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HB 20 ( L o a n s  t o  D e v e l o p  E l e c t r i c a l  S e r v i c e )  
HB 21 ( R u r a l  E l e c t r i f i c a t i o n  F u n d )

M r . C h a i r m a n :

T h e  tw o  b i l l s  r e f e r e n c e d  a b o v e  w e r e  h e a r d  i n . H o u s e  S t a t e  A f f a i r s  
o n  M a r c h  9 ,  a n d  a s  t h e  C o m m it t e e  R e p o r t • i n d i c a t e s  w e r e  p a s s e d  o u t  
o f  c o m m i t t e e  w i t h  D o  P a s s  r e c o m m e n d a t io n  f r o m  a  m a j o r i t y  o f  t h e  
S t a t e  A f f a i r s  C o m m i t t e e .

R e g a r d i n g  HB 2 1 , h o w e v e iF p  t h e  C o m m it t e e  h a s  a u t h o r i z e d  m e t o  
m a k e  t h e  f o l l o w i n g  r e c o m m e n d a t i o n .  A l t h o u g h  w e a r e  c o n c e p t u a l l y  
i n  a g r e e m e n t  w i t h  t h e  n e e d  f o r  an  a p p r o p r i a t i o n  f o r  a r e v o l v i n g  
l o a n  f u n d  t o  m a k e  l o a n  m o n ie s  a v a i l a b l e  f o r  S t a t e  R E A ,  t h e r e  i s  
a q u e s t i o n  i n  o u r  m in d s  a s  t o  w h e t h e r  t h e  50 m i l l i o n  d o l l a r  
f i g u r e  i s  i n d e e d  t h e  p r o p e r  f i g u r e .  W i t h  t h e  c o n c u r r e n c e  o f  
R e p r e s e n t a t i v e  M o s s ,  w e a r e ,  t h e r e f o r e ,  s e n d i n g  t h e  b i l l  o n  t o  
F i n a n c e  w i t h  t h e  s u g g e s t i o n  t h a t  y o u  m ig h t  w i s h  t o  a p p o i n t  a  
s u b c o m m i t t e e  o f  F i n a n c e  t o  i n v e s t i g a t e  i n  m o re  d e t a i l  t h e  n u m b e r  
o f  d o l l a r s  w h i c h  w i l l  b e  n e c e s s a r y  t o  f u n d  t h e  r e v o l v i n g  l o a n  
f u n d .  I t  w a s  o u r  t h o u g h t  t h a t  p e r h a p s  i n  t h e  f o r m a t i v e  y e a r s  
a t  l e a s t  a  c o n s i d e r a b l y  s m a l l e r  a p p r o p r i a t i o n  t h a n  50 m i l l i o n  
d o l l a r s  m ig h t  b e  a p p r o p r i a t e d .  A  p o s s i b l e  w a y  o f  h a n d l i n g  s u c h  
a  f u n d  m ig h t  b e  t o  a p p r o p r i a t e  o n l y  t h o s e  m o n ie s  e s t i m a t e d  e a c h  
y e a r  t o  b e  n e c e s s a r y ,  u p  t o  a  t o t a l  o f  50 m i l l i o n  d o l l a r s ,  a f t e r  
w h i c h  n o  m o re  a p p r o p r i a t i o n s  w o u ld  b e  m a d e — A f t e r  w h i c h ,  i n  
f a c t ,  t h e  r e v o l v i n g  l o a n  f u n d  w o u ld  b e c o m e  a  t r u e  r e v o l v i n g  l o a n  
f u n d .  ( T h a t  i s ,  a f t e r  50  m i l l i o n  d o l l a r s  h a s  b e e n  l o a n e d  o u t ,  
i t  w o u ld  b e ,  r e p l e n i s h e d  b y  t h e  p a y m e n t  o f  p r e v i o u s  l o a n s ,  p l u s  
i n t e r e s t .

R e g a r d i n g  HB 2 0 ,  I  s h o u l d  m e n t i o n  a s  w e l l  t h a t  t h e  f i s c a l  n o t e  
w h i c h  a c c o m p a n ie s  t h e  b i l l  i s  n o  l o n g e r  r e a l l y  o p e r a t i v e .  T h i s



Alaska jifaie îejtsIaittrB
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f i s c a l  n o t e  d e v e l o p e d  w h e n  t h e  f u n c t i o n  w a s  t o  b e  l o c a t e d  i n  t h e  
D e p a r t m e n t  o f  C o m m e rce  a n d  E c o n o m i c  D e v e lo p m e n t .  U n d e r  t h e  a u s ­
p i c e s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  i t  w a s  e s t i m a t e d  t h a t  t h e  
c o s t  f o r  f u n d i n g  t h e  p r o g r a m  c o u l d  b e  v e r y  d r a s t i c a l l y  r e d u c e d .  
T h i s  c o m m i t t e e  h a s  r e q u e s t e d  t h a t  t h e .  A P A  d e v e l o p  a  n e w  f i s c a l  
n o t e  f o r  y o u r  c o n s i d e r a t i o n ,  a n d  w e ’ v e  a s k e d  t h a t  t h a t  n o t e  b e  
f o r w a r d e d  t o  y o u r  a t t e n t i o n .



O r i g i n a l  S p o n s o r :  M o s s
O f f e r e d :  3 / 1 7 / G 1
R e f e r r e d :  F i n a n c e

III T H E  H O U S E  .BY T H E  S TA TE  A F F A I R S  C O M M I T T E E

CS FOR H O U S E  BILL NO. 20 (State Affairs)

IN T H E  L E G I S L A T U R E  O F  THE  STATE O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BILL

For an Act entitled: "An Act e s t a b l i s h i n g  a rural e l e c t r i f i c a t i o n  r e v o l v i n g

loan fund in the A l a s k a  P ower A uthority} and pro\'iding 

for an e f f e c t i v e  date . "

BF. IT ENACTED BY T HE L E G I S L A T U R E  O F  T H E  S TATE O F  ALASKA:

* S e c t i o n  1. A S  44.83 is a m e nd ed  b y  adding n e w  s ections to read: 

A R T I C L E  3. R U R A L  E L E C T R I F I C A T I O N  R E V O L V I N G  L O A M  FUND.

Sec. 44.S3. 3 61 . R U R A L  E L E C T R I F I C A T I O N  P E V O L V I N G  L O A N  FUND E S T A B­

LISHED. (a) The rural e l e c t r i f i c a t i o n  r e v o l v i n g  loan fund is e s t a b­

lished in the A l a s k a  P o w e r  Authority. The  fund c o n s is t s of

(1) a p p r o p r i a t i o n s  m a d e  to the fund;

(2) the i n c o me  of the fund;

(3) p a y me n ts  o f  loans m a d e  from the fund.

(b) T h e  a u t h o r i t y  m a y  m a k e  loans fr om  the r u ra l e l e c t r i f i c a t i o n  

r e v o l v i n g  loan fund to e l e c t r i c  u t i l i t ie s c e r t i f i e d  b y  the. Alas k a 

P u b l i c  U t i l i t i e s  C om m i s s i o n .  L oa n s fr om  the fund m a y  be m a d e  o n l y  for 

the purpose of e x t e n d i n g  n e w  or additi on al  elec tr ic  service into rural 

a reas of the state. T e r m s  and c o nd it io n s of a loan shall be d e t e r m i n e d

b y  th e authority, e x ce pt  that eac h loan shall be ar  an annual rate of

i n t e r e s t  of two pe r ce nt .

(c) The a u t h o r i t y  shall

(1) adopt r e g u l a t i o n s  n e c e s s a r y  to carry out the p r o v i s i o n s  

of this section;

(2) a d m i n i s t e r  the rural e l e c t r i f i c a t i o n  r e v o l v i n g  loan

rund j
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( 3 )  s u b m it  t o  t h e  l e g i s l a t u r e  w i t h i n  t h e  f i r s t  10 d a y s  o 

e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n  a r e p o r t  o f  a c t i o n s  ta k e n  b y  t h e  

a u t h o r i t y  a nd  an a c c o u n t i n g  o f  t h e  f u n d .

*  S e c .  2 . T h i s  A c t  ta k e s  e f f e c t  J u l y  1 , 1981 .

- 2 - CSHB 2 0 (SA)
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/ Z  - 0  2. -2./ R e f e r r e d :  S t a t e  A f f a i r s  a nd  
F i n a n c e

I n t r o d u c e d :  2 / 4 / 8 1

III THE H O U S E BY MOSS

H O U S E  B I L L  NO. 20

I N  T H E  L E G I S L A T U R E  OF T HE S TA TE  OF A L A S K A

T W E L F T H  L E G I S L A T U R E  - F IRST S E S S I O N

A BILL

For an Act en t itled: "An Act r e l a t i n g  to loans for the d e v e l o p m e n t  of

RE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T U B  STATE OF ALASKA:

* S e c t i o n  1. AS 4 4. 33  is a m e n d e d  b y  a d ding n e w  sections to read:

A R T I C L E  12. R U R A L  E L E C T R I F I C A T I O N  FUND.

Sec. 4 4.33.520. FUND ESTA BL IS HE D.  (a) T he r ur al  e l e c t r i f i c a t i o n  

fund is es ta b l i s h e d  in the D e p a r t m e n t  of C om me r c e  and E c o no mi c D e v e l o p­

ment. The  fund consists of

(b) The u n a p p r o p r i a t e d  or o t h e r w i s e  u n e n c u m b e r e d  b a l a n c e  r e m a i n­

ing in the rural e l e c t r i f i c a t i o n  fund at the close of a fiscal year 

does not lapse but rema in s in the fund.

Sec. 44.33.530. D U T I E S  OF T H E  DEPA RT M EN T.  T h e  D e p a r t m e n t  of 

C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  shall

T h e  Rural E l e c t r i f i c a t i o n  L o a n  R e v i e w  Board is e st a blished, c o n s i s t i n g

e lectric s e r vi ce  in rural areas? and p r o v i d i n g  for an 

e f f e ct i ve  d at e. "

(1) a p p r o p r i a t i o n s  ma de  to the fund?

(2) the income of the fund;

(3) p a y me nt s  of loans m a d e  from the fund.

(1) a d o p t  regul at io ns  n e c e s s a r y  to carry out the p ro vi s i o n s

of AS 4 4 . 3 3 . 5 2 0  - 44.33.560,

(2) a d m i n i s t e r  the fund;

(3) m a k e  loans f r o m  the fund as directed by the Rural E l e c­

t r i f i c a t i o n  Loan Reviev/ Board.

-1- H B  20
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o f  f i v e  p e r s o n s  who a r e  m em bers o f  t h e  b o a r d  o f  d i r e c t o r s  o f  an  e l e c t r i c  

c o o p e r a t i v e  o r g a n iz e d  u n d e r  AS 1 0 .R 5  and  s i x  p u b l i c  m e m b e rs . A m em ber 

o f  t h e  R u r a l  E l e c t r i f i c a t i o n  L o a n  R e v ie w  B o a rd  i s  a p p o in t e d  t o  a t h r e e -  

y e a r  t e r m  b y  t h e  g o v e r n o r  and  may b e  r e a p p o i n t e d  t o  s e r v e  a d d i t i o n a l  

t e r m s .  T h e  b o a rd  s h a l l  e l e c t  a c h a ir m a n  fr o m  i t s  m e m b e r s h ip .

( b )  M em bers o f  t h e  R u r a l  E l e c t r i f i c a t i o n  L o a n  R e v ie w  B o a rd  s e r v e

w i t h o u t  c o m p e n s a t io n  b u t  a r e  e n t i t l e d  t o  t h e  p e r  d ie m  and  t r a v e l  e x ­

p e n s e s  a u t h o r i z e d  b y  la w  f o r  o t h e r  s t a t e  b o a r d s .

S e c .  4 4 .3 3 .5 5 0 .  POWERS AND D U T IE S  O F T H E  BOARD. T h e  R u r a l  E l e c ­

t r i f i c a t i o n  L o a n  R e v ie w  B o a rd  s h a l l

lo a n  a p p l i c a t i o n s ,  and  a u th o r iz e ,  lo a n s  f r o m  t h e  r u r a l  e l e c t r i f i c a t i o n  

f u n d }

e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n  a r e p o r t  o f  a c t i o n s  t a k e n  b y  t h e  b o a rd  

and  an a c c o u n t i n g  o f  t h e  r u r a l  e l e c t r i f i c a t i o n  fu n d .

S e c .  4 4 .3 3 .5 6 0 .  LO A N S. ( a )  H o n e y  fr o m  t h e  r u r a l  e l e c t r i f i c a t i o n  

fu n d  s h a l l  be  u s e d  f o r  lo a n s  o n  t h e  te r m s  and  c o n d i t i o n s  d e t e r m in e d  b y  

t h e  R u r a l  E l e c t r i f i c a t i o n  L o a n  R e v ie w  B o a r d .  E a c h  lo a n  s h a l l  b e a r  an 

a n n u a l  r a t e  o f  i n t e r e s t  o f  tw o  p e r c e n t .

( b )  An e l e c t r i c  c o o p e r a t i v e  o r g a n iz e d  u n d e r  AS 1 0 .2 5  h a s  p r i o r i t y
.

o v e r  o t h e r  a p p l i c a n t s  f o r  lo a n s  fro m  t h e  r u r a l  e l e c t r i f i c a t i o n  f u n d .

( c )  L o a n s  fr o m  t h e  r u r a l  e l e c t r i f i c a t i o n  fu n d  may b e  m ade o n l y  

f o r  t h e  p u r p o s e  o f  e x t e n d in g  new  o r  a d d i t i o n a l  e l e c t r i c  s e r v i c e  i n t o  

r u r a l  a r e a s  o f  t h e  s t a t e .

*  S e c .  2 . T h i s  A c t  t a k e s  e f f e c t  J u l y  1 , 1 9 8 1 .

( 1 )  h o ld  r e g u l a r  and  s p e c i a l  m e e t in g s  a s  n e c e s s a r y ;

( 2 )  h a v e  an. a n n u a l  a c c o u n t i n g  o f  t h e  r u r a l  e l e c t r i f i c a t i o n

fu n d  p r e p a r e d ;

( 3 )  e s t a b l i s h  r e q u i r e m e n t s  f o r  lo a n  a p p l i c a t i o n s ,  r e v i e w

( 4 )  s u b m it  t o  t h e  l e g i s l a t u r e  w i t h i n  t h e  f i r s t  10 d a y s  o f

HB 20
COMMITTEE
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VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

Filed with Lt. Governor

Chapter No...................... |
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Funding In f o r m a t i o n  
General Fund $50,000,000

Original sponsor: Moss Offered: 3/17/<1
Referred: Finance

Other Funds 

IN T HE HOUSE

-0-
$50,0.00,000

BY  THE STATE AFFAIRS COM M I T T E E  

CS FOR HO U S E  BILL NO. 21 (State Affairs)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special appro p r i a t i o n  to the Alaska

Power A u t h o r i t y  for the rural ele c t r i f i c a t i o n  revo l v i n g  

loan fund; and p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. The sum of $5 0 , 0 0 0 , 0 0 0  is approp r i a t e d  from the general 

fund to the A laska Power A u t h o r i t y  for the rural ele c t r i f i c a t i o n  r e volving 

loan fund e s t a b lished u n d e r  AS 44.83.361.

* Sec. 2. This Act takes effect on the effective date of an Act e s t a b­

lishing a rural e l e c t r i f i c a t i o n  revo l v i n g  loan fund in the Alaska Power 

Authority.



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

General Fund 
Other Funds

Funding Information

$ 5 0 , 0 0 0 7 0 M

$50,000,000
-0-

Introduced: 2/4/81
Referred: State Affairs and
Finance

IN THE HOUSE BY MOSS

HOUSE BILL NO. 21 

IN THE L E G I S LATURE OF T H E  STATE OF ALASKA 

T W E L F T H  LE G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special a p p r o p r i a t i o n  to the Depart-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $50,000,000 is a p propriated fro m  the general 

fund to the Department of Commerce and Econo m i c  Development for the rural 

e l e c t r i f i c a t i o n  fund established under AS 44.33.520.

* Sec. 2. This Act takes effect on the e f fective date of an Act relating 

to loans for the development of electric service in rural areas.

ment of Commerce and Economic Development for the 

rural elec t r i f i c a t i o n  fund; and p r o v i d i n g  for an 

effective date."
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