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IN THE H O U S E  BY THE F I N A N C E  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 198 (Finance)

IN E L E G I S L A T U R E  OF T H E  S T A T E’ OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  - - •>

A  BILL

For an Act entitled: MAn  Act r e l a t i n g  to the p r o m o t i o n  of the m a r k e t i n g  of

seafood; and p r o v i d i n g  for an e f f e c t i v e  d ate ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S TATE OF ALASKA:

* S e c t i o n  1. FINDINGS. The l e g i s l a t u r e  finds that a c o o p e r a t i v e  e ffort 

b y  the state and p r i v a t e  i n d u s t r y  to s t a b l i z e  and develop the s e a f o o d  i n d u s­

try of Alaska, p r o m o t e  q u a l i t y  c o n t r o l  w i t h i n  the industry, and foster 

e x p a n s i o n  of the m a r k e t  for A l a s k a  s e a foods t h r o u g h o u t  the s t a t e ,•nation,

and world is in the p u b l i c  i n t e r e s t  and is a v a l i d  p u b l i c  purpose. The

l e g i s l a t u r e  f u r t h e r  finds that such a c o o p e r a t i v e  e f f ort w o u l d  inure to the 

be nefit of the s e a f o o d  i n d u s t r y  in Alaska, a n d  that some of the costs of 

m a i n t a i n i n g  such an e ffort  s h o u l d  be bor ne b y  the industry. The l e g i s l a t u r e  

further r e c o g n i z e s  that a s s e s s m e n t s  w h i c h  s e a f o o d  p r o c e s s o r s  levy u p o n  t h e m­

selves u n d e r  this Act are levied to r e i m b u r s e  the state for the indus t r y ' s  

rightfu l s hare of the seaf ood m a r k e t i n g  effort, w h i l e  r e s e r v i n g  its right 

under the state c o n s t i t u t i o n  to s pe nd the m o n e y  so c o l l e c t e d  for any purpose. 

The l e g i s l a t u r e  finds that p u blic f i n a n c i n g  of this p r o g r a m  in excess of the 

amounts r e a l i z e d  from  the a s s e s s m e n t  d u r i n g  the d e v e l o p m e n t  phases of the 

p r o g r a m  is a p p r o p r i a t e .

* Sec. 2. PURPOSE. The purpo s e s  of this Act are to

(1) e n c o u r a g e  the s e afood i n d u s t r y  in the state to make g r e a t e r  

use of the s e a f o o d  r e s o urce s in the coastal and f r e s h w a t e r  areas of the 

state;

(2) expand the range of species of seafood harvested by the

seafood i n d u s t r y  i n  t h e  state;

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r
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1 (3) e n a b l e  the s e a f o o d  i n d u s t r y  to m a i n t a i n  and e n h a n c e  the 

q u a l i t y  and p u r i t y  of s e a f o o d  h a r v e s t e d  and p r o c e s s e d  b y  f i s h e r m e n  and 

p r o c e s s o r s  in the state;

(4) e n a b l e  the s e a f o o d  i n d u s t r y  in the s tate to s t i m u l a t e  cons u m e r  

i d e n t i f i c a t i o n  of A l a s k a  s e af ood to i n c r e a s e  the use and c o n s u m p t i o n  of 

s e a f o o d  h a r v e s t e d  and p r o c e s s e d  in the state;

(5) s t a b i l i z e  and d i v e r s i f y  the d i s t r i b u t i o n  of s e a f o o d  p r o d u c t s  

p r o c e s s e d  and h a r v e s t e d  in the state b y  e n c o u r a g i n g  c o n s umers  to p u r c h a s e  

A l a s k a  seafood;

(6) p r o v i d e  for the r e i m b u r s e m e n t  to the state, t h r o u g h  a s s e s s­

ments m a d e  on s e a f o o d  processors, a part of the financial a s s i s t a n c e  p r o v i d e d  

by the state to m a i n t a i n  the s e afood m a r k e t i n g  effort p r o v i d e d  for under  

this Act;

(7) c r eate an e f f o r t  w h i c h  will be f i n a n c e d  j o i n t l y  by the state 

and by s e a f o o d  p r o c e s s o r s .

* Sec. 3. AS 16 is a m ended by a d d i n g  a n e w  chapter to read:

CH A P T E R  51. A L A S K A  S E A F O O D  M A R K E T I N G  INSTITUTE.

Sec. 16.51.010. A L A S K A  S E A F O O D  M A R K E T I N G  I N S T I T U T E  ESTABLISH ED. 

T here is e s t a b l i s h e d  the A l a s k a  S e a f o o d  M a r k e t i n g  Institute. The 

i n s t i t u t e  is a p u b l i c  c o r p o r a t i o n  of die state. It is an i n s t r u m e n t a l­

ity of the state in the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  Devel o p m e n t ,  

b ut has a legal e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  fro m the state. 

E x e r c i s e  b y  the i n s t i t u t e  of the powers c o n f e r r e d  by this c h apter is an 

e s s e ntial  gover n m e n t a l  f u n c t i o n  of the state.

Sec. 16.51.020. BOARD OF DIRECTORS. (a) The g o v e r n i n g  b o d y  of 

the i n s t i t u t e  is a b o a r d  of directors.

(b) The b o a r d  shall consist of 18 v o t i n g  m e mber s a p p o i n t e d  as 

f o l l o w s :

(1) t h i r t e e n  me mb ers a p p o i n t e d  by the g o v e r n o r  f r o m  the

-2- CSHB 190(Fin)



s e a f o o d  p r o c e s s i n g  industry;

(2) five c o m m e r c i a l  f i s h e r m e n  a p p o i n t e d  b y  the governor.

(c) The b o a r d  shall also include the f o l l o w i n g  three n o n v o t i n g
• • • i *

m e m b e r s :

(1) one m e m b e r  of the s e n a t e  a p p o i n t e d  by the p r e s i d e n t  of 

the s enate at the b e g i n n i n g  of each legislature;

(2, one m e m b e r  of the h o u s e  of r e p r e s e n t a t i v e s  a p p o i n t e d  by 

the s p e a k e r  of the h o u s e  of r e p r e s e n t a t i v e s  at the b e g i n n i n g  of each 

l e g i s l a t u r e ;

(3) the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  or 

his designee.

(d) N i n e  m e m b e r s  of the b o a r d  a p p o i n t e d  u n d e r  (b)(1) of this-

s e c t i o n  m u s t  be p e rsons n o m i n a t e d  by seafood p r o c e s s o r s  h a v i n g  an 

annual p a y r o l l  in the state of $ 1 , 0 0 0 , 0 0 0  or more. Four m e m b e r s  of the 

b o a r d  a p p o i n t e d  u n d e r  (b)(1) of this s e cti on must be p e r s o n s  n o m i n a t e d  

b y  s e a f o o d  p r o c e s s o r s  h a v i n g  an annual p a y r o l l  in the state of at least 

$100,000, but less t h a n  $1,000,000. Five m e m b e r s  of the b o a r d  a p p o i n t e d  

u n d e r  ( b ) (2) of this s e c t i o n  m u s t  be persons n o m i n a t e d  b y  o r g a n i z a t i o n s  

of c o m m e r c i a l  fisherm en,

(e) The b o a r d  shall a n n u a l l y  elect a c h a i r m a n  and other  n e c e s s a r y

o f f icers from a m o n g  its members.

Sec. 16.51.030. T E R M  OF OFFICE. (a) The m e m b e r s  of the l e g i s l a­

ture a p p o i n t e d  to the b oard u n d e r  AS 16.51.0 20(c) serve for the d u r a t i o n  

of the l e g i s l a t u r e  d u r i n g  w h i c h  they we re appoint ed.

(b) The m e m b e r s  of the b o a r d  a p p o in ted by the g o v e r n o r  unde r 

AS 1 6 .51. 020(b) serve t h r e e - y e a r  terms and m a y  be reap po i n t e d .  Terms 

shall be stagg ered. An a p p o i n t e e  co fill a v a c a n c y  shall h o l d  o ff ice 

for the b a l a n c e  of the term for which his predecessor on the board was

S p p O i l i t O G  •

*
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Sec. 16.51 .040. R E M O V A L  AND V A C A N C I E S .  T h e  m e m b e r s  of the b o a r d  

a p p o i n t e d  by the g o v e r n o r  u n d e r  AS 1 6 . 5 1 . 0 2 0 ( b ) ( 1 )  serve at his p l e a­

sure. A v a c a n c y  on the b o a r d  o c c u r r i n g  other t h a n  b y  e x p i r a t i o n  of 

t e r m  shall be f i l l e d  in the same m a n n e r  as the o r i g i n a l  a p p o i n t m e n t  but 

for the u n e x p i r e d  t e r m  only.

Sec. 16.51.050.  QUORUM. N i n e  m e m b e r s  of the b o a r d  a p p o i n t e d  

u n d e r  AS 1 6 .51.020 (b) c o n s t i t u t e  a q u o r u m  for the t r a n s a c t i o n  of b u s i­

ness  a nd the e x e r c i s e  of the p o wers and duties of the board.

Sec. 16.51.060. C O M P E N S A T I O N  OF BOARD MEMBERS. Board m e mbers  

r e c e i v e  no salary, but are e n t i t l e d  to per diem and travel ex penses 

a u t h o r i z e d  b y  law for other state bo ards and c o m m i s s i o n s  u nder  AS 39.- 

20.180.

Sec. 1 6.51.070.  MEETINGS. The b o a r d  shall m e e t  at least once a 

year. A m e e t i n g  of the b o a r d  shall occur at the call of the chairman, 

or u p o n  the w r i t t e n  r e q u e s t  of two m e m b e r s  of the board.

Sec. 16.51.080. E M P L O Y M E N T  OF PERSONNEL. The b o a r d  m a y  e m ploy

a n d  d e t e r m i n e  the s a l a r y  of an e x e c u t i v e  dire ctor. The e x e c ut ive

d i r e c t o r  may, w i t h  the approval of the board, s e le ct and e mploy a d d i­

tional staff as n e c e s s a r y .  The e x e c u t i v e  d i r e c t o r  and all em ployees of

the b o a r d  are in the ex empt s e r v i c e  under AS 39.25.

Sec. 16.51.090. POWERS. In c a r r y i n g  out the powers of the i n s t i­

tute, the b o a r d  m a y

(1) adopt, alter, and u s e  a c o r p o r a t e  seal;

(2) prescribe, adopt, amend, and repeal bylaws;

(3) sue and be sued in the name of the institute;

(4) enter into any a g r e e m e n t s  n e c e s s a r y  to the exerc i s e  of 

its p o w e r s  and functions;

(5) cooperate with a public or private board, organization,
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ties of the i nstitute, i n c l u d i n g  e n t e r i n g  into contr a c t s  for joint 

p r o g r a m s  of c o n s u m e r  educa tion, sales promotion, q u a l i t y  c o n t r o l . 

a d v e r t i s i n g  and r e s e a r c h  in the produc t i o n ,  pro ces s i n g ,  or d i s t r i b u t i o n  

of seafood;

(6) conduct, or c o n t r a c t  for, s c i e n t i f i c  r e s e a r c h  to develop 

and d i s c o v e r  health, dietetic, or other uses of s e a f o o d  h a r v e s t e d  and 

p r o c e s s e d  in the state;

(7) r e c e i v e  c o n t r i b u t i o n s  of m o n e y  f r o m  persons;

(8) e s t a b l i s h  o f f i ces in the state and o t h e r w i s e  incur 

e x p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of its duties;

(9) a ppear on b e h a l f  of the i n s t itute b e f o r e  boards, c o m m i s­

sions, d e p a r t m e n t s ,  or other a g e n c i e s  of mun ici p a l ,  state, or federal 

government;

(10) acquire, hold, lease, sell, or o t h e r w i s e  d i s p o s e  of

p r o p e r t y  of any kind, real, personal, or mixed, or an interest in it;

(11) e s t a b l i s h  and m a i n t a i n  one or m o r e  b a n k  accounts for the

t r a n s a c t i o n  of the i n s t i t u t e ' s  business;

(12) p r e p a r e  m a r k e t  r e s e a r c h  and p r o d u c t  d e v e l o p m e n t  plans

for the p r o m o t i o n  of a n y  species of s e a f o o d  and their b y - p r o d u c t s  w h i c h

m a y  be h a r v e s t e d  in the state and p r o c e s s e d  for sale;

(13) do e v e r y t h i n g  n e c e s s a r y  or d e s i r a b l e  to carry out the 

p u r p o s e s  of the institute .

Sec. 16.51.0 95. E X E C U T I V E  B U D G E T  ACT. The o p e r a t i n g  b u d g e t  of 

the i n s t i t u t e  shall be p r e p a r e d  and s u b m i t t e d  in a c c o r d a n c e  w i t h  the 

E x e c u t i v e  Budget Act (AS 37.07).

Sec. 16.51.100. DUTIES. The b o a r d  shall

(1) c o n d u c t  p r o g r a m s  of education, research, adver tising, or 

sali s promotion designed to accomplish the purposes of this chapter;

(2) p r o m o t e  all speci es of s e afood  and their b y - p r o d u c t ?\
-5- CSHB 198( r i n )
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w h i c h  are h a r v e s t e d  in the state a n d  p r o c e s s e d  for sale;

(3) • p r o p o s e  q u a l i t y  control p r o g r a m s  i n c l u d i n g  p r o d u c t  

q u a l i t y  s t a n dar ds f o r  s e a f o o d  h a r v e s t e d  a n d  p r o c e s s e d  in the state;

(4) p r e p a r e  m a r k e t  r e s e a r c h  and p r o d u c t  d e v e l o p m e n t  p lans 

for the p r o m o t i o n  of all species of s e a f o o d  and their b y - p r o d u c t s  w h i c h  

are h a r v e s t e d  in the state and p r o c e s s e d  for sale; and

(5) s u bmit an annual r e port to the g o v e r n o r  a nd the l e g i s l a­

ture d e s c r i b i n g  the a c t i v i t i e s  of the institute.

Sec. 16.51.110. P R O H I B I T E D  PROM OTIONS. The b o a r d  m a y  not p r o m o t e

or m a k e  a c o nta ct w h i c h  p r o m o t e s  s e a f o o d  by

(1) g e o g r a p h i c  o r i g i n  other than from the s tate gener a l l y ;

(2) g e o g r a p h i c  r e g i o n  of the state; or

(3) s p e c i f i c  b r a n d  name.

Sec. 16.51.120. S E A F O O D  M A R K E T I N G  ASSESSMENT. (a) A  s e a f o o d

m a r k e t i n g  a s s e s s m e n t  shall be levied on s e a f o o d  p r o d u c t s  p u r c h a s e d  in

A l a s k a  as p r o v i d e d  in (b) , (c), or (d) of this s e c t i o n  if an e l e c t i o n  

is h e l d  in a c c o r d a n c e  w i t h  AS 1 6 . 5 1 . 1 4 0  in w h i c h  the a s s e s s m e n t  is 

a p p r o v e d  b y  e l i g i b l e  p r o c e s s o r s  who t o g e t h e r  p u r c h a s e  at least 51 

p e r c e n t  of the v alue of s e a food p u r c h a s e d  in A l a s k a  in the c a l e n d a r  

y e a r .

(b) Each p r o c e s s o r  w h o  p u r c h a s e s  at least $ 5 0 , 0 0 0  or m o r e  of 

s e a f o o d  products in A l a s k a  shall pay a seafood m a r k e t i n g  a s s e s s m e n t  of 

.2 p e r c e n t  of the v a l u e  p a i d  by the processor.

(c) Each p r o c e s s o r  who p u r c hases at least $ 5 0 , 0 0 0  or m o r e  of

se a f o o d  p r o d u c t s  in A l a s k a  shall pay a seafoo d m a r k e t i n g  a s s e s s m e n t  of 

.4 p e r c e n t  of the v a l u e  paid by the processor.

(d) Each p r o c e s s o r  who p u r c h a s e s  at least $ 5 0 ,000 or 'more of

s e a food p roducts in A l a s k a  shall pay a s e a f o o d  m a r k e t i n g  a s s e s s m e n t  of 

.6 p e r c e n t  of the value naid by the processor.

-6- CSHB 198(Fin)
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(e) A n  e l e c t i o n  u n d e r  (a) of this s e c t i o n  shall be h e l d  if the 

p r o p o s e d  e l e c t i o n  for the l e v y i n g  of an asses s m e n t  u n d e r  AS 1 6 . 5 1 . 1 2 0 -  

(b), (c), or (d) is a p p r o v e d  b y  a m a j o r i t y  of the w h o l e  m e m b e r s h i p  of 

the b o a r d  at a r e g u l a r l y  s c h e d u l e d  meeting.

Sec. 16.51.130. T E R M I N A T I O N  OF THE S E A F O O D  M A R K E T I N G  A S S E S S M E N T .

(a) A  s e a f o o d  m a r k e t i n g  a s s e s s m e n t  levied under AS 1 6 . 5 1 . 1 2 0 ( b ) ,  ( c ) , 

or  (d) shall be t e r m i n a t e d  b y  the c o m m i s s i o n e r  if

(1) an e l e c t i o n  is h e l d  in a c c o r d a n c e  w i t h  AS 1 6 . 5 1 . 1 4 0  in 

w h i c h  the t e r m i n a t i o n  is a p p r o v e d  b y  e l i g i b l e  p r o c e s s o r s  who t o g e t h e r  

p u r c h a s e  at least 51 p e r c e n t  of the total v a l u e  of s e afood p r o d u c t s  

p u r c h a s e d  in A l a s k a  d uring the c a l e n d a r  year; or

(2) the board, at a r e g u l a r l y  s c h e d u l e d  meeting, adopts a 

r e s o l u t i o n  a p p r o v e d  b y  t w o - t h i r d s  of the v o t i n g  m e m b e r s h i p  of the b o a r d  

r e q u e s t i n g  the c o m m i s s i o n e r  of r e v e n u e  to t e r m i n a t e  the a ssessment.

(b) A n  e l e c t i o n  u n d e r  (a)(1) of this s e c t i o n  shall be h e l d  if

(1) the p r o p o s e d  e l e c t i o n  for the t e r m i n a t i o n  of the a s s e s s­

men t  is a p p r o v e d  b y  a m a j o r i t y  of the whole m e m b e r s h i p  of the b o a r d  at 

a r e g u l a r l y  s c h e d u l e d  meeting; or

(2) a p e t i t i o n  is p r e s e n t e d  to the d i r e c t o r  of the d i v i s i o n  

of e l e c t i o n s  r e q u e s t i n g  t e r m i n a t i o n  of the seafood m a r k e t i n g  a s s e s s m e n t  

b y  e l i g i b l e  p r o c e s s o r s  w h o  t o g e t h e r  p u r c h a s e  at least 25 p e r c e n t  of the 

total v a l u e  of s e afood p r o d u c t s  p u r c h a s e d  in A l a s k a  d u r i n g  the c a l endar  

year.

(c) T h e  i n s t i t u t e  shall p r o v i d e  notice of an e l e c t i o n  in a c c o r­

dance w i t h  AS 1 6 . 5 1 . 1 4 0  w i t h i n  60 days after r e c e i v i n g  n otice f r o m  the 

d i r e c t o r  of the d i v i s i o n  of e l e c t i o n s  that a valid p e t i t i o n  u n d e r

(b)(2) of this s e c t i o n  has b e e n  received.

(d) The s e a f o o d  m a r k e t i n g  a s s e s s m e n t  is t e r m i n a t e d  u n d e r  AS 16.- 

5 1 .120 on the e f f e c t i v e  date state d cn the ballot.
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Sec. 16.51.14 0. P R O C E D U R E S  F O R  A N  E L E C T I O N  TO A P P R O V E  O R  T E R M I N A T E  

A  S E A F O O D  M A R K E T I N G  A S SESSMENT.  (a) - T h e  i n s t i t u t e  m a y  c o n d u c t  an 

e l e c t i o n  u n d e r  this s e c t i o n  a f t e r  the d i r e c t o r  of the d i v i s i o n  of

* *■* i ,>
e l e c t i o n s  appro v e s

(1) the n o t i c e  to b e  p u b l i s h e d  b y  the institute;

(2) the b a l l o t  to be u s e d  in the election; and

(3) the r e g i s t r a t i o n  and v o t i n g  p r o c e d u r e s  for the a p p r o v a l  

or t e r m i n a t i o n  of the s e a f o o d  m a r k e t i n g  ass essment.

(b) In c o n d u c t i n g  the e l e c t i o n  u n d e r  this section, the i n s t i t u t e  

shall adopt the f o l l o w i n g  p r o c e d u r e s :

(1) The p r o p o s e d  l e v y  or t e r m i n a t i o n  of the a s s e s s m e n t  shall 

be a d o p t e d  at a r e g u l a r l y  s c h e d u l e d  m e e t i n g  of the b o a r d  h e l d  not less 

t h a n  60 days b e f o r e  the date on w h i c h  the b a llots m u s t  be p o s t m a r k e d  to

be c o unted u nless the e l e c t i o n  is for t e r m i n a t i o n  of the a s s e s s m e n t  and

h a s  b e e n  i n i t i a t e d  by a p e t i t i o n  u n d e r  AS 1 6 . 5 1 . 1 3 0 ( b ) ( 2 ) .

(2) The i n s t i t u t e  shall h o l d  at least one meeting, not less

t h a n  30 days b e f o r e  the date on w h i c h  b a l l o t s  m u s t  be p o s t m a r k e d  to be

counted, to e x p l a i n  the r e a s o n  for the p r o p o s e d  s e a food m a r k e t i n g

a s s e s s m e n t  or t e r m i n a t i o n  of the a s s e s s m e n t  and to e x p l a i n  the v o t i n g  

p r o c e d u r e  to be u s e d  in the election. The i n s t itute shall p r o v i d e  

n o t i c e  of the m e e t i n g  by

(A) m a i l i n g  the n o t i c e  to each e l i gible p r o c e s s o r ;  and

(B) p u b l i s h i n g  the n o t i c e  in at least one n e w s p a p e r  of

general c i r c u l a t i o n  in ea ch r e g i o n  of the state at least two weeks 

b e f o r e  the m e e t i n g .

(3) The i n s t i t u t e  shall mail b a l l o t s  to each e l i g i b l e

p r o c e s s o r  not m o r e  than 45 days b e f o r e  the date s p e c i f i e d  as the date

b a l l o t s  must be postmarked.

(4) The b a l l o t  shall

-3- . CSHB 195(Fin). •
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(A) i n d i c a t e  w h e t h e r  the a s s e s s m e n t  is to b e  l e v i e d  

u n d e r  AS 1 6 . 51.120(b) , ( c ) , or (d) and shall state the p e r c e n t a g e  

of the assessment;

(B) i n d i c a t e  the e f f e c t i v e  date  of- the l e v y  of the

a s s e s s m e n t  or t e r m i n a t i o n  of the assessment;

(C) ask w h e t h e r  the a s s e s s m e n t  shall be l e vied or, if 

the e l e c t i o n  is to t e r m i n a t e  the assessment, w h e t h e r  the a s s e s s­

me n t  shall be terminated.

(5) The b a ll ots s h a l l  be r e t u r n e d  by mail and s h a l l  be

co u n t e d  b y  the d i r ector of the d i v i s i o n  of elec tions or his r e p r e s e n t a­

tive .

(c) The d i r e c t o r  of the d i v i s i o n  of e l e c tions  shall c e r t i f y  the

r e s u l t s  of an e l e c t i o n  under this s e c t i o n  if the direc tor d e t e r m i n e s

that the r e q u i r e m e n t s  of (a) a n d  (b) of this s e c t i o n  h a v e  b e e n  s a t i s­

fied.

(d) For the purposes of this s e c t i o n  a b a l l o t  s u b m i t t e d  b y  a 

c o r p o r a t i o n  is p r e s u m e d  v a l i d  if the b a l l o t  is signed b y  an i ndividual

w h o  is i n d i c a t e d  to be an o f f i c e r  of the c o r p o r a t i o n  and the b a l l o t  is

i m p r i n t e d  w i t h  the c o r p o r a t e  seal.

Sec. 16.51.150. D E T E R M I N A T I O N  O F  VALUE. U p o n  r e q u e s t  from the 

di r e c t o r  of the d i v i s i o n  of elections, the c o m m i s s i o n e r  of r e v e n u e  

shall d e t e r m i n e

(1) the total v a l u e  of s e a f o o d  products p u r c h a s e d  in A l a s k a  

du r i n g  any calendar year;

(2) w h e t h e r  the e l i g i b l e  p r o c e s s o r s  a p p r o v i n g  the l evy or 

t e r m i n a t i o n  of a s e a f o o d  m a r k e t i n g  a s s e s s m e n t  together p u r c h a s e d  at 

least 51 p e r c e n t  of the total v a l u e  of s e a f o o d  p r o d u c t s  p u r c h a s e d  in 

A l a s k a  d u r i n g  the calendar year; or

(3) w h e t h e r  the e l i g i b l e  p r o c e s s o r s  p e t i t i o n i n g  for an

_ o _  rcuij i o p. t r-; n  t
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e l e c t i o n  u n d e r  AS 1 6 . 5 1 . 1 3 0 ( b ) ( 2 )  t o g e t h e r  p u r c h a s e d  at least 25 

p e r c e n t  of the total v a l u e  of s e a f o o d  p u r c h a s e d  in A l a s k a  d u r i n g  the 

c a l e n d a r  year.

Sec. 16.51.160. C O L L E C T I O N  OF A S S E S S M E N T S  AND 'DISPOSITION OF 

PROCEEDS. (a) P r o c e s s o r s  shall r e m i t  to the D e p a r t m e n t  of R e v e n u e  by 

A p r i l  15 of each y e a r  the total a m o u n t  of the a s s e s s m e n t  owed on the 

v a l u e  p a i d  for s e a f o o d  p r o d u c t s  b y  the p r o c e s s o r  in the p r e v i o u s  c a l­

end a r  year.

(b) T h e  s e a f o o d  m a r k e t i n g  a s s e s s m e n t  c o l l e c t e d  u n d e r  this c h a p t e r  

shall be d e p o s i t e d  in the g e n e r a l  fund. The l e g i s l a t u r e  m a y  m a k e  

a p p r o p r i a t i o n s  to the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  

for the p u r p o s e  of p r o v i d i n g  f i n a n c i n g  to the institute b a s e d  on 

c o l l e c t i o n s  of the s e a f o o d  m a r k e t i n g  assessme nt, and m a y  a p p r o p r i a t e  

a d d i t i o n a l  m o n e y  b e y o n d  the a s s e s s m e n t  c o l l e c t e d  under AS 1 6 . 5 1 . 1 2 0  as 

n e e d  is d e m o n s t r a t e d  b y  the insti tute.

Sec. 16.51.170. E N F O R C E M E N T  OF A SSESS M E N T S .  The p r o v i s i o n s  of

AS 43.1 0 a p p l y  for the e n f o r c e m e n t  and c o l l e c t i o n  of the s e a f o o d  

m a r k e t i n g  a s s e s s m e n t .

Sec. 16.51.180. D E F INITIONS . In this chapter,

(1) "board" means the Board of Directors of the A l a s k a  

S e a f o o d  M a r k e t i n g  Institute;

(2) " i n s t i t u t e "  means the A l a s k a  Seafood M a r k e t i n g  I n s t i­

tute ;

(3) " p r o c e s s o r "  m e a n s  a p e r s o n  who engages in p r o c e s s i n g  

s e a f o o d  for sale by freezing, cooking, salting, or other m e t h o d  and 

i n c l u d e s  but is not limited to c ann eries, cold storages, f r e e z e r  ships, 

a n d  p r o c e s s i n g  plants;

(4) " p r o m o t e  or m a k e  a c o n tract w h i c h  promotes s e a f o o d "

m e a n s  to a d v e r t i s e  or publicize, or m a k e  a contract for a d v e r t i s i n g  or
%
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•publicizing , the use, value, a t t r a c t i v e n e s s ,  or q u a l i t y  of seafood;

(5) • " s e a fo od" means f i n  fish, shellfish, and fish b y­

pro d u c t s ,  i n c l u d i n g  but n o t  l i m i t e d  to salmon, halibut, herring, 

flound er, crab, clam, cod, shrimp, and pollock;

(6) "value" m eans the a c tual p r i c e  p a i d  for the s e a f o o d  b y  

the e l i g i b l e  p rocess ors, i n c l u d i n g  i n d i r e c t  c o n s i d e r a t i o n  such as fuel, 

suppl i e s ,  or gear, w h e t h e r  p a i d  at the time of p u r c h a s e  of the s e a f o o d  

or t e n d e r e d  as a d e f e r r e d  or d e l a y e d  payment, except that "value" m e a n s  

t h e  m a r k e t  v a l u e  of the s e a f o o d  if the s e a f o o d  is p r o c u r e d  in c o m pa ny- 

owned or c o m p a n y - s u b s i d i z e d  boats o p e r a t e d  by employees of the e l i g i b l e  

p r o c e s s o r s  or in boats w h i c h  are o p e r a t e d  under lease or other a r r a n g e­

me n t  .

* Sec. 4. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  adding a n e w  p a r a g r a p h  to read:

(26) employees of the A l a s k a  S e a f o o d  M a r k e t i n g  Institute.

* Sec. 5. AS 39.50.200(b) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(44) A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  (AS 16.51.010).

. * Sec. 6. AS 18.90 is repealed.

* Sec. 7. AS 16 .51.095 added b y  sec. 3 of this Act applies to o p e r a t i n g

budgets  of the A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  for fiscal years b e g i n n i n g

20|!after June 30, 1982.

II
21!' * Sec. 8. Initial a p p o i n t m e n t s  to the Board of D i r e ctor s of the A l a s k a

2 2 Seafood M a r k e t i n g  Inst i t u t e  u n d e r  AS 1 6 . 5 1 . 0 2 0  e n acted in sec. 3 of this Act 

|shall be m a d e  for the f o l l o w i n g  terms:
i

(1) s i x  m e mbe rs shall serve for one year;

(2) six m e m b e r s  shall serve for two years;
i

(3) s i x  members shall serve for three years.26

27 * Sec. 9. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.-

070(c)
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• M E M O R A N D U M S t a t e  o f  A l a s k a

t o  Elmer Lindstrom
Legislative Finance

d a t e : M a r c h  3, 1981

F I L E  N O

T E L E P H O N E  N O :

f r o m  John Mintken
Department of renue

s u b j e c t : H o u s e  B ill 198

Sec. 1 6 . 5 1 . 0 3 0 (d ) of House Bill 198 calls for the am ount 
o f  fish tax c o l l e c t e d  in the tax year w h i c h  e n d e d  in the 
p r i o r  fiscal year. This m e a n s  to m e  that the tax c o l l e c t e d  
f i g u r e  n e e d e d  for FY81 is from the t a x  y e a r  e nding on 
12/31/79. The tax c o l l e c t e d  for the t ax y e a r  e n d i n g  on 
1 2 / 3 1 / 7 9  w o u l d  take place in 1980 since the due dat e of 
t he 1979 tax r e t u r n  is A p r i l  1, 1980, and p a y m e n t  is g e n­
e r a l l y  m a d e  w i t h  the filing of the tax return.

T h e  a m o u n t  of taxes c o l l e c t e d  for c a l e n d a r  y e a r  e n ding 
D e c e m b e r  31, 1979, by the a u d i t  d i v i s i o n  is a p p r o x i m a t e l y  
$18,000,000.

This s h o u l d  n o t  be confu sed w i t h  the a m o u n t  c o l l e c t e d  for 
F Y 8 0  (ending 6/30/80) w h i c h  t o t a l e d  $14,645,426.

T h e  tax c o l l e c t i o n  figure for FY82 is from the c a l e n d a r  
y e a r  e n d i n g  on 12/31/80. The tax c o l l e c t e d  w o u l d  take p lace 
in 1981 since the due date of the 1980 tax r et urn is A p r i l  
1, 1981.

T h e  e s t i m a t e  for the c a l end ar year 1980 taxes to be 
c o l l e c t e d  in 1981 is a p p r o x i m a t e l y  $21,000,000.

02-001A(Rev. 10/79)
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Tllle Is ta bH shw n l of Alaska SMfbgd HprKtlnn Inst/.tiitP 

- ■ • <>overiior _____Requested by_ .P ile  7/17/81

II. FISCAL DETAIL _ , _ . - ,Ajency Afreclcd Conferee j  Econmtc Devclounent 
• Prosram Calcpory Affected bodrg a inmtsssons

BRU. Propram, or Subprocram(s) Affected___________________________________________
(Note: If more than one budjel componeni a affected, icparalc line-ilem amounts and funding for each 

component In lire analysis section.)
EXPENDITURES (Tliouiamli  uf Duttjii)

FY 81 FY 82 • FY 83 FY 84 FY BS .FY 86
too PERSONAL SERVICES 111.?# i i i s s i f e - _znu.25_ _?21 975..
700 TRAVEL 35,999 an cm a 5 sen 46.585 _ 51.244
100 rONTR ACTIIA1 .193,388 1^33,777 1.577.noo 1,734.60; l.onn.pon
4 90 COMMODITIES fi Ann 1 _ 7,966 __ 6.765 ..
<109 FOUIPMENT

1AND A STRUCTURES
*,-.00 1.S40 5.221 ___S .656__

700 GRANTS CLAIMS. ETC.

TOTAL 1,500,099 1,650,909 1,815,090 1,996,500 2,196,150

FUNDING {Thouianda of Pollan)
GFNFRAI FUND 759,099 825,999 1997,599 998,250 1,098.975
FEDERAL FUNDS
OTHER (Snecifv Fund Source)
Private contribution derived 750.000 825.000 007.50" OQR.PM) ) non me
rrom prooosed tax cred it

POSITIONS
FULLTIME 1 2 2 2 2 2
PART TIME . 1 1 ~ l ' 1 l
TEMPORARY ( 1 1 1 1 1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 
See attachment

IV. DATE. .PREPARED BY „  ____
ACENCY —C&nY*runtA->-£**r4L 
PHONE • 20IX___



BOB

/•— tOidOc-'^-' 
A M E N D M E N T S  TO C S H B  198 (R<rs-cm-rces)

Pg. 4, line 20/ add: T h e  e x e c u t i v e  d i r e c t o r  and all e m p l o y e e s

of the b o a r d  are in the e x e m p t  s e r v i c e  u n d e r  A S  39.25.

Pg. 5, a f t e r  line 22, add: * !'

Sec. _____ . E X E C U T I V E  B U D G E T  ACT. The o p e r a t i n g
\

b u d g e t  of the i n s t i t u t e  s h a l l  b e  p r e p a r e d  and s u b m i t t e d  

in a c c o r d a n c e  w i t h  the E x e c u t i v e  B u d g e t  A c t  (AS 37.07) 

for f i s c a l  y e a r s  b e g i n n i n g  a f t e r  J u n e  30, 1982.

Pg. 5, d e l e t e  li nes 26-27.

Pg. 11. A d d  a new s e c t i o n  a f t e r  line 20 to read:

Sec. H  . AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a 

n e w  p a r a g r a p h  to read:

(26) e m p l o y e e s  of the A l a s k a  S e a f o o d  

M a r k e t i n g  I n s t i t u t e
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Original sponsor: R u l e s / G o v e r n o r  Offered: 4/1/81
Referred: F i n ance

IN THE HOUSE BY T H E  RESOURCES COMMITTEE

CS FOR HOUSE BILu NO. 198 (Resources)

IN T HE LE G I S L A T U R E  O F  THE STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to the p r o m o t i o n  of the m a r k e t i n g  of

seafood; and p r oviding for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. FINDINGS. The legislature finds that a c ooperative effort 

by the state and private industry to stablize and develop the seafood in d u s­

try of Alaska, promote quality control w i t h i n  the industry, and foster 

ex pansion of the m a r k e t  for Alaska seafoods throughout the state, nation,

and world is in the public interest and is a va l i d  public purpose. The

legislature further finds that such a cooperative effort w o u l d  inure to the 

benefit of the s e a food industry in Alaska, and that some of the costs of 

ma i n t a i n i n g  such an effort should be borne b y  the industry. The legislature 

further recognizes that assessments which seafood processors levy up o n  t h e m­

selves under this Act are levied to reimburse the state for the industry's 

rightful share of the seafood m a r k e t i n g  effort, while r e serving its right 

under the state c o n s t i t u t i o n  to spend the m o n e y  so c ollected for any purpose. 

The legislature finds that public financing of this p r o g r a m  in excess of the 

amounts realized from the assessment during the d evelopment phases of the 

p r o g r a m  is appropriate.

* Sec. 2. PURPOSE. The purposes of this Act are to

(1) encourage the seafood industry in the state to make greater 

use of the seafood resources in the coastal and freshwater areas of the 

s t a t e ;

(2) expand the range of species of seafood harv e s t e d  by the 

seafood industry in the state;
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1 (3) enable the seafood industry to m a i n t a i n  and enhance the 

q u a lity and purity of seafood h a r v e s t e d  and processed b y  f ishermen and 

processors in the state;

■ (A) enable the seafood industry in the state to stimulate consumer 

i d e n t i fication of A laska seafood to increase the use and consum p t i o n  of 

seafood harvested and pro c e s s e d  in the state;

(5) stabilize and d i versify the distri b u t i o n  of seafood products 

p r o c e s s e d  and h a rvested in the state b y  e n c o u raging consumers to purchase 

Alaska seafood;

(6) provide for the reimbursement to the state, through a s s e s s­

ments made on seafood processors, a part of the financial assistance provided 

by the state, to m a i n t a i n  the seafood m a r k e t i n g  effort p r o v i d e d  for under 

this Act;

(7) create an effort w h i c h  will be financed j o i n t l y  by the state 

and by seafood processors.

* Sec. 3. AS 16 is .amended by adding a new chapter to read:

CHAPTER 51. ALASKA SEAFOOD MAR K E T I N G  INSTITUTE.

Sec. 16.51.010. A LASKA SEAFOOD M A RKETING INSTITUTE ESTABLISHED. 

T here is established the Alaska Seafood Mark e t i n g  Institute. The 

institute is a public corpor a t i o n  of the state. It is an i n s t r u m e n t a l­

ity of the state in the Department of Commerce and Economic Development, 

but has a legal existence independent of and separate from the state. 

Exercise by the institute of the powers c onferred by this chapter is an 

essential governmental function of the state.

Sec. 16.51.020. BOARD OF DIRECTORS. (a) The governing body of 

the institute is a board of directors.

(b) The board shall consist o f  18 v o ting members a p pointed as 

f o l l o w s :

(1) thirteen members appointed by the governor from oiomineTTS-'
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p^ e s e a fce d . -tn the gova m o r - b y ?  seafood processors; „ L
C o w v  W-t* ̂ c-viv-V Y \ - d A

(2) five m e m bers app o i n t e d  by the governor- fr-em— nominees
i rufl— rT^ctry^^vV—  

p r e s e n t e d — to— the-gover-nor— by— commercial- fishermen-.-

(c) The board shall also include the following three nonvoting 

m e m b e r s :

(1) one member o f  the senate appointed by the pre s i d e n t  of 

the senate at the beginning of eac h  legislature;

(2) one member o f  the house of representatives a p p o i n t e d  by 

the speaker of the house of rep r e s e n t a t i v e s  at the beg i n n i n g  of each 

l e g i s l a t u r e ;

(3) the c o m missioner o f  commerce and economic development or 

his designee.

(d) Nin e  members of the b o a r d  app o i n t e d  under (b)(1) of this 

section must be persons n o m i n a t e d  by seafood processors h aving an 

annual payroll in the si:ate of $ 1 , 0 00,000 or more. Four members of >:he 

board appointed under (b)(1) of this s e c t i o n  must be persons nominated 

b y  seafood processors h a v i n g  an annual payroll in the state of at least 

$100,000, but less than $1,000,000. Five members of the board appointed 

un d e r  (b)(2) of this s e c tion mu s t  be p e r sons nominated b y  organizations 

of commercial fishermen.

(e) T he board shall a n n u a l l y  elect a c h a i r m a n  and other necessary 

officers from among its members.

Sec. 16.51.030. T E R M  OF OFFICE. (a) The members of the legisla­

ture app o i n t e d  to the board under AS 16.51.020(c) serve for the duration 

of the legislature during w h i c h  they w e r e  appointed.

(b) The members of the bo a r d  app o i n t e d  by the governor under 

AS 16.51.020(b) serve three-year terms and may be reappointed. Terms 

shall be staggered. A n  app o i n t e e  to fill a v a c ancy shall hold office 

for the balance of the term for w h i c h  his pr e d e c e s s o r  on the b o a r d  was
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Sec. 16.51.040. REMOVAL AND VACANCIES. The members of the board 

a p p o i n t e d  by the governor under AS 16.51.020(b)(1) serve at his p l e a­

sure. A v a c ancy on the b o a r d  occu r r i n g  other than by expiration of 

te r m  shall be filled in the same manner as the original appointment but 

for the u n e x p i r e d  term only.

Sec. 16.51.050. QUORUM. Nine members of the board appointed 

under AS 16.51.020(b) co n s t i t u t e  a q u o r u m  for the transaction of 

busi n e s s  and the exercise of the powers and duties of the board.

Sec. 16.51.060. C O M P E N S A T I O N  OF BOARD MEMBERS. Board members 

receive no salary, but are entitled to p er die m  and travel expenses 

a u t h o r i z e d  by law for other state boards and commissions under AS 39.- 

20.180.

Sec. 16.51.070. MEETINGS. The bo a r d  shall meet at least once a 

year. A m e e ting of the board shall occur at the call of the chairman, 

or upon the w r i tten request of two m e m bers of the board.

Sec. 16.51.080. EMP L O Y M E N T  OF PERSONNEL. The board m a y  employ 

and determine the salary of an e x ecutive director. The executive 

director may, with the approval of the board, select and employ a d d i­

tional staff as necessary.

Sec. 16.51.090. POWERS. In carrying out the powers of the insti­

tute, the board may

(1) adopt, alter, and use a corporate seal;

(2) prescribe, adopt, amend, and repeal bylaws;

(3) sue and be sued in the name of the institute;

(4) enter into any agreements n e cessary to the exercise of

its powers and functions;

(5) cooperate with a public or private board, organization, 

or a gency engaged in w o r k  or activities similar to the wo r k  or activi-

-4- CSHB 198(Res)
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ties of the institute, i n cluding enter i n g  into contracts for joint 

programs o f  consumer education, sales promotion, q u a lity control, 

ad v e r t i s i n g  and rese a r c h  in the production, processing, or d i s tribution 

of seafood;

(6) conduct, or contract for, sci e n t i f i c  rese a r c h  to develop 

and discover health, dietetic, or other uses of seafood h a r v e s t e d  and 

processed in the state;

(7) receive contributions of m o n e y  f r o m  persons;

(8) est a b l i s h  offices in the state and o t herwise incur 

expenses incidental to the p e r f o r m a n c e  of its duties;

(9) appear on b e h a l f  of the institute b efore boards, c o m m i s­

sions, departments, or cthfer agencies of municipal, state, or federal 

g o v e r n m e n t ;

(10) acquire, hold, lease, sell, or o t herwise dispose of 

property of any kind, real, personal, or mixed, or an interest in it;

(31) est a b l i s h  and m a i n t a i n  one or more ban k  accounts for the 

tr a n s a c t i o n  of the institute's business;

(12) prepare m a r k e t  resea r c h  and product development plans 

for the promotion of any species of seafood and their by-products which 

may be harvested in the state and p rocessed for sale;

(13) do e v e r ything n e c e s s a r y  or desirable to carry out the 

purposes of the institute.

Sec. 16.51.100. DUTIES. The bo a r d  shall

(1) conduct programs of education, research, advertising, or 

sales promotion designed to a c c o mplish the purposes of this chapter;

(2) a n n u a l l y  p r e pare a b u d g e t  of those expenses proposed to 

be incurred by the board in carr y i n g  out this c h a p t e r ;

(3) promote all species of seafood and their b y-products 

which are harv e s t e d  in the state and p r o c e s s e d  for sale;

-5- CSHB 198(Res)
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(4) propose quality control programs including product 

q u a lity standards for seafood h a r v e s t e d  and pro c e s s e d  in the state;

(5) prepare market research and product development plans 

for the prom o t i o n  of all species of seafood and their b y-products which 

are h a r v e s t e d  in the state and processed for sale; and

(6) submit an annual report to the governor and the l e g i s l a­

ture describing the activities of the institute.

Sec. 16.51.110. PROHIBITED PROMOTIONS. The board m a y  not promote

or make a contact which promotes seafood by

(1) geographic o r igin other than from the state generally;

(2) geographic r egion of the state; or

(3) specific brand name.

Sec. 16.51.120. SEAFOOD MARKETING ASSESSMENT. (a) A seafood

mar k e t i n g  assessment shall be levied on seafood products purchased in

A laska as p r o v i d e d  in (b) , (c), or (d) of this section if an election 

is hel d  in accordance with AS 16.51.140 in which the assessment is 

approved b y  eligible processors who together purchase at least 51 

percent of the value of seafood purchased in Alaska in the calendar 

year.

(b) Each processor who purchases at least $50,000 or more of 

seafood products in Alaska shall pay a seafood mar k e t i n g  assessment of 

.2 percent of the value paid by the processor.

(c) Each processor who purchases at least $50,000 or more of

seafood products in Alaska shall pay a seafood m a rketing assessment of 

.4 percent of the value paid by the processor.

(d) Each processor who purchases at least $50,000 or more of

seafood products in Alaska shall pay a seafood m a r k e t i n g  assessment of 

.6 percent of the value paid by the processor.

(e) An election under (a) of this section shall be held if the

-6- CSHB 1 9 8 (Res)
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p r o p o s e d  e l e c t i o n  for the levying of an a s s e ssment u n d e r  AS 16.51.120-
‘ ; v . - / • i • •• • • • • •

(b), (c), or (d) is appr o v e d  b y  a m a j o r i t y  of the w h o l e  m e m b e r s h i p  of

the hoard at. a r e g u l a r l y  scheduled meeting.

‘ Sec. 16.51.130. T E R M I N A T I O N  OF THE S E A F O O D  M A R K E T I N G  ASSESSMENT.

(a) A seafood m a r k e t i n g  assessment levied under AS 16.51.120(b), (c), 

or (d) shall be terminated b y  the c o m missioner if

(1) an elec t i o n  is h e l d  in accordance w i t h  AS 1 6 .51.140 in 

which the t e r m i n a t i o n  is appr o v e d  by eligible p r o c essors w h o  together 

purchase at least 51 percent of the total value of s e a food products 

purchased in A laska during the calendar year; or

(2) the board, at a r e g u l a r l y  scheduled meeting, adopts a 

r e s o l u t i o n  approved by two-thirds of the v oting m e m b e r s h i p  of the board 

r e q u esting the commissioner of r e v enue to terminate the assessment.

(b) An election under (a)(1) of this section shall b e  h e l d  if

(1) the p r o p o s e d  election for the t e r m i n a t i o n  of the a s s e s s­

ment is approved by a m a j o r i t y  of the whole mem b e r s h i p  of the bo a r d  at 

a regularly scheduled meeting; or

(2) a p e t i t i o n  is p r e s e n t e d  to the director of the divi s i o n  

of elections r e q u e s t i n g  t ermination of the seafood m a r k e t i n g  assessment 

by eligible processors who together purchase at least 25 p e r cent of the 

total value of seafood products p u rchased in Alaska during the calendar 

y e a r .

(c) The institute shall p r o v i d e  notice of an e l e c t i o n  in a c c o r­

dance with AS 16.51.140 w i t h i n  60 days after rece i v i n g  notice from the 

director of the division of elections that a valid p e t i t i o n  under

( b ) (2) of this s e c tion has been received.

(d) The seafood m a r k e t i n g  assessment is t e r m inated under AS 16.- 

51.120 on the eff e c t i v e  date stated on the ballot.

Sec. 16.51.140. PROCEDURES FOR AN ELECTION TO A P P ROVE OR T E RMINATE

-7- CSHB 198 (Res)
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A SEAFOOD MAR K E T I N G  ASSESSMENT. (a) The i nstitute m a y  conduct an 

e l e c t i o n  under this section after the director of the divis i o n  of 

e l e c t i o n s .approves

(1) the n otice to be published by the institute;

(2) the ballot to be us e d  in the election; and

(3) the r e g istration and voting procedures for the approval 

or t ermination of the seafood m a r k e t i n g  assessment.

(b) In conducting the election under this section, the institute 

shall adopt the following procedures:

(1) The prop o s e d  levy or t e r m i nation of the a s s e ssment shall 

be adopted at a r e gularly scheduled m e e t i n g  of the board h e l d  not less 

than 60 days before the date on which the ballots must be p o s t m a r k e d  to 

be counted unless the election is for t ermination of the a s s e ssment and 

has b e e n  initiated by a peti t i o n  under AS 16.51.130(b)(2).

(2) The institute shall hold at least one meeting, not less 

than 30 days before the date on which ballots must be p o s t marked to be 

counted, to explain the reason for the proposed seafood m a r k e t i n g  

assessment or termination of the assessment and to e x p lain the voting 

procedure to be used in the election. The institute shall p r o v i d e  

notice of the m e e t i n g  by

(A) m a i ling the notice to each eligible processor; and

(B) pub l i s h i n g  the notice in at least one new s p a p e r  of 

g eneral circulation in each r egion of the state at least two weeks

b efore the meeting.

(3) The institute shall mail ballots to each eligible p r o c e s­

sor not more than 45 days before the date s p ecified as the date ballots 

must be postmarked.

(4) The ballot shall

(A) indicate whether the assessment is to be levied

-8- CSHB 198(Res)



under AS 16.51.120(b), (c), or (d) and shall state the percentage 

of the assessment;

(B) indicate the e ffective date of the levy of the 

assessment or t e r m i nation of the assessment;

(C) ask w h e t h e r  the assessment shall be levied or, if 

the election is to t e rminate the assessment, w h e t h e r  the assessment 

shall be terminated.

(5) The ballots shall be returned by mail and shall be 

counted by the director of the d i v i s i o n  of elections or his r e p r e s e n t a­

tive.

(c) The director of the d i v i s i o n  of elections shall certify the 

results of an election under this s e c tion if the director determines 

that the requirements of (a) and (b) of this section have b e e n  s a t i s­

fied.

(d) For the purposes of this section a ballot submitted by a 

corporation is presumed valid if the ballot is signed by an individual 

who is indicated to be an o f f icer of the c o r p o ration and the ballot is 

imprinted with the corporate seal.

Sec. 16.51.150. D E T E R M I N A T I O N  OF VALUE. Upon request fr o m  the 

director of the division of elections, the commissioner of r e v enue 

shall determine

(1) the total value of seafood products purchased in Alaska 

during any calendar year;

(2) whether the eligible processors approving the levy or 

t ermination of a seafood m a r k e t i n g  assessment together p urchased at 

least 51 percent of the total value of seafood products pur c h a s e d  in 

Al a s k a  during the calendar year; or

(3) whether the elig i b l e  processors p e t i t ioning for a. 

elec t i o n  under AS 16.51.130(b)(2) together purchased at least 25 percent

-9- CSHB 198(Res)
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o f  the total value of seafood p urchased in A laska during the calendar 

year.

Sec. 16.51.160. COL L E C T I O N  OF AS S E S S M E N T S  AND DI S P O S I T I O N  OF 

PROCEEDS. (a) Processors shall remit to the Department of R e v enue by 

April 15 of each year the total amount of the assessment owed on the 

value paid for seafood products b y  the processor in the previous c a l­

endar year.

(b) The seafood mar k e t i n g  ass e s s m e n t  c o llected under this chapter 

shall be d e posited in the general fund. The legislature m a y  make 

appropriations to the Department of Commerce and Economic Development 

for the purpose of providing f i nancing to the institute based on c o l l e c­

tions of the seafood m a r k e t i n g  assessment, and m a y  appropriate add i­

tional money b eyond the assessment coll e c t e d  under AS 16.51.120 as need 

is d e monstrated b y  the institute.

Sec. 16.51.170. E N F O R CEMENT OF ASSESSMENTS. The provisions of 

AS 43.10 apply for the e n f o r cement and c o l l ection of the seafood m a r k e t­

ing assessment.

Sec. 16.51.180. DEFINITIONS. In this chapter,

(1) "board" means the Board of Directors of the Alaska 

Seafood M a r k e t i n g  Institute;

(2) "institute" means the A l a s k a  Seafood M a rketing Institute;

(3) "processor" means a p e r s o n  who engages in processing 

seafood for sale by freezing, cooking, salting, or other m ethod and 

includes but is not limited to canneries, cold storages, freezer ships, 

and p r o c essing plant*.

(4) "promote or ma k e  a contract wh i c h  promotes seafood" 

means to advertise or publicize, or mak e  a contract for advertising or 

publicizing, the use, value, attractiveness, or q u a lity of seafood;

(5) "seafood" means fin fish, shellfish, and fish by-
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p r o d u c t s , including but not limited to salmon, halibut, herring, 

flounder, crab, clam, cod, shrimp, and pollock;

(6) "value" means the actual price paid for the seafood by 

the eligible processors, including indirect c o n s i d e r a t i o n  such as fuel, 

supplies, or gear, whether pai d  at the time of purchase of the seafood 

or tendered as a deferred or d e l ayed payment, except that "value" means 

the market value of the seafood if the seafood is procured in company- 

ow n e d  or company-subsidized boats o p e r a t e d  by employees of the eligible 

p r o cessors or in boats w h i c h  are oper a t e d  under lease or other a r r a n g e­

me n t  .

* Sec. 4. AS 39.50.200(b) is amended b y  adding a new paragraph to read:

(44) Alaska Seafood M a r k e t i n g  Institute (AS 16.51.010).

* Sec. 5. AS 18.90 is repealed.

* Sec. 6. Initial appointments to the Board of Directors of the Alaska 

Seafood M a r k e t i n g  Institute under AS 15.51.020 enacted in sec. 3 of thi..* Act 

shall be made for the following terms:

(1) six members shall serve for one year;

(2) six members shall serve for two years;

(3) six members shall serve for three years.

* Sec. 7. This Act takes effect im m e d i a t e l y  in accordance w i t h  AS 01.10.-

070(c).
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F e b r u a r y  13, 1981

T h e  H o n o r a b l e  J im  Duncan 
S p e a k e r  o f  t h e  H ou se  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n ea u , AK 99811 

D e a r  M r. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  b i l l  w h ic h  w o u ld  
e s t a b l i s h  t h e  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e .  T h i s  
b i l l  w o u ld  a l s o  p r o v i d e  a  t a x  c r e d i t  t o  s e a f o o d  
p r o c e s s o r s  who c o n t r i b u t e  m oney  t o  t h e  i n s t i t u t e .

T h e  i n t e n t  o f  t h i s  b i l l  i s  t o  e s t a b l i s h  o n e  p o l i c y - m a k i n g  
g r o u p  w i t h  en o u gh  a u t h o r i t y  and  f i n a n c i n g  t o  p r o m o te  
s e a f o o d  h a r v e s t e d  i n  A l a s k a  w a t e r s .  Th e  A l a s k a  S e a f o o d  
M a r k e t i n g  I n s t i t u t e  w o u ld  b e  c h a r g e d  w i t h  t h e  t a s k  o f  
m a k in g  co n su m ers  a w a re  o f  A l a s k a  s e a f o o d  p r o d u c t s .  
E q u a l l y  im p o r t a n t  w o u ld  b e  t h e  d u t y  o f  t h e  i n s t i t u t e  t o  
recom m end  q u a l i t y  c o n t r o l  p r o g r a m s  and p r o d u c t  q u a l i t y  
s t a n d a r d s  f o r  a d o p t i o n  b y  f i s h e r m e n  and  s e a f o o d  
p r o c e s s o r s  i n  t h e  s t a t e .

P r o p o s e d  s e c .  1 6 .5 1 .0 3 0  w o u ld  p r o v i d e ,  b a s i c a l l y ,  a 
s t a t e m e n t  o f  i n t e n t  t h a t  t h e  l e g i s l a t u r e  w o u ld  
a p p r o p r i a t e  m oney f o r  t h e  o p e r a t i o n  o f  t h e  i n s t i t u t e  
a c c o r d i n g  t o  t h e  am ount c o n t r i b u t e d  t o  t h e  i n s t i t u t e  b y  
s e a f o o d  p r o c e s s o r s .  W h i l e  t h i s  s e c t i o n  d o e s  n o t  p r e v e n t  
a l a t e r  l e g i s l a t u r e  f r o m  a p p r o p r i a t i n g  m ore  o r  l e s s  money 
t o  t h e  i n s t i t u t e ,  miy p h i l o s o p h y  t h a t  t h o s e  who r e c e i v e  
m u s t  a l s o  p a y  i s  c l e a r l y  i m p l i e d .  H o w e v e r ,  s e a f o o d
p r o c e s s o r s  a r e  g i v e n  a s u b s t a n t i a l  f i n a n c i a l  b e n e f i t  i n  
s e c .  4 o f  t h e  b i l l .  T h i s  s e c t i o n  w o u ld  p r o v i d e  a t a x
c r e d i t  t o  a p r o c e s s o r  who c o n t r i b u t e s  m oney  t o  t h e
i n s t i t u t e .  Th e  i n t e n t  o f  t h i s  s e c t i o n  i s  t o  e n c o u r a g e  
and r e w a r d  t h o s e  p r o c e s s o r s  who a r e  c o n c e r n e d  en o u gh  t o  
i n v e s t  i n  t h e  p r o g r a m  and t h e  f u t u r e  o f  t h e  s e a f o o d
i n d u s t r y  i n  t h e  s t a t e .

S i n c e r e l y ,

5 / o V / /

J a y  S .  H ammond
G o v e r n o r
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T H E  A L A S K A  S E A F O O D  M A R K E T I N G  I N S T I T U T E  -  A  B R I E F I N G  P A P E R

W h a t  is th e I n s t i t u t e ?

T h e  A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  (ASMI) is a p r i v a t e  n o n - p r o f i t  

c o r p o r a t i o n  o f  s e a f o o d  p r o c e s s o r s  a n d  f i s h e r m e n  f o r m e d  l a s t  y e a r  as a 

r e s u l t  o f  the  d i s a s t r o u s  m a r k e t  d i s r u p t i o n s  th a t  h i t  the  A l a s k a  s e a f o o d  

i n d u s t r y .  L e g i s l a t i o n  a n d  f u n d i n g  f o r  A S M I  p a s s e d  the  l e g i s l a t u r e  

in  1980, but  th e l e g i s l a t i o n  w a s  v e t o e d  d u e  to c o n s t i t u t i o n a l  p r o b l e m s .  

D e s p i t e  the v e t o ,  t h e  g o v e r n o r  s u p p o r t e d  the c o n c e p t ,  a n d  p r o v i d e d  $ 1.2 

m i l l i o n  to c o n t i n u e  to d e v e l o p  the i d e a  t h r o u g h  t h e  A l a s k a  R e n e w a b l e  

R e s o u r c e s  C o r p o r a t i o n  (ARRC).

A S M I  is d i r e c t e d  b y  a 2 2 - m e m b e r  b oa r d ;  18 v o t i n g  m e m b e r s  r e p r e s e n t  

A l a s k a  f i s h e r m e n  a n d  l a r g e  a n d  s m a l l  p r o c e s s o r s ,  a n d  f o u r  n o n - v o t i n g  

m e m b e r s  r e p r e s e n t  t h e  l e g i s l a t u r e ,  th e A d m i n i s t r a t i o n ,  a n d  A R R C .  D u e s -  

p a y i n g  m e m b e r s  c u r r e n t l y  a c c o u n t  for  a l a r g e  p e r c e n t a g e  o f  th e s e a f o o d  

p r o c e s s e d  i n  A l a s k a .

T h e  o v e r a l l  g o a l  o f  A S M I  is to p r o m o t e  c o n s u m p t i o n  a n d  s t a b i l i z e  

m a r k e t  d e m a n d  for  A l a s k a  s e a f o o d  p r o d u c t s  t h r o u g h  g e n e r i c  p r o m o t i o n  a n d  

a d v e r t i s i n g ,  d i r e c t e d  to n a t i o n a l  a n d  i n t e r n a t i o n a l  c o n s u m e r s .  A S M I  is 

a l s o  d e v e l o p i n g  q u a l i t y  a s s u r a n c e  g u i d e l i n e s  f o r  its m e m b e r s  to e n s u r e  

A l a s k a ’s r e p u t a t i o n  a s  a p r o d u c e r  of e x c e l l e n t  q u a l i t y  s e a f o o d  pr o d u c t s .

W h y  s h o u l d  t h e  S t a t e  of A l a s k a  a s s i s t  in t h e  f u n d i n g  of A S M I ?

F i s h e r i e s  a r e  the s t a t e’s l a r g e s t  p r i v a t e  e m p l o y e r .  F i s h i n g  h a s  

b e e n  a n d  w i l l  c o n t i n u e  to be  th e b a c k b o n e  of  m a n y  c o m m u n i t i e s  i n  the 

st at e.  T h e  i n d u s t r y  h a s  b e e n  s u p p o r t i n g  a n u m b e r  of  s p e c i e s  p r o m o t i o n  

g r o u p s  -  c o m b i n e d  i n d u s t r y  c o n t r i b u t i o n s  e q u a l e d  $ 8 0 7 , 0 0 0  in  1980. But, 

the e c o n o m i c  c r i s i s  c u r r e n t l y  a f f e c t i n g  t h e  i n d u s t r y  m a k e s  it i m p o s s i b l e  

tc d o  e v e n  th e l o n g - t e r m  m a r k e t  d e v e l o p m e n t  w o r k  n e c e s s a r y  to s u p p o r t  

t h e  m a r k e t i n g  of s p e c i e s  w i t h  e x i s t i n g  p r o m o t i o n a l  e f f o r t s  -  l e t  a l o n e  to do 

the w o r k  n e e d e d  to d e v e l o p  m a r k e t s  f o r  the  b o t t o m f i s h  r e s o u r c e s  of A l a s k a .

A  p a r t n e r s h i p  b e t w e e n  the s t a t e  a n d  the  i n d u s t r y  w i l l  a l l o w  f o r  p l a n n e d  

a n d  p r o v e n  r e a l  g r o w t h  i n  the f i s h i n g  i n d u s t r y  th a t  w i l l  s t a b i l i z e  the 

i n c o m e  f o r  a l l  A l a s k a n s  i n v o l v e d  i n  o r  a s s o c i a t e d  w i t h  it.

S t r o n g  e v i d e n c e  of the n e e d  f o r  a p a r t i a l l y  s t a t e - s u p p o r t e d  m a r k e t i n g  

g r o u p  is the f a c t  t h a t  w h i l e  1980 s a w  t he  4 t h  l a r g e s t  y e a r  in h i s t o r y  for the 

s a l m o n  i n d u s t r y ,  t h e  h i g h e s t  k i n g  c r a b  h a r v e s t  level, a n d  r e c o r d  h e r r i n g  

h a r v e s t s ,  the v a l u e  o f  A l a s k a ' s  f i s h e r i e s  p r o d u c t s  to its f i s h e r m e n  

d e c l i n e d  — f r o m  a n  e s t i m a t e d  $63 0  m i l l i o n  i n  1979 to a b o u t  $ 5 5 0  m i l l i o n  

in 1980. B e c a u s e  of  the  c o l l a p s e  of A l a s k a ' s  p r i m a r y  m a r k e t ,  J ap a n ,  the 

p r i c e  p a i d  f o r  n e a r l y  e v e r y  s p e c i e s  h a r v e s t e d  i n  th e s t a t e ' s  w a t e r s  

d r o p p e d ,  d u r i n g  a p e r i o d  of  h i g h  i n f l a t i o n .  E s t i m a t e s  of the t o t a l
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w h o l e s a l e  v a l u e  o f  A l a s k a ' s  f i s h  r e f l e c t  the s a m e  d i s m a l  p i c t u r e ,  d r o p p i n g  

n e a r l y  $ 1 0 0  m i l l i o n  (to ju s t  o v e r  $1 b i l l i o n )  i n  1980 d e s p i t e  a n  i n c r e a s e  

o f  a t  l e a s t  30 m i l l i o n  p o u n d s  of p r o d u c t i o n .

G e n e r i c  m a r k e t i n g  is n o t  a n e w  c o n c e p t .  T h e  s t a t e  c u r r e n t l y  s u p­

po r t s  t h e  $ 2 8 0  m i l l i o n  t o u r i s m  i n d u s t r y  w i t h  a p p r o x i m a t e l y  $3  m i l l i o n  

in  p u b l i c  m o n i e s  a n n u a l l y .  Th e F l o r i d a  C i t r u s  G r o w e r s  a n n u a l  b u d g e t  is 

$ 5 0  m i l l i o n ,  C a l i f o r n i a  A v o c a d o  G r o w e r s  s p e n d  $5 m i l l i o n ,  W a s h i n g t o n  

s p e n d s  about. $3 m i l l i o n  a n n u a l l y  p r o m o t i n g  a p p l e s ,  a n d  the C a l i f o r n i a  

D a i r y  A s s o c i a t i o n  s p e n d s  a b o u t  $ 1 4  m i l l i o n  i n  C a l i f o r n i a  a l o n e  p r o m o t i n g  

m i l k .  M a n y  c o a s t a l  s t a t e s  h a v e  d e v e l o p e d  a n d  s u p p o r t e d  s e a f o o d  m a r k e t­

in g  g r o u p s .

W h a t  h a s  A S M I  d o n e  w i t h  the $1 . 2  m i l l i o n  g r a n t  f o r  this  f i s c a l  y e a r ?

A l m o s t  t h e  e n t i r e  b u d g e t  is g o i n g  d i r e c t l y  to a d v e r t i s i n g  a n d  

p r o m o t i o n a l  e f f o r t s .  $ 7 3 0 , 5 0 0  is g o i n g  to s u p p o r t  e x i s t i n g  p r o m o t i o n a l  

g r o u p s — $ 4 8 1 , 0 0 0  f o r  c a n n e d  a n d  f r o z e n  s a l m o n ,  $ 2 1 5 , 5 0 0  to k i n g  a n d  

s n o w  crab, a n d  $ 3 4 , 0 0 0  f o r  h a l i b u t .  T h i s  m o n e y  is b e i n g  u s e d  to m a t c h  

su m s  a l r e a d y  c o m m i t t e d  b y  t h e  i n d u s t r y .  A m o n g  the r e s u l t s  is a n a t i o n a l  

r a d i o  a d v e r t i s i n g  c a m p a i g n  w i t h  s u p p o r t i n g  r e c i p e s  a n d  p r o m o t i o n a l  m a t e r­

i a l s  u r g i n g  p e o p l e  to " B u y  S a l m o n "  i n  21 m a j o r  c i t i e s  a c r o s s  t h e  c o u n t r y ,

b e g i n n i n g  F e b r u a r y  2, 1981.

O n e  of th e m o s t  i m p o r t a n t  p r o j e c t s  is th e d e v e l o p m e n t  o f  a s t r a t e g i c  

m a r k e t i n g  plan. A  $ 5 0 , 0 0 0  c o n t r a c t  h a s  b e e n  let to th e n a t i o n ' s  l a r g e s t  c ^ aI/

f o o d  s e r v i c e  a d v e r t i s i n g  f i r m  to d e v e l o p  t h a t  plan. It w i l l  p r o v i d e  m a r­

k e t  r e s e a r c h  a n d  s t r a t e g y  d e v e l o p m e n t  r e g a r d i n g  c o n s u m e r s ,  o r  p o t e n t i a l  /oo^ti/a

c o n s u m e r s  of  A l a s k a  s e a f o o d .  W i t h  a s o l i d  b a s e  o f  m a r k e t i n g  i n f o r m a t i o n  

b u i l t ,  A S M I  w i l l  b e  a b l e  to t a r g e t  p r o m o t i o n a l  e f f o r t s  so m a r k e t i n g  d o l l a r s  

c a n  p r o v i d e  the g r e a t e s t  r e tu rn . T h e  p l a n  w i l l  a l s o  p r o v i d e  a  b a s e l i n e  

to m e a s u r e  th e s u c c e s s  o r  f a i l u r e  o f  A S M I  w i t h  r e s p e c t  to it s go als .

T h e  m a r k e t i n g  s t r a t e g y  w i l l  i n c l u d e  b u d g e t  l e v e l s  t h a t  s h o u l d  r e s u l t  in 

g r e a t e r  r e t u r n s  o n  p r o m o t i o n a l  i n v e s t m e n t s  t h a n  c o s t s  o f  the  p r o g r a m ,  to 

e n s u r e  t h a t  the s t a t e  a n d  t h e  i n d u s t r y  a r e  u s i n g  t h e i r  m o n e y  w i s e l y .

$ 2 0 , 0 0 0  is b e i n g  u s e d  to d e v e l o p  b o t t o m f i s h  s t r a t e g y  a n d  b a s i c

m a r k e t i n g  m a t e r i a l s .  T h e  g o a l  of  A S M I  is to h e l p  th e g r e a t e s t  n u m b e r  

o f  p a r t i c i p a n t s  i n  th e i n d u s t r y  to the m a x i m u m  e x t e n t  p o s s i b l e ,  w h i c h  

m e a n s  t h a t  w e  w o n ' t  be s p e n d i n g  a lot o f  m o n e y  p r o m o t i n g  b o t t o m f i s h  

u n t i l  t h e r e  a r e  a lot o f  A m e r i c a n s  h a r v e s t i n g  a n d  p r o c e s s i n g  b o t t o m f i s h .

O u t s i d e  o f  a d m i n i s t r a t i v e  e x p e n s e s  a n d  a p p r o p r i a t i o n s  f o r  d e v e l o p m e n t  of 

q u a l i t y  g u i d e l i n e s ,  the b a l a n c e  o f  the 1980 f i s c a l  y e a r  b u d g e t  f o r  A SM I  

is  c u r r e n t l y  u n a l l o c a t e d .

W h y  t a r g e t  o n  h i g h - v a l u e  s p e c i e s  l i k e  s a l m o n  & c r a b  r a t h e r  t h a n  

b o t t o m f i s h ?

A s  m e n t i o n e d  a b o v e ,  the g o a l  is to h e l p  c r e a t e  a h e a l t h y  i n d u s t r y  - 

tha t  m e a n s  w o r k i n g  to i n c r e a s e  the m a r k e t  d e m a n d  f o r  e x i s t i n g  s pe ci es . 

U n l e s s  the i n d u s t r y  is m a k i n g  m o n e y  o n  t h e i r  p r i m a r y  p r o d u c t s  t h e r e  is
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no  i n c e n t i v e  to m o v e  i n t o  the r i s k i e r  b o t t o m f i s h  f i s h e r i e s .  P r o d u c t s  

l i k e  f r o z e n  s a l m o n  a n d  b l a c k c o d  ( s a b l e f i s h )  r e p r e s e n t  a n  a r e a  o f  g r e a t  

p o t e n t i a l  f o r  t h e  i n d u s t r y  -  a n d  m a r k e t i n g  e f f o r t s  w i l l  f o l l o w  th e g r o w t h  

of t he  p r o d u c t s .

W h y  s h o u l d  t h e  s t a t e  s u p p o r t  a g r o u p  t h a t  i n c l u d e s  n o n - A l a s k a n  c o m p a n i e s ?

T h e  r e a l i t y  of  th e A l a s k a n  f i s h i n g  i n d u s t r y  is th a t  m u c h  o f  the 

o w n e r s h i p  is " o u t s i d e " .  H o w e v e r ,  it is a  l a b o r  i n t e n s i v e  i n d u s t r y ,  a n d  

m u c h  o f  t h e  e c o n o m y  g e n e r a t e d  f r o m  t h e  i n d u s t r y  r e m a i n s  i n  A l a s k a .  T h e  

g o a l  o f  a n  i n d u s t r y - w i d e  p r o m o t i o n a l  g r o u p  is to p r o m o t e  a  h e a l t h i e r  

m a r k e t  f o r  th e e n t i r e  i n d u s t r y ,  w h i c h  m e a n s  w o r k i n g  i n  c l o s e  c o n c e r t  w i t h  

the s t r e n g t h  o f  the i n d u s t r y  r e g a r d l e s s  of  l o c a t i o n  o f  o w n e r s h i p .

Is A S M I  o r g a n i z e d  to h e l p  "big g u y s "  o r  " l i t t l e  g u y s " ?  W h a t  is A S M I  

d o i n g  to h e l p  t h e  f i s h e r m e n ?

T h e  e f f o r t s  of A S M I  a r e  d e s i g n e d  to h e l p  e v e r y o n e .  F i s h e r m e n ,  a n d  

l a r g e  a n d  s m a l l  p r o c e s s o r s  s i t  o n  t h e  bo a r d ,  a n d  a l l  w i l l  b e n e f i t  f r o m  

th e p r o g r a m s .  A s  " t a r g e t  a r e a s "  a r e  d e f i n e d ,  t h e  m a r k e t i n g  e f f o r t s  of 

a l l  the  c o m p a n i e s  w i l l  b e  d i r e c t e d  to t a k e  a d v a n t a g e  of  t h e  p r o m o t i o n .  

S m a l l e r  c o m p a n i e s  w i l l  b e  a b l e  to u t i l i z e  p r o m o t i o n a l  m a t e r i a l  d e v e l o p e d  

by  ASMI, a n d  a l s o  t a r g e t  t h e i r  m a r k e t i n g  p l a n s  to f o l l o w  t h e  t r a i l -  

b r e a k i n g  e f f o r t s  of A S M I .  T h e  I n s t i t u t e  d o e s  n o t  p r o v i d e  a c t u a l  m a r k e t i n g  

s e r v i c e s  f o r  a n y  c o m p a n y  -  j u s t  p r o m o t i o n a l  a n d  a d v e r t i s i n g  e f f o r t s  for  

the i n d u s t r y  a s  a w h o l e .  T h e  f i s h e r m e n ,  b y  s i t t i n g  o n  th e b o a r d  a n d  

p a r t i c i p a t i n g  i n  the c o m m i t t e e s ,  w i l l  g a i n  a n d  m a i n t a i n  a g r e a t e r  u n d e r­

st a n d i n g  of a l l  a s p e c t s  o f  t h e  m a r k e t i n g  o f  th e p r o d u c t s ,  a n d  b e  in  a 

b e t t e r  p o s i t i o n  to n e g o t i a t e  f o r  t h e i r  f a i r  s h a r e  of  the r e s u l t s .

W h a t  a b o u t  J a p a n e s e  o w n e r s h i p ?

M o r e  i m p o r t a n t  t h a n  f o r e i g n  o w n e r s h i p  is t h e  i s s u e  o f  m a r k e t  c o n t r o l . 

O n e  of  the p r i m a r y  r e a s o n s  f o r  the  c r e a t i o n  of  A S M I  is to b r o a d e n  the 

m a r k e t  b a s e  so t h a t  a c o l l a p s e  of o n e  m a r k e t  w o n ' t  t h r o w  t h e  e n t i r e  

i n d u s t r y  i n t o  a  t a i l s p i n  a s  it d i d  l a t e  i n  1979. T h e  m o s t  g r a p h i c  r e s u l t  

w a s  the w a s t e  of a t  l e a s t  100 m i l l i o n  p o u n d s  of  h a r v e s t a b l e  s o c k e y e  s a l m o n  

in B r i s t o l  B a y  i n  1980, w h i l e  f i s h e r m e n  s t r u c k  a s  p r i c e s  o f f e r e d  w e r e  

a b o u t  h a l f  o f  1979 p r i c e s  paid. T h e  b a n k r u p t c y  of m a n y  i n v o l v e d  i n  t he  

s e a f o o d  i n d u s t r y ,  i n c l u d i n g  o n e  of A l a s k a ' s  l a r g e s t  p r o c e s s o r s ,  is a l s o  

a t t r i b u t a b l e  to the m a r k e t  c o l l a p s e  i n  J ap a n .

A s s u m i n g  that th e s t a t e  w i s h e s  to a d d r e s s  t h e  i s s u e  o f  g r e a t e r  

A l a s k a n  o w n e r s h i p  o f  the  f i s h e r i e s  i n d u s t r y ,  a n  o f t - h e a r d  c r y  f r o m  m a n y  

A l a s k a n s ,  t h e  e f f o r t s  of  A S M I  s h o u l d  b e  v a l u a b l e .  C l e a r l y  a s t a b l e  a n d  

p r o s p e r o u s  i n d u s t r y  w i l l  a t t r a c t  g r e a t e r  i n t e r e s t  in t e rm s of its 

i n v e s t m e n t  p o t e n t i a l ,  a n d  t his i n  i t s e l f  c a n  b e  e x p e c t e d  to e n c o u r a g e  

m o r e  A l a s k a n s  to e n t e r  int o  the f i s h e r i e s  b u s i n e s s  fiel d,  b y  c r e a t i o n  

of  n e w  c o m p a n i e s ,  p u r c h a s e  of i n t e r e s t  i n  e x i s t i n g  c o m p a n i e s ,  o r  in 

i n d u s t r y  s u p p o r t  s e r v i c e s .  G i v e n  the h i s t o r i c a l  b a c k g r o u n d  of th e i n d u s t r y ,
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it is h i g h l y  u n r e a l i s t i c  to expect a dramatic t u r n around in the basic 

o w n e r s h i p  c h a r a c t e r  overnight, or even in the 2-3 years since this has 

b e c o m e  an issue.

Wh a t  a b o u t  q u a l i t y  control?

The i n d u s t r y  r e c o gnizes that q u a l i t y  is the m o s t  i m portant factor 

in m a r k e t i n g  the product. A S M I  is de v e l o p i n g  q u a l i t y  gui d e l i n e s  for 

the members, t h r ough a cont r a c t  w i t h  the N a t i o n a l  Food Pro c e s s o r s  A s s o c i­

ation. These g u i d e l i n e s  wil l  pla y  a n  i m portant role in the mark e t i n g  

s t r a t e g y  of ASMI. If the i n d u s t r y  can deal e f f e c t i v e l y  wi t h  the q u a l i t y  

issue, it should be u n n e c e s s a r y  for the state to get invo l v e d  in q u a l i t y  

control, c i r c u m v e n t i n g  the e n l a r gement of the b u r e a u c r a c y  in this connection.

Summary

T he A l a s k a  S e a food M a r k e t i n g  Ins t i t u t e  is an o r g a n i z a t i o n  set up to 

h e l p  i d e n t i f y  and solve the p r o b l e m s  w h i c h  h a v e  c aused an econ o m i c  crisis 

in the A l a s k a  seafood industry. The v i r t u a l l y  u n p r e c e d e n t e d  c o o p e r a t i o n  

of fishing o r g a n i z a t i o n s  a nd pro c e s s i n g  c o mpanies in this endeavor, a nd 

the c o m b i n a t i o n  of i n d u s t r y  a n d  State of A l a s k a  f i nancial contr i b u t i o n s  

gives a f a vorable o u t l o o k  for the a c h i e v e m e n t  of A S M I’s stated goals of 

in c r e a s i n g  the quality, m a r k e t a b i l i t y  and c o n s u m p t i o n  of A l a s k a  seafood 

products. This effort is p a r t i c u l a r l y  i m portant due to the n e e d  of the 

State of A l a s k a  to d e v e l o p  stable r e newable resource b a s e d  i n d ustries to 

p r o v i d e  cont i n u e d  e c o n o m i c  growth.



Memo: T o  H o u s e  F i n a n c e  C o m m i t t e e  
From: E r i c  E c k h o l m ,  E x e c u t i v e  D i r e c t o r

A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  
Re: T e c h n i c a l  a m e n d m e n t s  to H B  198

P a g e  2, line 2 9 — C h a n g e  t o  r e a d  t h e  G o v e r n o r  m a y  c h o o s e  f r o m  a
list s u p p l i e d  f r o m  t h e  i n d u s t r y  f o r  e a c h  c a t e g o r y .  
T h i s  r e q u e s t e d  b y  G o v e r n o r ' s  o f f i c e  so a s  t o  be 
n o t  r e s t r i c t i v e  to t h e  G o v e r n o r .

P a g e  3, l i n e  6-10 G o v e r n o r ' s  o f f i c e  w o u l d  like t o  s e e  l e g i s l a t i v e
a p p o i n t m e n t s  d e l eted. T h e y  c i t e  p o s s i b l e  c o n f l i c t s .

P a g e  6, l i n e  2 0 — a d d  s e c t i o n s  i n c l u d i n g  .1 % , . 3 % ,  d e l e t e  .6%
T h i s  w o u l d  a l l o w  g r e a t e r  f l e x i b i l i t y  o n  t h e  p a r t  
of t h e  i n d u s t r y  in d e t e r m i n i n g  a s s e s s m e n t .

P a g e  6, l i n e '.1— (propose) ,a d d  D e v e l o p  a n d  A d m i n i s t e r  q u a l i t y  .. 
l i n e  2 — ( s t a n d a r d s ) ,a d d  S p e c i f i c a t i o n s

P a g e  11, line 3— "value" m e a n s  a c t u a l  p r i c e  p a i d  f o r  t h e  s e a f o o d
b y  t h e  e l i g i b l e  p r o c e s s o r s  as r e f l e c t e d  o n  t h e  
f i s h  t i c k e t  d o c u m e n t s ,  and i n c l u d e s  a l l  a d v a n c e s  
or fuel a l l o w a n c e s  g i v e n  t o  t h e  f i s h e r m a n .

«
P a g e  11, line 1 1 — add; " e l i g i b l e  processor." '-' m e a n s  a p e r s o n  o r  c o m p a n y

w i t h  a v a l i d  i n t e n t  to o p e r a t e  f r o m  t h e  A l a s k a  
D e p a r t m e n t  of F i s h  a n d  Game.
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL DETAIL
A ge n c y  Affected O f f i c e  o f  t h e  G o v e r n o r _________________________________________________________

Program Category Affected L e g i s l a t i v e  a n d  E l e c t i v e  O p e r a t i o n s _____________________________BRU, Program, or Subprograin(s) Affected Division of Elections______________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86100 PERSONAL SERVICES -  0 - - 0 -200 TRAVEL -  0 - -  0 -300 CONTRACTUAL -  0 - -  0 -400 COMMODITIES -  0 - -  0 -500 EOUIPMENT -  0 - -  0 -600 LAND & STRUCTURES700 GRANTS. CLAIMS, ETC,TOTAL -  0 -  -  0 -
FUNDING (Thousands of Dollars)GENERAL FUND -  0 - -  0 -FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)Negligible fis c a l impact for the Division of Elections.

Prime Sponsor (First Legislator Named)
■■■ -.nr'

IV. DATE May 6, 1981Original: Legislative Finance cc: . Budget and Management .PREPARED BYAGENCY ______PHONE ________ Dana C. CoffmanDivision of Elections586-6181



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

-REQUEST-
Bill/Resolution .No.
T i t l e  Y s t a

PD.No.  HOUSE RTLL-NO, 198 (3go 1 o f 2)-bnsnmervTot Alaska Seafood Market!no insEitntP
R e q u e s t e d  b v  G o v e r n o r Date ?/i 7/pi

II. FISCAL DETAIL _ _ _ . ,Agency Affected Commerce & Economi c DeyelonmentProgram Category Affected Board & CommissionsBRU, Program, or Subprogram(s) Affected.(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES -(Thousands'of Daftan)
FY .81 FY 82 FY 83 FY 84 F Y .85 . FY 8 6•

100 PERSONA!. SERVICES 151 ..612 166 .773 183.451 _2HL.796 271 ,975
700 TRAVFT. 3 5 ,000 47 -76D .4 6 ,5 8 5 51 .24 4
300 CONTRACTUAL ,3 0 3 ,3 8 8 1 ,4 3 3 ,7 2 7 1 ,5 7 7 .0 9 9 J-J-3.4 .80S 1,90.8 ,290
400 COMMODITIES - s - .6,600 7.,TiL0~ 7.986 8.785

500 EOUIPMENT 4,000 4,400 4.840 .... .5.,.324 5 ,866
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

*

T O T A L  1 ,500,000 1,650,000 1,815,000 1 ,996,500 2,196,150

FUNDING (Thousands o f  B d  

GENERAL FUND

tera)
750,000 825,000' 907,500 998,250 1,098.075

FEDERAL FUNDS
OTHER (Specify Fund Source)
Private contribution derived 750,000 825,000 907.500 998,250 1 ,0 9 8 ,0 7 6
from proposed tax credit

POSITIONS 

FULL TIME 2 2 2 2 2

PART TIME 1 1 1 1 1
TEMPORARY 1 1 1 1 1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

See attachment

IV. DATE .PREPARED BY
AGENCY L- c ^ -^ X L

Original: Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

PHONE ‘J 6 £ - Z O I ' 2
cc
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F i s c a l  No t e  - A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e/

P a r t  I I I  - A n a l y s i s
I

A s s um p t i o n s :  T h a t  c o n t r i b u t i o n s  ba s ed  on c r e d i t s  a g a i n s t  f i s h e r i e s  b u s i n e s s
t a x  (and c o r r e s p o n d i n g  g e n e r a l  f u n d  a p p r o p r i a t i o n s )  a r e  a b l e  t o  i n c r e a s e  a t  
a r a t e  o f  10 p e r c e n t  p e r  y e a r .  1982 b a s e  c o s t s  a r e  s i m i l a r l y  i n f l a t e d  f o r  t h e  
y e a r s  f o l l o w i n g .

P o s i t i o n s :  The  f o l l o w i n g  p o s i t i o n s  and c o s t s  i n  1982 a r e  s umma r i z e d  u n d e r
p e r s o n n a l  s e r v i c e s :

• / • S a l a r y  B e n e f  i  t s  T o t a l

D i r e c t o r / O f f i c e  Manage r  $52,000 $12,007 $64,007
R e s e a r c h ,  w r i t i n g ,  • 

r e c e p t i o n  25,000 5,839 30,839
S p e c i a l  P r o j e c t s  Manage r

( p a r t - t i m e )  28,000 5,525 . . 34,525
Da ta  Progr ammer  ( p a r t - t i m e )  18,000 4,241 ’ 22,241

$151,612

HOUSE B I L L  NO .  198 ( P a g e  2 o f  2)

E x p e n d i t u r e s :

D e t a i l  o f  c o n t r a c t u a l  t o t a l  . in 1982 i s  p r o v i d e d  b e l ow :

Progr am $.1 ,262,388
Space  r e n t a l  6,000
J a n i t o r i a l  •. 2,000
L e g a l / a c c o u n t i n g  12,000
T e l e p h o n e  4,000
Eq u i pm e n t  r e n t a l  5,000
C o p y i n g  & p r i n t i n g  8,000
Board  m e e t i n g  r e l a t e d  4,000

$1,303,388

Program:

The  b u d g e t e d  p r o g r am en compasses  s e a f o o d  m a r k e t  p r o m o t i o n ,  p r o d u c t  d e v e l o p m e n t ,  
m a r k e t  r e s e a r c h  a c t i v i t i e s  c a l l e d  f o r  i n  t h e  l e g i s l a t i o n .  S p e c i f i c  p r o j e c t s  t o  
be d e v e l o p e d  by t h e  a p p o i n t e d  b o a r d .

The  p r og r am amoun t  i s  d e r i v e d  by s u b t r a c t i n g  " a d m i n i s t r a t i v e "  c o s t s  f r om t h e  
amoun t  p r esumed  t o  be a v a i l a b l e .



■EISCAL— N-O.TE.I. REQUEST
Bill/Resolution No. HB 198___________________________________________________
Title A n  A c t  e s t a b l i s h i n g  the A l a s k a  S e a f o o d  M a r k e t i n g  Tnsf -i 
Requested bv House R e s o u r c e s  C o m m i t t e e ____________________ Date

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAILAgency Affected Depar-hTne>n-h n f  P p vp n n p ________________________________________Program Category Affected Revenue C o lle c t io n  and Management.____________________BRU, Program, or Subprogram(s) Affected A udit D i v i s i o n_____________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in tjie analysis section.)EXPENDITURES (Thousands of Dollars) NONEFY 80 FY 81 FY 82 FY 83 FY 84 FY 85100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOUTPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTALFUNDING (Thousands of Dollars) NONEGENERAL FUNDFEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONS NONEFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE .3 -4-81 - PREP
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)



FISCAL NOTEI. REQUESTBill/Resolution No. House Bill 198____________________________________________________Title A n  A ct establishing the Alaska Seafood Marketing Institute_____________

Requested b v House Resources and Finance Committee_______________Date 02/27/81

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEG ISLATURE

II. FISCAL DETAILAgency Affected______________________________________________________________________________________Program Category Affected____________________________________________________________________________BRU, Program, or Subprogram(s) Affected_____________________________________ ________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 F.OUIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL
FUNDING (Thousands of Dollars)GENERAL FUND (880.0) (970.0) (1,065.0) (1,170.0) (1,285.0)FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)The above figures reflect the subsequent decrease in the fisheries business taxes (AS 43.75.015 and AS 43.75.100) i f  a tax credit is  granted to partially fund the Alaska Seafood Marketing Institute. Assumptions are based on a 100% participation by the industry, a maximum 5% tax credit, and a 10% inflation rate for the years following a FY 1982 base year for which revenues have been estimated.

IV. DATE 02/27/81__________________PREPARED BYAGENCY___________ RevenueOriginal: Legislative Finance PHONE 465-2309__________cc: Budget and ManagementPrime Sponsor (First Legislator Named)
(jl ), URobert W. E llio tt




