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Position Paper 

Committee Subst i tu te  for House Bill  365 (Finance)

An act  making special appropriations for  heal th  care f a c i l i t i e s ;  and 
providing for  an e ffec t ive  date ."

CSHB 365(Finance) provides special appropriations which to ta l  $14,710,000 
fo r  f ive  hospital  construction pro jec ts .  Four of these projects  are 
apparently associated with loca l ly  owned non-prof i t  hosp i ta ls  (Coruova 
Community Hospital,  Petersburg General Hospital,  Wrangell General Hospital,  
and South Peninsula General Hospital,  Homer). The other  appropriation is  
apparently associated with a federal ly  owned hospi tal  in Dillingham.

The four loca l ly  owned hospi ta ls  were included in the recent ly  completed 
"Rural Alaska Hospital and Nursing Home Inventory and Evaluation Survey."
The Department's report  on the inventory and evaluation survey includes a 
f ive-year  construct ion plan for  rural hospi ta ls  and nursing homes. The 
four lo ca l ly  owned, non-profit  hospitals  addressed in CSHB 365 (Finance) 
are recommended for  design or construct ion within the f i r s t  year of the 
f ive year plan.

The Department's report  also notes " . . . t h e  State  and Federal Government 
have previously had roles in establ ishing and/or a s s i s t in g  with the 
construction of many health care f a c i l i t i e s .  With the discontinuation 
of Federal funds which had previously supported construct ion of health 
care f a c i l i t i e s ,  the S t a te ' s  role has become less  c le a r  and in need of 
fu r th e r  exploration and de f in i t ion .  Regardless of the  extent  of the 
S t a te ' s  ro le ,  the fac t  remains tha t  many of Alaska's health care f a c i l i t i e s ,  
which are deemed to  be needed f a c i l i t i e s  by v i r tu re  of access to the 
services they provide, are in need of renovation, modernization or replacement 
in order to continue to  make quali ty  health care reasonably accessible  
to Alaskans as well as to  the many v is i to r s  to t h i s  S ta te ."

I t  can reasonably be argued tha t  the State has a r e sp o n s ib i l i ty  to  p a r t i a l ly  
support the construction capita l  requirements of lo c a l ly  owned, non-profit 
ho sp i ta l s ,  since such f a c i l i t i e s  are avai lable  to serve all  Alaskans and v i s i to r s  
to the Sta te ;  are required to  maintain a physical p lant  which meets s ta te  
l icensure  requirements; and have had a d i f f i c u l t y  fn obtaining su f f ic ien t  
funds fo r  construction by other means.

The Department supports the appropriations fo r  the four lo ca l ly  owned 
hospita ls  as outlined below:

Petersburg

Petersburg General Hospital is woefully out of compliance with Federal 
and S ta te  physical plant requirements for hospital  f a c i l i t i e s .  Due to 
Federal requirements fo r  Medicare and Medicaid c e r t i f i c a t i o n ,  there  is 
an extreme l ikelihood tha t  Medicare and Medicaid payments to the hospital 
will be disallowed unless corrections are made. Similarly ,  the Department 
may be unable to continue l icensure  of the h osp i ta l .  These actions 
would re su l t  in closure of the hosp i ta l .  Increasing emphasis of the 
possible c losure and the need for  correct ive  act ion has been given to 
Petersburg General Hospital by the Department several times during the 
l a s t  few years .
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CSHB 365(Finance)

Petersburg General Hospital has been issued a c e r t i f i c a t e  of need for the 
remodeling and expansion of the exis t ing f a c i l i t y .  The project  i s  to 
include a replacement of the acute care portion of the f a c i l i t y  which was 
o r ig in a l ly  constructed in 1953. The maximum capita l  expenditure approved 
under the c e r t i f i c a t e  is $7,150,000. Considerations which have arisen 
during the design phase of the project  have caused Petersburg General 
Hospital to seek a modification of the issued c e r t i f i c a t e .  The maximum 
capital expenditure sought under the modification request is $9,155,000.
A decision regarding the modification request is  expected by May 24, 1982. 
The remodeling and expansion of Petersburg General Hospital is also 
s trongly supported by the inventory and evaluation of rural Alaskan 
hospital s.

Chapter 50, SLA 1980 appropriated $1,500,000 to the City of Petersburg 
for  hospital remodeling and res to ra t ion .  This 1980 appropriation has 
provided the funds necessary for design and engineering of the remodeling 
and expansion pro jec t .  The CSHB 365 appropriation of $8,000,000 when 
added to the 1980 appropriation es tabl ishes  a to ta l  of s t a te  grants 
for  th i s  project  of $9,500,000.

Cordova

Cordova Community Hospital has been issued a c e r t i f i c a t e  of need for  the 
construct ion of a new hospital f a c i l i t y  on a new s i t e .  The maximum 
capital expenditure approved under the c e r t i f i c a t e  is  $15,075,000. The 
replacement of the ex is t ing  hospital is also s trongly supported by the 
inventory and evaluation of rural Alaskan hospi ta ls  completed in February 
1982. The $1,000,000 appropriation provided by CSHB 365 for  the costs of 
design and engineering of a hospital does not appear unreasonable for 
th i s  proposed pro jec t .

Homer

South Peninsula Hospital,  Homer, has been issued a c e r t i f i c a t e  of need 
for the remodeling and expansion of the exis t ing f a c i l i t y .  The maximum 
capital  expenditure approved under the c e r t i f i c a t e  is  $6,472,300. This 
f igure was establ ished in June of 1980 and may be qdjusted for  in f la t ion  
to approximately $7,700,000. ’

During the time since the c e r t i f i c a t e  of need was issued the res idents  of 
the Kenai Peninsula Borough have approved the issuance of tax-exempt 
bonds for  $3,150,000 as part ia l  funding for the pro jec t .  The combination 
of the  $3,150,000 local support and the $4,400,000 appropriation provided 
in CSHB 365(Finance) should be su f f ic ie n t  to complete the pro jec t .

Wrangell

Wrangell General Hospital has been issued a C e r t i f ic a te  of Need for 
renovation and expansion of the exis t ing f a c i l i t y .  The project  includes 
a change from double pa t ien t  rooms to single pa t ien t  rooms and the 
correction of numerous code re la ted  def ic iencies .  The maximum capital  
expenditure approved under the c e r t i f i c a t e  is $6,870,000. The renovation 
and expansion of the Wrangell f a c i l i t y  is also recommended by the inventory 
and evaluation of rural Alaskan hosp i ta ls .  I f  the balance of appropriated 
funds may be used for  construction costs ,  the $1 , 0 0 0 , 0 0 0  appropriation 
provided by CSHB 365(Finance) is not unreasonable.
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Dillingham

The Department opposes the appropriation fo r  the Dillingham f a c i l i t y  for  
the following reasons:

1. The f a c i l i t y  i s  fede ra l ly  owned and supported. The Federal 
Government has a continuing re sp o ns ib i l i ty  to maintain i t s  
f a c i l i t i e s  without the use of State funds.

2. The f a c i l i t y  i s  exempt from l icensure requirements of the State  
of Alaska.

3. According to  the Region X off ice  of the U.S. Department of 
Health and Human Services, the Federa. Government has provided 
$1,200,000 fo r  the design of a new hospital  for  Dillingham. The 
federal government i s  now advertiz ing for  a rch i tec tu ra l  services 
for  the design of the new f a c i l i t y  and expects the  bids for  
design to be between $800,000 and $900,000.

4. I f  the City of Dillingham is  considering the construction of a 
non-federal f a c i l i t y ,  the  s t a t e  would need to consider the 
r e la t ionsh ip  of th i s  ac t iv i ty  to  health planning and development 
requirements, the impact to  the health f a c i l i t y  revenue and 
c e r t i f i c a t i o n  requirements, the impact to the heal th  f a c i l i t y  
revenue sharing program, and the potent ial  increase to the 
Medicaid budget. The l a t t e r  point could be s ig n i f ican t  inasmuch 
as the federal government current ly  reimburses 100  percent of 
medicaid cost fo r  medicaid e l ig ib le s  cared fo r  in federal f a c i l i t i e s  
but less  than 50 percent of Medicaid costs  for  e l ig ib le s  in 
non-federal f a c i l t i e s .  The balance is provided from s ta te
general funds.

Recommended by:
Phoebe 
Di vi si on 
Planning & Development

Date:

Approved by:
Helen D. Beirne 
Commissioner

Date: c ? / -



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I.  REQUEST
Bill /Resolut ion No. Committee Subst i tute  for  House Bill 365 (Finance) 
T i t l e  An act making special appropriations for  he! aht care f a c i l i t i e s *
Requested by F i n a n r p _______

*and providing for  an e ffec t ive  date.
I I .  FISCAL DETAIL

Agency Affected Health and Social Services_____________________________
Program Category Affected H e a l t h _________________________________
BRU, Program, Or Subprogram(s) Affected ~ _____________________
(Note: If  more than one budget component is affected, separate  l ine-i tem

amounts and funding fo r  each component in the analysis sec t ion .)

EXPENDITURES (Thousands of Dollars)

| FY 82 | 
1 1

FY 83 | FY 84
I

| FY 85 
1

I FY 8 6  
1

| FY 87 
1

100 PERSONAL SERVICES 1 - 0 -  ! - 0 - i _o_ 1 - 0 - ! - 0 - I - 0 -
200 TRAVEL 1 - 0 - I - 0 - 1 - 0 - i - 0 - I - 0 - I - 0 -
300 CONTRACTUAL ! - 0 - - 0 - ! - 0 - I - 0 - I - 0 - I - 0 -
400 COMMODITIES 1 - 0 - - 0 - I - 0 - - 0 - r=o- I - 0 -
500 EQUIPMENT 1 - 0 - ! - 0 - i - 0 - I - 0 - ! - 0 - I - 0 -
600 LAND & STRUCTURES 1 -o- - 0 - l - 0 - 1 - 0 - I - 0 - I - 0 -
700 GRANTS, CLAIMS, ETC.| -0- I - 0 - | - 0 - I - 0 - 1 - 0 - | - 0 -

I 1 1 ~ T T 1
. . .  TflTAL- - - 0 - -0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands of Dollars)

GENERAL FUND 1 - 0 - I - 0 - I -0 - | - 0 - I - 0 - I - 0 -
FEDERAL FUNDS I -o- i - 0 - ! - 0 - - 0 - I - 0 - I - 0 -
OTHER (Specify Source) 1 -o- ! - 0 - \ -o- I - 0 - I - 0 - I - 0 -

1 - 0 - 1 - 0 - ! - 0 - I - 0 - I - 0 - I - 0 -
1 - 0 - I - 0 - 1 - 0 - I - 0 - I - 0 - I - 0 -

POSITIONS

FUUL' TrME ............ . I - 0 - 1 - 0 -  1 - 0 - y, -o- I - 0 - | - 0 -
PART TIME | - 0 - I - 0 - I - 0 - I - 0 - | - 0 - I - 0 -
TEMPORARY I - 0 - ! - 0 - ! - 0 - 1 - 0 - 1 - 0 - I - 0 -

| - 0 - : - 0 - ! - 0 - 1 - 0 - 1 - 0 - I - 0 -

I I I .  ANALYSIS (See Fiscal Note Preparation Ins t ruct ion ,  Section I I I )

This b i l l  does not impact the Division of State Health Planning 
and Development.

IV. DATE April 16, 1982__________ PREPARED BY Dave W. Williams
AGENCY State Health Planning and Developmenl

Original: Legislat ive  Finance PHONE 465-3015__________
cc: Budget and Management

Prime Sponsor (F i r s t  Legislator Named)
33-001 (Rev. 12/81)
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2/22/82

FURTHER

D a t e :

COMMITTEE REPORT

HOUSE

Mr. S p e a k e r :

The Committee  on FI^A j CE____________________has_had______ HB 365____________

"An A ct m a k i n g  a 3pecial a p p r o p r i a t i o n  to the C i t y  of C o r d o v a  for a 
f e a s i b i l i t y  s t u d y  for h o s p i t a l  care; and p r o v i d i n g  for an e f f e c t i v e  
d a t e . "

und e r  c o n s i d e r a t i o n  and -(•a-nratjt)rijty"o-f- the-comm-i t tee-J -^fhe-Gomm-it tee-)  —  
r e p o r t s  i t  back w i th  t h e  f o l l o w i n g  rec o m m e n d a t io n s :

[ ] do p a ss  [ ] do n o t  p a ss

[ ] do p a ss  w i th  a t t a c h e d  a m e n d m e n t s ( s )
, „  [ J  same t i t l e

[ y U  r e p l a c e  w i th  CS f o r  S \ v S   t *- i j  [/%] new t i t l e

and recommends _______j i p  P <■ C O v %*rvy o <  A \  v'A________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note

[ ] r e p o r t s  i t  back w i t h o u t  recom m endat ion

[ ] r e f e r r e d  to  t h e  _________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

’ 7 /_______ /<■ ‘ y J_________________

f .  '

y '  /
■ V

^  C U -'V i— ■ to  i >'c___ -
—r~- •

"*■ - :>

7 *v't
,f' '

X  J  /" - )  „  ,

< / .  c  J" 
CHAIRMAN

H 60 (Rev. 12/78)
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O r i g i n a l  s p o n s o r :  C a to
F u n d in g  I n f o rm a t i o n
C ie n e ra l Fund 
O th e r  Funds

IH  THE ROUSE

"5157710,000 —0— 
■ 5I577TU7M0

BY THE F I  MUCH COMMITTEE 
CS FOR HOUSE B IL L  FO . 3 6 5  (F in a n c e )

I t t  THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  SECOUD SESSION

A B IL L
F o r  an  A c t e n t i t l e d ?  "A c A c t w ak in g  s p e c i a l  a p p r o p r i a t i o n s  f o r  h e a l t h  c a r e

f a c i l i t i e s :  and p r o v id in g  f o r  a n  e f f e c t i v e  d a t e * "
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  I .  The sum o f  5 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  th e  g e n e r a l fu n d  
f o r  p aym en t a s  a g r a n t  t o  t h e  C i t y  o f  C o rd o v a  f o r  t h e  c o s t s  o f  d e s ig n  and  
e n g in e e r in g  f o r  a  h o s p i t a l ,

*  S e c .  2 .  The sum o f  $ 8 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fu n d  f o r  
p aym en t a s  a g r a n t  t o  t h e  C i t y  o f  P e t e r s b u r g  f o r  h o s p i t a l  e x p a n s io n  and 
ir tp ro v em en t •

*  S e c .  3 .  The sum o f  $ 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fu n d  f o r  
paym en t a s  a  g r a n t  t o  t h e  C i t y  o f  W r a n g e l l  f o r  th e  c o s t a  o f  d e s ig n  and 
e n g in e e r in g  f o r  a  new h o s p i t a l .

*  S e c .  4 .  The s u n  o f  $ 4 , 4 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fu n d  f o r  
p aym en t a s  a  g r a n t  t o  t h e  K e n a i P e n in s u la  B o ro u g h  f o r  t h e  S o u th  P e n in s u la  
H o s p i t a l  S e r v i c e  D i s t r i c t  f o r  h o s p i t a l  e x p a n s io n  and  im p ro v em e n t .

*  S e c *  5 .  The sura o f  $ 3 1 0 ,0 0 0  i s  a p p r o p r i a t e d  fro m  th e  g e n e r a l fu n d  f o r  
paym en t a s  a g r a n t  t o  t h e  C i t y  o f  D i l l i n g h a m  f o r  t h e  B r i s t o l  B ay A rea  H e a lt h  
C o r p o r a t i o n  f o r  th e  c o s t s  o f  d e s ig n  and  e n g in e e r in g  f o r  h o s p i t a l  r e p la c e m e n t  
o r  r e n o v a t i o n .

*  S e c . 6 .  The a p p r o p r i a t i o n s  made b y  t h i s  A c t s h a l l  b e  d is b u r s e d  i n  
a c c o rd a n c e  .w ith  AS 3 7 . 0 5 . 3 1 5  -  3 7 . 0 5 . 3 1 9 .

*  S e c . 7 .  T h is  A c t t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w ith  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .

- i  _ C5HP. 365 (Fin)



O f f e r e d  in  t h e  HOUSE: B y : _  Finance

T o :______ cs_________________ HOUSE B I L L  No, _ 365 (Finance)

SENATE B I L L  No, _____________
P ag e : one  L i n e :  new section 5

Add a new section 5 which reads:

The sumeo6f$310,000 is appropriated from the general fund for payment as a 
grant to the. Bristol Bay Area Health Corporation for the costs of design 
and engineering for a hospital replacement or renovation.



J&V

F u n d in g  I n f o r m a t i o n  
G e n e ra l Fund $ 1 4 , 4 0 0 , 0 0 0
O th e r  Funds - 0 -  

$ 1 4 , 4 0 0 , 0 0 0

IN  THE HOUSE BY THE FINAtfCE''COMMITTEE
CS FOR HOUSE B IL L  NO. 3 6 5  (F in a n c e )  v J

.

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  SECOND SESSION

A B IL L
F o r  an A c t e n t i t l e d :  "A n  A c t m ak in g  s p e c i a l  a p p r o p r i a t i o n s  f o r  h e a l t h  c a r e

f a c i l i t i e s ;  and  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
BE IT  ENACTED BY THE LEG ISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  The sum o f  $ 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  
f o r  p aym en t a s  a  g r a n t  t o  t h e  C i t y  o f  C o rd o v a  f o r  th e  c o s t s  o f  d e s ig n  and  
e n g in e e r in g  f o r  a  h o s p i t a l .

*  S e c . 2 .  The sum o f  $ 8 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fu n d  f o r
paym en t a s  a  g r a n t  t o  t h e  C it y , o f  P e t e r s b u r g  f o r  h o s p i t a l  e x p a n s io n  and
im p ro v e m e n t .

*  S e c . 3 .  T he sum o f  $ 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fu n d  f o r  
paym en t a s  a  g r a n t  t o  t h e  C i t y  o f  W r a n g e l l  f o r  th e  c o s t s  o f  d e s ig n  and 
e n g in e e r in g  f o r  a  new h o s p i t a l .

*  S e c . 4 .  T he sum o f  $ 4 , 4 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  f o r
V

paym en t a s  a g r a n t  t o  t h e  K e n a i  P e n in s u la  B o ro u g h  f o r  t h e  S o u th  P e n in s u la
H o s p i t a l  S e r v i c e .  D i s t r i c t  f o r  h o s p i t a l  e x p a n s io n  and  im p ro v e m e n t .^ e c £  r —' A.euj s e c t o r s  s  a s  .

*  S e c .^ S r  The— a p p r o p r i a t i o n s  made b y  t h i s  A c t s h a l l  b e  d i s b u r s e d  i n
a c c o rd a n c e  w i t h  AS 3 7 . 0 5 . 3 1 5  -  3 7 . 0 5 . 3 1 9 .

7*  S ec .^ fiT  T h is  A c t t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o rd a n c e  w i t h  AS 0 1 . 1 0 . -
070(c)

■SB
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Original sponsor: Cato

F u n ding I n f o r mation
“517500,000 

- 0 -  
$1,0007005

Offered: 2/22/82
Referred: F i n a n c e

General F*und 
Other Funds

IN THE HO U S E

BY T H E  HEALTH, E D U C A T I O N  & 
S OCIAL SERVICES COMM I T T E E

CS FOR HO U S E  BIL L  NO. 365 (HESS)

IN T H E  L EGISLATURE O F  THE STATE OF ALASKA

T W E L F T H  L E G I S L A T U R E  - S E COND SESSION 

A BI L L

For a n  Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the Ci t y  of

Cordova for a f e a s i bility study for hosp i t a l  care; and 

providing for an effective date."

BE IT ENACTED B Y  THE L EGISLATURE OF T H E  STATE OF ALASKA:

* S e c t i o n  1. The sum of $1,000,000 is a p p r o p r i a t e d  f r o m  the general fund 

for p a y ment as a grant to the City of Cordova for a f easibility study to

determine if the p r e sent h e a l t h  care faci l i t y  s h o u l d  be reno v a t e d  or if a

new h e a l t h  care facility should be built and for the costs of design and 

e ngineering reports and for applic a t i o n  for a certificate of need if the

study concludes that the n e w  facility should be built.

* Sec. 2. T he a p p r o p r i a t i o n  made b y  this Act shall be disbursed in 

accordance w i t h  AS 37.05.315 - 37.05.319.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in accordance with AS 01.10.- 

070(c).

-1- CSHB 365(HESS)
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F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 6 5 0 , 0 0 0  
O t h e r  F u n d s  -0-

$ 6 5 0 , 0 0 0

I n t r o d u c e d :  3 / 1 9 / 8 1  
R e f e r r e d :  H e a l t h . E d u c a t i o n  &  
S o c i a l  S e r v i c e s  a n d  F i n a n c e

IN  T H E  H O U S E  B Y  C A T O

H O U S E  B I L L  NO. 36 5 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BI L L

For a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the C i t y  of

C o r d o v a  for a f e a s i b i l i t y  s t u d y  for h o s p i t a l  care; a n d  

p r o v i d i n g  for a n  e f f e c t i v e  d o t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 6 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

for p a y m e n t  as a g r a n t  to t h e  C i t y  of  C o r d o v a  for a f e a s i b i l i t y  s t u d y  to 

d e t e r m i n e  if th e p r e s e n t  h e a l t h  c a r e  f a c i l i t y  s h o u l d  be r e n o v a t e d  o r  if a 

n e w  h e a l t h  c a r e  f a c i l i t y  s h o u l d  b e  b u i l t  a n d  fo r t h e  c o s t s  o f  d e s i g n  an d 

e n g i n e e r i n g  r e p o r t s  a n d  f o r  a p p l i c a t i o n  f o r  a c e r t i f i c a t e  o f  n e e d  if  the 

s t u d y  c o n c l u d e s  t h a t  the n e w  f a c i l i t y  s h o u l d  be  b u i l t .

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  Act  s h a l l  b e  d i s b u r s e d  in 

a c c o r d a n c e  w i t h  AS 3 7 . 0 5 . 3 1 5 .

* Sec. 3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10. 

070(c).
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Committee S u b s t i t u t e  f o r  House B i l l  365 (HESS)

"An Act making a spec i a l  a pp r op r i a t i on  to  t he  C i t y  of  Cordova f o r  a f e a s i ­
b i l i t y  s tudy f o r  h o s p i t a l  c a r e ;  and prov id i ng  f o r  an e f f e c t i v e  d a t e . "

CSHB 365 prov ides  an a p pr op r i a t i o n  of S I , 000,000 in t he  form of  a grant  
f o r  t he  purpose o f  o b t a in i n g  a f e a s i b i l i t y  s tudy  t o  de termine  i f  t h e  p r e s en t  
f a c i l i t y - s h o u l d  be renovated or i f  a new f a c i l i t y  should be b u i l t  and f o r  
t h e  c o s t s  of  des ign and enq inee r inq  r e p o r t s  i f  t he  f e a s i b i l i t y  s t udy  d e t e r ­
mines t h a t  a new f a c i l i t y  should be b u i l t .

Cordova Community Hospi ta l  has r e c e n t l y  submi t ted an a p p l i c a t i o n  f o r  a 
C e r t i f i c a t e  of Meed which proposes  the  c o n s t r u c t i o n  of a new h o s p i t a l  
f a c i l i t y  at an e s t i ma t ed  c o s t  of  S15,075,000.  The f e a s i b l i t y  s tudy  was 
completed as a p a r t  of the  C e r t i f i c a t e  o f  Meed a p p l i c a t i o n  f o r  t he  r enova­
t i o n / r e p l a c e m e n t  f o r  t he  e x i s t i n g  f a c i l i t y  and need not be r e pe a t e d .
Although the  review of  t he  a p p l i c a t i o n  i s  not comple te ,  the  g r e a t e r  
ques t i on  appears  t o  be what type  of  f a c i l i t y  i s  a pp r o p r i a t e  f o r  Cordova, 
r a t h e r  than whether  a replacement  f a c i l i t y  i s  needed.  Should a C e r t i f i c a t e  
o f  Need be i s sued fo r  a new h o s p i t a l  f a c i l i t y  at Cordova as r eques t ed  in 
t h e  C e r t i f i c a t e  of  Need a p p l i c a t i o n ,  t he  need f o r  desion and eng ineer ing  
r e p o r t s  wi l l  f o l low.  The c o s t  fo r  des iqn and e ng i nee r i ng  r e p o r t s  f o r  a 
$15,075,000 h o s p i t a l  f a c i l i t y  g e n e r a l l y  exceed $1,000,000.

The Department of  Heal th and Social  Serv i ces  has f o r  s eve ra l  years  noted 
d e f i c i e n c i e s  at Cordova Community h o s p i t a l .  Most of  t he  d e f i c i e n c i e s  
r e l a t e  to  t h e  phys i ca l  p l a n t  of  the  h o s p i t a l  or  are  "ope r a t i ng"  d e f i c i e n c i e s  
r e s u l t i n g  from t he  c o n s t r a i n t s  of  the  phys i ca l  p l a n t  b u i l t  in 1956.
Many of the  d e f i c i e n c i e s  have p o s s i b l e  impacts upon p a t i e n t  l i f e  and 
s a f e t y ,  t h e r e f o r e ,  t he  Department suppor t s  an e f f o r t  to c o r r e c t  the 
d e f i c i e n c i e s .

The c e r t i f i c a t e  of need review,  which Is. expected t o  be completed by mid-March, 
1982, wi l l  address  the  fo l l owi ng  a spec t s  of t he  proposed p r o j e c t  which are 
p e r t i n e n t  to  a c o n s i d e r a t i o n  of s t a t e  f i n a n c i a l  a s s i s t a n c e :

- the  p r e s en t  and f u t u r e  hos p i t a l  bed need f o r  the  Cordova Community 
Hospi ta l  s e r v i c e  a rea;

- t he  t o t a l  square  footage requi rement s  for  h o s p i t a l  beds and fo r  
a n c i l l a r y  s e r v i c e  a r eas ;

- t h e  a n t i c i p a t e d  impact of the p r o j e c t  on h o s p i t a l  o pe r a t i n q  c o s t s ,  
r evenues ,  and p a t i e n t  charges ;

- t h e  f i n a n c i a l '  f e a s i b i l i t y  of  the p r o j e c t :

• -  the c o s t - e f f e c t i v e n e s s  of  c o n s t r u c t i n g  s h e l l e d - i n  space fo r  f u t u r e
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As a s t ep  toward t he  development of  a r a t i o n a l  approach to  h e a l t h  f a c i l i t y  
c o n s t r u c t i o n  t h e  Department  of  Heal th  and Social  Se r v i ce s  c o n t r a c t e d  wi th  an 
a r c h i t e c t u r a l  f i r m f o r  t he  comple t ion of an i nven to ry  and e v a l u a t i o n  r epo r t  
on r u r a l  Alaskan h o s p i t a l s  and nu r s i ng  homes. The purpose of  t he  r e p o r t  i s  
t wo- f o l d :  1) to develop a d e t a i l e d  regord of t he  c u r r e n t  c o n d i t i o n  of  each 
p a r t i c i p a t i n g  f a c i l i t y ,  emphasizing t he  phys i ca l  and f u n c t i o n a l  adequacy,  
and 2) to  i d e n t i f y  p o s i t i v e  means f o r  upgrading each f a c i l i t y  t o  c o r r e c t  any 
d e f i c i e n c i e s .

The completed r e p o r t  notes  t h a t  t he  Cordova f a c i l i t y  was o r i g i n a l l y  con s t r uc t e d
• V. 1 nC C . 4 /. -» ^ A M • m  A r J -C|« ^ I r» n U ■' U i* 4- ̂  f a vi r. i' 4- ̂  1 i 1 nn II
III I yju , l O G llUir l Ul. CU w u w u  I I CjhiC Jul U^tui C u m u i v t u  i u i mu O pI u u i ovyUU pu I \ ^ j
by the '  c u r r e n t  Uniform Bui ld ing  Code);  and has seve ra l  phys ica l  and f u nc t io n a l
d e f i c i e n c i e s  which may impact  upon p a t i e n t  l i f e  and s a f e t y .

Based upon the  number and s e v e r i t y  of  the d e f i c i e n c i e s  found,  t he  r ep o r t  
i n d i c a t e s  t h a t  des ign  of a new f a c i l i t y  should begin immediate ly i f  t he
c e r t i f i c a t e  of  need i s  i s s u e d .

/ 7  l//" •

sey,  D i r e c t o r  /  
Divi s ion  of  S t a t e  Heal th 

Planning & Development

Recommended by:
Phoebe A. Lind:

Approved by: A - J 's-vn "• — r
lielen D. Bo i rne ,  Commissioner 
Department of Heal th  & Social  

Serv ices



REQUEST
Bill/Resolution No. CS

Title ...to the City of'
Requested by HESS

f o r  House Ri l l  365
Cordova f o r  a f e a s i b i  1 i t y  s tudy  fo r  hospi ta l "  c a r e .

I I .  FISCAL DETAIL
Agency Af fec t ed   Heal th and Social  Se rv i ces
Program Category Affec ted  Heal th_____________________________________________
BRU, Program, Or S u b p r o g r a m s ) Af fec t ed  J ___________________________________
(Note:  I f  more then one budget  component i s  a f f e c t e d ,  s e p a ra t e  l i n e - i t e m

amounts and funding f o r  each component in the  a na l ys i s  s e c t i o n . )

EXPENDITURES (Thousands of  Dol l a r s )

FY 82 | 
1

FY 83 | 
1

FY 84 |FY 85 
1

| FY 86 
1

I FY 87 
1

100 PERSONAL SERVICES -0-  | -0 - -0 - I -0- I -0- I -0-
200 TRAVEL -0-  i -0 - -0 - I -0- 1 -0- 1 -n-
300 CONTRACTUAL r -o -  i -0 -  i -0 - 1 -0- | - 0 - | -0-
400 COMMODITIES -0-  i - 0 -  j -0 - I -0- | -0- I -0-
500 EQUIPMENT -0- - 0 -  | -0- I -0- | - 0 - | -0-
600 Land & structures -0- -0 -  ! - 0 - I -0- I -0- I -0-
7nn noflNT<; n  aims ftp ■ - - - — . . . . . . _n_« t _n_ ̂ » _n_ ! -o ! 0 i n1 - V/-

1 "T 1 1 1
TOTAL -0- -0- -0- -0- -0- -0-

FUNDING (Thousands of  Dol l a r s )

General fund -0 -  | - 0 -  | • -0- | -0- ! -o- I -0-
FEDERAL FUNDS -0-  ; - o -  : - 0 - | -0- n r  -o- I -0-
OTHER ( Spec i fy  Source) -0 -  ! - 0 -  | - 0 - | -0- I -0- I -0-

-0- - 0 -  1 -0 - I -0- r - o - 1  -0-
- 0 -  t - 0 -  | - 0 - I -0- 1 -n - I -0-

POSITIONS

FULL TIME -0-  | - 0 -  | - 0 - I -0- r - o - 1  -0-
PART TIME -0- - 0 -  | - 0 - | -0- 1 -0 - I -0-
TEMPORARY -0-  | - 0 -  ; -0- -0- [ -0- r  -o-

- o -  I - 0 -  | -0- 1 -0- r - o - r  -o-

I I I .  ANALYSIS (See F i s ca l  Note P r e p a ra t i o n  I n s t r u c t i o n ,  Sec t ion  I I I )

This B i l l  does not  d i r e c t l y  impact  the f i n a n c e s  of  the  Divi s ion of  S t a t e  
Heal th Planning and Development.

IV. DATE March 15, 1982

O r i g i n a l : 
c c :

PREPARED BY Dave 
AGENCY Divi s ion  of  
PHONE T6IP3iT3Tr

W. Wil l iams 
St a te  Heal th Pl anning

L e g i s l a t i v e  Finance __________
Budget and Management 
Prime Sponsor ( F i r s t  L e g i s l a t o r  Named) 

33-001 (Rev. 12/31)



SECT IONAL ANALYS IS  -  CSHB 3 6 5

T his  h i l l  r e f l e c t s  th e  to p  fo u r  p r o j e c t s  as  d e te rm in ed  in  
th e  D epartm ent o f  H e a lth  and S o c ia l  S e r v ic e s  r e p o r t  on R ura l 
A la sk a  H o s p i t a l s  and N urs ing  Homes In v e n to ry  and E v a lu a t io n  
Survey  and t r u l y  r e f l e c t s  m inim al needs  f o r  th e  1983 budget y ea r .

SECTION 1

SECTION 2

Cordova H o s p i ta l  g r a n t  f o r  d e s ig n  and 
e n g in e e r in g .  They w i l l  come f o r  f u l l  
fu n d in g  in  FY 1984.

P e te r s b u rg  H o s p i ta l  g r a n t  f o r  c o n s t r u c t io n .  
P la n n in g  and d e s ig n  h as  been com pleted  and 
th e  f a c i l i t y  i s  i n  je o p a rd y  o f  lo s i n g  m ed icare  
and M edicaid  re im b u rsem en t.

SECTION 3

SECTION 4

W rangell H o s p i ta l  g r a n t  f o r  d e s ig n  and 
e n g in e e r in g .  They w i l l  come f o r  f u l l  
fu n d in g  in  FY 1984.

%

South  P e n in s u la  H o s p i t a l /  Homer g r a n t  to  match 
a l o c a l  bond i s s u e  which w i l l  l a p s e  in  th e  f a l l  
o f  1982 u n le s s  m atched by s t a t e  fu n d s .  • A g r a n t  
t h i s  y e a r  would c a p tu r e  t h a t  l o c a l  match as  w e l l  
a s  l i m i t  i n c r e a s e s  due to  i n f l a t i o n .

The ap p en d ix  t o  th e  D e p a r tm e n t 's  r e p o r t  i s  a t t a c h e d .



Notes t o  Five -Year  C o n s t r u c t i o n  Plan f o r  S t a t e  Heal th  Plan Level I I I

B a r t l e t t  Memorial  Hosp i t a l

A l o n g - r a n g e ‘p l a n  has  r e c e n t l y  been comple t ed .  P r e p a r a t i o n  of  p l an s  and 
s p e c i f i c a t i o n s  f o r  t h e  c o r r e c t i o n  o f  d e f i c i e n c i e s  may beg in  once t h e  f a c i l i t y ' s  
board  has a s s e s s e d  t h e  l o n g - r a n g e  p l a n .  The f i v e  y e a r  p l an  i n d i c a t e s  $2 , 000 ,000  
f o r  d e s i gn  d u r i n g  FY 85 wi th  c o n s t r u c t i o n  c o s t s  de t e r mined  t h e r e b y  in FY 86.
The s ou rc e  o f  f i n a n c i n g  has  not  been i d e n t i f i e d .

C e n t r a l  P e n i n s u l a  General  Hosp i t a l

F a c i l i t y  o p e r a t i o n s  have r e c e n t l y  expanded i n t o  a major  a d d i t i o n  f o r  o u t p a t i e n t  
and a d m i n i s t r a t i o n  d e p a r t me n t s .  Another  a d d i t i o n  f o r  needed beds and s u r g e r y  
de p a r t me n t  improvements  i s  in t h e  c o n t r a c t i n g  phase .  A borough bond i s s u e  has 
been approved f o r  t h e  purpose  o f  f i n a n c i n g  t h e  p r o j e c t  and a c e r t i f i c a t e  o f  need 
has been i s s u e d .

^  Cordova Community Hosp i t a l  and LTC F a c i l i t y

Has r e c e n t l y  completed a c e r t i f i c a t e  o f  need a p p l i c a t i o n  f o r  a new s t r u c t u r e .
A b i l l  f o r  f und ing  o f  t he  de s i gn  phase  i s  c u r r e n t l y  b e f o r e  the  l e g i s t a t u r e .
A d e c i s i o n  r e g a r d i n g  t h i s  a p p l i c a t i o n  i s  expec t ed  in l a t e  March.  The f i v e -  
y e a r  p l an  i n d i c a t e s  an e s t i m a t e d  $1 ,000 , 000  f o r  de s i gn  du r i ng  FY 83 and 
$ 13 , 000 , 000  toward c o n s t r u c t i o n  in FY 84.

F a i t h  Hosp i t a l

Has comple ted  p r e l i m i n a r y  drawings  f o r  an a d d i t i o n  and r e n o v a t i o n  p r o j e c t .  
Funding has  not  been a r r a ng ed .  This  f a c i l i t y ' s  board has  in t h e  p a s t  
i n d i c a t e d  r e l u c t a n c e  t o  acc ep t  S t a t e  f u n d i n g .  The f i v e - y e a r  p l a n . s u g g e s t s  a 
sum o f  $1 ,200 , 000  as needed f o r  t h i s  p r o j e c t .

Ke tch ikan  General  Hosp i t a l  and I s l a nd  View Manor Nursing Home

Has r e c e n t l y  comple ted an e x t e n s i v e  a d d i t i o n  and r e n o v a t i o n  p r o j e c t .  Funds 
shown a n t i c i p a t e  f u t u r e  needs o f  $50,000 in  FY 84 f o r  p lann i ng  and $1 ,000 ,000  
in FY 85 f o r  d e s i g n .  C o ns t r u c t i o n  c o s t s  as de t e r mined  d u r i ng  t h e s e  phases  
would f o l l o w  i n  FY 86.

Kodiak I s l a n d  Hos p i t a l  and LTC F a c i l i t y

Is c u r r e n t l y  compl e t i ng  l o n g - r an q e  p l an n i ng  and program work and has  s ubmi t ­
ted  a c e r t i f i c a t e  of  need a p p l i c a t i o n .  $1 , 000 , 000  f o r  de s i gn  and $10,000,000 
f o r  c o n s t r u c t i o n  a r e  e s t i m a te d  f o r  FY 84 and FY 85.
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Norton Sound Community Hosp i t a l

R e c e n t l y  o ccup i ed  a n e w h o s p i t a l  wing and remodeled f a c i l i t y .  $5(1,00(1 f o r  
formal  l o n g - r a n g e  p l a n n i n g  i s  e s t i m a t e d  f o r  FY 85 wi th  funds  r e q u i r e d  f o r  
s ub s e q ue n t  phase s  t o  f o l l o w  i n  succeed ing  y e a r s .  Long-range p l ann i ng  should 
c o n s i d e r  bo t h  P i o n e e r  and n o n - P i on ee r  l o n g - t e r m n ur s in g  c a r e .

%  P e t e r s b u r g  Genera l  Hosp i t a l  and LTC F a c i l i t y

$10 , 000 , 000  i s  b e f o r e  t h e  l e g i s l a t u r e .  P l ann ing  and de s i gn  has  ben completed 
wi th  funds  p r o v i d e d  f rom p r e v i ou s  s t a t e  g r a n t s .

Seward Genera l  Ho sp i t a l  and Wesleyan Nursing Home

Should be encouraged  t o  j o i n  in c o o p e r a t i v e  p l ann i ng  a t  an e a r l y  d a t e  in 
o r d e r  t o  m a i n t a i n  q u a l i t y  s t a n d a r d s  c o n s i s t e n t  wi th  r ecogn i zed  g o a l s .  Long- 
range  p l a n n i n g  funds  o f  $40,000 f o r  each f a c i l i t y  a r e  s chedu led  in.FY 84 ' 
and d e s i g n  fu n d s  o f  $ 1 , 50 0 , 00 0  in  FY 85.  Approximate c o n s t r u c t i o n  c o s t s  f o r  
j o i n t  usage  a r e  shown a t  $15 , 000 , 000  in FY 86.  Long-range p l ann i ng  should 
c o n s i d e r  bo th  P i o n e e r  and Non-Pioneer  l on g- t e r m n u r s in g  c a r e .

S i t k a  Community Hos p i t a l

A new F a c i l i t y  i s  under  c o n s t r u c t i o n .

^  South P e n i n s u l a  Hosp i t a l

Has comple ted  some p r e l i m i n a r y  p l ann i ng  and has  been g r a n t ed  a c e r t i f i c a t e  
o f  need f o r  an a d d i t i o n .  A b i l l  f o r  funding  has been i n t r o d u c e d  i n t o  t he  
l e g i s l a t u r e  t o  p rov i de  $ 4 , 000 , 000  f o r  c o n s t r u c t i o n  in  FY 83.

S t .  Ann ' s  Nurs ing Home

Occupies  q u a r t e r s  which were remodeled and expanded in t h e  l a t e  1970s.  
E s t a b l i s h m e n t  o f  a P i o n e e r  Home p r o v i d i n g  o t h e r  n u r s in g  home s e r v i c e s  in 
Juneau would p r o f o u n d l y  a f f e c t  t h i s  f a c i l i t y .  The f i v e - y e a r  p l an  schedu l e s  
l o n g - r a n g e  p l a nn i n g  funds  o f  $40,000 in FY 84 and de s i gn  funds  o f  $500,000
in FY 85.  C o n s t r u c t i o n  funds  as n e c e s s a r y  would be d e s i g n a t e d  in FY 86
f o l l o w i n g  t h e  d e s i gn  phase .

Valdez Community Hos p i t a l

Is  d e f i c i e n t  in c e r t a i n  r e s p e c t s  and should  be s t u d i e d  p a r t i c u l a r y  in r ega rd  
t o  o v e r a l l  Harborview Developmental  Cent e r  r e l a t i o n s h i p  and f u t u r e  need.  
Long- range  p l a n n i n g  funds  o f  $50,000 in FY 85 would e s t a b l i s h  p r o ba b l e  c o s t s
t o  be c o n s i d e r e d  in FY 36 and 87.

Val l e y  H o s p i t a l

I s  c u r r e n t l y  compl e t i ng  c o n s t r u c t i o n  drawings  in accordance  wi th  t h e  c e r t i f i c a t e  
o f  need i s s u e d .  C o n s t r u c t i o n  i s  expec t ed  t o  begin  in e a r l y  summer o f  1982

\ ^  Wrangel l  Genera l  Hos p i t a l  and LTC f a c i l i t y

Has e x p r e s s e d  a need f o r  a d d i t i o n a l  space t o  s a t i s f y  c u r r e n t  s t a n d a r d s  and 
g o a l s .  Design funds  o f  1 , 00 0 , 00 0  a r e  i n d i c a t e d  f o r  FY 83 wi th  c o n s t r u c t i o n  
funds  o f  $ 8 , 00 0 ,0 0 0  in  FY 84.



FIVE-YEAR CONSTRUCTION PLAN FOR STATE HEALTH PLAN LEVEL III

HOSPITALS AND NURSING HOMES

FACILITY

Bartlett Memorial Hospital' 
Juneau

Central Peninsula General Hospital 
Soldotna

FY T
19R3 I

lonq-ranqe plan ls|

FY
1984

complete
I

Addition A remodel I 
design is complete! 
and construction j 
to beqin In 1932 I 

I

construction Is 
to be completed 
In FY 84 with 
borouoh funds

FY 
1985 

52.M0.rwr 
for design

FY19R6
Iconst. cost to be 
(determined durinq 
Idesion phase

T

~ T T
1987

4 Cordova Comunity Hospital & LTCF 
Cordova

Sl.000.600 for r
design o' new j
facility |

I

Sl3,oOo,000 for 
construction 
of new facility

Faith Hospital 
Glennallen

Addition l remodel! 
SI.200,000 for | 
construction of I 
new facility

new addition & 
remodeling has 
been completed

Ketchikan General Hospital and 
Island Veiw Manor 
Ketchikan

ISS0.000 for long- 
jrange planning

51,000,000 for 
design

I construction 
I costs to be 
I determined 
i during design 
I phase_________

Kodiak General Hospital & LTCF 
-Kodiak

I SI.000,00(1 for 
j design

$10,000,000 for | 
construction j 

I
 L

Norton Sound Hospital i. LTCF 
Home

Idesion costs to 
$50,000 for lonqjbe determined in 
range planning jplannino phase

Petersburg General Hospital & LTCF
Petersburg

SlO,000,000 for T  
construction des- j 
sign to be comp. | 
w/state grant fund!

construction 
costs to be 
determined 
in olanntno

Seward General Hospital 
Seward

Weselyan Nursing Home 
Seward

$40,000 for lonq 
I range planning

I
IS40.000 for long 
I range planning (

$1,500,000 for 
design

IS15,000,000 for 
I construction

cooperative proqram) 

I

Sitka Community Hospital 
Sitka

new facility is I 
under construction!

54.066',"CM for' 
constructionSouth Pen. General Hospital t  LTCF 

Homer

I Construction 
I costs- to be 
j determined In 
design phase

St. Ann‘s Nursing Home 
Juneau

I$40,000 for 
jplannlng

$500,000 for 
design

Valley Hospital & LTCF 
Palmer

Addition & remodel! 
design Is complete! 
to be under I
construction in | 
1982 I

T

• I

Valdez Community Hospital 
Valdez

I
$50,000 for
long-range
planning

1
I design costs 
I to be determined 
I in planning 
I phase

const, costs 
to be determined 
In desiqn 
phase ____

^ 1,/. Wrangell General Hospital & LTCF 
Wrangell

$1,000,000 for 
design

I $8,000,000 for 
j construction

I

OTHER
I
I - unknown unknown

TOTAL $ 17,200,000 $22,170,000 $15,100,000 $15,000,000
plus

$15,000,000
plus

* LTCF ■ Long-Term Care Facility

APPROXIMATE COSTS SHOWN ARE ESTIMATED 1982 VALUES WITHOUT PROJECTIONS FOR FUTURE INFLATION ANO 00 NOT INCLUDE OTHER 
PROJECT COSTS SUCH AS FEES, EQUIPMENT, SITE ACQUISITION, ETC. THE ESTIHATEO COSTS SHOWN ARE PR0VI0E0 AS A GUIDELINE IH 
DETERMINING THE OIHENSIONS OF A GIYEN COMMUNITY'S NEED. NO ESTIMATES HAVE SEEN HADE OR INDEED CAN EE HADE FROM THIS 
INVENTORY AS TO THE LEVEL OF STATE ASSISTANCE APPROPRIATE TO ANY ONE COFHUNITY.



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I .  REQUEST
B i l l / R e s o l u t i o n  No. CS f o r  House Bi l l  365__________________________________
T i t l e  11 t o  t he  c i t y  o f  Cordova f o r  a f e a s i b i l i t y  s tudy  f o r  hos p i t a l
Requested b y __________ FINANCE________________________ Date Apr i l  2,  1982

I I .  FISCAL DETAIL
Agency A f f e c t ed  Department of  Heal th & Socia l  Se rv i ces___________________
Program Category Af fec ted  Heal th_______________________________________
BRU, Program, Or Subprogram(s) Affected
(Note:  I f  more than one budget  component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m

amounts and funding f o r  each component in  t he  a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  Dol l a r s )

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88

100 PERSONAL SERVICES 57.0 62.7 69.0 75.0 83.0 91.0
200 TRAVEL 19.0 24.9 22.0 25.3 27.8 30.6
300 CONTRACTUAL 10.0 11.0 12.1 13.0 220.0 17.0
400 COMMODITIES 1.0 1.1 1.2 1.3 1.5 1.7
500 EQUIPMENT 1.5 -0 - -0- - 0 - - 0 - -0 -
600 LAND & STRUCTURES - 0 - -0- - 0 - -0 - -0 - - 0 -
700 GRANTS, CLAIMS, ETC. 14400. -0- -0 - - 0 - - 0 - -0 -

TOTAL 14488.5 99.7 105.2 114.6 332.3 140.3

FUNDING (Thousands of  Do l l a r s )

GENERAL FUND 14488.5 99.7 105.2 114.6 332.2 140.3
FEDERAL FUNDS -0 - -0- - 0 - - 0 - - 0 - - 0 -
OTHER (Spec i fy  Source) -0 - -0- -0 - - 0 - - 0 - -0 -

- 0 - -0- -0 - -0- - 0 - -0-
-0 - -0- - 0 - - 0 - - 0 - - 0 -

POSITIONS

FULL TIME 1 1 1 1 1
PART TIME - 0- -0- - 0 - - 0 - - 0 - -0 -
TEMPORARY - 0 - -0- - 0 - - 0 - - 0 - - 0 -

-0 - -0- - 0 - - 0 - - 0 - - 0 -

I I I .  ANALYSIS (See F i s ca l  Note P r epa r a t i on  I n s t r u c t i o n ,  Sec t i on  I I I )

(See At tached)

JL Ou-'
IV. DATE Apri l  2 ,  1982_________PREPARED BY Dave W. Will iams u

AGENCY S t a t e  Heal th  Planning & Development
O r i g i na l :  L e g i s l a t i v e  Finance PHONE 465-3015____________
cc:  Budget and Management

Prime Sponsor ( F i r s t  L e g i s l a t o r  Named) Haugen 
33-001 (Rev. 12/81)



CS for House Bill 365 FISCAL NOTE Continued

I I I .  ANALYSIS

This  a n a l y s i s  assumes t h a t  t h i s  a p p r o p r i a t i o n  b i l l  i s  a companion 
b i l l  t o  e nab l i ng  l e g i s l a t i o n .

The r e c e n t l y  completed r e p o r t  on ru r a l  h o s p i t a l s  and n u r s in g  homes 
s e t s  out  a f i v e  y e a r  c o n s t r u c t i o n  plan f o r  r u r a l  h o s p i t a l s  and 
nurs ing  homes. Assuming t h a t  g r a n t s  would be 85% of  c o n s t r u c t i o n  
c o s t s ,  t he  c o s t  f o r  o p e r a t i n g  t he  CSHB 365 program would be 
approximate ly  .6% of  g ran t  funds .

. Line 100

This l i n e  i n d i c a t e s  t he  e qu i v a l e n t  o f  s a l a r y  and b e n e f i t  c o s t s  f o r  one s t a f f  
p o s i t i o n  wi th a p p r o p r i a t e  q u a l i f i c a t i o n s .  Dut i e s  o f  t h e  proposed s t a f f  would 
inc lude  maintenance o f  t he  i nven to ry  of r u r a l  h e a l t h  f a c i l i t i e s ,  r eview of 
r e q u es t s  f o r  s t a t e  a s s i s t a n c e ,  and t h e  r e s e a r c h  f o r  an p r e p a r a t i o n  of  r e p o r t s  
r ega rd ing  g ran t  r e qu e s t s  as neces sa ry  under  p r o v i s i o n s  wi th  in t h i s  B i l l .

Line 200

This l i n e  r e f l e c t s  nece s sa r y  t r a v e l  t o  r u r a l  h e a l t h  f a c i l i t y  s i t e s  d u r i ng  t h e  
maintenance o f  t h e  i n v en t o r y  of  ru r a l  h e a l t h  f a c i l i t i e s  and t h e  c o s t  of  
p e r i o d i c  review of  r u r a l  h e a l t h  f a c i l i t y  c o n s t r u c t i o n .

Line 300

This l i n e  shows probable  c o s t s  f o r  c o n s u l t a n t s  f o r  m e ch a n i ca l ,  e l e c t r i c a l ,  
and s t r u c t u r a l  e ng i nee r s  r eq u i r e d  f o r  ma i n t a in i n g  t h e  i n v e n t o r y  o f  r u r a l  
h e a l t h  f a c i l i t i e s  and f o r  a s s e s s in g  code compl iance o f  c o n s t r u c t i o n  documents.  
During FY 82 a f u l l  i nven t o ry  of  r u r a l  h o s p i t a l s  and n ur s in g  homes was 
completed.  This f u l l  i nven tory  should be r epea t ed  ever y  f i v e  y e a r s .  The 
FY 86 f i g u r e s  c o n s i d e r  the  c os t  of  comple t ing  a f u l l  i n v en t o r y  in  t h a t  y e a r .

Line 400

This l i n e  shows expend i t u r e  f o r  necessa ry  o f f i c e  s u p p l i e s .

Line 500

This l i n e  shows necessa ry  expenses f o r  o f f i c e  equipment .
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O r i g i n a l  s p o n s o r :  C a t o  O f f e r e d :  2 / 2 2 / 8 2
R e f e r r e d :  F i n a n c e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 1 , 0 0 0 , 0 0 0  
Ot h e r  F u n d s  -0-$l,00G;0CFff

B Y  T H E  H E A L T H ,  E D U C A T I O N  & 
I N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS  F O R  H O U S E  B I L L  NO. 365 (HESS)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the C i t y  o f

C o r d o v a  for  a f e a s i b i l i t y  s t u d y  for h o s p i t a l  care; a n d  

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  of  $ 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d  

for p a y m e n t  as a g r a n t  to the C i t y  o f  C o r d o v a  for  a f e a s i b i l i t y  s t u d y  to 

d e t e r m i n e  if t h e  p r e s e n t  h e a l t h  ca r e  f a c i l i t y  s h o u l d  b e  r e n o v a t e d  or if a 

ne w h e a l t h  c a r e  f a c i l i t y  s h o u l d  b e  b u i l t  a n d  fo r the c o s t s  o f  d e s i g n  a n d  

e n g i n e e r i n g  r e p o r t s  a n d  for  a p p l i c a t i o n  for  a c e r t i f i c a t e  o f  n e e d  if the

s t u d y  c o n c l u d e s  th a t  the n e w  f a c i l i t y  s h o u l d  b e  b u i l t .

*  Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t his A c t  s h a l l  be  d i s b u r s e d  in 

a c c o r d a n c e  w i t h  AS 3 7 . 0 5 . 3 1 5  - 3 7 . 0 5 . 3 1 9 .

*  Sec. 3. T h i s  A c t  t ak es  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . -  

070(c).

- 1 -  CSHB 3 6 5 (HESS)



O r ig in a l  sp o n s o r :  Cato 3 ~ / f

G enera l Fund $14, 
O ther  Funds

Funding I n fo rm a t io n
■$177400,000

- 0 -

$ 1 4 ,4 0 d ,000

IN THE HOUSE BY THE FI NAtlC E^GOMMITTEE

CS FOR HOUSE BILL NO. 365 (F in an ce )

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t i t l e d :  "A n .A ct making s p e c i a l  a p p r o p r i a t i o n s  f o r  h e a l t h  c a r e

e n g in e e r in g  f o r  a h o s p i t a l .

* S ec . 2 . The sum o f  $ 8 ,0 0 0 ,0 0 0  i s  a p p r o p r i a t e d  from th e  g e n e ra l  fund  f o r

payment a s  a g r a n t  .to  th e  City, o f  P e t e r s b u r g  f o r  h o s p i t a l  e x p a n s io n  and

im provem ent.

* S ec . 3 .  The sum o f  $ 1 ,0 0 0 ,0 0 0  i s  a p p r o p r i a t e d  from th e  g e n e r a l  fund  f o r

payment as  a g r a n t  t o  t h e  C i ty  o f  W ran g e ll  f o r  th e  c o s t s  o f  d e s ig n  and •

e n g in e e r in g  f o r  a new h o s p i t a l .

* S ec . 4 . The sum o f  $ 4 ,4 0 0 ,0 0 0  i s  a p p r o p r i a t e d  from th e  g e n e r a l  fund  f o r  

payment as  a g r a n t  to  t h e  K enai P e n in s u l a  Borough f o r  th e  Sou th  P e n in s u l a  

H o s p i ta l  S e r v ic e  D i s t r i c t  f o r  h o s p i t a l  e x p a n s io n  and im provem ent.

* S ec . 5 . The a p p r o p r i a t i o n s  made by  t h i s ’ Act s h a l l  be d i s b u r s e d  i n  

a c c o rd a n c e  w ith  AS 3V .05 .315  -  3 7 .0 5 .3 1 9 .

* S ec . 6. T h is  Act t a k e s  e f f e c t  im m e d ia te ly  i n  a c c o rd an c e  w i th  AS 0 1 .1 0 . -  

0 7 0 ( c ) .

f a c i l i t i e s ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. The sum o f  $ 1 ,0 0 0 ,0 0 0  i s  a p p r o p r i a t e d  from t h e  g e n e r a l  fund 

f o r  payment as  a g r a n t  t o  th e  C i ty  o f  Cordova f o r  th e  c o s t s  o f  d e s ig n  and




