.

Valley Hospital

Is currently completing construction drawings in accordance with the certificate

of need issued. Construction is expected to begin in early summer of 1982
Wrangell General Hospital and LTC facility
Has expressed a need for additional space to satisfy current standards and

goals. Design funds of 1,000,000 are indicated for FY 83 with construction
funds of $8,000,000 in FY 84.



FIVE-YEAR CONSTRUCTION PLAN FOR STATE HEALTH PLAN LEVEL 111

HOSPITALS AND NURSING HOMES

FACILITY FY T FY FY ~ T T
19R3 1 1984 1985 15&6 1987
Bartlett Memorial Hospital® long-range plan lIs] 52 _.MO.rwr Iconst. cost to be
Juneau complete for design (determined durinqg
| Idesion phase

Addition A remodel I
design is complete! construction Is
Central Peninsula General Hospital and construction j to be completed
Soldotna to beqgin In 1932 1 In FY 84 with
I borouoh funds
S1.000.600 for r SI13,000,000 for
Cordova Comunity Hospital & LTCF design o" new j construction
Cordova facility | of new facility

Addition 1 remodel!
S1.200,000 for 1

Faith Hospital construction of 1
Glennallen new facility
new addition & 1SS0.000 for long- 51,000,000 for 1 construction
Ketchikan General Hospital and remodeling has jrange planning design 1 costs to be
Island Veiw Manor been completed 1 determined
Ketchikan i during design
1 phase
1 S1.000,00(1 for $10,000,000 for |
Kodiak General Hospital & LTCF j design construction i
-Kodiak 1
L
Idesion costs to construction
Norton Sound Hospital i. LTCF $50,000 for longjbe determined in costs to be
Home range planning jplannino phase determined

in olanntno
S10,000,000 for T
Petersburg General Hospital & LTCF construction des- j
Petersburg sign to be comp. |
w/state grant fund!
$40,000 for long

Seward General Hospital 1 range planning $1,500,000 for 1S15,000,000 for

Seward 1 design 1 construction
1S40.000 for long

Weselyan Nursing Home 1 range planning (cooperative program)

Seward |

new facility is 1
Sitka Community Hospital under construction!
Sitka

54.066","CM for"
South Pen. General Hospital t LTCF construction

Homer
1 Construction
St. Ann“s Nursing Home 1$40,000 for $500,000 for 1 costs- to be
Juneau Jjplanning design j determined In
design phase
Addition & remodel! T
design Is complete!
Valley Hospital & LTCF to be under 1
Palmer construction in 1
1982 1 |
1
| 1 design costs const, costs
Valdez Community Hospital $50,000 for 1 to be determined to be determined
Valdez long-range 1 in planning In design
planning 1 phase phase
$1,000,000 for 1 $8,000,000 for
'\1,/_ Wrangell General Hospital & LTCF design J construction
Wrangell
|
|
OTHER 1 - unknown unknown
TOTAL $17,200,000 $22,170,000 $15,100,000 $15,000,000 $15,000,000
plus plus

* LTCF m Long-Term Care Facility

APPROXIMATE COSTS SHOWN ARE ESTIMATED 1982 VALUES WITHOUT PROJECTIONS FOR FUTURE INFLATION ANO 00 NOT INCLUDE OTHER
PROJECT COSTS SUCH AS FEES, EQUIPMENT, SITE ACQUISITION, ETC. THE ESTIHATEO COSTS SHOWN ARE PROVIOEO AS A GUIDELINE IH
DETERMINING THE OIHENSIONS OF A GIYEN COMMUNITY®"S NEED. NO ESTIMATES HAVE SEEN HADE OR INDEED CAN EE HADE FROM THIS
INVENTORY AS TO THE LEVEL OF STATE ASSISTANCE APPROPRIATE TO ANY ONE COFHUNITY.



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

REQUEST

Bill/Resolution No. CS for House Bill 365

Title 11 to the <city of Cordova for a feasibility study for hospital
Requested by FINANCE Date April 2, 1982
FISCAL DETAIL

Agency Affected Department of Health & Social Services

Program Category Affected Health

BRU, Program, Or Subprogram(s) Affected

(Note: If more than one budget component is affected, separate line-item

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
Fy 83 Fy 84 Fy 85 Fy 86 FYy 87 FYy 88

100 PERSONAL SERVICES 57.0 62.7 69.0 75.0 83.0 91.0
200 TRAVEL 19.0 24.9 22.0 25.3 27.8 30.6
300 CONTRACTUAL 10.0 11.0 12.1 13.0 220.0 17.0
400 COMMODITIES 1.0 1.1 1.2 1.3 1.5 1.7
500 EQUIPMENT 1.5 -0- -0- -0- -0- -0-
600 LAND & STRUCTURES -0- -0- -0- -0- -0- -0-
700 GRANTS, CLAIMS, ETC. 14400. -0- -0- -0- -0- -0-
TOTAL 14488.5 99.7 105.2 114.6 332.3 140.3
FUNDING (Thousands of Dollars)
GENERAL FUND 14488.5 99.7 105.2 114.6 332.2 140.3
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER (Specify Source) -0- -0- -0- -0- -0- -0-
-0- -0- -0- -0- -0- -0-
-0- -0- -0- -0- -0- -0-
POSITIONS
FULL TIME 1 1 1 1 1
PART TIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-
-0- -0- -0- -0- -0- -0-
I1l1. ANALYSIS (See Fiscal Note Preparation Instruction, Section I11)
(See Attached)
| . 1L Qu-
IV. DATE April 2, 1982 PREPARED BY Dave W Will iams u
AGENCY State Health Planning & Development
Original: Legislative Finance PHONE 465-3015
cc: Budget and Management

Prime Sponsor (First Legislator Named) Haugen

33-001 (Rev. 12/81)



CS for House Bill 365 FISCAL NOTE Continued

ANALYSIS
This analysis assumes that this appropriation bill is a companion
bill to enabling legislation.

The recently completed report on rural hospitals and nursing homes
sets out a five year construction plan for rural hospitals and
nursing homes. Assuming that grants would be 85% of construction
costs, the cost for operating the CSHB 365 program would be
approximately .6% of grant funds.

. Line 100

This line indicates the equivalent of salary and benefit costs for one staff
position with appropriate qualifications. Duties of the proposed staff would
include maintenance of the inventory of rural health facilities, review of
requests for state assistance, and the research for an preparation of reports
regarding grant requests as necessary under provisions with in this Bill.

Line 200
This line reflects necessary travel to rural health facility sites during the

maintenance of the inventory of rural health facilities and the cost of
periodic review of rural health facility construction.

Line 300
This line shows probable costs for consultants for mechanical, electrical,

and structural engineers required for maintaining the inventory of rural
health facilities and for assessing code compliance of construction documents.

During FY 82 a full inventory of rural hospitals and nursing homes was
completed. This full inventory should be repeated every five years. The
FY 86 figures consider the cost of completing a full inventory in that year.
Line 400

This line shows expenditure for necessary office supplies.
Line 500

This line shows necessary expenses for office equipment.
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Original sponsor: Cato Offered: 2/22/82
Referred: Finance

Funding Information
General Fund $1,000,000

Other Funds $LOOG?0CFff

BY THE HEALTH, EDUCATION &
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 365 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the City of

Cordova for a feasibility study for hospital care; and
providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,000,000 is appropriated from the general fund
for payment as a grant to the City of Cordova for a feasibility study to
determine if the present health care facility should be renovated or if a
new health care facility should be built and for the costs of design and
engineeringreports and for application for a certificate of need if the
study concludes that the new facility should be built.

* Sec. 2. The appropriation made by this Act shall be disbursed in
accordance with AS 37.05.315 - 37.05.319.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- CSHB 365 (HESS)



Original sponsor: Cato
Funding Information
General Fund #31477400,000

Other Funds -0-
$14,40d,000

IN THE HOUSE BY THE FI NAICEr"GOMMITTEE
CS FOR HOUSE BILL NO. 365 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An.Act making special appropriations for health care
facilities; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,000,000 is appropriated from the general fund
for payment as a grant to the City of Cordova for the costs of design and
engineering for a hospital.

* Sec. 2. The sum of $8,000,000is appropriated from the general fund for
payment as a grant .to the City, of Petersburg for hospitalexpansion and
improvement.

* Sec. 3. The sum of $1,000,000is appropriated from the general fund for
payment as a grant to the City of Wrangell for the costs of design and -
engineering for a new hospital.

* Sec. 4. The sum of $4,400,000 is appropriated from the general fund for
payment as a grant to the Kenai Peninsula Borough for the South Peninsula
Hospital Service District for hospital expansion and improvement.

* Sec. 5. The appropriations made by this’ Act shall be disbursed in
accordance with AS 3V.05.315 - 37.05.319.

* Sec. 6. This Act takes effect immediately in accordance with AS 01.10.-

070(c).





