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"A n  A c t  m a k in g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l  p r o j e c t s  f o r  w h ic h
g e n e r a l  o b l i g a t i o n  b o n d s * h a v e  b e e n  a u t h o r i z e d  b u t  n o t  i s s u e d  and  f o r
d e f e a s a n c e  o f  o u t s t a n d in g  g e n e r a l  o b l i g a t i o n  b o n d s ; and  p r o v i d i n g  f o r  
an e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and  r e p o r t s  i t  b a c k  as  f o l l o w s :

[ ] d o  p a s s  [ ] d o  n o t  p a s s
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[ ] r e p l a c e  w i t h  CS f o r  _________________________________________________
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F u n d in g  I n f o r m a t io n  
G e n e r a l  Fund 
O th e r  Funds

TSIS,2 8 4 ,1 4 5
I n t r o d u c e d :  3/11/31
R e f e r r e d :  S t a t e  A f f a i r s  and 
F in a n c e

IN  THE HOUSE BY ADAMS

HOUSE B IL L  NO. 316 

IH  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  F IR S T  SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "A n  A c t  m ak in g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l

p r o j e c t s  f o r  V7hich g e n e r a l  o b l i g a t i o n  bon ds  h a v e  b e e n  

a u t h o r i z e d  b u t  n o t  i s s u e d  and f o r  d e f e a s a n c e  o f  o u t ­

s t a n d in g  g e n e r a l  o b l i g a t i o n  b o n d s ;  and p r o v i d i n g  f o r  

an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  ( a )  The  sum o f  $ 4 6 6 ,4 9 3 ,5 0 0  i s  a p p r o p r i a t e d  f r o m  t h e

g e n e r a l  fu n d  t o  th e  f o l l o w i n g  fu n d s  i n  th e  amount s e t  o u t  a f t e r  e a ch  f o r  

c a p i t a l  p r o j e c t s  f o r  w h ic h  g e n e r a l  o b l i g a t i o n  bon ds  h a v e  b e e n  a u t h o r i z e d  b u t  

n o t  i s s u e d :

( 1 )  1930 F i s h e r i e s  F a c i l i t i e s  C o n s t r u c ­

t i o n  Fund

( 2 )  1930 W a te r  S u p p ly  and S ew er  S y s t e m s ,

S o l i d  W a s te  F a c i l i t i e s ,  and V i l l a g e  

S a f e  W a te r  C o n s t r u c t i o n  Fund

( 3 )  1980 C o r r e c t i o n a l  F a c i l i t i e s

C o n s t r u c t i o n  Fund

( 4 )  1980 T r a n s p o r t a t i o n  C o n s t r u c t i o n

Fund

( 5 )  1980 E d u c a t i o n ,  L i b r a r y ,  and

U n i v e r s i t y  o f  A la s k a  F a c i l i t i e s  

C o n s t r u c t i o n  Fund

( 6 )  1978 E r o s i o n  and F l o o d  C o n t r o l ,  P o r t

F a c i l i t i e s  D e v e lo p m e n t ,  and S m a l l  B o a t

- 1 -

$ 7 ,7 1 8 ,8 0 0

3 3 ,0 0 0 ,0 0 0

2 8 ,3 5 0 ,0 0 0

1 5 6 ,9 9 2 ,7 0 0

63,651 , 0 0 0

HB 316
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L a n d in g s  and H a r b o r s  Fund 29 ,6 *10 ,000

( 7 )  1978 R e c r e a t i o n a l  F a c i l i t i e s  C o n s t r u c ­

t i o n  Fund 4 ,3 . ' i0 ,0 0 0

( 3 )  1978 H e a l t h  F a c i l i t i e s ,  S e n i o r  C i t i z e n

C e n t e r s  and P i o n e e r s *  Home C o n s t r u c t i o n  

Fund 1 2 ,0 0 0 ,0 0 0

( 9 )  1978 E d u c a t i o n a l  F a c i l i t i e s  C o n s t r u c ­

t i o n  Fund 1 6 ,4 4 6 ,0 0 0

( 1 0 )  1978 T r a n s p o r t a t i o n  F a c i l i t i e s  Corx-

t r u c t i o n  Fund 4 1 ,0 5 0 ,0 0 0

( 1 1 )  1978 C o r r e c t i o n a l  and P u b l i c  S a f e t y

F a c i l i t i e s  C o n s t r u c t i o n  Fund 1 0 ,+ 4 0 ,0 0 0

( 1 2 )  1978 F i s h  F a c i l i t i e s  C o n s t r u c t i o n  Fund 3 ,8 6 5 ,0 0 0

(1 3 )  1978 W a te r  S u p p ly  and S e w e ra g e  S y s tem s

Fund 2 1 , :  140,000

(1 4 )  1976 S c h o o l  C o n s t r u c t i o n  Fund 1 0 0 ,0 0 0

(1 5 )  1976 T r a n s p o r t a t i o n  C o n s t r u c t i o n  Fund 2 ,5 0 0 ,0 0 0

(1 6 )  1976 W a te r  S u p p ly  and S e w e ra g e  S y s tem s

C o n s t r u c t i o n  Fund 1 9 ,0 9 0  000

(1 7 )  1974 P o r t  F a c i l i t i e s  D e v e lo p m e n t  Fund 4 , 5 ) 0 , 0 0 0

( 1 8 )  1974 T ru n k  and S e c o n d a r y  A i r p o r t  Con­

s t r u c t i o n  Fund 9 0 0 ,0 0 0

( 1 9 )  1974 H e a l t h  C a re  F a c i l i t i e s  C a p i t a l

Im p ro v e m e n ts  Fund 2 ,0 0 0 ,0 0 0

( 2 0 )  1972 F lo o d  C o n t r o l  and S m a l l  B o a t

H a r b o r  P r o j e c t s  Fund 1 , 0 ) 0 , 0 0 0

( 2 1 )  1972 W a te r  S u p p ly  and S e w e r a g e  S y s te m

C o n s t r u c t i o n  Fund 6 ,9 0 0 ,0 0 0

( b )  A p p r o p r i a t i o n s  i n  ( a )  o f  t h i s  s e c t i o n  may b e  u s e d  t o  r e p i y  l o a n s

C O M M IT T E E  C O P Y
m  ?/<■
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made f r o m  t h e  g e n e r a l  fu n d  t o  fu n d s  l i s t e d  i n  ( a )  o f  t h i s  s e c t i o n .

*  S e c .  2 .  The  sum o f  $ 3 5 1 ,5 2 7 ,0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  

t o  t h e  s t a t e  bon d  c o m m it t e e  f o r  t h e  p u r p o s e  o f  d e f e a s i n g  o u t s t a n d i n g  g e n e r a l  

o b l i g a t i o n  bon ds  w h ic h  w e r e  i s s u e d  b e f o r e  May 1978 u n d e r  t h e  p r o v i s i o n s  o f  

t h e  S t a t e  B o n d in g  A c t  (AS  3 7 .1 5 .0 1 0  -  3 7 . 1 5 . 2 2 0 ) .

*  S e c .  3 .  The  amount o f  $ 2 6 3 ,6 4 5  o r  a s  much o f  t h a t  amount as  i s  f o u n d  

n e c e s s a r y  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  t o  th e  s t a t e  bon d  c o m m it t e e  

t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  s e c .  2 o f  t h i s  A c t  and t o  p a y  f e e s  and e x ­

p e n s e s  i n c i d e n t  t o  t h e  d e f e a s a n c e  o f  o u t s t a n d in g  g e n e r a l  o b l i g a t i o n  b o n d s .

*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  on th e  e f f e c t i v e  d a t e  o f  a  v e r s i o n  o f  an 

A c t  e n t i t l e d  "A n  A c t  p r o h i b i t i n g  th e  s a l e  o f  c e r t a i n  g e n e r a l  o b l i g a t i o n  

bonds? and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

C O M M U T E ! -3- f ? 6  3 /&
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ALASKA STATE LEGISLATURETWELFTH. L e g is la tu re  FIR ST  . .  S ess ion

H O U S E  ...BILL......................  N O . ...316.By . ADAMS.........................................................

"A n  A c t  m a k in g  s p e c i a l  a p p r o ­
p r i a t i o n s  f o r  c a p i t a l  p r o j e c t s  
f o r  w h ic h  g e n e r a l  o b l i g a t i o n  
bon ds  h a v e  b e e n  a u t h o r i z e d  b u t  
n o t - i s s u e d  and f o r  d e f e a s a n c e  
o f  o u t s t a n d in g  / .e n e ra l  o b l i g a ­
t i o n  b o n d s ;  and  p r o v i d i n g  f o r  
an e f f e c t i v e  d a w e . "

S p e c ,  a p p r o ,  c a p i t a l  p r o j e c t s

In t ro d u c e d  in  th e  H o u s e  . . . . 3 / 1 1 , 1 9 . . .  31

HISTORY IN THE HOUSE
19

Mar

R e a d  f i r s t  t im e  a n d  re fe r r e d  
to  C o m m it te e  o n

S t a t e  A f f a i r s  and
F in a n c e  

R e p o r te d  b a c k  w ith  
re c om m en d a tio n  th a t

R e a d  second  tim e  an d

R e a d  th i rd  t im e  a n d

P A S S
Y eas
N a y s
A bsen t
E x c u se d

E ffe c t iv e  D a te  
Y eas 
N ay s  
A bsen t 
E x c u se d

R e c o n s id e ra t io n
P A S S  E f fe c t iv e  D a te

Y ea s  Y eas
N a y s  N ay s
A b se n t A b sen t
E x c u s e d  E x c u se d
R e p o r te d  c o r r e c t ly  e ng ro ssed  
S ig n e d  b y  S p e a k e r 
S e n t to  S en a te

C H IE F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE HOUSE
19 R e c e iv e d  f r o m  S en a te

C o n c u r re d  in  S e n a te  am en dm en t 
th u s  a d o p tin g :

V O T E

F a i le d  to  c o n c u r in  S en a te  a m e n d ­
m en t ; a sk ed  S en a te  to  re c e d e  

V O T E

Sen a te  re c e d ed  fr o m  am endm en t 
V O T E

S en a te  fa i le d  to  re c e d e  f r o m  
am endm en t 

V O T E

C C  a p p o in te d  b y  H o u s e  

C C  a p p o in te d  b y  S en a te

C C  a d o p te d  b y  H ou s e  
V O T E

C C  a d o p te d  b y  S en a te  
V O T E

T o  e n ro ll in g
R e p o r te d  c o r re c t ly  e n ro lle d  
S en t to  G o v e rn o r

F i le d  w ith  L t .  G o v e rn o r  

C h a p te r  N o .......................................

HISTORY IN THE SENATE
19 R e a d  f i r s t  t im e  a n d  r e fe r r e d  

to  C om m it te e  on

R e p o r te d  b a c k  w ith  
re c o m m e n d a tio n  th a t

R e a d  se c on d  t im e  a n d

R e a d  th i rd  t im e  a n d

P A S S  E f fe c t iv e  D a t e  
Y e a s  Y eas 
N a y s  N ay s  
A b se n t A b se n t 
E x c u s e d  E x c u s e d

R e c o n s id e ra t io n
PA SS  E f fe c t iv e  D a t e  

Y e a s  Y eas 
N a y s  N ay s  
A b se n t A b sen t 
E x c u s e d  E x c u s e d  
R e p o r te d  c o r r e c t ly  e n g ro ssed  
S ig n e d  b y  P re s id e n t  
R e tu rn e d  to  H o u s e

S E C R E T A R Y  O F  T H E  S E N A T E
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FundinGenera Other Funds
In fo rm ation  Pun3 $FT5,284,145 0 -W S T IB 5T I5 5

In troduced : 3 /11/81Re fe rred : S tate A f f a i r s  and 
Finance

IN THE HOUSE . BY ADAMS
HOUSE BILL NO. 316 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE - FIRST SESSION 

A BILL
For an Act e n t i t l e d :  "An Act making spec ia l app rop ria t ions f o r  c ap ita l

p ro je c ts  f o r  which genera l o b l ig a t io n  bonds have been 
authorized  but not issued and f o r  defeasance o f  ou t­
standing genera l o b l ig a t io n  bonds; and prov id ing fo r  
an e f f e c t i v e  d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section  1 . (a ) The sura o f  $466 ,493 ,500 ' is  appropria ted from the

genera l fund to the fo l low in g  funds in  the amount set out a f t e r  each f o r  
c a p i ta l p ro je c ts  f o r  which genera l o b l ig a t io n  bonds have been authorized but 
not issued :

(1 )  1980 F ish e r ie s  F a c i l i t i e s  Construc­
t io n  Fund

(2 ) 1980 Water Supply and Sewer Systems,
S o lid  Waste F a c i l i t i e s ,  and V i l la g e  
Safe Water Construction Fund

(3 ) 1980 C o r re c t ion a l F a c i l i t i e s
Construction Fund

(4 ) 1980 T ranspo rta t ion  Construction
Fund

(5 ) 1980 Education, L ib ra ry ,  and
U n iv e rs i ty  o f  Alaska F a c i l i t i e s  
Construction Fund

(6 )  1978 Erosion and Flood C on tro l ,  Po rt
F a c i l i t i e s  Development, and Small Boat

- 1 -  HB 316

$ 7 ,718 ,800

33 ,000 ,0 00

28 ,350 ,000

156 ,992 ,700

6 3 ,6 5 1 ,0 0 0
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1 Landings and Harbors Fund 29 ,690 ,000
2 (7 ) 1978 R ec rea t iona l F a c i l i t i e s  Construc­
3 t i o n  Fund 4 ,3 50 ,00 0
4 (8 ) 1978 Health F a c i l i t i e s ,  Sen io r C it izen
5 Centers and P ioneers ' Home Construction
6 Fund 12 ,000 ,000
7 (9 ) 1978 Educational F a c i l i t i e s  Construc­
8 t io n  Fund 16 ,446 ,000
9 (1 0 ) 1978 T ranspo rta t ion  F a c i l i t i e s  Con-

10 t ru e  t  ion Fund 41 ,450 ,0 00
11 (1 1 ) 1978 C o rrec t iona l and Pub lic  Sa fe ty
12 F a c i l i t i e s  Construction Fund 10 ,440 ,000
13 (1 2 ) 1978 Fish F a c i l i t i e s  Construction Fund 3 ,865 ,000
14 (13 ) 1978 Water Supply and Sewerage Systems
15 Fund 21 ,140 ,0 00
16 (14 ) 1976 School Construction Fund 600,000
17 (1 5 ) 1976 T ranspo rta t ion  Construction Fund 2 ,500 ,000
18 (16 ) 1976 Water Supply and Sewerage Systems
19 Construction  Fund 19 ,000 ,000
20 (17 ) 1974 P o rt F a c i l i t i e s  Development Fund 4 ,500 ,0 00
21 (1 8 ) 1974 Trunk and Secondary A irp o r t  Con­
22 s t ru c t io n  Fund . 900,000
23 (1 9 ) 1974 Health Care F a c i l i t i e s  Cap ita l
24 Improvements Fund 2 ,000 ,0 00
25 (2 0 ) 1972 Flood Contro l and Small Boat
26 Harbor P ro je c ts  Fund 1 ,000 ,000
27 (2 1 ) 1972 Water Supply and Sewerage System
?B Construction  Fund 6 ,900 ,000
29 (b ) Appropria tions in  (a ) o f  th is  sec t ion  may be used to repay loans

“ 2_ HB 316



9

10
11
12

made from the genera l fund to  funds l i s t e d  in  (a ) o f  th is  sec t ion .
* Sec. 2 . The sum o f  $351 ,527 ,000 is  app rop ria ted  from the genera] fund 

to  the s ta te  bond committee f o r  the purpose o f  defeasing outstanding general 
o b l ig a t io n  bonds which were issued be fo re  May 1978 under the p rov is ion s  o f  
the S ta te  Bonding Act (AS 37 .15 .01 0  -  3 7 .1 5 .2 2 0 ) .

* Sec. 3. The amount o f  $263,645 or as much o f  that amount as is  found 
necessary i s  appropria ted from the genera l fund to the s ta te  bond committee 
to c a r ry  out the p rov is ion s  o f  sec. 2 o f  th is  Act and to pay fees and ex­
penses inc ident to the defeasance o f  outstanding genera l o b lig a t io n  bonds.

* Sec. 4 . This Act takes e f fe c t  on the e f f e c t i v e  date o f  a ve rs ion  o f  an 
Act e n t i t le d  "An Act p roh ib it in g  the sa le  o f  c e r ta in  genera l ob lig a t io n  
bonds; and p rov id ing f o r  an e f fe c t iv e  d a te ."



FISCAL NOTE

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEG ISLATURE HB 315 , 316

REQUESTBill/Resolution No. HOUSE BILL NO. 315 & 316
Title P ro h ib it in g  the s a le  o f  c e r ta in  genera l ob lig a t io n  (GO) bonds, sp ec ia l app rop r ia t ion

f o r  GO bonds thatL.have been authorized hut- not issued and f o r  defeasance o f  outstanding GO bonds. 
Requested by House S ta te A f fa i r s  Committee_____________

Date 3 /11 /81

II. FISCAL DETAIL
Agency Affected Department o f  Revenue. State Bond Committee 
Program Category Affected General Fund___________________________
BRU, Program, or Subprogram(s) Affected,
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

tN

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 • LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL

FUNDING (XKKii&ffi®; o f Dollars)
GENERAL FUND*MILLIONS <— - 818.3
Debt Serv ice Cost Reduction ( 63 .9 ) (6 3 .3 ) (6 0 .8 ) ( 5 8 .6 ) (5 7 .9 )
Defeasance Savings (1 5 5 .7 )
Opportunity Cost New Debt 8 .0 17 .6 23 .4 27 .2 30 .9

Not Issued 
PV Opp. Cost o f  Defeasance 

POSITIONS
FULL TIME

5 .8 11 .0 15 .1 18 .6 22 .0

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
(1 )  Approriated funds to "cash-out" a l l  remaining authorized but unissued bonds, 

defeasance o f  a l l  pre-May, 1978 issued GO bonds. Defeasance po rt ion  based on 
in te re s t  ra te  y ie ld s  o f  th i rd  week in  February, 1981. There would remain 
$211 m i l l i o n  in  bonds issued a f t e r  May, 1978.

(2 ) This i s  the annual debt se rv ice  re la te d  to the $507.2 m i l l i o n  in  bonds that would
be sub ject to  defeasance that would be due in  the years ind ica ted , would no longe r 
be p a rt  o f the operating budget as defeasance takes care o f  these co s ts ; the cash 
f low  o f  the escrow set aside makes these payments when they become due.

(3 )  The savings in  p r in c ip a l due to  investments allowed on escrow se t -a s id e  as pa rt
o f  defeasance.

(4 ) Opportunity cost o f  not using the fa vo rab le  low in te re s t  ra te  ob ta inab le on issu ing  
GO bonds f o r  new p ro je c t s ,  ra th e r  using a l l  cash up f r o n t .

(5 ) Because debt can be paid l a t e r  with "cheaper d o l l a r s "  th is  i s  t h e ^ d d i t i o n a l  cost 
due to e a r ly  payment o f  annual debt se rv ic e . r  Pz&Prffs/^
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