COMMITTETE REPORT

HOUSE
FURTHER:
413181
11
( ) Date:
Mr. Speaker:
The Committee on FINANCE has had HB 283 __

"An Act relating to state aid to school districts for retirement of
school construction debt; and providing for an effective date.”

under consideration and reports it back as follows:

[ ] do pass [ Jdo not pass
[ ] do pass with attached amendments(s)

[ ]Jsame title
[ ] replace with CS for [ j new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ 1] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

H 60 (Rev. 3/81)



coMMITTEE REPORT

HOUSE

FURTHER: FINANCE

3/6/81
©))
Date: 01 -
Mr. Speaker:
HEALTH, EDUCATION €
The Committee on SOCIAL SERVICES has had HB 283

"An Act relating to state aid to school districts for retirement of
school construction debt; and providing for an effective date."

under consideration and reports it back as follows:

~0] do pass [ 1 do not pass

[ 1 do pass with attached amendments(s)
[ 1 same title

[ 1 replace with CS for [ J new title

and recommends

[ ] AND attaches a "Letter of Intent” [ ] New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING

DO PASS OrN)Hfh RECOMMENDATIONS:

H 60 (Rev. 3/81)



12 . Introduced: 3/6/31
Referred: Health_.Education &
Social Services and Finance

IN THE HOUSE BY CHUCKWUK
HOUSE BILL NO. 703
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to state aid to school districts for
retirement of school construction debt; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. AS A3.1S.100(a) Is amended to read:
(a) During each Tfiscal year, the state shall allocate to each
school district including an organized borough or a city which 1is a
school district, [OF] the follov/ing sums:

(1) payment3 made by the school district or by the borough
or city during the fiscal vyear tv;o years earlier for theretirement of
principal and interest on outstanding bonds, notes or other indebted—
ness incurred before July 1, 1977 to pay costs of schoolconstruction;

2) 80 per cent of

(A) payments made by the school district or by the
borough or city during the fiscal year two years earlier for the
retirement of principal and interest on outstanding bonds, notes
or other indebtedness incurred after June 30, 1977 and before July
1, 1978 to pay costs of school construction;

(E) cash payments made after June 30, 1976 and before
July 1, 1978 by the school district or by the borough or city
during the fiscal year two years earlier to pay costs ef school

construction;

(3) 80 per cent of
(A) payments made by the school district or by the
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borough or city during the fiscal year two years earlier for the

retirement of principal and interest on outstanding bonds, notes

or other indebtedness incurred after June 30, 1978 to pay costs of

school construction projects approved under AS 14.07.020(11);
(B) cash payments made after June 30, 1978 by
school district or by the borough or city during the fiscal year

two years earlier to pay costs of school construction projects

approved under AS 14.07.020(11).
* Sec. 2. AS 43.18.100(b) 1is amended to read:

(b) The commissioner shall administer the program of reimbursement
authorized under this section and shall provide by regulation for the
filing of applications for reimbursement, the form of proof of costs
for which apnlication for reimbursement is made, and other regulations
necessary to administer the program. The commissioner shall exclude
fron the total school construction cost of the school [LOCAL] district
all state and federal funds 1included in these costs except funds pro—
vided under this section and AS 43.50.140. In approving applications
for reimbursement, the commissioner shall

(D) offset against the amount of reimbursement authorized
the amount of any Tfunds distributed to the school district or to the
borough or city in the second preceding fiscal year from the school
fund provided for in AC 43.50.140;

(2) require the school district or the borough or city to
provide, with its application, a certified copy of the notice to tax—
payers required by AS 43.18.030.

* Sec. 3. AS 43.18.100(c) 1is amended to read:

(©) The school construction account is established. Funds to
carry out the provisions of this section may be appropriated annually

by the legislature to the account. If amounts in the account are

—2-
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insufficient for the purpose of providing the share to which a school
district or borough or city is entitled under this section, those funds
that are available shall be distributed pro rata among the eligible
school districts [LOCAL GOVERNMENTS].

* Sec. 4. AS 43.18.100(e) 1is amended to read:

(e) The commissioner shall annually provide a report to the
legislature on allocations of state aid made under thin section, includ—
ing but not limited to, the amount of state aid paid on a per capita
and per student basis and the resultant effect on the rate of levy of
taxes by a [THE] municipality for educational purposes.

* Sec. 5. AS 43.13.100(g) 1is amended by adding a new paragraph to read:
(3) "school district”™ means a city or borough schooldistrict
or regional educational attendance area.

* Sec. 6. This Act takes effect July 1, 1981.
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

RE(%UEST _
Bill/Resolution No. HOUSE BILL NO. 283

Title Relating to state aid to school districts for retirement of school construction debt.
Requested bv House Health, Education & Social Services Committee Date 3/6/81

[l. FISCAL DETAIL
Agency Affected
Program Category Affected General Fund
BRU, Program, or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 (FY 86

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EOQUIPMENT

600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

[II. ANALYSIS (See Fiscal Note Preparation Instructions, Section IIl)

This bill would allow payments for state aid to scbh6ol construction to be made to
a "school district” as well as to a borough or city. This would allow REAA"s to
receive payments, who are not presently covered under existing language.

This bill makes no change in the present payment formula therefore no additional
fiscal impact is indicated.



100
200
300
400
500
600
700

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. House Bill 283

Title An Act Relating to State Aid to School Districts for School Construction
Requested bv ~ House HESS Date 3/24/81

FISCAL DETAIL

Agency Affected  Department of Education

Program Category Affected Elementary and Secondary Education

BRU, Program, or Subprogram(s) Affected Financial Support Programs Districts

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOUIPMF.NT

LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section [11)

This is not a zero fiscal note. It is just not possible to estimate the
prospective capital expenditures of REAA school districts.

IV. DATE 3/241/81 PREPARED BY . Steve Hole_

AGENCY Department of Education
Original: Legislative Finance PHONE 465-2800
oc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80
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Introduced: 3/6/81
Referred: Health,Education &
Social Services and Finance

WE HoOUSE BY CHUCKWUK
HOUSE BILL NO. 283
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to state aid to school districts for

BE

retirement of school construction debt; and providing
for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.18.100(a) is amended to read:

(a) During each fiscal year, the state shall allocate to each

school district including an organized borough or a city which is a
school district, [OF] the following sums:

(1) payments made by the school district or by the borough
or city during the fiscal year two years earlier for the retirement of
principal andinterest on outstanding bonds, notes or other indebted—
ness incurred before July 1, 1977 to pay costs of school construction;

(2) 80 per cent of

(A) payments made by the school district or by the
borough or city during the fiscal year two years earlier for the
retirement of principal and interest on outstanding bonds, notes
or other indebtedness incurred after June 30, 1977 and before July
1, 1978 to pay costs of school construction;

(B) cash payments made after June 30, 1976 and before
July 1, 1978 by the school district or by the borough or city
during the fiscal year two years earlier to pay costs of school

construction;
(3) 80 per cent of
(A) payments made .by the school district or by the
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borough or city during the fiscal year two years earlier for the
retirement of principal and interest on outstanding bonds, notes
or other indebtedness incurred after June 30, 1978 to pay costs of
school construction projects approved under AS 14.07.020(11)5

(B®) cash payments made after June 30, 1978 by
school district or by the borough or city during the fiscal year
two years earlier to pay costs of school construction projects

approved under AS 14.07.020(11).

* Sec. 2. AS 43.18.100(b) 1is amended to read:

(b) The commissioner shall administer the program of reimbursement
authorized under this section and shall provide by regulation for the
filing of applications for reimbursement, the form of proof of costs
for which application for reimbursement is made, and other regulations
necessary to administer the progranm. The commissioner shall exclude
from the total school construction cost of the school (LOCAL] district
all state and federal funds included in these costs except funds pro-—
vided under this section and AS 43.50.140. In approving applications
for reimbursement, the commissioner shall

(€D offset against the amount of reimbursement authorized
the amount of any funds distributed to the school district or to the
borough or city in the second preceding fiscal year from the school
fund provided for in AS 43.50.140;

2) require the school district or the borough or city to
provide, with its application, a certified copy of the notice to tax—
payers required by AS 43.18.030.

Sec. 3. AS 43.18.100(c) is amended to read:

©) The school construction account 1is established. Funds to
carry out the provisions of this section may be appropriated annually

by the legislature to the account. If amounts 1in the account are
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insufficient for the purpose of providing the share to which a school
district or borough or city is entitled under this section, those funds
that are available shall be distributed pro rata among the eligible
school districts [LOCAL GOVERNMENTS].

Sec. 4. AS 43.18.100(e) 1is amended to read:

(e) The commissioner shall annually provide a report to the
legislature on allocations of state aid made under this section, includ—
ing but not limited to, the amount of state aid paid on a per capita
and per student basis and the resultant effect on the rate of levy of
taxes by a [THE] municipality for educational purposes.

Sec. 5. AS 43.18.100(g) 1is amended by adding a new paragraph to read:
(3) "school district”™ means a cityor borough schooldistrict
or regional educational attendance area.

Sec. 6. This Act takes effect July 1, 1981.





