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February 20, 1981 H O U S E  J O U R N A L

L et t e r  of Intent 

HB 145

325

The intent of HB145 is for the construction of a road connecting Hydaburg 

to the Prince of Hales road system and making a special appropriation to 

the Department of Transportation and Public Facilities for construction 

and for acquisition of right-of-way and roadway improvements in accordance 

with a Memorandum of Understanding dated January 27, 1981, between the 

Department of Transportation and Public Facilities and the Sealaska Corpo­

ration and the Halda Corporation.

The Department will adhere to the terms of the Memorandum of Understanding 

dated January 27, 1981, and providing that Sealaska Corporation and Haida 

Corporation adhere to the terms contained within this agreement, the 

Department will negotiate'an equitable amount not to exceed $4,409,000 to 

purchase the right-of-way with road Improvements from Seala-ka Corporation 

and Haida Corporation of a sufficient width to eventually operate and main­

tain a public secondary highway.

No funds will be advanced to either Sealaska Corporation or Haida Corpo­

ration prior to the completion of the road.in accordance with the afore­

mentioned agreement dated January 27, 1981.

R e p r e sentative Bette Cato, C hairman 
H o u s e  T r a n s p o r t a t i o n  Comm i t t e e
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•II. FISCAL DETAILAgency Affected Department of Transportation and Public F a c ilitie s________________• .Program Category Affected ; __BRU, Program, or Subprogram(s) Affccted_____________________________________________________(Note: If more than one budget component is affected, separate iine-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)•
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III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)A maintenance station is expected to be constructed as part of the FY 83/84 C .I .P . - the f ir s t  year w ill provide for s ite  acquisition and fa c i lit y  design, the second year will provide for actual construction of the shop. Operation of the shop and maintenance of the road will require acquisition of equipment, i . e . ,  grader, plow, truck, loader, plus a maintenance foreman and a one man crew on a full-tim e basis.Right of way for the road will be transferred to the State at no cost by Sealaska and Haida Corporation per the Memorandum of Understanding signed January 27, 1981 .
Fphrnarv 19 1981 Charles Gasparek for Morton CookIV. DATE . F0brU y ’____________ PREPARED BY -----_______________________AGENCY Southeast Region PlanningOriginal: Legislative Finance PHONE 789-0841 Ext. 112cc: Budcet and ManacementPrime Sponsor (First Legislator Named)£>J53-001 (Rev. 12/80 • -i
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T H I S  M E M O R A N D U M  O F  U N D E R S T A N D I N G  e x e c u t e d  t h i s  d a y  o t. Qz~ris\  1 9 8 1 .

b y  a n d  b e t w e e n  t h e  S t a t e  o f  A l a s k a ,  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  ^ n d  P u b l i c  F a c i l i t i e s  

h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  S t a t e ,  a n d  t h e  S e a l a s k a  C o r p o r a t i o n  a n d  t h e  H a i d a  

C o r p o r a t i o n ;  p r o c l a i m s  a s  f o l l o w s :
• •

To, ‘f u r n i s h  a  n e c e s s a r y  t r a n s p o r t a t i o n  l i n k  a n d  i n  o r d e r  t h a t  p r o p e r  a n d  f u l l  u t i l i s a t i  

o f  n a t u r a l  r e s o u r c e s  m a y  b e  r e a l i z e d ,  i t  i s  d e s i r o u s  t h a t  t h e  a p p r o x i m a t e l y  s e v e n  r e ­

g a i n i n g  m i l e s  o f  r o a d  b e  c o n s t r u c t e d  l i n k i n g  t h e  t o w n  o f  H y d a b u r g  t o  t h e  K l a w o c k ,  

H o l l i s  H i g h w a y .

S e a l a s k a  C o r p o r a t i o n  a n d  t h e  \?t lida C o r p o r a t i o n  a r e  d e s i r o u s  o f  h a v i n g  t h i s  r o a d  l i n k  

c o n s t r u c t e d  a t  t h e  e a r l i e s t  p o s s i b l e  d a t e .

D u e  t o  t h e  l i m i t e d  f u n d i n g  o f  t h e  F o r e s t  H i g h w a y  program,, t h e  S t a t e  w o u l d  b e  u n a b l e ,

t h r o u g h  i t s  n o r m a l  p r o j e c t  d e v e l o p m e n t  p r o c e d u r e s ,  t o  a c c o m p l i s h  t h e  p h y s i c a l  c o n s t r u e

t i o n  o f  t h i s  r o a d  l i n k  p r i o r  t o  1 9 8 5 .
* • ■

T h e  p r o p o s e d  r o a d  l i n k  w i l l  t r a v e r s e  p o r t i o n s  o f  l a n d s  u n d e r  t h e  . o w n e r s h i p  c o n t r o l  o f  

S e a l a s k a ,  t h e  j u r i s d i c t i o n  o f  t h e  U n i t e d  S t a t e s  F o r e s t  S e r v i c e  a n d  t h e  o w n e r s h i p  o f  

H a i d a  C o r p o r a t i o n  r e s p e c t i v e l y .  ■ '

I t  i s  n o w  t h e r e f o r e  u n d e r s t o o d  b e t w e e n  t h e  p a r t i e s  h e r e i n  a s  f o l l o w s :

1.  S e a l a s k a ,  w i l l  c o n s t r u c t ,  a t  i t s  o w n  e x p e n s e ,  t h e  a p p r o x i m a t e  s e v e n  m i l e s  o f  

..road l i n k i n g  t h e  t o w n  o f  H y d a b u r g  to t h e  K l a w o c k ,  H o l l i s  H i g h w a y .  T H E  T E R M I N U S

O F  T H E  R O A D  W O U L D  B E  A T  T H E  S A L T R Y  P O I N T ,  H Y D A B U R G  D O C K  F A C I L I T Y .
4* • * • • •

(a) T h e  p r o p o s e d  r o a d  l i n k  w i l l  b e  c o n s t r u c t e d  b y  S e a l a s k a  C o r p o r a t i o n  a n d  

H a i d a  C o r p o r a t i o n ,  a s  a  p i o n e e r  r o a d ,  to a  n o m i n a l  f o u r t e e n  (14) f o o t  w i d t h  

w i t h  p r o p e r  t u r n o u t s  a n d  b r i d g e s  a t  s t a n d a r d  S t a t e  r e q u i r e m e n t s .

(b) T h e  p r o p o s e d  r o a d  l i n k  w i l l  b e  c o n s t r u c t e d  o p e r a t e d  a n d  m a i n t a i n e d  w i t h i n  

t h e  c o r r i d o r  a n d  a l o n g  t h e  a l i g n m e n t  n o w  b e i n g  c l e a r e d  e n v i r o n m e n t a l l y  b y  

t h e  F e d e r a l  H i g h w a y  A d m i n i s t r a t i o n .  * ,

]

(c) T h e  p r o p o s e d  r o a d  l i n k  w i l l  b e  c o n s t r u c t e d ,  o p e r a t e d  a n d  m a i n t a i n e d  i n  a 

m a n n e r  r e c o g n i z i n g  l i m i t e d  p u b l i c  a c c e s s .

2. I t  i s  t h e  i n t e n t  o f  S e a l a s k a  t o  r e q u e s t  r e i m b u r s e m e n t  o f  c o n s t r u c t i o n  c o s t s  

f r o m  t h e  S t a t e ,  p r i o r  to a n y  t r a n s f e r  of  the ro ad w a y ,

3. S e a l a s k a  C o r p o r a t i o n  w i l l  r e q u e s t ,  f r o m  t h e  U n i t e d  S t a t e s  F o r e s t  S e r v i c e ,  a

p e r m i t  f o r  r i g h t  o f  w a y  f o r  t h e  p o r t i o n  o f  r o a d  w i t h i n  F o r e s t  l a n d s .

4. S e a l a s k a  C o r p o r a t i o n  a n d  H a i d a  C o r p o r a t i o n  w i l l  t r a n s f e r  a l l  R i g h t s  o f  W a y  to

t h e  S t a t e  a t  no-.cost t o  t h e  S t a t e ,  a t  s u c h  ti m e  a s  t h e  S t a t e  a s s u m e s  j u r i s d i c ­

t i o n a l  c o n t r o l  o f  t h e  r o a d  a s  a  p u b l i c  h i g h w a y  f a c i l i t y .

5. R i g h t s  o f  W a y  t r a n s f e r r e d  t o  t h e  S t a t e  w i l l  b e  o f  a  s u f f i c i e n t  w i d t h  t o  o p e r a t e

a n d  m a i n t a i n  a  f a c i l i t y  t o  b e  u l t i m a t e l y  c o n s t r u c t e d  t o  t w o  l a n e  s e c o n d a r y  h i g h -  

•way s t a n d a r d s .

6. T h e  S t a t e  w i l l  i m p o s e  n o  h i g h w a y  u s e  l o a d  l i m i t s ,  o n  t h e  p r o p o s e d  r o a d ,  u n t i l

. s u c h  t i m e  a s  t h e  r o a d  b e c o m e s  a p u b l i c  h i g h w a y ,  f a c i l i t y .

to u p g r a d e  the roadway

7. T h e  S t a t e  w i l l  a t t e m p t ^ t h r o u g h  i t s  n o r m a l  f u n d i n g  a n d  p r o j e c t  d e v e l o p m e n t  p r o ­

c e d u r e s  to e x p e d i t e  t h e  t r a n s f e r  o f  t h i s  r o a d  to t h e  S t a t e  w i t h  S t a t e  o r  F o r e s t  

H i g h w a y  f u n d s .  P R E F E R E N C E  W O U L D  B E  T p  C O N S T R U C T  A  T W O - L A N E  R O A D  F R O M  T H E  O U T S E T  

O F  D E V E L O P M E N T .  J

* |
I t  i s  f u r t h e r ' u n d e r s t o o d  t h a t  t i m e  i s  o f  t h e  e s s e n c e  i n  t h e  e x e c u t i o n  o f  t h i s  i n ­

s t r u m e n t .  *

ACCEPTED: \ \

B v  • {V' ' r *

' C o m f n i 4 s i o n e r  r* 1 r

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s

•MEMORANDUM OF UNDERSTANDING



HB 145

The intent of HB145 is  for the construction of a road connecting Hydaburg to the Prince of Wales road system and making a special appropriation to the Department of Transportation and Public F a c ilitie s  for construction and for acquisition of right-of-way and roadway improvements in accordance with a Memorandum of Understanding dated January 27, 1981, between the Department of Transportation and Public F a c ilitie s  and the Sealaska Corpo­ration and the Haida Corporation.
The Department will adhere to the terms o f the Memorandum of Understanding dated January 27, 1981, and providing that Sealaska Corporation and Haida Corporation adhere to the.terms contained within this agreement, the Department will negotiate an equitable amount not to exceed $4,409,000 to purchase the right-of-way with road improvements from Sealaska Corporation and Haida Corporation of a su fficien t width to eventually operate and main­tain a.public secondary highway.
No funds will be advanced to either Sealaska Corporation or Haida Corpo­ration prior to the completion of the road in accordance with the afore­mentioned agreement dated January 27, 1981.
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F u n di ng  I n f o r m a t i o n
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F u n di ng  I n f o r m a t i o n  
G e n er al  Fund $4 , 40 9 , 0 0 0  
O t h e r  Funds -0-

Introduced: 2/12/ 81  
Referred: T r a n s p o r t a t i o n  and 
F i n a n c e

B Y  G A R D I N E R  AND  F R E E H A NI N  T H E  H O U S E

H O U S E  BILL NO. 145 

I N  T H E  L E G I S L A T U R E  OF T H E  S TA TE  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FI RS T S E S S I O N  

A  B I L L

For an Act entitled: "An Act m a k i n g  a spec i al  a p p r o p r i a t i o n  for the H y d a b u r g

road; and p r o v i d i n g  for a n  e f f e c t i v e  d ate."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. T h e  sum of $ 4 , 4 0 9 , 0 0 0  is a p p r o p r i a t e d  from the general fund 

to the De pa rt m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Fa ci li t i e s  for c o n s t r u c t i o n 

in c o o p e r a t i o n  w i t h  S e a l a s k a  C o r p o r a t i o n  a n d  the ITaida C o r p or at io n , of the 

r oa d b e t w e e n  the C i t y  of H y d a b u r g  and the H ol li s h i g h wa y,  e n d i n g  at the h e a d  

of N a t z u h i n i  Bay.

* Sec. 2. T he appropriation, m ad e by this Act is for a cap it al  pro je ct  

a nd is subject to AS 37.25.020.

* Sec. 3, T hi s Act takes ef fect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

COMMITTEE COPY - i - H B  145
v’

----
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V-'., L e tte r  o f In te n t HB 145
The intent of HB145 is  for the construction of a road connecting Hydaburg to the Prince of Wales road system and making a special appropriation to the Department of Transportation and Public F a c ilitie s  for construction and for acquisition of right-of-way and roadway improvements in accordance with a Memorandum of Understanding dated January 27, 1981, between the Department of Transportation and Public Faci l i t ies  and the Sealaska Corpo­ration and the Haida Corporation.
The Department will adhere to the terms of the Memorandum of Understanding dated January 27, 1981, and providing that Sealaska Corporation and Haida Corporation adhere to the terms contained within this agreement, the Department will negotiate an equitable amount not to exceed $4,409,000 to purchase the right-of-way with road improvements from Sealaska Corporation and Haida Corporation of a sufficien t width to eventually operate and main­tain a public secondary highway.
No funds will be advanced to either Sealaska Corporation or Haida Corpo­ration prior to the completion of the road,in accordance with the afore­mentioned agreement dated January 27, 1981.

R e p re se n ta tiv e  B e t te  C a t o , Chairman House T ra n sp o rtatio n  Committee
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F u n d i n g  I n f o r m a t i o n  I n t r o d u c e d :  2 / 1 2 / 8 1
G e n e r a l  F u n d  $ 4 , 4 0 9 , 0 0 0  R e f e r r e d :  T r a n s p o r t a t i o n  a n d
O t h e r  F u n d s  -0- F i n a n c e

§4,409,000

I N  T H E  H O U S E  B Y  G A R D I N E R  A N D  F R E E M A N

H O U S E  B I L L  NO. 145 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  for t h e  H y d a b u r g

road; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  of $ 4 , 4 0 9 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for c o n s t r u c t i o n  

in c o o p e r a t i o n  w i t h  S e a l a s k a  C o r p o r a t i o n  a n d  th e H a i d a  C o r p o r a t i o n ,  o f  the 

r o a d  b e t w e e n  the C i t y  o f  H y d a b u r g  a n d  t he  H o l l i s  h i g h w a y ,  e n d i n g  at the h e a d  

of N a t z u h i n i  Bay.

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t his Ac t is fo r a c a p i t a l  p r o j e c t  

a n d  is s u b j e c t  to AS 3 7 . 2 5 . 0 2 0 .

* Sec. 3, T h i s  Act  ta ke s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

- 1 - HB 145




