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I.
- —  FISCAL NOTE

REQUEST
Bill/Resolution No. CSHB 28 ( F i n a n c e )  ;________________
Title "An A c t  r e l a t i n g  t o  y o u t h  h o s t e l s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  
Requested by_____________________________________________________________ Date________________________

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  C o m m e rc e  & E c o n o m i c  D e v e l o p m e n t
Program Category Affected_ -D Q V  0  3:0 0 1143— =r-i r— 1------7=— =r-1  ------------
BRU, Program, or Subprogram(s) AffecteB_ D i v i s i o n  o f  B u s i n e s s  L o a n s
(Note: If more than one budget component is affected, separate line-item am ounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 8 1 FY 82 FY 83 FY 84 FY .85 ,FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC. * J

r.i
TOTAL

- 0 -

FUNDING (Thousands o f  Dollars)

GENERAL FUND - 0-
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S am Gotten, C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e  
A p r i l  7, 1981

IV. DATE .PREPARED BY
AGENCY _____
PHONE _______Original: Legislative Finance

;c: Budget and Management
Prime Sponsor (First Legislator Named)

00! ! Rev. 1 li/2 0)
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Original sponsor: Miller

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS FOR H O U S E  BI L L NO. 28 (Finance)

IN T HE L E G I S L A T U R E  OF T H E  S TA TE  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r an Act entitled: "An Act r e l a t i n g  to y o u t h  h ostels; a n d  p r o v i d i n g  for

an e f f e c t i v e  d a t e . 11 

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read: 

C H A P T E R  91. Y O U T H  H O S T E L  R E V O L V I N G  L O A N  FUND.

Sec. 45.91.010. F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  of C o m me rc e a nd E c o n o m i c  D e v e l o p m e n t  the y o u t h  h o s t e l  r e­

v o l v i n g  loan fund to f i n a n c e  p u r c h a se , c o n s t ru ct io n , and r e m o d e l i n g  of 

y o u t h  h o s t e l s  and the r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  for use as 

y o u t h  h o s t el s.  O n l y  an a p p l i c a n t  p r o p o s i n g  a y o u t h  h o s t e l  that m e e t s  

t h e  1981 g u i d e l i n e s  that h a v e  b e e n  e s t a b l i s h e d  b y  A m e r i c a n  Y o u t h  

H ostels, Inc. m a y  r e c e i v e  a l o a n  f r o m  the fund.

Sec. 4 5.91.020. R E S P O N S I B I L I T I E S  OF D E P AR TM EN T.  (a) The d e p a r t­

me n t  m a y  m a k e  loans for the pu rchase, con st ru ct i on , or r e m o d e l i n g  of 

y o u t h  h o s t e l s  and the r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  for use as 

y o u t h  hos te ls . Loans m a y  be mad e onl y on a pproval of the c o o r d i n a t o r  

of the A l a s k a  y o u t h  h o s t e l  p r o g r a m  a p p o i n t e d  u n d e r  AS 41.20.450.

(b) The d e p a r t m e n t  in c o n s u l t a t i o n  w i t h  the c o o r d i n a t o r  of the 

A l a s k a  y o u t h  h o s t e l  p r o g r a m  a p p o i n t e d  un d er  AS 4 1 . 2 0 . 4 5 0  shall d e v e l o p  

e l i g i b i l i t y  s t a n d a rd s for loans u n d e r  this chapter.

(c) The d e p a r t m e n t  m a y  a dopt r e g u l a t i o n s  n e c e s s a r y  to ca rr y out 

the p r o v i s i o n s  of this chapter.

Sec. 45.91.030. L O A N  TERMS. (a) A loan for the c o n s t r u c t i o n  of 

a yo ut h h o s t e l  un de r  this c h ap te r m a y  not e xc ee d $200,000.
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(b) A  lo an  m a d e  u n d e r  this c h a p t e r  m a y  be u s e d  to f i n a n c e  no mor e  

t h a n  90 p e r c e n t  of the t o ta l cos t of c o n s t r u c t i o n  of a y o u t h  hostel. 

F o r  the p u r p o s e s  of this section, the v a l u e  of real e s t a t e  to be u s e d 

d i r e c t l y  in c o n j u n c t i o n  w i t h  the l o a n  in the c o n s t r u c t i o n  of a y o u t h  

hostel, or v a l u e  of o t h e r  i n - k i n d  c o n t r i b u t i o n ,  m a y  be c o u n t e d  in 

c a l c u l a t i n g  the total co st  of c o n s t r u c t i o n  of a y o u t h  hostel.

(c) T h e  p r i n c i p a l  of a loan m a d e  u n d e r  this c h a p t e r  shall be 

r e p a i d  into the y o u t h  h o s t e l  r e v o l v i n g  loa n fund in m o n t h l y  or other 

i n s t a l l m e n t s  e s t a b l i s h e d  b y  the c o m m i s s i o n e r .  The r e p a y m e n t s  shall be 

p r e m i s e d  on the r a t e  of $2 a b e d  for ea ch  n i g h t  that a b e d  in the y o u t h  

h o s t e l  f i n a n c e d  b y  the lo an  is o c c u p i e d  b a s e d  on the p r o j e c t e d  income 

s t a t e m e n t  o f  the y o u t h  h o s t e l .  A n i g h t  spent in the y o u t h  h o s t e l  by a 

s u p e r v i s e d  school group does n o t  c o un t as a n i g h t  a b e d  is o c c u p i e d  

u n d e r  this subsec ti on .

(d) A  lo an  m a d e  u n d e r  this c h a p t e r  is i n t e r e s t  free.

Sec. 4 5 . 9 1 . 0 4 0 .  D E F I N I T I O N S .  In this c h a p te r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  and E c o n o­

m i c  Dev e lo p m e n t .

Sec. 2. AS 18.35.090(1) is a m e n d e d  to read:

(1) "to ur i st  a c c o m o d a t i o n s "

(A) m e a n s  a p l a c e  m a i n t a i n e d ,  or h e l d  out to the p u b l i c  

for p u r p o s e s  of a b o d e  w h e t h e r  o c c u p i e d  by t r a n s i e n t  or p e r m a n e n t  

guests w h e t h e r  e q u i p p e d  w i t h  tents, tent houses, cottages, a u t o­

mo b i l e  trailers, coaches, m o t o r  courts, or motels, r e g a r d l e s s  of 

w h e t h e r  b e n e f i t  a c c r ue s to the owner or operator;

(B) does not m e a n  a y o u t h  h o s t e l  c h a r t e r e d  by Am er i c a n

Y o u t h  Hostels, Inc.;
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* S e c .  3. AS 4 1. 20 . 4 2 0 ( 3 )  is a m e n d e d  to read:

(3) c o o p e r a t e  a n d  c o n s u l t  w i t h  n a t i o n a l  or i n t e r n a t i o n a l  

o r g a n i z a t i o n s  e s t a b l i s h e d  for the p u r p o s e  of e s t a b l i s h i n g  or r e g u l a t i n g  

y o u t h  h o s t e l  f a c i l i t i e s  and follow, w h e r e  a p p r o p r i a t e ,  the s p e c i f i c 

g u i d e l i n e s  e s t a b l i s h e d  by [THE] A m e r i c a n  Y o u t h  H o s te ls , Inc. [HOSTEL 

A S S O C I A T I O N ]  a n d  the I n t e r n a t i o n a l  Y o u t h  H o s t e l  A s s o c i a t i o n  an d  in 

e f f e c t  on the e f f e c t i v e  date of this A c t .

* Sec. 4. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

-3- CSHB 2.3(Fin)
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Original sponsor: M i l l e r  Offered: 2/26/81
Referred: F i n ance

IN T H E  HO U S E  BY THE STATE A F F A I R S  C O MMITTEE

CS FOR H O U S E  BIL L  NO. 28 (State Affairs)

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L ASKA

T W E L F T H  L E G I S L A T U R E  - FI R S T  S E S S I O N  

A BILL

For an \ct entitled: "An Act rela t i n g  to yo u t h  hostels; and pro v i d i n g  for

an e f fective date."

BE IT ENACTED BY T HE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 45 is amended b y  adding a new chapter to read:

C H A PTER 91. Y O U T H  H O S T E L  REVO L V I N G  LO A N  FUND.

Sec. 45.91.010. FUND ESTABLISHED. There is est. W i s h e d  in the 

De p a r t m e n t  of Commerce and Economic Development the y o u t h  hostel r e­

volving loan fund to f i n ance purchase, construction, and r e m odeling of 

yo u t h  hostels and the r e f u r b i s h i n g  of existing b u ildings for use as 

youth hostels. Only a youth h o s t e l  that meets guidelines that have 

bee n  e s t a b lished by A m e r i c a n  Y o u t h  Hostels, Inc. b y  the effective date 

of this Act may receive a loan f r o m  the fund.

Sec. 45.91.020. R E S P O N S I B I L I T I E S  OF DEPARTMENT. (a) T h e  d e p a r t­

ment m a y  make loans for the purchase, construction, or re m o d e l i n g  of 

yo u t h  hostels and the r e f u r b i s h i n g  of existing b uildings for use as 

youth hostels. Loans m a y  be made only on approval of the coordinator 

of the Alaska y o u t h  h ostel p r o g r a m  appointed under AS 41.20.450.

(b) The department in c o n s u l t a t i o n  with the coordinator of the 

Alaska youth hostel p r o g r a m  a p pointed un d e r  AS 41. 2 0 . 4 5 0  shall develop 

e l i g i b i l i t y  standards for loans u n d e r  this chapter.

(c) The department m a y  adopt regulations n e c e s s a r y  to carry out 

the provisions of this chapter.

Sec. 45.91.030. LO A N  TERMS. (a) A loan for the c o n s t r u c t i o n  of 

a youth hostel un d e r  this chapter m a y  not exceed $200,000.

-1- CSHB 28(SA)



(b) A loan made under this chapter m a y  be used to finance no more 

than 90 percent of the total cost of const r u c t i o n  of a youth hostel. 

For the purposes of this section, the value of real estate to be used 

d ire c t l y  in c onjunction wit h  the loan in the c o n s t r u c t i o n  of a youth 

hostel, or value of other in-kind contribution, m a y  be counted in 

calculating the total cost of const r u c t i o n  of a youth hostel.

(c) The principal of a loan made u n d e r  this chapter shall be 

repaid into the youth hostel revolving loan fund in m o n t h l y  or other 

installments established by the commissioner. The repayments shall be 

p remised on the rate of $2 a bed for each night: that a bed in the youth 

hostel financed by the loan is occupied based on the proj e c t e d  income 

statement of the youth hostel. A night spent in the youth hostel by a 

supervised school group does not count as a night a bed is occupied 

und^r this subsection.

(d) A loan made under this chapter is interest free.

Sec. 45.91.040. DEFINITIONS. In this chapter

(1) " commissioner" means the commis s i o n e r  of commerce and 

economic development;

(2) "department" means the Department of Commerce and E c o n o­

mic Development.

Sec. 2. AS 18.35.090(1) is amended to read:

(1) "tourist acco m o d a t i o n s "

(A) means a place maintained, or hel d  out to the public 

for purposes of abode whether occupied by transient or permanent 

guests w h e ther equipped wi t h  tents, tent houses, cottages, a u t o­

mobi l e  trailers, coaches, motor courts, or motels, regardless of 

w h e ther b e n e f i t  accrues to the owner or operator;

(B) does not mea n  a youth hostel chartered by American 

Youth Hostels, Inc.;

-2- CSHB 28(SA)
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* Sec. 3. A S  4 1 . 2 0 . 4 2 0 ( 3 )  is a m e n d e d  to read:

(3) c o o p e r a t e  a n d  c o n s u l t  w i t h  n a t i o n a l  or i n t e r n a t i o n a l  

o r g a n i z a t i o n s  e s t a b l i s h e d  f o r  th e  p u r p o s e  o f  e s t a b l i s h i n g  o r  r e g u l a t i n g  

y o u t h  h o s t e l  f a c i l i t i e s  a n d  f o l l o w ,  w h e r e  a p p r o p r i a t e ,  the s p e c i f i c  

g u i d e l i n e s  e s t a b l i s h e d  b y  [THE] A m e r i c a n  Y o u t h  H o s t e l s ,  Inc. [ H O S T E L  

A S S O C I A T I O N ]  a n d  t h e  I n t e r n a t i o n a l  Y o u t h  H o s t e l  A s s o c i a t i o n  a n d  in 

e f f e c t  o n  th e  e f f e c t i v e  d a t e  of th i s  A c t .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

-3- CSHB 2 8 (SA)



H O U S E  B I L L  NO. 28 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  Ac t  e n t i t l e d :  " A n  A"t r e l a t i n g  to y o u t h  h o s t e l s  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read: 

C H A P T E R  91. Y O U T H  H O S T E L  R E V O L V I N G  L O A N  FUND.

Sec. 4 5 . 9 1 , 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  th e y o u t h  h o s t e l  r e ­

v o l v i n g  l o a n  f u n d  to f i n a n c e  c o n s t r u c t i o n  o f  y o u t h  h o s t e l s .  O n l y  a 

y o u t h  h o s t e l  m e e t i n g  g u i d e l i n e s  e s t a b l i s h e d  b y  A m e r i c a n  Y o u t h  H o s t e l s ,  

I nci m a y  r e c e i v e  a l o a n  f r o m  t h e  fund.

Sec. 4 5 . 9 1 . 0 2 0 .  R E S P O N S I B I L I T I E S  O F  D E P A R T M E N T .  (a) T h e  d e p a r t­

m e n t  m a y  m a k e  l o a ns  for t h e  c o n s t r u c t i o n  of y o u t h  h o s t e l s  a n d  th e 

r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  for u s e  as y o u t h  h o s t e l s .  L o a n s  m a y  

b e  m a d e  o n l y  o n  a p p r o v a l  of th e  c o o r d i n a t o r  of th e A l a s k a  y o u t h  h o s t e l  

p r o g r a m  a p p o i n t e d  u n d e r  AS  4 1 . 2 0 . 4 5 0 .

(b) T h e  d e p a r t m e n t  in c o n s u l t a t i o n  w i t h  the c o o r d i n a t o r  of the

A l a s k a  y o u t h  h o s t e l  p r o g r a m  a p p o i n t e d  u n d e r  A S  4 1 . 2 0 . 5 4 0  s h a l l  d e v e l o p

e l i g i b i l i t y  s t a n d a r d s  for l o a n s  u n d e r  t h i s  c h a p t e r .

(c) T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  

t h e  p r o v i s i o n s  of this c h a p t e r .

Sec. 4 5 . 9 1 . 0 3 0 .  L O A N  T E R M S .  (a) A  l o a n  f o r  t h e  c o n s t r u c t i o n  of 

a y o u t h  h o s t e l  u n d e r  this c h a p t e r  m a y  n o t  e x c e e d  $ 2 0 0 , 0 0 0 .

(b) A l o a n  m a d e  u n d e r  t h i s  c h a p t e r  m a y  be u s e d  to f i n a n c e  n o  m o r e  

t h a n  90 p e r c e n t  o f  the t o t a l  c o s t  of c o n s t r u c t i o n  of a y o u t h  h o s t e l .

-1-■ HB  28
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F o r  th e  p u r p o s e s  of t h i s  s e c t i o n ,  t h e  v a l u e  of r ea l  e s t a t e  to be u s e d  

d i r e c t l y  in  c o n j u n c t i o n  w i t h  th e  l o a n  i n  t h e  c o n s t r u c t i o n  of a y o u t h  

h o s t e l ,  or v a l u e  of o t h e r  i n - k i n d  c o n t r i b u t i o n ,  m a y  be c o u n t e d  in 

c a l c u l a t i n g  the t o t a l  c o s t  of c o n s t r u c t i o n  o f  a y o u t h  h o s t e l .

(c) T h e  p r i n c i p a l  of a l o a n  m a d e  u n d e r  t his c h a p t e r  s h a l l  be 

r e p a i d  i n t o  th e  y o u t h  h o s t e l  r e v o l v i n g  l o a n  f u n d  at a r a t e  o f  $2 a b e d  

fo r  e a c h  n i g h t  t h a t  a b e d  in the y o u t h  h o s t e l  f i n a n c e d  b y  the l o a n  is 

o c c u p i e d .

(d) A l o a n  m a d e  u n d e r  this c h a p t e r  is i n t e r e s t  free.

Sec. 4 5 . 9 1 . 0 4 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o­

m i c  D e v e l o p m e n t .

* Sec. 2. A S  1 8 . 3 5 . 0 9 0 ( 1 )  is a m e n d e d  to read;

(1) " t o u r i s t  a c c o m o d a t i o n s "  m e a n s  a p l a c e  m a i n t a i n e d ,  or 

h e l d  o ut  t o  th e  p u b l i c  f o r  p u r p o s e s  of a b o d e  w h e t h e r  o c c u p i e d  b y  t r a n­

si e n t  or p e r m a n e n t  g u e s t s  w h e t h e r  e q u i p p e d  w i t h  tents, t e n t  h o u s e s ,  

c o t t a g e s ,  a u t o m o b i l e  t r a i l e r s ,  c o a c h e s ,  m o t o r  c o u r t s ,  or m o t e l s ,  r e­

g a r d l e s s  of w h e t h e r  b e n e f i t  a c c r u e s  to the o w n e r  or o p e r a t o r ; h o w e v e r , 

the t e r m  d oe s  n o t  m e a n  a y o u t h  h o s t e l  c h a r t e r e d  b y  A m e r i c a n  Y o u t h  

H o s t e l s ,  I n c . ;

* Sec. 3. A S  4 1 . 2 0 . 4 2 0 ( 3 )  is a m e n d e d  to read:

(3) c o o p e r a t e  a n d  c o n s u l t  w i t h  n a t i o n a l  or i n t e r n a t i o n a l  

o r g a n i z a t i o n s  e s t a b l i s h e d  f o r  the p u r p o s e  of e s t a b l i s h i n g  o r  r e g u l a t i n g  

y o u t h  h o s t e l  f a c i l i t i e s  a n d  foll o w , w h e r e  a p p r o p r i a t e ,  the s p e c i f i c  

g u i d e l i n e s  e s t a b l i s h e d  b y  [THE] A m e r i c a n  Y o u t h  H o s t e l s ,  Inc. [ H O S T E L  

A S S O C I A T I O N ]  a n d  t h e  I n t e r n a t i o n a l  Y o u t h  H o s t e l  A s s o c i a t i o n .

* Sec. 4. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -
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I N  T H E  H O U S E
f  ihlfi/OCc- 

B Y  T H E  S T  A T  E ~ A'FFATRS C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 28 (-grfra-l: c -' ft ̂ f e i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act  e n t i t l e d :  " A n  A c t  r e l a t i n g  to y o u t h  h o s t e l s  i a n d  p r o v i d i n g  for

a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 5  is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  91. Y O U T H  H O S T E L  R E V O L V I N G  L O A N  FUND.

Sec. 4 5 . 9 1 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  y o u t h  h o s t e l  r e­

v o l v i n g  l o a n  f un d  to f i n a n c e  p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  r e m o d e l i n g  of

y o u t h  h o s t e l s  a n d  the r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  fo r u s e  as
pv'trDC.I I fnt MSI __

y o u t h  h o s t e l s .  O n l y  a y o u t h  h o s t e l ^  th a t  m e e t ' S T g u i o e l i n e s  t hat h a v e

b e e n  e s t a b l i s h e d  b y  A m e r i c a n  Y o u t h  H o s t e l s ,  Inc. b3Esfebg=^-ftK?{r-fiv<i*~daTRr 

Snay r e c e ive a l o a n -fr o m  the fund.

Sec. 4 5 . 9 1 . 0 2 0 .  R E S P O N S I B I L I T I E S  O F  D E P A R T M E N T .  (a) T h e  d e p a r t­

m e n t  m a y  m a k e  lo a n s  fo r  th e  p u r c h a s e ,  c o n s t r u c t i o n ,  or r e m o d e l i n g  of 

y o u t h  h o s t e l s  a n d  the r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  for u s e  as 

y o u t h  h o s t e l s .  L o a n s  m a y  be m a d e  o n l y  o n  a p p r o v a l  of the c o o r d i n a t o r  

of the A l a s k a  y o u t h  h o s t e l  p r o g r a m  a p p o i n t e d  u n d e r  A S  4 1 . 2 0 . 4 5 0 .

(b) T h e  d e p a r t m e n t  i n  c o n s u l t a t i o n  w i t h  the c o o r d i n a t o r  of the 

A l a s k a  y o u t h  h o s t e l  p r o g r a m  a p p o i n t e d  u n d e r  A S  4 1 . 2 0 . 4 5 0  s h a l l  d e v e l o p  

e l i g i b i l i t y  s t a n d a r d s  f o r  l o a n s  u n d e r  this  c h a p t e r .

(c) T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out 

the p r o v i s i o n s  of this c h a p t e r .

Sec. 4 5 . 9 1 . 0 3 0 .  L O A N  T E R M S .  (a) A  l o a n  fo r  the c o n s t r u c t i o n  of 

a y o u t h  h o s t e l  u n d e r  t h i s  c h a p t e r  m a y  n o t  e x c e e d  $ 2 0 0 , 0 0 0 .

-1- CSHB 28(SA)
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(b) A l o a n  m a d e  u n d e r  t h i s  c h a p t e r  m a y  be u s e d  to f i n a n c e  n o  m o r e  

t h a n  9 0  p e r c e n t  of the t o t a l  cost of c o n s t r u c t i o n  of a y o u t h  h o s t e l .  

For t h e  p u r p o s e s  of t h i s  s e c t i o n ,  t h e  v a l u e  of r e a l  e s t a t e  to be u s e d  

d i r e c t l y  in c o n j u n c t i o n  w i t h  the l o a n  i n  the c o n s t r u c t i o n  o f  a y o u t h  

h o s t e l ,  or v a l u e  of o t h e r  i n - k i n d  c o n t r i b u t i o n ,  m a y  be c o u n t e d  in 

c a l c u l a t i n g  the t o t a l  c o s t  o f  c o n s t r u c t i o n  of a y o u t h  h o s t e l .

(c) T h e  p r i n c i p a l  of a l o a n  m a d e  u n d e r  t h i s  c h a p t e r  s h a l l  be 

r e p a i d  in t o  the y o u t h  h o s t e l  r e v o l v i n g  l o a n  f u n d  in m o n t h l y  or o t h e r  

i n s t a l l m e n t s  e s t a b l i s h e d  b y  the  c o m m i s s i o n e r .  T h e  r e p a y m e n t s  s h a l l  be 

p r e m i s e d  on the r a t e  o f  $2 a b e d  for e a c h  n i g h t  t hat a b e d  in the y o u t h  

h o s t e l  f i n a n c e d  b y  the l o a n  is o c c u p i e d  b a s e d  o n  t h e  p r o j e c t e d  i n c o m e  

s t a t e m e n t  of the y o u t h  h o s t e l .  A n i g h t  s p e n t  i n  the y o u t h  h o s t e l  b y  a 

s u p e r v i s e d  s c h o o l  g r o u p  d oes n o t  c o u n t  as a n i g h t  a b e d  is o c c u p i e d  

u n d e r  this s u b s e c t i o n .

(d) A l o a n  m a d e  u n d e r  t hi s  c h a p t e r  is i n t e r e s t  fiee.

Sec. 4 5 . 9 1 . 0 4 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  th e  c o m m i s s i o n e r  of c o m m e r c e  a nd  

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o­

mi c  D e v e l o p m e n t .

* Sec. 2. AS 1 8 . 3 5 . 0 9 0 ( 1 )  is a m e n d e d  to read:

(1) " t o u r i s t  a c c o m o d a t i o n s "

(A) m e a n s  a p l a c e  m a i n t a i n e d ,  or h e l d  out to the p u b l i c  

for p u r p o s e s  of a b o d e  w h e t h e r  o c c u p i e d  b y  t r a n s i e n t  or p e r m a n e n t  

g u e s t s  w h e t h e r  e q u i p p e d  w i t h  tents, ten t  h o u s e s ,  c o t t a g e s ,  a u t o­

m o b i l e  t r a i l e r s ,  c o a c h e s ,  m o t o r  c o u r ts ,  or m o t e l s ,  r e g a r d l e s s  of 

w h e t h e r  b e n e f i t  a c c r u e s  to th e  o w n e r  or o p e r a t o r ;

(B) doe s  n o t  m e a n  a y o u t h  h o s t e l  c h a r t e r e d  b y  A m e r i c a n  

Y o u t h  H o s t e l s ,  Inc.;
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* Sec. 3. A S  4 1 . 2 0 . 4 2 0 ( 3 )  is a m e n d e d  to read:

(3) c o o p e r a t e  a n d  c o n s u l t  w i t h  n a t i o n a l  or i n t e r n a t i o n a l  

o r g a n i z a t i o n s  e s t a b l i s h e d  f o r  t h e  p u r p o s e  of e s t a b l i s h i n g  or r e g u l a t i n g  

y o u t h  h o s t e l  f a c i l i t i e s  a n d  f o l l o w ,  w h e r e  a p p r o p r i a t e ,  t h e  s p e c i f i c  

g u i d e l i n e s  e s t a b l i s h e d  b y  [THE] A m e r i c a n  Y o u t h  H o s t e l s ,  Inc. [ H O S T E L  

A S S O C I A T I O N ]  a n d  t h e  I n t e r n a t i o n a l  Y o u t h  H o s t e l  A s s o c i a t i o n  a n d  in 

e f f e c t  o n  t h e  e f f e c t i v e  d a t e  of t h i s  A c t .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

-3- CSHB 2 8 (SA)
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CS FOR H O U S E  B I L L  NO. 28 (Finance)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E SSION 

A  B I L L

For an Act entitled: MAn Act r e l a t i n g  to y o u t h  hostels ; and p r o v i d i n g  for

an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 45 is a m e n d e d  b y  a d d i n g  a n e w  c h apter  to r e a d : 

C H A P T E R  91. Y O U T H  H O S T E L  R E V O L V I N G  L O A N  FUND.

Sec. 45.91.010. FUND E S T A B L I S H E D .  There is e s t a b l i s h e d  in the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  the y o u t h  h o s t e l  r e­

v o l v i n g  loan f u n d  to f i n a n c e  purchase,  constru ction, and r e m o d e l i n g  of 

y o u t h  h o s t e l s  and the r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  for use as 

y o u t h  hostels . Only a n  a p p l i c a n t  p r o p o s i n g  a y o u t h  h o s t e l  that m e e t s  

the 1981 g u i d e l i n e s  that h a v e  b e e n  e s t a b l i s h e d  by A m e r i c a n  Y o u t h  

Hostels , Inc. m a y  r e c e i v e  a loa n f r o m  the fund.

Sec. 45.91.020. R E S P O N S I B I L I T I E S  OF DEPA RTMENT. (a) The d e p a r t­

me n t  m a y  m a k e  loans for the pu rchase, construc tion, or r e m o d e l i n g  of 

y o u t h  h o s t e l s  and the r e f u r b i s h i n g  of e x i s t i n g  b u i l d i n g s  for use as 

y o u t h  hostels. Loans m a y  be m a d e  only on approval of the c o o r d i n a t o r  

of the A l a s k a  y outh h o s t e l  p r o g r a m  a p p o i n t e d  under AS 41.20.450.

(b) The d e p a r t m e n t  in c o n s u l t a t i o n  w i t h  the c o o r d i n a t o r  of the 

A l a s k a  y o u t h  h o s t e l  p r o g r a m  a p p o i n t e d  u n d e r  AS 4 1 . 2 0 . 4 5 0  shall develop 

e l i g i b i l i t y  standar ds for loans u n d e r  this chapter.

25i (c) The d e p a r t m e n t  m a y  adopt r e g u l a t i o n s  n e c e s s a r y  to c arry out

27 the p r o v i s i o n s  of this chapter.

Sec. 45.91.030. L O A N  TERMS. (a) A loan for the c o n s t r u c t i o n  of 

a y o u t h  h ostel u n d e r  this chapter m a y  not e x c e e d  $200,000.

- 1 -  CSHB 2 8 ( F i n )
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(b) A  loan m a d e  u n d e r  this c h a p t e r  m a y  be u s e d  to f i n a n c e  no m o r e  

t h a n  90 p e r c e n t  of the to tal cost of c o n s t r u c t i o n  of a y o u t h  hostel. 

F o r  the p u r p o s e s  of this section, the v a l u e  of r e a l  e s t a t e  to be us ed 

d i r e c t l y  in c o n j u n c t i o n  w i t h  the l o a n  i n  the c o n s t r u c t i o n  of a y o u t h  

h o ste l, or v a l u e  of other i n - k i n d  c o n t r i b u t i o n ,  m a y  be c o unted ir; 

c a l c u l a t i n g  the to tal cost of c o n s t r u c t i o n  of a y o u t h  hostel.

(c) The p r i n c i p a l  of a lo an m a d e  u n d e r  this c h a p t e r  shall be 

r e p a i d  into th e y o u t h  h o s t e l  r e v o l v i n g  loan f u n d  in m o n t h l y  or o ther 

i n s t a l l m e n t s  e s t a b l i s h e d  b y  the c o m m i s s i o n e r .  .The r e p a y m e n t s  shall be 

p r e m i s e d  on the rate of $2 a bed for ea ch n i g h t  that a bed in the y o u t h  

h o s t e l  f i n a n c e d  b y  the loan is o c c u p i e d  b a s e d  on the p r o j e c t e d  income 

s t a t e m e n t  of the y o u t h  hostel. A n i g h t  spent in the y o u t h  h o s t e l  b y  a 

s u p e r \ i s e d  school group does not count as a n i g h t  a bed is o c c u p i e d  

u n d e r  this subsecti on.

(d) A l o a n  m a d e  u n d e r  this c h a p t e r  is i n t e r e s t  free.

Sec. 45.91 .040. D E F I N I T I O N S .  In this c h ap ter

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  develo pment;

(2) " d e p a r t m e n t "  m e a n s  che D e p a r t m e n t  of C o m m e r c e  and E c o n o­

mi c  Developmen t.

Sec. 2. AS 18.35.090(1) is a m e n d e d  to read:

(1) "touri st a c c o m o d a t i o n s "

(A) m e a n s  a p l a c e  m a i n t a i n e d ,  or h e l d  out to the p u b l i c  

for p u r p o s e s  of abode w h e t h e r  o c c u p i e d  b y  t r a n s i e n t  or p e r m a n e n t  

guests w h e t h e r  e q u i p p e d  w i t h  tents, tent houses, cottages, a u t o­

mo b i l e  trailers, coaches, m o t o r  courts, or motels, r e g a r d l e s s  of 

w h e t h e r  b e n e f i t  acc rues to the owner or operator;

(B) does not m e a n  a y o u t h  h ostel c h a r t e r e d  b y  A m e r i c a n

Y o u t h  Hostels, Inc.;

-2- CSHB 28( F i n )
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* Sec. 3. AS 41.2 0.420(3) is a m e n d e d  to read:

(3) c o o p e r a t e  and c o n s u l t  w i t h  n a t i o n a l  or i n t e r n a t i o n a l  

o r g a n i z a t i o n s  e s t a b l i s h e d  for the p u r p o s e  of e s t a b l i s h i n g  or r e g u l a t i n g  

y o u t h  h o s t e l  facili t i e s  a n d  follow, w h e r e  appropriate', the s p e c i f i c  

g u i d e l i n e s  e s t a b l i s h e d  b y  [THE] A m e r i c a n  Y o u t h  Hostels, Inc. [HOSTEL 

A S S O C I A T I O N ]  and t h e  I n t e r n a t i o n a l  Y o u t h  H o s t e l  A s s o c i a t i o n  and in 

e f f e c t  on the e f f e c t i v e  date of this A c t .

* Sec. 4. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

-3- CSHB 28( F i n )



T H E  LEGISLATURE O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R EFISCAL NOTEI. REQUESTBill/Resolution No. CSHB 28___________________________________________________Title An Act Relating to Youth Hostels__________________________________Requested by__________________________________________________________________Date

II. FISCAL DETAILAgency Affected Department of Commerce & Economic Development___________________________Program Category Affected Development ____________________________BRU, Program, or Subprogramfs) Affected Division of Business Loans(Note: If more than one budget component is affected, separate linc-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES 37.7 41 .5 45.7 50.3. .. 55 7?oo TRAVEL 2.4. 2.6 2.9 . 3.2 3.5300 CONTRACTUAL 8.1 8.9 9.8 10.8 11.9400 COMMODITIES .3 ,4 .-5500 F.OIJIPMENT 1.6 -0-600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL 50.1 53.3 58.8 64.7 71.2

FUNDING (Thousands of Dollars)GFNERAL FUND 50.1 53.3 58.8 64.7 71.2FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIME 1 1 1 1 1PART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) Fiscal note detail is attached.

IV. DATE March 2. 1981Original: Legislative Finance cc: Budget and Management
.PREPARED BY Sharon Traylor,________________________________AGENCY Department of Commerce & Economic Development PHONE 465-2510___________ Division of Business LoansPrime Sponsor (First Legislator Named)
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FISCAL NOTE DETAIL

CSHB 28 YOUTH HOSTELS

1 Loan Examiner I/II (Flex) O $2,455/mos.

TOTAL WAGES

Standard Benefits (Wages x .1555) 
Supplemental Benefits (Wages x .0613) 
Health Insurance (Man Months x 150)

TOTAL PERSONAL SERVICES

Trips to Inspect Collateral & Close Loans 
4 Trips 0 $473 
8 Days Per Diem @ $65

Telephone, Postage, Printing 
Additional Office Space @ $200/mo.

Office Supplies

TWELVE MONTHS OPERATIONAL COSTS

1 Desk 0 $330 
1 Credenza Q $455 
1 Executive Chair 0 $150 
1 Side Chair 0 $100 
1 File Cabinet 0 $325 
1 Calculator 0 $200

TOTAL

10% INFLATION FOR SUCCEEDING YEARS



F ISC A L  NO TE

I. R E Q U E S T
B i l l /R e so lu t ion  N o .  HB 28______________________________________________
T it le  An Act Relating to Youth Hostels_______________________________

Requested by_______________________________________________________________________Date

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAILAgency Affected Department of Commerce & Economic DevelopmentProgram Category Affected Development ______ _______ ______BRU, Program, or Subprogram(s) Affected Pi visî orT of Business LoanF
(N o te :  I f  m o re  than one budget componen t is a ffected , separate line-item am oun ts  and funding f o r  each 

componen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .85 , F Y  8 6
100 P E R S O N A L  S E R V IC E S 37 . J . . 4 1 . 5 . . -4.5 J . 5 0 . 3 5 5 . 3  . .
? 0 0 T R A V E L . x a ....... 2 . 9 3 . 5
300 C O N T R A C T U A L & . i 8 . 9 9 . 8 1 0 . 8 1 1 . 9
4 0 0 C O M M O D IT IE S . 3 . 3 . . . 4 ...4 . 5
soo E O U IPM E N T 1 . 6 - 0 -
6 0 0 L A N D  & S T R U C T U R E S
7 0 0 G R A N T S .  C LA IM S . ETC .____

T O T A L 5 0 . 1 5 3 . 3 5 8 . 8 6 4 . 7 7 1 . 2

F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  F U N D ^0 .1 5 3 . 3 5 8 . 8 6 4 . 7 7 1 . 2
F E D E R A L  F U N D S
O T H E R  (Spec i fy  Fund Sou rce )

PO S IT IO N S  

F U L L  T IM E 1
PA R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal N o te  Preparation Instructions, Section I I I )

Fiscal note detail is attached.✓

10% inflation after FY '82.

IV .  D A TE
Amended 

February 20, 1981

/J
M i

Di recto.

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y   ___________________ ^______
A G E N C Y  Department of Commerce & Economic Development
P H O N E  465-2510___________Division of Business Loans

33-001 (Rev. 1 2 / 8 0



FISCAL NOTE DETAIL

HB 28 YOUTH HOSTELS

100 1 Loan Examiner I/II (Flex) @ $2,455/mos.

TOTAL WAGES

Standard Benefits (Wages x .1555) 
Supplemental Benefits (Wages x .0613) 
Health Insurance (Man Months x 150)

TOTAL PERSONAL SERVICES

29.5

29.5

4.6
1.8
1.8

37.7

200 Trips to Inspect Collateral & Close Loans 
4 Trips 0 $473 
8 Days Per Diem 0 $65

1.9
.5 2.4

300 Telephone, Postage, Printing
Additional Office Space @ $200/mo.

400 Office Supplies

TWELVE MONTHS OPERATIONAL COSTS

5.5
2.6 8.1

.3

48.5

500 1 Desk 0 $330
1 Credenza @ $455 
1 Executive Chair 0 $150 
1 Side Chair 0 $100 
1 File Cabinet 0 $325 
1 Calculator 0 $200

TOTAL

1.6

50.1

10% INFLATION FOR SUCCEEDING YEARS



FISCAL NOTEI. REQUESTBill/Resolution No. HB 28___________________________________________________
Title An Act Relating to Youth Hostels-------------------------------Requested by_________________________________________________________________ Date

*
% T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAILAgency Affected Department of Commerce & Economic Development.___________________________Program Category Affected Development___________________________________________________________BRU, Program, or Subprogram(s) Affected Division of Business l oans__________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES 6S ?
700 TRAVEL 12.1
300 CONTRACTUAL 13.6400 COMMODITIES .6son EOUIPMENT 3.2600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL _____________ 94.7FUNDING (Thousands of Dollars)GENERAL FUND 94.7FEDERAL FUNDSOTHER (Specifv Fund Source)

POSITIONSFULL TIME 2PART TIMETEMPORARY
III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)Fiscal note detail is attached.10% inflation after FY ‘ 82.

IV. DATE h  2. 7 ’  & V

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

. P R E P A R E D  B Y  Sharon ___
A G E N C Y  Div. of Business Loans/Deptt of Com. & Econ. Dev.
P H O N E  465-2510___________________

33-001 (Rev. 1 2 / 8 0



FISCAL NOTE DETAIL

HB 28 YOUTH HOSTELS

100 1 Loan Examiner I/II (flex) 0 $2,455/mo.
1 Loan Closer II 0 $1,761/mo.

TOTAL WAGES

Standard Benefits (Wages x .1555) 
Supplemental Benefits (Wages x .0613) 
Health Insurance (Man Months x 150)

TOTAL PERSONAL SERVICES

200 Trips to Inspect Collateral & Close Loans 
20 Trips @ $473 
40 Days Per Diem 0 $65

300 Telephone, Postage, Printing
Additional Office Space @ $200/mo.

400 Office Supplies

TWELVE MONTHS OPERATIONAL COSTS

29.5 
21.1

50.6

65.2

12.1

91.5

500 2 Desks @ $330 
1 Credenza @ $455 
1 Typist's Extension 0 $470 
1 Executive Chair 0 $150
1 Secretarial Chair @ $190
2 Side Chairs @ $100
2 File Cabinets @ $325 
2 Calculators 0 $200 
1 Typewriter @ $1,000 3.2

TOTAL 94.7

10% INFLATION FOR SUCCEEDING YEARS


