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L E T T E R  Or IN T E N T  
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HOUSE JOURNAL

( F i n )

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  p a s s a g e  o f  t h i s  l e g i s ­
l a t i o n  r e s u l t  i n  t h e  p a y m e n t  o f  P e r m a n e n t  F u n d  d i v i d e n d s  
l o n g  a w a i t e d  b y  A l a s k a n s .

T h e  C o m m i t t e e ' s  i n t e r e s t  i n  t h i s  l e g i s l a t i o n  w a s  
s p u r r e d  b y  e v i d e n c e  t h a t  p e r  c a p i t a  s p e n d i n g  b y  t h e  
S t a t e  o f  A l a s k a  h a s  i n c r e a s e d  m o r e  t h a n  s e v e n  t i m e s  i n  r e a l  
t e r m s  s i n c e  s u b s t a n t i a l  p e t r o l e u m  r e v e n u e s  f i r s t  a p p e a r e d  
i n  1 9 6 9 .  T h e  C o m m i t t e e  f i n d s  t h a t  f e w  A l a s k a n s  a r e  
r e c e i v i n g  s e v e n  t i m e s  a s  m u c h  i n  b e n e f i t s  f r o m  t h e  S t a t e  
t h a n  t h e y  w e r e  1 3  y e a r s  a g o .  T h e  d i s p a r i t y  b e t w e e n  
d r a m a t i c a l l y  i n c r e a s e d  g o v e r n m e n t  s p e n d i n g  a n d  t h e  b e n e f i t s  
t h e  p u b l i c  r e c e i v e s  f r o m  t h a t  s p e n d i n g  c a n  b e  a t t r i b u t e d  t o  
i n e f f i c i e n c y  i n  t h e  d e l i v e r y  o f  g o v e r n m e n t  s e r v i c e s  a n d  i n ­
e q u i t y  i n  t h e i r  d i s t r i b u t i o n .  D i s t r i b u t i o n  o f  a  p o r t i o n  o f  
t h e  s t a t e ' s  w e a l t h  d i r e c t l y  t o  s t a t e  r e s i d e n t s  p a r t i a l l y  
c o m p e n s a t e s  f o r  t h i s  p r o b l e m .

T h e  C o m m i t t e e  r e c o g n i z e s  t h a t  v i r t u a l l y  a l l .  t h e  p e t r o ­
l e u m  d e v e l o p m e n t  i n  A l a s k a  h a s  o c c u r r e d  o n  p u b l i c l y  ow n e d  
l a n d s .  T h i s  i s  i n  s h a r p  c o n t r a s t  t o  o t h e r  s t a t e s ,  w h e r e  
v a s t  a c c u m u l a t i o n s  o f  w e a l t h  h a v e  a c c r u e d  t o  p r i v a t e  l a n d ­
h o l d e r s .  One p u r p o s e  o f  t h i s  d i s t r i b u t i o n  i s  t o  s h a r e  s om e  
o f  t h e  i n c o m e  f r o m  t h e  s t a t e ' s  p e t r o l e u m  d e v e l o p m e n t  w i t h  
p r i v a t e  c i t i z e n s  i n  a n  e q u i t a b l e  m a n n e r .

T h e  C o m m i t t e e  d o e s  n o t  i n t e n d  P e r m a n e n t  F u n d  d i v i d e n d s  
a s  p u b l i c  a s s i s t a n c e ,  b u t  r e c o g n i z e s  t h a t  t h e s e  p a y m e n t s  
m ay  b e  h e l p f u l  i n  h e l p i n g  A l a s k a n s  t o  m e e t  s o m e  o f  t h e  h i g h  
e n e r g y  a n d  h o u s i n g  c o s t s  f a c e d  b y  A l a s k a n s .  F e d e r a l  s t a ­
t i s t i c s  h a v e  l o n g  s h o w n  A n c h o r a g e  a t  o r  n e a r  t h e  t o p  o f  t h e  
l i s t  o f  e x p e n s i v e  A m e r i c a n  c i t i e s ,  a n d  t h e  c o s t  o f  l i v i n g  
i n  a l m o s t  a l l  o t h e r  A l a s k a  c o m m u n i t i e s  i s  u n i f o r m l y  e s t i ­
m a t e d  t o  b e  h i g h e r  t h a n  A n c h o r a g e ' s .  T h e s e  h i g h  c o s t s  a r e  
c a u s e d  i n  p a r t  b y  s o m e  n a t u r a l  d i s a d v a n t a g e s  o f  e x t r e m e  
i s o l a t i o n  a n d  h a r s h  c l i m a t e  i n h e r e n t  i n  A l a s k a .  T h e  Com ­
m i t t e e  i n t e n d s  t h a t  s o m e  o f  t h e  i n c o m e  f r o m  t h e  e n e r g y  
w e a l t h  t h a t  i s  a  n a t u r a l  a d v a n t a g e  o f  A l a s k a  a n d  i s  o w n e d  
i n  c om m on  b y  a l l  A l a s k a n s  b e  u s e d  t o  h e l p  p a y  t h e s e  c o s t s .

T h e  C o m m i t t e e  b e l i e v e s  t h a t  t h e  p r o g r a m  f o r  P e r m a n e n t  
F u n d  i n c o m e  d i s t r i b u t i o n  s e t  o u t  i n  t h i s  l e g i s l a t i o n  i s  
a p p r o p r i a t e ,  b u t  a l s o  b e l i e v e s  a d d i t i o n a l  m e c h a n i s m s  f o r  
d i r e c t  d i s t r i b u t i o n  m ay  b e  u s e f u l  t o  A l a s k a n s .  T h e  
C o m m i t t e e  t h u s  i n c l u d e s  i n  t h e  c o m p a n i o n  a p p r o p r i a t i o n  b i l l  
f u n d i n g  f o r  a  p a c k a g e  o f  t w o  s t u d i e s  o f  ( 1 )  t h e  e f f e c t s  o f  
d i r e c t  d i s t r i b u t i o n  o n  A l a s k a ' s  p e o p l e ,  e c o n o m y ,  a n d  s o c i e t y ,  
a n d  ( 2 )  t h e  p o t e n t i a l  b e n e f i t s  a n d  q u e s t i o n s  s u r r o u n d i n g  
t h e  c r e a t i o n  a n d  o p e r a t i o n  o f  a  r o y a l t y  t r u s t  f o r  A l a s k a n s .

T h e  f i r s t  s t u d y  s h o u l d  b e  a  r e c o n n a i s s a n c e  o f  d i r e c t  
d i s t r i b u t i o n  w h i c h  s h o u l d :

( 1 )  d e f i n e  t h e  r e l e v a n t  p o l i c y  q u e s t i o n s ;
( 2 )  a n s w e r  t h o s e  w h i c h  c a n  b e  a n s w e r e d ;
( 3 )  d e t e r m i n e  w h a t  n e e d s  t o  b e  d o n e  t o  a n s w e r  t h e  

o t h e r s .

S p e c i f i c a l l y ,  t h e  C o m m i t t e e  i n t e n d s  t h a t  t h e r e  b e  
i n v e s t i g a t i o n  o f  t h e  e f f e c t s  o f  d i r e c t  d i s t r i b u t i o n  o n :

( a )  i n c o m e  ( b o t h  b e f o r e  a n d  a f t e r  t a x e s ) ;



HOUSE JOURNAL

H o u s e  F i n a n c e  C o m m i t t e e  
L e t t e r  o f  I n t e n t  
C S S SH B  2 3  a n d  C S S S H B  2 4

( b )  e m p l o y m e n t ,  u n e m p l o y m e n t ,  l a b o r  f o r c e ,  a n d  
u n e m p l o y m e n t  r a t e s ;

( c )  p r i c e s  a n d  w a g e  r a t e s ;  a n d
( d )  p o p u l a t i o n .

T h e  f i r s t  s t u d y  s h o u l d  c o m p a r e  t h e  e f f e c t s  o f  d i r e c t  
d i s t r i b u t i o n  w i t h  a l t e r n a t i v e  u s e s  o f  t h e  s t a t e ' s  w e a l t h ,  
i n c l u d i n g  u s i n g  e q u i v a l e n t  a m o u n t s  f o r  i n c r e a s e s  i n  t h e  
s t a t e  o p e r a t i n g  b u d g e t ,  c a p i t a l  b u d g e t ,  a n d  l o a n  a p p r o - '  
p r i a t i o n s .

T h e  f i r s t  s t u d y  s h o u l d  b e  c o n d u c t e d  b y  a n  i n v e s t i g a t o r  
w i t h  i n - d e p t h  e x p e r i e n c e  i n  r e s e a r c h i n g  t h e  A l a s k a  e c o n o m y ,  
a n d  s h o u l d  b e  c o m p l e t e d  w i t h i n  t h r e e  m o n t h s  o f  t h e  e f f e c t i v e  
d a t e  o f  t h e  A c t .  •

T h e  s e c o n d  s t u d y  s h o u l d  e x a m i n e  i n  d e t a i l  t h e  f u l l  
r a n g e  o f  i s s u e s  r a i s e d  b y  t h e  r o y a l t y  t r u s t  p r o p o s a l  em­
b o d i e d  i n  HB 6 4 2 .  T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  s t u d y  b e  
c o n d u c t e d  b y  a  w i d e l y  k n o w n  i n v e s t i g a t o r ,  p r e f e r a b l y  a  
n a t i o n a l l y  r e c o g n i z e d  a c c o u n t i n g  f i r m ,  a n d  i n c l u d e  c o n t r i ­
b u t i o n s  f r o m  e c o n o m i s t s ,  p u b l i c  f i n a n c e  e x p e r t s ,  d e m o g r a p h e r s  
s o c i o l o g i s t s ,  a n d  l a w y e r s  s p e c i a l i z i n g  i n  s e c u r i t i e s  l a w ,  
t a x a t i o n  l a w ,  a n d  c o n s t i t u t i o n a l  l a w .  T h e  C o m m i t t e e  i n t e n d s  
t h a t  t h e  s e c o n d  s t u d y  b e  c o m p l e t e d  b y  F e b r u a r y  1 5 ,  1 9 8 2 .

T h e  C o m m i t t e e  c h o s e  a  s i x  m o n t h s '  r e s i d e n c y  r e q u i r e m e n t  
t o  e n s u r e  a  l i n k  b e t w e e n  t h e  d i s t r i b u t i o n  o f  i n c o m e  f r o m  t h e  
s t a t e ' s  r e s o u r c e  w e a l t h  a n d  t h e  r e c e i p t  o f  t h a t  i n c o m e  b y  
b o n a f i d e  s t a t e  r e s i d e n t s .  T h e  u n i q u e  n a t u r e  o f  t h : s  p r o g r a m  
i n c r e a s e s  t h e  d i f f i c u l t i e s  i n  a d m i n i s t e r i n g  i t ,  a n d  t h e  
C o m m i t t e e  h a s  d e t e r m i n e d  t h i s  s i x - m o n t h  r e s i d e n c y  r e q u i r e ­
m e n t  w i l l  a i d  i n  t h i s  a d m i n i s t r a t i o n .

T h e  C o m m i t t e e  a l s o  i m p o s e d  t h e  s i x  m o n t h s '  r e s i d e n c y  
r e q u i r e m e n t  t o  r e d u c e  t h e  p o s s i b i l i t y  o f  a p p l i c a t i o n s  b y  
p e r s o n s  w h o  a r e  n o t  b o n a f i d e  r e s i d e n t s .  T h e  l i k e l i h o o d  o f  
s p u r i o u s  a p p l i c a t i o n s  m ay  h a v e  b e e n  i n c r e a s e d  b e c a u s e  o f  t h e  
e x t e n s i v e  p u b l i c i t y  w h i c h  h a s  s u r r o u n d e d  t h e  l e g i s l a t i o n  a n d  
t h e  P e r m a n e n t  F u n d  d i v i d e n d  l e g i s l a t i o n  p a s s e d  i n  1 9 8 0 .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e  
e n g a g e  i n  c a r e f u l  a u d i t  o f  P e r m a n e n t  F u n d  d i v i d e n d  a p p l i ­
c a t i o n s  a n d  v i g o r o u s l y  e n f o r c e  t h e  l a w s  p e r t a i n i n g  t o  f r a u d .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  s t a t e  g e n e r a l  r e l i e f  
m e d i c a l  a s s i s t a n c e  p r o g r a m  p r o v i d e  s e r v i c e s  t o  t h o s e  s t a t e  
r e s i d e n t s  w h o  l o s e  b e n e f i t s  u n d e r  t h e  f e d e r a l  M e d i c a i d  
p r o g r a m  a s  a  r e s u l t  o f  t h e i r  r e c e i p t  o f  P e r m a n e n t  F u n d  
d i v i d e n d s .  T h e  C o m m i t t e e  f u r t h e r  i n t e n d s  t h a t  t h e  D e p a r t ­
m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  m o n i t o r  t h e  i m p a c t s  o f  
P e r m a n e n t  F u n d  d i v i d e n d s  o n  p u b l i c  a s s i s t a n c e  p r o g r a m s  a n d  
m a k e  a  r e p o r t  t o  t h e  L e g i s l a t u r e  w i t h i n  9 0  d a y s  a f t e r  t h e  
f i r s t  p a y m e n t  o f  P e r m a n e n t  F u n d  d i v i d e n d s .

T h e  C o m m i t t e e ,  i n t e n d s  t h a t  n o  i n d i v i d u a l ' s  e l i g i b i l i t y  
f o r  p u b l i c  a s s i s t a n c e  u n d e r  a  s t a t e  p r o g r a m  b e  a f f e c t e d  b y  
t h e  r e c e i p t  o f  a  P e r m a n e n t  F u n d  d i v i d e n d  i n  a n y  m o n t h  e x c e p t  
f o r  t h e  m o n t h  h e  o r  s h e  r e c e i v e s  a  d i v i d e n d .

A 1  A d a m s ,  C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e
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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F or a n  A c t  e n t i t le d*  **An Act p r o v i d i n g  for p e r m a n e n t  f u n d  d i v i d e n d s ;  and

p r o v i d i n g  for an e f f e c t i v e  d a t e .”

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA ;

*  S e c t i o n  1. POLI CY , P U R P O S E S ,  AMD  F I N D I N G S .  (a) It is th e p o l i c y  of . 

th e s t a t e  t o  p r o m o t e  the c o n c e p t  o f  g o v e r n m e n t  t h a t  d e r i v e s  its j u s t  p o w e r s  

f r o m  t h e  p e o p l e  it s e r v e s  b y  p l a c i n g  a  s u b s t a n t i a l  p o r t i o n  of A l a s k a’s c o m­

m o n l y  o w n e d  n a t u r a l  r e s o u r c e  w e a l t h  i n t o  the h a n d s  o f  i n d i v i d u a l  A l a s k a n s .

(b) T h e  p u r p o s e s  o f  this A c t  a re to

(1) s h a r e  a p o r t i o n  of the s t a t e ' s  i n c o m e  d e r i v e d  f r o m  the d e v e l o p  

raent a n d  p r o d u c t i o n  o f  t h e  n a t u r a l  r e s o u r c e s  o f  t he st a te  d i r e c t l y  and e q u i t­

abl y  w i t h  s t a t e  r e s i d e n t s ;  and

(2) e n c o u r a g e  i n c r e a s e d  a w a r e n e s s  a n d  i n v o l v e m e n t  b y  the r e s i d e n t s  

of the s t a t e  in the m a n a g e m e n t  and e x p e n d i t u r e  o f  t h e  A l a s k a  p e r m a n e n t  fund 

(art. IK, sec. 15, C o n s t i t u t i o n  of the S t a t e  o f  A l a s k a ) .

(c) T h e  l e g i s l a t u r e  finds that

(1) e q u i t a b l e  d i s t r i b u t i o n  o f  a p o r t i o n  o f  s t a t e  w e a l t h  d i r e c t l y

to the p e o p l e  of the s t a t e  is in the p u b l i c  i n t e r e s t  and serve s a p u b l i c

p u r p o s e ;

(2) d i s t r i b u t i o n  of a p o r t i o n  of s ta te  m i n e r a l  r e s o u r c e  r e v e n u e s  

d i r e c t l y  to s t a t e  r e s i d e n t s  w i l l  m a x i m i z e  e f f i c i e n c y ,  p r o m o t e  i n d i v i d u a l  

f r e e d o m  of choic e,  a n d  s t i m u l a t e  p r i v a t e  s e c t o r  d e v e l o p m e n t  t h r o u g h  i n d i v i­

dual c o n s u m e r  choice;

(3) the c o st s f or e n e r g y  a n d  h o u s i n g  p a i d  by r e s i d e n t s  of the 

s t at e a r e  far h i g h e r  than t h o s e  pa id  b y  mos t c i t i z e n s  of the U n i t e d  St ates

O r i g i n a l  s p o n s o r s :  R a n d o l p h ,  B e i r n e
a n d  F a n n i n g

- 1 -  C S S S H B * 2 3 (Fin)
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a n d  i t  is in tho p u b l i c  i n t e r e s t  to r e t u r n  to s t a t e  r e s i d e n t s  a p o r t i o n  of 

the s t a t e * 8 I n co me  f r o m  oil, gas, and o t h e r  m i n e r a l  p r o d u c t i o n  to h e l p  o f f s e t  

r i s i n g  c os ts  f or e n e r g y  a n d  h o u s i n g !  a nd

(4) the s e a r c h  f or a d d i t i o n a l  m e c h a n i s e s  f o r  a p e r m a n e n t  p r o g r a m  

o f  e q u i t a b l e  d i r e c t  d i s t r i b u t i o n  of A l a s k a ' s  w e a l t h  is i m p o r t a n t  and s h o u l d  

b e  c on t in u e d .

* Sec. 2. E L I G I B I L I T Y  T O R  P E R M A N E N T  F U N D  D I V I D E N D ,  (a) An i n d i v i d u a l  is 

e l i g i b l e  t o  r e c e i v e  a one-tir.e p e r m a n e n t  f u n d  d i v i d e n d  in the a m o u n t  o f  

$ 1 , 0 0 0  i f  tha t i n d i v i d u a l

(1) a p p l i e s  t o  the D e p a r t m e n t  o f  R e v e n u e  o n  a  forta p r e s c r i b e d  b y  

the d e p a r t m e n t !  a nd

(2) w as a  s t a t e  r e s i d e n t  for a  p e r i o d  o f  a t  .least s i x  m o n t h s  

i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n .

(b) A  p a r e n t  o r  g u a r d i a n  s a y  c l a i m  a  p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  

o f  a m i n o r  or i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  to r e c e i v e  a p a y m e n t  

u n d e r  this s e c t i o n .

* Sec. 3. P R O O F  OF E L I G I B I L I T Y ,  (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u­

l a t i o n s  for d e t e r m i n i n g  e l i g i b i l i t y  u n d e r  t h i s  Act as e m e r g e n c y  r e g u l a t i o n s  

u n d e r  A S  4 4 . 6 2 . 2 5 0 *  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  to p r o v i d e  

p r o o f  of e l i g i b i l i t y ,  or taay u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e  f r o m  o t h e r  d e­

pa r t m e n t s  or a g e n c i e s  o f  the s t a t e  t o  d e t e r m i n e  e l i g i b i l i t y  u n d e r  this Act.

(b) T h e  d e p a r t m e n t  shall p r e s c r i b e  a nd f u r n i s h  a n  a p p l i c a t i o n  f o r m  for 

c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  tha t c o n t a i n s  a s t a t e m e n t  of e l i g i b i l i t y  

and a  c e r t i f i c a t i o n  of r e s i d e n c y  in s u b s t a n t i a l l y  the f o l l o w i n g  formt 

I c e r t i f y  that I a m  a s ta t e r e s i d e n t  and h a v e  b e e n  a s t a t e  

r e s i d e n t  for at least s ix m o n t h s  b e f o r e  the d a t e  o f  this a p p l i­

cati o n .  I a l s o  u n d e r s t a n d  t h a t  a f a l s e  c l a i m  o f  r e s i d e n c y  to 

o b t a i n  a p e r m a n e n t  fund d i v i d e n d  p a y m e n t  is a crim i na l o f f e n s e  

and that if c o n v i c t e d  I m u s t  r e p a y  all p a y m e n t s  that h a v e  b e e n



)

p a i d  to tic, I u n d e r s t a n d  that this p e n a l t y  is in a d d i t i o n  to 

a n y  c r i m i n a l  p e n a l t i e s  i m p os ed .

( s i g n a t u r e  o f  i n d i v i d u a l  

o r  p a r e n t  o r  g u a r d i a n )

*  Se c.  4. P E N A L T I E S  A N D  E N F O R C E M E N T ,  (a) In a d d i t i o n  t o  a n y  c r i m i n a l  

p e n a l t i e s  i m p o s e d  b y  law, if a n  i n d i v i d u a l  is c o n v i c t e d  o f  a c r i m e  in c o n n e c­

ti o n  with, a f al se  s t a t e m e n t  m a d e  in a c e r t i f i c a t i o n  o f  r e s i d e n c y  f o r  p u r p o s e s  

o f  c l a i m i n g  a  p a y m e n t  u n d e r  this Act, a n d  t h e  c o n v i c t i o n  is n o t  r e v e r s e d ,  , 

t h a t  i n d i v i d u a l  ia n o t  e l i g i b l e  f o r  a p e r m a n e n t  f u n d  d i v i d e n d  a n d  o u s t  p a y  

b a c h  a n y  p e r m a n e n t  f u n d  d i v i d e n d  r e c e i v e d .

(b) I f  a final d e t e r m i n a t i o n  is m a d e  t h a t  a  p a y m e n t  h a s  b e e n  i m p r o p e r l y  

m a d e  to an i n d i v i d u a l ,  t h e  c o m m i s s i o n e r  m a y  u s e  the c o l l e c t i o n  p r o c e d u r e s  o r  

r e m e d i e s  s et o u t  in A S  43 to r e c o v e r  the p e r m a n e n t  f u n d  d i v i d e n d .

*  Se c,  5. D U T I E S  O F  T H E  D E P A R T M E N T ,  (a) T h e  d e p a r t m e n t  s h a ll  a d o p t  as 

e m e r g e n c y  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2 . 2 5 0  p r o c e d u r e s  a nd t i m e  l i m i t s  for 

c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  u n d e r  t h i s  Act. T h e  d e a d l i n e  f o r  c l a i m i n g  

a p e r m a n e n t  f u n d  d i v i d e n d  u n d e r  thi s A c t  n a y  n o t  b e  l a t e r  t h a n  1 20 days af te r 

t h e  a f f e c t i v e  d a t e  o f  this Act. P a y m e n t s  s h a l l  be m a d e  as s o o n  as p o s s i b l e  

a f t e r  t h e  d e p a r t m e n t  d e t e r m i n e s  t h a t  an a p p l i c a n t  is e l i g i b l e  for the p a y m e n t

(b) T h e  d e p a r t m e n t  shall a s s i s t  r e s i d e n t s  of r u r a l  a r e a s  w h o  b e c a u s e  of 

la ng uage, i l l n es s,  o l d  age, o r  i n a c c e s s i b i l i t y  n e e d  a s s i s t a n c e  t o  e s t a b l i s h  

e l i g i b i l i t y  a nd to a p p l y  for t h e  p e r m a n e n t  f u n d  d i v i d e n d  p r o v i d e d  u n d e r  this 

Act.

*  Sec. 6. E X E M P T I O N S  O F  P E R M A N E N T  F U N D  DIVID5T7DS. F i f t y  p e r c e n t  o f  a 

p e r m a n e n t  f u n d  d i v i d e n d  that is p a y a b l e  to or ha s  b e e n  p a i d  t o  an i n d i v i d u a l  

u n d e r  this A c t  is e x e m p t  f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,  a nd o t h e r  r e m e d y  

for the c o l l e c t i o n  of a debt. An e x e m p t i o n  u n d e r  this s e c t i o n  m a y  be c l a i m e d  

by an i n d i v i d u a l  w h e t h e r  or not the p a y m e n t  h a s  b e e n  c o n n i n g  led w i t h  o th er

-3- C E S S E S  23-(Fir.)



>

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

129

c o ne y*

* Sec. 7. ' E L I G I B I L I T Y  F O R  S T A T E  P U B L I C  A S S I S T A N C E  P A Y M E N T S .  In d e t e r a i n -  

ing the e l i g i b i l i t y  o f  an I n d i v i d u a l  for gene ra l r e l i e f  m e d i c a l  a s s i s t a n c e  

u n d e r  AS 47, t he D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  n a y  n o t  c o n s i d e r  a 

p e r m a n e n t  fund d i v i d e n d  as I n c o m e *

*  Sec. S. D E F I N I T I O N S .  I n  this Act,

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  r e v e n u e *

. (2) "department** m e a n s  the D e p a r t m e n t  o f  R e v e n u e *

(3) " i n d i v i d u a l "  m e a n s  a n a t u r a l  p e r s o n *

(4) " s t a t e  r e s i d e n t "  m e a n s  a n  i n d i v i d u a l  w ho is p h y s i c a l l y  p r e s e n t  

in t h e  s t a t e  w i t h  the i n t e n t  t o  r e m a i n  p e r m a n e n t l y  in t he s t a t e  or, i f  h e  is 

n o t  p h y s i c a l l y  p r e s e n t  in t h e  s t a t e ,  i n t e n d s  to r e t u r n  to the s t a t e  a nd is 

a b s e n t  f o r  a n y  o f  t h e  f o l l o w i n g  r e a s o n s :

(A) v o c a t i o n a l ,  p r o f e s s i o n a l ,  or o t h e r  s p e c i a l  e d u c a t i o n  for 

w h i c h  a c o m p a r a b l e  p r o g r a m  was n o t  r e a s o n a b l y  a v a i l a b l e  In the state*

(B) p o s t s e c o n d a r y  e d u c a t i o n *

(C) m i l i t a r y  se rv i c e *

(D) m e d i c a l  t r e a t m e n t *

(E) s e r v i c e  in C o n g re ss * o r

(F) o t h e r  r e a s o n s  t h a t  the c o m m i s s i o n e r  m a y  e s t a b l i s h  b y  

r e g u l a t i o n  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44,6 2 ).

* See . 9. A S  4 3 . 2 3  a n d  secs. 1, 3 a nd 4, ch. 21, S L A  1980, as a m e n d e d  b y  

sec. 1, ch. 60, S L A  1980, a r c  r e p e a l e d .

* Sec. 10. A S  4 3 . 2 3 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) For ea ch  y ear, a n  i n d i v i d u a l  is e l i g i b l e  to r e c e i v e  p a y m e n t  of

the p e r m a n e n t  fund d i v i d e n d s  for w h i c h  h e  is e n t i t l e d  u n d e r  this s e c t i o n  

if h e

r<l> IS A T  L E A S T  18 Y E A R S  O F  AGE* A B D

(2)3 is a s t at e r e s i d e n t  d u r i n g  a l l  or p a r t  of the ye ar  for

- 4 -  C S S S H B  2 3 (Fin)
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w h i c h  t h e  p e r m a n e n t  f o n d  d i v i d e n d  Is p a i d .

*  Sec. 11. A S  4 3 . 2 3 . 0 1 0  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to read;

(g) A  p a r e n t  o r  g u a r d i a n  n a y  c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  o n  

b e h a l f  o f  a  m i n o r  o r  I n c o m p e t e n t  I n d i v i d u a l  w h o  is e l i g i b l e  t o  r e c e i v e  a 

p a y m e n t  u n d e r  thi s  s e c t i o n .

4 S e c .  12. S e c t i o n  4, ch. 21, SLA 1980, is r e p e a l e d .

- S e c .  13. S e c t i o n s  10 - 12 o f  t h i s  A c t  t a k e  e f f e c t  I m m e d i a t e l y  in a c c o r­

da n c e  with. A S  0 1 . 1 0 . 0 7 0 ( c ) .

4 Sec. 14. S e c t i o n s  1 - 9  o f  t h i s  A c t  t a k e  e f f e c t  on the da te  o f  a  d e c i­

s i o n  b y  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t  t h a t  i n v a l i d a t e s  a n y  p o r t i o n  o f  

A S  4 3 . 2 3  o r  secs. 1, 3, a n d  4, ch. 21, S L A  1980, as a m e n d e d  b y  sec. 1, ch. 60 

S L A  1930, o r  o n  J u l y  10, 1982, w h i c h e v e r  is e a r l i e r .

-5- C S S S H B  2 3 (Tin)
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T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  p a s s a g e  o f  t h i s  l e g i s ­
l a t i o n  r e s u l t  i n  t h e  p a y m e n t  o f  P e r m a n e n t  F u n d  d i v i d e n d s  
l o n g  a w a i t e d  b y  A l a s k a n s .

T h e  C o m m i t t e e ' s  i n t e r e s t  i n  t h i s  l e g i s l a t i o n  w a s  
s p u r r e d  b y  e v i d e n c e  t h a t  p e r  c a p i t a  s p e n d i n g  b y  t h e  
S t a t e  o f  A l a s k a  h a s  i n c r e a s e d  m o r e  t h a n  s e v e n  t i m e s  i n  r e a l  
t e r m s  s i n c e  s u b s t a n t i a l  p e t r o l e u m  r e v e n u e s  f i r s t  a p p e a r e d  
i n  1 9 6 9 .  T h e  C o m m i t t e e  f i n d s  t h a t  f e w  A l a s k a n s  a r e  
r e c e i v i n g  s e v e n  t i m e s  a s  m u c h  i n  b e n e f i t s  f r o m  t h e  S t a t e  
t h a n  t h e y  w e r e  1 3  y e a r s  a g o .  T h e  d i s p a r i t y  b e t w e e n  
d r a m a t i c a l l y  i n c r e a s e d  g o v e r n m e n t  s p e n d i n g  a n d  t h e  b e n e f i t s  
t h e  p u b l i c  r e c e i v e s  f r o m  t h a t  s p e n d i n g  c a n  b e  a t t r i b u t e d  t o  
i n e f f i c i e n c y  i n  t h e  d e l i v e r y  o f  g o v e r n m e n t  s e r v i c e s  a n d  i n ­
e q u i t y  i n  t h e i r  d i s t r i b u t i o n .  D i s t r i b u t i o n  o f  a  p o r t i o n  o f  
t h e  s t a t e ' s  w e a l t h  d i r e c t l y  t o  s t a . t e  r e s i d e n t s  p a r t i a l l y  
c o m p e n s a t e s  f o r  t h i s  p r o b l e m .

T h e  C o m m i t t e e  r e c o g n i z e s  t h a t  v i r t u a l l y  a l l .  t h e  p e t r o ­
l e u m  d e v e l o p m e n t  i n  A l a s k a  h a s  o c c u r r e d  o n  p u b l i c l y  ow n e d  
l a n d s .  T h i s  i s  i n  s h a r p  c o n t r a s t  t o  o t h e r  s t a t e s ,  w h e r e  
v a s t  a c c u m u l a t i o n s  o f  w e a l t h  h a v e  a c c r u e d  t o  p r i v a t e  l a n d ­
h o l d e r s .  One p u r p o s e  o f  t h i s  d i s t r i b u t i o n  i s  t o  s h a r e  s om e  
o f  t h e  i n c o m e  f r o m  t h e  s t a t e ' s  p e t r o l e u m  d e v e l o p m e n t  w i t h  
p r i v a t e  c i t i z e n s  i n  a n  e q u i t a b l e  m a n n e r .

T h e  C o m m i t t e e  d o e s  n o t  i n t e n d  P e r m a n e n t  F u n d  d i v i d e n d s  
a s  p u b l i c  a s s i s t a n c e ,  b u t  r e c o g n i z e s  t h a t  t h e s e  p a y m e n t s  
m ay  b e  h e l p f u l  i n  h e l p i n g  A l a s k a n s  t o  m e e t  s o m e  o f  t h e  h i g h  
e n e r g y  a n d  h o u s i n g  c o s t s  f a c e d  b y  A l a s k a n s .  F e d e r a l  s t a ­
t i s t i c s  h a v e  l o n g  s h o w n  A n c h o r a g e  a t  o r  n e a r  t h e  t o p  o f  t h e  
l i s t  o f  e x p e n s i v e  A m e r i c a n  c i t i e s ,  a n d  t h e  c o s t  o f  l i v i n g  
i n  a l m o s t  a l l  o t h e r  A l a s k a  c o m m u n i t i e s  i s  u n i f o r m l y  e s t i ­
m a t e d  t o  b e  h i g h e r  t h a n  A n c h o r a g e ' s .  T h e s e  h i g h  c o s t s  a r e  
c a u s e d  i n  p a r t  b y  s o m e  n a t u r a l  d i s a d v a n t a g e s  o f  e x t r e m e  
i s o l a t i o n  a n d  h a r s h  c l i m a t e  i n h e r e n t  i n  A l a s k a .  T h e  Com­
m i t t e e  i n t e n d s  t h a t  s o m e  o f  t h e  i n c o m e  f r o m  t h e  e n e r g y  
w e a l t h  t h a t  i s  a  n a t u r a l  a d v a n t a g e  o f  A l a s k a  a n d  i s  ow n ed  
i n  common b y  a l l  A l a s k a n s  b e  u s e d  t o  h e l p  p a y  t h e s e  c o s t s .

T h e  C o m m i t t e e  b e l i e v e s  t h a t  t h e  p r o g r a m  f o r  P e r m a n e n t  
F u n d  i n c o m e  d i s t r i b u t i o n  s e t  o u t  i n  t h i s  l e g i s l a t i o n  i s  
a p p r o p r i a t e ,  b u t  a l s o  b e l i e v e s  a d d i t i o n a l  m e c h a n i s m s  f o r  
d i r e c t  d i s t r i b u t i o n  may b e  u s e f u l  t o  A l a s k a n s .  T h e  
C o m m i t t e e  t h u s  i n c l u d e s  i n  t h e  c o m p a n i o n  a p p r o p r i a t i o n  b i l l  
f u n d i n g  f o r  a  p a c k a g e  o f  tw o  s t u d i e s  o f  ( 1 )  t h e  e f f e c t s  o f  
d i r e c t  d i s t r i b u t i o n  o n  A l a s k a ' s  p e o p l e ,  e c o n o m y ,  a n d  s o c i e t y ,  
a n d  ( 2 )  t h e  p o t e n t i a l  b e n e f i t s  a n d  q u e s t i o n s  s u r r o u n d i n g  
t h e  c r e a t i o n  a n d  o p e r a t i o n  o f  a  r o y a l t y  t r u s t  f o r  A l a s k a n s .

T h e  f i r s t  s t u d y  s h o u l d  b e  a  r e c o n n a i s s a n c e  o f  d i r e c t  
d i s t r i b u t i o n  w h i c h  s h o u l d :

( 1 )  d e f i n e  t h e  r e l e v a n t  p o l i c y  q u e s t i o n s ;
( 2 )  a n s w e r  t h o s e  w h i c h  c a n  b e  a n s w e r e d ;
( 3 )  d e t e r m i n e  w h a t  n e e d s  t o  b e  d o n e  t o  a n s w e r  t h e  

o t h e r s .
S p e c i f i c a l l y ,  t h e  C o m m i t t e e  i n t e n d s  t h a t  t h e r e  b e  

i n v e s t i g a t i o n  o f  t h e  e f f e c t s  o f  d i r e c t  d i s t r i b u t i o n  o n :
( a )  i n c o m e  ( b o t h  b e f o r e  a n d  a f t e r  t a x e s ) ;



I  '  ’ HOUSE JOURNAL

H o u s e  F i n a n c e  C o m m i t t e e  
L e t t e r  o f  I n t e n t  
C SSSH B  2 3  a n d  C S S SH B  2 4

( b )  e m p l o y m e n t ,  u n e m p l o y m e n t ,  l a b o r  f o r c e ,  a n d  
u n e m p l o y m e n t  r a t e s ;

( c )  p r i c e s  a n d  w a g e  r a t e s ;  a n d
( d )  p o p u l a t i o n .

T h e  f i r s t  s t u d y  s h o u l d  c o m p a r e  t h e  e f f e c t s  o f  d i r e c t  
d i s t r i b u t i o n  w i t h  a l t e r n a t i v e  u s e s  o f  t h e  s t a t e ' s  w e a l t h ,  
i n c l u d i n g  u s i n g  e q u i v a l e n t  a m o u n t s  f o r  i n c r e a s e s  i n  t h e  
s t a t e  o p e r a t i n g  b u d g e t ,  c a p i t a l  b u d g e t ,  a n d  l o a n  a p p r o ­
p r i a t i o n s .

T h e  f i r s t  s t u d y  s h o u l d  b e  c o n d u c t e d  b y  a n  i n v e s t i g a t o r  
w i t h  i n - d e p t h  e x p e r i e n c e  i n  r e s e a r c h i n g  t h e  A l a s k a  e c o n o m y ,  
a n d  s h o u l d  b e  c o m p l e t e d  w i t h i n  t h r e e  m o n t h s  o f  t h e  e f f e c t i v e  
d a t e  o f  t h e  A c t .  .

T h e  s e c o n d  s t u d y  s h o u l d  e x a m i n e  i n  d e t a i l  t h e  f u l l  
r a n g e  o f  i s s u e s  r a i s e d  b y  t h e  r o y a l t y  t r u s t  p r o p o s a l  em­
b o d i e d  i n  HB 6 4 2 .  T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  s t u d y  b e  
c o n d u c t e d  b y  a  w i d e l y  kn ow n  i n v e s t i g a t o r ,  p r e f e r a b l y  a  
n a t i o n a l l y  r e c o g n i z e d  a c c o u n t i n g  f i r m ,  a n d  i n c l u d e  c o n t r i ­
b u t i o n s  f r o m  e c o n o m i s t s ,  p u b l i c  f i n a n c e  e x p e r t s ,  d e m o g r a p h e r s ,  
s o c i o l o g i s t s ,  a n d  l a w y e r s  s p e c i a l i z i n g  i n  s e c u r i t i e s  l a w ,  
t a x a t i o n  l a w ,  a n d  c o n s t i t u t i o n a l  l a w .  T h e  C o m m i t t e e  i n t e n d s  
t h a t  t h e  s e c o n d  s t u d y  b e  c o m p l e t e d  b y  F e b r u a r y  1 5 ,  1 9 8 2 .

T h e  C o m m i t t e e  c h o s e  a  s i x  m o n t h s '  r e s i d e n c y  r e q u i r e m e n t  
t o  e n s u r e  a  l i n k  b e t w e e n  t h e  d i s t r i b u t i o n  o f  i n c o m e  f r o m  t h e  
s t a t e ' s  r e s o u r c e  w e a l t h  a n d  t h e  r e c e i p t  o f  t h a t  i n c o m e  b y  
b o n a f i d e  s t a t e  r e s i d e n t s .  T h e  u n i q u e  n a t u r e  o f  t h i s  p r o g r a m  
i n c r e a s e s  t h e  d i f f i c u l t i e s  i n  a d m i n i s t e r i n g  i t ,  a n d  t h e  
C o m m i t t e e  h a s  d e t e r m i n e d  t h i s  s i x - m o n t h  r e s i d e n c y  r e q u i r e ­
m e n t  w i l l  a i d  i n  t h i s  a d m i n i s t r a t i o n .

T h e  C o m m i t t e e  a l s o  i m p o s e d  t h e  s i x  m o n t h s '  r e s i d e n c y  
r e q u i r e m e n t  t o  r e d u c e  t h e  p o s s i b i l i t y  o f  a p p l i c a t i o n s  b y  
p e r s o n s  who  a r e  n o t  b o n a f i d e  r e s i d e n t s .  T h e  l i k e l i h o o d  o f  
s p u r i o u s  a p p l i c a t i o n s  may  h a v e  b e e n  i n c r e a s e d  b e c a u s e  o f  t h e  
e x t e n s i v e  p u b l i c i t y  w h i c h  h a s  s u r r o u n d e d  t h e  l e g i s l a t i o n  a n d  
t h e  P e r m a n e n t  F u n d  d i v i d e n d  l e g i s l a t i o n  p a s s e d  i n  1 9 8 0 .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e  
e n g a g e  i n  c a r e f u l  a u d i t  o f  P e r m a n e n t  F u n d  d i v i d e n d  a p p l i ­
c a t i o n s  a n d  v i g o r o u s l y  e n f o r c e  t h e  l a w s  p e r t a i n i n g  t o  f r a u d .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  s t a t e  g e n e r a l  r e l i e f  
m e d i c a l  a s s i s t a n c e  p r o g r a m  p r o v i d e  s e r v i c e s  t o  t h o s e  s t a t e  
r e s i d e n t s  who  l o s e  b e n e f i t s  u n d e r  t h e  f e d e r a l  M e d i c a i d  
p r o g r a m  a s  a  r e s u l t  o f  t h e i r  r e c e i p t  o f  P e r m a n e n t  F u n d  
d i v i d e n d s .  T h e  C o m m i t t e e  f u r t h e r  i n t e n d s  t h a t  t h e  D e p a r t ­
m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  m o n i t o r  t h e  i m p a c t s  o f  
P e r m a n e n t  F u n d  d i v i d e n d s  o n  p u b l i c  a s s i s t a n c e  p r o g r a m s  a n d  
m a k e  a  r e p o r t  t o  t h e  L e g i s l a t u r e  w i t h i n  9 0  d a y s  a f t e r  t h e  
f i r s t  p a y m e n t  o f  P e r m a n e n t  F u n d  d i v i d e n d s .

T h e  C o m m i t t e e  i n t e n d s  t h a t  n o  i n d i v i d u a l ' s  e l i g i b i l i t y  
f o r  p u b l i c  a s s i s t a n c e  u n d e r  a  s t a t e  p r o g r a m  b e  a f f e c t e d  b y  
t h e  r e c e i p t  o f  a  P e r m a n e n t  F u n d  d i v i d e n d  i n  a n y  m o n t h  e x c e p t  
f o r  t h e  m o n t h  h e  o r  s h e  r e c e i



F I SCAL N O T E  .

I . R E Q U E S T
B i l l / R e s o l u t i o n  No. W o r ^  Draft (3/22/82) CS for H o u s e  Bi l l  No. 23 (Finance)
T i t l e  A n  Act p r o v i d i n g  tor co n t i n g e n c y  dist r i b u t i p n ~ o t  p e rmanent tun d  div i d e n d s .. • 

R e q u e s t e d  b v F i n a n c e_____________________  Date 4/4/82

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  H e a l t h  and S ocial Services .________________

P r o g r a m  C a t e g o r y  A f f e c t e d  see A n a l y s i s
BRU, Program, O r  Subprogram(s) A f f e c t e d  See A n a l y s i s
(Note: If more, than one b u d g e t  c o m p o n e n t  is affected, separate l i n e - i t e m  

amounts and f u n d i n g  for eac h  c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E  1 (Thousands of Dollars)

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F Y  82 FY 83 FY 84 F Y  85 FY 86 3 CD

1 00 P E R S O N A L  SERV I C E S
2 00 T R A V E L
300 CO N T R A C T U A L
4 0 0  C OMMODITIES
500 E Q U I P M E N T
600 LA N D  &  S T R UCTURES

1/572

7 0 0  G R A N TS,CLAIMS,7TC. (11825.6

T O T A L  (11650.4;

F U N D I N G  (Thousands o f  Dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Specify Source)

( 48 BUT 6" -

(6760.8

P O S I T I O N S

FU L L  TIME
P A R T  TIME 8
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  Instruction, S e c t i o n  III)

(A) A s s u m p t i o n s  include:

(1) A  one m o n t h  ineli g i b i l i t y  p e r i o d  for aged, blind, disabled, and 

g e n eral r e l i e f  c a s h  a s s i stance recipients;

(2) A  three m o n t h  p eriod of i n e l i g i b i l i t y  for all A i d  to F a m i l i e s  w i t h  

D e p e n d e n t  C h i l d r e n  reci p i e n t  families, u n d e r  n e w  federal r e g u l a t i o n s  w h i c h  

w o u l d  c o n s i d e r  a o n e - t i m e - o n l y  p e r m a n e n t  fund d i s t r i b u t i o n  as a v a i l a b l e  

i ncome for s e v e r a l  m onths even if the f a m i l y  has sp e n t  a ll of their 

d i s t ribution;

(3) No i n - m i g n a t i o n  of n e w  a s s i s t a n c e  r e c i p i e n t s  a t t r a c t e d  h e r e  b y  the d i s t r i­

bution, and no " d e t e r r e n t ' e f f e c t "  of d i s t r i b u t i o n  that w o u l d  d e c r e a s e  

c u r r e n t  FY83 est i s m t e s  of n umber of recipients;

(4) A  5.6% FY 8 3  Cost of L i v i n g  Incr e a s e  for A F D C  and an 1 1 . 2 %  C O L A  for aged, 

b l i n d  and disabled; and

(5) C u r rent o p e r a t i o n s  and p o l i c i e s  of the G e n e r a l  Relief cash a s s i s t a n c e  

p r o g r a m  w i l l  b e  c o ntinued w i t h o u t  significarvt c h a n g e  fpr FY83.

.(See Pag e  2) / /
DA T E ____________ ___________________ P R E P A R E D  BY_IV.

/

cne ueneraj. Keixei 
ificanp c h a n g e  fpr F Y 8 3

A G E N C Y
PHONE

D i v i s i o n  of P ublic A s s i s t a n c e

465-3347Ori g i n a l :  L e g i s l a t i v e  Finance 
cc: B u d g e t  a n d  M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named) 
2 3-0C1 (Rev. 12/81)



(B) P r og r am C a t e g o r i e s  A f f e c t e d :

BRU
Compo nen t

Soc  & Econ  A s s i s t  f o r  Gen Pop 
A s s i s t a n c e  Paymen t s  BRU

AFDC

A i d  t o  D i s a b l e d  

A i d  t o  B l i n d  

Gen R e l i e f  A s s i s t a n c e  

PA A d m i n i s t r a t i o n  BRU 

E l i g  D e t e r m i n a t i o n  

Soc & E co n  A s s i s t  f o r  Aged 

O l d  Age A s s i s t a n c e  BRU 

P u b l i c  H e a l t h  

M e d i c a i d  BRU 

GRM BRU

TOTAL

(C) E x p l a n a t i o n  o f  I n c r e a s e s

Pe rs
S e r v
100

G r a n t s
700

FY83
TOTAL GF FED

(10498.2) (10498.2) (5249.1) (5249.1)

(582.4) (582.4) (582.4)

(14.4) (14.4)

(75.0) (75.0)

(14.4)

(75.0)

175.2 175.2 106.9 68.3

(495.6) (495.6) (495.6)

(3160.0) (3160.0) (1580.0) (1580.0)

3000.0 3000.0 3000.0 -

175.2 (11825.6) (11650.4) (4889.6) (6760.8)

(1) S t a f f  r e s o u r c e s  n e c e s s a r y  t o  p r o m p t l y  t e r m i n a t e  a n d  p r o m s t l y  r e o p e n  
e n t i r e  c a s e l o a d  w i t h o u t  a d v e r s e  e f f e c t s  on a c c u r a c y  o r  t i m e l i n e s s :

O v e r t i m e  f o r  e x i s t i n g  f i e l d  s t a f f :  100.0 •
8 s e a s o n a l  new f i e l d  s t a f f
( f u l l - t i m e ,  4 mon t h s  e a c h ) :  75.2

Total 1 7 5 7 ?
S t a t e  Funds  106.9

F e d e r a l  F un ds  68.3

(2) " S a f e t y  n e t "  G e n e r a l  R e l i e f  - M e d i c a l  new c o s t s  ( s t a t e  f u n d s )  t o  p r o t e c t
i n e l i g i b l e  p e r s o n s  f r o m  s u f f e r i n g  m e d i c a l  e x p e n s e s  c o s t i n g  mor e  t h a n  t h e
amou n t  o f  t h e i r  d i s t r i b u t i o n  p a ym e n t :

N u r s i n g  Home r e c i p i e n t s

($1750 X 450 r e c i p i e n t s )  

" A c c i d e n t "  C as e s

T o t a l

787.5

2212.5
3000.0

A c c i d e n t  c a s e  f u n d i n g  i s  o n l y  an e s t i m a t e .  No d a t a  c a n  be d e v e l o p e d  t o  
i n d i c a t e  how many i n e l i g i b l e  p e o p l e  w o u l d  s u f f e r  an u n a f f o r d a b l e  m e d i c a l  n e e d  
d u r i n g  t h e i r  t i m e  o f  i n e l i g i b i l i t y ,  o r  t o  i n d i c a t e  how may o f  t h e s e  w o u l d  
n e e d  t o  a p p l y .



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I . REQUEST
Bill/Resolution No. CS HB 23________________________________________________________
T i t l e . Providing for contingency distribution of Permanent Fund Dividends 
Re quested b v  H n n g p  y i n a n n p  r n m m i l - t - p p  ___________________Date__4/2/82________

FISCAL NOTE

II. FISCAL DETAIL 
A g e n c y  A* Cected_ Revenue
P r o gram Category Affected_ -General Government
BRU, Program, Or Subprogram(s) A f f e c t e d A dministrative Services____________
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAN D  &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

Millions 
FUNDING (T hou sands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

'."'<416.0')

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III)

The 1981 population estimate is 416,000. The source of funds 

for Permanent Fund distribution is the general fund, however 

should the Committee Substitute for HB 23 b e  amended to allow 

dedicated fund participation, the earnings of the Pemanent Fund h 
availble for the payment of dividends through June 30, 1982 is 
45,042,000.

IV. DATE_______ 4/5/82_______________ PREPARED BY P. A. Wall
A GENCY---------

Original: Legislative Finance PHONE_______
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F ISCAL NOTE

I .  REQUEST
B i l l / R e s o l u t i o n  Number:  CS HB 23__________
T i t l e :  An a c t  p r o v i d i n g  T o r  c o n t i n g e n c y  d i s t r i b u t i o n  o f  Pe rmanen t  Fund D i v i d e n d s  
R e q u e s t e d  by :  House F i n a n c e  Comm i t t e e  

D a t e :  3/30/82

I I .  F I SCAL DETAIL
Agency  A f f e c t e d : .................... ............................................ R e v enue  ______________________________
Program C a t e g o r y  A f f e c t e d :  G en e r a l  Gove r nmen t
BRU, P r og r am ,  o r  S u b p r o g r am ( s ) A f f e c t e d :  A d m i n i s t r a t i v e  and P u b l i c  S e r v i c e s "
(No t e :  I f  more  t h a n  one b u d g e t  c omp on e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amoun t s  and  f u n d i n g  f o r  e a c h  c omp on e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands  o f  D o l l a r s )
1

_________________________ j
FY 82 FY 83 | 

__________ j
FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES I
__________

219.5 642.9 | _ _ — _
200 TRAVEL 35.0 - 1 - - - -
300 CONTRACTUAL [ 272.0 388.6 | - - - -
400 COMTOn i T I ES i - 5.0 I - - - -
500 EQUIPMENT 1 - 125.0 | - - - -
600 LAND & STRUCTURES 1 - - 1 - - - -
700 GRANTS,CLAIMS,ETC | - - 1 - - - -
800 MISCELLANEOUS I 
_________________________ |

-
__________

- 1
__________ j

- - - -

TOTAL ! 526.5 1,319.4 | - - - -

FUNDING (Thousands  o f  D o l l a r s )

GENERAL FUND I 526.5 I 1,319.4 I _

FEDERAL FUNDS I - 1 - 1 | | j -

OTHER ( S p e c i f y  S o u r c e ) |
1

1 1 
- 1 - 1

1 1 1
-

POSIT IONS

FULL TIME i - j 9/108mm I
PART TIME I 24/72mm 1 20/158mm 1 - 1 - 1 - 1
TEMPORARY 1 - i - 1 

.............i .........................i ......................... ................1- ....................1- ....................1-
“

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

See a t t a c h e d .

I V .  DATE: 3/30/82 PREPARED B Y r f T A .  Wa l l
AGENCY: Re venue

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  PHONE: 465-2353
c c :  B udg e t  and  Management

P r ime  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named)
33-001 (Rev .  12/81)



CS HB 23 c o n t a i n s  p r o v i s i o n s  w h i c h  w i l l  t a k e  e f f e c t  i m m e d i a t e l y  on t h e  d a t e  
t h e  U.  S .  Supreme C o u r t  i n v a l i d a t e s  t h e  e x i s t i n g  P e rma nen t  Fund  D i v i d e n d  
p r og r am o r  on  J u l y  10, 1982, w h i c h e v e r  o c c u r s  f i r s t .  The  FY82 e x p e n d i t u r e s  
c o n t i n u e  t h e  r e s o u r c e s  p r e v i o u s l y  a u t h o r i z e d  f o r  a d m i n i s t e r i n g  AS 43.23.
T h e s e  e x p e n d i t u r e s  w i l l  r e q u i r e  s u p p l e m e n t a l  a p p r o p r i a t i o n s .

I f  t h i s  p r o g r am becomes e f f e c t i v e ,  i t  w o u l d  p r o v i d e  f o r  t h e  f o l l o w i n g :

a .  E a ch  e l i g i b l e  i n d i v i d u a l  w o u l d  r e c e i v e  a d i v i d e n d  paymen t  o f  $1,000.

b E l i g i b l e  i n d i v i d u a l s  w o u l d  be t h o s e  who w e r e  A l a s k a  r e s i d e n t s  f o r  a t
l e a s t  s i x  mon t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n .

c .  P a r e n t s  o r  g u a r d i a n s  o f  m i n o r s  o r  i n c o m p e t e n t  i n d i v i d u a l s  who a r e  
e l i g i b l e  i n d i v i d u a l s ,  may c l a i m  t h e  d i v i d e n d s  o f  t h o s e  m i n o r  o r  
i n c o m p e t e n t  i n d i v i d u a l s .

d .  I n d i v i d u a l s  mu s t  f i l e  a c l a i m  i n  o r d e r  t o  r e c e i v e  a d i v i d e n d ,  e x c e p t
i n  t h e  c a s e  o f  m i n o r s  o r  i n c o m p e t e n t  i n d i v i d u a l s  i n  w h i c h  c a s e  t h e
p a r e n t  o r  g u a r d i a n  o f  s u c h  p e r s o n  mu s t  f i l e  t h e  c l a i m .

e .  T h e r e  a r e  a p p r o x i m a t e l y  400,000 p o t e n t i a l  e l i g i b l e  i n d i v i d u a l s .  

A s s um p t i o n s :

a .  400,000 paymen t s  i n  1982

b .  The  p r o g r am w e l l  become e f f e c t i v e  i n  FY82 due  t o  c o u r t  a c t i o n ,  f o r
p u r p o s e s  o f  i d e n t i f y i n g  c o s t s  t o  a f i s c a l  y e a r .

P rogram Summary:

Eme rg en c y  r e g u l a t i o n s  w i l l  be a d o p t e d ,  f u r t h e r  d e f i n i n g  e l i g i b l i t y  and  t h e  
a p p l i c a t i o n  a nd  p r o o f  o f  e l i g i b i l i t y  r e q u i r e m e n t s .  A p p l i c a t i o n  f o rms w i l l  be 
d e s i g n e d ,  o r d e r e d  and d i s t r i b u t e d .  P r o c e s s i n g  and  c o mp u t e r  p r og r ams  w i l l  be 
d e s i g n e d ,  w r i t t e n  and  i m p l e m e n t e d .  The  new p r og r am w i l l  be a d v e r t i s e d  and a 
r a p i d  r e s p o n s e  p u b l i c  a s s i s t a n c e  p r og r am w i l l  be moun t ed  t o  p r o v i d e  
i n f o r m a t i o n  a nd  a s s i s t a n c e  i n  f i l i n g  t o  t h e  g e n e r a l  p u b l i c  and  s p e c i f i c  
a s s i s t a n c e  t o  r e s i d e n t s  o f  r u r a l  a r e a s  t h r o u g h o u t  t h e  s t a t e  t o  e s t a b l i s h  
e l i g i b i l i t y  a n d  t o  a p p l y  f o r  t h e  d i v i d e n d .

A p p l i c a t i o n s  w i l l  be o p e n e d ,  p l a c e d  i n  c o n t r o l ,  r e v i e w e d ,  b a t c h e d ,  d a t a  
c a p t u r e d ,  e d i t e d  and  c o r r e c t e d ,  and  paymen t s  p r e p a r e d  and  m a i l e d .  A p p r o p r i a t e  
f i l e s ,  r e p o r t s  and e n f o r c e m e n t  p r o c e s s i n g  s t e p s  w i l l  be p e r f o r m e d .  Payment s  
m a t c h i n g  g a r n i s h m e n t s  and  o t h e r  a t t a c h m e n t s  w i l l  be a d j u s t e d  as  r e q u i r e d .



P o s i t i o n s  -

FY82
0

A d m i n i s t r a t i v e  S e r v i c e s

3 PFT p o s i t i o n s  t o  c o n t i n u e  p o s i t i o n s  p r e s e n t l y  a u t h o r i z e d  i n  s u p p o r t  o f  AS 
43.23 w h i c h  p r o v i d e :

a .  R e c r u i t m e n t ,  h i r e i n g ,  EEO and  c o n t r a c t  a d m i n i s t r a t i o n ,  l e a v e  
a c c o u n t i n g  and r e l a t e d  p e r s o n n e l / p a y r o l l  s e r v i c e s .

b .  D e s i g n  a nd /o r  m o d i f i c a t i o n  o f  a u t h o r i z e d  d i s t r i b u t i o n  s y s t em  f o r  
e l i g i b l e  i n d i v i d u a l s .

c .  Forms p r o c u r em e n t  and d i s t r i b u t i o n .  A c c o u n t s  p a y a b l e  i n c l u d i n g  
v o u c h e r  p r e p a r a t i o n .  S u p p l y  s e r v i c e s .

PFT PCN 1100, R 12C 0 $1,870 mo.  p l u s
32% c o s t s  f o r  3 mos .  = 7.4

PFT PCN 1124, R 18F 0 $3,153 mo.  p l u s
32% c o s t s  f o r  3 mos .  = 12.5

PFT PCN 1104, R 8A 0 $1,393 mo.  p l u s
32% c o s t s  f o r  3 mos .  = 5.5

6 PPT p o s i t i o n s  f o r  b a t c h  c o n t r o l ,  c o r r e c t i o n ,  
d i v i d e n d  paymen t  r e l e a s e ,  s t o p  payme t ns  o r  
g a r n i s h m e n t s  and  o t h e r  a t t a c h m e n t s ,  d a t a  c a p t u r e  
o f  a d d r e s s  c h a n g e s ,  m a i l  o p e n i n g  and d i s t r i b u t i o n ,  
do cumen t  n u m b e r i n g ,  b a t c h i n g .

6 PPT Tax S c a n n e r s  R 8 0 $1,487 mo.  p l u s
32% c o s t s  f o r  3 mos .  = 35.3

T o t a l  A d m i n i s t r a t i v e  S e r v i c e s  p o s i t i o n s  = 60.7

P u b l i c  S e r v i c e s

6 PFT P o s i t i o n s  t o  c o n t i n u e  p o s i t i o n s  p r e s e n t l y  
a u t h o r i z e d  i n  s u p p o r t  o f  AS 43.23 w h i c h  p r o v i d e s  
a s s i s t a n c e  t o  t h e  p u b l i c  t h r o u g h  r e s p o n s e  t o  p h o n e ,  
m a i l  and i n - p e r s o n  i n q u i r i e s  a t  S e r v i c e  C o u n t e r s  
and i n  r u r a l  c o m m u n i t i e s .  D e s i g n  and m a i n t a i n e n c e  
o f  a d d r e s s  c h a n g e s  s ys t em and  r e t u r n e d  w a r r a n t  
s y s t em .
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PFT PCN 20T8, R 12B @ $1,814 mo p l u s
32% c o s t s  f o r  3 mos .

PFT PCN 201S ,  R 20F 0 $3,623 mo.  p l u s
32% c o s t s  f o r  3 mos .

PFT PCM 2027, R 7A 0 $1,319 mo.  p l u s
32% c o s t s  f o r  3 mos .

PFT PCN 2030, R 15F 0 $2,548 mo.  p l u s
32% c o s t s  f o r  3 mos .

PFT PCN 2033, R 18A 0 $2,640 mo.  p l u s
32% c o s t s  f o r  3 mos .

7.2 

14.3

5.2 

10.1 

10.5

PFT PCN 2099, R 8A 0 $1,393 mo.  p l u s
32% c o s t s  f o r  3 mos .  = 5.5

PPT p o s i t i o n  f o r :

P h o n e ,  l e t t e r  and c o u n t e r  r e s p o n s e  t o  
i n q u i r i e s  a t  J u n e a u ,  A n c h o r a g e ,  and F a i r b a n k s .
A p p l i c a t i o n  a s s i s t a n c e  i n  u r b a n  and r u r a l  c o m m u n i t i e s .  
R e c e i p t ,  f i l i n g  and r e i s s u e  o f  r e t u r n e d  u n d i l i v e r a b l e  
o r  u n c l a i m e d  d i v i d e n d  p a yme n t s .  F u r n i s h  c o p i e s  o f  
a p p l i c a t i o n s  upon  a u t h o r i z e d  r e q u e s t .

18 PPT Tax S c a n n e r s  R 8 0 $1,487 mo p l u s
32% c o s t s  f o r  3 mos .  = 106.0

T o t a l  P u b l i c  S e r v i c e s  P o s i t i o n s

FY83

A d m i n i s t r a t i v e  S e r v i c e s

PFT PCN 1100, .  R 12D 0 $20,073 mo.  p l u s
32% c o s t s .  = 32.8

PFT PCN 1124, R 18F 0 $3,371 mo.  p l u s
32% c o s t s .  = 53.4

PFT PCN 1104, R 8A 0 $1,393 mo.  p l u s
32% c o s t s .  = 22.1

9 PPT Tax S c a n n e r s  R 8 0 $1,487 mo. p l u s
32% c o s t s .  = 159.0

158.8
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Ba t c h  c o n t r o l ,  c o r r e c t i o n ,  d i v i d e n d  paymen t s  
r e l e a s e ,  s t o p  p aymen t s  on  g a r n i s h m e n t s  and 
o t h e r  a t t a c h m e n t s ,  m a i l  o p e r n i n g  and  d i s t r i b u t i o n ,  
d o c umen t  c o n t r o l  n u m b e r i n g ,  b a t c h i n g .

T o t a l  A d m i n i s t r a t i v e  s e r v i c e s  p o s i t i o n s  f o r  FY83

P u b l i c  S e v i c e s

PFT PCN 2018, R 12C 0 $2,010 mo.  p l u s
32% c o s t s  = 31.8

PFT PCN 2019, R 20F 0 $3,851 mo.  p l u s
32% c o s t s  = 61.0

PFT PCN 2027, R 7A 0 $1,408 mo.  p l u s
32% c o s t s  = 22.3

PFT PCN 2030, R 15F 0 $2,739 mo.  p l u s
32% c o s t s  = 43.4

PFT PCN 2033, R 18B 0 $2,640 mo.  p l u s
32% c o s t s  = 41.8

PFT PCN 2099, R 8B 0 $1,530 mo.  p l u s
32% c o s t s  = 24.2

11 PPT Tax S c a n n e r s  R 8 0 $1,487 mo.
p l u s  32% c o s t s  f o r  7 mos .  = 151.1

Ph o ne ,  l e t t e r  and c o u n t e r  r e s p o n c e  t o  i n q u i r i e s  
a t  J u n e a u ,  A n c h o r a g e ,  a nd  F a i r b a n k s .  A p p l i c a t i o n  
a s s i s t a n c e  i n  u r b a n  and r u r a l  c o m m u n i t i e s .  R e c e i p t ,  
f i l i n g ,  and  r e - i s s u e  o f  r e t u r n e d  u n d e l i v e r a b l e  and 
u n d e l i v e r a b l e  d i v i d e n d  p a ymen t s .  F u r n i s h  c o p i e s  o f  
a p p l i c a t i o n s  upon  a u t h o r i z e d  r e q u e s t

T o t a l  P u b l i c  S e r v i c e s  p o s i t i o n s  f o r  FY83 

T o t a l  p o s i t i o n s  f o r  FY83

267.3

6 4 2 . 9
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O t h e r  E x p e n d i t u r e s  

FY82

C o n t r a c t s

T o l l  c a l l s ,  i n c l u d i n g  Z e n i t h  c a l l s  =

Forms and  I n s t r u c t i o n s :

250.000 p r e- a d d r e s s e d  0 $78 M =

200.000 f o r  h a n d o u t  and r e s p o n s e  t o  
r e q u e s t s  due  t o  m i n o r s  b e i n g  e l i g i b l e  
0 $13 M

Po s t a g e :

Forms & I n s t r u c t i o n s :
250.000 0 .22

100.000 0 .25 

Da ta  P r o c e s s i n g :
( I n c l u d e s  d e v e l o p m e n t ,  d a t a  c a p t u r e  and 
p r o d u c t i o n )

C ompu t e r  R e s ou r c e  U n i t s :  25,000 0 1.25 p e r  U n i t  =

Common O u t p u t  U n i t s :  100 0 $31 ( R e p o r t s ,
W a r r a n t s ,  COM)

S t o r a g e  U n i t s :  M a s t e r  and  D i s t r i b u t i o n  
F i l e ,  1,750 0 $14, D i s k

M i s c .  S t o r a g e  i n c l u d i n g  g a r n i s h m e n t s ,
500 0 $14, D i s k

Back-Up F i l e  - Tape

P u b l i c  S e r v i c e s  C o n t r a c t s  f o r  r u r a l  a p p l i c a t i o n  
a s s i s t a n c e  =

A d v e r t i s i n g  and Med i a  - P u b l i c  S e r v i c e s  =

T o t a l  C o n t r a c t u a l  f o r  FY82

4.0

19.5 

2.6

55.0

25.0

31.3

3.0

24.5

7.0 

.1

70.0

30.0 

272.0
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T r a v e l :

P u b l i c  S e r v i c e s  r u r a l  a p p l i c a t i o n  a s s i s t a n c e  

T o t a l  T r a v e l  f o r  FY82 

FY83

C o n t r a c t u a l

P o s t a g e :

C o r r e s p o n d e n c e  - 10,000 @ .25 =

Forms and I n s t r u c t i o n s  -

50.000 @ .25 

D i v i d e n d  Payment  Wa r r a n t s  -

400.000 @ .25 

Da t a  P r o c e s s i n g :
( I n c l u d e s  d e v e l o p m e n t ,  d a t a  c a p t u r e  and  
p r o d u c t i o n )

P r o d u c t i o n :

C ompu t e r  R e s o u r c e  U n i t s :  90, .000 0 1 .2 5 / u n i t  =

Common O u t p u t  U n i t s :  275 0 $31 ( r e p o r t s ,  w a r r a n t s
COM)

S t o r a g e  U n i t s :  M a s t e r  and  D i s t r i b u t i o n  
F i l e :  3700 0 $14

M i s c .  i n c l u d i n g  g a r n i s h m e n t s :  500 0 $14 =

Backup - Tape :  =

War r a n t  S t o c k :  400,000 0 $35 M

Wa r r a n t  E n v e l o p e s :  400,000 0 $12.43 M =

35.0

35.0

2.5

12.5

100.0

112.5

8.5

51.8

7.0 

.1

14.0

5.0
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T e r m i n a l s :  D a t a  C a p t u r e  CRT ' s :  4 @ $3,900 e a .  = 15.6

Da ta  Managemen t  CRT ' s  4 @ $4,600 e a .  = 18.4

P r i n t e r  - 1 @ $7,026 = 7.0

C o n t r o l l e r  - 1 @ $4,679 = 4.7

T o l l  C a l l s  i n c l u d i n g  Z e n i t h :

A d m i n i s t r a t i v e  S e r v i c e s  = 4.0

P u b l i c  S e r v i c e s  = 15.0

M i s c .  C o n t r a c t u a l :

A d m i n i s t r a t i v e  S e r v i c e s  = 4.0

P u b l i c  S e r v i c e s  = 6.0 _______

T o t a l  C o n t r a c t u a l  f o r  FY83 388.6

C om mo d i t i e s :

A d m i n i s t r a t i v e  S e r v i c e s  = 2.0

P u b l i c  S e r v i c e s  = 3.0 ___

T o t a l  C om m o d i t i e s  5.0

E q u i p m e n t  & M i c r o f i l m  Sys t em = 125.0

T o t a l  E q u i p m e n t  125.0
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I. R E Q U E S T
B i l l / R e s o l u t i o n  No. C S H B  2 3  ___________ _______________________________
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a m o u n t s  a n d  f u n d i n g  for e a c h  c o m p o n e n t  i n  the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F Y  82 F Y  83 FY 84 F Y  85 F Y  86 F Y  87

100 P E R S O N A L  S E R V I C E S 63.0 3 7 7 . 9 4 0 8 . 1 44 0 . 7 4 7 6 . 0 5 1 4 . 1

200 T R A V E L 1. 3 30.0 33.0 36. 3 39.9 4 3 . 9

300 C O N T R A C T U A L 2 0 . 1 5 0.0 5 4.5 59.4 64.7 7 0. 5

4 0 0 C O M M O D I T I E S .6 3. 9  . 4 . 3 4.7 5 . 1 5. 6

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

'700 G R A N T S , C L A I M S , E T C .

T O T A L 8 5.0 4 6 1 . 8 4 9 9 . 9 5 4 1 . 1 5 8 5 . 7 6 3 4 . 1

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F UND 8 5.0 4 6 1 . 8 4 9 9 . 9 5 4 1 . 1 5 8 5 . 7 6 3 4 . 1

F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  Sour c e )

P O S I T I O N S

1 2 / 1 4 4 m mF U L L  T I M E  
P A R T  T I M E  
T E M P O R A R Y

±2/24mm 12/l44rmm 1 2 / 1 4 4 m m 12/144ntm 1 2 / 1 4 4 m m

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

S e e  m e m o r a n d u m  t o  J o s e p h  K. D o n o h u e  f r o m  M a r i l l a  L. G e m m e r  d a t e d  A p r i l  5, 1982.

IV. D A T E  A p r i l  5, 1982

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
cc: B u d g e t  a n d  M a n a g e m e n t

P R E P A R E D  B Y  M a n i l l a  L. G a m m e r ,  D i r e c t o r  
"AGENCY D e p a r t m e n t  o l  .Revenue - i n i o r c e m e n t  D i v i s i o n  

P H O N F  4 6 b - 2  866

P r i m e  S p o n s o r  (First L e g i s l a t o r  Na m e d )  

3 3 - 0 0 1  (Rev. 12/81)



M E M O R A N D U M S t a t e  o f  A l a s k a
to . J o s e p h  K .  D o n o h u e  DATE; A p r i l  5 ,  1 9 8 2

D e p u t y  C o m m i s s i o n e r  -  T a x a t i o n
FILE NO:

TELEPHONE NC ’

^ - i \ j 4 a r i l l a  L .  Gemmer CSHB 2 3
D i r e c t o r  s u b j e c t .-

E n f o r c e m e n t  D i v i s i o n

P r o v i d e d  t h a t  CSHB 2 3  i s  e n a c t e d  i n  t h e  c o n t e n t  a s  t h e  w o r k  
d r a f t  p a p e r  d a t e d  M a r c h  2 2 /  1 9 8 2 /  t h e  a c t  w i l l  a l l o w  f o r  a  
o n e - t i m e  d i s t r i b u t i o n  o f  p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t s  o f  
$ 1 0 0 0  t o  e a c h  e l i g i b l e  i n d i v i d u a l ,  i n c l u d i n g  m i n o r  c h i l d r e n .  
T h i s  a c t  w i l l  a l s o  p r o v i d e  f o r  t h e  c o l l e c t i o n  o f  i m p r o p e r l y  
made  p a y m e n t s .
T h e  E n f o r c e m e n t  D i v i s i o n  w i l l  b e  b e  i m p a c t e d  u n d e r  s e c .  3 w h i c h  
p r o v i d e s  f o r  t h e  d e t e r m i n a t i o n  o f  e l i g i b l e  a p p l i c a n t s .  W i t h  
t h e  a d d i t i o n  o f  a p p l i c a t i o n s  f o r  m i n o r s ,  n o t  p r o v i d e d  f o r  u n d e r  
t h e  c u r r e n t  AS 4 3 . 2 3 ,  we e s t i m a t e  a p p r o x i m a t e l y  4 2 0 , 0 0 0  
a p p l i c a t i o n s .  D e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  a p p l i c a t i o n s  f o r  
m i n o r s  b e t w e e n  t h e  a g e  o f  6 m o n t h s  a n d  s c h o o l  a g e  w i l l  b e  t h e  
m a j o r  p r o b l e m  a r e a .
T h e  E n f o r c e m e n t  D i v i s i o n  w i l l  a l s o  b e  r e s p o n s i b l e  u n d e r  s e c .  
4 ( b )  f o r  t h e  c o l l e c t i o n  o f  i m p r o p e r l y  p a i d  d i v i d e n d s  f r o m  
i n d i v i d u a l s  who  a r e  d e t e r m i n e d  n o t  t o  b e  e l i g i b l e .

We r e q u e s t  t h a t  f o r  t h e  b a l a n c e  o f  FY 8 2  f u n d i n g  b e  c o n t i n u e d  
f o r  t h e  c u r r e n t  s t a f f  l e v e l .  F u n d i n g  f o r  t h e  c u r r e n t  s t a f f  h a s  
a l s o  b e e n  p r o j e c t e d  t h r u  FY 8 7 .  We w i l l  a n a l y z e  o u r  s t a f f  
r e q u i r e m e n t s  p r i o r  t o  t h e  e n d  o f  FY 8 4  a n d  s u b m i t  o u r  b u d g e t  
a c c o r d i n g l y .
NOTE :  T h e  f o l l o w i n g  am e n d m e n t s  a r e  p r e s e n t e d  f o r  y o u r
c o n s i d e r a t i o n :

( b )  T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  an  
a p p l i c a t i o n  f o r  c l a i m i n g  a  p e r m a n e r t  f u n d  d i v i d e n d  t h a t  
c o n t a i n s  a  s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a  c e r t i f i c a t i o n  o f  
r e s i d e n c y  i n  s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :
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J o s e p h  K .  D o n o h u e
D e p u t y  C o m m i s s i o n e r  -  T a x a t i o n

A p r i l  5 ,  1 9 8 2  
P a g e  2

I  c e r t i f y  t h a t  ( i n d i v i d u a l ' s )  name ( I  am)  t h e  
i n d i v i d u a l  f o r  whom I  am m a k i n g  a p p l i c a t i o n  i s  a  s t a t e  
r e s i d e n t  a n d  h a s  ( h a v e )  b e e n  a  s t a t e  r e s i d e n t  f o r  a t  l e a s t  
s i x  m o n t h s  b e f o r e  t h e  d a t e  o f  t h i s  a p p l i c a t i o n .  I  a l s o  
u n d e r s t a n d  t h a t  a  f a l s e  c l a i m  o f  r e s i d e n c y  t o  o b t a i n  a 
p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  i s  a  c r i m i n a l  o f f e n s e  an d  
t h a t  i f  c o n v i c t e d  I  m u s t  r e p a y  a l l  p a y m e n t s  t h a t  h a v e  b e e n  
p a i d  t o  me o r  p a i d  t o  t h e  i n d i v i d u a l  i n  w h o s e  name I  h a v e  
made  a p p l i c a t i o n .  I  u n d e r s t a n d  t h a t  t h i s  p e n a l t y  i s  i n  
a d d i t i o n  t o  a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d .

P a g e  3 ,  l i n e  8

S e c .  4 ( b )  s h o u l d  b e  am e n d e d  a s  f o l l o w s :

( b )  I f  a  f i n a l  d e t e r m i n a t i o n  i s  mad e  t h a t  a  p a y m e n t  
h a s  b e e n  i m p r o p e r l y  made  t o  an  i n d i v i d u a l ,  t h e  c o m m i s s i o n e r  
may u s e  t h e  c o l l e c t i o n  p r o c e d u r e s  a n d  r e m e d i e s  s e t  o u t  i n  
AS 4 3 .  f o r  t h e  c o l l e c t i o n  o f  t a x  t o  r e c o v e r  t h e  p e r m a n e n t  
f u n d  d i v i d e n d . A ~ n o t i c e  o f  an  i m p r o p e r l y  p a i d  d i v i d e n d  
m u s t  b e  s e n t  t o  t h e  i n d i v i d u a l  w i t h i n  6 y e a r s  a f t e r  t h e  
i m p r o p e r  p a y m e n t .  I f  a  n o t i c e  i s  n o t  s e n t  w i t h i n  t h e  6 
y e a r  p e r i o d ,  p r o c e e d i n g s  may n o t  b e  c o m m e n c e d  i n  c o u r t  f o r
t h e  r e c o v e r y  o f  t h e  i m p r o p e r  p a y m e n t .

P a g e  3 ,  l i n e  1 1

S e c .  5 ( a )  s h o u l d  b e  am e n d e d  a s  f o l l o w s :

T h e  d e p a r t m e n t  s h a l l  a d o p t  e m e r g e n c y  r e g u l a t i o n s  u n d e r  
AS 4 4 . 6 2 . 2 5 0  t o  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r
c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  u n d e r  t h i s  A c t .

M L G : lw



1

2

3

4

5

6

7

9

r

i

I2

r

r

7

8

9

P

1

2

Ri

L e a r
4 / 1 / 8 2
O n e - t i m e  p a y .

I N  T H E  H O U S E  ’ B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 23  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  p e r m a n e n t  f u n d  d i v i d e n d s ;  a n d
i I

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P O L I C Y ,  P U R P O S E S ,  A N D  F I N D I N G S .  (a) I t  i s  t h e  p o l i c y  of: 

t h e  s t a t e  t o  p r o m o t e  t h e  c o n c e p t  of g o v e r n m e n t  t h a t  d e r i v e s  i t s  j u s t  p o w e r s  

f r o m  t h e  p e o p l e  i t  s e r v e s  b y  p l a c i n g  a s u b s t a n t i a l  p o r t i o n  of  A l a s k a ’s c o m ­

m o n l y  o w n e d  n a t u r a l  r e s o u r c e  w e a l t h  i n t o  t h e  h a n d s  of i n d i v i d u a l  A l a s k a n s .  '

(b) T h e  p u r p o s e s  o f  t h i s  A c t  a r e  t o

(1) s h a r e  a p o r t i o n  o f  t h e  s t a t e ' s  i n c o m e  d e r i v e d  f r o m  t h e  d e v e l o p­

m e n t  a n d  p r o d u c t i o n  of t h e  n a t u r a l  r e s o u r c e s  of t h e  s t a t e  d i r e c t l y  a n d  e q u i t ­

a b l y  w i t h  s t a t e  r e s i d e n t s ;  a n d .

(•2) e n c o u r a g e  i n c r e a s e d  a w a r e n e s s  a n d  i n v o l v e m e n t  b y  t h e  r e s i d e n t s  

o f  t h e  s t a t e  i n  t h e  m a n a g e m e n t  a n d  e x p e n d i t u r e  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  

(art. I X ,  s e c .  15, C o n s t i t u t i o n  of  t h e  S t a t e  of A l a s k a ) .

(c) T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) e q u i t a b l e  d i s t r i b u t i o n  of  a p o r t i o n  of s t a t e  w e a l t h  d i r e c t l y  

t o  t h e  p e o p l e  of  t h e  s t a t e  is i n  t h e  p u b l i c  i n t e r e s t  a n d  s e r v e s  a p u b l i c  

p u r p o s e ;

(2) d i s t r i b u t i o n  of a p o r t i o n  of s t a t e  m i n e r a l  r e s o u r c e  r e v e n u e s  

d i r e c t l y  t o  s t a t e  r e s i d e n t s ,  w i l l  m a x i m i z e  e f f i c i e n c y ,  p r o m o t e  i n d i v i d u a l  

f r e e d o m  o f  c h o i c e ,  a n d  s t i m u l a t e  p r i v a t e  s e c t o r  d e v e l o p m e n t  t h r o u g h  i n d i v i ­

du a l  c o n s u m e r  c h o i c e ;

(3) t h e  c o s t s  f o r  e n e r g y  a n c  h o u s i n g  p a i d  b y  r e s i d e n t s  of t h e  

s t a t e  a r e  f a r  h i g h e r  t h a n  t h o s e  p a i d  b y  m o s t  c i t i z e n s  o f  t h e  U n i t e d  S t a t e s
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a n d  i t  is  i n  t h e  p u b l i c  i n t e r e s t  t o  r e t u r n  t o  s t a t e  r e s i d e n t s  a p o r t i o n  of  

t h e  s t a t e ' s  i n c o m e  f r o m  oi l ,  gas, a n d  o t h e r  m i n e r a l  p r o d u c t i o n  t o  h e l p  o f f s e t  

r i s i n g  c o s t s  f o r  e n e r g y  a n d  h o u s i n g ;  a n d’ 9

(4) N t h e  s e a r c h  f o r  a d d i t i o n a l  m e c h a n i s m s  f o r  a p e r m a n e n t  p r o g r a m  

of e q u i t a b l e  d i r e c t  d i s t r i b u t i o n  o f  A l a s k a ' s  w e a l t h  is  i m p o r t a n t  a n d  s h o u l d  

be c o n t i n u e d .

* S e c .  2. E L I G I B I L I T Y  F O R  P E R M A N E N T  F U N D  D I V I D E N D .  (a) A n  i n d i v i d u a l  is 

e l i g i b l e  t o  r e c e i v e  a o n e - t i m e  p e r m a n e n t  f u n d  d i v i d e n d  i n  t h e  a m o u n t  of 

$ 1 , 0 0 0  i f  t h a t  i n d i v i d u a l

(1) a p p l i e s  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  o n  a f o r m  p r e s c r i b e d  b y  

. t h e  d e p a r t m e n t  ,* a n d

(2) w a s  a s t a t e  r e s i d e n t  f o r  a p e r i o d  o f  a t  l e a s t  s i x  m o n t h s  

i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n .

(b) A  p a r e n t  o r  g u a r d i a n  m a y  c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  

o f  a m i n o r  o r  i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  t o  r e c e i v e  a p a y m e n t  

u n d e r  t h i s  s e c t i o n .

* S e c .  3. P R O O F  O F  E L I G I B I L I T Y .  (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u ­

l a t i o n s  f o r  d e t e r m i n i n g  e l i g i b i l i t y  u n d e r  t h i s  A c t  a s  e m e r g e n c y  r e g u l a t i o n s  

u n d e r  A S  4 4 . 6 2 . 2 5 0 .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  t o  p r o v i d e  

p r o o f  o f  e l i g i b i l i t y ,  o r  m a y  u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e  f r o m  o t h e r  d e ­

p a r t m e n t s  o r  a g e n c i e s  o f  t h e  s t a t e  t o  d e t e r m i n e  e l i g i b i l i t y  u n d e r  t h i s  Act.

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n  f o r m  f o r  

c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  t h a t  c o n t a i n s  a s t a t e m e n t  of  e l i g i b i l i t y  

a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n  s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :

I c e r t i f y  t h a t  I a m  a s t a t e  r e s i d e n t  a n d  h a v e  b e e n  a s t a t e  

l c s i u e n t  f o r  a t  l e a s t  s i x  ironths b e f o r e  t h e  d a t e  o f  t h i s  a p p l i ­

c a t i o n .  I a l s o  u n d e r s t a n d  t h a t  a f a l s e  c l a i m  o f  r e s i d e n c y  t o  

o b t a i n  a p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  is a c r i m i n a l  o f f e n s e  

a n d  t h a t  if. c o n v i c t e d  I m u s t  r e p a y  a l l  p a y m e n t s  t h a t  h a v e  b e e n
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p a i d  t o  m e .  I u n d e r s t a n d  t h a t  t h i s  p e n a l t y  is i n  a d d i t i o n  t o  

. a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d .

( s i g n a t u r e  o f  i n d i v i d u a l  

- ' o r  p a r e n t  o r  g u a r d i a n )

* S e c .  4. P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) I n  a d d i t i o n  t o  a n y  c r i m i n a l  

p e n a l t i e s  i m p o s e d  b y  law, .if a n  i n d i v i d u a l  i s - c o n v i c t e d  o f  a c r i m e  i n  c o n n e c ­

t i o n  w i t h  a  f a l s e  s t a t e m e n t  m a d e  i n  a c e r t i f i c a t i o n  of r e s i d e n c y  f o r  p u r p o s e s  

o f  c l a i m i n g  a  p a y m e n t  u n d e r  t h i s  A c t ,  a n d  t h e  c o n v i c t i o n  i s  n o t  r e v e r s e d ,  . 

t h a t  i n d i v i d u a l  i s  n o t  e l i g i b l e  f o r  a p e r m a n e n t  f u n d  d i v i d e n d  a n d  m u s t  p a y
t

b a c k  a n y  p e r m a n e n t  f u n d  d i v i d e n d  r e c e i v e d .

(b) I f  a f i n a l  • determination i s  m a d e  t h a t  a p a y m e n t  h a s  b e e n  i m p r o p e r l y  

m a d e  t o  a n  i n d i v i d u a l ,  t h e  c o m m i s s i o n e r  m a y  u s e  t h e  c o l l e c t i o n  p r o c e d u r e s  o r  

r e m e d i e s  s e t  o u t  i n  A S  4 3  t o  r e c o v e r  t h e  p e r m a n e n t  f u n d  d i v i d e n d .

*  S e c .  5. D U T I E S  O F  T H E  D E P A R T M E N T .  (a) T h e  d e p a r t m e n t  s h a l l  a d o p t  as 

e m e r g e n c y  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2 . 2 5 0  p r o c e d u r e s  a n d  t i m e  l i m i t s  for 

c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  u n d e r  t h i s  A c t .  T h e  d e a d l i n e  f o r  c l a i m i n g  

a p e r m a n e n t  f u n d  d i v i d e n d  u n d e r  t h i s  A c t  m a y  n o t  b e  l a t e r  t h a n  1 2 0  d a y s  a f t e r  

t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .  P a y m e n t s  s h a l l  b e  m a d e  a s  s o o n  a s  p o s s i b l e  

a f t e r  t h e  d e p a r t m e n t - d e t e r m i n e s  t h a t  a n  a p p l i c a n t  i s  e l i g i b l e  f o r  t h e  p a y m e n t

(b) T h e  d e p a r t m e n t  s h a l l  a s s i s t  r e s i d e n t s  o f  r u r a l  a r e a s  w h o  b e c a u s e  o f  

l a n g u a g e ,  i l l n e s s ,  o l d  a g e ,  o r  i n a c c e s s i b i l i t y  n e e d  a s s i s t a n c e  t o  e s t a b l i s h  

e l i g i b i l i t y  a n d  t o  a p p l y  f o r  t h e  p e r m a n e n t  f u n d  d i v i d e n d  p r o v i d e d  u n d e r  t h i s  

Ac t .

* S e c .  6. E X E M P T I O N S  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y  p e r c e n t  of a 

p e r m a n e n t  -fund d i v i d e n d  t h a t  i s  p a y a b l e  t o  o r  h a s  b e e n  p a i d  t o  a n  i n d i v i d u a l  

u n d e r  t h i s  A c t  i s  e x e m p t  f r o m  l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a n d  o t h e r  r e m e d y  

f o r  t h e  c o l l e c t i o n  o f  a d e b t .  A n  e x e m p t i o n  u n d e r  th i s  s e c t i o n  m a y  be c l a i m e d  

b y  a n  i n d i v i d u a l  w h e t h e r  o r  n o t  t h e  p a y m e n t  h a s  b e e n  c o m m i n g l e d  w i t h  o t h e r
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m o n e y .  .

* S e c .  7. E L I G I B I L I T Y  F O R  S T A T E  P U B L I C  A S S I S T A N C E  P A Y M E N T S .  I n  d e t e r m i n ­

i n g  t h e  e l i g i b i l i t y  o f  a n  i n d i v i d u a l  f o r  g e n e r a l  r e l i e f  m e d i c a l  a s s i s t a n c e  

u n d e r  A S  47, t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  m a y  n o t  c o n s i d e r  a 

p e r m a n e n t  f u n d  d i v i d e n d  as i n c o m e .  ;

* S e c .  8. D E F I N I T I O N S .  T ?  t h i s  Act,

(1) " c o m m i s s i o n e r ” m e a n s  t h e  c o m m i s s i o n e r  o f  r e v e n u e ;

(2) " d e p a r t m e n t ” m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

(3) " i n d i v i d u a l ” m e a n s  a n a t u r a l  p e r s o n ;

( 4 i " s t a t e  r e s i d e n t ” m e a n s  a n  i n d i v i d u a l  w h o  is p h y s i c a l l y ' p r e s e n t

i n  t h e  s t a t e  w i t h  t h e  i n t e n t  t o  r e m a i n  p e r m a n e n t l y  i n  t h e  s t a t e  o r ,  i f  h e  i s

n o t  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e ,  i n t e n d s  t o  r e t u r n  t o  t h e  s t a t e  a n d  is 

a b s e n t  f o r  a n y  o f  t h e  f o l l o w i n g  r e a s o n s :

(A) v o c a t i o n a l , p r o f e s s i o n a l , o r  o t h e r  s p e c i a l  e d u c a t i o n  f o r  

w h i c h  a c o m p a r a b l e  p r o g r a m  w a s  n o t  r e a s o n a b l y  a v a i l a b l e  i n  t h e  s t a t e ;

(B) p o s t s e c o n d a r y  e d u c a t i o n ;

(C) m i l i t a r y  s e r v i c e ;

(D) m e d i c a l  t r e a t m e n t ;

(E) s e r v i c e  i n  C o n g r e s s ;  o r

(F) o t h e r  r e a s o n s  t h a t  t h e  c o m m i s s i o n e r  m a y  e s t a b l i s h  b y  

r e g u l a t i o n  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

* S e c .  9. A S  4 3 . 2 3  a n d  s e c s .  1, 3 a n d  4, ch. 21, S L A  1 9 8 0 ,  as a m e n d e d  b y  

.sec. 1, ch. 60, S L A  1 9 8 0 ,  a r e  r e p e a l e d .

*  S e c .  10. A S  4 3 . 2 3 . 0 1 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) F o r  e a c h  y e a r ,  a n  i n d i v i d u a l  is e l i g i b l e  t o  r e c e i v e  p a y m e n t  o f  

t h e  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  w h i c h  h e  is e n t i t l e d  u n d e r  t h i s  s e c t i o n  

i f  h e

[(1) IS  A T  L E A S T  18 Y E A R S  O F  A G E ;  A N D

(2)] i s  a s t a t e  r e s i d e n t  d u r i n g  all o r  p a r t  o f  t h e  y e a r  f o r
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w h i c h  t h e ' p e n a a n e n t  f u n d  d i v i d e n d  is p a i d .

* S e c .  11. . A S  4 3 . 2 3 . 0 1 0  i s  a m e n d e d ,  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d :

(g) A  p a r e n t  o r  g u a r d i a n  m a y  c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  o n  

b e h a l f  o f  a m i n o r  o r  i n c o m p e t e n t  i n d i v i d u a l  w h o  is e l i g i b l e  t o  r e c e i v e  a 

p a y m e n t  u n d e r  t h i s  s e c t i o n .

~ S e c .  12. S e c t i o n  4, ch. 21, S L A  1 9 8 0 ,  is r e p e a l e d .

* S e c .  1 3 .  S e c t i o n s  1 0  - 1 2  o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n  a c c o r ­

d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

* S e c .  1 4 .  S e c t i o n s  1 - 9 of t h i s  A c t  t a k e  e f f e c t  o n  t h e  d a t e  of a deci--
#

s i o n  b y  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t  t h a t  i n v a l i d a t e s  a n y  p o r t i o n  of  

A S  4 3 . 2 3  o r  s e c s .  1, 3, a n d  4, ch. 21, S L A  1 9 8 0 ,  a s  a m e n d e d  b y  s e c .  1, ch. 6 0  

S L A  1 9 8 0 ,  o r  o n  J u l y  10, 1 9 8 2 ,  w h i c h e v e r  i s  e a r l i e r .

L 2 0 A

- 5 - CS S S H B  2 3 (Fin)



I. REQUEST I
Bill/Resolution No. S& [B 23 ________________________________  — .- --------------------
-pitlg An ActHistabl ishing a Personal Loan Program for Alaska Residents

Requested by  _____________________________________________________Date._____ ____________________

F I S C A L  N O T F ,  ^

II. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development_______________________

Program Category Affected Development________________________ _______ ________________ __
BRU, Program, or S u b p ro g ra m ^  Affected Division of Business Loans

(N ote: If more than one budget component is affected, separate Iine-item am ounts and funding for each 
com ponent in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

. FY 81 FY 82 FY 8 3 FY 84 FY .85 .F Y  86
100 PERSONAL SERVICES 2 9 9 .6 7 5 .0 8 2 .2 8 9 .7
200 TRA V EL 3 8 .4 9 .9 1 1 .6 3 7 .4
300 CONTRACTUAL 72 .3 1 4 .5 1 6 .0 3 0 .0
400 COtvii»; ~jD1TIF.S 3 .3 .1 .1 .3
500 EOUIPMENT 2 2 .0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f  Dollars)

GENERAL FUND 4 3 5 .6 9 9 .5 1 0 9 .9 1 5 7 .4
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 10 2 2 4
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Fiscal 
FY '82 
FY -'83 
FY '85

note detail attached. 
figures are for initial staffing. 
& '84 reflects an ongoing program. 
shows an increase of staffing to handle delinquencies.

IV. D A T E  Feb. 20. 1981

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  Sharon Tray I Or, pirec ______
A G E N C Y  Division of Business Loans/Ofepl:. of torn." & Leo
P H O N E  465-2510 Dev.

33-001 (Rev. 1 2 / 8 0



FISCAL NOTE DETAIL 
SSHB 23 - PERSONAL LOAN PROGRAM

TOO 4 Loan Examiner I/II's (flex) @ $2,455/mo. ea. 117.9
2 Clerk Typist Ill's 0 #1 ,393/mo. ea. 33.4
2 Loan Closer I1s @ $1,564/mo. ea. 37.5
1 Documents Processing Clerk III 0 $1,564/mo. . 18.8
1 Accounting Technician II 0 $1,995/mo. * 23.9

1 2  M o n t h s

TOTAL WAGES 231.4

Standard Benefits (Wages x .1555) 36.0
Supplemental Benefits (Wages x .0613) 14.2
Health Insurance (Man Months x $150) 18.0

TOTAL PERSONAL SERVICES 299.6

200 Trips to Close Loans:
60 Trips 0 $500 30.0
120 Days Per Diem @ $70 8.4 - 38.4

300 Telephone & Postage 33.0
Printing of Applications, Advertising 3.3
Office Space 0 $3,000/mo. 36.0 72.3

400 Office Supplies 3.3

TWELVE MONTHS OPERATING COSTS 413.6

500 Equipment:
10 Desks 0 $330 3.3
5 Typist's Extensions @ $455 2.3
5 Credenzas @ $470 2.4
6 Secretarial Chairs @ $150 .9
4 Executive Chairs 0 $190 .8
10 Side Chairs @ $100 1.0
10 File Cabinets @ $325 3.3
8 Calculators @ $200 1.6
6 Typewriters @ $1,000 6.0
10 Waste Baskets 0 $25 .3
2 Coat Racks @ $70 ' 22.0

T O T A L  4 3 5 . 6



-  — 4 -  *
SECOND YEAR

- 100 1 Loan Examiner I/II (Flex) @ $2,700/mo.

1 Accounting Technician II @ $2,195/mo. 
Benefits and Health Insurance

TOTAL PERSONAL SERVICES

200 Travel '
15 Trips @ $500 
30 Days Per Diem @ $80/Day

300 Contractual Services

400 Office Supplies

TOTAL SECOND YEAR COSTS

75.0
58.7
16.3

9 9 . 5

THIRD YEAR

100 1 .Loan Examiner I/II (Flex) 0 $ 2 ,970/mo. 
1 Accounting Technician II 0 $2,415/mo. 
Benefits and Health Insurance

TOTAL PERSONAL SERVICES

200 Travel
15 Trips 0 $600
30 Days Per Diem 0 $85/Day

300 Contractual Services

400 Office Supplies

TOTAL THIRD YEAR COSTS

6 4 . 5

1 7 . 6

8 2 - 2

1 0 9 . 9

FOURTH YEAR

100 3 Loan Examiner I/II (Flex) 0 $3,119/mo.
1 Accounting Technician II @ $2,536/mo. 
Benefits and Health Insurance

TOTAL PERSONAL SERVICES

200 Travel
45 Trips 0 $660
90 Days Per Diem 0 $85/Day

300 Contractual Services

400 Office Supplies

TOTAL FOURTH YEAR COSTS

29.7
7.7

37.430.4 21.9
8 9 . 7

37.430.0
 .J3157.4

10% INFLATION FOR SUCCEEDING YEARS



CORRECTION

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 23

S p o n s o r s  s h o u l d  h a v e  read:

B Y  R A N D O L P H , B E I R N E  A N D  F A N N I N G

P l e a s e  d i s c a r d  a l l  o t h e r  c o p i e s  o f  thi s  Bill.



B Y  R A N D O L P H , B E I R N E  A N D  
IN  T H E  H O U S E  F A N N I N G

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 23

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a  p e r s o n a l  l o a n  p r o g r a m  for

A l a s k a  r e s i d e n t s :  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1., P U R P O S E  A N D  I N T E N T .  T h e  m a j o r  p r o b l e m  f a c i n g  A l a s k a  t o d a y  

is t h a t  s t a t e  g o v e r n m e n t  h a s  s u r p l u s  w e a l t h  w h i c h  o c c u r s  as a r e s u l t  o f  its 

o w n e r s h i p  a n d  c o n t r o l  o f  lan d  a n d  o t h e r  n a t u r a l  r e s o u r c e s  i n c l u d i n g  s u b­

s u r f a c e  m i n e r a l s .  T h i s  p r o b l e m  h a s  r e a c h e d  a g r e a t  m a g n i t u d e  i l l u s t r a t e d  b y  

the i n c r e a s e  o f  m o n e y  a v a i l a b l e  f o r  a p p r o p r i a t i o n  b y  t h e  l e g i s l a t u r e  b y  

a p p r o x i m a t e l y  $ 1 . 1 5  b i l l i o n  i n  on e  m o n t h  a t  t h e  b e g i n n i n g  o f  th e  1981 l e g i s­

la t i v e  s e s s i o n .  E s t i m a t e s  b y  l e g i s l a t i v e  fiscal a n a l y s t s  p r o j e c t  a b o u t  $ 3 2 7  

b i l l i o n  i n  r e v e n u e s  f r o m  the P r u d h o e  B a y  oil f ie l d s  alo n e ,  or m o r e  tha n  

$ 8 0 0 , 0 0 0  for e a c h  m an, w om a n ,  a n d  c h i l d  p r e s e n t l y  i n  A l a s k a .  T h i s  s u r p l u s  

w e a l t h  t h r e a t e n s  th e  w e l l - b e i n g  of  A l a s k a n s  b y  m a k i n g  t h e m  d e p e n d e n t  on 

g o v e r n m e n t  p r o g r a m s ,  by  e n c o u r a g i n g  the r a m p a n t  g r o w t h  o f  g o v e r n m e n t ,  L, 

d e p r i v i n g  the p r i v a t e  e c o n o m y  o f  t h e  w e a l t h ,  a n d  b y  r e p l a c i n g  i n d i v i d u a l  

c o n s u m e r  c h o i c e  in t h e  f r e e  m a r k e t  w i t h  g o v e r n m e n t a l  a l l o c a t i o n  o f  r e s o u r c e s  

b a s e d  o n  p o l i t i c a l  r a t h e r  t h a n  e c o n o m i c  c r i t e r i a .  W h i l e  u l t i m a t e l y  this 

p r o b l e m  ca n  o n l y  b e  r e s o l v e d  b y  t r a n s f e r r i n g  the o w n e r s h i p  o f  natur a l  

r e s o u r c e s  to the  p r i v a t e  o w n e r s h i p  o f  i n d i v i d u a l  A l a s k a n s ,  i n t e r i m  s teps 

m u s t  be t a k e n  to d i v e s t  s t a t e  g o v e r n m e n t  of t h i s  t h r e a t e n i n g  s u r p l u s  w e a l t h  

in a m a n n e r  w h i c h  will b e n e f i t  A l a s k a n s  in a n  e q u i t a b l e  m a n n e r .  W h i l e  

" h a n d o u t s "  a r e  d i s t a s t e f u l  to all s e l f - r e s p e c t i n g  i n d i v i d u a l s ,  this Ac t is 

d e s i g n e d  as a n e c e s s a r y  a n d  e f f i c i e n t  i n t e r i m  s t e p  i n  t he  p r o c e s s  o f  r e t u r n -

Introduced: 2/18/81
Referred: Labor & Commerce and
Finance

-1“ SSHB 23



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

:!4

in g  u n w a r r a n t e d  s t a t e  g o v e r n m e n t  s u r p l u s  w e a l t h  to a f r e e  a n d  p r o s p e r o u s  

e c o n o m y  o f  p r i v a t e  i n d i v i d u a l s .

* Sec. 2. A S  45 is a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  to read:

C H A P T E R  85. P E R S O N A L  L O A N  P R O G R A M  F O R  A L A S K A  R E S I D E N T S .

Sec. 4 5 . 8 5 . 0 1 0 .  P E R S O N A L  L O A N  P R O G R A M  E S T A B L I S H E D .  A  p e r s o n a l

loa n p r o g r a m  is e s t a b l i s h e d  in t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t .  T h e  d e p a r t m e n t  s h a l l  m a k e  p e r s o n a l  l o a n s  to p e r s o n s  w h o  

a r e  e l i g i b l e  u n d e r  A S  4 5 . 8 5 . 0 4 0 .  R e p a y m e n t s  of p e r s o n a l  l o a n s  m a d e  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  p a i d  i n t o  t h e  g e n e r a l  fund.

Sec. 4 5 . 8 5 . 0 2 0 .  A D M I N I S T R A T I O N .  T h e  c o m m i s s i o n e r  s h a l l

a d m i n i s t e r  th e  p e r s o n a l  l o a n  p r o g r a m  a c c o r d i n g  to r e g u l a t i o n s  a d o p t e d  

u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

Sec. 4 5 . 8 5 . 0 3 0 .  C O N D I T I O N S  O F  P E R S O N A L  L O A N S .  (a) A  p e r s o n a l

l oan m a d e  u n d e r  this c h a p t e r  s h a l l  b e  fo r  $ 1 0 , 0 0 0 .

(b) I n t e r e s t  m a y  n o t  be  c h a r g e d  o n  a p e r s o n a l  l o a n  m a d e  u n d e r

this c h a p t e r .

(c) R e p a y m e n t  o f  a p e r s o n a l  l o a n  s h a l l  b e g i n  w i t h i n  f i v e  y e a r s  

f r o m  t h e  d a t e  o f  the loan, a n d  th e  p e r s o n a l  l o a n  s h a l l  be f u l l y  r e p a i d  

w i t h i n  15 y e a r s  f r o m  t h e  d a t e  o f  th e  loan.

(d) S e c u r i t y  m a y  n o t  b e  r e q u i r e d  for a p e r s o n a l  loa n  m a d e  u n d e r  

this c h a p t e r ,  a n d  a n  e l i g i b l e  a p p l i c a n t  m a y  n o t  b e  s u b j e c t e d  to a 

c r e d i t  i n v e s t i g a t i o n  as a c o n d i t i o n  of o b t a i n i n g  a p e r s o n a l  loan.

Sec. 4 5 . 8 5 . 0 4 0 .  E L I G I B I L I T Y  F O R  P E R S O N A L  L O A N .  A p e r s o n  is

e l i g i b l e  t o  r e c e i v e  a p e r s o n a l  l o a n  u n d e r  t h i s  c h a p t e r  if th e  p e r s o n

(1) is a resider'" o f  A l a s k a ;

(2) is 18 y e a r 8 or older.

Sec. 4 5 . 8 5 . 0 5 0 .  D E F I N I T I O N S .  I n  this c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  th e  c o m m i s s i o n e r  o f  the D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;
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(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t j

(3) " r e s i d e n t "  m e a n s  a n  i n d i v i d u a l  d o m i c i l e d  i n  t h e  s t a t e  

w h o  h a s  b e e n  a r e s i d e n t  for  at l e a s t  o n e  y e a r  i m m e d i a t e l y  p r e c e d i n g  h i s  

a p p l i c a t i o n  fo r  a l o a n  u n d e r  this c h a p t e r .

* Sec. 3. T h i s  A c t  ta k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  AS 01.10.- 

0 7 0 ( c ) .
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JUaska: Jitate J & e g x & l a i u x e

H o u s e  o f  R e p r e s e n t a t i v e s

Pouch V  
State Capitol

Official Buainesa Juneau, Alaska 99811

- MEMORANDUM

TO: Rep. David Cuddy

FROM: Clifford John Groh, Staff

DATE: 3 April 1982

SUBJECT: Fiscal notes on CSHB23 .

"Fiscal notes from the Department of Revenue and +he Department of Health 
and Social Services will not be ready in final written form until early next 
week, but I received-figures over the phone yesterday.

«
Phi lip.A. Wall, Director of Administrative Services for the Department of 

Revenue, estimates the fiscal note for his department at $1,845,900.

Gordon Landes, Public Assistance Program Officer for the Department of 
Health and Social Services, estimates the savings for his department at 
approximately $4 million. (His:earlier estimate of savings of $2.39 million 
was based on the administration bill, SB842.)



O N

C S H B 2 3  A N D  C S H B 2 4

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  p a s s a g e  o f  t h i s  
l e g i s l a t i o n  r e s u l t  i n  t h e  p a y m e n t  o f  P e r m a n e n t  F u n d  
d i v i d e n d s  l o n g  a w a i t e d  b y  A l a s k a n s .

T h e  C o m m i t t e e ' s  i n t e r e s t  i n  t h i s  l e g i s l a t i o n  w a s  
s p u r r e d  b y  e v i d e n c e  t h a t  p e r  c a p i t a  s p e n d i n g  b y  t h e  S t a t e  o f  
A l a s k a  h a s  i n c r e a s e d  m o r e  t h a n  s e v e n  t i m e s  i n  r e a l  t e r m s  
s i n c e  s u b s t a n t i a l  p e t r o l e u m  r e v e n u e s  f i r s t  a p p e a r e d  i n  1 9 69. 
T h e  C o m m i t t e e  f i n d s  t h a t  f e w  A l a s k a n s  a r e  r e c e i v i n g  s e v e n  
t i m e s  as m u c h  i n  b e n e f i t s  f r o m  t h e  S t a t e  t h a n  t h e y  w e r e  13 
y e a r s  ago. T h e  d i s p a r i t y  b e t w e e n  d r a m a t i c a l l y  i n c r e a s e d  
g o v e r n m e n t  s p e n d i n g  a n d  t h e  b e n e f i t s  t h e  p u b l i c  r e c e i v e s  f r o m  
t h a t  s p e n d i n g  c a n  b e  a t t r i b u t e d  t o  i n e f f i c i e n c y  i n  t h e  
d e l i v e r y  o f  g o v e r n m e n t  s e r v i c e s  a n d  i n e q u i t y  i n  t h e i r  
d i s t r i b u t i o n .  D i s t r i b u t i o n  of  a p o r t i o n  o f  t h e  S t a t e ' s  
w e a l t h  d i r e c t l y  t o  S t a t e  r e s i d e n t s  p a r t i a l l y  c o m p e n s a t e s  f o r  
t h i s  p r o b l e m .

T h e  C o m m i t t e e  r e c o g n i z e s  t h a t  v i r t u a l l y  a l l  t h e  
p e t r o l e u m  d e v e l o p m e n t  i n  A l a s k a  h a s  o c c u r r e d  on' p u b l i c l y  
o w n e d  l a n d s .  T h i s  is i n  s h a r p  c o n t r a s t  t o  o t h e r  s t a t e s ,  
w h e r e  v a s t  a c c u m u l a t i o n s  o f  w e a l t h  h a v e  a c c r u e d  t o  p r i v a t e  
l a n d h o l d e r s .  O n e  p u r p o s e  o f  t h i s  d i s t r i b u t i o n  is t o  s h a r e  
s o m e  o f  t h e  i n c o m e  f r o m  t h e  s t a t e ' s  p e t r o l e u m  d e v e l o p m e n t  
w i t h  p r i v a t e  c i t i z e n s  i n  an e q u i t a b l e  m a n n e r .

T h e  C o m m i t t e e  d o e s  n o t  i n t e n d  P e r m a n e n t  F u n d  d i v i d e n d s  
a s  p u b l i c  a s s i s t a n c e ,  b u t  r e c o g n i z e s  t h a t  t h e s e  p a y m e n t s  m a y  
b e  h e l p f u l  in  h e l p i n g  A l a s k a n s  t o  m e e t  s o m e  o f  t h e  h i g h  
e n e r g y  a n d  h o u s i n g  c o s t s  f a c e d  b y  A l a s k a n s .  F e d e r a l  
s t a t i s t i c s  h a v e  l o n g  s h o w n  A n c h o r a g e  at o r  n e a r  t h e  t o p  of 
t h e  l i s t  o f  e x p e n s i v e  A m e r i c a n  c i t i e s ,  a n d  t h e  c o s t  o f  
l i v i n g  in a l m o s t  a l l  o t h e r  A l a s k a  c o m m u n i t i e s  is  u n i f o r m l y  
e s t i m a t e d  t o  b e  h i g h e r  t h a n  A n c h o r a g e ' s .  T h e s e  h i g h  c o s t s  
a r e  c a u s e d  in p a r t  b y  s o m e  n a t u r a l  d i s a d v a n t a g e s  o f  e x t r e m e  
i s o l a t i o n  a n d  h a r s h  c l i m a t e  i n h e r e n t  in A l a s k a .  T h e  
C o m m i t t e e  i n t e n d s  t h a t  s o m e  o f  t h e  i n c o m e  f r o m  t h e  e n e r g y  
w e a l t h  t h a t  i s  a n a t u r a l  a d v a n t a g e  o f  A l a s k a  a n d  i s  o w n e d  i n  
c o m m o n  b y  a l l  A l a s k a n s  b e  u s e d  t o  h e l p  p a y  t h e s e  c o s t s .

T h e  C o m m i t t e e  b e l i e v e s  t h a t  t h e  p r o g r a m  f o r  P e r m a n e n t  
F u n d  i n c o m e  d i s t r i b u t i o n  s e t  o u t  in t h i s  l e g i s l a t i o n  is  
a p p r o p r i a t e ,  b u t  a l s o  b e l i e v e s  a d d i t i o n a l  m e c h a n i s m s  f o r  
d i r e c t  d i s t r i b u t i o n  m a y  b e  u s e f u l  t o  A l a s k a n s .  T h e  
C o m m i t t e e  t h u s  i n c l u d e s  in t h e  c o m p a n i o n  a p p r o p r i a t i o n  b i l l  
f u n d i n g  f o r  a p a c k a g e  o f  t w o  s t u d i e s  o f  (1) t h e  e f f e c t s  of  
d i r e c t  d i s t r i b u t i o n  o n  A.laska's p e o p l e ,  e c o n o m y ,  a n d  s o c i e t y  
a n d  (2) t h e  p o t e n t i a l  b e n e f i t s  a n d  q u e s t i o n s  s u r r o u n d i n g  t h e
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c r e a t i o n  a n d  o p e r a t i o n  o f  a r o y a l t y  t r u s t  f o r  A l a s k a n s .

T h e  f i r s t . s t u d y  s h o u l d  b e  a r e c o n n a i s s a n c e  o f  d i r e c t  

d i s t r i b u t i o n  w h i c h  s h o u l d :
(1) d e f i n e  t h e  r e l e v a n t  p o l i c y  q u e s t i o n s ;
(2) a n s w e r  t h o s e  w h i c h  c a n  b e  a n s w e r e d ;
(3) d e t e r m i n e  w h a t  n e e d s  t o  b e  d o n e  to a n s w e r  t h e  

o t h e r s .

S p e c i f i c a l l y ,  t h e  C o m m i t t e e  i n t e n d s  t h a t  t h e r e  b e  
i n v e s t i g a t i o n  o f  t h e  e f f e c t s  o f  d i r e c t  d i s t r i b u t i o n  on:

(a) i n c o m e  ( b o t h  b e f o r e  a n d  a f t e r  t a x e s ) ;
(b) e m p l o y m e n t ,  u n e m p l o y m e n t ,  l a b o r  f o r c e ,  a n d  

u n e m p l o y m e n t  r a t e s ;
(c) p r i c e s  a n d  w a g e  r a t e s ?  a n d
(d) p o p u l a t i o n .

T h e  f i r s t  s t u d y  s h o u l d  c o m p a r e  t h e  e f f e c t s  o f  d i r e c t  
d i s t r i b u t i o n  w i t h  a l t e r n a t i v e  u s e s  o f  t h e  s t a t e ' s  w e a l t h ,  
i n c l u d i n g  u s i n g  e q u i v a l e n t  a m o u n t s  f o r  i n c r e a s e s  i n  t h e  
s t a t e  o p e r a t i n g  b u d g e t ,  c a p i t a l  b u d g e t ,  a n d  l o a n  
a p p r o p r i a t i o n s .

T h e  f i r s t  s t u d y  s h o u l d  b e  c o n d u c t e d  b y  a n  i n v e s t i g a t o r  
w i t h  i n - d e p t h  e x p e r i e n c e  i n  r e s e a r c h i n g  t h e  A l a s k a  e c o n o m y ,  
a n d  s h o u l d  b e  c o m p l e t e d  w i t h i n  t h r e e  m o n t h s  o f  t h e  e f f e c t i v e  
d a t e  o f  t h e  Ac t .

T h e  s e c o n d  s t u d y  s h o u l d  e x a m i n e  i n  d e t a i l  t h e  f u l l  
r a n g e  o f  i s s u e s  r a i s e d  b y  t h e  r o y a l t y  t r u s t  p r o p o s a l  
e m b o d i e d  in  H B 6 ’4 2. T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  s t u d y  b e  
c o n d u c t e d  b y  a w i d e l y  k n o w n  i n v e s t i g a t o r ,  p r e f e r a b l y  a 
n a t i o n a l l y  r e c o g n i z e d  a c c o u n t i n g  f i r m ,  a n d  i n c l u d e  
co:-r.ributions f r o m  e c o n o m i s t s ,  p u b l i c  f i n a n c e  e x p e r t s ,  
d e m o g r a p h e r s , s o c i o l o g i s t s ,  a n d  l a w y e r s  s p e c i a l i z i n g  in 
s e c u r i t i e s  l a w ,  t a x a t i o n  la w ,  a n d  c o n s t i t u t i o n a l  law. T h e  
C o m m i t t e e  i n t e n d s  t h a t  t h e  s e c o n d  s t u d y  b e  c o m p l e t e d  b y  
F e b r u a r y  15, 1982.

T h e  C o m m i t t e e  c h o s e  a s i x  m o n t h s '  r e s i d e n c y  r e q u i r e m e n t  
t o  e n s u r e  a l i n k  b e t w e e n  t h e  d i s t r i b u t i o n  o f  i n c o m e  f r o m  t h e  
S t a t e ' s  r e s o u r c e  w e a l t h  a n d  t h e  r e c e i p t  o f  t h a t  i n c o m e  b y  
b o n a  f i d e  S t a t e  r e s i d e n t s .  T h e  u n i q u e  n a t u r e  o f  
t h i s  p r o g r a m  i n c r e a s e s  t h e  d i f f i c u l t i e s  in a d m i n i s t e r i n g  it, 
a n d  t h e  C o m m i t t e e  h a s  d e t e r m i n e d  t h i s  s i x - m o n t h  r e s i d e n c y  
r e q u i r e m e n t  w i l l  a i d  in  t n i s  a d m i n i s t r a t i o n .

T h e  C o m m i t t e e  a l s o  i m p o s e d  t h e  s i x  m o n t h s '  r e s i d e n c y  
r e q u i r e m e n t  t o  r e d u c e  t h e  p o s s i b i l i t y  o f  a p p l i c a t i o n s  b y  
p e r s o n s  w h o  a r e  n o t  b o n a  f i d e  r e s i d e n t s .  T h e  l i k e l i h o o d  o f  
s p u r i o u s  a p p l i c a t i o n s  m a y . h a v e  b e e n  i n c r e a s e d  b e c a u s e  o f  t h e  
e x t e n s i v e  p u b l i c i t y  w h i c h  h a s  s u r r o u n d e d  t h e  l e g i s l a t i o n  a n d  
t h e  P e r m a n e n t  F u n d  d i v i d e n d  l e g i s l a t i o n  p a s s e d  i n  1980.



T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e  
e n g a g e  i n  c a r e f u l  a u d i t  o f  P e r m a n e n t  F u n d  d i v i d e n d  
a p p l i c a t i o n s  a n d  v i g o r o u s l y  e n f o r c e  t h e  l a w s  p e r t a i n i n g  t o  

f r a u d .

T h e  C o m m i t t e e  i n t e n d s  t h a t  t h e  s t a t e  g e n e r a l -  r e l i e f  
m e d i c a l  a s s i s t a n c e  p r o g r a m  p r o v i d e  s e r v i c e s  t o  t h o s e  s t a t e  
r e s i d e n t s  w h o  l o s e  b e n e f i t s  u n d e r  t h e  f e d e r a l  M e d i c a i d  
p r o g r a m  a s  a  r e s u l t  o f  t h e i r  r e c e i p t  o f  P e r m a n e n t  F u n d  
d i v i d e n d s .  T h e  C o m m i t t e e  f u r t h e r  i n t e n d s  t h a t  t h e  
D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  m o n i t o r  t h e  i m p a c t s  
o f  P e r m a n e n t  F u n d  d i v i d e n d s  o n  p u b l i c  a s s i s t a n c e  p r o g r a m s  
a n d  m a k e  a r e p o r t  r o  t h e  L e g i s l a t u r e  w i t h i n  90 d a y s  a f t e r  
t h e  f i r s t  p a y m e n t  o f  P e r m a n e n t  F u n d  d i v i d e n d s .

T h e  C o m m i t t e e  i n t e n d s  t h a t  n o  i n d i v i d u a l ' s  e l i g i b i l i t y  
f o r  p u b l i c  a s s i s t a n c e  u n d e r  a s t a t e  p r o g r a m  b e  a f f e c t e d  b y  
t h e  r e c e i p t  o f  a P e r m a n e n t  F u n d  d i v i d e n d  in  a n y  m o n t h  e x c e p t  
f o r  t h e  m o n t h  h e  o r  s h e  r e c e i v e s  a d i v i d e n d .
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O r i g i n a l  s p o n s o r s :  R a n d o l p h ,  B e i r n e
a n d  F a n n i n g

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 23 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  p e r m a n e n t  f u n d  d i v i d e n d s ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

[BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. P O L I C Y ,  P U R P O S E S ,  A N D  F I N D I N G S .  (a) It is t h e  p o l i c y  o f  

t h e  s t a t e  to  p r o m o t e  t h e  c o n c e p t  of g o v e r n m e n t  t h a t  d e r i v e s  i t s  j u s t  p o w e r s  

F r o m  t h e  p e o p l e  it s e r v e s  b y  p l a c i n g  a s u b s t a n t i a l  p o r t i o n  o f  A l a s k a ' s  

c o m m o n l y  o w n e d  n a t u r a l  r e s o u r c e  w e a l t h  i n t o  t h e  h a n d s  o f  i n d i v i d u a l  A l a s k a n s ,

(b) T h e  p u r p o s e s  o f  t h i s  A.ct a r e  to

(1) s h a r e  a p o r t i o n  of  t h e  s t a t e ' s  i n c o m e  d e r i v e d  f r o m  t h e  d e v e l o p -  

nent a n d  p r o d u c t i o n  o f  t h e  n a t u r a l  r e s o u r c e s  o f  t h e  s t a t e  d i r e c t l y  a n d  e q u i t­

ably w i t h  s t a t e  r e s i d e n t s ;  a n d

(2) e n c o u r a g e  i n c r e a s e d  a w a r e n e s s  a n d  i n v o l v e m e n t  b y  t h e  r e s i d e n t s  .

>f t h e  s t a t e  i n  t h e  m a n a g e m e n t  a n d  e x p e n d i t u r e  o f  the A l a s k a  p e r m a n e n t  f u n d  

a r t .  IX, s e c . ’ 15, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ) .

(c) T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) e q u i t a b l e  d i s t r i b u t i o n  o f  a  p o r t i o n  of s t a t e  w e a l t h  d i r e c t l y  

o the p e o p l e  o f  t h e  s t a t e  is i n  t h e  p u b l i c  i n t e r e s t  a n d  s e r v e s  a p u b l i c  

u r p o s e ;

(2) d i s t r i b u t i o n  o f  a  p o r t i o n  o f  s t a t e  m i n e r a l  r e s o u r c e  r e v e n u e s  

i r e c t l y  to  s t a t e  r e s i d e n t s  w i l l  m a x i m i z e  e f f i c i e n c y ,  p r o m o t e  i n d i v i d u a l  

r e e d o m  o f  c h o i c e ,  a n d  s t i m u l a t e  p r i v a t e  s e c t o r  d e v e l o p m e n t  t h r o u g h  i n d i v i­

d u a l  c o n s u m e r  c h o i c e ;

(3) the c o s t s  f o r  e n e r g y  a n d  h o u s i n g  p a i d  b y  r e s i d e n t s  o f  the

s t a t e  a r e  f a r  h i g h e r  t h a n  t h o s e  p a i d  b y  m o s t  c i t i z e n s  o f  t h e  U n i t e d  S t a t e s
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a n d  i t  is i n  t h e  p u b l i c  i n t e r e s t  t o  r e t u r n  t o  s t a t e  r e s i d e n t s  a p o r t i o n  of 

t h e  s t a t e ' s  i n c o m e  f r o m  o i l ,  gas, a n d  o t h e r  m i n e r a l  p r o d u c t i o n  to  h e l p  o f f s e t  

r i s i n g  c o s t s  f o r  e n e r g y  a n d  h o u s i n g ;  a n d

(4) t h e  s e a r c h  f o r  a d d i t i o n a l  m e c h a n i s m s  f o r  a p e r m a n e n t  p r o g r a m  

o f  e q u i t a b l e  d i r e c t  d i s t r i b u t i o n  o f  A l a s k a ' s  w e a l t h  is i m p o r t a n t  a n d  s h o u l d  

b e  c o n t i n u e d .

* Se c .  2. A S  4 3  i s  a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e ad:

C H A P T E R  24. P E R M A N E N T  F U N D  D I V I D E N D S .

S e c .  4 3 . 2 4 . 0 1 0 .  E L I G I B I L I T Y  F O R  P E R M A N E N T  F U N D  D I V I D E N D .  (a) A n  

i n d i v i d u a l  is  e l i g i b l e  t o  r e c e i v e  a p e r m a n e n t  f u n d  d i v i d e n d  i n  t h e  

a m o u n t  o f  $1 , 0 0 0  i n  1 9 8 2  i f  t h a t  i n d i v i d u a l

(1) ■ a p p l i e s  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  o n  a f o r m  p r e s c r i b e d  

b y  t h e  d e p a r t m e n t ;  a n d

(2) w a s  a s t a t e  r e s i d e n t  f o r  a p e r i o d  of a t  l e a s t  s i x  m o n t h s  

i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n .

(b) A n  i n d i v i d u a l  is e l i g i b l e  t o  r e c e i v e  a p e r m a n e n t  f u n d  d i v i d e n d  

e a c h  y e a r  a f t e r  1 9 8 2  i n  a n  a m o u n t  d e t e r m i n e d  u n d e r  A S  4 3 . 2 4 . 0 3 0  i f  t h a t  

i n d i v i d u a l

. (1) a p p l i e s  t o  t h e  d e p a r t m e n t  o n  a f o r m  p r e s c r i b e d  b y  t h e  

d e p a r  tme n t ; a n d

(2) w a s  a s t a t e  r e s i d e n t  f o r  a p e r i o d  of a t  l e a s t  s i x  m o n t h s  

i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n .

(c) A  p a r e n t  o r  g u a r d i a n  m a y  c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  o n  

b e h a l f  o f  a m i n o r  or i n c o m p e t e n t  i n d i v i d u a l  w h o  i s  e l i g i b l e  t o  r e c e i v e  a 

p a y m e n t  u n d e r  t h i s  s e c t i o n .

S e c .  4 3 . 2 4 . 0 2 0 .  P R O O F  OF  E L I G I B I L I T Y .  (a) T h e  c o m m i s s i o n e r  s h a l l  

a d o p t  r e g u l a t i o n s  for d e t e r m i n i n g  e l i g i b i l i t y  u n d e r  t h i s  c h a p t e r  as 

e m e r g e n c y  r e g u l a t i o n s  u n d e r  A S  4 4 . 6 2 . 2 5 0 .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  

a n  i n d i v i d u a l  t o  p r o v i d e  p r o o f  o f  e l i g i b i l i t y ,  o r  m a y  use o t h e r  i n f o r m a -

-2 -  C S S S H B  2 3 (Fin)
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t i o n  a v a i l a b l e  f r o m  o t h e r  d e p a r t m e n t s  or  a g e n c i e s  o f  t h e  s t a t e  t o  d e t e r ­

m i n e  e l i g i b i l i t y  u n d e r  t h i s  c h a p t e r .

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n  f o r m  

f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d  t h a t  c o n t a i n s  a s t a t e m e n t  o f  

e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n  s u b s t a n t i a l l y  t h e  f o l l o w  

i n g  f o rm:

I c e r t i f y  t h a t  I a m  a s t a t e  r e s i d e n t  o n  t h e  d a t e  o f  t h i s  

a p p l i c a t i o n  a n d  t h a t  I h a v e  b e e n  a s t a t e  r e s i d e n t  for a t  

l e a s t  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  t h i s  

a p p l i c a t i o n .  I a l s o  u n d e r s t a n d  t h a t  a  f a l s e  c l a i m  of r e s ­

i d e n c y  t o  o b t a i n  a p e r m a n e n t  f u n d  d i v i d e n d  is a c r i m i n a l  

o f f e n s e  and. t h a t  i f  c o n v i c t e d  I w i l l  f o r f e i t  all p e r m a n ­

en t  f u n d  d i v i d e n d s  a n d  t h a t  I m u s t  r e p a y  all p e r m a n e n t  

f u n d  d i v i d e n d s  w h i c h  h a v e  b e e n  p a i d  t o  me. I u n d e r s t a n d  

t h a t  t h i s  p e n a l t y  i s  i n  a d d i t i o n  t o  a n y  c r i m i n a l  p e n a l t i e s  

i m p o s e d .

lLA-L 2 0 A

( s i g n a t u r e  o f  i n d i v i d u a l )

S e c ! 4 3 . 2 4 . 0 3 0 .  A M O U N T  OF D I V I D E N D .  ' B y  A u g u s t  1 of e a c h  y e a r  

b e g i n n i n g  i n  1 9 8 3  t h e  c o m m i s s i o n e r  s h a l l  g i v e  p u b l i c  n o t i c e  o f  t h e  

v a l u e  of e a c h  p e r m a n e n t  f u n d  d i v i d e n d  f o r  t h a t  y e a r .  T h e  c o m m i s s i o n e r  

s h a l l  d e t e r m i n e  t h e  v a l u e  of a  p e r m a n e n t  f u n d  d i v i d e n d  b y

(1) d e t e r m i n i n g  t h e  a m o u n t  of i n c o m e  of t h e  A l a s k a  p e r m a n e n t  

f u n d  t r a n s f e r r e d  t o  t h e  d i v i d e n d  f u n d  u n d e r  A S  4 3 . 2 4 . 0 5 0 ( b )  d u r i n g  t h e  

c.urrent y e a r ;

(2) d e t e r m i n i n g  t h e  n u m b e r  of p e r m a n e n t  f u n d  d i v i d e n d s  p a y ­

a b l e  t o  e l i g i b l e  i n d i v i d u a l s  f o r  t h e  c u r r e n t  y ear; a n d

(3) d i v i d i n g  t h e  a m o u n t  d e t e r m i n e d  i n  (1) of t h i s  s e c t i o n  b y  

t h e  a m o u n t  d e t e r m i n e d  in  (2) o f  t h i s  s e c t i o n .

-3- C S S S H B  2 3 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

W O R K  D R A F T  P A P E R W O R K  D R A F T  P A P E R W O R K  D R A F T  P A P E R

■s.

S e c .  4 3 . 2 4 . 0 4 0 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) I n  a d d i t i o n  to 

a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d  b y  law, i f  a n  i n d i v i d u a l  is c o n v i c t e d  o f  

a c r i m e  in c o n n e c t i o n  w i t h  a f a l s e  s t a t e m e n t  m a d e  i n  a c e r t i f i c a t i o n  o f  

r e s i d e n c y  f o r  p u r p o s e s  o f  c l a i m i n g  a  p a y m e n t  u n d e r  t h i s  c h a p t e r ,  a n d  t h e  

c o n v i c t i o n  i s  n o t  r e v e r s e d ,  t h a t  i n d i v i d u a l  is n o t  e l i g i b l e  f o r  a p e r m a­

n e n t  f u n d  d i v i d e n d  a n d  m u s t  p a y  b a c k  a n y  p e r m a n e n t  f u n d  d i v i d e n d  r e ­

c e i v e d  .

‘(b) I f  a f i n a l  d e t e r m i n a t i o n  is m a d e  t h a t  a p a y m e n t  h a s  b e e n  

ift'^roperly m a d e  t o  a n  i n d i v i d u a l ,  t h e  c o m m i s s i o n e r  m a y  u s e  t h e  c o l l e c ^  

t i o n  p r o c e d u r e s  o r  r e m e d i e s  s e t  o u t  i n  AS  4 3  t o  r e c o v e r  t h e  p e r m a n e n t  

f u n d  d i v i d e n d .

Sec. 4 3 . 2 4 . 0 5 0 .  D I V I D E N D  F U N D  E S T A B L I S H E D .  (a) T h e  d i v i d e n d  f u n d  

is e s t a b l i s h e d  as  a s e p a r a t e  f u n d  i n  t h e  s t a t e  t r e a s u r y .  T h e  d i v i d e n d  

f u n d  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  a n d  m a y  b e  i n v e s t e d  b y  

th e  c o m m i s s i o n e r  i n  t h e  s a m e  m a n n e r  as p r o v i d e d  i n  A S  3 7 . 1 0 . 0 7 0 .  M o n e y  

i n  t h e  d i v i d e n d  f u n d  s h a l l  b e  u s e d  to  p a y  p e r m a n e n t  f u n d  d i v i d e n d s  a n n u­

al l y .

(b) E a c h  y e a r  t h e  c o m m i s s i o n e r  s h a l l  t r a n s f e r  t o  t h e  d i v i d e n d  f u n d  

50  p e r c e n t  o f  t h e  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  w h i c h  w a s  e a r n e d  

d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  o n  J u n e  3 0  o f  the c u r r e n t  y e a r  a n d  w h i c h  

is a v a i l a b l e  f o r  d i s t r i b u t i o n  u n d e r  A S  3 7 . 1 3 . 1 3 0 .

Sec. 4 3 . 2 4 . 0 6 0 .  D U T I E S  O F  T H E  D E P A R T M E N T .  (a) T h e  d e p a r t m e n t

s h a l l

(1) a n n u a l l y  p a y  p e r m a n e n t  f u n d  d i v i d e n d s  f r o m  t h e  d i v i d e n d

f u n d ;

(2) a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  

(AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r  c l a i m i n g  a 

p e r m a n e n t  f u n d  d i v i d e n d  a f t e r  1 9 8 2 ;

(b) T h e  d e p a r t m e n t  s h a l l  s e t  t h e  t i m e  l i m i t  f o r  a p p l i c a t i o n s  f o r  
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p e r m a n e n t  f u n d  d i v i d e n d s  so t h a t  t h e  n u m b e r  o f  e l i g i b l e  a p p l i c a n t s  is 

d e t e r m i n e d  b y  A u g u s t  1 a n d  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  a y e a r  a r e  p a i d  

b e f o r e  D e c e m b e r  31 of t h a t  y e a r .

(c) T h e  d e p a r t m e n t  s h a l l  a s s i s t  r e s i d e n t s  of r u r a l  a r e a s  w h o  

b e c a u s e  o f  l a n g u a g e ,  i l l n e s s ,  o l d  ag e ,  o r  i n a c c e s s i b i l i t y  n e e d  a s s i s­

t a n c e  to e s t a b l i s h  e l i g i b i l i t y  a n d  to a p p l y  for the p e r m a n e n t  f u n d  

d i v i d e n d  p r o v i d e d  u n d e r  t h i s  A c t .

Sec. 4 3 . 2 4 . 0 7 0 .  E X E M P T I O N S  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y  

p e r c e n t  o f  a p e r m a n e n t  f u n d  d i v i d e n d  t h a t  is p a y a b l e  t o  or h a s  b e e n  p a i d  

t o  a n  i n d i v i d u a l  u n d e r  t h i s  c h a p t e r  is e x e m p t  f r o m  levy, e x e c u t i o n ,  

g a r n i s h m e n t ,  a n d  o t h e r  r e m e d y  f o r  t h e  c o l l e c t i o n  o f  a d e b t .  A n  e x e m p­

t i o n  u n d e r  t h i s  s e c t i o n  m a y  b e  c l a i m e d  b y  a n  i n d i v i d u a l  w h e t h e r  or n o t  

t h e  p a y m e n t  h a s  b e e n  c o m m i n g l e d  w i t h  o t h e r  m o n e y .

S e c .  4 3 . 2 4 . 0 8 0 .  E L I G I B I L I T Y  F O R  S T A T E  P U B L I C  A S S I S T A N C E  P A Y M E N T S .

I n  d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  a n  i n d i v i d u a l  f o r  g e n e r a l  r e l i e f

m e d i c a l  a s s i s t a n c e  u n d e r  A S  47, t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  

S e r v i c e s  m a y  n o t  c o n s i d e r  a p e r m a n e n t  f u n d  d i v i d e n d  as i n c o m e .

S e c .  4 3 . 2 4 . 0 9 9 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

• (1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  of r e v e n u e ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

(3) " i n d i v i d u a l "  m e a n s  a n a t u r a l  p e r s o n ;

(4) " s t a t e  r e s i d e n t "  m e a n s  a n  i n d i v i d u a l  w h o  is p h y s i c a l l y  

p r e s e n t  i n  t h e  s t a t e  w i t h  t h e  i n t e n t  to  r e m a i n  p e r m a n e n t l y  i n  t h e  s t a t e  

or, i f  h e  is n o t  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e ,  i n t e n d s  t o  r e t u r n  to 

t h e  s t a t e  a n d  is a b s e n t  f o r  a n y  o f  t h e  f o l l o w i n g  r e a s o n s :

(A) v o c a t i o n a l ,  p r o f e s s i o n a l ,  o r  o t h e r  s p e c i a l  e d u c a t i o n

f o r  w h i c h  a c o m p a r a b l e  p r o g r a m  w a s  n o t  r e a s o n a b l y  a v a i l a b l e  i n  t h e  

s t a t e ;.

L A - L  20A
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(C) m i l i t a r y  s e r v i c e ;

(D) m e d i c a l  t r e a t m e n t ;

(E) s e r v i c e  i n  C o n g r e s s ;  o r

(F) o t h e r  r e a s o n s  t h a t  t h e  c o m m i s s i o n e r  m a y  e s t a b l i s h  b y  

r e g u l a t i o n  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

*  S e c .  3. T h e  d e p a r t m e n t  s h a l l  a d o p t  a s  e m e r g e n c y  r e g u l a t i o n s  u n d e r

A S  4 4 . 6 2 . 2 5 0  p r o c e d u r e s  a n d  t i m e  l i m i t s  for c l a i m i n g  a  p e r m a n e n t  f u n d  d i v i d e m  

u n d e r  A S  4 3 . 2 4 . 0 1 0 ( a ) .  T h e  d e a d l i n e  f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d

u n d e r  A S  4 3 . 2 4 . 0 1 0 ( a )  m a y  n o t  b e  l a t e r  t h a n  1 2 0  da y s  a f t e r  t h e  e f f e c t i v e  d a t e

of  t h i s  Act. P a y m e n t s  s h a l l  b e  m a d e  a s  s o o n  as p o s s i b l e  a f t e r  t h e  d e p a r t m e n t

d e t e r m i n e s  t h a t  a n  a p p l i c a n t  is e l i g i b l e  for t h e  p a y m e n t .

'* Sec. 4. A S  4 3 . 2 3  a n d  s e cs. 1, 3, a n d  4, ch. 21, S L A  1980, as a m e n d e d  b y  

sec. 1, ch. 60, S L A  1980, a r e  r e p e a l e d .

* Se c .  5. A S  4 3 . 2 3 . 0 1 0 ( b )  i s  a m e n d e d  t o  r e a d ;

(b) F o r  e a c h  y e ar, a n  i n d i v i d u a l  i s  e l i g i b l e  t o  r e c e i v e  p a y m e n t  o f

t h e  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  vdiich h e  i s  e n t i t l e d  u n d e r  t h i s  s e c t i o n

i f  h e

[(1) IS A T  L E A S T  18 Y E A R S  O F  A G E ;  A N D

•(2)] is a s t a t e  r e s i d e n t  d u r i n g  all os: p a r t  o f  t h e  y e a r  for

w h i c h  t h e  p e r m a n e n t  f u n d  d i v i d e n d  is  p a i d .

* Sec. 6. A S  4 3 . 2 3 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d ;

(g) A p a r e n t  or g u a r d i a n  m a y  c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  o n  

b e h a l f  o f  a m i n o r  o r  i n c o m p e t e n t  i n d i v i d u a l  w h o  i s  e l i g i b l e  t o  r e c e i v e  a 

p a y m e n t  u n d e r  t h i s  s e c t i o n .

* S e c .  7. S e c t i o n  4, ch. 21, S L A  1 9 8 0 ,  i s  r e p e a l e d .

* Se c .  8. S e c t i o n s  5 - 7 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n  a c c o r ­

d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .  »

* S e c .  9. S e c t i o n s  1 - 4 o f  t h i s  A c t  t a k e  e f f e c t  o n  t h e  d a t e  of a d e c i­

s i o n  b y  t h e  U n i t e d  S t a t e s  S u p r e m e  C o u r t  t h a t  i n v a l i d a t e s  a n y  p o r t i o n  o f
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G E N E R A L  F U N D
F E D E R A L  F U N D S
OTHER (Specify Fund Source)

POSITIONS

F U L L  T I M E
PART TIME
T E M P O R A R Y

I I I .  A N A L Y S I S  (See F i s c a l .N o t e  P repa ra t i on  I n s t r u c t i o n s ,  S e c t i o n  I I I )

F i s c a l  n o t e  d e t a i l  a t t a c h e d .
FY '82 f i g u r e s  a r e  f o r  i n i t i a l  s t a f f i n g .
FY '83 & '84 r e f l e c t s  a n  o n g o i n g  p r o g r a m .
FY '85 s h ow s  a n  i n c r e a s e  o f  s t a f f i n g  t o  h a n d l e  d e l i n q u e n c i e s .

I V .  D A T E  F e b .  20. 1981 r on T r a y lo r ,  O i r e c tq r /

Or i g i n a l :  Leg is l a t i ve  F i n a n c e  
cc: Budge t and  M a n a g em e n t

Prime Sponsor (First Legislator Named)

33-001 (Rev .  12/80

P R E P A R E D  B Y  Sha>  „  . , _ . ,
A G E N C Y  D i v i s i o n  o f  B u s i n e s s  L o a n s / D o p t .  o f  Com. & L c o r |
P H O N E  465-2510___________________  D e v .

u \
T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  0

T W E L F T H  L E G I S L A T U R E

FISCAL N O T E
V

I. REQUEST I p
B i l l / R e s o l u t i o n  N o . _ S § H B 2 3 ........................................................... ...........................................................  ...........................................
Title An Act Establishing a Personal Loan Program for Alaska Residents

Requ e s t e d  b y __________________________________________________________________D a t e __________________________ _

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  C omme r c e  & E c o n o m i c  D e v e l o p m e n t
Program C a t e g o r y  A f f e c t e d  D e v e l o p m e n t __________________________ _ ______
B R U ,  P rog r am ,  or Subp rog r am(s)  A f f e c t e d _______ D i v i s i o n  o f  B u s i n e s s  L o a n s
(No te :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f fe c t ed ,  separate  l i n c- i tem am o u n t s  a n d  f u n d i n g  for  ea ch  

c o m p o n e n t  i n  t h e  ana l ys is  sect ion .)
E X P E N D I T U R E S  ( T h o u s a n d s  o f  Do l lars)

F Y  82 F Y  84 F Y  .85 ,FY  86. F Y  81



FISCAL *TTE DETAIL 
SSHB 23 - PERL M LOAN PROGRAM

100 4 Loan Examiner I/II's (flex) 0 $2,455/mo. ea. 117.9
2 Clerk Typist Ill's 0 #1 ,393/mo. ea. 33.4
2 Loan Closer I's 0 $1,554/mo. ea. 37.5
1 Documents Processing Clerk III 3 $1,564/mo. 18.8
1 Accounting Technician II 0 $1,995/mo. • 23.9

1 2  M o n t h s

TOTAL WAGES 231.4

Standard Benefits (Wages x .1555) 36.0
Supplemental Benefits (Wages x .0613) 14.2
Health Insurance (Man Months x $150) 18.0

TOTAL PERSONAL SERVICES 299.6

200 Trips to Close Loans:
60 Trips 0 $500 30.0
120 Days Per Diem @ $70 8.4 - 38.4

300 Telephone &'Postage 33.0
Printing of Applications, Advertising 3.3
Office Space 0 $3,000/mo. 36.0 72.3

400 Office Supplies 3.3

TWELVE MONTHS OPERATING COSTS 413.6

500 Equipment:
10 Desks @ $330 3.3
5 Typist's Extensions @ $455 2.3
5 Credenzas @ $470 2.4
6 Secretarial Chairs @ $150 .9
4 Executive Chairs 0 $190 .8
10 Side Chairs 0 $100 1.0
10 File Cabinets @ $325 3.3
8 Calculators 0 $200 1.6
6 Typewriters 0 $1,000 6.0
10 Waste Baskets 0 $25 .3
2 Coat Racks 0 $70 .1 22.0

T O T A L 4 3 5 . 6



SECOND YEAR

100 1 Loan Examiner I/II (Flex) 0 $2,700/mo.
1 Accounting. Technician II @ $2,195/mo. 58.7
Benefits and Health Insurance 16.3

TOTAL PERSONAL SERVICES 75.0

200 Travel '
15 Trips 0 $500 7.5
30 Days Per Diem 0 $80/Day 2.4 9.9

300 Contractual Services 14.5

400 Office Supplies  J_

TOTAL SECOND YEAR COSTS 99.5

THIRD YEAR

100 1 .Loan Examiner I/II (Flex) 0 $2,970/mo.
1 Accounting Technician II 0 $2,415/mo. 64.6
Benefits and Health Insurance 17.6

TOTAL PERSONAL SERVICES 82.2

200 Travel
15 Trips 0 $600 9.0
30 Days Per Diem 0 $85/Day 2.6 11.6

300 Contractual Services 16.0

400 Office Supplies _____J_

TOTAL THIRD YEAR COSTS 109-9

FOURTH YEAR

100 3 Loan Examiner I/II (Flex) 0 $3,119/mo. 37.4
1 Accounting Technician II 0 $2,536/mo. 30.4
Benefits and Health Insurance 21.9

TOTAL PERSONAL SERVICES 89.7

200 Travel
45 Trips 0 $660 29.7
90 Days Per Diem 0 $85/Day 7.7 37.4

300 Contractual Services 30.0

400 Office Supplies  -A
TOTAL FOURTH YEAR COSTS 157.4

10% INFLATION FOR SUCCEEDING YEARS



I. R E Q U E S T
Bill/Resolution N o . _ ^ ______________________ _________
Title An Act Establishing a Personal Loan Program for Alaska Kesiaeius

Requested by____________________________________________________________Date_________

II. FISCAL D E T A I L
Agency Affected Department of Commerce & Economic Development______________________
Program Category Affected Development    ______ ________________________
BRU, Program, or Subprogram(s) Affected Division of Business Loans
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  82 F Y  83 F Y  84 F Y  .85 ,FY 86

100 P E R S O N A L  SERVICES 299.6 75.0 82.2 89.7

200 T R A V E L 38.4 9.9 11.6 37.4

300 C O N T R A C T U A L 72.3 14.5 16.0 30.0

400 C O M M O D I T I E S 3.3 .1 .1 .3

500 EOUIP.MENT 22.0

600 L A N D  & S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 435.6 99.5 109.9 157.4

F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME 10 2 2 4

P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Fiscal note detail attached.
FY '82 figures are for initial staffing.
FY :83 & '84 reflects an ongoing program.
FY ‘85 shows an increase of staffing to handle delinquencies.

IV

Original: Legislative Finance 
cc: Budget and Management

%  L .
P R E P A R E D  B Y  ShaT’dri' Traylor, pir^q'tpr _____

’a c .f n c v  Division of Business Loans/Dept, ot Com. & tcon, 

PHONE ~465-25T0~   Pev:------

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12 / 8  0
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FISCAL NOTE DETAIL 
HB 23 - PERSONAL LOAN PROGRAM

100 4 Loan Examiner I/II's (flex) @ $2,455/mo. ea. 
2 Clerk Typist Ill's 0 #1 ,393/mo. ea.
2 Loan Closer I's 0 $1 ,564/mo. ea.
1 Documents Processing Clerk III 0 $1,564/mo.
1 Accounting Technician II 0 $1,995/mo.

TOTAL WAGES

Standard Benefits (Wages x .1555)
Supplemental Benefits (Wages x .0613)
Health Insurance (Man Months x $150)

TOTAL PERSONAL SERVICES

200 Trips to Close Loans:
60 Trips 0 $500 30.0
120 Days Per Diem 0 $70 8.4

300 Telephone & Postage 33.0
Printing of Applications, Advertising 3.3
Office Space 0 $3,000/mo. 36.0

400 Office Supplies

TWELVE MONTHS OPERATING COSTS

500 Equipment:
10 Desks 0 $330 3.3
5 Typist's Extensions @ $455 2.3
5 Credenzas 0 $470 2.4
6 Secretarial Chairs 0 $150 .9
4 Executive Chairs 0 $190 .8
10 Side Chairs 0 $100 1.0
10 File Cabinets 0 $325 3.3
8 Calculators 0 $200 1.6
6 Typewriters 0 $1,000 6.0
10 Waste Baskets 0 $25 .3
2 Coat Racks 0 $70 .1

117.9
33.4
37.5 
18.8 
23.9

231.4

36.0 
14.2
18.0

299.6

1 2  M o n t h s

38.4

72.3

3.3

413.6

22.0

TOTAL 435.6



SECOND YEAR

100 1 Loan Examiner I/II (Flex) @ $2,700/mo. 

1 Accounting Technician II @ $2,195/mo. 
Benefits and Health Insurance

TOTAL PERSONAL SERVICES

200 Travel
15 Trips @ $500
30 Days Per Diem @ $80/Day

300 Contractual Services 

400 Office Supplies

TOTAL SECOND YEAR COSTS

THIRD YEAR

100 1 Loan Examiner I/II (Flex) @ $2,970/mo. 
1 Accounting Technician II @ $2,415/mo. 
Benefits and Health Insurance

TOTAL PERSONAL SERVICES

200 Travel
15 Trips @ $600
30 Days Per Diem 0 $85/Day

300 Contractual Services 

400 Office Supplies

TOTAL THIRD YEAR COSTS

FOURTH YEAR

100 3 Loan Examiner I/II (Flex) @ $3,119/mo. 
1 Accounting Technician II @ $2,536/ir>c. 
Benefits and Health Insurance

TOTAL PERSONAL SERVICES

200 Travel
45 Trips 0 $66C
90 Days Per Diem @ $85/Day

300 Contractual Services 

400 Office Supplies

TOTAL FOURTH YEAR COSTS

10% INFLATION FOR SUCCEEDING YEARS

7.5
2.4

9.0
2.6

29.7
7.7

58.7
16.3

75.0

9.9

14.5

.1

99.5

64.6
17.6

82.2

11.6

16.0

.1

109.9

37.4
30.4 
21.9

89.7

37.4

30.0

.3

157.4
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